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SECTION 1. INTRODUCTION

This, the fourth report on my administretion of the British/United
States Zone of the Free Territory of Trieste, deals with the period from
L July to 30 September 1948, and marks the end of one year of Allied
Military Government under the terms of Article 1 of Annex VII of the Treaty
of Peace with Italy,

When it became clear that the period of milltary goverament was ﬁikely
to continue longer than I had had reason to anticipate, I directed the
Allled Military Govornment to set in motion a series of progressive
measures aimed at a gradual retwrn to normal conditions of local gelf
government in so far as this conld he donme without prejudice to the security
of the population. These stages, whieh have been deliberate and cautious,
have been described in my previcus reporits and, now thet they have been
consolidated, I am prepared to move on to the final step of holding
communal electicns. Instructions hava therefore been issued for the
preparation of elecitoral reolls, This task is cne of peculiar difficulty
in that the Treaty of Pease with Italy does not provide for the orrcanization
of local ~lections until the establishment of the Constituent Assembly for
the whole of the Free Territory after the assumption of office by the
Governor, Communal elections will therefore be organized so as to follow
the general Itelien pattern to which the caretoker adminlstration adheres,
peﬁding the astablishment of the ultimate government of the tervitory.

The poiitical situaticn in tho Zono durdng tho past throc montha

has been remarkable only for the strongly defined schism which has
dlvided the ranks of local communists as a result of the Cominform
indictmont of Mershal Tito and the Yugoslav Communist Party. It is
important to mnote, however, that the sudden and strident antagonisws
generated by this development have not in eny way altered the hostile
attitude of eilther faction towards my administration. The Communist
campaign of agitation, disbortion end vilification continues, as does
thelr verbal and finoncial support for those so-called Independence
organizations and fronts which are prepared to lond themselves as stalking
horses for communlst infiltratiom,

Meanwhile the growth of confidence in the future, to which I referred

in my last report, has steadily continued, In this connection I must pay

tribute to the soundness and resilience of Triestine commercial and

industrial circles and the free labour groups, and to the ready co-cperation

which I have received from the Italisn Covermment in supplying the financial

needs of the Zone in accordsnce with the Peace Treaty, On this firm ground

Allied Military Govermment has been able to lay down the foundetion of ifis

plens for the sconcmic rehabilitation of Triestg within the framework of
| /the Turopesn
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the Buropean Recovsry Programme. Towa,rds this end & very large amount of
solld preliminary work has Leen achleved during the period revicwed by
this report and I have every hope, now that the Zone iz &bout to become a
pa“tlcipoming nember of the Organ:zation for Kuropean fconomic Co-operatilc
thet Allied Militery Government will enter a stage of cchievement which
will bring tangible bensTite to the broad mass of the populetion, In the
long run, however, the Free Territory must inevitably be faced with the
economic difficulties inhefenf in & very small area virtually without

Yescurese,

SECTION 2. POLITICAL MERTINGS
. At Appendix A is a table giving the number of authorized meetings
held by the various groups of political parties during the months of July,
Avgust and September.

SE”TICN 3. ORCANTZATION OF GOVERNMEN?
The local government established under AMG Order 259, the szgnmficanx:
. of which was expleined in my last report, asswmmed office onm 26 July.

The Allied Military Govermment's nominaticns for the offices of Zone
President, Zone Vice- President gnd of the moyors of the six eomuvnes in
the Zone were amnounced on 3 July. A-list of appointments and.thglr
holders is &t Appendix B. In the case of the four small rural communes .
of- Tuine~Aurigina, Momrupino, Sgonico and San Dorligo della.vélle, vhich
have primariiy Slovene pbpulations, the mayors ars Sloveneslaa are tho
mejority of the members of the Commungl Boards. .

To accord with the altered relationship between the Alllcd Mllltary
Govermment and the local goverment, it was decided %o clvlllanlze.certair
depsrtments of the sentral government namely Public Health, Public
-Utilitles, Agriculturs and Fisheries and Civil Transport. AllL these
depariments are now headed by local civilian officials resyénsiﬁle to the
approprlaxe parent AMG directorate. _

The sboliftlon of the office of the éone Commisoioner on l? April, andé
"the establishmgnt_of the pew systam of local government authorized undexr
CAMG Order 259, completed the-first two stages in the dGVeloﬁment aﬁﬁy
 policy of restoring normal democratic conditions in the Zone,

A further stage ves feacb@&“bn 25 Séptember with the pﬁﬁlication of
-Order No. 345 wﬁich orde:éd the preparation  of electoral,roils; It.is my
intention thag eléctions shall ¥e held 1n due couise forhthOSG offices
in tha- commmeal. administration which in normal tlmes have baen filled by

.popular representation.

/SECTION k.
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SECTION 4, FOREIGN RETLATICONS
1. Relations with Ttaly
The necessity for co-ordinating the Zone's ERP plan with that of Italy
and for regular consultation on matters connected with the AMG budget has

led to the formatlon of a Mized Tconomic Commission which is to meet in
Rome at regular intervals, The functicns of this Mixed Commission and the
details of the Economic Agreement with ITtaly which provides for its
establishment are given slsewhere in this report., The discussions, which
took place 1n Reome at bhe end of July, in the course of which the
agreement was drawn up, Were held in un atmosphere of the greatest
frilendliness.

In order to reduce the irconvenlence caused to travellers crossing
the frontier betwsen the Zone and Italy, an agroement has been reached
between AMG and the Itallan authorities whereby security and customs

examinationsg by the two police forces ere carried out simultonecusly at a

combined frontier post. This has resulted in e marked speeding up of both

road and rail traffic.

2, Relati-ns with Yuposlavia ond ths Yupnslav Zone FIT
A joint comrittee of representatives of AMG end the Tugeslav Military

Govermiaent has cerried out a survey of the inter-zonel boundary which in
the past was In certain places not clesrly defined. The boundary is in
fact part of the so-called Morgan lLine which, under the Dulne fgreement of
20 June 1945, divided what were then the two zones of the occupied Italian
territory of Veneszis Giuvlie. The tesk of the committee was to reach an
agreed interpretation of the map of the Morgen Line annexed to the
Agreement,

The preciss locabion of the boundary has now been agreed by both
Military Qovernments and 1t has been accurately and cleerly marked on the
ground.

It is hoped that incidents arising from allsged violations of the
boundary by the military forces and pollce of both zones will now cease,
3. Moyement of Persons in and ouh of the British-United States Zone

The numbers of recorded hoxdor crosoings during tho quirtor werc:

To and ffom To and from To and fron
Ttaly Yugosglavisa Yupozlay Zone
July 321,351 28,947 290,595
August 377,833 28,845 301,348
September 370,670 25,048 235,545

SECTION 5, PUBLIC SAFETY

The quarterly crime retwrn, compiled from police records, 1is

reproduced at Appendix C.
/SECTION 6,
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SECTION 6, THE ICOMOMIC SITUATION
1. Participation of the British-United States Zome in the Burcpean

Recovery Pz-ograzmnfa
On 13 July, the Italien delegatlon to the Organization for European

Boonomic Co-operation (CEEC), to wnich the governments of countries fully

participeting in the Buropean Recovery Programme {FRP) must belong,
proposed to the Council of the Organizmetion that the British-United States
Zone FIT should be admitted to wembership, The proposal was accephoed by
the Council, subject to formal ratification, which, under the rulcs of the
Organizetion, could only take place when ten other momber stetes had
ratifisd thely adherence to the CEREC Convention., In the meantime provision
was made Tor the Zome's requirements to be taken into consideration in all
planning for the allocatlon of ERP material amongst the participating
countrdes, In addition, the United Stetes Ecbnomic Co-operation Act, on
which the ERP was besed, provided fer the continved supply to the Lone
during the interim period prior to its formel admission to OEEC of its
basic requirements of food, fuel and medical supplies, These suppliecs hed
hitherto teen furnished under the United States Foveign Relief Progranmmo
vhich terminated on 30 Jume 1948, .

