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I. INTRODUCTION

1, On 12 December 1985, the General Assembly adopted resolution 40/91 B, in
which, inter alia, it reiterated its recommendation that all Member States should
report annually, by 30 April, to the Secretary-General, using the reporting
instrument (see annex II to the present report), their military expenditures for
the latest fiscal year for which data are available. By paragraph 8 of that
resolution, the Assembly once again gtressed the need to increase the number of
reporting States with a view to the broadest possible participation from different
geographic regions and representing different budgeting systems.

2. Pursuant to the request of the General Assembly, the Secretary-General, in a
note verbale dated 16 February 1988, requested all Member States to submit their
reports not later than 30 April 1988.

3. In reply to his note verbale, the Secretary-General has, to date, received
reports from 28 countries, 26 of which had used the reporting instrument. These
reports are reproduced in section II of the present report. Further replies will
be issued as addenda to the present report.
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Explapatery note

Figures in the tables presented below have been reported by participating
States on the basis of the standard instrument for international reporting of
military expenditures. For analytical purposes, the information on military
expenditures received in the 28 replies has been computerised, with minor
adjustments, to conform to standard statistical practices.

The replies from States are available at the Department for Disarmament
Affairs, United Nations Headquarters.
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II. REPLIES RECEIVED FROM GOVERNMENTS

ARGENTINA
(Original:s Spanish)

(21 April 1988)

Inatrument for standardised international reporting
of military expenditures

(Actual outlays, current prices)
Country: Argentina Fiscal year: 1 January to 31 December 1987
National currency and unit of measure: australes (¥ 1l = $US 0.930) (thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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(Footnotes)

a/ Including the Gendarmerie and the haval Prefecture.

b/ Including contribution for military pensions, not included the previous
year.

c/ Including contribution for payment of the foreign debt, not included the
previous year.
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AUSTRALIA
{Original: English])
[18 August 1988}
Ioatrument for standardised jnternational reporting
of military expenditures
(Actual outlays, current prices)
Country: Australia Fiscal year: 1 July 1986 to 30 June 1987

National currency and unit of measure: Australian dollars (thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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AUSTRIA
(Original: English]
(29 June 1988)
Instrument for atandazdised international reporting
of military sxpenditurss
(Actual outlays, current prices)
Country: Austria Fiscal year: 1 January to 31 December 1987

National currency and unit of measure: schillings (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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(Footnotes)

a’/ Included in 1,1.2,
b/ Included in column 2.
€/  The expenses for the Austrian United Nations troops amounted to
S 148.7 million {without basic salaries for active personnel) and are reflected in
as Under the competence of the Federal Ministry of Interior, not controlled

by the Federal Ministry of Defence.

e/ Included in the budget of the Federal Ministry of Construction and
Engineering.

£/ Included in 1 and 2.

VAN
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Eart I1

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The averaje civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector.

Answer: 14 x 11,092 Austrian schillings (gross)
If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may he readily available and that the respondents

believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts te military service during
the reporting year concerned.

Answer: ...
2. With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund,
Answer: ...
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition:
Sales from the military sector of:
(a) Land
(b) Real estate other than land
(c) Equipment Total income § 582 million.

(d) Services

N N N N N St N Nt

(e) Other

/lwn
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4, Respondents are requested to submit information as to whether statistics of

the following kinds would be readily available for the reporting year.

Answer
Available N
Price index of specific relevance
to the military sector X
Exports of military equipment b4
Such exports divided by:
(i) Countries X
(ii) Regions X
Imports of military equipment X
Such imports divided by:
(i) Countries X
(ii) Regions X

Average 1987 exchange rate: $US 1 = § 12.64

Purchasing power parity (as at December 1987): $US 1 = S 16.63

1

leus
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BELGIUM
(Original: French)
(3 May 1988)

Instrumcnt for standardized international repoxting
of military expenditures

(Actual outlays, current prices)
Country: Belgium Fiscal yeart 1 January to 31 December 1986
National currency and unit of measure: Belgian francs (hundreds of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)

/oll
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Bart 11
1, (a) Average civilian wage rate that the conscripts would have been likely to
obtain during the reporting year if they had not been ocoupied in the military
seator.,

Anawer: not available,

(b) Number of man-years devoted by consoripts to military service during the
reporting year concerned,

Answert 8 or 10 monthe.

2, Total amount of military sasistance received from abroad during the reporting
year,

Ansvert nil.
3. Depletion of ammunition: not available.
Sales from the military sector of:
(a) Land )
) 57.1 million Belgian francs.
(b) Reoal estate other than land )
(¢) Kquipment

(d) Services not available.

N e i

(e) Other
4, Available or not available for the reporting year!

Answes
Available Not available

Price index of specific
ralavanca to the military sector X
Exports of military equipment
(1) Ay country
(ii) By region
Imports of military equipment
(i) By country X
(i1) By region X

5. Shadow exchange rate for 1986: $UB 1 » 49,76400 Belgian francs.

/o
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CHILE
(Original: Spanish)
[16 May 1988)
Ioatrument for standardised international reporting
of military sxpenditures
(Autual outlays, curremt prices)
Countryt Chile Fiscal year: 1988 budget

National aurrency and unit of measure: Chilean pesos ($US 1 = $Ch 239.80)
(hundreds of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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(Footnotes)

o e

a/ Corresponding to "Consumer goods and services" under the Budget Act.

b/ Corresponding to "Real investmentg" under the Budget Act,
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DENMARK
(Original: English])

(28 April 1988)

Instrument for standardized international reporting
of military expenditures

(Actual outlays, current prices)

Country: Denmark Fiscal year: 1 January to 31 December 1987

National currency and unit of measure: Danish kroner (millions)

(The unit of measure should@ not exceed one ten thousandth of the total
military expenditures)
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Part 11

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector.

Answer: ...

