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LETrER OF TRANSMITTAL

Oslo, 1 October 1958

Sir,

An examination has been made of the accounts of the United Nations Korean

Reconstruction Agency for the financial year ended 30 June 1958.

The financial statements presented for audit certificate by the Agent General

have been examined and certified.

On behalf of the Board of Auditors of the United Nations, I have the honour
to transmit for presentation to the General Assembly the financial statements and

audit report thereon.

Respectfully,
(Signed) Lars BREIE,

on behalf of the Board of Auditors

The Secretary-General of the United Nations,
New York.



for the financial year ended 30 June 1958

FINANCIAL REPORT OF THE AGENT GENERAL

Schcdltlc
A. Government pledges and contributions
B. Investments

SUMMARY OF CURRENT PLANS OF EXPENDITURE, OBLI­
GATIONS INCURRED AND UNOBLIGATED BALANCES
SHOWING CUMULATIVE POSITION TO 30 JUNE 1958
(STATEMENT I)

5. The main activity of the Agency is in the field of
reconstruction and therefore the projects undertaken
were in many cases of several years' duration. Settle­
ment of accounts and other activity has continued on
items commenced under authority of plans of expendi­
ture dating back to 1952-1953. It is therefore necessary
to report on all programmes from 1 July 1952 to 30 June
1957. Commitments made before July 1952 have been
finalized and are excluded from this statement. It was
originally hoped that the Agency would be financed to
the extent of $250 million. The target was later raised
to $266 million. The plans of expenditure set up for the
years 1952-1953 and 1953-1954 were based on these
expectations. However, the budget allotments issued
were limited to the income actually received and for this
reason, especially in the year 1953-1954, the programmes
eventually undertaken fell far short of the original plan.
The deficit between receipts and the plans of expendi­
tures, amounting to over $97 million, is reflected in
column 9 of the statement.

STATEMENT OF FINANCIAL YEAR 1952-1953 PLAN OF

EXPENDITURE, OBLIGATIONS INCURRED AND UNOBLI­
GATED BALANCES SHOWING CUMULATIVE POSITION TO
30 JUNE 1958 (STATEMENT II)

6. The commitments undertaken for this veal' are
almost entirely liquidated. The allotments totalled $57.1
million, and financial settlements have been effected to
the extent of $56.8 million. The $300,000 outstanding
is in respect of nine projects; seventy-four have been
finalized.

Organization on the understanding that UNKRA would
make available the unexpended funds allotted for the
projects and UNESCO would provide for their exten­
sion beyond the lifetime of the Agency. Under the
agreement signed in Apri11957, UNKRA retained op­
erational responsibility for the projects until 31 August
1957 but UNESCO became retroactively responsible
from 1 January 1957 for the financial reporting. At the
closure of the accounts on 30 June 1957, the agreement
had not been implemented and expenditures incurred to
that date were recorded as a normal charge to the
UNKRA plans of expenditure. During the period of
the report, funds were transferred to UNESCO, details
were given of expenditure incurred on the projects from
1 January to 31 August 1957 and liabilities were set up
for additional transfers under consideration as at 30
June 1958. In accordance with these facts, the accounts
of the Agency were adjusted and entries have been
shown on the statements affected by the adjustments.

7,240,468
11,975,429
53,186,994
34,508,154
36,036,129

2,977,563
1,054,369
1.649,903

E.t:pressed i"
terms of US

dollars

TOTAL 148,629,009

Summary (
1952-1953programme Plans of expenditure,
1953-1954programme obligations incurred and
1954-1955 programme ~
1955-1956, 1956-1957 unobligated balances
and 1957-1958programmes
Income, obligations incurred and net resources
Assets, liabilities and net resources

1950-1951
1951-1952
1952-1953
1953-1954
1954-1955
1955-1956
1956-1957
1957-1958

I.
II.

m.
IV.
V.

VI.
VII.

Addendum
A. H wan assets, liabilities and net resources
B. H wan income, obligations incurred and net resources

1. The financial statements of the United Nations
Korean Reconstruction Agency for the year ended 30
June 1958 are submitted herewith; these comprise the
following documents:

Statement

2. In the year under review, almost all remaining
Government pledges were honoured and, with the ex­
ception of small items of miscellaneous income which
may be forthcoming, there will be no appreciable in­
crease in resources before the closure of the Agency.
Income from Government contributions and other
sources became available in the following years and
amounts:

The above sum was fully committed with the exception
of $1.1 million; this was set aside to meet administrative
costs during the residual period, the expenses of liquida­
tion and, in part, as a general reserve to meet any con­
tingencies which may arise in the finalization of the
projects which are still on hand.

