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CONSIDERATION OF ITEM 3 OF THE AGENDA

The CHAIRMAN drew the members' attention to the relevant
"documents, ie, "Studies on Economic Development in Progrees in the
United Nations" (E/CN.1/Sub.3/19) which had been prepered by the
Secreteriat, and to Part VIIT of the Syb-Commissjen's first Report
(B/CN.1/47).

Mr. CAMPOS wished to know in cofnéction with peregraph b
of Document E/CN.1/Sib.3]10 whefkier the Secreteriat intended to
include in its study thé :pr?)T}J,:"exnf::c?ff' dou‘ole ta.xation . That prollem
has been only briefly dealt with by the Econoﬁc and Social Councill
beceuse that body had considered that o &é’t';'néd exemination of the
auéation should be underteken. by t{le..Figpti_Jr, Cqmigsiog. Thestudy was
important and should be included in the Secretariaet study into con;eb_
ditions affecting foreign investments.

With reference to paragraph 2(C) Mr, Cahjfo’s eﬂdgirgd when
the third volume of the serles on "Economic Devélopmeiﬁt' in Selected
Countries" would be ready. He considered that the members should

bave an. opportunity to, examine it be:t‘ore pu'blication

'vm: GHATE (ssci;etéxy’of the ‘Sub-Conmission) repiied that
the sub ject 519:.dogﬁle'1§a.xgtion:yas envisaged by [it‘,hé"s"e'c;jeﬁariat. The
third vaiume would not be ready for the press in 1948, He did not
know when the Sub-Commissicn would bs ’n{eétir;g."again; but if ‘g draft were
availablie ‘et ‘the time the Sub-Commission met, members would have an

opportunlty to exeamine it.

, Mr. MCROZOV (Union of Soviet Sooialist Republics) said it
".weuld have been useful: if the Secretariat ha.d,made the releva.nt docu-
'menta availablé 'between ’ahe sessions He did not reoeive materiala
vhich he haﬁ expeched He em_w.ired— whether d:he second vcluma 01’

,/ ",Economic
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"Econemic-Development"” mentioned: 1npa.ragraﬂ1 2" 14) ag-woll ‘as "Noge
Self-Governing Territories: Summaries of I:’)férﬁﬁti"éx{ Pranemitted £o
'che Secretary-General du.ring 1914'{" referrod. to 1n paragraph E (11)
would be distributed to the Sub-Conmisasion membera.

Mr; GHATE (Secretary of -the Sub-Commission) explained that
the report on non-self-governing territories was in the hands of the
Tmsteee’ﬁip'qua;‘;‘tment, but that an unrovised memuscript copy might
perhaps ?b(é obtained for the members' inspectiom, 'The eeco:n’d "vol,.uine
‘mentionéd in paragraph 2 (A) was nearing coi!_!pl/jet‘iqn. It was not ot
aveiledble in fipal form, but will be distributed, as was the first |

volume, &8 soon as avallable,

Mr RUMI.. wished to know what was the status of the proposals ’
mentioned 1n para@'aph L (B), for a eeries of studies of the 'ba.nking
and f:lna.ncia.l 1nst1tutions available for 'the mobilize.tion of fina.ncial

resourcee 1n selected under-developed oou.ntries.

Mr, GBATE (Secretary cf the Sub-Commission) explained that
discussions on the subject between the Secretariat and the International
Monetary Fund vere in s,n' advanced stage, and that the material was

expected to be ready by the end.of 1948.

Mr. ANJARIA (Intemational Monetary Fund) confirmed that some
dat«a were available a.nd that discuseions on the eub.ject were under way, .
bu’c 1t wasg his mglerstanding that 1t wvas too aoon to eay when the

nateria.l wculd, be ready for publice.tion.

Mr. RUML stressed the urgency of the studies in question. -
' ' /

‘Mr, HALC considered that all possible inatitutlons, dcmestio

as well a8 international; should-be tekern into account in’ the gtudy of

/institutions
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institutions available for the mobilization of ‘fi_nazi(:ial resources in

‘under-developéd countries.

Mr MOROZOV poim'.ed out that the Sub-Connnission had a.greed
at its first session that industrialization was the decieive olement
of economic development. That view was aleo #hared by the Economic
and Employment Commiseion.: The fi;@s'res.s of industrislization in
ugdar-develope& ¢ountries, iﬁc;ﬁci;ng f_ﬂn'gn-s_,eflf'-géyeinihgi ter'ritories;»
wag tho~cornerstoné of the Sub-Commisgion's. work, Thérefore it was
surprising that the ‘Secretari&t Note omitted e méntion of industrializatioq
The Secretariat's research should follow the lines laid down by the
-Eoonomic and FEmployment Commission and the Sub-Coimission on Ecenomic
Development and consequently 1ay proper emphasis ’co the queet:lon of
‘tndustrialization. |

In connection with the last part of paragt‘aph 3, Mr. Morovov
vas opposed to the suggestion tha.t studies on patterns of industrializatior
ghould be undertaken ﬁhder exrangements with outside orgaﬁizations. ‘Such
& procedurs would invoivé the danger of the study not being conducted in
accordance with the pcroviaiqﬁswor the United Nations Charter.end the
regolutions of the organs of the United N@’fc;;l‘ons;.