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents

believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: 8,468,
2. With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by ihe International Monetary Fund.
Answer: ...
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: ...
Sales from the military sector of:
{a) Land
(b) Real estate other than land
{c) Equipment: sales from military

(d) Services: sales are negligible

{e) Other

/e
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4. Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.
Angwer
Available Not avallable
Price index of specific relevance
to the military sector
Exports of military equipment
Such exports divided by:
(1) Countries
(1i) Regionu
Imports of military equipment
Such imports divided by:
(i) Countries
(ii) Regions
5. If a regularly published exchange rate is unavailable, or considered

unsuitable for converting military expenditures, respondents are requested to
comment on nther possible ways for comparing the military expenditures of the
responding country with those of other countries.

/ll.



A/43/5357
English
Page 137
FINLAND
(Original: English)

[9 May 1988)

Inatrument for standardized international reporting
of military sipsnditures

(Actual outlays, current prices)
Country: Finland Fiscal year: 1 January to 31 December 1987
National currency and unit of measure: markkaa (Fmk) (thousands)

(The unit of measure should not exceed one ter thousandth of the total
military expenditures)
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Part 11
1. In order to approximate the opportunity costs of using conscripts in the

military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have heen likely
to obtain during the reporting year if they had not been occupied in the military
sector,

Answer: 3,800 (Fmk).

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs,

(b) The number of man-years devoted by conscripts to military service during
the reporting year concearned.

Answer: 25,900.

2. With reference to pecint (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund,

Answer: nil,
3, With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is regquested that
total expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:
land forces 176,300
Depletion of ammunitiont 201,300 (x 1,000 Fmk) naval forces 8,800
air forces 16,200
Sales from the military sector of:
(n) Land
{b) HKeal estate other than land
not avaitablo,

(¢) FRquipment

(1) Servicesn

L L T N R .

(e¢) Other
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4. Respondents are requested to submit information as to whether statistics of

the following kinds would be readily available for the reporting year.

Anaver
Available Not available

Price index of specific relevance
to the military sector X
Exports of military equipment X
Such exports divided by:

(1) Countries X

(ii) Regions X
Imports of military equipment X
Such imports divided by:

(i) Countries X

(i11) Regions X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.



A/743/561
English
Page 43
FRANCE
[Original: French])

(25 April 1988)

Instrmment for standardized interpational reporting
of military expenditures

(Actual outlays, current prices)
Country: France Fiscal year: 1988 budget
National currency and unit of measure: French francs

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)

/-uc
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GERMANY, FEDERAL REPUBLIC OF
[Originel: .iuglish])
(28 April 1988)

1. As in previous years, the Federal Republic of Germany submits its data on
military expenditures on the hasis of the instrument for standardised international
reporting of military experditures.

2. The Federal Republic of Germany reaffirms its conviction that the United
Nations reporting instrument has shown its viability and usefulness in recent
years. It continues to believe that Member States that have not yet done so
should, as soon as possible, participate in the United Nations reporting system for
milita,y expenditures, which has to be considered as an important means to increase
confidence between States and as a valuable first step towards negotiations aimed
at agreed and balanced reductions of military budgets.

Instrument for standardized internahiicnal reporting
of military expenditures

(Actual outlays, current prices)
Country: Germany, Federal Republic of Fiscal yeart 1 January to 31 December 1986
National currency and unit of measure: Deutsche mark (hundreds of thousands)

(The unit of masasure should not exceed one ten thousandth of the total
military expenditures)
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GREECE
[Original: Engliash)
[17 June 1988)

Instrument for standaxdised internatiopnal reporting
of military expenditures

(Actusl outlays, current prices)

Country: Greece Fiscal year: 1 January-31 December 1987

National currency and unit of measure: drachmas (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Part II

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sectox.

Answer: not applicable.

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents

believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: not available.
2. With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.
Answer: not applicable.
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: not available.
Sales from the military sector of:
{(a) Land
(b) Real estate other than land
not available.

{(c) Equipment

(d) Services

e N et el N st et N

(e) Other
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4, Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.

Answver
Availabl Not available
Price index of specific relevance
to the military sector X
Exports of military equipment X
Such exports divided by:
{i) Countries X
{ii) Regions X
Imports of military equipment X
Such imports divided by:
(i) Countries X
(ii) Regions X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

lees
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IRELAND
[Original: English)
(21 January 1988)

Inatrument for standardized international reporting
of military engenditures

(Actual outlays, cur:ent prices)

Countryt Ireland Fiscal yeart 1 January to 31 December 1986

National currency and unit of measure: Irish pounds (tens of thousands)

(The unit of measure shi..ld not exceed one ten thousandth of the total
military expenaitures)
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Part 11
1, In order to approximate the opportunity costs of uasing conscripts in the

military sector, the following information is requerted:

(a) The average civilian wage rate that the conscripts would have been 1likely
to obtain during the reporting year if they had not been occupied in the miiitary
sector.

Answer: not applicable.

1f such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents

believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: not applicable.
2. With reference to point (d) of the specific quidelines (see annex),
respondents are requested to give below the total amount cof military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund,
Answer: not applicable.
3. With reference to points (n) and (o), the requested informatjon shouid be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailel by type of forvo aroup as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: not available.
Sales from the military sector of:
(a) Land: 15;
(b) Real estate other than land: not applicable;
(¢) FEquipment: &;

(d) Services: 1

(e) Other: 3.
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4. Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not available

Price index of specific relevance
to the military sector X
Ezports of military equipment X
Such exports divided by:

(i) Countries X

(ii) Regions X
Imports of military equipment X
Such imports divided by:

(i) Countries X

{(ii) Regions X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military ezpenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

VA
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ISRAEL
[Originalt English)

[24 April 1987)

Instrument for standardizeqd international reporting
of military expenditures

(Actual outlays, current prices)

Country: Israel Fiscal year: 1 April 1986 to 31 March 13987

National currency and urnit of measure: new shekals (hundreds of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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ITALY

(Original: English]
(2 February and 26 July 1988)

Instrument for standardized international reporting
of military expenditures

(Actual outlays, current prices)

Country: 1Italy Fiscal year: 1 January to 31 December 1986
National currency and unit of measure: lire (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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JAPAN
[Original: English)

(1 September 1988)

Inatrument for atandardised international xeporting
of military expenditures

(Actual outlays, curreat prices)
Country: Japan Fiscal year: 1 April 1987 to 31 March 1988
National currency and unit of measure: yen (hundreds of millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Paxt 11
1. In order to approximate the opportunity costs of uasing conscripts in the

military sector, the following information !z requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the renorting year if they had not been occupled in the military
sector.

