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LETTER OF TRANSMITTAL

6 June 1958
Sir,

In accordance with article 12.3 of the financial rules for voluntary funds,
established to govern the administration of all the United Nations refugee funds
to be administered by me, I have the honour to transmit herewith the report of
the Board of Auditors on the audit of the accounts of the United Nations Refugee
Fund together with the accounts to which it refers, for submission to the General
Assembly.

The Executive Committee, at its eighth session, considered the report of the
Board of Auditors together with the accounts, and took note of them without
making any comments thereon.

T have the honour to be, Sir,

Your obedient Servant,

(Signed) A. R. Linpt

United Nations High Commissioner for Refugees

The Secretary-General of the United Nations
New York
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REPORT OF THE BOARD OF AUDITORS ON THE AUDIT OF THE ACCOUNTS OF THE UNITED
NATIONS REFUGEE FUND FOR THE YEAR ENDING 31 DECEMBER 1957

I The accounts (_Jf the United Nations Refugee Fund have been audited by the Board of Auditors in the same
manner as in previous years. The following audit certificate was transmitted, on behalf of the Board, to the High
Commissioner for Refugees, attached to a letter dated 14 March 1958 from the Auditor-General of Norway:

AUDIT CERTIFICATE

(1) With a letter dated 12 March 1958, the United Nations High Commissioner for Refugees presented the
following statements for certification by the Board of Auditors:

I Consol;dated statement of assets and liabilities, all voluntary, restricted and trust finds as at 31 Decem-
ber 1957;

11. Consolédated summary operating statement, all voluntary and trust funds for the year ended 31 Decem-
ber 1957

II1. Operating statement for the year ended 31 December 1957 (UNREF);
IV. Operating statement of restricted funds for the year ended 31 December 1957;

V. Special Fund for Hungarian Refugees, operating statement for the year ended 31 December 1957;
VI. Nobel Peace Prize Trust Fund, operating statement for the year ended 31 December 1957;

together with associated schedules.

(2) Relying on United Nations financial regulation 12 and with the consent of the Advisory Committee on
Administrative and Budgetary Questions, the Board of Auditors directed that the Norwegian member of the
Board (a) arrange for an examination of the UNREF accounts; and () certify the financial statements on
behalf of the Board.

The audit report will be made and signed by all members of the Board.

(3) In accordance with this, I now certify, as a result of the audit made, that

Subject to the observations in the report, the above mentioned financial statements (I-VI) are in accordance
with the accounts and are, in my opinion, correct.
2. TIn accardance with the above, the Board now presents its Report on the UNREF accounts for the above period.

A memorandum has been addressed by the Board to the Advisory Committee on Administration and Budgetary
Questions, and another one has been sent to the High Commissioner, mainly dealing with certain matter relating to
the accounting procedure.

3. The consolidated statement of assets and liabilities shows that the assets for all voluntary, restricted and
trust funds totalled $13,102,560.58 as at 31 December 1957. These are analysed as follows:

$
1550 28 D T N 9,028,607.47
T T ey O R R AR 7%,4—;8.21
HUngarian TefUgees . ... .. oevreervsansenassr s 3'9?0%28‘7?
NODEL PEACE PLiZE . v v ettt ee e as e s 228,

13,102,560.58

4, The liabilities totalled $9,439,236.05, resulting in an excess of assets over liabilities of $3,663,324.53, made
up of:

2
UNREF .« o oo e i e et 7;%19;;8?
T O A 443,
Hungarian ref'ugees ............................................. 2,840,852.25
NObEL PEACE PTIZ@ . oveovrreaeesr e et 9,733.99
3,663,324.53

s
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5. The UNREF assets, amounting to $9,028,607.47 as at 31 December 1957, are detailed in the consolidated
statement of assets and Habilities. | '

§. An asset item of $3,165,701.01 represents loans to refugees; a comparable amount is offset in the liabilities
in the form of a reserve.

7. Ir: respect of UNREF, the income during 1957 totalled $3,873,387.17 (schedule 5). Of this amount, Govern-
ments’ contributions represented $3,073,306.00, private contributions amounted to $479,748.00, and the balance is
made up of income on investments, and other items. Governments’ contributions pledged but not paid amounted to

$363,253.00.

.8. An item of $10,865.24 shown in the liabilities represents repayments of loans to refugees. This amount is held
in trust on behalf of the new Emergency Fund, which the High Commissioner has been authorized to establish by
General Assembly resolution 1166 (XII) of 26 November 1957.

