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UNITED NATIONS RELIEF AND WORKS AGENCY FOR

PALESTINE REFUGEES IN THE NEAR EAST

Accounts for the financial year ended 30 June 1956
and report of the Board of Auditors

LETTER OF TRANSMITTAL

Oslo, 25 October 1956

Sir,

An examination has been made of the accounts of the United Nations Relief

and Works Agency for Palestine Refugees in the Near East for the financial year

ended 30 June 1956.

The financial statements presented for audit certificate by the Director of the

Agency have been examined and certified.

On behalf of the Board of Auditors of the United Nations, I have the honour to

transmit for presentation to the General Assembly the financial statements and

audit report thereon.

Respectfully,

(Signed) Lars BREIE

On behalf of the Board of Auditors

The Secretary-General of the United Nations,
New York
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NOTE DY TilE SECRETAUV·GENERAL

I. TIll' financial statements of the United Nations Relief and Works Agency
for Palestin« I~dugees in the :'\ear Fa~t for the financial year ender130 June 1956,
tugcther with the report (If the Board of Auditors thcreon, are presented herewith
pursuant tp the provisions of resolution 302 (1\') adopted by the General Assembly
on K December I\)4\). In paragraph 21 of that resolution, the General Assembly:

..R,'q"l'sfs the Lirertor to submit to the General Assembly of the United
Natious an annual report on the work of the United Nations Relief and Works
Agency for Palestine Refugees in the Near East, including an audit of
funds ..."

2. The financial statements and the report of the Board of Auditors have been
submitted to the Advisory Committee on Administrative and Budgetary Questions
for consideration and report to the General Assembly. A report on financial opera­
tions is included in the annual report of the Director to the General Assembly in
document :\/3212.1

1 Official Records of the GCllcI'al Assembly, Tcntli Session, Sljpplellle'~t No. 14,
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FINANCIAL STATEMENTS

Budget, expenditure and income

For the fiscal year ended 30 June 1956

(Expressed in US dollars]

The notes to the financial statements are an integral part of these statements and should be read in conjunction therewith.

(SigIJed) Lars BREIE, Nor..oay
On behalf of the Board of Auditors

Approved
(SigIWd) Henry R. LABOUISSE

Director

E.../,cnditnre
Budgct

Fuuction Proaromme

$ $ $

13,992,077 13,030,739
1,701,477 1,426,266

15,693,554 14,457,005
2,330,634 1,722,400
2,855,936 2,501,817

457,276 455,897
357,284 357,990

1,836.546 1,619,770
1,042,604 941,796

498,275 457,927
904,152 905,046
800,0\)0

26,776,261 23,419,648

5,213,4.~0 4,137,545
2,925,000 835,404

524,223 354,974
750,000 100,073
532,000 296,294

81,081,000 1,652,329
626,840 497,238
904,152 905,045

92,556,665 8,778,902

119,332,926 32,198,550

In cosh In kind Total
$ s $

20,253,812 3,392,463 23,646,275
1,890 198,932 200,822

----
20,255,702 3,591,395 23,847,097

356,386
14,658

24,218,141

7,980,409

Audit certificate

The abcve budget, expenditure and income statement has been examined in accordance with the provisions of the financial regula­
tions. All information and explanations required were provided, and I certify, as a result of the audit, that the statement is in
accordance with the books 0' the Agency and is, in my opinion, correct.

3

EXCESS OF EXPENDITURE OVER INCOME

TOTAL INCOME

Miscellaneous operating income ..•....•......••....................•....
Exchange adjustments ................•................................

TOTAL CONTRIBUTION:'

TOTAL REHABILITATION PROGRAMME

Rehabilitation programme (schedule B)
General education .
Vocational education .
Placement services ' .
Special camp facilities .
Special activities .
Projects ..........•.................................................
Administration .......•........ , ...•.................................
Share ot common services (schedule C) .

Shelter and camp maintenance .
Health care .
Social welfare ....•..................................................
Registration ...................•................ . .
Transport within UNRWA area .
Warehousing and handling .
Administration .............••...•...................................
Share of common services (schedule C) .
Unclassified budget requirements .

TOTAL RELIEF PROGRAMME

TOTAL BUDGET AND EXPENDITURE

Certified correct
(Signed) Elmer E. FEISTEL, Jr.
Comptraller

Income
Contributions

From Governments (schedule D) .
From others (schedule E) .......•..•......•..•.......................

Budttct and expenditure
Relief programme (schedule A)

Food and other subsistence rations
Basic subsistence and cloth .
Milk and supplementary feeding .

~

I

I
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Assets and liabilities

(Expressed in US dollars)

ASSETS

As of 30 June 1956

Cash

Cash in banks, on hand and in transit .
Letters of credit outstanding .
F~"~':" ;0 hands of agents .•........................................................ '"

$

21,721,386
1,324,978
1,151,199

$

24,197,563

As of
30 June

1955

$

31,254,452

849,855
19,342
4,703 873,900 1,001,565

10,000
2,093,228 1,915,75~

(
35,372,737 I

164,814

35,207,923
7,980,409 27,227,514 35,372,737

30,204,642 38,290,061

Accounts receivable
Claims for refund or damages .
Others ...•..........................................................................

Advances to vendors ....•..•.••••••......•........•....................•........•......

Inventories (including supplies and equipment in transit $1,015,335)
Supplies , .
Major equipment . .

Prepaid e.."penses ....•.....................•.•...••.•..•......••...........•.•.•..•••••

TOTAL

LIABILITIES AND WORKING CAPITAL

Liabilities
Accounts i'ayable ......•..........................................................•..
founds held on behalf of others .•......................................................
Provident fund .

Deferred bcome .
Ri-rerve far liquidation ..............•.........................•.••..•••.••••••.•••••••

Working capital
Balance at 30 June 1955 ....••......•...•..................•.........................
Deduct subsequent adjustments applicable to previous fiscal years .

Deduct excess of expenditure over income for the fiscal year ended 30 June 1956 (statement I)

TOTAL

482,096
171,154

5,057,182
38,864

653,250

82,916

5,096,046

174,867

30,204,642

861,053

40,268

6,072,745

61,543

38,290,061

The notes to the financial statements are an integral part of these statements and should he read in conjunction therewith.
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(Signed) Lars BREIE, Norway
On behalf of the Board of Auditors

Approved
(Signed) Henry R. LABOUISSE

Director

Certified correct
(Signed) Elmer E. FEISTEL, Jr.
Comptroller

Audit certificate

The above statement of assets and liabilities has been examined in accordance with the provisions of the financial regulations. All
information and explanations required were provided, and I certify, as a result of the audit, that the statement is in accordance with
the books of the Agency and is, in my opinion, correct.



