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Dispersion and International Price Discrimination” Economic Analysis Group Discussion
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AP — it TR G PR LT B R T AN E R R A AR Y RFA A, ZEXFE
B0 “.. (Malueg and Schwartz).. do not consider the impact of an international price
discrimination system on developing country producers and consumers acting outside the field of
the monopolist=s product. Most importantly, they do not consider the broader effects of an
international price discrimination system on the international allocation of resources. If
developed country producers are not pressured to become more efficient as a consequence of
price competition, this will distort the efficient allocation of resources in the developed
countries. If developing country producerd/licensees are limited in the profitability of their
operations, this will limit developing country investments in future production.If the profit-
making potential of capital investments in developing countries is limited, this will encourage
developing countries to contine to rely on capital intensive developed country exports... ” It is
also noted that A.. “ substantial part of international trade is in goods that are not protected by
IPRs, particularly in the commodities and unfinished goods sectors. Developing countries are
not unserved with these products. Developing country buyers may be served with lower-priced
| PRs-protected goods through product differentiation.”

2L 35 AL Patrick Rey #= Ralph A. Winter “Exclusivity Restrictions and Intellectual
Property” , 4 “Competition Policy and Intellectual Property Rights in the Knowledge-
Based Economy” (General Editors:  Robert D. Anderson and Nancy T.  Gallini), 1998 5.