3. Cash disbursements for the period were $11 mil­
lion, leaving cash and investments amounting to $7.4
million.

4. The UNKRA Advisory Committee agreed that
the Agent General could, where appropriate, arrange for
the continuation of UNKRA projects by other United
Nations agencies. In accordance with this decision, three
current projects in education were transferred to the
United Nations Educational, Scientific and Cultural

I
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292,540
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7,634
2,442

53
18,860
15,314

13,000
35,000
17,268
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9,842
6,373

477
70
49
7

Cash discounts .
Sale of surplus property .
Rents .
Differences in exchange , ....•......... ,.
Sale of publications .
Sundries , .

TOTAL

Salaries, wages and other staff costs .
Travel .
Communications .
Supplies and services .
Equipment .
Rents and utilities .
Maintenance of vehicles .
Staff recruitment, transfers, separations, home leave

costs , '" .
Staff leave, indemnity payments, income tax costs .
Other admin istrative costs .

(c) Similarly, administrative costs, which in the
previous year amounted to $745,263, were reduced by
45 per cent to $407,355. The total was made up as
follows:

STATEMENT OF INCOME, OBLIGATIONS INCURRED AND

NET RESOURCES FOR THE YEAR ENDED 30 JUNE 1958
(STATEMENT VI)

10. (a) The Agency carried forward at 1 July 1957
net resources totalling $4,060,282. The liquidation of
accounts carried out during the year and also the con­
stant review 'and adjustment of recorded obligations
resulted in considerable savings; these increase the bal­
ance to $5,330,817.

(b) Government contributions, mainly in respect of
the National Medical Centre in Korea, amounted to
$885,633.

(c) There was a rapid decline in investment holdin~s
during the year; offsetting this, there was an increase m
the average money rates. As a result, the investment
income, at $541,948, showed a slight increase over the
previous year.

(d) In accordance with past practice, salaries were
charged to the plan of expenditure gross and the amounts
thereafter deducted for staff assessment were taken as
miscellaneous income. The amount forthcoming from
this source was $205,504.

(e) Other income came from:

Salaries, wages and other sta ff costs .
Travel .........................................•..
Communications .
Supplies and services .
Equipment .
Rents and utilities .
Maintenance of vehicles .
Staff recruitment, transfers, separations, home leave

costs. " , '"
Staff leave, indemnity payments, income tax costs, .
Other administrative costs , ,.

TOTAL

STATEMENT OF FINANCIAL YEAR 1954-1955 PLAN OF

EXPENDITURE, OBLIGATIONS INCURRED AND UNOBLI­
GATED BALANCES SHOWING CUMULATIVE POSITION TO

30 JUNE 1958 (STATEMENT IV)

8. More than 90 per cent of this programme, now ef­
fectively $30.6 million, has been liquidated. The open
items amount to $2.8 million, but half of this sum refers to
salable items which at the closure of the accounts were
being procured, or being delivered to Korea. These
salable items are in course of, or will be the subject of,
early settlement. There is also a major project, the re­
habilitation of the Chang Hang Smelter, still in progress,
and the liabilities remaining on this item account for
over $400,000. Also included in this statement is a
transfer to UNESCO of $165,864; this refers to the
Fundamental Education Centre project, referred to
above in paragraphs 4 and 7. This is the last plan of
expenditure on which operational activity was author­
ized.

STATEMENT OF FINANCIAL YEARS 1955-1956, 1956-1957
AND 1957-1958 PLANS OF EXPENDITURE, OBLIGATIONS
INCURRED AND UNOBLIGATED BALANCES SHOWING
CUMULATIVE POSITION TO 30 JUNE 1958 (STATE­
MENT V)

9, (a) Commencing with the 1955-1956 plan of ex­
penditure, no provision was made for further recon­
struction projects, Funds were, however, set aside in
the two years ended June 1957 to cover the costs of
Agency staff who were seconded to the Unified Com­
mand to work mainly on civilian relief. This was in
implementation of an undertaking which was made and
continued since the early days of the Agency. The staff
thus employed were terminated on 30 June 1957; there­
after, the payroll consisted entirely of staff members
engaged on direct UNKRA projects. Comparison of the
three years will show that there has been a continuous
reduction in both operational personnel and establish­
ment, and administrative costs.

(b) The operational personnel and establishment
costs, which amounted to $1,319,362 in the financial
year 1956-1957, were reduced by over 40 per cent dur­
ing the current year. The details are:

STATEMENT OF FINANCIAL YEAR 1953-1954 PLAN OF
EXPENDITURE, OBLIGATIONS INCURRED AND UNOBLI­

GATED BALANCES SHOWING CUMULATIVE POSITION TO
30 JUNE 1958 (STATEMENT Ill)

7. During the year, new commitments amounted to
$1.2 million. Savings and adjustments to the figures re­
ported at 30 June 1957 resulted in a reduction of over
$300,000. There was, accordingly, a net increase of ap­
proximately $900,000. The year's programme is now
valued at $46 million and over 90 per cent of this sum
has been liquidated and finalized. The unliquidated bal­
ances and outstanding commitments amount to $3.8
million but, of this, 75 per cent refers to the completion
of the new National Medical Centre in Seoul, Korea,
and the salaries and related costs of a training staff who
will teach and demonstrate in the hospital for five years
after it is in operation. A special entry has been made
on this statement regarding the transfer of funds to
UNESCO. An explanation of the item is given in para­
graph 4. The projects covered in this special allotment
are the Foreign Language Institute and Community Co­
ordinated Development in the amounts of $130,462 and
$11,500, respectively.
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(1) Resources available to the Agency during the
year were $6,980,720. Obligations against various years'
plans of exp~nditure totalled $5,809,701, leaving
$1,171,019 available for the period subsequent to 30
June 1958. This balance is represented almost entirely
by United States dollars.