Budget and expenditure for the relief programme

For the fiscal year ended 30 June 1956

(Expressed in US dollars)

As of
30 June

lie 1956 1955

$ $

24,197,563 31,254,452

653,250 861,053

82,916 40,268

5,096,046

174,867

30,204,642

6,072,745

61,543

38,290,061

Basic subsistence and clotk
Operations

International staff salaries and allowances .
Area staff salaries and allowances .
Related international staff costs .
Related area staff costs .
Basic food supplies .
Blankets •.....•......................................................................
Soap .........•......................................................................
Domestic fuel ........••..............................................................
Cloth ................•.............................................. '" .
1.fiscellaneous supplies .
Rentals and maintenance .
Travel ...........•...•••....................................................•.......
Professional services .•.••••••••••..•.................................................
Miscellaneous services .•..............................................................
Rations charged to other activities .
Losses of supplies .......••.••••••••••....•.•••••••.•.••.•••.••••.•••.•••.•••..••...••
Operational reserve ..••.••••••.••••••••••••••••.•••••••••••.•••••••.••••.•.•••••••.•.

TOTAL

Blldget
$

21,720
234,446

6,662
11,458

12,277,860
261,482
269,042
113,627
500,000

8,501
17,968
4.329
1,085

886

234,119

13,963,185

E:rpenditllre
$

23,636
248,184

5,686
12,932

12,039,832
253,795
267,714
104,075
30,251
3,401

16,738
4,988
2,653

594
(5,071)
3.694

13,D13,102

conjunction therewith.

financial regulations. All
ent is in accordance with

1,336,330

89,936

1,426,266

6,936
290,127

1,570
28,735

636,113
275,205
43,973
48,809
1,574

782
2,436

70

35,339
54,060

537

10,172
442,919

1,225
41,999

317,821

7,649
8,198
1,790

17,637

13,030,739

1,701,477

6,461
291,055

1,927
28,875

792,959
345,952
67,120
54,377
2,472

856
2,698

30,148
76,301

276

10,544
456,594

3,369
44,279

137,500

1,594,752

8,878
16,814
3,200

106,725

28,892

1.1,992,077

TOTAL

TOTAL MILK AND SUPPLEMENTARY FEEDING

Construction and equipment
Equipment .
Buildings and structures .............•....••..•••..•.•.••••••.••••.•••.•••••••.•.•••••
Tents ...................•.••..•.••.••.•••••••••••••.•••••••••••••••••••••••••••••••••

TOTAL BASIC SUBSIi:iTENCE AND CLOTH

Constructio» and equipment
Equipment ...........•.•...............•.............................................
Buildings and structures .
Tents ...................••••..•.••..•.•••••.•••••••.•••.••..••.•..•••.•••............

TOTAL

Shelter and camp maintenance
Operations

International staff salaries and allowances .
Area staff salaries and allowances .
Related international staff costs .
Related area staff costs ..•••.••••.••••••.•.••...................•.....••.•.••......••
Tents ...................•..•..•...•.••••••••••••••••.•••••.•••••••...•...•....••••••
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TOTAL

Milk and supplementary feeding
Operations

International staff salaries and allowances .
Area staff salaries and allowances .............•..............•......................••
Related international staff costs .
Related area staff costs ••.•..........................................................
Supplementary food supplies .
Milk supplies ..
Miscellaneous supplies ...•.................•..........................................
Rental and maintenance .
Travel ..••..••.•.....•.•............................................................
Miscellaneous services ..•...........................•.................................
Grants and subsidies ........................••..••..•....•..•..•••.•..•••••...•..••••
Losses of supplies ........••.•••.••.•.••••••••••••••••••••••••••••••••••••.•...•••••••

t
I

I

1,915,75,

1,001,565

35,372,737

38,290,061

873,900

10,000
2,093,228

27,227,514

30,204,642

Approved
led) Henry R. LABOUISSE

Director

ned) Lars BREIE, Norway
fof the Board of Auditors
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23,636 , 'j
248,184 I -:

5,686
12,932

1"2,039,832
253,795
267,714
104,075 I .':~

30,251
3,401

16,738
4,988
2,653

594
(5,071)
3.694

----
3,013,102

7,649
8,198
1,790

17,637

3,030,739

6,936
290,127

1,570
28,735

636,113
275,205
43,973
48,809
1,574

782
2,436

70

1,336,330

35,339
54,060

537

89,936

1,426,266

10,172
442,919

1,225
41,999

317,821

Budget and expenditure for the relief programme

( continued)

For the fiscal year ended 30 June 1956

(Expressed in US dollars)

Shelter alld camp nun.stcnance (continued)
Operatiolls (continued)

Sanitation supplies .
Miscellaneous supplies .
Rentals and maintenance .
Travel , , , .
Professional services .................................................•.....•........•
Miscellaneous services , .
Losses of supplies .................................................•••.•••.•••••••••••

TOTAL

Construction and equipment
Equipment .
Buildings and structures .............................................................•

TOTAL

TOTAL SHELTER AND CAMP MAINTENANCE

Health care
Operations

International staff salaries and allowances ...................................•.......••
Area staff salaries and allowances ...............•.....................•.•....•......••
Related international staff costs . ...........................•
Related area staff costs .............................................................•
Food supplies .
Medical supplies ....................................................................•
Miscellaneous supplies ...............................................................•
Rentals and maintenance .
Travel .
Professional services .
Miscellaneous services .
Grants and subsidies .
Losses of supplies .

TOTAL

Canstruction alld equiprnent'

Equipment .
Buildings and structures ....................................................•.........

TOTAL

TOTAL HEALTH CARE

Social welfare
Operatio lIS

International staff salaries and allowances .
Area staff salaries and allowances ....................................•................
Related international staff costs .
Related area staff costs .
Supplies .
Rentals and maintenance .
Travel ..................•••........................................................•
Freight on non-programme donations .
Professional services .
Miscellaneous services .
Grants and subsidies , .
Losses of supplies . .......................................•..........
Operational reserve ........................................................•.........

TOTAL

6

Schedule A (eo

BlIdget
$

40,463
87,181

226,043
4,189

809
1,446

1,012,417

20,553
1,297,664

1,318,217

2,330,634

114,092
873,522
34,922
86,202

106,076
275,309
93,844
56,676
16,696
19,666
1,836

842,505

2,521,346

195,183
139,407

334,590

2,855,936

10,328
104,771

2,980
10,212
15,313
2,274
8,401

150,000
13,191

313
97,115

7,328

422,226

ntinued

E.rpcnditure
$

24,495
67,042

209,261
4,184

944
1,115

519

1,121,696

13,851
586,853

----
600,704

1,722,40a
-

116,018
813,555
31,068
79,739
76,213

165,730
73,447
53,399
13,879
34,819

1,801
883,053

3,102

2,345,833

54,362
101,622

155,984

2,501,817

10,384
97,883
2,128

17,700
26,373

2,085
3,909

187,122
1,433

81
96,723

190
-

446,011,



Schedule A (continued)

Budget and expenditure for the relief programme

( con.tinued)

For the fiscal year ended 30 June 1956

(Expressed in US dollars)