Answer: not applicable.

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents

beliave might serve as a reasonable measure of opportunity cosatas.

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: not applicable.
2., With reference to point (d) of the specific guidelines (see annex),
respondents are reguested to give below the total amount of military assistance
received from abroad during the reporting year. The amount ahould be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual markec or par value
exchange rate as reported by the International Monetary Fund.
Answer: none,
3. With reference to points (n) and (o), the requested information ehould be
reported here in the same value terms as used in the matrix. It ls reguested that
tota)l expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: not available.
Saler from the military sector of:
(a) Land
(b) Real extate other than land
not available,

(¢) Equipment

(d) Servires

o o S e S et et e

(e) Othm

/lnl




et B St 1

Mo o b T N

A/43/867
English
Page 76

4. Respondents are requested to submit information as to whether atatistics of
the following kinds would be readily available for the reporting year,

Anaver
Available Not available

Price index of specific relevance
to the military sector

Exports of military equipment
Such exports divided by:
(1) Countries
(i1) Regions
Imports of military equipment
Such imports divided by:
(1) Countries
(i1i) Regions
5. If a regularly publighed exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to

comment on other possible ways for comparing the military expenditures of the
responding country with those of other courtris,

/O‘!
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NETHERLANDS
(Original: English)

(1 June 1988)

lnatxument. for standardised iaternational reporting
of military expenditures

(Actual outlays, current prices)

Country: Netherlands Fiscal year: 1 January to 31 December 1988

National currency and unit of measure: Netherlands guilders (thousands)

(The unit of measure 3hould not exceed one ten thousandth of the total
military expenditures)
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Notest

1, 1.1.2, Military pensions are included in total under "Support" {6) at the
amount of 1,259,698 thousands of guilders, as a "surrogate" of pensions fe¢s.

2, 1.2.2. Major overhauls and modifications are included in the appropriate
"procurements" items,

3, 1,2.4. Rent costs are not available.
4, 2.2. The specification asked is not available.

5. 3. Most of the amounts for research and development are for technical reasons
included in tha appropriate '"procurement" items.

6. 8. The Netherlands Royal '"Marechauasee" (charged with external as well as
internal security tasks) is represented under column 5 "Other combat forces",
Additional expenditures concerning the '"Marechaussee" forces are included in the
figures presented under columns 2, 3 and 4.

7. 9. Figures concerning '"Civil defence" are included in the Netherlands'

reply. It is stressed that these figures originate from the budgets of several
Ministries,

/l.l
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Rart IX

1, In order to approximate the opportunity costs of using consoripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector.

Answer: 22,600 guilders a year.

If auch an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs.

(b) The numdber of man-years devoted by conscripts to military service during
the reporting year concerned,.

Answer: 48,720,
2. With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund,

Answer: none.

3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as uszed in the matrix., It is requested that
total expenditures, at least, and preferably detailed by type ot force group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: not available.
Sales from the military sector of:
(a) Land
(b) Real sstate other than land
(c) Equipment 118,200,000 guilders.

(d) Services

N T N N N N Nt

(e) Other

,.II
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4. Respondents are requested to submit information as to whether statiastics of
the following kinds would bs readily available for the reporting year.

Anavwer
Available Not available

Price index of specific relevance
to the military sector b 4
Exports of military equipment X
Such exports divided by:

(i) Countries X

(11) Regions X

Imports of military equipment X
Such imports divided by:
(1) Countries X
(ii) Regions X
8. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to

comment on other possible ways for comparing the military expenditures of the
reaponding country with those of other countries.

/...
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NEW ZEALAND
(Original: English)
(6 May 1988)
Instrument for standardised international reporting
of military expenditures
(Actual outlays, current prices)
Country: New Zealand Fiscal year: 1 April 1985-31 March 1987

National currency and unit of measure: New Zealand dollars (thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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A/43/867
English

Page 63

SGale MV SOVIHHWVA
bvITNN E°1L°T
IVNOTINIANDD “TINI
‘S3ISSIm T T

i€t €9 >0 1 S S B SINIONI

OGNV 1JVHDUIY L7172

99 LSC 606 T Z68 L8 0.5 £S [E6C E6 ST INIRIN0Nd L

oLL v6C 660 ST 960 00t |9sy 19 {651 801 S NOI 120315800
ONY INIBRINIOHd T

€18 St 9 ol 9€L L1 o8y 1S |vo8 1z jiiz aE T B3MI0 ST

98 S - - A 08 98 68 0L “°S1S0D IN ¢TI

90S € 682 98 €L ¥ oz 8 Jjoois |seg vt § 000} oot SIDIAN3S

a3sSvHoMNd €271

ozt €98 € 8 LZ8 1 099 Ov jeey +1 |6BE 6C | )T sIvd3d QNY

DONVNIINIVE T 278

S8t S8 € St 8TL YOS SE |69C LI |9v8 OF T TASA IN3MNAD HOJ

SIviyg3tvm L 'T71L

958 €EC toe 666 tiy €€ £e£6 SE1L 169 SS ftes O {0 FINWNIINIVE
GNY SNOILVY340 C°1

916 68 - - 16/ ¥ €t0L fevove ljsov ez} o TINNOSYId

NYIMAID €L

£6€ LLE 8zs Z09 LEO €€ 99¢ Zoijzso 99 OB B9Lf 0} Tt S3IANIASIY

TIONI U IINNDSH3d

AdviIis

2310 TL7)

TTSAQIYISNOD LU
60€ 19% 8zs zZ09 828 ¢S 6.8 6011669 OOLiELZ 264y )T IINNOSHIJD L
S91 S6L 6z8 109 t 6EZ 16 ZIE SPZ|O6E 9Gi }¥SL 66Z © 61500 ONILVEIA0 i
(v1) (€t1) zL) (1) {o1) (6) (8) (1) 9) (S) (») (e (A 1) S1S00 3D8N0S3I8