The retification of the OEEC Convention by ten other members has
recently been announced and it is anticipated that tho Zone's forl
admission to the Organization will tske place in the course of the next
few days. _

As goon as the (FEC Councilfs agceptance of Trieste's membership
became knowun, menbers of my steff vieited Paris and presented the Zmme's
BRP plan to the representatives of the United States Economic Co- -operelion
Adminlstration {ECA}. They were also ackive in bidding for allocations
before the various technical sub-committees of CEEC, AMG's proposals for
the use of the local currency counterpart of the IRP funds for which it
had a;kad was approved by the ECA and, on 25 September, the OERC annocunced
that eighteen millicn dollars had been provisionally allocated for the
first year of the Zone's ?lan. Cf this amount, epproximately twelve
million dollars will be requlred for the purchase of food and fuel, and
the remainder for industrial raw. materlals and equipment.

2,  The British-United States Zone! g ERP plan

The basic object of the ERP .15 to enable participating countries to
attain a sound economy by 30 June 1952. If thig target is to be reached,
it is essential that Trieste shéuld improve its ability to earn dollsrs
end other foreign currencies._ g do this the following steps must be
taken: ' Tl e e '

/{a) Fuller
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{a)} PFuller use must be made of existing productive facilities,

(b} Certain existing industries must be modernized to enable

them to compete 1in world markets,

{c)} Certain new industries must be crented which will earn

Torelgh currency and provide employment for the Zone's excess

population,

The funds avallable Tor these meaéures are dollars earned by the
Zone o allocated by the TCA, their local currency counterpart vhich,
in the cege of the Zone, hes to be obtalned from the sale of IRP goods
apd to vome extent from the Italian Government, and such other Tupds os
AMG may obtaln under the terms of the Financial Apreepents vith Italy of
O Morch 1948, the texts of which were published in my report for the period
1 January to 31 March. The local currency counterpart has, uwnder the

terms of the United Stotes FEoonomls Co-operation Act, to be used for

gpecific approved purposes. AMG has rocelved ECA aporoval for the following

uses of the lire counterpart of its ERP dollar allocation, vhich will
smount to over 10 millier@ lire for the year ending 30 Juno 1940:
(a) private industrial investment for reconstruction and
modernization,
{b) Reconstructing Triestels merchant fleet,
(¢} Public works designed to improve the Zonets productlvity,
AlG*s private industrial invesiment programme covers loans totalling more
than 2,5 millisrd lire wder the following headings:
Reconstructlon and modernization of
shlpbullding Pacilities

Reconstruction of ship repair

805,000,000 1ire

facilities - 275,000,000 lire
Reconstruction of vegetable

o1l refinexry - 300,000,000 lire
Improvemont of marine engineering and

mechianical industries - 130,000,000 lire
Reconstruction of fishing Fleot - 360,000,000 lire
bevelopment of canning industry - 700,000,000 lire

Of this total, it is anticipated that 1 milliard lire will be advanced
by the end of the curvent year, '
As & Tirgt atep towards the reconstruction of the Zonet!s merchant
Tleet, six pasgenger and paseenger~cargo. vesgels, totalling 91,000 tons,
are to be built in Trieste yards under a Jjoint Programme worked out with
the Italien Government, Before the end of 1948, AMG plens to advence

/3.1 milliard lire
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3,1 milliard lire to assist in the finencing of thia progrorme, which,

when it reaches its peak in 1950, will-emable the shipbuilding industry
to employ come h 000 additional workers over and above those now working
in the shipgards . Tt is morecver estimated that the completed vessels
will enahle 700 out of the 1700 merchant seamen now out of work 1in Triest
to be re-employed, In addition, the Zons will gein a valuable source of
foréign currency income. It 1z hoped that the Tirst keel will be lald
dowm in January 1949,

The coat of the public works .to be pald for out of the firot yearis
lire counterpert fund is expooted Lo amcunt to 2.3 milliard lire, The
progremme will include the developmeht.of the ZAULE industriel zone and
Turther roconsiructional work in Trleste Port, By October of this year,
these'projacta wlll increase the total number of persons employed on _
public worl@ from 7,000 to 8,000,

In edditicn to fhe programme described above for tho expenditurc
of théllire counterpart Tund, it is planped to moke available from otler
funds at the disposal of AMG, a capital subscription and a sum of
200,000,000 1lire as working capltal Tor investment loans to small and
medium slzed Induetries and to artissns, A speclal lending agency is
being established for this purposs, -

The foregoing progremme of financial sasistence to induatry and
commerce is not yét complete, AL tiie suggestion of AMG, the Economic
Advisory Comnittee (zec Section G of my last revort) recently set up two
local commitiees whose task wag to make recormendations regarding any
projJects vhich hove not yet heen conaidersd, which in thelr view would
contribute to the Zone's sconomic recovery, The recoumendationg of
these committeea wers required by 30 Soptember and will raceivé cﬁreful
congideration by AMG,

AMGYs ERP prdgramms hag been based upon ite policy of concentrating
a part of its available funds on long term investment projecta, The
regular commercial banking system is available to commercial end industrie
undertalings requiring ordinary working capltal epnd ofther short term
Tinenclal aselstance, Bank depoaita in Trieste have in froct riazen

- materlslly during the past six morths, while there hes been & correepondlr
increase in short term credite,
3. . The AMG Budget for the period 1. July to 31 December 1948

The budget for the administration of the Zons for the second six
menths of 1948 is;

/brdinary exponditure
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Ordinary expenditure L. 8,259,869,335
Oréinary recelpts " 7,000,000,C00
Ordinory deficit " ' 1,259,889,335
Ixtraordinary expenditure (net) " - 5,700,000, 000
Movoment of caplial " 2,908,507,000
Total net lire requirementa " ,928,366,335

The smount allocated for “movement of cepital” iz payabdle into the AMG's
gpecial lire counterpart fund to e used Tor the fimancing of the Tricdte
ahipbuilding and ship repalring industries as described in paragraph 2
ahove, -

The budget shows a substantial improvement on that for the squivalent
period of 1947. 'This is attributadle Lo o goneral strengthening of the
administration, the enforcement of ceriain nev taxes combined with a
gensyal overheul of tha gysten of tax ccllection, and a tightening of
control ¢ver the fliances of public usililly services and certailn
governnent depariments,

Y. TEconomic Agreement with the Ttalian Govermment

At ﬂpﬁendix D 1z the text of an eccnomic Agreement between Al and

the Ttalian Govermment vhich was drawn up as a result of converaations

held &t Rome during the last weel of July and aigned at Trieste on
22 September, This Agreement was arrived at in pursuence of Article 3
of the Agreement on Finance between the two povernmente dated 9 March 1948,

Under 1ts terms, the Italian Government undertalkes to meke available
the frnde regquired to meet the Zone's budpgetary deficit as set forth in
paragravh 3 above, to co-operate in the Zene's EEP plan, apd to meke
available dollar curremncy, in sddition to that allocated by the ECA, to
mest certain specifiled requiroments of the Zone, AKG for its pert
undertakes to devobe the 1ire funds apd forelign currency supplied under
the agreoement to certain specified purposes and %o pursus a price policy,
ag affecting Tood end other essential cammodities, which conforms with
that of the Ttallan Government in so far as the spscial conditlons
prevailing in Trileste permit,

The Tirst meeting of the Mixed Compiselon, provided for in Part ITT
of the Agreement, was held in Fome on 14 September., Mombers of the
Trieste Economlc Advisory Committee representing ths local govsrmment,
Industry, commerce and labour accompenied the AMG delsgation,