Schedule A (continued)

BlIdget Expenditllre
$ $

40.463 24,495
87,181 67,042

226,043 209,261
4,189 4,184

809 944
1,446 1,115

519

1,012,417 1,121,696

20,553 13,851
1,297,664 586,853

1,318,217 600,704

2,330,634 1,722,40fr

114.092 116,018
873,522 813,555

34,922 31,068
86,202 79,739

106,076 76,213
275,309 165,730

93,844 73,447
56,676 53,397
16,696 13,879
19,666 34,819

1,836 1,801
842,505 883,053

3,102

2,521,346 2,345,833

195,183 54,362
139,407 101,622

334,590 155,984

2,855,936 2,501,817

Social welfare (continued)
Construction ami equipment

Equipment ...........•....................................................•.•...•••••
Buildings and structures ............................•..••..••........•.•...•..••.•.•••

TOTAL

TOTAL SOCIAL WELFARE

Registratiol~

Operations
International staff salaries and allowances " .
Area staff salaries and allowances .•••••••................................. " .
Related international staff costs ••.••••••............................................•.
Related area staff costs •.••.•..•••.•... . .
Supplies "••
Travel .........•......•...•.••••.....................................................
Hire of tabulating equipment ••••......................................................
Miscellaneous services ••••.•................................•................... . ....
Operational reserve ••..•.•••.•..•..••.•.••••••....•••••••••.••.••.•••••••••••••••••••

TOTAL

Construction ami equipment
Equipment ..................••.••••....•.•.••••.••••...••••..•...• 0 ••••••••••••••••••

Buildings and structures •.. , -••••••••••••••• "••••••••••••••••••••••••••••••••••

TOTAL

TOTAL RF-GISTRATION

Transport within UNRWA area
Operations

International staff salaries and allowances ••.•••....•.•...••.•••...•••••••••.••••••••••
Area staff salaries and allowances ..•....•.............................................
Related international staff costs •..••..................................................
Related area staff costs •••••••••••••.................................................
Automotive fuel and supplies ••.••.••.•..•.•...............•.•........................•
Miscellaneous supplies .•.•..•.........................................................
Rentals and maintenance •.•....................... 0 •••••••••••••••••••••••••••••••••••

Travel ..•...••••.................•..................................................
Hire of vehicles •••••.•••.......... 0 ••••••••••••••••••••••••••••••••••••••••••••••••••

Rail, ocean and highway freight •••........•••••.••••••••••••••••••••••••••••••••••••••
Hire of airplanes •.••.•..•••••••••....•....•.............••.•.......••................
Repairs to equipment ••....•••••••....................................................
Miscellaneous services .....••.........................................................
Losses of supplies •.•.................................................................
Transport charged to other functions ••....................................•.•.......••
Operational reserve •..•.•.•.•••••••...................•.............................•

TOTAL

Construction and equipment
Equipment •.....•......•.••.......................................•....••..........•.
Buildings and structures •.•..•.•.......•..••••.••••••.••••••••••••••••••••••••••••••••

TOTAL

TOTAL TRANSPORT WITHIN UNRWA AREA

Warehousing and handling
Operations

International staff salaries and allowances .•...•...••....•..••.•.••.•••••••....•.•.••••
Area staff salaries and allowances •••••..•••.••..•••••..••.••••• o· ••••••••••••••••••••••

Related international staff costs .•••••••••.••••...•••• 0 ••••••••••••••••••••••••••••••••

7

Budget
$

7,001
28,049

35,050

457,276

20,677
149,895

6,035
13,889
9,877

10,531
21,000

125,000

3:'6,904

380

380

357,284

16,579
561,928

4,300
42,618

208,794
9,920

15,145
30,502

216,083
1,114,072

131,569
43,626

9,981

(870,614)
62,812

1,597,315

238,125
1,106

239,231

1,836,546

121,799
342,617
40,017

Expenditllre
$

3,631
6,255

9,886

455,897

27,499
189,935

8,359
16,041
28,926
12,011
15,981

445

299,197

46.952
11~841

58,793

357,990

17,524
638,138

3,539
47,565

184,362
9,687

12,860
27,431

194,786
955,609
133,145
20,204
9,287
2,572

(846,519)

1,410,190

207,969
1,611

209,5RO

1,619,770

109,504
371,523
26,916



Schedule ..1 [continued]

Bud~Qt and expenditure for the relief programme

( continued)

•
For the fiscal )'l'ar ended 30 June 1956

(Expressed in US dollars)

H'llrdh J/lsi ll !1 'I/ld Iltllldlillg (continued)
Ot-crations (continued)

I{c1ated area staff costs .,., ,.,." •..••••..•...•••••........•...•••.... , .
Supplies .
Rentals and maintenance .
Travel ............................................................................••
Professional services .
Repairs to equipment ....•..........................................................•.
Port and related services .
Miscellaneous services ...........................•..................................••
Losses of supplies ..••..............................................................••

TOTAL

Construction and equipment
Equipment .....................•.•.........•.•..•..•...•.............................
Buildings and structures ............................................•.....•......•.•.•

TOTAL

TOTAL WAREHOUSING AND HANDLING

BuJ/ut Expenditure
s $

29,095 30,091
22,837 14,375
71,464 71,401
9,457 6,450
2,993 1,451
1,031 376

290,538 2.33,.395
7,402 5,649

24,719

939,250 895,850

17,366 14,173
85,988 31,773

103,354 45,946

1,042,604 941,796

Gelll'ral educatioll
Operatiolls

International staff salar
Area staff salaries and ~

Related international st
Related area staff costs
Educational supplies .•.
Miscellaneous supplies .
Rentals and maintenance
Travel .............•.
Professional services ..
Miscellaneous services .
Grants and subsidies ..
Losses of supplies .....

Construction and equipmen
Equipment .
Buildings and structures
Tents ...............•.

Tile notes to the financial statements are an integral part of these statements and should be read in conjunction therewith.

Administration
Operations

International staff salaries and allowances .........••.......•......•.•....•••..........
Area staff salaries and allowances . ....................•.
Related international staff costs .....•.................................................
Related area staff costs ...•..........................................................
Supplies .................•...........................................................
Rentals and maintenance .
Travel •.............................................................................
Communications .
Repairs to equipment ...............•...•..............•.•......•......•.•........•.••
Hospitality and representation ...............................•........................

TOl'AL

Construction and equipment
Equipment .............•.........••.• , ...••••••••••••••••••••.••••••.••••••••••••••••
Buildings and structures .........•....•.•..•.••••••••••.••• , ••••••••••••••••••••••••••

TOTAL

TOTAL ADMINISTRATION

Share of C01ll1ll(l'1 services (schedule C)
Operations .•••....•.•.••••.•••••.•••....••.•••••••••.••..••.•.•••.••••......••.........
Construction and equipment ...•.........................................................

Unclassified budget requirements

Total relief programme
Operations ..................•..•......•.........•..•....••.............................
Construction and equipment .
Unclassified budget requirements .

