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COMMITTER ON IEGOTTIATIONS WITH SPECTALIZED AGENCIES
SUMMARY RECORD OF THE SWTH MEETING

Held ot Lake Success, New York, on Thursday,
il Auguet 1947, at 3:00 p.o.

Progent:
| Chairman: Mr. Papanck (Czechoslovakia)
| | Mr. Smith v (Canada)
Mr. Gonzales (Chilo)
Mr. Cha (China)
Mr. do Clermont-Tonnerre ’(Fx'ance)
Mr. Tunde (Noxway )
Mr. Phillips (United Kingdom)
Mr. Griffiths (Unitod Kingdom)
My, Choernyshov (Union of Sovict
Socialist Republics)
Mr. Kotschnig (United States of Amorica)
”?oprosantativos of the Trusteeship Council'
Mr. Foreyth (Australia) |
Mr. Norioga (Mexico)
| Secrotariat: Mr. Owen o (Dopartment of Economic Affairs)
. Mr. Saba (Legal Dopertment) |
| Mr. Bloch (Dopartment of Security
' Council Affairs) ‘
Mr. Chudson . (Departmont of Economic Affairs)
Mz, Kromory - (Division of Co-ordination

and Liaison)

Continuation of *bho‘ Discussion bJ’:“ the Draft Agreemsn-bs with the Intermational -
Bank for Reoonstruction and Development and the In’cornational Monetaxry Funcl
Articlo ITII. Consultation and Recommendat:.ons : ‘ ‘
Mr. CHERNYSHEV (Union of Soviet Socialist Ropu'blics) sbatod that ho was not
entirely satlsfled with the conclusions arrived at by the Legal Depax‘tment when
glving 1ts op:inion with r@i‘erence to tho wording proposed for this artlcle by
tho Bank (document I‘/C 1/33) '
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My, IUNIE (Norway) repoated his proposal, formulated during the previous
moeting, that the text contained in the ILO Agreomont be takon as a basis for
drafting a similar article in the agreements with tho Bank and Fund.

Mr, KOTSCHNIG (United States of Amorica) proposcd the adoption of the
following toxt for paragraph 2:

"Phe Bank agrees to arrange for submission, as goon as possible and i
gubject to such proliminary consultatlion as may be nocessary, to its o
appropriate organ of all formal rccoumendations which the United Nationg

may meke to it, and in due course to report to the United Nations on the

action taken by the Bank or by its wembers to give effect to such |

rccommendations, or on the other vesults of its consideration.” t,

Mr, OWEN (Secreteriat) suwggosted that the Committoe might also consider ‘
a8 an alternative, this text with the addltion of thc paragreph submitted by }
tho Logal Depertment on the action vo be taken by the Bank on loans, |

Mr. CHERNYSHEEV (Union of Soviet Socialligt Republics) considered that tho {
Hconomic and Social Council was, according to the Charter, under an obligation !

~ to co-ordinate the activities of the specialized agoncics. Ho thought, therefore,‘u
that the phrase "and subJect to such preliminary consultation as may be
necessary” should not find a place in this article.

Mr. de CIERMONT-TONNERRE (France) suggested that the referonce to Article 58
of the Charter be included, asg 1t would clarify the point that the rocommendations
in question should relate to the co~ordination of the policics and activities
of the s@ecialized agencies.,

Mr. KOTSCHNIG (United States of America) suggested that, if Article 58 was
mentioned;, Article 63 ghould also be referred to, as they had always been cited
concuryeontly.

Mre CHERNYSHEV (Unlon of Soviet Sociallst Republics) wondored why, in view
of ‘the wido d:lf:[‘erences of opinion regarding these important negotiations, thoy
could not be postponed to enable the Committoe to reach gencral agrecment.

Mr. KOTSCHNIG (United States-of'America‘) gtatod that the negotiators from
the Bank and Fund werc arriving the following day, and that tho Committeo should

“be able to present a draft of its own.

