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LETTER OF TRANS1\UTTAL

Oslo, 4 October 1957

Sir,

All examination has bc-en made of the accoun,s of the United Nations Korean
Reconstruction Agency for the financial year ended 30 June 1957.

The financial statements presentee! for audit certificate by the Agent General
have been examined and certified.

On behalf of the Board of Auditors of the Unitecl Nations, I have the honour
to transmit for presentation to the General Assembly the financial statements and
audit report thereon.

Respectfully,
(Signed) Lars BREIE

on behalf of the Board of Auditors

The Secretary-General of the United Nations,
New York.



FINANCIAL REPORT OF THE AGENT GENERAL

For the financial year ended 30 June 1957

I.
11.

Ill.
IV,
V.

1. The financial statemt'nts of the t'nited Nations
Korean Reconstruction Agt'ncy fur the year t'mlt'd 30
June 1957 arc submitktllll'rcwith; tht'St' consist of tht'
following documents:

SllIlt'11/rnl

~~~~~~rprogramme 1Plans of expcnditure,
1953-1954 programme ohligath'1ls illl'urn'd and
1954-1955 programme unobligated balances
1955-1956 and 1956-
1957 programmes

VI. Income,', ,bligations incurred and nct resources
VII. Assets, liabilities and net resourn's

Schedule
A. Gov~rnmen; pledges alll) contributions
B. Itl\'estments

Addendu11/

A. H wan as!;l'\S, liabililles mu) net resources
R H wan incomc, ohligatiolls incurre"d and nct rcsources

2. In the financial report for the year ended 30
June 1956 (Aj3206)1 it was stated that a total of ap­
proximately $146 million had blen available during- the
lifetime of the Agency. In the year just ended, further
resources, mainly from miscellaneous income. were in
the neighbourhood of $1 million. The total incomf to
date is therefore $147 million. At the c1o<.;ure of the
accounts, commitments in total had risen to $143 million.
thereby reducing the unobligatt'd funds to aT/proximately
$4 million. Of this sum, approximately $1 million has
been set aside to meet administrative and operational
expenses during the financial year 1957-1958 :md also
to cover the expenses of liquidation. Accordingly, some
$3 million is available to meet possiblt· increases to cur­
rent projects and for any contingencies which may arise
from increased market prices or U11l.'xpected delays in
deliven~s of goods to Korea.

3. Settlement of traders' invoices and other liabili­
ties continued at a steady pace during the year. The
total cash d;sbursements were in the neighbour~lOod of
$16,5 million, leaving approximately a similar amount
to be handled before final liquidation.

SUMMARY OF CFRRENT PLANS OF EXPENDITCRE, OB­
LIGATIONS INCURRED AND UNOBLIGATED BALANCES
SHOWING CLTMULATIVE POSITION TO 30 JLTNE 1957
(STATEMENT I)

4. As a result of the time required to complete many
of the Agency's long-term projects, it has been neces­
sa:y, and in accordance with lIsual practice, to report
on plans of expenditure which were still curr,,;::t: these
covered the period 1 July 1952 to 30 June 1957. Expen­
diture incurred from the inception of the Agency to
30 June 1952 has already been finaliz,:d and the ac­
counts completely closed for that period. Column 1 of

.1 Official Rec01'ds of the General Assembly, Ele~'ellth Ses­
S;OIl) Supplement No. 6C.

1

the statement shows the various plans of expenditure
which have been approved by the Agency's Advi.sory
Committee. In keeping witn the financial regulatIOns,
allotment within the plans of expenditure are limited
to the amount of money actually received. As a result
of income falling far bdow the amount anticipated, it
will again be seen that p-ojects undertaken by the
Agt'ncy lag behind planning by almost_.$100 mil1io~__
Obligations recorded by the Agency are based on tne
Lest possible estimates available at the time the l,iabili­
ties are incurred. These are under constant scrutmy as
market prices and shipping charges, etc" become firm.
Column 3 shows the position as known at 30 June 1956;
variations to figures arising from cancellations and price
changes, etc., during the current year are shown in col­
umn 4. Additional obligations made during the year
amour.ted to $5,245,739 as detailed in column 6; the
cumulative position is shown in column 7.

STATEMENT OF FINANCIAL YEAR 1952-1953 PLAN OF
EXPENDITURE, OBLIGATIONS INCURRED AND UNOBI.1­
GATED BALANCES SHOWING CUMULATIVE POSITION
TO 30 JUNE 1957 (STATEMENT ll)
5. Every effort has been made to reduce unliquidated

obligations and outstanding commitments under this
year's plan of expenditure. These figures have been re­
duced by over $1 million from those shown one year
ago. The items remaining outstanding arise mainly from
charges on which final documentation is awaited from
the United States Department of the Army and also vari­
ous staff administrative reserves which will be settled
during tr.e close-out period of the Agency,

STATEMENT OF FINANCIAL YEAR 1953-1954 PLAN OF
EXPENDITURE, OBLIGATIONS INCURRED AND UNOBLI­
GATED BALANCES SHOWING CUMULATIVE POSITION
TO 30 JUNE 1957 (STATEMENT Ill)
6. During the year ended 30 June 1957, obligations

recorded in previous years were reduced by over
$600,000 and new obligations were incurred to the ex­
tent of $2 million for an increase of approximately $1.4
million, thus bringing the total expenditure on this pro­
gramme to $45,168,861. The total sum liquidated, how­
ever, increased by approximately $8 million to the figure
now shown in column 3, $37,268,856.