STATEMENT OF ASSETS, LIABILITIES AND NET RESOURCES
AS AT 30 JUNE 1958 (STATEMENT VII)

Expressed
i1f- terms
of US
dollars

19,749
18,186
4,241
1,068

E ...preued
ill term.!'
of US
dollars

E.../Jressed
in-terms
of US
dollars

3,300

506,853

97,956

6,629

4,998
38,715

837,611
17,163

339,602

1,852,827

Various commercial organizations ' .. ' .
Staff members, mainly income tax advances '., .
Due from national and other international agencies .
Pre-payrnents , .. : .....•.... , , .. , ,

TOTAL

Crown Agents for Oversea Governments and
Administration (United Kingdom) .

Department of the Army (United States of
America) , , .

Department of the Navy (United States of
America) , .

Ellicott Machine Corporation (United States of
America) , .

Institute for International Education (United States
of America) , ' .

Otis Elevator Company (United States of America)
Scandinavian Hospital Committee , ,.
F. L. Smidth and Company (Denmark) ., .
Vinnell International Corporation (United States of

America) ' ,., , .

LIABILITIES AND NET RESOURCES

IS. Steady progress was made in liquidating or ad­
justing outstanding obligations and commitments; these
were reduced during the year from $16 million to $7.3
million. Several deposits with suppliers, which will be
recorded as liquidated obligations on receipt of satisfac­
tory documentation, are offset against the obligations;
these are analysed as follows:

14. Accounts receivable, advances, deposits, etc.
include:

TOTAL 43,244

16. Special accounts. Owing to the reduction in staff
which has talcen place, these funds are correspondingly
lower than in previous years.

(a) The staff provident fund amounting to $171,310,
subject to adj usting entries reported under other head­
ings of the accounts, represents the total credits held for
all staff members on the payroll as at 30 June 1958. It is
accumulated by monthly contributions of 6 per cent and
9 per cent of salary by staff members and by the Agency,
respectively; the total sum due to each staff member is
paid on termination.

(b) Staff Medical Service Plan. The staff and Agency
have again been fortunate in that there have been no
major health calamities, Originally the scheme was
based on monthly contributions by both Agency and
staff members. When, in 1955, there was a substantial
balance available to the plan, contributions were tem­
porarily suspended. To date, it has not been found neces­
sary to request further contributions and it is hoped
that the balance reported, $21,551, will suffice until
closure. The Agency has under consideration certain
charitable plans for the disposition of any balance which
may remain on termination.

17. The sundry credit balances amount to $751,218.
The major portion, $559,686, represents percentage pro­
portions of several contract fees which have been re­
tained pending satisfactory completion of performance
and documentation. It is anticipated that these will, in
the main, be settled without difficulty. The only other

3

2,140
42,708
19,491

64,339

US dollar
equivalent

6
1,267
7,642
3,132

1,122,729
102,963
---
1,237,739TOTAL

Local
£urre1lcy

39.98
454,962
95,528.38

1,118.12,5
8,019,498.82

102,962.81

Danish kroner Kr,
Japanese yen l{
Mexican pesos p.,$
Sterling '" £
Norwegian kroner Kr,
United States dollars $

ASSETS

11. Cash on hand and at banks.
(a) During the year every possible effort was made

to reduce the number of currencies on hand and only six
were finally held. These, with the values, were:

United States Government securities , .
United States quasi Government securities , .
Bank deposit accounts and time deposits ,. , .

TOTAL

(b) The reduction in the number of currencies held
has also permitted the closure of several bank accounts.
At 30 June 1958, active accounts were being operated
with the following banks:

Denmark: Kjobenhavns Handelsbank, Copenhagen.
Japan: The Chase Manhattan Bank, Tokyo.
Mexico: Banco Nacional de Mexico.
Norway: Christiania Bank og Kreditkasse, Oslo.
United Kingdom of Great Britain and Northern 11-e-

land: Westminster Bank Limited, London.
United States of America: Bankers Trust Company,

New York; The Chase Manhattan Bank, New York;
Chemical Corn Exchange Bank, New York; The
Hanover Bank, New York.
Accounts were also maintained in Korea with the

Bank of Korea and the Korean Reconstruction Bank for
local currency operations.