Mr., IUNIE (Norway) agreed with the USSR ropresentabive that the phraso
subaect to such prelmmary consulba,mon" should not be mentioned in the
draft to be prasen‘ced by the Comm::btoe.

| M, OWZEI\T (SSGI’G“S@I‘la‘b) sald that in practice such oonsultaticn wag 1likoly
to bake place in any case, in particular inasmuch ag representatives of ‘the Bank
o would bc preﬂon‘a at meetings of the Counoil, and suggeswd that t;he inclusion of
e f "bhlS pbrase shoulcl not constltuto a maJor obs bacle.
- lVIr. IUZ\TIIE (Norwa;y) suggestod that, if nccossary, the Committee could agrec

b,to dolete tho second part of the, parag;;raph begirming Wwith tho words , "and in
duo cou:r'se | '
i ( : /mcy:[szoms:
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TECISIONS: Paragraph 2, as proposed by Mr., KOTSCHNIG (United States of
k America), and amended by Mr. IUNIE (Norway), was adopted by
L votes to O with the USSR representative abstaining.
' The eventual inclusion of the phrase: “subject to such
preliminary consultation as uway be neceesary"‘ -and the eventual
deletion of the phrase begiiming with the words "in dve course"

‘ wvere decided by 4 votes to O with the repreéentative of the
USSR abgtaining. a |
The inclusion of paragraph 3, worded ag fol“ows" ”The -
United Nations recognized that the action to be taken by the '
Bank on any loan is a matter to be determined by the exe‘rclse ’

of the Bank's judgment in aocordanee with the Articles of

Agreement of the Bank" was adopted by U4 votes to O, with the

. repregentatives of the USER and. Norway abstaining.'

Mc. CHERNYSHEV ’Unlon of Soviet Socialist Republics) explained hig’ |
abstentions by etating that, i1 his oplmon, the artlcle adopted appea.red as an
attempt to circumvent the Charters ’ ' '
Article IX. Adminigtrative Rela'blonehlpe o »

Mr CHERNYSHEV (Union of Soviet Socialist Repdbllcs) stated that the

opinion of the USSR delegatlon :.n this respect vas well known Art.lcle XViT,

paragraph 3 of the Charter oontalned a specific provision with respeot to the v

examination by the General Aesembly of the aduinistrative budgets of the

\.“pecmllzed ag,encles, and any artlcle on budgetary and flna.nclal m&t‘oere should

closely oonform to the. Wordmg, of th:Ls "pI‘OVlSlOIl-
- Mr. CBZE}RNYSHEV then left to a.ttend another meet:mg,.

Mr. LUNDE (Norwa;y agreed ‘with the USSR re presentatlve s and felt Lhat thls -

vas. an extremely 1mportant prems:.on on ‘vhich def:Ln:Lte etana should be taken

by the Commlttee. b

M:r'. de. CIERMONI'—TONNERRE (France) sugﬂeetea that the aygunents of the Banlf

end I‘und ehoula be heard i'lrst, and that the Committee could then ta]r‘e a

decigion vn.th respect to thn,e art:.cle. ,
Mr. SABA (Legal Dewrtment) stated with refarence to Artlcle DC, lL thofc
the' brovismn referring tc the extenelon to. the officmls of the Bank (ﬂvnd)
prov:Lded for by Ar“clcle VII of the General Conventlon on Pr:Lv:Lleges and -
Imnmnlta_es wae per;eotly acce pﬁable and 11'1 conformlty W:Lth Sectlon 28 of the

Conventlon. : He had eome objeotlons to the autual draftmg of the” prowsmn ag o

proposed by the Bank ana euggestea +the follow;mg redraft' ‘ "The offlcials of the :

Banlk shall have the rlg,ht to Use ‘the laissez- -passer of‘ the Unlted I\Tatlonu, in®

acoordance wrth epeclal arrangements to. be- negotmted between the.

Secretary-General of “ohe Unlted Natlons and the competent authom.tles o:f' r,he_ ;;fj,';‘- s

Bank n

paragraph by for vhlch ’che text eubmltted by the Secretariatv'

qdoated.. R N e

DECISION Artlcle IDC wae adopted o.S prevmusly a sreed. upori,' eJéoe'pt for
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Proamble and Article I

Mr+ IUNIE (Norway) formally moved his proposal to rearrange the beginning
of the Agreement in order to make it similar +o the agreements previously
ontored into with other spocialized agencles, l.e., to decids on the inclusion
of a preoamble,

IECISION: The Norwegian proposal was rejected by 3 vobtes to 2.

Article IT, paragraph 1

Mr. KOTSCHNIG (United States of America) wished to rectify the addition
ho had proposed as a second sentence. Tho gecond sentence should read:
"Representatives of the United Nations shall be invited to participate without

vote in the meotings of the Exccutive Diroctors whon matters of concern to the
United Nations are under consideration."”

DECISION: This was agreed UpoTLs
The meeting rose at 4:30 p.m.
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