STATEMENT OF FINANCIAL YEAR 1954-1955 PLAN OF
EXPENDITURE, OBLIGATIONS INCURRED AND UNOBLI­
GATED BALANCES SHOWING CUMULATIVE POSITION
TO 30 JUNE 1957 (STATEMENT IV)
7. The plan of expenditure for this yeal' absorbed

all funds which appeared likely to be available for proj­
ects within Korea. Accordingly this is the final p~an for
which any operational expenditure is recorded. Allot­
ments have been made to within almost the total amounts
authorized. As reported for the other years' pro­
grammes, liquidation of liabilities has continued at a
steady pace and the figure shown in column 4, $21,181,­
060, is almost double that recorded as at 30 June 1956.



77,460
91,616
8,000

749,434

a The Bank deficit in this currency is offset b~· funds held in
the Documentary Letters of Credit Account and for which in­
voices had not been presented.

(g) The resources available during the year totalled
$9,306,021 and with these, new obligations amounting
to $5,245,739 were incurred, leaving a balance of $4,060,­
282 to be carried forward to the financial year 1957-1958.
This. sum is available almost entirely in convertible cur­
renCles.

necessary to liquidate a large part of the investment
holdings. This resulted in a sharp drop, to $504,282, in
the income accruing fram these assets. The proceeds
from investments have been the major source of mis­
cellaneous income and during the lifetime of the Agency
have been as follows:

US dollar
Eq"ivalent

1,917
14,355
(3,320) a

476
425,643

1,557,637
79,945
40,675

109,831
2,227,159

Local Cllrrency

855. 18. 9
13,664.04

(22,932.78)
170,912.00

1,617,442.99
11,125,983.32
28,551. 15. 9

210,422.08
109,831.43

TOTAL

Australian pou:lds fA
Canadian dollars $
Danish kroner Kr.
Japanese yen y
Netherlands guilders Gld.
Norwegian kroner Kr.
Sterling f
Swedish kroner Kr.
United States dollars $

Expressed in terms
of us dollars

Sale of surplus property . . . . . . . . . . . . . . . . . . . . . . . . . .. 10,323
Cash discounts on settlement of suppliers' invoices... 9,415
Sale of publications . . . . . . . . . . . . . . . . . . . . 184
Commission on sale of travellers cheques . . . . . . . . . . . . 39
Sundries 39

TOTAL 20,000

(d) In continuation of the system which has always
been applied, salaries are recorded in the statements of
obligation on a gross basis, i.e., before any deductions
are made for staff assessment plan contributions. The
amounts so deducted are recordeG. as income and f'Jr
this year amount to $399,266.

(e) In accordance with article II, paragraph 11.2 of
the Financial Regulations, the ac..:ounts of the Agency,
other than hwan, are maintained in terms of United
States dollars. For this purpose the exchange rates pub­
lished by the International Monetary Fund are used.
Day-to-day bank transfers and conversions result in
minor fluctuations and for the period ended 30 June
1957 a net credit of $13,082 arose from these.

(f) The sources of other income were as follows:

Erpresud ill terms
of US dollars

1950-1951 ......•.......................... 6,503
1951-1952 .................•............... 202,209
1952-1953 .-....... 419,2-1-6
1953-1954 734,979
1954-1955 784,601
1955-1956 1,088,445
1956-1957 504,282

TOTAL 3,740,265

STATEMENT OF ASSETS, LIABILITIES AND NET RESOURCES
AS AT 30 JUNE 1957 (STATEMENT VII)

ASSETS

10. Cash on hand, at banks and in transit

(a) Owing to the contraction of activities, several
currencies previously held have now been fully ex­
pended; the cash held at 30 June 1957 consisted of the
following:

Expressed in terms
of us dollars

Salaries, wages and other staff costs . . . . . . . . . . . . . . 523,245
Travel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,884
Communications 8,961
Supplies and services 7,053
Equipment 1,924
Maintenance of vehicles. . . . . . . . . . . . . . . . . . . . . . . . . 21,291
Staff recruitment, transfers, separations, home leave

costs .
Staff leave, indemnity payments, income tax costs
Other administrative costs .

TOTAL

STATEMENT OF FINANCIAL YEARS 1955-1956 AND 1956­
1957 PLANS OF EXPENDITURE, OBLIGATIONS INCURRED
AND UNOBLIGATED BALANCE::; SHOWING CUMULATIVE
POSITION TO 30 JUNE 1957 (STATEMENT V)

8. (a) As stated in the previous paragraph, there
were no funds available in these tw0 plans of expendi­
ture for further operational projects and the expenditure
for the two years was limited to staff costs incurred in
the implementation of projects alrc.ddy planned, to­
gether with thr continued employment of a group of
staff members seconded to Unified Command and en­
gaged on the general rehabilitation of Korea. The lat­
ter undertaking was terminated on 30 June 1957 and
the staff members now remaining with the Agency are
engaged entirely on direct Agency projects. The costs
for these years were mainly on a current basis and it
was therefore possible to maintain a high ratio of dis­
bursements. The items shown as unliquidated mainly
refer to staff reserves for repatriation, etc.