TOTAL RELIEF PROGRA~lME

65,672
307,404
20,768
30,514
8,409

26,621
5,187

13,121
130

2,993

480,819

5,976
11,480

17,456

498,275

873,177
30,975

904,152

800,000

23,761,391
2,214,870

800,000

26,776,261

61,799
297,489

14,213
29,463

7,482
23,519
3,564
9,766

134
2,933

450,362

4,712
2,853

7,565

457,927

868,488
36,558

905,046

22,187,059
1,232,589

23,419,648

Vocational educction

Placement services
Operations

International staff salari
Area staff salaries and a
Related international sta
Related area staff costs
Tents .............•..
Supplies .
Travel .
Miscellaneous services .
Grants and subsidies ..

Special camp facilities .. . . . ,

Special actiuitics

Projects
Yarrnuk-jordan Valley •.
Sinai ........•..........
Research, planning and ex
Urban housing ..
Industrial, commercial and
Agriculture and land devel
Grants .........•.•.•.••.
Minor projects .

Administration
Operatioiis

International staff salari
Area staff salaries and a
Related intema-ional sta
Related area sta.F costs
Supplies .
Rentals and maintenance

8
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246,303
157,874
51,308
17,372
2,015

234

Schedule B

299,864
171,444
102,044
16,766
7,587

756

Blldgn BSl'ellditllr.
$ $

76,582 44,647
2,33.~,090 2,204,047

33,965 15,168
261,824 241,454
408,288 332,863
29,487 16,342

177,571 178,547
15,150 10,162
15,679 15,935

1,246 878
907,966 712,591

103

4,260,848 3,772,737

219,197 125,939
733,405 228,129

10,740

952,602 364,808

5,213,450 4,137,545

2,925,000 835,404

6,863 4,906
35,398 34,910
2,173 1,062
3,510 3,449

5,446
593 254

1,742 998
944 797

473,000 303,152

524,223 354,974

750,000 100,073

532,000 296,294

50,000,000 91,580
26,630,000 138,743

422,000 203,993
750,000 73,262
608,000 226,938

1,296,000 449,605
850,000 468,208
525,000

---
81,081,000 1,652,329

Vocational education

TOTAL GENERAL EDUCATION

TOTAL

TOTAL PLACEMENT SERVICES

Special camp facilities ..............•....................•.......................•.......•

Construction and equipment
Equipment ,.,., "., ..
Buildings and structures .......•.......................•.......•..•......•..••••..••••
Tents .....................•....................•...................................••

TOTAL

Placement services
Operatiolls

International staff salaries and allowances .•.•.................. , .....................•
Area staff salaries and allowances ...•.................................................
Related international staff costs .
Related area staff costs ••.......... . .
Tents •..............................................................................
Supplies ........................•....................................................
Travel ...............•.......••..........•.•..••................•..••....••••....••
Miscellaneous services ..............•......•............•....•.....•..............•...
Grants and subsidies .......•.... . .

Projects

~ar~uk-Jordan Valley •................................................................
Sinai .
Research, planning and experimentation .
Urban housing ....•••.......••.•••••..................................... , .
Industrial, commercial and banking .
Agriculture and land development ............•..........................................
Grants .........••••...•..•••••..............................................•••....•.•
Minor projects '" , .

Cellt'ral education
Opera/ions

International staff salaries and allowances ••..................... , .. , .
Area staff salaries and allowances .•••......................... , , , .
Related international staff costs •.....................................................•
Related area staff costs ............................................................••
Educational supplies .•..........•.....................................................
Miscellaneous supplies .....••......•.•.••.................. , ................•.•.••••••
Rentals and maintenance ................•...................................•.. ,.•..•••
Travel .
Professional services .
Miscellaneous services . .
Grants and subsidies .
Losses of supplies .

TOTAL PROJECTS

Special actiuiiics

9

Budget and expenditure for the rehabilitation programme

For the fiscal year ended 30 J1I1l£' 1956

(Expressed in US dollars)

Administration
Operations

International staff salaries and allowances •• , .•............ , .........................••
Area staff salaries and allowances ••••••....... , .........................•..•.........
R"hted interna-ional staff costs ••....................................................•
Related area sta.F costs ..•••.........••..•............................ . .
Supplies ................................•............................................
Rentals and maintenance .



Sclwdule B (continued)

Budget and expenditure for the rehabilitation programme

(continued)

For the fiscal year endt1d 30 Iwne 1956

(Espressed in US dollars)

•

AdlllillistratiOl~ (continued)
Opf:ratiolls (continued)

Travel., .•.••.•••••..••..........•.•.•••......••........•....•••.•...•••••••••.•••••
Communications •••••.........•......•.•.......•....•.•..•...•.•.••.••..• , .•••••••••••
Miscellaneous services •.........••.••..•.••.•.••.••••.•.....•..•....••.••.•.••••••••••
Hospitality and representation .....••..•..••••.•..••..••..••••••.• ' •••••••••••••••••••
Losses of supplies .••••.••••••......•............•............•...........••.•.•.••.••

TOTAL

Constructim: and equipment
Equipment ......•......•.•.......•...................•......•........••••.•••••..•••
Buildings and structures •..•...•...•..•..•••.••.••..••••.•.•.•••••••••••••••••••••••••',

TOTAL

TOT.~ ADMINISTRATION

Share of C01l11mm seroices (schedule C)

TOTAL REHABXLITATION PROGRAMME

Budgee ExPclldiellr.
$ $

16,068 9,249
1,389 1,212
8,365 2,961
1,500 1,625

4,754
----

625,783 494,907

1,057 924
1,407

1,057 2,331

626,840 497,238

904,152 905,045

92,556,665 8,778,902

Operatiol~

Relief .
Rehabilitation .

COllstnlctioll and
Relief .
Rehabilitation .

Total common se
Relief .........
Rehabilitation ..

The notes to

The notes to the financial statements are an integral part of these statements ai.d should be read in conjunction therewith.

Schedule C

Budget and expenditure fo!' common services

For the fiscal year ended 30 June 1956

(Expressed in US dollars) Name of cOlltributo:

Operations
International staff salaries and allowances ••.............................................
Area staff salaries and allowances •.....................................................•
Related international staff costs •.............••.......•..••.......•.......••.•.•.•••••••
Related area staff costs •.......................... . ...................•...•..•...•..•.•
Supplies ...•..•.•••.••..............................................•...•••••••••••••••
Rentals and maintenance •..............•..•... . ...................•.......•......•.•..•
Travel .•......••..................................................••.....•...••.•••.••
Communications ......................................................•.........•....•••
Professional services ...........................................•..••...•.•••..••.••••••
Procurement agents services ................................................••.....•..•.
Miscellaneous services ......................................................••.••....•.•
Hospitality and representation .
Public relations supplies and services ....................................••..••.•••....••
Losses-miscellaneous •..........................................................•....•.