12, Investments. The large excess of cash disburse­
ments over receipts was reflected in the drop in invest­
ment holdings which stood at $6.2 million at 30 June
1958, Only three types of securities were held; full.de­
tails are shown on schedule B. In each case, the nommal
value of the investment equals the cost at which it was
purchased. At the closure of the accounts, the market
value of each was very close to, or exactly at, par,
Accordingly, the investments are recorded in the assets
at nominal value.

13. Accrued interest. In accordance with past prac­
tice, interest due but not received was taken as an asset.
The sources of this anticipated income were:

(
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15,980,500,690

33,244,111,552

Expreued ."
terms of us

dollars
558,483

12,440
15,005

585,928

Korea headquarters .
New York, United States of America .
Tokyo, Japan .

TOTAL

ExpreJsed
in terms
of US
dollars

(a) A technician who was taken on the payroll for a
specific task in Korea did an excellent j ob. His
contract, in accordance with the usual practice,
was indefinite, with a one-month notice clause. He
was released after twelve months, upon completion
of his assignment, but it was decided to pay an
additional one month's salary in lieu of notice.. . . 788

(b) A staff member by force of circumstances beyond
his control requested, and was granted, a change of
home station. It was decided to pay the costs of
moving his elderly dependent parent from Tokyo
to Hong Kong 135

(c) Payment was made to a staff member as partial
reimbursement for unusual dental and surgical
treatment beyond the limits of the Staff Medical
Plan.. .. . . . 705

(d) The United States wife of a staff member of the
same nationality met with serious inj uries in a
traffic accident in Tokyo, Japan. The Agency ar­
ranged for special air and ancillary transportation
to her home town .... ,......................... 660

TOTAL 2,288

In addition, one payment was made from the local cur­
rency administrative funds which are made available
from the Counterpart Account. This covered the hospi­
tal expenses of a Korean employee who became ill and
collapsed while in the UNKRA office. Charges were
hwan 50,000.

21. It was established from physical inventories that
the Agency property at cost, or in a few instances esti­
mated cost, amounted to $585,928. The locations were
as follows:

Hw,,,, Hwan

KOREAN HWAN COUNTERPART FINANCIAL POSITION

22. The procedure established by the May 1954
agreement between the Government of the Republic of
Korea and the Agency regarding the operation of the
Counterpart and Collections Accounts continued during
the year under review. The status of the funds as at
30 June 1958 was as follows:

ments, There were four such payments made from
contributed currencies during the year.

Expressed ill
terms of US

dollars

7,225,796
11,493,158
51,824,236
33,196,630
34,731,045

1,430,876
117,739
885,633

140,905,113TOTAL

1950-1951 .
1951-1952 .
1952-1953 .
1953-1954 .
1954-1955 .
1955-1956 .........................•....
1956-1957 .
1957-1958 .

20. Paragraph 10.3 of the Financial Regulations of
the Agency calls for the reporting of any ex gratia pay-

COUNTERPART ACCOUNT

Income

Total deposits by the Government of the Republic of Korea.. 31,957,966,770
Amounts due but not deposited in respect of goods and services

rendered to 30 June 1958 ,......................... 1,286,144,782

large item, $158,831, is the money held by the Agency
as collateral against local currency funds advanced for
staff Mess purposes. The operation of the Mess ceased
on 30 June 1958; the Mess accounts are now in course
of liquidation and this item will be the subject of early
settlement.

Expmditure
Approved transfers to Government departments to finance

UNKRA projects:
Released ,......................... 15,276,881,757
Due to be released , ,....... 703,618,933

GOVERNMENT PLEDGES AND CONTRIBUTIONS TO 30 JUNE
1958 (SCHEDULE A)

18. (a) During the year, there was one change in
the total amounts pledged. The Government of Sweden,
in accordance with the agreement signed by the Scandi­
navian Governments, the Government of the Republic
of Korea and the Agency regarding the construction of
a National Medical Centre in Seoul, Korea, raised its
promised contribution to $988,904, an increase of
$22,386. This increased the total pledges to $141,199,843.

(b) Funds were received from the Governments of
Denmark and Sweden amounting to $246,020 and
$599,613, respectively in compliance with their com­
mitments under the agreement referred to in the preced­
ing paragraph. In addition, the Government of Mexico
made available a contribution of $40,000 which coin­
cided with procurement being made in that country at
the time of receipt.

(c) The Agency is pleased to note that almost 100
per cent of the amounts promised has been received.
Negotiations are in hand with the Governments of Den­
mark and Sweden regarding their outstanding contribu­
tions; the balances will be utilized for the National
Medical Centre.

(d) The Government of the Republic of Panama
promised, in 1951, to contribute $3,000. To date, the
money has not been paid, nor has the pledge been with­
drawn.

19. Contributions which now total $140,905,113
were paid to the Agency in the following financial years:



Hwan H_..

1,660,751,401
Transfers to UNKRA to meet operational expenditure for

projects initiated prior to the signing of the Over-all Agree-
ment on 31 May 1954 ,. 1,397,500,000

2,187,983,265

12,558,551,602

14,746,534,867

mainly administrative liabilities incurred during the
year under review.