(b) A comparison of the two years presented shows
a reduction in each of the three groups of expenditure.
The operational personnel establishment charges for
1956-1957 amounted to $1,319,461 and comprise the
following:

Expressed in terms
of us dollars

Salaries, wages and other staff costs 946,377
Travel . . . . . . . . . . . . . . . . 17,818
Communications 30,242
Supplies and services 12,065
Equipment . . . . . . . . . . . . . . . . . 2,278
Rents and utilities . . . . . . . . . . . . . . . . . . . . . . 68,756
Maintenance of vehicles. . . . . . . . . . . . . . . . . . . . . . . . . 24,272
Staff recruitment, transfers, separations, home leave

costs 69,872
Staff, leave, indemnity payments, income tax costs 129,065
Other administrati':e costs 18,716

TOTAL 1,319,461

(c) Administrative costs were reduced by a further
25 per cent to $749,434, made up as under:

STATEMENT OF INCOME, OBLIGATIONS INCURRED AND
NET RESOURCES FOR THE YEAR ENDED 30 JUNE 1957
(STATEMENT VI)
9. (a) At the close of the financial year of 1955­

1956, there was a balance of $6,669,209 available for
carry forward. The review of previous year's obligations
carried out during the current year and also the savings
effected in liquidating certain of these obligations gave
rise to adjustments; the carry forward was thus raised
to $8,251,652.

(b) The income from government contributions fell
to a new low figure of $117,i39. Further comment is
made in paragraphs 18 and 19.

(c) Since expenditure continued at a steady pace and
there was no compensating income forthcoming, it was

2
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54,129
70,632
32,607
24,283

6,678
1,500
2,877

11,019

were deposited with procuring agencies; these amounted
to $4,372,415 and are recorded as a direct offset to the
amounts outstanding. The net figure of obligations car­
ried 011 the statement is accordingly reduced to $11,614,­
347. The funds on deposit are held by several agencies
in various countries; details are given her,=under:

Expressed ill terms
of US dollars

Clayton Equipment Company (United Kingdom). . 15,841
Crown Agents for Oversea Governments and

Administration (United Kingdom) 2,369,165
Department of the Army (United States of

America) 1,660,111
Department of the Navy (United States of

America) .
Draper Corporation (United States of America) ..
Institute for International Education .
Morrison Bearby Limited (Australia) .
Riblett Tramway Company (United States of

America) .
Scandinavian Hospital Committee .
F. L. Smidth and Company (Denmark) .
Swiss Government .
Vinnell International Corporation (United States

of America) 123,573
TOTAL unAT5

GOVERNMENT PLEDGES AND CONTRIBUTIONS TO 30 JUNE
1957 (SCHEDULE A)

18. (a ) No additional pledges were received during
the year. The total shown in column 1 is therefore the
same figure as that at 30 June 1956, $141,177,457.

(b) Four contributions were received during the
year totalling $117,739, bringing the total receipts to
$140,019,480. This represents over 99 per cent of the
total sum pledged.

16. Special accounts

(tY,) Staff members' provident fund. Since this is a
t,=mp,)rary Agencv there is no pension fund in operation.
J!L place of this benefit there is Cl. provident fund to which
6 pel' cent of staff members' monthly salaries is contrib­
uted by payroll deductions; simultaneously the Agency
contributes <'. further 9 per cent. The amount of $480,845
representf funds arising from both sources of contribu­
tions and held by the Agency on behalf of staff mem­
bers who, with few exceptions, remained on the payroll
at 30 June 1957.

(b) Staff Medical Ser'l.Jice Plan. Arising from the
solvency of this fund which wa!: in the past financed
by contributions both from the Agency and s~aff mem­
bers, 't has been possible since February 1955 to waive
contributions to the fund. (The exemption however does
not apply to staff members recruited since that date.)
It has not so far been necessary to call for further
contributions and unless there are any unforeseen con­
tingencies it is anticipated that the balance on hand will
be sufficient to meet all expenditure until the final close­
out of the Agency.

17. Sundry credit balances include the following:
Expressed ill terms

of US dollars
Portions of contractors' fees ::-etained pending satis-

factory completion of contracts .... . . . . . . . . . . . .. 645,i51
Funds held in trust for other than direct UNKRA

projects 36,006
Staff members' funds (mainly terminal emoluments

accrued as at 30 June and liquidated in July and
August 1957) 272,396

Miscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,532
TOTAL 955,685

Expressed ill terms
of us dollars

Amounts owing by various commercial organizations 41,620
Staff members, mainly income tax advances, etc..... 54,166
Sundry amounts due from national and other inter-

national agencies. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,496
Sundry deposits 2,311
Imprest accounts '" . . . . . . . . .. . . . .. . . 1,200

TOTAL 116,793