5. Industry ' '

Under the ERP shipbuilding programmé orders have been secured for

two 23,000 ton passengef liners for the Italian Line and for three

12,000 and one 9,000 ton passenger-cergo linerg for the Lloyd Trilestino Lir
/a1l these
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A1l these ships are to be built in the Sen Marco yard of the Cantleri
Riuniti deltAdriatica and it is anvicipated that this programme will
mzintein the yard at full working cepacity for two yeurs, It will alseo
benefit a larpe number of sub-contractors and smell industries in the
Zone, During the third and fowrth years of the progromme, 1t is planned
to hulld & further five cargo ships or tankers, amowntlng to some
T7C,000 pens, An initial consignmeni of steel has been obtained from
Avgtria, Four small freighters are to be bullt by the Cantierl Riunilti -
order Lo aveoid the layirg off of worlkers during the period Detween
September and Octobef 1943, when the bwo Igyptian liners mentioned in
oy lost report are launched, and’ the beglining of work on the firat ship
to be 1aid down under the ERP plan in Jenuary 1049,

The ship repair industry has been ective and short term orders have
been suffloient to cover the immediato future, However, until the ERD
prograyme is in ful. operatlon, 1t wilk be difficult to ensure a continw
Flow of oxdeys for this industry,

A contract has recently been placed for the salvage of the 28,000 ti
SABAUDIA, the last of the three large liners sunk in Muggla Bay,

Arrancements have heen made for the Zone's coal requircmenfs ko be
supnlied from the Rubr vhich will ensure that a sufficlent cupnly of
metallurgical colkilng coel ie available to enable the blast furnace of
the TLVA steel works to remain in operaiion, Plans are aleo in hand

~ for the modernizatioﬁ of the equipmont of these stcel works wvhich sre
destined to play on Importent part in the Zone's ERP Progrerme, Tue
programme for the second phase of the reconstruction of the AQUILA oil
refinery includes the establishnent of & petrol reforming plent and a
lubricating oil plant, the new tunks required for these projects being
wanwfactured in Trleste,

The GASLINI vepetable oil factory has been allocated a share of
the oll seeds and copra whilch are being imported by the Italian Governme
under lts own ERP plan, In éddition the Ttalian Government i1s meking
available o shave of the sterling cwrrency earmarked for the direct
purchase of these raw materials, It 1is also hoped to obtain pew contrac
from the Auwstrian Govermment fer the processing of edible oila,

' In addition to the rehabilitation of existing industries,
consideratibn is being given to the poseibility of sstablishing nevw onesg
in partlcular fish canhing'and cigarette manufecturs,

After the successful Trieste Fair of September 1947, 1t was decided
to establigh the "Ente Piera Campioﬂaria Internazionale di Trieste" (The

/Intexrnational
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Internationsl Exhibifion Corporation of Trisste) as a perastatal
corporatlon, the statute of which providea for the appolntment of a
Pregident ond o General Manager Uy the Zone Prosident and for the
inclusion on the board of menegement of representatives of local
govermment, industry and comnerce., The 1048 Fair was opeﬁed on
16 September end closes on 4 October. Demands for space have exceeded
those in 1947 and thie year displays have been held In the Castello di
S, Glusto as well ag in the Stazione Miprittima, The exhibite cover a
vide ranpe of engineering and gensral indnstrial production, raw moterials
and eguipment. O©Of the total stend space 30 per cent has been taken Ty
Trieste mapufpcturers and the remainder by exhibltors frcm'the
United States, ILtaly, Yugoslavia, Czechoslovekia, fustria and Switzerlend,
A particularly interesting section of the Fair 1s that devoted to the
display of articles made Ly Trigete artisans showing a high etandard of
eraftesmanship,
6, Torelgn Trade | |

Fiqureg showing imports and sxports ere at Appendix E,

7. AMG!'s ration and price policy

ntll 30 June the Zone's requlrements of food and other easential
commoditles which could not be obtained lecally wers imported under the
Unlted States Foreipn Reliefl Programe, The programme was desimmed to,
provide temporary yellef to areas whose eccnoftles had heen disrupted ss a
reault of the war and carried with 1t no oblipation on tho poart of the
rocipient governments to sell the relief supplies at more than nominal

pricea. =2 long az the progremms remained In force, it was therefore
poaslbla for AMG to provide the population of the Zone with & generous
ration at little more than a third of its velue. _

On the termination of the programme, it became necessary for AMG
either to sell the goods it imported at economic prices or to Induce the
Ttallan Government to agree to their sale beling subsidized at artificially
low rates with funds supplied by the Italien Treasury. A8 a result of a 
gradual reductlon of subeidies over a considerable period the I[talian
Government had lately increased 1ts food prices in most areas to their
economlc level, AMG accordingly undertook & detalled study of the
price sitwation in the Zone, This atudy included an analysls of the
gpeclal conditlions obtalning in Trieste and of the price levels throughout
Italy, It was decidod that, although 1t wos obvicusly necessary to raise
the prices of rationed goods to a more reallstlc level, the unusual socilal
and economlic conditions prevalling in Trieste‘juatified thelr maintenancs

[for the
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Tor the present at a level slichtly below that in force in the neighbea:
Ttalien proviné:e of Gorizlae, vilere an appreciable aubgldy 1z otlll palds
In the circumstences, the Italian Govermsent agreed to furnish the funa
recuired to maintain the milce level recommended by AMG,

The increasged prices are to a large extent coumpensated Tor by a
"savo.pane” (dear breed) allowance, which mekes good the difference bet
the new and the old broad prices, and vhich, under Italian law, is payc
17

v

"oontinmenza' (cout of living) allowance the vate of vhich 1g periodice

ermloyers to moat claspesg of workers and thelr dependents, and a

decided by egresmont between Industry and labour,

8, AMG"S howding progrems

Undér successlve AMI Public Werls rogremmes no less than 18,841
avartments have been ropaired and put in order, 433 nev apartuments
hove been bullt and 1,040 ore otill under construction end will De
completed hefoye the end of the yeayr, The problem of fintncing future
building work 1s & most urgent mattex and 1p now being studled by AMG.
9, Public Vorks o

L | iereeer v

A list of Public Works projects, showling the averape numbers emple
during the quarter, 1s glven ab Appendix P,

The fact that the :Lvel*e.ée enployment figure is lower than that fo-
the last guoerter is due to a planned roduction in certoln classes of
projects in which the labour element 1s low in reistlon to the cost, .
explained elesewhere 1n this report, hovever, work on the Zaule Industx:
Zone ond on the further reconstruction of the port will give employmen
to an addlitionel 1,000 workers from October onwards,

10, Ilectricity supoly

The Allled Military Govervment has vecently informed the Yuposlawv
and Ttollan Govermments of 1ts willingness. to porticipate in negotiati
for the pettlement of outstending Lechnicel and financlal cuestions
in comection with the supply of electricity from pover stations in
Yugoslavia during the Military Govermment period, It is exvected thots
the Military Government of the Yugoslév Zone FTT will also take part. .
It has been made cleor that the negotiations are to be without prejudi
to those for the draving up of a convenbion botween Yugoslavia,- Ttaly
and the Free Territory which ere envisaped in Annex IX of the Paace 'TT°
1, DPublic utilities

A committes oppointed by the Allied Military Government hos
inveatigated the affairs of Azienda Communale dei Servizd Elebtricita ®
‘Gas, Acqun e Treovie (A.C,E,G.A.T.), the undertelting which, wnder the

Joontrol <
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contrel of Trieste Cammune, 1s responsible for public utilities in the
city. The recommendations of the committee have been placed hefore the
Moyor ol Trieste with o view to rveducing the heavy finoncial deficit
which the undertoking bes incuvred 1n recent years, As a firet step,
trom fores ond charges Jor electricity and goos have been ralsed,

12, Tricste Port ({For detailed statistics see Appendix G)

The incrense 1n inmports noted 1n my last report haza been sustalned.
Imnoste for the quarter ending 30 September totalled 601,207 tons compared
with 586,818 tons in the precoding quarter. Of those k7.5 per cent
imports wos clvilian corge, 51 per cent IRP supplies for Trieste and
Avnptric ond the remsinder military cerpgo for Trieste,

Bxzports were prantically the same as in the preceding gquarter et
154,365 tons,

011 products egain accounted for a large proportion of ths nortls
trade, amounting to 23,4 per cont of the imports and 51 per cent of the

exports,

BLCTION 7. IABOUR

During the past three months the Zorms has been free from polltically
inspired shrikes and agltation, the credit for which must, in the main,
be glven to the common sense of the majoarity of the workers wlho realize
that needless dislocetion of the Industrlal life of $he Zone for extruneous
political reasons can only react te their ultimate disadvantage.