(b) Sundry credit balances total hwan 160,957,259
and, of this amount, hwan 144,036,373 is in respect of
Government funds held and being disbursed by the
Agency.

(c) Before the signing of the agreement on 31 May
1954 regarding the utilization of Counterpart funds, the
Agency was responsible for payment of project expendi­
ture. For this purpose hwan 1,397,500,000 was released
from the Counterpart funds for operational liabilities
known or estimated at that time. To date, liabilities have
been liquidated, with the exception of a balance amount­
ing to hwan 159,441,862.

Cd) The net resources carried forward are hwan
523,155,559. This sum, together with future credits
which will accrue from the Counterpart Account, is
available to meet the local currency administrative ex­
penses of the Agency during the closure period.

STATEMENT OF HWAN INCOME AND NET RESOURCES FOR

THE PERIOD ENDED 30 JUNE 1958 (ADDENDUM B)

26. The sum of hwan 545,446,943 brought forward
on 1 July 1957 is almost the same as the amount being
carried forward on 30 June 1958. It will therefore be
seen that the income for the year, arising from adjust­
ments to previous years' obligations, credits from the
Counterpart Account and proceeds of sale of surplus, is
almost equal to the obligations which were incurred
during the year.

(Signed) John B. COULTER

Agent General

19,038,752,091

Unobligated balance 14,205,359,461

AID GOODS COLLECTION ACCOUNT

Collections to date .
Less: Amounts transferred to date to retire the Government

overdraft created by deposits in the Counterpart Account .

Transfers to UNKRA to meet administrative expenditure:
Received by UNKRA . . . . . . . . . . . . . . . . 1,33s,015,306
Due to be received by UNKRA . . . . . . . 322,736,095

23. It will be noted that the disbursements from the
Counterpart Account provide for funds to meet Agency
administrative expenditure. The money thus received is
used for all local currency expenses in Korea. The dis­
bursement of these funds is reported on in addenda A
and B. These monies are kept clear and distinct from
contributed currencies and they do not form part of the
consolidated accounts expressed in United States dol­
lars which are reported on in the other statements.

STATEMENT OF HWAN ASSETS, LIABILITIES AND NET
RESOURCES AS AT 30 JUNE 1958 (ADDENDUM A)

24. Assets. (c) With the exception of cash on hand
amounting to hwan 223,965, the entire cash balance
shown, hwan 394,335,294, is held with the Bank of
Korea.

( b) The amount due from the Counterpart Account
for administrative expenses, hwan 322,736,095, repre­
sents 5 per cent of the hwan value of deliveries of goods
and services made to Korea during the period June 1957
through June 1958. The item forms part of the negotia­
tions at present taking place with the Government of the
Republic of Korea regarding the settlement of all out­
standing Counterpart matters.

(c) Accounts receivable, advances, deposits, etc.
amount to hwan 176,443,811. This largely represents
advances made from administrative funds for opera­
tional purposes. These sums will be cleared by trans­
fers from the Counterpart Account when the relevant
releases have been processed.

25. Liabilities and net resources. (c) Unliquidated
obligations amount to hwan 49,950,520. These are
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Statement VU

On behalf of the Board of Auditors
(Signed) Lars BREIE, Norway

5,430,224

192,861
751,218

1,171,019

7,545,322

171,310
21,551

7,283,051

$

320,259
3,813,794
2,784,617

63,387
143,773
157,221

Approved
(Signed) John B. COULTER

Agent General

Unliquidated obligations, including
outstanding commitments

Plans of expenditure:
1952/1953 .
1953/1954 .
1954/1955 .
1955/1956 .
1956/1957 .
1957/1958 .

Deduct: Deposits with government
departments, government agen­
cies and other su ppliers against
orders placed. . . . . . . . . . . . . . . .. 1,852,827

TOTAL

LIABILITIES AND NET RESOURCES

Special accounts:
Staff Provident Fund .
Staff Medical Service Plan .

Sundry credit balances .
Net resources (statement VI) .

$

64,339

43,244

6,200,000

1,237,739

7,545,322

$

257,739

980,000

AUDIT CERTIFICATE

The above statement of assets and liabilities and net resources has been examined in accordance with provisions of the financial
regulations. All information and explanations required were provided, and I certify, as a result of the audit, that the statement is in
accordance with the books of the Agency and is, in my opinion, correct.

Statement of as-sets, liabilities and net resources as at 30 June 1958

(Exprrmed in terms of US dollars)

ASSETS

Time deposits .

Current balances .

TOTAL

Certified correct
(Signed) J. McLEAN
Comptroller

Interest accrued .

Accoun ts receivable, advances, de-
posits, etc .

Investments (schedule B) .