OMIdIIN AMOL
Es, 27} -1uy3l
NO qavougyY IMOH ONVEIR0D | 1 ¥0ddNS
NLION
~3dX3
AY a3iiL S04 aNVERDD OGNV SIDNC 3 SIDU0 2
IOM3330[-VLIITNIM}-NGTALS| IFONVLISISSY AuVLIITIN AYVIIT] NOILVNISININOV! LvamOD| S3D804| S30804) SIdU04{ D19
TAID WwioL -10M0 -INV3Vd | 1¥0ddNS TVHINID | AMI0 yIv ITYAWN aNvl [-31VHsS Sdaft0ud I2u04

(SUVTI0Q ONYIVIZ M3N 000 &) GNVIVIZ 3N




A/43/887
English
Pago 86

SKt _ L= A S S S A 312 S10d430
"SASNOHIIYAM 8°C°C
99¢ ¢ | @} STV
ONINIVEE L°C°T
........ SIT11IOVI
IVIIOM 9°2°C
90 9 %09 § = JToTTTTTT S3ILITI N4
TI0Su3Id ST T
180 1 R D D D D B N R 213
‘SIINGNLIINI v T T
9€T L 9€T L “TTCSITLTVIOVS Gmy
SISV WAWN £°C°C
............. SaLIs
JISSIM T T
629 11 et Vv bt ST MIV
"s3ISve MIV L 22
90 (L€ o€ ¢ »91 ZIL 988 £ |998 vt T TNOILONMAISNDD 272
£91 06 ZS6 Lt gyL 8 |SSB v so9oBSs} T ¥IIO tL°1L°C
ZS9 v tE9 ¥ S 9 “SIIIHIA OIUNROMYY
-NOM 01172
651 St oLE 6L L Ly € [08S € SNOI11VIINNEDD ONV
SOINOMIIIN 612
88t Zv 9t 192 £ |18z st |OEL 61 CNGILINMEY €71°C
S SSe 8se e0OLt | @}t SNOdV3IR
II004 ONNGED
GNY  TINVNGSD
UWI0 L7177
196 8 iv6 8 ST CAN3TIIANY 9°1°Z
610 T es0oz }\  }y - SIDIMA
q3uNOMMY S T
689 62 eg9 ezt } oot SLvoa
ONY SdIMS ¢°1°2
(") (€L) ) () (o) (6) (8) 1) (9) s) (v) (£) €Z) ) Si1S0D VUNOSHR
INI43IN AuOL
IIV3id -9
N gvouay| IO aNw0D | £ 3044NS
N1 I0M
-3d%3
AM a3L STOM04| CNVENDD OGNV S3IDW03 S3D¥04
M3430|-v1ITIN]-NBIYIS] IONVISISSY ANViITIM Anviil] swofiveiSININGOY] 1vam0d] S30804| SIDW03] SIVVAI} IID
JIAID | Wwiol | -IGen - IMVEvVd]| 1904dNS TVHINID| ¥BIO ¥IV TYAWN aNv | -31VNIS SN IDU0S

(SYVTI00 ONVTV3IZ M3N 000 i) GMYIVIZ RN




A/43/887
Baglish
Page 87

1 96560 6¢C8 109 ¢ 299 91 8 IWEIW0 CIL|866 L0V T ECeZel) TNI0L Y

188 9 £€S BEt - v s NOILVNIVAS

aNy OIS

INIRIDVIAI0 T°€

66t S 89¢ vZ6 ¢98 £ Sy HOUVYISI 031MddY

ey J1SYE 4 '€

980 9 »8¢ sy v joozy Jsy 4ot 13Md013A30

oxy HONYISIE €

3¢ 8 voace e |} ¥II0 €1 T

088 ori 059 o6 ;  y o0 a1 z1'CtC

TTUSHILTIIMS LiTC

T OMOTAWDI A1 S804

onzze

0 1 o0 t TTUSIIINIdVE Eav

aONY CNvald) 6°C T
149; (€1) (c1) {1t) (o) (6) (8) () (9) (S) {v) (€ (¥4 (1) SiS05 IDuNOS3Y

NI ANOL
V3d ~-1uu31
1] avouay IOH OO | 1 804dNS
3301 108
-3dX3
A a31 SINM04| GNVERCD OGNV S3IDM0 3 S33803
ITN3330)-v1ITIR] -N@INLS| 3IONVISISSY Auviilim AUVLIIT] MOTIVMISININGY| LvGROD{ S3IDM0: . S3IDuG4a| SIIWCi{ II9
MAID | Wi0L | -IGen - IRVHVd ] 1804d0S TWHINID| ¥3H10 ¥Iv IVAYN OoNvl |-31vHiS SN 33804

(SUVII0G ONVYIVIZ AIN OO0 1) GNVIVIZ M3IN




A/43/567

English
Page 88
Part 11
1. In order to approximate the opportunity costs of using conscripts in the

military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector,

Answer: not applicable.

If such an astimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents

believe might serve as a reasonable measure of opportunity costs,

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: not applicable.
2. With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year., The amount shculd be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.

Answer: nil,
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
tota! expenditures, at least, and preferably detailed by type of force group as ir
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: 69.
Sales from the military sector of:
(a) Land: 2y
(b) Real estate othaer than land: 20
(c) Equipment: 2,914;

(d) Services: 1,947;

(e) Other: 52,



A/743/867

English
Page 89
4. Respondents are requested to submit information as to whether statistics of
the following kinds wculd be readily available for the reporting year.
Anaver
Available Not available
Price index of specific relevance
to the military sector
Exports of military equipment
Such exports divided by:
(1) Countries
(i1) Regions
Imports of military equipment
Such imports divided by:
(i) Countries
(i1) Regions
5, If a regularly published exchange rate is unavailable, or considered

unsujtable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries,
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NORWAY
(Original: English])
{12 May 1988]
Instrument for standardised internatiopal reporting
of military expenditures
(Actual outlays, current prices)
Count:ry: Norway Fiscal year: 1 January to 31 December 1987

National currency and unit of measure: Norwegian kroner (millions)

(The unit of measure should not exceed one ten thousandth of the ‘otal
military expenditures)

/nul
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Paxt I1

1, In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtuin dur.ng the reportiag year it thoy had not been occupied in the military
sector,

Answer: NKr 120,000 per year.