9. Payments out of UNREF during the year totalled $1,873,284.23 (schedule 4), detailed as follows:

$
Permanent solutions ........... ... i e 931,795.66
Settlement of difficult CASES ..ot v\ttt e e e 187,185,00
Far East Operation . .........o i 331,890.50
Emergency aid .. ... . 112,310.22
Administrative expenditure . ........ ... . i i e 310,102.85

1,873,284.23

The appropriation for administrative expenditure for 1957 was $197,830.00. An additional amount of $121,782.30
was paid out of Hungarian Refugees Fund contributions. (Outstanding obligations in respect of administrative
expenditure were $9,509.45). Total administrative expenditure out of all funds amounted to $319,612.30,

10. In addition to the above, administrative expenditure totalling $864,877.00, incurred by the High Commis-
sioner, has been charged to the United Nations budget, sections 19, 24 and 25. This amount does not include
common staff costs for the Office of the High Commissioner, estimated to be about $70,000.00.

11. The number of loans in connexion with permanent solutions projects, shown in the consolidated statement of
assets and liabilities, totalled 105. The amounts of the loans originally made added up to $3,233,899.20.

? ]
From this total the following items have to be deducted: 3,233,899.20
Conversion of loans into grants (seven projects) . .......ccoveveveveeennn 34,335.26
Non-recoverable loans written off (four projects) ....................... 16,560.74
Repayment of loans relating to twelve projects (see paragraph 7) ........ 10,865.24
Unused portions of loans, surrendered, relating to nine projects .......... 6,436.95 68,198.19

BALANCE of loans outstanding as at 31 December 1957 3,165,701.01

12, Certain agreements are made by UNREF on a partly grant and partly loan basis. This makes it difficult to
determine the exact amount of loans and grants when payments are not made in full. As a consequence, the amotint
of loans outstanding as at 31 December 1957 may not be entirely correct.

13. It was noted during the audit that the bank account at Kredit-Anstalt Bankverein, Vienna, was overdrawn as
at the close of the fiscal year. The overdraft amounted to Austrian schillings 4,844,580.28. The explanation given
by the High Commissioner was that the overdraft was due to the fact that UNREF waited for an opportunity to
buy Sperr schillings, the rate of which is more favourable than the normal rate of schillings. The Board notes that,
according to the financial rules for voluntary funds, the High Commissioner is not authorized to incur such obli-
gations.

14.  An amount of $13,057.15 was recorded as an exchange loss on amounts repayable in French francs. The loss
has been subtracted from the income, as shown in schedule 5. The correct recording would have been to show the
amount under the disbursements.

15. In respect of the Shanghai Office, the statements (schedule 4) show an expenditure of $1,465.98, which
represents a write-off of the cash at banlk at that office.

The High Commissioner decided to make a “package deal” with the Chinese People’s Relief Association,
whereby the assets available at the Shanghai Office, amounting to $10,367.70 would be handed over to the Relief
Association. The assets included the above-mentioned amount of cash. In return, the Relief Association would be
responsible for all liabilities in Shanghai.

2



_The offer was made in a letter dated 23 April 1957 from the High Commissioner to the Chinese People’s’
Relief Association. Up to the time of the year-end audit, no answer had been received from the Relief Association.

16. The implementation of the UNREF programme is behind its original schedule, particularly in respect of the
final financial accounting. Of 309 fully paid and partly paid projects, representing a total amount of approxima-
tely $6,255,700, only ninety-nine, amounting to $1,599,000 have been reported on. The remaining 210 projects amount
to $4,656,000 which include 117 paid out less than one year ago and which total $2,709,600. The balance of
approximately $1,947,000 therefore refers to ninety-three projects where the financial reporting is overdue.

In its memorandum to the High Commissioner, the Board of Auditors has expressed its concern about this
matter.

17. The Board has noted that the Special Emergency Fund has an income of $340,490.61, and expenditure
amounting to $289,823.67. No further details have been given in the financial statements of UNREF. An analysis
performed during the audit showed the income and expenditure to be as follows:

Income $
Contributions from the United States of America ............0vviveiirin... 225,000.00
Contributions from Switzerland ... ... ottt e e 50,233.64
Contributions from the Netherlands ........ ... ... ... .. .. .. . iiiiiius. 42,105.00
Contributions from Sweden ...... ... e 10,011.68
Contributions from United Nations Association of Great Britain and Northern

Treland . ..o v e e e e 2,380.29
Contributions 1n KInd ... ..t i i 10,760.00
340,490.61

Expenditure
Project: Aid to Jewish refugees from Egypt .......... ... ool 42,000.00
Project: Emergency aid to refugees from Egypt ............... ... 200,000.00
Other project expenditire ... .........eeteuirnneeutoiieieeesiineannneeins 46,923.67
Distributed in Idnd . ... oo e e i e 900.00

289,823.67

18. The Board of Auditors records its appreciation of the courtesies extended and the assistance given by the
High Commissioner and his officers, and by members of the Internal Audit Service.