14. Accounts receivable, advances, deposits, etc.
comprise the following:

13. Accrued interest. In keeping with previous state­
ments produced this item has been consid-=red as an asset
of the Agency. The anticipated sources of this income
were as follows:

LIABILITIES AND NET RESOURCES

. 15. III the course of the year, outstanding obliga­
hons and commitments were reduced by over $17 mil­
lion to $15,986,762. Against these liabilities various sums

Expressed ill terms
of us dollm's

Australian pounds 33,056
Danish kroner 122,562
Netherlands guilders 7,260
Swedish kroner . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,693
Sterling .. .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,926

Total 180,497
=

Expressed ill terms
of US dollars

United States Government securities 32,792
United States quasi government securities. . . . . 78,018
Bank deposit accounts and time deposits 13,590

TOTAL 124,400

(b) Foilowing the closure of various bank accounts,
the following remained active as at 30 June 1957:
Australia: Commonwealth Trading Bank .of Australia,

Sydney.
Canada: The Royal Bank of Canada, Montreal.
Denmark: Kjobenhavns Handelsbank, Copenhagen.
Japan: The Chase Manhattan Bank, Tokyo.
Korea: The Bank of Korea; Korean Reconstruction

Bank.
Netherlands: Amsterdamsche Bank N.V., Amsterdam.
Nor-wa"}: Christiania Bank og Kreditkasse, Oslo.
Sweden: Svenska Hande1sbanken, Stockholm.
United Kingdom of C,'eat Britain and Northern Ircland:

Westminster Bank Limited, London.
United States of America: Bankers Trust Company,

New York; The Chase Manhattan Bank, New York;
Chemical Corn Excha>rge Bank, New York; The
Hanover Bank, New York; Second Bank-State Street
Trust Company, Bo~ton. ....---
11. Investments. For the reasons explained in para­

graph 9 (c) the investment holdings have reduced by
almost one half to a total of $14,495,938. These are en­
tirely United States dollar holdings and complete details
are shown in schedule B. Owing to the sharp increasp.
which h?s taken place in the value of United States short
term money, there has been a decrease in the market
price of government notes and bonds which have a com­
paratively low rate of interest and are due to mature in
1960. Accordingly, all investments have been repo,ted
at market value on 30 June 1957, or purchase price,
whichever was lower,

12. Documentary credits. When considered advis­
able for protection, the Agency mal{es. use of documen­
tary letters of cledit for procurement and contracting.
The amounts outstanding at the date of the accounts
were held in the following currencies:
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1950-1951
1951-1952
1952-1953
1953-1954
1954-1955
1955-1956
1956-1957

-(C) It is expected that two of the fOU:'PI::~e:o:-:nv::::::;:-----'--T 2
standing, those.of I?enmark ~nd Sweden, 'Yill be utilized 21. Inventory of sZtpplies and eqZtipment. From the ~:J it w
f~r the Scandmavlan. HospItal scheme tn accC?rda~ce records of the Agency and also from physical inventories rece
wIth the agreement sIgned between the S~andtnavtan taken as at 30 June 1957, it has been established that the t11re
Governments, the Gove~nment of .the .Republtc of Kor~a Agency had on hand equipment -and supplies valued at for
and UNKRA. The MexIcan contnbutlOn was made avatl- $713,652. These were in the following locations: in a
able in cash after the closure of the accounts and at the Expressed in terlhS. fun
date of this report there remains only the pledge from of us dollrzys cou
the Guvernment of Panama on which no action has yet Korea headql1a~ters , ".. , . , , 679,424 " soli
b n taken New York, Umted States of AmerIca., ,.,.. 13,580 othe
e~9. Th~ contributions received in cash and kind have Tokyo, Japan " ;~;~~ 7~~'~~; ~~

been made available it! the financial years shown here- ~ ~;
under: KOREAN EWAN COUNTERPART FINANCIAL POSITION

Expressed in terms 22. In accordance with an agreement established be-
of US dollars

...............•.... ,.......... 7,225,796 tweeKn the .Gov
1g
ern

54
ment of the Repub~ic of

ll
Kdorea anti

........ 11,493,158 UN RA tn , the Government IS ca e upon to f.....•
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,824,236 make deposits in a counterpart fund in the hwan equi- r
........... , ..... ,............. 33,196,63C valent of the value of all goods and services rendererl
· , , .........•....... ,. 34,731,045 to Korea by the Agency. With approval of the Agent
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,430,876 General, withdrawals are made from this fund to finance ~
........................... , ... 117,739 the local currency costs of labour and material required

TOTAL 140,019,480 for the processing of aid projects. The credits to this
fund are financed by means of a government overdraft
account. This overdraft account has been partially liqui­
dated and will finally be cleared by the Agency trans­
ferring from its Collection Account the proceeds accru­
ing from the sale of various commodities which have
been imported for distribution on the local market. The
status of the above funds as at 30 June 1957 is given
below:

20. In compliance with Financial Regulation 10.3
it is reported that one ex grCltia payment was made dur­
ing the year. This payment was ma\.o': as partial com­
pensation to a junior grade staff member who was en­
titled to only limited participation in the Medical Service
Plan and who incurred hospital expenses beyond the
scope of his entitlement under the Plan. The total sum

....