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of dpportunity costs,

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: 24,735.
2, With reference to point (4) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
receivod from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund,
Answer: NKr 53% million,
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be ruportec for the following items!
Depletion of ammunition:
Sales from the military sector of:
(a) Land
(b) Real estate other than land
(c) Equipment

(d) Services

(e) Other

/.ll
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4. Respondents are requested to submit information as to whether astatistics of
the following kinds would be readily available for the reporting year.

Anavex
Avallable Not availahle
Price index of specific relevance
to the military sector X
Exports of military equipment X

Such exports divided by:
(1) Countries
(11) Regions
Imports of military equipment X
Such imports divided by:
(1) Countries X
(11) Regions
5. If a regularly published exchange rate is unavailsble, or considered
unsuitable for converting military expenditures, respondants are requested to

comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.
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PRILIPPINES
[Original: English]
(13 June 1988]
Instrument for standardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Philippines Fiscal year: 1 January-31 December 1987

National currency and unit of measure: Philippine pesos (tens of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)

/l.l
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Part XL

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector,

Answors P 1,343.75 per month,

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: 950,
2. With reference to point (d) of the specific guidelines (3ee annex),
respondents are requestea to give below the total w.ount of military assistance
received from abroad during the reporting year. [he amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.

Answer
3. With reference to points (n) and (o), the rejguested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: not available,
Sales from the military sector of:
(a) Land: not applicable;
(b) Real estate other than land: not applicable;
(c) Equipment: not applicable;
(d) Services: not applicable;

(e) Othert not applicable.

/Ill
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4, Respondents are requested to submit information as to whether statieticas of
the following kinds would be readily available for the reporting year.

Anawer
Available Nt avelilable

Price index of specific relevance
to the military sector

Exports of military equipment
Such exporte daivided by:
(1) Countries
(1i) Regions
Imports of military equipment
8uch imports divided by:
(1) Countries
(i1) Regions
5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondonts are reguested to

comment on other poasible ways for comparing the military expenditures of the
responding country with thoase of other countries,

arr
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PORTUGAL
[Original: French]
(25 May 1988]
Instrument for standardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Portugal Fiscal year: 1 January to 31 December 1987

National currency and unit of measure: Portuguese escudos (hundreds of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)

VA
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Part II

1, In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector,

Answer; Esc 27,200 per month,

If such an 9stimate is not available, respondents are requested to suggest an
average civilian wage rate that may he readily available and that the respondents
believe might serve as a reasonable messure of opportunity costs,

(b) The number of man-years devoted by conscripts to military service during
the reporting yoar concerned,

Answeri 44,645,
2. With reference to point (d4) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
gsame denomination and currency as used in the matrix, preferably converted from
foreign currencles to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund,

Answer: Eac 7,205,800,
3, With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix., It is requested that
total expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition:
Sales from the military sector of:
(a) Land
(b) Real estate other than land
(¢) Equipment

(d) Services

(e) Other

/lll
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4. Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.
Angwer
Available Not available

Price index of specific relevance
to the military mector

Exports of military equipment
Such exports divided by:
(1) Countries
(1) Regions
Imports of military equipment
Such imports divided by:
(1) Countries
(i1) Regions
5. If a regularly published axchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondants are requested to

comment on other possible ways for compsaring the military expenditures of the
responding country with those of other countries.
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ROMANIA
(Original: French]
(18 May 1988)
Instxument for standardized international xeporting
of military expenditures
(Actual outlays, current prices)
Courtry! Romania Fiacal year: 1 January to 31 Decembher 1986

tat.ional currency and unit of measures lei (tens of thuusands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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SAINT LUCIA
(Original: English]
{25 February 1988}
Instcument for standardized international xeporting
of military expenditures
(Actual outlays, current prices)
Country: Saint Lucia Fiscal year: 1 April 1987 to 1 April 1988

National currency and uanit of measure: East Caribbean dollars ($EC 1 = $US 0.37)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Part i1

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector.

Answer:

{(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer:
2. With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount shoul® be given in the
same denomination and currency as used in the matrix, preferably -~nverted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.
Answer:
3. With reference to points (n) and (o) of the gquidelines:
Depletion of ammunition: none.
Sales from the military sector of: none.
(a) Land
(b) Real estate other than land
(c) Egquipment
(d) Services

{(e) Other

4. Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.

/a-a



Price index of specific relevance
to the military sector

Exports of military equipment
Such exports divided by:

(1) Countries

(i1) Regiona
Imports of military equipment
Such imports divided by:

(1) Countries

(1) Regions

none

none

noa¢
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Not avallable

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the

responding country with those of other countries.
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SPAIN
[Original: Spanish]
(28 April 1988]
Instrument for andargdiz i N, nal r rti
of military expenditures
(Actual outlays, current prices)
Country: Spain Fiscal year: 1 January to 31 December 1987

National currency and unit of measure: pesetas (millionms)

{The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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SWEDEN
(Original:s English]
(27 Aprii 1988)
Inatrument for standardized international reportaing
of military expaunditures
(Actual outlays, current prices)
Country: Sweden Fiscal year: 1 July 1986 to 30 June 1987

National currency and unit of measure: Swedish kronor (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expunditures)
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Rart II

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requeated:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector.

Answer: about 80,000 kronor per year (excluding social ccsts).

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years 4devoted by conscripts to military service during
the reporting year concerned.

Answer: about 47,800,

2. With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.

Answers: none.
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:
(2) (3) (4) (13)
Deplation of ammunition: 291 34 26 351

Sales from the military sector of:

(a) Land: 3.5
! (b) Real estate other than land: 27.9
(c) Equipment: 43 4 9 153

(4) Services

(e) Other

/ouo
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4. Respondents are requested to submit information as to whether statistics of
the following kinds would@ be readily available for the reporting year.