TOTAL

Construction and equipment
Equipment ..........................................................................•..
Buildings and structures ............•.........••...........•.....••••••.••••••••••••••••

TOTAL

TOTAL COMMON SERVICES

10

Budget Expenditlirll
$ $

543,640 562,793
505,045 526,047
166,761 144,420
49,925 58,579
51,729 36,391
78,776 80,747
36,056 43,483
69,460 73,200
22,853 14,071
84,000 83,327
30,887 34,136
19,130 18,520
88,091 58,241

3,020

1,746,353 1,736,975

61,951 50,382
22,734

61,951 73,116

1,808,304 1,810,091

I

Australia '
Austria .
Belgium .
Brazil .
Burma .
Canada .
Denmark .
Egypt .
Federation of Rhod

and Nyasaland ..
France .
France .
France .
Germany (Federal

Republic) ••••••
Greece .
India .
Indonesia .
Iran .
Israel ..,
Japan .
Jordan ..........•
Korea ••.......•••
Lebanon 0

Lebanon .
Lebanon .



The notes to the financial statements are an integral part of these statements and should be read in conjunction therewith.

ScheduleD

Schedule C [continued}

~
11
!~
:~.

'"I~I~
~
I
I

\
I

Bm/get EsPCtldltu,.
$ $

873,177 868,488
873,176 868,487

1,746,353 1,736,975

30,975 36,558
30,976 36,558

61,951 73,116

904,152 905,046
904,152 905,045

----
1,808,304 1,810,091

Total cOllllllon services
Relief .•...............................................................................
Rehabilitation .

TOTAL

Budget and expenditure for common services

(continued)

For the fiscal year ended 30 J1t1lC 1956

(Expressed in US dollars)

Operations
R.elief , ........................................••.........••....•.•••••••••••••
Rehabilitation •......................••.....•.•........•.••••••.••••••••••••••••••••••••

Allocation of common ser, 'ces

Construction and eqllipmellt
Relief ......•.......•..................................••..............................
Rehabilitation ..........................................•....•...••.........••.••..•••••

•

Pledges and contributions from. Governments to UNRWA

For the fiscal year ended 30 June 1956

(Expressed in US dollars)

Pledge

Name of contributor Description

540,374

Australia .•••........•50,000 Australian pounds
Austria .•............•US dollars
Belgium 1,500,000 Belgian francs
Brazil US dollars
Burma 30 tons of rice
Canada Canadian dollars 200,000, and wheat ($300,000)
Denmark 300,000 Danish kroner
Egypt Transport, rents and port services
Federation of Rhodesia

and Nyasaland ••..•.Maize
France 270 million French francs
France . 200 million French francs
France .............••Rent of camp and warehouse sites
Germany (Federal

Republic) •••.••••••70,0()0 German marks
Greece •.....•.•••••••Currants
India '" Cloth ($52,500) and medical services ($31,499)
Indonesia US dollars
Iran 10 tons of rice, and cash, 250,000rials ($3,350)
Israel . Israeli pounds equivalent to US $50,000
Japan US dollars
Jordan ..........••••. (see footnote 4)
Korea ••........•••••• US dollars
Lebanon .........••••• Refund of port charges to 30 June 1951
Lebanon ...........•.•US dollars
Lebanon •..•........••Water and rent of camp sites

CARRIED FORWART'

2,000
33,375
66,000

1,061,042

12,164
---

1,628,835

12,164

351,559

2,000
33,375
66,000

1,797,944

11



•

1,797,944

Balance
01

1I"!,aid !,lerll1'
$

III
~'I'lId

$

351,559

COlltribll!iOIl !,aid

9,797

40,000
57,915

III
cash

$

540,374
-I,OUO

ll,-lOQ
2~6

57,895

140,000
42,135

1,000,001
4,500,000

13,850,000

2~6

32,895

140,0003

42,1353

21,0003

115,000
57,915

Felr
1955·1956

s
1,62~,835

2,liOO

ll,40Q
2~6

25,000
28,000

75,000

DROUGHT FORWARD ••••••••••••

St'lleclule D [continued}

Pledges and contrlbutlons from Gov(.'l'umenlS 10 UNRWA
( continued)

For the fiscal year ended 30 Junc 1956

(Expressed ill US dollars)
PI,dg,

-_.__.---_._----~--------
UII!,'lid [rom

prt~:'i",,!; ."t·llrs
S

1,061,0-12
2,000

Name 01 elmtribut"r

Luxembourg llS dollars
~ft'xit'll (due from

lTXKRA) Relief supplies {balance of 1'lellge)
Xl onaco ...........•••200,000 French francs
Xetherlands .......•••220,000 Dutch guilders {125,1100 for) 955-1956)
X1'\\' Zealand ......•• •Powdered milk
Kcw Zealand .......••50,000 sterling
Norway ...........•••300,000 Norwegian kroner
Pakistan ...........••100,000 Pakistani rupees
Saudi Arabia .......••2,000 tons of fuel and US dollars -10,000
Sweden ............••300,000 Swedish kroner
Switzerland ........••Hospital equipment (ha lance of pledge)
Syria ..............••Rents, transport, and refunds of porterage
Syria ..............••Refund of port charges to 30 June 1951
Turkey ............•••85 tons of wheat
Turkey .............••Turkish pounds or supplies
United Kingdom ....••3,500,057 sterling
United Kingdom ....••1,607,143 sterling
United States ......•••US dollars
United States .......••US dollars and flour (valued at $2,850,000)
Uruguay US dollars
Yugoslavia ........•••Relief supplies

TOTAL 42,080,546 23,365,323 20,253,812 3,392,463 41,799,594

The general notes to this report are an integral part of these statements and should be read in conjunction therewith.

1 Designated by the contributor for the rehabilitation pro­
gramme.

2 Half of this pledge is subject to parliamentary approval.

8 Equivalent amount also pledged for 1956-1957.
4 By agreement, Jordan is to contribute JD 5,000 (US $14,000)

monthly but no payments have been received since end of
November 1952. .