There has, howsver, been some agltation bused on economlc grievanceaz,
Statal workers have been prossing for special conslderatilon on the grounds
that, owlng %o locel conditions, they are less well off then thelr
Ttalien egQuilvalonts,

Protests have been made by. the trades unlons ogainst the decision of
the Allied Military Government to ralse the prices of rationed foodstuffs
ont 1 Qctober, The clrcumstences leadlng up vo the price increases ars
dozorited in Section B of this report, The position of he Allied
Military Government was fully expleined by the Direator General of Civil
AYfoire at two meetings with lobour representatives during the laet weekk
of September. An officlal of the Camera del Lavoro wos, moreover, included
in the AMG delegation o the Mixed Commission meetings in Rome, at which
the Itallen Government sgreed to Ffurnigh the funde needed to meot the '
very considerable difference between the new prices of imported
foodatuffs and thelr econamic prices., The Comera del Lavore is still
considering 1ts final attitude,

After prolonged discussions, & collective labour contract, which
zstablishes the position of shop stevarde’® committess has been simed ULy

' /representative
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vepresantatives of labour and industyy. Agreement has also besn rezolled
on tite revalnation of wage scalee for vwhite collared workers and peveral
further contriicts are undex congideration. The long ontstanding nroblen
of the quaj‘if;‘;cétions required for regigtration for employment in tie
venc has been settled by the publication of an AMG Order settlng forth
the conditions for the grant of labour books, Under thisz order practica
all permanent residente 1n the Zone are entitled to be reglstered for
smployment. '

The following table gives the employment and unemployment situwation

in the Zone during the paet gix nonthsy

Aoril  May  Jupe July Angust Sevtembor
“Timloyed 83,505 84,329 83,946 85,056 85,698 86,072
Tnemployed 27, ?85 2 U’ 9032 '-6 3 98 9—1"3 277 22, 080 23 3 562

A treakdovn of the employment ficures &e between Comtunes and the varlow
claspen of work ig =t Appendix II.

SECTTON 8. PUBLIC HEALTH

During the past three months thovre has been 2 seasonal increase in
the number of typhoid Lever cpaes., Thls Increase has however been lower
~than in recent years, Otlervise the health throughout the Zone has boen
food,

As in the pest, the reduction of the lncldence of tuberculosis has
been one of the chief concerns of the public health awthorities. Durlng
the guarter 12 per cent of the deaths in the Zone were due to thls dizea;
Prophylectic measures are Leing intensified cnd errvengements are in hand
for periodical X-ray exéminatlons of all mchool children. The shortage
of hospltal accoumodation has been alleviated by the enlargement of the
3. M. Meddalena T,B, Hospltal to take 120 extra beds, In additien over
5,000 phials of streptonyein, provided paitly by the United States Forel
Rellef Mission and partly by the United States Millatyry Authorities, haw
boen distributed amongst needy tuborculosis patients,

A stock of medical supplies imported by AMG under the Huropsan Reco
Progreume has recently been allocated emongst hospitale and pharmacsutic
vholesalors,

Flgwres showing the incidence of infectious diseases in tho Zone
are ot Appendix T,

SECTION 9. EDUCATION
The new school year starts on L October for elomentary achools, and
16 October for Becondayy schools, From the educational angle the school
/have practically
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have prooticaliy reached their pre«wayr stendard, This is primarily
attributable to stricter dlscipline on ths part of the echool authoritiss
and a meater gense of reéponsibility on the part of the mtudents. The
improvement 1s reflected in the results of the secondary school finel

examinations, which were:

Internel candidates ' Ttallan schools Slovene schools
Possed _ 46,156 61.05%

Put back for autumn examination 46 .54 28,054

FTalled - ' 7.314 6,05%

Foiled to take evamination - : 3.05%
External candldatesn

Pasged 10,73% No external

Put bock Tor eutum exemination h3°5lﬁ %gggidzzggiﬁggfons
Falled 45 76%

The percentage results of the Italian end Slovene schools examinations
are not truly comparable because, whilst the Italian students tele the
Italian Stote exarinatlions, the Slovene students take an examination
preparsd by a Commisslion of Professore FTormed from amengst those teaching

in the Zone,
‘ The bulldings for elementory and secondary schools avallable at the
end of the war were about 50 psr cent of the pre-war total, By Loh7-48,
the mumber had grown to 65 per cent and now, &t the stert of 194849, it
i3 80 per cent. This will enable the number of shifts to be eubt down
and willl give tho pupiis further hours for study,

The position 1n regerd to accommodation for the Unlversity hes also
imoroved, One wing of the new bullding will be ready for coccupation by
about the middle of October, This will house itle Faculty of Sclence,
and wlll include lahoratoriesd which 1t has so far lacked, It 1z hoped
thet the second wing will be resady for ocoupatlon before the end of the
corting term,

The Technical Industriel School attached to the Industrial Institute,
wilch has been closed for over three years, hes nov received enrolments
and wlll opep this year. The school wlll cater for about twemty-{five
ruolils,

The number of Slovens text books available to students has risen
copnaiderably during the quarter, and will contimue to rise as the

Commission of Slovene Professcrs continues ity work.,

SECTION 10. PRESS AND RADIO
On 1Y July nsw press lews were promulgated elwilar to thoss recently
Jorovght into
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- brought - into effect in Ttaly,:~These lowe, wiich saleguord the 1ight o
free expression and olerify the position of the prese in the Zone, apy

to have been well vecelved by the Tricste Journallsts® Assoclatlon,

SROTON 11, RELTGIOUS ACTIVITINS '

. It 1s indicative of the mora'settled conditioh; in this Zone thot
the Romanlcatholié B:‘..'shop of Tr‘ieste hoes been conducting ireliplons
gervicea In the parish churches of San Gdacoame and Monrupino, the leiy
bein.’g on the boundary between the BritishUnlted States Zone ¢nd Yurog
Untll gécently hia preesencs in such leealities was generally tlic excius
Tor ineplred acte of vioienoe.

Wo sctisfectovy renly hes yet been vecelved from the Yusuvolav
tiilitary Govermment to enguiriss regayding the fate of the parizh mrie
of Ban Dorligo, whose arrest dwring & vieit to the Yugoslar Zone woo
referred to In my last report, The only information on the subject uh
has go far been furnished woe that he hod been extraditcd Lo Yugoslavi
on political charges.