Ansvwer
Available Not available

Price index of specific relevance
to the military sector X
Exports of military equipment X
Such exports divided by:

(i) Countries X

(ii) Regions X

Imports of military equipment X
Such imports divided by:

(1) Countries X

(11) Regions X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for cowparing the military expenditures of the
responding country with those of other countries.
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THAILAND
[Original: English]
(13 June 1988]
Instrument for standardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Thailand . Fiscal year: 1 October 1986 to 30 September 1987

National currency and unit of measure: baht (hundreds of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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‘fURKEY
{Original: English]
110 May 1988])
Inatrument for standardized internationa) reporting
of military expenditures
(Actual outlays, current prices)
Countryt Turkey Fiscal year: 1 January-31 December 1987

National currency and unit of measure: Turkish liras (millions)

(The unit of measvre should not exceed one ten thousandth of :he total
military expenditures)
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UNITED KINGDOM OF GREAT BRITAIN AND NORTHRERN IRELAND
(Original: English]
(22 June 1988]
Inatrument for standardised international reporting
of military expenditures
(Actual outlays, current prices)
Country: United Kingdom of Great Fiacal year: 1 April 1986-31 March 1987

Britain and Northern Ireland
National currency and un.. of measure: pounds sterling (hundreds of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Part I
1, In order to approximate the opportunity costs of using conscripts in the

military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector,

Answer: not applicable.

If such an estimate is not available, respondents are requested t. suggest an
average civilian wage rate that may be readily available and that the respondents

believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to milit .ry service during
the reporting year concerned.

Answer: not applicable.
2. With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.
Answer; not applicable.
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: not available.
Sales from the military sector of:
(a) Landt £31.505 million,
(b) Real estate other than land: £44.148 million;
(c) Equipment: £38 million;

(d) Services: not available;

(e) Othert not available.
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4, Reapondents are requested to submit infecrmation as to whether atatistics of
the following kinds would be readily available for the reporting year,

Anaver
Available Not available

Price index of specific relevance
to the military sector X
Exports of military equipment X
Such exports divided by:

(1) Countries X

(i1) Regions X
Imports of military equipment X
Such imports divided by!

(1) Countries X

(ii) Regions X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.
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ANNEX I

Replies received from Governments not using the
raporting instrument

HUNGARY
[Original: English]
(8 June 1988)

1, The Government of the Hungarian People's Republic endorses the principles on
the reduction of military budgets as set forth in paragraph 89 of the Final
Document of the Tenth Special Session of the General Assembly, its first special
session devoted to disarmament (resolution §-10/2).

2. It is a deplorable fact, however, that the significant efforts exerted by the
United Nations in this field since 1978 have produced little concrete result,
although the process of détents experienced during the past period of international
life and the success of Soviet-American bilateral disarmament have created a
favourablr atmosphere for the reduction of military budgets., More efficient steps
are requivred not only by the more favourable international atmosphere, but also by
the challenge which the crisis-ridden world economy has posed to mankind. The
grave economic and social difficulties make it increasingly necessary for the
enormous funds swallowed up by military budgets to be switched, at least in part,
to the service of economic and social development.

3. No significant and rapid breakthrough can be expected to occcur in this field,
however. Results can only be achieved if States show a spirit of initiative, act
voluntarily, reach common accords, unanimously accept :he methods of reduction (or
freeze) and observe the principle of progressivity.

4. It should be an important task for the appropriate organs of the United
Nations to embrace the forward-orionted initiatives of State- and to bring them to
a common denominator, but this latter aspect calls for States to accept certain
compromises and to display a ccortain degree of self-restraint.

5. Gradual and goal-oriented action and the spirit of initiative may lead to the
conclusion of agreemants and treaties that will institutionalize major cuts in
military budgeta under the auspices of the United Nations.

6. In addition to its immudiate impact (release of financial resources), the
reduction of military budgets would have a highly positive aoffect on the entire
process of disarmament and would contribute to reducing the actual military threat
or decreasing the sense of it, thereby restraining the "arming urge", the arms
race, induced by that senso.

7. At the same time, the Government of the Hungarian People's Republic considers
the reduction of military budgecs to be a significant confidence-building measure

/co.
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likely to give an impulse to other joint efforts in the field of reducing military
budgets, primarily the reporting of military expenditures, and to promote the
solution of problems such as the elaboration of the financial or budgetary
comparability of armed forces with different equipment and structures which stand
in the way of progress.

8. The removal of such technical obstacles is no easy task, but the Government of
the Hungarian People's Republic is doing its utmost to promote its solution by a
thorough analysis of the technical problems involved, thereby increasing the
efficiency of the efforts aimed at advancing the cause of confidence and openness
among States, social progress, and, last but not least, disarmament.

SAMOA

(Original:s English]
(26 February 1988)
The Permanent Representative of Samoa to the United Nations presents his

compliments to the Secretary-General of the United Nations and in response to the

latter's note dated 16 February 1988 has the honour to report that Samoa does not
maintain military forces,

/loa
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ANNEX I

Reporting instrument and asccompanying instructions
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Instrument Jor standardised international reporting
of military expenditures
(Actual outlays, current prices)
Country: Fiscal year:

day month year/day month year

National currency and unit of measure:

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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INSTRUCTIONS

Part 1
General guidelines

1. The reporting instrument is in the form of a matrix whose vertical axis
details expenditures by type of resource coasts and whose horizontal axis details
expenditures by type of force groups. Concerning the resource costs, the matrix
has a pyramidal structure in order to permit reporting on different levels of
aggregation. The vertical axis consists of three main cost categories, namely
(1) operating costs; (2) procurement and construction: (3) research and
development. Each of these categorles is then disaggregated into different
subcategories and most of the subcategories into sub-subcategories. The flgure
given for each main category should be squal to the sum of its respective
subcategories, and the figure given for each subcategory should be equal to the sum
of its respective sub-subcategories.

2, It is desirable that data should be reported for all types of force groups &nd
all categories of resource costs at all aggregation levels provided in the matrix.
If this is not possible, the available data should be submitted.