COUNTERPART ACCOUNT

Income

Total deposits by the Governments of the Republic of Korea.. 24,749,909,327
Amounts due but not deposited in respect d goods and services

rendered to 30 June 1956 2,573,256,390 ,.
i

27,323,165,717

Expenditure

Approved transfers to government departments to fipance
UNKRA projects;
Released ..... ,............................. 13,783,745,543
Due to be ;eleased 1,413,806,794

15,197,552,337

Transfers to UNKRA to meet administrative expenditure;
Received by UNKRA 1,030,340,647
Due to be received by UNKRA . . . . . . . . . . . 335,817,639

1,366,158,286

Transfers to UNKRA to meet operational expenditure for
projects initiated prior to the signing of the Overall Agree-
ment on 31 May 1954 1,397,500,000

Unobliga ted balance .

Am GOODS COLLECTION ACCOUNT

Collections to date ...•.............................•.............. ,., .....

Less: Amounts transferred to date to retire the government overdraft created
by deposits in the Counterpart Account " .

17,961,210,623

9,361,955,094

13,010,292,554

2,187,983,265

10,822,309,289



23. From the details of the Counterpart Account
it will be seen that funds have been received or' are
receivable by UNKRA to cover administrative expendi­
tl.1re and certain operational expenditure. These funds
form the source of income on which a report is made
in addenda A and B. It must be noted that the hwan
funds are kept entirely separate from the general ac­
counts of the Agency and do not form part of the con­
solidated accounts reported in United States dollars on
other. statements.

STATEMENT OF HWAN ASSETS, LIABILITIES AND NET
RESOURCES AS AT 30 JUNE 1957 (ADDENDUM A)

24. Assets. (a) Almost the entire amount of cash
on hand and at bank is held in the main Agency bank
account with the Bank of Korea, Seoul.

(b) The amount due to the Agency from the Counter­
part Account for administrative expenses, hwan 335,­
817,639, represents 5 per cent of deliveries of goods and
strvices made to Korea during the period September
1956 through June 1957. Negotiations are at present on
hand with the Government regarding the settlement of
the~:e outstanding claims.

(c) Accounts receivable, advances, deposits, etc. total
hwan 109,802,456. Approximately one half of the total
represents advances made by the Agency, as a matter
of expediency, for urgent operational projects but will
be recovered fro'11 future releases from the Counter­
part Funds. The remainder represents, in the main, local
currency advances which the Agency has made to vari­
ous staff funds; as an offset to these the Agency is
holding United States dollar funds as a collateral.

5

25. Liabilities and net resources. (a) Unliquidated
obligations are recorded in a total of hwan 74,444,228
and in toe main represent obligations incurred for ad­
ministrative expenses during the year under review.

(b) Sundry credit balances. These total hwan 12,323,­
840. Approximately one half of this figure represents
Government funds held and being disbursed by the
Agency. The remainder comprises income from the sale
of scrap project material; this money will be eventually
passed over to the Counterpart Account.

(c) The Agency received from the Counterpart Ac­
count hwan 1,397,500,000 to meet project expenditure
incurred prior to the signing of the Overall Agreement
on 31 May 1954. Almost all of this has been obligated,
leaving an uncommitted balance of hwan 174,548,453.

(d) The net resources carried fonvard, hwan
545,446,943, are available to meet, so far as is required,
the future administrative expenses of the Agency.

STATEMENT OF HWhN INCoME AND NET RESOURCES FOR
THE PERIOD ENDED 30 JUNE 1957 (ADDENDUM B)

26. The sum of hwan 384,777,952 was carried for­
ward from the financial year 1956-1957. Adjustments
in savings during the year increased this figure by hwan
653,713. Proceeds accruing from the Counterpart Fund
amounted to hwan 463,588,281 and ~le sale or surplus
material, etc. raised the net revenu~ to hwan 473,040,132.
The income was therefore hwan 858,471,797. Adminis­
trative expenditure applied against the sum available
was hwan 313,024,854, thus leaving resources of hwan
545,446,943 for future Ufle.

(Signed) John B. COULTER
Agent General
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Statement vuT
Statement of nssets, liabilities and net resources as at 30 June 1957

(Expressed in terms of U .3 dollars)

ASSETS LIABILITIES AND NET RESOURCES

Cash 011 hand and at banks

Current balances .

Time deposits .

Investments (schedule B) .

$

1,63U,678

596,481

$

2,227,159

14,495,938

Unliquidated obligatioI,s, including
outstanding commitments

Plans of expenditure:
1952/53 .
1953/54 .
1954/55 .
1955/56 ..
1950/57 .

$

520,517
7,900,005
6,978,247

201,263
386,730

15,986,762

$

j

Documentary letters of credit ..... 180,497

Deduct: Deposits with governmen'
departments, government agen­
cies and other suppliers against
orders placed.. . . . . . . . . . . . . . . . 4,372,415

Interest accrued .

Accounts receivable, advances, de-
posits, etc .

TOTAL

124,400

116,793

17,144,787

Special accounts:
Staff Provident Fund .