Schedule E
Contributions from others to UNRWA

For the fiscal year ended 30 Lu nc 1956

(Expressed in US dollars)

TOTAL

Basheer AI Oraibi 200 Libyan pounds
British Syrian Leb.iur.c :,fj"jrll1 ....................•Rent of camp sites
Canadian Red Cross Leather
Hamed Abu Malluh Rent of school
Heirs of Saad Pasha Shatila .......................••Rent of camp sites
Lutheran "'orld Federation Medical supplies, foodstuffs and warehouse rent
Mahmoud Ureiban ................................•.Rent of clinic and school
Mneimneh and Bohsali Rent of camp sites
Near East Christian Council Committee Rent of hospital
Pontifical Mission Medical services
Sheikh AIi Abu Middcin Rent of clinic and school
Sheikh Freih Musadar Rent of clinic and school
U~ESCO Services of seconded personnel
UXICEF . Medical supplies
W. A. Cadbury Tru-t ' 300 sterling
\VHO Services of seconded personnel
Sundry donors of under $~ .• .1 each Miscellaneous

Name of contr:,~lIlor Doscription

ColllriOllli01f

III
cash

$

560

840

490

1,890

In
kind

$

5,038
9,933

536
1,772

674
536
892

6,720
1,428
1,762
1,538

102,140
5,005

58,706
2,252

198,932

American
American F
American
American P
Anglican Bi
Arab Evang
Arab Natio
Arab Worne
Australian
Baraka San,
Bible Societ
British Reel
British Syri:
Canadian Re
Catholic ReI
Church Mi5.
Church WOI

Congrcgatior
Council of

New Zeal,
Daniel and
Danish Bird
Dar El Awl
Dar El Awl
Dar El Tifl,

The general notes to this report are an integral part of these statements and should be read in conjunction therewith.
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leil) • STATEMENT III

Coutrfbutfona from Governments direct to refugees

For the fiscal year ended 30 JUIlC 1956

(Expressed in US dollars)

Egypt .

jord.in Educational and welfare services

Leban.»i Hospital and c. phanage services

Saudi :\1';,1,;" ................•••••Kerosene

Syria ...........................•..

Ice

'Icrige

,944

286

Nome of contributor Commodit)' or sendee
Vallle

$

No informationt

516,965

21,214

52,549

No informationt

TOTAL 590,728
,000
,000

,234

The general notes to this report are an integral part of these statements and should be read
in con iunction therewith.

916

,ODD
159

1 Requests have been made to the Governments (If all the host countries to furnish information
concerning contributions made direct to the refugees. No information has been received from
the Governments of Egypt and Syria.

055

000
000

i

594

STATEMENT IV

000)
1 of Contributions from others direct to refugees

eE

For the fiscal year ended 30 June 1956

(Expressed in US dollars) I:·

CARRIED FORWARD ••••••••••••

13

American Middle East Relief Clothing, blankets and footwear
American Friends Service Committee Clothing, blankets and footwear
American National Red Cross " Red Cross gift boxes
American Presbyterian Mission Educational and medical services
Anglican Bishop, Jerusalem Cash and education
Arab Evangelical Episcopal COnll11l1l1'ty Cash, medical care and relief supplies
Arab National Hospital . Clothing, medical care and education
Arab Women's Union Committee Cash, shelter, education and relief supplies
Australian Red Cross Clothing
Baraka Sanatorium, Jordan Cash, education and medical care
Bible Society, Beirut . Welfare services
British Red Cross Societv Clothing, wool and footwear
British Syrian Lebanese ~.fi,'si(',l Educational services
Canadian Red Cross Clothing, bedding, relief and school supplies
Catholic Relief Services ,., ' ,' Clothing, bedding, footwear and medical supplies
Church Missionary Socici:.. \Illtll:ln ., , , .•••Shelter, clct'ring and medical services
Church World Service, USA Clothing, blankets, footwear and tinned butter
Congregational Christian Service Committee Cash, educational and medical services
Council of Organizations for Relief Services Overseas,

New Zealand Clothing and footwear
Daniel and Emily Oliver Orphanage, Lebanon Food, shelter and education
Danish Bird's Nest, Lebanon Educational services
Dar El Awlad Orphanage, j erusalcrn Food, shelter and education
Dar El Awlad Orphanage, Lebancn Food, shelter and education
Dar El Till, .Terusalern Cash, shelter and relief services

838,748

Vallle
$

6,946
12,542
50,304
13.959
35,745
22,114
15,985
4,665

12,596
4,360
1,242

54,999
9,225

60,813
265,211

686
188,109
29,745

23,423
3,600
1,386
1,381
3,870

15.842

Co",modity or serviceN am£' of contributor

In
kind

$

;,038
1,933
536
,772
674
536
892

i,720
,428
,762
,538
~,140

,005

,706
~,252

,932
-

I



STATEMENT IV (continued) •
Contributions from others direct to refugees

( continued]

TOTAL

The general notes to this report are an integral part of these statements and should be read in conjunction therewith.

N
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1,312 en
2,103 As.
1,242 ad
9,450
5,600

ing3,696
1,400 are
1,627 ace
2,675 stn

16,176 cha
582 not

311,087 J:o.
2,418 not

22,559 ass1,538 tur
4,284 yea7,602-
6,048

onljI,B90
4,662 buti

14,220 rnei
22,665 U;";

5,521 corn
1,107 be c

48,227 All
3,947 refu
1,389 1V24.5,743

Age1,197
13,552 in f(

12,180 char
1,344 cont
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BROUGHT FORWARD ••••••••••••

Commodl'ty OT service

For the fiscal year ended 30 June 1956

(Expressed ill US dollars)

Name of contributor

Dutch Red Cross Clothing
Evangelical Hospital. Jordan '" ., Cash, food, clothing and medical care
French Faculty of Medicine, Beirut Medical care
French Hospital, Bethlehem Food, clothing, medical care and education
Freres College, Jerusalem Food, clothing and education
Friends Boys School, Jordan .Food, clothing and education
Girl Guides Association of New Zealand Relief supplies, gifts and books
Greek Orthodox Patriarchate, Jerusalem Cash, shelter and education
Joint Christian Committee Cash and clothing
Jordan Red Crescent , Cash, education and relief services
Mr. Sami Khoury, Lebanon Flour
Lutheran World Federation Food, clothing, medical care and education
Meals for Millions Foundation .Food
Mcnnonite Central Committee Clothing, blankets and footwear
Middle East Relief Association Clothing
Moslem Brethren, Hebron .Food
Moslem Orphanage School, Jerusalem Shelter, education and relief services
Moslem Waqfs, Hebron Food
Moslem Waqfs, j erusalem .Food
Moslem Waqfs, Lebanon "helter, water and electricity
Near East Christian Council Committee Cash, education and welfare services
New Zealand Council Clothing and footwear
Notre Dame de Sion, Jerusalem Food, education a nd relief services
Obay Orphanage, Lebanon Educational services
Ophthalmic Hospital, Jerusalem Cash, food and medical care
Oxford Committee for Famine Relief Clothing and footwear
Palestine Permanent Bureau :\Iedical services
Pontifical Mission Cash, relief supplies, warehousing and medical services
Shneller's Orphanage, Lebanon Food, shelter and education
Sisters of Charity, Bethany Shelter, education and relief services
Sisters of Nazareth, Amman Cash, food, clothing and medical services
Southern Baptist Mission, Jordan Medical care
Trapist Convent, Latrun Cash, shelter and relief services
United Church of Canada " Clothing and footwear
War Relief Service, USA Clothing and footwear
Women's Voluntary Services Clothing
World Relief Commission Clothing and footwear
Y1ICA Educational supplies and services
Y\\'CA Educational and welfare services
Sundry donors giving under $500 each Miscellaneous

,
! s

14



NOTES TO TIlE FINANCIAL STATEMENTS

For the fiscal year ended 30 June 1956

(continued)

Value
$

838,748
1,312
2,103
1,242
9,450
5,600
3,696
1,400
1,627
2,675

16,176
582

:m,087
2,418

22,559
1,538
4,284
7,602­
6,048
I,H90
4,662

14,220
22,665

5,521
1,107

48,227
3,947
1,389

245,743
1,197

13,552
12,180
1,344
4,577

700
1,672

19,444
2,213

39,023
1,656
2,495

1,689,571

ith.