3. The figures to be reported should show actual military expenditures of the
latest fiscal year for which data are available, The amounts shall be reported in
the respondant's national currency and in current prices, that is, in prices
prevalling in the reporting year. The unit of measure in which expenditures are
reported may be the standard currency unit itself (that is, pound, rial, etc.) or a
commonly used multiple number of units., This number, however, should not be larger
than one ten thousandth of the total amount of the country's military

expenditures. For example, if total military expenditures are 78,453,296 national
currency units, the reported amounts may be expressed in units as large as

1/10,000 x 78,453,296 (= 7,845). That is, the reporting unit c¢f measure may be
expressed in thnusands of currency units,

4, For the sake of uniformity and clarity of presentation, only the following
conventional symbols should be used as required:

= nil

N = negligible or less than half of the unit employed

—
S
it

provisional
. = not applicable
«v» 2 not available
The use of blanks or symbols other than those listed above should be avolded. If,

however, States feel compelled to use blanks or other symbols, they are requested
to give clear explanations of their meaning.

/llc
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5. It is deszirable that data should be reported for all types of force groups and
all categories of resource coats, at all levels of asggregation provided in the
matrix., If it is not possible to present figures representing expenditures for a
certain force group due to unavailability of data, it is understood that these
expenditures should be included in one or more of the other force groups, or at
least in the total. For the same reason, if respondents find it possible to supply
data on resuurce costs only for higher (and not for lower) levels of aggregation,
they are requested to present the fiyures on the level of aggregation they find
appropriate.

6. With a view to the further refinement of the reporting instrument, the States
a.e requested to comment upon any technical or other difficulties that they may

encounter when filling in the matrix and to recommend such changes of the matrix as
they may find advisable. Such comments should be attached to the completed matrix,

Spacific guidelines

The following comments and interpretations are related to those items in the
matrix that seem to need some speclal clarifications. The small letters denoting
paragraphs correspond to the notes in the matrix. As has already been pointed out
in the introduction, respondents are requested to describe the nature of problems
of interpretation that may arise when filling in the matrix.,

Force groups (column headings)
(a) Strategin iorces

Respondents are requested to report their expenditures on strategic nuclear
arms by applying the definitions elaborated in the SALT II Treaty. Should these
definitions not be applicable, respondents are requested to explain their
definitions used, Reported data should include expenditures on all forces or units
that are specifically equipped and trained to operate systems for carrying and
delivering such arms. Expenditures on other nuclear arms and forces should be
repcrted under the respective branch of the armed forces,

(b) Central support, administretion. and command (c¢columns 6 apd . 7)

Columns 6 and 7 should include supporting activities that are common to more
than one of the types of forces covered by columns 1 to 5. Column 6 should include
all support activities which, in many cases, may be carried out by special common
agencies, while expenditures associated with central command and direction of the
military forces should be placed in column 7, The lat‘er would include central and
regional military staff with authority over more than one type of force, including
the Ministry of Defense administrative function.

(c) Paramilitary forces (c¢olunn. 8)

The term paramilitary can apply to a variety of forces. Such forces may be
intended to guard the national frontiers, mainly against such activities as illegal
migration, smuggling or guerrilla infiltration. In other cases, their chief
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mission is the maintenance of internal security. S8Such forces may also be usable
against an external armed enemy.

For present purposes, it is necessary to identify those elements that should
be included in the military sector and those which should not. It seems reasonable
to include in paremilitary forces those units, formations, etc., that are
organised, equipped and behave in a similar way to the armed forces, and which
could carry out combat actions of the same nature in terms of goal, area and
results as those performed by the armed forces.

If respondents present figures under this heading, it is requested that a
short description of the functions of these forces be attached to the matrix.

(a) Military sssistance (columns 9., 19 and 11)

Explanatiouns

Military assigstance may be given from one country A to another B (flow a)
and channelled through the State budget of the receiving country, either

to allied forces stationed on this country's territory (flow b) or to the
military sector of the receiving country (flow c).

Military assistaince may also be given directly to allied forces stntioned
on another country's territory without passing through any other
country's budget (flow d). (A country's support of ite own military
forces abroad shall not be reported as military assistance. Such
expenditures shall instead be reported in columns 1 to 7.)

/.bl
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Military assistance may finally be given by a country to allied forces
stationed or the country's own territory (flow e). Expenditures of
counisy B for its own military forces from its own resources are
designated as flow £,
Concluasions

Respondents such as country A are requested to report the sum of the
flows a &and 4, i.e., all their military assistance granted to recipients
aproad. This should be done in column 10, Respondents such as country B
are requested to report the sum of the flows b and e, i.e., 0’1 their
military assistance to allied forces stationed on their own t critory.
This should be done in column 9. The flows ¢ and £, i,e., ex) inditure
for the country's own military forces should accordingly be reported in
columns 1 to 7.

There is a risk of double counting in sc far as b and ¢ are part of the
same flow as a. The same money may thus be reported twice, both by
country A and country B. In order to avoid such double counting, all
respondents are requested below to report the total amount of military
assistance received from abroad, i.e., the sum of the flow a. In cases
vhere a country is both a donor and a recipient of military assistance,
it is requested that both columns 9 and 10 be filled in.

Respondents are also requested to report any additional expenditures made in
the reporting year by the country specifically for the purpose of supplying troops
and equipment for United Nations peace-keeping activities. These expenditures
should be shown in column 11 of the matrix, net cf any compensation from external
sources.

(e) Civil defence (column 14)

This requirement is intended to apply to expenditures for the protection, by
other than customary military means, of civilian populations and facilities against
danger ot hostilities and disasters. Examples are expenditures on shelters and on
plans and preparations for the evacuation and subsequent maintenance of civilians
from areas under threat of attack. For an exhaustive definition of civil defence,
respondents are referred to article 61 of the Additional Protocol of 1977 to the
Geneva Convention of 1949. Reporting on civil defence is a question primarily for
countries with strategic forces.

Resource costs (row headings)
(f) Personnel (row 1.1)

As the aim should be to exclude payments for past services, but to include
payments for current and future services, the figures should include the direct
payments made to personnel as well as other personnel compensation expenditures
made by the employer, such as taxes, pension fees and other contributions. If such
data are unavailable, expenditures on past services like pensions might serve as a

/loo



A/43/567
English
Page 153

surrogate, particularly if numbers of personnel remain level, In any event, an
explanation of the nature of the data submitted should accompany the report.

(g) Conacxipts (row 1,1.2)

The costs of conscripts should be valued in terms of actual payments. In
order tc approximate tha opportunity costs of using conscripts in the military
sector, respondents are requested to provide in part II below, information on
appropriate average civilian wage rates as well as information on th) quantity of
civilian labour foregone by the use of conscripts.