Staff Medical Service Plan .

Sundry credit balances .
Net resources (statement VI) .

TOTAL

480,845
33,628

11,614,347

514,473

955,685
4,060,282

17,144,787

AUDIT CERTIFICATE

The above statement of assets and liabilities and net resources has been examined in accordance with provisions of the financial
regulations. Ail information and explanG.tions required were provided, and I certify, as a result of the audit, that the statement is in
accordance with the books of the Agency and is, in my opinion, correct.

On behalf of the Board of Auditors,
(Signed) Lars BREIE, Norway

Certified correct
(Signed) J. McLEAN
Comptroller

Approved
(Signed) John. B. COULTER

Agent General
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Schedule A

Statement of Government pledges and contributionFl as at 30 June 1957
(Expressed in terms (;f US dollars)

Receifltd

Prior to July 1956
1 July 1956 to

31 January 1957
Amount Total Balance
pledged In <ash In kind' In cash In kind recei.ed outstanding

(1) (Z) (3) (4) (5) (6) (7)
$ $ $ $ $ $ $

Member State~:

Argentina ........... , ......... 500,000 500,000 500,000
Australia b.................... 3,616,446 3,616,446 3,616,446
Au:;tria ....................... 179,474 139,474 40,000 179,474
Belgium ...................... 600,000 600,000 600,000
Burma ....................... 49,934 49,934 49,934
Cambodia .................... 1,000 1,000 1,000
Canada....................... 7,413,021 7,413,021 7,413,021
Chile............ , ............ 250,000 250,000 250,000
Denmark ..................... 860,000 289,555 47,060 336,615 523,385
Dominican Republic ........... 10,000 10,000 10,000
Egypt ........................ 28,71& 28,716 28,716
El Salvador ................... 500 500 500
Ethiopia...................... 40,000 40,000 40,000
France ....................... 142,857 142,857 142,857
Greece........................ 18,063 18,063 18,063
GuatemalaD••••••••••••••••••• 7,704 7,704 7,704
Honduras ..................... 2,500 2,500 2,500
Indonesia ..................... 143,706 143,706 143,706
Israel. ........................ 36,100 36,100 36,100
Italy ..... , .......... , ........ 2,014,933 320,000 1,694,933 2,014,933
Lebanon...................... 50,000 50,000 50,000
Liberia ....................... 15,000 15,000 15,000
Luxembourg .................. 50,000 ,"0,000 50,000
Mexico ....................... 40,000 40,000
Nethtlrland.3................... 1,052,632 1,052,632 1,052,632
New Zealand.................. 836',850 836,850 836,850
Norway ...................... 1,725,323 1,698,846 26,477 1,725,323
Pakistan...................... 315,000 315,000 315,000
Panama ...................... 3,000 3,000
Paraguay ..................... 10,000 10,000 10,000
Saudi Arabia .. •••••••••• 0 •••• 20,000 20,000 20,000
Sweden....................... 966,518 322,237 52,689 374,926 591,592
United Kingdom of Great Britain

and Northern Ireland b.. , .... 26,840,002 26,840,002 26,840,002
United States of America b...... 92,902,615 92,902,615 92,902,615
Venezuela ..................... 100,000 30,000 70,000 100,000

TOTAL 140,841,894 137,087,241 2,479,223 117,453 139,683,917 1,157,977

Non-Member States:
Liechtenstein.................. 465 465 465
Monaco ...................... 1,144 858 286 1,144
Switzerland ................... 313,954 290,698 23,256 313,954
The Vatican................... 10,000 10,000 10,000
Viet-Nam.................. , .. 10,000 10,000 10,000

-----
TOTAL 335,563 312,021 23,256 286 335,563

GRAND TOTAL 141,177,457 137,399,262 2,502,479 117,739 140,019,480 1,157,977

• These contributions in kind have been tnade available to Unified Command for use in the emergency programme for civilian relief
in Korea.

bPrevious contribution statements have shown pledges of $4,001,726 for Australia, $28,000,000 for the United Kingdom and
$162,500,000 for the United States. At the time these pledges were made the Gove~nmentsconcerned stipulated that payment of the full
amounts was conditional upon certain matching contributions being received from other Governments, and in the case of Australia and
the United States upon certain percentage limitations. In this statement these amounts have been adjusted to reflect the maximum
contributions of these Governments in accordance with the terms of their pledges, on the basis of total contributions made by other
Government:; to the programme.

D The contribution from the Government of Guatemala represents the proceeds of sale by the Government of 15,000 Ibs. of coffee.