(Signed) L. vAN DER TEMPEL (Netherlands)
Alberto Ruiz Novoa (Colombia)
Lars Breie (Norway)
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Exuir “c”

Operating statement of restricted funds for the year ended 31 December 1957

(In U.S. dollars)

Special contributions for administrative expenses including
fund-raising

........................................

Special Emergency Fund ... ... ... ... i
Special Emergency Fund contributions in kind

Contributions for Chinese refugees in Hong Kong

Contributions for European refugees from China ...........
Special contributions for emergency aid to refugees in Greece
Special contribution for project in the 1958 programme . ...

Sundry restricted contributions

..........................

CERTIFIED CORRECT:

(Signed) W. J. Y. Duxe
Chief, Finance Division
European Office of the United Nations

* Tncluding surplus as at 31 December 1956.

10

Sturplus

Income Disbursements 31 Da:;t1957
11,248.88" 5,352.02 5,896.86
329,730.61 ' 288,923.67 | 40,806.94
10,760.00 900.00 | 9:860.00
505.60 505.60
500.00 500,00
9,840.88 6,167.71 3,673.17
11,201.34 11,201.34

1,233.73 1,233.73 —

375,021.04 302,577.13 7244391

APPROVED:

(Signed) A. R. LinpT
United Nations High Commissioner

for Refugees
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Exwusir “g”

Operating statement Nobel Peace Prize Trust Fund for the year ended 31 December 1957
(In U.S. dollars)

Sturplus at 31 December 1956 .. it e 45,308.96
Interest on bank deposits ...ttt e 32.88
45,341.84
Deduct

Expenditure in connexion with the resettlement of Tinos refugees .......... 34,172.78
Administralive eXPemses oo v vttt nurie et e e 1,435.07 35,607.85
9,733.99
CERTIFIED CORRECT: APPROVED:
(Signed) W. J. Y. DUuke (Signed) Dr. A. R, LinpT
Chief, Finance Division United Nations High Commissioner
European Office of the United Nations for Refugees

12
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SCHEDULE 2
Funds at Branch Offices and imprest accounts as at 31 December 1957

C'mrmr,\’ atd aneount

CATION AND NATURE OF ACCOUNTS

I'ienno Branch Office

Special account for project PSPGD/AUS, Austrian schillings ... .. 209,662.00
Special avcount fur project DUC227ATS, Austrian schillings o000 58,852.13
Spevcial account for project PSTO0CAUS, Austrian schillings ... 8,489.24
Special account for project PS/1/EUR, Austrian schillings ... 489,490.76

Athens Hra pch () ﬁﬁf ¢

Speeial account for UNREL operations, drachmae ... 294,926.15
Permanen! solutions central fund account, drachmae ... ... . .o i, 3,295,357.20
Miscellaneous imprest accounts, Yarious Currencles «..o.oooovvienen s ..

TotaL
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U.S. § equivalent

8,063.92
2,263.54
326.51
18,826.57

9,830.87
109,845.24
777.91

149,934.56
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SCHEDULE 5

Statement of income, United Nations Refugee Fund
(In U.S. dollars)

Cumulative income  Amounts
Income for the period  1Jan. 1955t *  pledged at
1Jan. to 31 Dec. 1957 31 Dec. 1957 31 Dec. 1957

(1) Casm INCOME

1. Government contributions

Australia ... e e 112,000.00 391,839.20

AR + vt e e 6,000.00 11,200.00

Belgittm . ... i 157,500.00 477,500.00 82,500.00
Brazil ... e s 15,000.00

Canada ......... R 191,464.00 446,092.47 17,000.00
Colombla .o i i e e e e e ey 10,000.00

Denmark ...t e 72,390.00 217,170.33

Dominican Republic .......ccovvininviiiiiiiiin.s. 5,000.00 10,000.00

Federation of Malaya .........coovviviiiieiiies 1,000.00 1,000.00

BIaIICE v v et et e e s 257,143.00 674,286.00 ‘
Germany, I'ederal Republic of ............. ..ot 47,619.52  200,000.00
Holy See ..\ oiiiii i i e ieae 1,000.00 1,000.00