•

STATEMENT OF BUDGET, EXPENDITURE AND INCOME

Note 1. The budget of the Agency for the fiscal year
ended 30 June 1956 is that submitted to the General
Assembly and referred by it in its resolution 916 (X)
adopted on 3 December 1955.

Note 2. The budget and expenditure figures appear­
ing in the financial statements and supporting schedules
are based upon the Agency's gross requirements on an
accrual basis (modified to the extent that buildings and
structures and major equipment in use have been
charged to expenditure in the year of acquisition (see
note 11)).

Note 3. Losses on assets of the types mentioned in
note 11 are not included in the loss accounts because the
assets themselves have already been charged to expendi­
ture, largely in prior years. Such losses during this fiscal
year amounted to $44,590 approximately.

Note 4. Income as reflected in statement I represents
only income to UNRWA as distinguished from contri­
butions made direct to the refugees and detailed in state­
ments III and IV. To be classified as income to
UNRWA, a contribution must be subject to direct and
complete control by the Agency and, in addition, must
be of a type which the Agency can use in its programme.
All other contributions are classified as "direct to the
refugees," whether or not handled by UNRWA.

Note 5. Contributions (and pledges) of cash to the
Agency, from countries where exchange restrictions are
in force, are stated in US dollars at official rates of ex­
change prevailing at the time of receipt. Other cash
contributions are stated in US dollars at rates which
approximate the average free market rates for such
currencies.

Note 6. Contributions (and pledges) in kind to the
Agency are stated at values indicated by the contributors,
if known; otherwise at values considered by the Agency
as appropriate.

Note 7. Exchange adjustments reflecting a net credit
resulted from converting non-dollar currencies to local
(mission area) currencies and from the Agency prac­
tice of reflecting contributions and expenditures in
Lebanese and Syrian pounds, in US dollars at fixed
rates approximating the average free market rates for
these currencies.

STATEMENT OF ASSETS AND LIABILITIES

N otc 8. Cash other than US dollars is reflected in
US dollars at official rates of exchange where exchange
re~t~ictions exist; otherwise at free market rates pre­
vailing on 30 June 1956. Other assets and all liabilities
based on other than US dollars are reflected in US
dollars at fixed rates employed by the Agency through­
out the year. These rates are the same as official ex­
change rates where such rates exist; in other cases rates
are established by the Agency to approximate the aver­
age free market rates for the appropriate currencies for
the period under review.

15

Note 9. Cash in banks includes a fixed time deposit
of $3,000,000 with The Chase Manhattan Bank, New
York, of which $1,000,000 is subject to a first lien in
favour of that Bank as security for an open letter of
credit of the same amount in favour of the United
Nations Children's Fund (UNICEF) as a source of
additional funds if required by that organization in its
activities as procurement agent for UNRWA. To date,
UNICEF has not found it necessary to draw against
this letter of credit. Cash in banks also includes $305
(representing 106 Egyptian pounds) constituting 50
per cent of a joint account with the District Administra­
tion of Gaza which is subject to withdrawal only upon
the joint authorization of UNRWA and the District
Administration, and $8,451 representing deposits with
banks as full guarantees against loans by the banks
under the Agency's rehabilitation programme.

Note 10. Inventories of basic commodities (represent­
ing approximately one-half of the total inventory) are
valued at cost; the remainder is at estimated cost; in­
ventories of major equipment are stated at cost or cost
less depreciation, as appropriate. Major equipment in­
ventories comprise:

(a) Equipment purchased but not yet issued; and
(b) Equipment purchased for projects, the cost of

which is applicable to several projects over a period of
more than one year.

Note 11. The following assets of the Agency are not
reflected as such in the statement of assets and liabilities:

(a) Loans to refugees totalling $139,738 most of
which is believed to be uncollectable;

(b) Capital stock of the Jordan Development Bank,
Ltd., at a cost of $980,000 ;

(c) Net investment in the Ghor Nimrin Tent Fac­
tory, $218,310;

(d) Major equipment in use, currently valued at
$999,221 (cost less depreciation) ;

(e) Structures and buildings (principally refugee
shelters, classrooms and distribution centres) currently
valued at $2,877,344 (cost less depreciation).

Disbursements for these assets and any subsequent
recoveries have been treated as expenditure and miscel­
laneous operating income (or as credits to expenditure
in certain cases of loan recoveries and of the Ghor
Nimrin Tent Factory) respectively in the current finan­
cial statements or in the statements of prior periods.

Note 12. In addition to the liabilities appearing in
statement B, the Agency had, at 30 June 1956, con­
tingent liabilities of $4,939,946 mainly comprising pur­
chase orders issued for goods and services not vet
received. There was also $1,237,918 outstanding on pro­
curement requests sent to UNICEF (as the Agency's
procurement agent) but on which purchase orders had
not yet been placed. As mentioned in note 9, the Agency
is also contingently liable as a guarantor of $8,451 of
loans made by banks to refugees.

Note 13. The liability to the provident fund repre­
sents the balance of the June contributions by staff



members and the Agency not paid over to the fund
until July.

Note 14. Details of the net adjustments to the work­
ing capital fund applicable to the previous fiscal year are
as follows:

Note 15. In addition to the activities of U::--JR\VA,
certain contr -itions were made to the Palestine refugee
programme LJy Governments, voluntary agencies,
eXICEF, and others in tile form of direct aiel to the
refugees (including minor quantities of supplies con­
tributed to UNRWA but not i.tilizahle by UNRWA in
its own programme and consequently generally passed

Note 16. All contributions direct to the refugees are
listed only to the extent reported by the contributors
and (except for clothing) are shown at the contributors'
valuations, Clothing has been valued at the rates used
by the customs authorities of Lebanon.

J

2,280,299

26,127,396

23,847,097

590,728
1,689,571

$ $

20,255,702
3,591,395

TOTAL CONTlunUTIONS TO PALESTINE

REFUGEE PROGRAMME

Contributions to UNRWA (statement I)
In cash .
In kind .

Contributions direct to refugees:
By governments (statement Ill) .
By others (statement IV) .

on to the refugees through voluntary agencies). These
contributions have not been recognized in the financial
statements of UNRWA. For information, however, they
have been shown in memorandum form in statements
III and IV and are recapitulated in the following sum­
mary designed to reflect the total of all known contribu­
tions to the Palestine refugee programme during the
period under review:
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$

7,614
8,130
6,471
2,129

140,470

164,814

MEMORANDUM STATEMENTS

Net adjustments of:
Previous year's inventories .
Previous year's expenditures .
Liabilities at ,10 June 1955 ..
Claims set up in previous years .