The ag¢tlvities of the other denominations in ths Zone continue to
follow @ normal course snd do not ogll fdr gyecial comment,

SECTION 12, PUBLIC WELFARE
(For stotlstics see Appondix J)
1, Public sssisbunce

Paragrophs (a) and (b) of Appendix J vecord the voxl of the Triles
Public Welfare Office. In addltion, 11,000 poor children have benefits
. 'f‘rpm swmmer hollday schemos orgonized by local welfare bodica s bouse of

“which have vecelved finenclal aid from AMG. Special attention has hroe
‘paid to tubercular childwven,

I'E.' Displaced Persons (Ses maracraph (o) of Appendix J )

Thers hag lately besn a consideradls incresse in the number of
_ rgfggeea entering the Zone from Yusoslaevin, The average rate 1s now
“about thres a day,  Those who ers unable to find acconmodutlon fTor
t_heraa’elvels are housed and fed in the Triosts digplaced persons gentre
controlled by AMG wntil such time as arrangements cen be mede for thed
dispogal ,
- 0f the displeced persons 1n the Zone, 547, who were Tfound o e
sligible for emipration . under the auvspices of the International Refuge
Oreenlzation, have left “for camps in Ataly en route Souty '

for South America,
A Turther 508 have refused the offer .

. ©Of the chance to emigrate,
3. . Optees for Ttaliap ﬂationality -

A lerge number of former residegts in the dreas cedad to Yugoslsv
&Y [N}

[y Tto



s/117h
Page 15

by Italy under the Pencs Treaty, who have opted for Ttallan nationality,
have pessed through Triegte during the quarter. Figores are giveh in

varagraph () of Appendix J.

SECITOH 13, ACRICULTURE
The harveat in the Zone has besn good, Tae following increaces over

loat vear's yields were recorded:

hieat 124
Indlan corn TC%h
Dried beans 805
Potatoes - Lo \
Huy 0%

Owlng to huil and wind storws in the early swmer, howsver, the mrepa
harvest hes been disanpointing, The guantlty of wine preduced will
robobly ogual last yearts yield but the quality is likely 4o be 1nferior,

Tue to the good forage cropg the conditlon of livestock in the Zeone
is unugually good and it 1s expecied that farwmers will be able to cawry
nuch of their cattle throueh the winter, ¥Following an examipation
covering the whole Zone, lesc than 2 per copnt of the bevsts recently
tegted Tor tuberculosls were found to e infected,

Financial help from the AMG TFarm Improvement Fund has enabled ncw
cenent barna and hyglenic manuvre vpite to be bullt, thersby Imvroving the
ganitary conditicns of muny farms in the Zone,

Liperiments in gravel culture for flowers and vegetubles have begun
vith a view ultimately to sstablishing an export trade,

An aquesduet has recently been ovwened Lo oupply water to the villages
end agricultural larnd on the hills south of the town of Mupgia., This ares,
yvhiech had of ldte veen neglected on account of its aridity. should become
ene of the most prosperows in the Zone, It is poarticularly suited for
the cultivation of high cuality vines, ollves and flgs ond such vegetables
ag Gngllah noas,

With the completion by the end of the year of the NOGHERET Drainage
Irolect a further 200 acres of highly productive land willl be mode
available for agriculture and shouwld be ready for the spring ploughing.

SECTION 1k, FISHERIES | ~
Fighing during the first port of the quarter suffered czome Anterference
due to the strike of petrol distribubion workers which spread to this Zone
Trom Italy, It was howover possidle to limit the effects of the strike
by loaning fuesl and lubricante to fishermen from militsry supplles End;
= /oy the
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by the middle of Aurust the situation had returned to normal, The figh

hopvesh for the months of July, Auguet and September amounted to 1,3%2 to
o nerved improvement on the same perlod last year, _

The Timavo River Fisherles project, referred to in wy last report,
ig now more tnan half {inished, MNew dredgers have been taken into use
in the hope that the fish trapas will be veady for cperstion In time for
the Haveber - Decowmber migration.’

A Pichery Protecfion Brench of the police force has heen established
to gunrd the Trieste fishing flest againet interfersnce ¢n the hilgh seas

and in the woters of the Zopne, This measure has been generally welcomed

by the {iching population,

SECTION 15, RAIIWAYS
(Soe Appondix X}

On the inltiative of Uzechoslovaklz, & confersnce was held at Trieste
from 10 %o 12 August attended Iy revresentatives of the railways of Italy,
Yugoslovia, Czechoslovakis, Avatria, Hungary and the British-Unlted States
Zone FIT, The pwrpose of the senference wag to lay down the routes on
vhich tariffe [or overseas commercist trafflc to and from Trieste Port
would e baged, _

The Tollowing allocation of traffic to the three available routes

was amreed upon:
Weatern fustria and westerp
nochoslovakia - The Ttalian route via Tarvisio
Central Austria and central

Ty

Czechoslovaila - The Yugoslavy route via Piedicolle

Tagtern fmgtria, eastern

Czechoslovakia asnd Hungary - The Yugoslav route via Tubiana

Aprecnrnt vag also reached on the guestion of the currcnries to be
uged for the powment of freight rates,

The tea mile suretoh of glngle line railwvay Joining the v1llape of
Draga 8%, Flic wifh Trieate ran becn reovensd to Yiaffis as a result of
the boundery epvecaent veferrad o in Section 4 of this report, It had
becn cloged fov soie montias il # to interieronce with troins and their
pasmengierg by Tugoslaw Tome woilas on o section of the line which runs
close Lo the internr-nl wewsdary at & point where wtil recently 14
vas not cleaviy defin.d

The ATlied Mjit+: wIT 30VErLent basg inTremed the M
of the Yugoalay Zore that 1t 1s Brepored to exbend

ilitary Covornment

the train service to
~xnelle In Yugoolavia, the junction with the main line to Pola The

/reopening of
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reopening of this connmestlon should be of apprecicble bensflt +o the
populations of the Yugoslav Zone and of southern Istria, The project is,
hovever, for the time being held vp vhile certaln technical conditions

proroied by AMG ave Deing studied by the Yugoslav Government,

SECTION 16, POST AND TEIECOMINNICATIONS

he o resulv of the gradual absorption of surplus staff by the Italian
Covermrent and a general ralsing of tariffs, it 1s hoped that the Zonefs
Post tmd Trlecommunicationst Department will be able to show a balanced
budget by the ond of the yeuor,

Ich of the technical egulpment of the department will, however,
require veplacement during 1949, The busiest of the long dilstance
telegrap clroulta are alyetdy being roplaced by teleprinters,

Tie local teleplione company (TELVE) has been granted a loan of
150 millicon lirve for the rejair of the moct domaged and neglected parts
of the Trleste underground catle syetem, The vork hos already bepun,

To enable the loon to be repaid an Increase In telephone tariffs hasg

been nuthorized,

SLOTION 17. SPOUTING ACTIVIITY

Trisste is reguming itz poeltion as an Important centrs for all
trpee of eport, Cycling, swimning, sailing, boxing end othletic meetings,
in which international chompiona and Olympic winnere have competed, have
atbracted lerpge numbers of visitors during the swmer. The Italian Firet
Divioion ILeogue osaociotlon football matches which are held at Trileste
Tortnipghtly algo collect larpe crowds and conelderable gpace I8 now
Given in the local pross to sportinmg events. I hope that thls increasing

ivtorent in sport 1s a further indication of & rotuwrn to normal conditlens,

/LPPENDIX A



s/117h
TPags 16
APPENDIY A
British:Unitéd States Zone

Number of Authorized Mesetings Held by
Dolitical Organizations During the Quarter
1 July - 30 September

Political Social and  Sporéing
meetings cultwral events
eventa
Commnist organizatlons 52 540 ho
Ttalien parties and organizetions 7 327 69
Tndependence fronts i 5 -
Slovepe Demccratic Union o - -
Slovene Cliristian Sccial Party 1 ' . -