Cash on hand and a t banks



Approved
:. COULTER ~
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5,430,224

192,861
751,218

1,171,019

7,545,322
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Schedule A

Statement of Government pledges and contributions 8S at 30 June 1958

(Expressed in terms of US dollars)

R"d.,d

Prior to 1 Jul:; 1957
1 July 1957

.A.mou/JI
10 Jun. 30 1958

Total Balane-
p/,dg.d In cash In kind 1" cash t'eceived outstanding

(1) (2) (3) (4) (5) (6)
$ $ $ $ 1> s

Member States

Argentina .............. , 500,000 500,000 500,000
Australia' ...................... 3,616,446 3,616,446 3,616,446
Austria ......................... 179,474 139,474 40,000 179,474
Belgium ........................ 600,000 600,000 600,000
Burma .......................... 49,934 49,934 49,934
Cambodia ....................... 1,000 1,000 1,000
Canada ...... , .................. 7,413,021 7,413,021 7,413,021
Chile ................ " ......... 250,000 250,000 250,000
Denmark .............. , .. , .. , .. 860,000 336,615 246,020 582,635 277,.365b

Dominican Republic .............. 10,000 10,000 10,000
Egypt ................. , ....... , 28,716 28,716 28,716
El Salvador ..................... 500 500 500
Ethiopia ....... , ................ 40,000 40,000 40,000
France ................. , ... , .... 142,857 142,857 142,857
Greece ......... , ....... , ........ 18,063 18,063 18,063
Guaternala s •••.•••••.•••••.•..•• 7,704 7,704 7,704
Honduras ....................... 2,500 2,500 2,500
Indonesia ........... " .......... 143,706 143,706 143,706
Israel. .......................... 36,100 36,100 36,100
Italy ........................... 2,014,933 320,000 1,694,933 2,014,933
Lebanon .......... , ......... , ... 50,000 50,000 50,000
Liberia ......................... 15,000 15,000 15,000
Luxembourg ..................... 50,000 50,000 --~'" 50,000
Mexico ......................... 40,000 ,40,000j 40,000
Netherlands ...... ' .............. 1,052,632 1,052,632 1,052,632
New Zealand ............. , ...... 836,850 836,850 836,850
Norway .............. , .......... 1,725,323 1,698,846 26,477 1,725,323
Pakistan........................ 315,000 315,000 315,000
Panama .. , ....... , .............. 3,000 3,000
Paraguay ............ '" ........ 10,000 10,000 10,000
Saudi Arabia .............. 20,000 20,000 20,000
Sweden ......................... 988,904 374,926 599,613 974,539 14,365b

United Kingdom of Great Britain
and Northern Ireland •......... 26,840,002 26,840,002 26,840,002

United States of America> ........ 92,902,615 92,902,615 92,902,615
Venezuela ....................... 100,000 30,000 70,000 100,000

TOTAL 140,864,280 137,204,694 2,479,223 885,633 140,569,550 294,730

Non-member Stales

Liechtenstein .................... 465 465 465
Monaco ......................... 1,144 1,144 1,144
Swi tzerland ..................... 313,954 290,698 23,256 313,954
The Vatican ..................... 10,000 10,000 10,000
Viet-Nam .. ................ , .... 10,000 10,000 10,000

TOTAL 335,563 312,307 23,256 335,563

GRAND TOTAL 141,199,843 137,517,001 2,502,479 885,633 140,905,113 294,730

• Previous contribution statements have shown pledges of $4,001,726 for Australia, $28,000,000 for the United Kingdom and
$162,500,000 for the United States. At the time these pledges were made the Governments concerned stipulated that payment of the
fuli amounts was conditional upon certain matching contributions being received from other Governments, and in the case of Australia
and the United States upon certain percentage limitations. In this statement these amounts have been adjusted to reflect the maximum
contributions of these Governments in accordance with the terms of their pledges, on the basis of total contributions made by other
Governments to the programme.

b To be settled under the Agreement of 13March 1956for the establishment and operation of a National Medical Centre in Korea.
• The contribution from the Government of Guatemala represents the proceeds of the sale of 15,000 pounds of coffee by the

Government.

13
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Addendum B
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341,380,760

523,155,559

300,327,329

864,536,319

545,446,943

18,762,047

159,441,862

523,155,559

893,515,200

49,950,520

160,967,259

1958

Addendum A

42,504

294,593,125

5,691,700

At <051

4,200,000

1,000,000

6,200,000

1,000,000

1,397,500,000

1,238,058,138

Nominal.
"olUt

6,200,000

1,000,000

4,200,000

1,000,000

. , .

Deduct: Expenditure incurred.

'faTAL

Net resources (addendum B) ..

LIABILITIES AND NET RESOURCES

Unliquidated obligations .

Sundry credit balance .

Provision for completion of re-
construction projects agreed
to with the Government of
the Republic of Korea as at
31 May 1954 .