Reserve on claim set up in previous yl'ar and now con-
sidered doubtful of collection ., .
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TOTAL 23,419,648

Administration, common services, area and inter-
national staff costs 5,132,203

Total

905,986
922,279

8,778,902

$

4,137,545
835,404

296,294
203,993
468,208
226,938
449,605

73,262
354,974
1DO,073
91,580

138,743
1,402,283

$

13,839,199
1,226,085
1,789,239
1,316,766

116,156

18,287,445

amounting to

Gasa

214,601
216,971

JordanLebolloa Syria

TOTAL

General education ............................•.•
Vocational training .
Special activities (Fundamental education, social

welfare, etc.) .
Research, planning and experi'nentation .
Grants .
Industrial, commercial and banking .
Agriculture and land development .
Urban housing .
Placement services .
Special camp facilities .
Yarmouk-Jordan Valley .
Sinai , ..............•....•..
Administration and share of common services ....•

Basic subsistence, milk and supplementary feeding ..
Shelter and camp maintenance .
Health care and social welfare .
Transport in area, etc. . .
Registration .

9. The rehabilitation programme. Expenditure on this
programme in 1955-1956 amounted to $8,778,902, a
summary classification of outlays being:

10. Expenditure on rehabilitation since the $200
million Fund was introduced in 1951 has totalled
$27,500,000, of which nearly $12 million was on general
and vocational education.

total does not include contributions by Governments and
others direct to refugees. A list of such contributions is
given in the Agency's statements III and IV and ex­
plained in note 15 to the financial statements. The value
of contributions in kind was much greater than in pre­
vious years owing to the United States providing
$2,850,000 of its pledged contribution in the form of
flour. The quantity of flour so received was less than
could have been procured elsewhere for the same cost
and it is understood that the United States is contem­
plating an increase in its total contribution for 1956­
1957. The total expenditure during the year on relief
and rehabilitation was $32,198,550. The excess of ex­
penditure over income thus amounted to $7,980,409.
This was met from the accumulated surpluses, which
were thereby reduced to $27,227,514.

7. The relief programme. The number of registered
refugees increased (mainly through births) during 1955­
1956 from 905,986 to 922,279, located as follows:

June 1955 103,600 88,179 499,606
June 1956 102,625 89,977 512,706

8. Expenditure on relief measures,
$23,419,648 was made up as follows:

1. The Director of the United Nations Relief and
Works Agency for Palestine Refugees in the Near East
submitted to the Board of Auditors the following finan­
cial statements for certification:

Statement I-Budget, e..xpenditure and income for the
year ended 30 June 1956; and

Statement Il-Assets and liabilities as of 30 June
1956, together with associated schedules.

2. Relying on United Nations financial regulation 12
and with the consent of the Advisory Committee on
Administrative and Budgetary Questions, the Board of
Auditors directed that the Norwegian member of the
Board (a) arrange for examinations of the Agency's
accounts in the Near East; (b) certify the financial
statements on hehalf of the Board; and (c) make an
audit report to the General Assembly. Due to the loca­
tion of the accounts, it was also this year arranged that
staff of the Comptroller and Auditor General, Great
Britain, would examine the Agency's records.

3. The Comptroller and Auditor General, Great
Britain, advises that he obtained all the information and
explanations required in the course of examinations
made of the books of account and other records of
UNRWA for the year ended 30 June 1956.

4. On behalf of the Board of Auditors, appreciation
is expressed for the assistance extended by the Comp­
troller and Auditor General, Great Britain, and his
officers. It is also a pleasure to record that the audit
task was facilitated by the co-operation of the Director
and officers of UNRWA.

5. In paragraph 2 of last year's report- it was stated
that "(a) the state of holdings of stores could not
readily be established, due to the fact that a new stores
accounting system was being progressively brought into
operation" ; and" (b) internal audit work was in arrears
to such a degree that dependence could not be placed
on it."

(a) The new system of supply accounting which was
introduced in March 1956 was in operation by 30 June
1956. It involves the holding in bulk of stocks of certain
supplies previously held in user divisions and this has
facilitated the closer assessment of requirements. In­
ternal audit reports indicate that certain field offices
found some difficulty in introducing and operating the
new system but the initial troubles are apparently being
surmounted.

(b) The internal audit, which was virtually aban­
doned in 1954-1955 'was resumed early in 1956 and
general reviews of cash and store transactions were
made at each of the field offices. Copies of the internal
audit reports have been made available to the Board.

6. Income and expenditure. Cash contributions
amounted to $20,255,702 and contributions in kind were
valued at $3,591,395. Miscellaneous income amounted
to $356,386, the major items being sale of empty con­
tainers ($190,405) and bank interest ($130,830). After
adding exchange adjustments of $14,658 the total in­
come received during the year was $24,218,141. This

1 Official Records of the General Assembly, Tenth Session,
SUPPlement No. 6B (A/2989), p. 14.
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11. The Yarmouk-I'ordan Valley project. The expend­
iture in 1955-1956, amounting to $91,580, comprised
$72,603 on the Irbid-Macarin road (see paragraph 12
of the present report) and $54,339 on the anti-malarial
campaign, less a credit of $35,362 for equipment bought
for the feasibility survey and returned to the Agency as
a result of an agreed settlement of the Agency's share of
cost of the survey. The master plan based on this survey
has been completed, but no expenditure on the main
irrigation and hydro-electric schemes has been incurred.
The total cost of the feasibility survey up to 30 June
1956 was about $2,700,000; the Agency's contribution
being $1,052,019 net.

12. The Irbid-Macarin road. In last year's report" it
was stated that $443,157 had been spent by the Agency
out of their promised contribution of $515,760 towards
the cost of constructing this road, which should connect
the dam site at Macarin with Irbid, although it seemed
possible that the dam might not be sited there. It subse­
quently transpired that the master plan for the project
does envisage the siting of a dam at Macarin. The

2 A/2989. p. 15.
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Agency has now entered into an agreement with the
Jordan Government under which the balance of $72,603·
of the Agency's original offer has been paid to that
Government, which will complete the road and maintain
it in future.

13. Sinai survey project. The total cost to the Agency
up to 30 June 1956 was $395,240, including $140,893·
for consultants' fees.

14. Staff. The international staff numbered 167 at the
year-end, an increase of twenty-seven in the year. The
number of area employees was 9,798, an increase of
1,125 in the year.

15. M emorandum. to the Advisory Committee. In ac­
cordance with established practice a memorandum is
being addressed to the Advisory Committee on Ad­
ministrative and Budgetary Questions in which atten­
tion is being drawn to some matters relating to the
routine of administration.

(Signed) Lars BREIE, Norway
On behalf of the Board of Auditors

25 October 1956
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