ISrael oot e e 5,000.00

Ttaly o 3,000.00
e - 2,000.00

Liechtenstein ... ....viivit it 934.29 467.00
Luxembourg . ..ooovt i e 3,000.00 8.000.00

MOT0CCO v ittt e e e s 2,000.00 2,000.00

Netherlands . ...t ins 96,000.00 288,000.00

New Zealand . ..ot i e e 126,000.00 210,000.00

N OTWaY & vttt et it et e e e 84,000.00 251,998.32

Pl PPIneS « vt it e 1,250.00

Sweden ... e 115,987.00 347,960.86

Switzerland ........... ... o .. e 116,822.00 350,466.43

AR 13 A N 2,000.00 2,000.00

TUEKEY .« ettt e e e 4,285.71 4,286.00
United Kingdom of Great Britain and Northern Ireland 224,000.00 728,026.88 56,000.00
United States of America ... it i, 1,500,000.00 3,306,000.00

Venezuela ... i e e 20,000.00
- Special contributions

Netherlands ...t 289,473.90

New Zealand ... ...ttt 56,000.00

Sweden oL e e T, 1,353,180.00

United States of America ........covviivniinnnn... 194,000.00

Total Government contributions 3,073,306.00 10,223,283.91 363,253.00
I1. Private comtribulions ..ot in s nnnnn. 479,748.34 1,539,827.07 '
111, Other income

Surplus transferred from Refugee Emergency Fund ... 238,530.99

Reduction in projects value Refugee Emergency Fund . 1,008.20 2,213.26

Unused funds surrendered or to be surrendered by

AEONCIES . vttt e e 75,531.10 88,182.14

Refunds of administrative expenses ................. 600.00 78778

Interest on investments ............cvvrnniinn. .. 126,093.88 179,098.68

Difference on exchange ..................c..0iu... 6,421.73 115,397.82

Exchange loss on amounts repayable in French francs . . (13,057.15) (13,057.15)
MiscellaneoUs vt i i e e 1,952.77 4,210.05

Transfer from restricted contributions on behalf of

IHungarian Refugces for administrative expenses . ... 121,782.30 121,782.30
(2) CONTRIBUTIONS IN KIND
Appraised value of goods received ...................... 6,000.00

ToraLs pEr ExHIBIT “B” 3,873,387.17 12,506,256.85 363,253.00
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SCHEDULE 6

Restricted contributions on behalf of Hungarian refugees

(In U.S. dollars)

CASH INCOME

1. Government contributions

Australia
Brazil

..............................................
................................................

......................................................

CUba e e e e e
Denmark
Ethiopia
Brance ... e e e
Guatemala
5 T
Liberia
Luxembourg
Morocco
Netherlands ;
New Zealand ... .c.o it e e e
Norway
Rhodesia and Nyasaland, Federation of ............. ... .ot
L o R O
Switzerland
TUNISIA & vt r et e e e i e e e
United Kingdom of Great Britain and Northern Ireland ............
United States of America (part of $1,000,000.00 paid to Semetary—

General of United Nations)
United States of America ..., e
Council of BUrope ... c.iiiii i et i

....................................................

.....................................................
...................................................

......................................................
.................................................
.....................................................

..................................................

.....................................................

..................................................

..................................

I1. Private contributions

1I1. Other income

Interest O INVESITIENES . o vvvvvr v e tneneeenueeruernnssarrennsss
Difference on exXCHaNZe . .....vvovrte e iree et aness

CONTRIBUTIONS IN KIND

Appraised value of goods received ....... ...

TotaL PER EXHIBIT “D”
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Income for the period Cunnidative tncome

1 January {o to
31Dec. 1957 31December 1957
— 44,671.39
—_ 30,000.00
417,000.00 676,843.75
45,000.00 45,000:.00
— 30,000.00
10,000.00 10,000.00
100,000.00 100,000.00
5,400.00 5,400.00
2,857.14 2,857.14
6,000.00 6,000.00
— 5,000.00
428357 4283.57
2,694,737.10 2,694,737.10
— 14,001.68
41,999.16 41,999.16
10,025.82 10,025.82
— 96,830,02
1,063,084.11 1,081,775.70
2,857.14 2,857.14
42,005.05 42,005.05
50,000.00 500,000.00
— 4,000,000.00
— 2,900.12
4,495,249.09 9,447,187 .64
255873.18 859,871.19
60,132.50 60,132.50
66,046.40 101,579.14
78,500.00 78,500.00
4,955,801.17 10,547,270.47