/APFENDIX B
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APPENDIX B

Local Governmert Appoiniments

Gloseary
e
Soc
PRT 4°%A
Ind
It
Sl

Chiristlan Democrat
Socialiot

Republican Action Party
Tndependent

Italien

Slovene

Zone Iregident
Zona Vice President

Frof, Dott Gino PATIUTAN (DC)
Prof, Carlo SCHITFRER (Soc)

Zone Adnindstrative Board

Zone Proesldent
Provinclal Inapector
Superintendent of Finance

Councillors

Accountant-Ceneral

Reqular Members

Substlitute Membera

Prof, Dobt Gino PALUTAN (NC)
Dott Egone FURIAN

Dott Guido BISUTTT

Dott Giovannl BASIOLTL

Dott Sebmstiano MICELIL

Rag Ugo CASTELLANI

Avy Uge VOLLL (PRI d%A)

Avv Glscomo SACERDOTT (Soc)
Avy Francesco SFERCO (DC)
Avv Emanuele FLORA (Ind)
Dott Redento ROMANO (DC)
Signor Carlo CERRUTTL (PRT dFAj

Trteste Province

President of the Provinecs

Avvy Glovanni TANASCO (DC)

Provinciel Committee

Vice-Preasldent of the
Province

Regular Membere

Dott Giorglo BUDA (Soc)

Signor Bruno Glordano MISLEI (Sve)
Signor Giulio MORPURGO (PRI 4%A)
Dott Eertola TAMBURINI (DC)

Avv Dott Paolo SCROSCPPL (Ind)
Dobt Prismo MANDRUZZATO (Ind)

/Bubstitute
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Substitute Members Dott Duilio MAGRIS (FRT dfa)
Dott Dante PETRINI (Soc)
Comaune of Triesto
Mayor . Avv Michele MIANT (PRI &'A)
Rogqulor Members - Dott Pietro BONETTI (Soc)

Prof Bdosrdo CUMBAT (PRI d'A)
Signor Gregorio DEVESCOVI (Soc)
Dobtt Giulio GRATTON (PRI 4'A)
Dobt Carle LAUTIERY (Soc)
Dott Doro RINALDINI (DC)
Prof Marciso SCIOLIS (DC)
Ing Reimondo VISINTIN (DC)
Dott Ginlio CIEVA (Ind)

: _ Avv Romeo PRESCA (Ind)

Substitute Members : Avch Virgllic BATESTRA (PRI 4fA)

Dott Gino STAST (Soc)
Signor Bruno STEFYE (Soc)
Avv. Guido De VIDA (DC).

Communes of Muggla
Mayoxr | Signor Plerc ROBBA (Tt)
Regulor Members Signor Frnesto DRTOLY (It)
' ' Signor Fulvio CERNTGOI (It)
Signor Amelia POSTOINA (It)
Signor Demenlco ZACCARTA (%)
Substitute Members Signor Pausto COLOMBO (It)
" Dott Eymappo CREVATIN (It)

Lommme of 8, Dorligo dslla Valle

Mayor Signor Milan BEVK (S1)

Reguler Members Signor Ignazio STRAIN (S1)
Signor Lorenzo BANDI (S1)°
Signor Andred CORBATTT (S1)
Signor Amato EANCRAZI (S1)

Substitute Members -  Signor Antonio PEFTIROSSO (s1)
Signor Cluseppe VALENTI (81)

Comune of Duine Awrisina
Mayor Signor Otto KRALJ (s1)
Regular Members | - Signor Francesco ZAKES (S1)

Signor Angelo ZACCARIA (81)
Slgnor Qiovanni POGACCINI (Tt)
Sigaor Natele Cesare PIZZUL (Tt)

/enbstitube
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Substitute Members Signor Gluseppe TERZONI (S1)
Signor Giunseppe LEGHISSA (S1)

Commune of Sgenico N
Mayor Signor Giovanni GRUDEN (S1)
Regular Msmbers = Signor Antonio EMILT (MILIG) (81)
Signor Giluseppe EMILI (MILIC) (S1)
Substitube Members Signor Lulgi EMLLL (MILIC) (S1)

Signor Antonio BRESCIANI (BRUSOLR) (S1)

Commune of Monrupino : :
Mayor . SBigoer Emilio CUSTIN (1)

Regular Members ' Sigpor Luigl FURLAN (31)
Signor Lulgl EMILT (S1)
Substitute Members . Signor Carlo SCABAR {S1)

Signor Fdoardo GUSTIN (S51)

/APPINDIX ©
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APTUNDIX C
British-Imited States Zone
Crime Return

(1 July - 30 September 1948)

&4, Caszes reported ' B, DPersons srrested

9.
10,
11,
12,
13.
1h,
15.
16,
7.

18,
19,

e

Murder .....,............,...........}..... -
Attempted Murder .e.ovnacanescarssrinoscsrse -
MENElaUgNEOT s cananarassnrasassniastrsrns 1
ABAUOELON 1aetveensensonrnnrersnsenereennns -
BETE ,icroeannvovrossasrnanesass snsnnnasya 2

Serious WOUDdINES cvavesessssevrnnornvssses W4
Agsanlt with weapons (iivirsosrarennsansans -
Assault on Police (other than ceses in

cat, 6 8N8 T)iuvieearenanssenvyrosasenens =
ATBON 4essiunsivarerarsnsersovsenntsasanses 8
Damage or atbempted damage by explosion ,.. -
Extortion end blackmail vvieivvsvnirvsnnans -
Threats 46 k111 of SNJULE veeusrrevnnrrnces 8
Threats to damage PrOREIET «evrevianconsses 8
RONBEYY tvvivanvasaessronsvarnenesansssonss -
£ P 507
Frand snd embezzlement

Lekraaverasasaaseses (G

Possession of explosives, arms end

ammunitiOD L R R NN AN B I R lo

RGCGiVins L AL L L R NN N R TN I

Forgery L L I I O O I T R N N S S, -

-
¥

[ v I

19

L

73
59

Totallitty‘ﬂd.lvliil 6?”

172°

JAPPENDTX. D
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APPTNDIX D

Agrcements
reached 4t meetings, held in Rome during the period 20 to 31 July 1948
for the purpose of implementing the agreements signed on O March 1048
Letween the Government of the Italion Revublic and the British-United
Svates Military Comsand of the relevent Zons of the Frec Territory
of Trieste on finence and foreign sxchange with particulur reference
to the cormand of the Zone's plen for the participation of the Tone

in the European Recovery Programie
Part 1
Local Currency Leguirements

In pursvance of Article 3 of the Apreement on Finance of 9 March 1948
and in Implementation of Article 11 of the provialonal regime for the
Froe Terriltory of Tileste, the Italian Gorernment and the Commend of the
Zone apree as follows:

l. The agroed budgeet of the Zone for the pericd L July to

31 December 1948 is:

(2) Ordinary expenditures L. 8,259,8%0,335
(L) Ordinavy veceipts " 7,000,000,000
(c} Ordinary deficit " 1,259,889,235
(@) Bxtreordinary Expenditures

(net) " 5,700,000,000
(e) Movement of capital " ) 2,968,507 ,000
() Totel net life requirements 9,928,396,335

The Toregoing estimete of revenuss is based on the assumption that

tox legislation and administration will be improved,
2, In a review of the ordinory budget it was agreed that certain-
cconomics might be made and that such savings as may ve effected in
such budget may be applied by the Command of the Zone to provide the
capital for a loan fund for small and mediwm-sized enterprise,
3. The Itelian Govermaent will meet the lire regquilrements specified
in Scetion L (L) above. ‘
4. The Italian Govermuent, effective immediately, will supply vhe
lire necessary to bring Allied Military Govermment's cash balance to
L.,5 billion lire, Such vortion of such funds as does not constitute
a settlement of previous AMG hudgets, will be considered & payment
against the agreed buiget listed in Section 1 above.