Statement of hwan assets, liabilities and net resources as at 30 June 1958

(Expressed in hwan)

Interest
rat«

Investments as at 30 June 1958

(Expressed in terms of US dollars)

Bank for Cooperatives
5% Consolidated Debentures
Due 2 September 1958. . . . . . . . . . . . . . . . . . . . . . . . . . . . 5%

United States Certificates of Indeotedness
Due 15MayI959 ·· · · 1~%

Federal Land Bank Consolidated
Federal Farm Loan Bonds
Due 1 February 1960 ······ 2~%

Statement of income, expenditure and net resources for the period ended 30 June

(Expressed in "wan)

Net resources as at 30 June 1957 ..

Add: Savings effected in liquidating previous year's obligation .

Income for the year

Portion of Counterpart Account deposits applicable to local currency administrative expenses

Proceeds from sale of surplus .

Less: Obligations incurred during the period 1 July 1957to 30 June 1958

Personnel and establishment costs .

Net resources as at 30 June 1958 . , , , , , .

Others .

14

Accounts receivable, advances, deposits, etc.. . . .. 176,443,811

Due from Counterpart Account in respect of
local currency administrative expenses, in ac-
cordance with agreement dated 31 May 1954 322,736,095

'fOTAL 893,515,200

ASSETS

Cash on hand and at bank. . . . . . . . . . . . . . . . . . .. 394,335,294
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Project Personnel, Korea .. '" .

TOTAL

position at the end of October 1958 is expected to be
a maximum of the following:

Headquarters, Korea 12

American Regional Office, New York .; 7

5. For the first months of the financial year starting
1 July 1958, the salaries of some of the Agency's staff
members will be charged back to the 1~57 ·1958 plan of
expenditure according to approval granted by the
Agency's Advisory Committee. It concerns six staff
members in July reduced to one in Sentember and
probably one in October 1958.

6. Amounts pledged to the UNKRA programme at
the end of June 1958 totalled $141,199,843, of which
$140,905,113 has been paid. Of the outstanding balance
of $294,730, $291,730 will be settled in connexion with
the establishment and operation of the National Medical
Centre in Korea, while $3,000, the pledge from Panama,
is still outstanding in spite of the Agency's efforts to
collect the money.

7. The audit report for the year ended 30 June 1957
referred to three projects, all in the field of education,
where final arrangements were pending to transfer
future activities under the projects to UNESCO. An
agreement with UNESCO was signed in Korea in
April 1957 but the implementation thereof had not taken
place at the closure of the accounts for the year ended
30 June 1957. In accordance with the agreement,
UNESCO has taken over the accounting for the three
projects retroactively to 1 January 1957, while the op­
erational responsibilities were turned over on 1 Sep­
tember 1957. Of the amounts to be placed at the disposal
of UNESCO, totalling $307,800, $205,800 has been
transferred to UNESCO while $102,000 is recorded as
an unliquidated obligation at the end of June 1958. The
funds placed at UNESCO's disposal are shown sep­
arately in the statements of the 1953-1954 and the 1954­
1955 plans of expenditure (statements In and IV).

8. The audit report for the year ended 30 June 1957
contained Cl reference to legal action initiated by the
Agency against a contractor for the recovery of funds
for which accounting was not made to its satisfaction
and for compensation with respect to costs regarded as
caused by delay in proceeding with the construction of
Cl flat glass plant at Inchon. The Agency has made every
effort to press the case, and it has now been placed on
the courts calendar but has not yet been assigned for
trial.

9. The Agency has also negotiations going on with
contractors connected with the establishment of two
paper plants in Korea where delivery of goods and
equipment has not been considered satisfactory.

10. Hnoan aCCOI/HtS. The report to the General ;,\,­
semble on the audit of the Agency's accounts [()r the

15

35

11Project Per~onnel. Korea

Headquarters, Korea .

American Regional Office, New York ..

Tokyo Liaison and Procurement Office

3. Of the outstanding commitments a~1d unliquidated
obligations as at 30 June 1?58, .totallmg $~,283JOOO,
$6,837,000 relates to elghty-nme d1ff~rent.proJectnum­
bers nine from the 1952-1953, thirty-five from the
1953-1954 and forty-five numbers from the 1954-1955
plans of expenditure. yor several of the project numbers
the amounts outstanding are small.

4. The Agency's international staff at the end of
June 1958 numbered forty-six, grouped as follows:

21

13

I

TOTAL 46

REPORT OF THE BOARD OF AUDITORS TO THE GENERAL ASSEMBLY

This compares with an establishment of 106 at the close
of the previous year. After giving effect to a number of
terminations during the period J lily-October 1958, the

, See ODici(l1 Re cords of till' Geucral /IS.I·i'II/M:'!', T7"c/flli Scs­
.riOII, AlIJle.t·c.\', agenda item 27.