(h) Materials for current use (row 1,2.1)

This item should include purchases of food, clothing, petroleum products,
training materials (excluding ordnance and ammunition), medical materials, office
supplies ard the like.

(1) Maintenance and repair (row 1,2.2)

This item should include both contract services for repair and maintenance of
equipment and facilities and purchases of parts, materials and tools for repair and
maintenance of equipment and facilities.

In some cases, repairs may be intended not only to restore the quality and
performance of equipment and facilities, but also to improve the quality or modify
the performance. Such activities are to some extent to be regarded as
investments. These major modifications and major repairs, containing substantial
investment elements, should be reported under the cost categories 2.1 (Procurement)
or 2.2 (Construction).

In any case, respondents are requested to describe the procedure chosen and to
explain their current accounting practices or rules concerning the possible
investment elements in major modification and repair activities. Such comments
should be attached to the completed matrix.

(j) Purchased services (row 1.2.3)

This item should include expenditures for various kinds of purchased services,
such as travel expenses, postal charges, printing expenses and other.

(k) Rent costs (row 1.2.4)

If capital costs for real estate belonging to the military sector do not
result in actual rayments, it is desirable that the rent costs to be reported be
augmented by adding imputed capital costs. Such capital costs may be estimated by
means of appropriate interest rates or rates of depreciation for the reporting year.
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(1) Progursment (row 2,1)

A country's military potential depends not only on its procurement of military
equipment but also on the rates of depreciation, depletion and retirement.
Information of the latter type may not be readily available. It would, however, be
highly desirable to obtain such information as is available concerning retirement
and average-length-of-service rates for various kinds of equipment. Such
information should be attached to the completed matrix. See also note (i) above.

(m) Armoured vehiclea (row 2.1,5)

This item should include tanks, armoured personnel carriers and other armoured
vehicles.

(n) Ammunition (row 2.1.8)

For the same reasons as mentioned under (1) above, it would be desirable to be
able to compare the procurement figures for ammunition with corresponding
consumption figures. In nrder to make this possible, respondents are requested in
part II below to supply the latter type of information.

(o) Construction (row 2.2)

The construction of new facilities may often be connected with the acquisition
of land. The expenditures of the military sector for the acquisition of land
snould be reported separately under 2,2,12 (Land),.

(p) Electronics, etc, (row 2,2.4)

This item should also include communications and related structures and
facilities.

(q) Iraining facilities (row 2,2,7)

This item should include expenditures for construction of fixed installations
for training purposes, such as firing ronges, obstacle courses and others.

(r) Warehouses, depota, etc, (row 2.2.8)

This item should also include repair and maintenance facilities.

(s) Shelters (row 2.,2.,11)

Since it may not be possible to distinguish between fortifications and
shelters for military personnel, respondents are requested to report all such costs
under 2.2.10 (Fortifications), and to reserve item 2,2.11 (Shelters) for shelters
that are constructed mainly for the purpose of protecting the civilian population.
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(t) Land (row 2.2,12)

Information on sales of land by the military sector is requested in part II
below.

(u) Research and developmant (row 3)

A distinction betwesn the two subdivisions of this item could be made
according to the degree to which research activities are object-oriented,
i.e.,#connected with the creation of a concrete product such as a specific weapon
system. Basic and applied but not object-oriented research may accordingly fall
under the subdivision 3.1, while mainly object-oriented research would come under
the subdivision 3,2 together with the development activities which are regarded as
always object-destinated.

Where the respondents f£ind difficulties in dealing with the subcategories,
they are requested to make comments along these lines and to attach such comments
to the completed matrix,

Pact 11

1, In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector.

AnBWQl'! LR R B B B O Y N R B R RN B RN N B B B R R B N B A A B R I I BN B AN A A B B BE I B RN N B B B N BN BN N B RO B RE B B RN R B B ]

(wage per period of time, currency unit)

If such an estimate is nct available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs,

(b) The number of man-years devoted by conscripts to military service diring
the reporting year concerned.

An’wet: LI R R R R R B S A A R IR I I B I I B R B I I I N R B B B N I B B B B B B R B B A I R I I I B R B I B I R I B A )

(number of man-years)

2. With reference to point (d4) of the specific guidelines above, respondents are
requested to give below the total amount of military assistance received from
abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix, preferably converted from foreign
currencies to national currency at average annual market or par value exchange rate
as reported by the International Monetary Fund.

Anﬂwert L I I I I I R O I I R I I I R I I A A I RN BN I B R I A R I I R O O R I R I R B B N B L L A

(amount.)



A/43/567
English
Page 156

3. With reference to points (n) and (o) above, the requested information should
be reported here in the same value terms as used in the matrix, It is requested
that total expenditures, at least, and preferably detailed by type of force group
as in columns 1 to 12 of the matrix, be reported for the following items:
D.Pl.tlon ot munition‘ S 9 0.0 0 0.0 890 00000 0T SN OO0 C DN O OS SOOI OO 0N OONNN NGNS
Sales from the military sector of:s
<a) Land T 0 00 ¢ 0 0. 00 000 80 0 0P O PO B OO YO NE YN Y
(b) R.al .’tat‘ oth‘r thau land 0 0 0 00 0 0 008 0 98 0SS eV SRS e
(C) Equipm.nt Q0.0 0 000 0. 0.0 060 0000 0000000000000 0V EP N OISO EENNEE SN 0

(d) s'rvj-C‘. 8 0.9 0 0 0 00O 0T 0 PP NCDOOYOOCN PO SNYDPORES NP OINSEEE NS C

(.) Other @0 5 9 00 0 0 05 0 000 000000000 SNSRIV 0

4. Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not availakle

Price index of specific relevance — e
to the military sector L/ /{7
Exports of military equipment 4:; /{ /
Such exports divided by:

(i) Countries [:; /j)

(ii) Regions [:7 (i7
Imports of military equipment 4_} 1./
Such imports divided by:

(i) Countries (T) / 7

(ii) Regions A;) !/ /

5. If a regularly published exchange rate is unavailable, or considered

unsuitabl.. for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.