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Schedule B

Investments as at 30 June 1957
(Expressed in terms of US dollars)

Interest Nominal value At cost
rate $ $

Federal Intermediate Credit Banks Consolidated Debentures
Due 1 July 1957 ........................... '" ..... '" 3:l4% 400,000 400,000

400,000 400,000

Federa~ Land Banks Consolidated
Federal Farm Loan Bonds
Due 15 July 1957 ..................................... 3:l4% 400,000 400,000

400,000 400,000

United States Treasury Notes
Due 1 August 1957.......... •••• ,0' .0 ••• 0 ••• 0.0.0.0. 2~% 1,000,000 1,000,000
Due 1 August 1957 ........... .0 ••••••••• 0 ••• 0 ••••• 0. 2:l4% 500,000 500,000
Due 15 August 1957.............. " ................... 2% :00,000 497,656

2,000,000 1,997,656

At market
value

$
Federal Intermediate Credit Banks Consolidated Debentures

Due 1 July 1957 ........... '" ........................ 3~% 150,000 150,000

150,000 150,000

Federa~ _:znd Banks Consolidated
Federal Farm Loan Bonds
Due 14 February 1958................................. 3U% 1,750,000 1,747,813
Due 1 February 1960.................................. 2U% 1,500,000 1,425,000
Due 1 February 1960.................................. 2U% 300,000 285,000
Due 1 February 1960.................................. 2U% 275,000 261,250

3,825,000 3,719,063

United States Treasury Notes
Due 15 June 1958..................................... 2U% 800,000 794,000
Due 15 June 1958................................... , . 2U% 3,500,000 3,473,750
Due 15 June 1958..................................... 2U% 200,000 198,500

4,500,000 4,466,250

United States Treasttry Bonds
Due 15 November 1960................................ 2~% 2,500,000 2,363,281

2,500,000 2,363,281

Federal Home Loan Notes
Due 16 September 1957................................ 3.70% 1,000,000 999,688

1,000,000 999,688

14,775,000 14,495,938
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St!\tement of income, expenditure and net resources for the period ended 30 June 1957

(Expressed in hwan)

Net resources as at 30 June 1956 .

Add: Adjustment to previous years .

Savings effected in liquidating previous years obligations .

Net resources as at 30 June 1957 .

653,713

313,024,854

545,446,943

473,040,132

858,471,797

384,777,952

..
Addendum B

2,404

651,309

9,346,280

105,571

463,588,281

311,692,787

1,332,067

T

127,770,642

335,817,639

-• u•

Proceeds from sale of surplus .

Other .

Less: Obligations incurred during the period 1 July 1956 to 30 June 1957

Personnel and establishment costs .

Staff fer Unified Command , .

16

Add: Income for the year:

Transfers from the Counterpart Account in respect of local currency
administrative expenses

Amount received .

Amount due but not received .

-. It



384,777,952 REPORT OF THE BOARD OF AUDITORS TO THE GENERAL ASSEMBLY

2,404

651,309

>3,588,281

9,346,280

105,571

[1,692,787

1,332,067

653,713

473,040,132

858,471,797

313,024,854

545,446,943

1. The following statements were presented to the
Board of Auditors for certification:
Statement n. 1952-1953 plan of expenditure, obliga­

tions incurred and unobligated balances;
Statement Ill. 1953-1954 plan of expenditure, obliga­

tions incurred and unobligated balances;
Statement IV. 1954-1955 plan of expenditure, obliga­

tions incurred and unobligated balances;
Statement V. 1955-1956 and 1956-1957 plans of ex­

penditure, obligations incurred and unobligated bal­
ances;

Statement VI. Income, obligations incurred and net
resources;

Statement VII. Assets, liabilities and net resources.
2. During the year ending 30 June 1957, obligations

of only $5,246,000 were incurred, of which about half
related to the 1956-1957 plan of expenditure. In the
same period, obligations of $21,817,000 were liquidated,
leaving a balance of $15,987,000. Over $13 million of
this amount consisted of outstanding commitments not
constituting accounts payable at the year end. After
proceeding for all known obligations, resources of
$4,060,000 were available to finance the Agency in its
closing phase.

3. After giving effect to a substantial number of
terminations in June, the Agency's international staff
numbered 106, grouped as follows:

Headquarters-Korea............................... 54
detached (New York) 11

American Regional Office 16
Tokyo Liaison and Procurement Office............... 1
Project personnel 24

TOTAL 106
This compares with an establishment of 210 at the

close of the previous year, including civilian personnel
seconded to the Unified Command. The year end marked
the conclusion of this arrangement.

4. An unusual project initiated in 1956-1957 under
the 1953-1954 plan of expenditure was for the replace­
ment of lost and damaged construction materials. An
amount of $311,250 was allotted for the purpose. The
text of the agreement with the Republic of Korea indi­
cated that the losses became evident when shipping in­
structions for final deliveries were issued and it was
found that stocks available in warehouses controlled by
the government Office of Supply could not be reconciled
with quantities imported and authorized distribution.
It was regarded as essential that losses be replaced in
order to complete satisfactorily the projects under the
Agency's programme. Additionally, it was observed that
in. a few ins!a~ces individual proj~cts had been charged
:"Ith the antICIpated cost of replacmg losses specifically
Identified with them and for which balances were avail­
able to meet such costs. Action taken in May 1957 re­
served approximately $93,000 for this purpose. Whether
the expense involved is noteworthy in view of the mag­
nitude of the Agency's over-all programme and the at­
tending circumstances is conjectural.

5. Resolution 410 (V) of the General Assembly
required that contributions and supplies furnished under
the United Nations programme of relief and rehabilita­
tion for Korea be used exclusively for those purposes.