/5. Additional
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5, Additional payments within thellimitations of the agreed budget
will be madc as Tollows:
(a) AMG undertskes to notify the Italian Treasury vhen its cash
position Talle below 4,5 billion lire;
(b) Upon recelpt of this notification and before the cagh
Lalence falls below 4.0 billion lire, the Itallan Treasury
will advance odditional funds to AMG.
6. The Zone Commend undertakes to limit the use of funds received
from the Ttalian Government undor Secetion 1 (e) above to the following
purposes: _ f
() Reconstruction of shipbuilding and ship repair facilities,
and '
{v) Operating capital for the sghipbuilding and ship repair
indugtries.
7. Reopaymenta of advances made under Ssciion 6 above will, when
recelved by AMG; be treated &s o budget receint for the Ludgetary
period in which such rapagments are made,
E. The Command of the Zone ‘agrecs in principls to the desirability
of modifying 1ts price policy, as affecting Tood and other essentlal
commoditles, to conform with that of the Ttalisn Government, insofar
as the specisl conditicons prevalling in Trieste permit, To this end
it underteken to conduct an lmmediate examination of the problem,
The Italian Government stresses the necegsity and urgency of reaching
a golution of thls problem which arlscs from the inclusion of Trieste
within the Ttalicn currency aren, in purauance of the terms of the

provislonal regime, Tt is mutually understood that the advance

listed in Section 1 {e) above is limited to the six month's perioed

and doe8 not conatitute a ﬁrecadent.

Part TI

Forelgn Fxchange Requiremcnts
. In purgusnce of Article 11 of the provisional regime and of the

torma of Artlcle 1 of tho Agreument on Foreign Exchange under which the
Ttallon Govermment has declored 1ts willingness to gatlsfy the foreipn
exchange neods of the Zone, under conditions no less favourable than
those cpnlying in Ttaly, it is apgreed that:

1. The Italian ExchnngeIControl Authority wlll meelt the recsonablso

Foreign Exchange requivements of the Zone, ERP.industrics cxcluded,

&e provided in the maild Article I of the Agreement, and

2. The Ttallan Exchange Control will frant a general license to the

Commend of the Zone under which, for the year beginning 1 July 1046,

[the Allied
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the Allied Military Government may, for 1ts own account, or Tor

the account of any FRP industry in tlie Zone draw dollars and
sterling up to a total of $6,000,000 in dollars or sterling
equivalent for the purposes outlined in parcgroph b below,

3. Allisd Militory Govermment in any ocne month will not drow more
sichunge thon $500,000, provided, however, that cdditicnal sums
may be drown equivalent o vnubilized belances from cny previous
monthy,

W, It Is contemploted thot the Allied Military Governrent will
vtilize these resources on the Baels of the following procurcment

gchiedule (In dollars or dollar eguivelents of sterling):

(a) Coal $ 1,000,000
(b) Steel, iron and steel mroducts '

cnd tinplote " 1,300,000
(c) Dougles fir and nordwoods _ " k00,000
(d) TWon-Tferrous end Terrous alloys " 400,000
{¢) Tolbucco " L0G, 000
(£) Treight M1, 000,000

(¢} Moachinery, equinment ang

miccellaneous Industrial items " 1,000,000
&, Vithin ihe foregoing limitationa of 0,000,000 it is agreed
that AMG may drow exchange to meet ita contribution to the Qrgenlzatiion
for Ruropean Tconomic Co-omeration and a swm not to exceced $10,000 to
meet 1ts representaticnal expenses at the site of QUEC or in connection
with the Yurcnean Rorovery Progeapms oulside ths Zone or Italy,
6. It Iz agreed that ar procurement conditions vary, AMG may vary
the pattern of it procurement eipenditures outlined above in an
ariount not to ercoed Lifly per cent in tho case of any one category.
Y. Allied Militery Government wndertelea to use due dlligence
vo ascertain that no dollars or sterling ars made aveilable for
specific purchcges in cases vhero it can be determined that as a
meang of reducing the draln on Italian dollzr and sterling cwrrency
resources, procurement can be made in the Italian murket or through
Italian trade agreements under equally favoureble conditions, taking °
into account prices, dates of delivery, snd quantities availabls.
8. During the period covered by this undergtanding, the Command
of the Zone will not cak for the settlement of the question of
troop pay and services to the British and United States Forces,
veferred to in the Protocol of Signature which accompanied the
Agreement on PForelgn Exchange, and the present procedure will remain
in force,

/9. Wherees,
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9, Uhereas, the United Stetes Govermment has determined that
blocked dollar assets in the United Staotes of residents of Trieste
ere not to be considered ag cwrrent earnings in the sense of the
Forelrm Bxchonge Agresument of 9 Mﬁrch'L9h8, the detoymination of
the ptilization of such zssets is a responaibillity of Allled
Military Govermment, In pursuence of Section 115 of the LKconomic
Co-operation Act of 1948, the Allied Milltary Government will
place dollar receipts from the liguidetion of assets In the United
Stetes in a revolving fund in the name of AMG fTor the'finanqing
of those of the Zone's procesping industries included in the
Turopean Recovery Prograyme. Tﬁis fund will bs utilized for the
financing of commoditles not included in the schedule outlined in
(k) above, _ ' | .
In the edministration of this fund, it is mutually understood
that: | o
(2) All net forelgn exchange eernings of the fund, other
than a twenty ver cent reserve agaiust losses, will he =o0ld
%o the Ttalien Txchanpe Control.
(b) The Allied Military Goveroment will request the assistance
of the Bank of Ttaly to act as 1ta fiacal agent in the
operaticnel work of the fund, o
10, The Ttalian Govermment agrees that the Zone Commuand may avail
1taslf of fhe Trovisions of Article 1 of theIAgreement on Forcim
Erchonge of 9 March 1948, to obtain such currency as is necessary
to meet the service of dollayr advances or loans recelved by the
Zone from RCA or the Dximbank.
11. The Italian Government recommends to AMG the extonsion to
imports of ERP goods into the Zone of the same treatment agcorded
to imports of TRP goods into Ttaly., ANG is prepéred to make such
extenslon, subject to the obligations assumed by ths Zone Command
under the Zeonamic Co-operation Ach of 1948,
; Part TII

Mixed Commlssion

The Govermment of the Ttalien Republic and the Command. of the Zone
agree to participate 4in a Mixed.Commission, which should mest once monthly
in Rome to diecuss economic and Tinancial matters of mutpal intereaf. The
bilxcd Commimsion will also have the reéponsibility of co-ordinating the
respective ERP programmes,

DONZ at Trisste, in duplicate, in the English and Italian languages,
both texts outhentic, this 22nd day of September 1948,

For the Govermment of the Zops For the Govermment of Italy

JAPPENDTY B
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APPENDIX B
British=-United States Zone
VbiUme and value of treds with
Yugoslavia end YMG Zone
(L July - 30 September 1948)
Imports Bxppeiis

Degeripbion Quantity Value Quantity Value
{(tons) (Lire) {tons) {Lire)
Food 1,079.7 64,437,121 77 587,650
Fruits and vegetables 1,297.8  45,1k2,480 72,8 5,247,780
Wines and liquors 112,.- 6,752,640 0.2 61,840
Constructional material 3,123.9 82,837,340 54,2 23,727,025

Fuel {ezal & wood) 6,572.7  Uy,294,003 - -
Tuel (petroleum products) - - 12,078.8 324,386,350
Raw materials 15,5 5,618,550 343 3,670,481

Iivestock & feed A 3,930,800 - -

Mapufactured goods and

machinery 2.6 222,000 299,3 137,320,878
Miscellaneous 3.3 3,053,380 3.1 2,892,635
Tetal 12,239,5 259,286,314 12,540.8 497,802,659