1. The following" statements were presented by the
United Nations Korean Reconstruction Agency to the
Board of Auditors for certification:
Statement II. 1952-1953 plan of expenditure, obliga­

tions incurred and unobligated balances;
Statement Ill. 1953-1954 plan of expenditure, obliga­

tions incurred and unobligated balances;
Statement IV. 1954-1955 plan of expenditure, obliga­

tions incurred and unobligated balances;
Statement V. 1955-1956, 1956-1957 and 1957-1958

plans of expenditure, obligations incurred and unob­
ligated balances j

Statement VI. Income, obligations incurred and net
resources; and

Statement VII. Assets, liabilities and net resources:

2. During the year ending 30 June 1958, obligations
of $5,809,700 were incurred of which $1,159,400 re­
lated to the 1957-1958 plan of expenditure and $4,650,
300 to the previous years' plans of expenditu~e..In the
same period, obligations of $13,292,300 ~ere liquidated,
leaving a balance of $7,283,009, of which $2,1?1,~00
consisted of outstanding commitments not ~0.nSt1tut1l1g
accounts payable at the year end. After providing for ~1l
known obligations, resources of $1,171,000 w.ere. av~ul­
able to finance the Agency in its residual and liquidation
periods starting 1 July 1958. Concerning the final
period, reference is made to the memorandum by the
Agent General regardil;g the ar.r~r:gements for the ter­
mination of the operatIOnal activities of UNKRA and
for the liquidation of the Agency, dated 13 November
1957 (AjC.2jL.350 and Corr.L},' approved by General
Assembly resolution 1159 (XII) dated 26 N overn bel'
1957.

I
I

~,4·U.862

3,155,559

',950 J 520

1,967,259

ulum A

1.380, '00 [

0,327,329

4-,536.319

3,1.55.559

5,446.943

&,762,041

3,515.200



year ended 30 June 1957,l! paragraphs 8 and 10, com­
mented that the Government of the Republic of Korea
had been requested to credit the Aid Goods Collection
Account with duties imposed on UNKRA imports prior
to the passing of a 1955 Ordinance specifically exempt­
ing them from levy, and also to credit the Aid Goods
Collection Account with commodity taxes previously
collected by the Government. The negotiations for pay­
ment of import duties and commodity taxes have been
combined, as the Government had merged the two ac­
counts. The National Assembly of Korea. on 25 August
1958 passed legislation for the deposit of 707,893,053
hwan in the UNKRA Collection Accounts, This amount
represents the maj or portion of both duties and taxes,
or equivalents, reported as paid in prior to 31 January
1957. Since 1 February 1957, taxes ha.ve been deposited
in the Collection Account as they are received.

11. Also the subject of previous reporting" was a
claim submitted by the Agency for deposit to the Coun­
terpart Account of hwan 2,380,000,000 covering the
period 11 January to 15 August 1955 when a rate of
hwan 180 to the US dollar was applied in calculating
the value of goods delivered and technical assistance
rendered whereas the rate for deposits to the Aid Goods
Collection Account during the same period was hwan
350 to the dollar. This claim is still under discussion be­
tween the two Ministries concerned of the Government
of the Republic of Korea. The probable action is not
clear, but the question has been reported as being on the
agenda to be resolved.

12. Under the May 1954 agreement with the Gov­
ernment of the Republic of Korea, the consent of tl~e
Agent General is required for transfers fr0111 the AId
Goods Collection Account. Pending final settlement of

"OJ/icia/ Records of 1111' Gcueral .Lsscmbly, Tnoelf t]: S<,ssiolt.
SllpplrlJlclIl No. 6B (A/3896). pag-es 17 and 18.

3 Ibid..• page 17, para. 9.

1 October 1958

16

the foregoing matters, no transfers from the Collection
Account have been effected during the past year.

13..The audit. ~i~h the. concurrence of the Advisory
Committee on Administrative and Budgetary Questions
the Board of Auditors allocated the audit to the Nor:
wegian member of the Board. The audit has been made
in New York where the Agency's dollar accounts are
maintained. However, as the hwan accounts, including
the Counterpart records, are still kept in Korea, it has
not been possible to audit these accounts. Similarly, a
physical examination of items listed in the inventories
of materials and supplies held in Korea could not be
made. The summaries of the inventories show a total
cost or estimated cost value of $558,500, including
vehicles amounting to $232,200. Despite these circum­
stances, the scope of the audit has been regarded as
sufficiently comprehensive to permit certification of
those financial statements which it has previously been
the practice to certify.

14. Transactions were recorded during the year
under the plans of expenditure of six years. Therefore,
to a considerable degree, audit concern this year also
was with transactions stemming from earlier plans of
expenditure. While the plans of expenditure for the two
previous years related mainly to administrative and
operational services required for the implementation of
projects initiated in prior years, that for 1957·1958
related only to such administrative and operational
services. The co-operation extended by the Comptroller
and his staff made it possible to complete the audit dur­
ing September.

15. M emoranduin to the Advisory Commatee. In
accordance with established practice, a memorandum is
being addressed to the Advisory Committee on Admin­
istrative and Budgetary Questions. It deals mainly with
a few matters in connexion with the routine of adminis­
tration.

(Signed) Lars BRElE
Nonucy

on behalf of the Board of Auditors