In the audit it was observed that construction materials
ordered under a project initiated within the frame-work
of the 1954-1955 plan of expenditure were being ac­
quired for sale in order to generate local currencv for
the Agency's programme. The agreement with the Re­
public of Korea Govemment in .:onnexion with the
project indicated that principal uses would be in the
construction of a six-story annex to the Bank of Korea
and additional units in a government housing project.
It is questionable whether use of Agency funds for such
a purpose is within the ambit of the basic rewlution.

6. The statu!' of recorded obligations for which no
actual liabilities were known to exist as at 30 June 1957
came under scrutiny with a view to determining whether
the liability for unliquidated obligations, including out­
standing commitments, appearing in statement VII had
been fairly stated. In the case of three projects, all in
the field of education, it was observed that final arrange­
ments were pending to transfer future activities under
them to UNESCO. Under the implementing agreement,
it is expected that approximately $146,500 of UNKRA
funds will be placed at the disposal of the other agency.

7.. The audit report for the year ended 30 June 1956
contamed a reference to legal action initiated by the
Agency against a contractor for the recovery of funds
for which accounting was not made to its satisfaction,
and for compensation with respect to costs regardec.
as caused by delay in proceeding with the construction
of a flat glass plant at Inchon. Vlhile progress has been
made in pre-trial proceedings, the case has not as yet
reached the courts.

8. Hwan accOtmts. The report to the General Assem­
bly on the audit of the Agency's accounts for the year
ended 30 June 1956 commented that the Government of
the Republic of Korea had been requested to credit the
Aid Goods Collection Account with duties imposed on
UNKRA imports prior to the passing of a 1955 Or­
dinance specifically exempting them from levy. Resolu­
tion 410 (V) had directed that import taxes were not
to be imposed on relief and rehabilitation supplies re­
ceived under the United Nations programme. In April
1957, the then Minister of Finance advised the Agent
General that the subject would be fully considered when
the next budgetary proposal was made to the National
Assembly. More recently, the Agent General requested
the present Minister to advise him of action under way
to resolve the matter but no reply came to attention prior
to the completion of the audit.

9. Also the subject of previous reporting was a claim
submitted by the Agency for deposit to the Counterpart
Account of hwan 2,380 million, covering the period 11
January to 15 August 1955, when a rate of hwan 180
to the US dollar was applied in calculating the value of
goods delivered and technical assistance rend~red,

whereas the rate for deposits to the Aid Goods Collec­
tion Account during the same period was hwan 350 to
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the dollar. Although negotiations have been continued,
the claim has still not been accepted by the Government.

10. Currently commodity taxt.'s are not being applied
to Agency aid goods for the credit of the Government's
general rev~nue. In the past, however, there have been
instances when this practice was followed. Representa­
tions to the Government for an adjustment in favour
of the Aid Goods Collection Account to cover collections
previously made have continued, but to date unsuccess­
fully.

11. Under the May 1954 agree.nellt with. the Repub­
lic of Korea Government, the consent of the Agent G{'n­
eral is required ft)r transfers from the Aid Goods Col­
lection Account. Pending settlement of the foregoing
matters, his consent has been withheld during the past
year.

12. The audit. With the concurrence of the Advisory
Committee on Administrative and Budgetary Questions,
the Board of Auditors again allocated the audit to the
Nonvegian member of the Board. Early in 1957 the
Comptroller and the major part of his staff were de­
tached from the Korean headquarters and transferred to
New York, where the audit for 1956-~957 has been
made. The move was prompted both by reason of econ­
omy and to facilitate administration during the final
phase-out period. A few staff members of the unit re­
mained in Korea under the Deputy Comptroller. Their
concern is principally with maintenance of those finan­
cial records and accounts which it would be impractica.ble

4 October 1957
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to maintain elsewhere, such as the local currency ac­
counts, induding the counterpart records. The situa­
tion creatt.'d audit problt'ms which to a considerable de­
gree were met through the transmission of required
information from Kort.·a. Under the circumstances, how­
t.'ver, it was not possible to audit th,~ hwan accounts.
Similarly, a physical examination of items listed in the
inventory of materials and supplies hdd in Korea could
not Le made. DespitL' these circumstances, the scope of
the aUtlit was regarded as sutlicielltly comprehensive to
permit certification of those finaltcial statements which
it has previously been the practice to cl·rtify.

13. Transactions were recorded during the year
under the plans uf expenditure of five years. As was
the case :n respr:::'t of the plan for the previous Yl'ar.
that for 1956-1957 related mainly to administrative and
operational services required for the implementation of
projects initiated in prior years. To a considerable de­
gree audit conCl'rn was with transactions stemming from
earlier plans of expenditure The co-operation extended
hy the Comptrolkr al1l1 his staff, and other officers of
the Agent General made it po,;sible to complete the audit
during September.

14. M CI1l0raJldlll1l to the Ad'visory Committee. In
accordance with established practice, a memorandum is
being addressed to the Advisory Committee on Adminis­
trative and Budgetary Questions. It deals mainly with
a fe\\' matters in conllexion with the routine of adminis­
tration.

(Signed) Lars BREIE, Norway
on behalf of the Board of Auditors