/APPENDIY E (conbinve
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APPINDIX T (contihued)
British-Unitcd States Zohe ™
Volume and value of trade with -
Austria
{1 July ~- 30 September 1948}
Loports Bipoxts
Descripticn Quantity  Falue Quentity - Valie
{tons) {Lire) - {tona) (Tire)
Food - - 76.2 2,504,900
Fruite end vegetables - - 107.2 5,945 ,65O
Wines and liguors " - 0.1 10,000
Constructional material  1,758.8 53,171,162 - ' .-
Fuel {coal & wood) - ‘ - - R
Tl [pétroleun products) - - 2,08L,4% " 52,791,545
‘Rav materials 1.0 333,450 269,5 18,662,628
Livestook & fead - ' - " T L
Manufactured goods and
-+ machineky 258,- 11,028,146 77.8  3,Bikh,285
Miscellancous 630,9 37,662,518 6.5 659,300
Total 2,648,7 102,195,276 2,615.7 8L,k18,308

/APPEIDIX B (continued)
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APPEIDIY B {continucl)
Pritish-United Stotes Zone

Yolume ard valuve of *rade with

all countries except Avsiriae, Yuppslavla,

Turoslay Zone, Suwitserland and Itsly
(1 July » 20 September 1948)

{Flgurcs for Italy canndt be shown as deballed statistics

are not lLept as therc are ne customs barriers)

Tmports Exports
Desoripbion Quantity ¥Yelne (uantily Valus
{tons) (1ire) tons ) (Iire)
Food 13,873,k 767,307,009 8.1 §,671,1
Fralts & vegotebles 98,0 13,311,095 231.9  18,794,9
Winea & liquors 7.5 1,776,904 135.9 10,739,3
Constructlonal material 1,030,5 38,052,850 skh.9  65,169,8
Tuel {coal & wood_) 47,750.8 357,936,277 22,8 -1,50_550
Fuel (petroleum products) 123,229,3 1,56%,500,798 2.5 | 309,7
Raw materials 223,53 80,805,587 16h,6 105,188,¢
Livestoocl & faeed G.1 713,000 " _ -
Manufactured goods and
mashinery F16.8 79,263,503 135.8 26,582,
Migcallsncous : Bir b 29,845, 4kl 35.5 28,895,
Total 156,389.9 2,935, 002 635 1,362.0 264,836,

JADEREGTE B {apatinn:
¢ras cSWi’ff““lﬁ] o gn
B e
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APPINDIE B (conbinued)
Bri’cish»United States Zone
;»Tolume and velue of Lrade with
(j. July ~ 30 September 1948}
lrporta | Exports

Descrintion . Quarkity Yalus Quartiily. Value

| (tons) . {1dre) {%ona} (Lire)
Pood 10.1 3,450,651 - -
Totaces - 2,7 102,023,771 - S -
Frolts & vegetchies 1.8 683,200 - -
Wines & liquors “ . 205.7 20,835,872
Constructional material - - 1.1 237,774
Fuel (coal & wood) - - ' 655 7 9,286,968
Tuel (patrolewn products) - - oLkL.8 29,363,332
Rav materisis - - ' 0,5 65,780
Liveatock & feed ' - - - -
Manufactvred goods and

machinery - 2,517,684 399~ 9,201,141

Miscellaneous - - 10.5 Lok, 735

Total 5.6 108,675,402 2,218.3 69,395,602

JAPPENDIZ F

_\
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APPRNDIX T
. British-United States Zone
Public Works projects with numbers employed
(1 July - 30 Septenber 1948)

Projlect : Monthly average smoloyed
Public buildings ' : 570
Labour sgchools | 1,655
House construction and repair 1,571

ILand reclamation . 113
Industrial, port and esgogiated projecta‘ 1,145
Harbour ' 37
Hydraulics (aqueducts, scwors, drainuse) - 214
Tunnels 20

State roads 823
Conmn:al roads ' Lé5
Frovivecial reads ) 169

Fine Arts and Monuments 12

Bomb and mine disposal 148

Total 6,972

B ]

Notet In previous reports the numbers employed in Lebour Scheols,
whercin many workers are tought trades, most of which are
conazcted with building, were included under the beading

Buildings'.

/APFENDIX G
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APPENDIX T
British-United States Zone .

Table of infechtious dizecage incidence

1 July - 30 Septenber 1948

Measlesnnuonoutooﬂolcvo!l.atnatent.llothndc
Searlet fevercesscnsssrroogooroasopaecoacas
ChiCl{en POXnuolnnatn-naulvuao-n.ontanoani0'!0

Diphtheriacna-ocovvtn--oo;naccnbooonnooucno

Vﬂ'lOOlJing coug%‘loobvoalncloaolloogupnae.la.lo_

Typhﬂidauoo-nuoooncucuo-saoauantninQOG-vooo

ParatyphOiduon-o'aocaaUaoooovuooanoonoounnu

Bacillary dYSEHtETanouonnea-o---ou?qu-onon

Undudant feversesssesvarsaveesnssvnscnanres

Cerebrosplnel mBDiﬁgitiSb.oo.an.oatnoqeuon;

Acute POliDm331itiS-otluovvoe-eo.ert’:li;co

TberculosiBessessevcooncotasanvasaosassson

D = W 0 o -

191

JAPPENDIX J
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EPPENDIX J
British-United States Zone
Welfare Belief snd Displsced Perscons

{1 July to 30 Septenber 1948}

1. VWelfare Fsliefl
(a} Public asaistance
Monetazy grante vvvvieisniviesanins 11,728 houscholds
Freo meols ciusereavevesaraeiserisses 482,937 maals
Institutionnl reliof ..vveeniiinnnses 6,747 percons

Speclal relief to boubed
out famllices vevrererovrnnnas Ceares 733 families

{b) Distribution of comforts
Clothing and FootWoaY +vuvivveniainns i,ThT articles
Bedding (mrttresses 8%C.) «evvrrervs 167 articles
{c¢) Maternity Child Welfare
Nunber of mothers assisted v.voeiv.en 134
Number of childron amssisted ......... 2,698

Number of children maintained
either pumanently or in

Aaily CXOCHES coorsasnrsrevorsrasran Lok
Gronts to ver OYPhANS ..coesarrovenris 200
Number of war orphana in achools .... 208

Statigtlce relating to Disploced Pereons

2, Displaced Persons

(a) Movemont through Trieste Displaced Persons Centrc

(1) To Italy from Yugoslavia

THAL1IaNT recscarearroreasinansas 78
YUZOBLAVE cvuvsservrcaasnarnoesns 109
HOngarlan «ovesvecnsnranorcoses 1
RUBANIAN v evssvesennrsronarnnsts 3
BUlgaZions eunsvernooaoneopenenns 2

1

Stoteleds savcscanasrarscnonnors 1

1o /(2) To
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(b)

(¢}

(2} To Yugeslavia from Ttaly
Italianﬂ aimlno'oantanuu-;.'coolo

YugOS:LaVS lpa&nc:-ol-antinconll

Optees Tor Itollan citizonship passing

throngh Trieste from Yugoolavia

July I T TR N N N I LR AR
ﬁugugt ltlt!l'..l'eaon‘r.opoolll'

Septembex G aemearervansar it

Fumber of persons Bereened,
Tfound ollgible and offeied
Bmigrﬂtioﬂ Me B P IR AF R FEASE e mh b R4

Mumber of percons azcepting
oigiation and gapt forwaud
to the International Relief
Organization in Ifaly .coeeivannaaee

ST+

*  Mostly persons living out of camp and eawvning their living.

/APPENDIX K
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