Concerning trust and non-gself-governing territories, Mr. Morczov
maintained that the study of thelr economic probloms was8 one of the
Su‘vaomnission s main tasks. With rega.rd. to paragraph 9‘ "'I‘echnical
: Assistance for Economic Developmen " he stated that rather then describing
the funotiona aeeigned to the ee'veral agenoies , 1t would be more mportant ‘
to give an account of the measures which had been undertaken, a.pd Qf

thelr results.

‘The OBATRMAN' suggésted ‘that the Secrsteriat Note should be
congldered paregraph by peregraph. Thus the members gould; propoge’ '
improvements and additions and the Sub~Commission's Report would present ‘

/& sories
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o X% semea of oomnto on the pointe raieed by the Secred:a.riat Rote. He

I
a@eed with Mr.( Morozov that epecial stress should be. laid onthdustrial
develepment and duggested dmftine ohanges in paragrarh 2 (C).

Mr. RUML ra.ieed the question-of a definition .of the term:
"mdustrie.uzation, He considered: iﬂduatrializa.t:lon &8 the.epplis"

 cdtion of modern teohniquee and capital eguipmant to~raise. productivity

in. any economie ephere, end to him the fomulations in: the Sub+Commission’'s
ﬁ.ret Raport appeared adeguate.

M:u MOROZW considered that no ohmgee should, 'be 1ntroduced in
t “ Seoretania,t No‘be but that the recomnendations ehould ‘be 1ncluded

[

_in the Sub-comnission's Report. With rega.rd to a definition of

&,
W

| industriql;za,tion, fue thonght that the devaloment of heavy 1ndustry,

P&rticularly maching conetruction, was the eseentia:l. aspect

i‘he CHAIRMAN agreqd with Mr Morozov that the reccmmendations

R t‘-‘

should' form part of the Repo:ct ‘He preferred to avoid,. any*too precisé

tj-._. H

cand speciﬁc defimtion of induetrializetien..

Mr CAMPOS felt tha.t the Sub-Comiesion would not be able to _
escape a diecussion of the meening -of" the term "1ndastr1alization‘.

He''agreed w:lth Mr. Ruml that ind.ustr:lalization involVed ‘the application

‘ot modern technolog} and the raising rof productivity He would :not.:go

BT L
80 far as Mr. Morozov g view, but wase inolined to a- position gomewhere

‘bethigen the '*m‘&{a

Mr. Hl-uw suggeeneu mat the subf-oomnission snould aelect \

those studies on whioh 1t would ;Likg to ma.ke speoif:lc recommendations

dr CAMPOS pointed out that the propoeei volume. 3 of "Economic
Deﬂvelopment 1n Select,ed Countries™ mvolved problems of policy ‘and

Judgment Thereforo 'bhe Suwaomission membore ahould have an opportunity

te exa.mine them before pu'blioation.
/Mr. BRAVO
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Mr. MOROZOV said that, the Bepertiof the Joint ﬁqﬁﬁtfee 3
appointed by the Trusteeghip Councll ‘and the Economi¢ and Social Council
had not been approved by the Eccncmic a.nd Social Council. The study of
the economic situation 1n the truet and non-self-governing territories
was one of the Sub-Comnission & eseeptial tasks ’ and the Joint Committee
could not. relieve 11; of this duty. '

- M, LIEU d1d not think that a claseification of countries

by . degree of ‘esonomic developmant would bs practicable. ‘

The. CHAIRMAN explaixxed that the stggested classification was
designed to protect the Sub-Cammission fram 'becoming mvolved in
Juisﬂ&tiog&i disputes with other organs of the United Nations.

M,l,‘& LIEI fea.red that the svageated claesificetion might result
in denyi.ng teohnical aseistance to couptriee needing it, even though
claesified as "dgve;opedf’.

. GHATE (Secreta.ry of the Sub-Coxmniseion) said that An accord~
ance with the report of the Joint CQnmittee the Sub-Camission could meke
o‘beervatione 1n respect of non-se].f-governing a.nd truet territoriea ’
generally or in groups, or combi.natians of amr kind. 'fhe only reserva-
tion va§ with respeét to the singling out of one such territory for

speoial Sstudy and recmmendation. -

 Mr. MOROZOV felt that the Sub-Commission vas cbligsd to study
cmditicns in non-self-governing territories and, therefore, the Chairmen's
proposal wag unnecessery. The question of reccumendatichs concerning

epecifio territories could be settled whenever & concrete problem arose.

Tho OBATRMAN withirew his propossl
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<:;ﬁif?CORTESAOE(UNﬁSCO)”afewﬁﬁﬁiénﬁioniﬁé the d{freronce 1n
«mwﬂ"k"‘"’"' -

etatue between non-eelf-governing ‘and”trigth territories,’

I The CHAIRMAN called attention to the prepoeed revision of

the Trueteeehip Council’e Provieional Queetionnaire for NJD Self-

;o NV

Governing Territoriee. Although the Econcmic end Erploznenn Ccmmie;u"
eion, et 1ts last sesslon, appointed a epecial committee to‘edniee"'
it oo the»mette;,-he-thoughtatpet the SubsCommieeicn,-aere body of
techntcal advieere:te'%he Cbm@ieefon, might wish to meke 1ts recom-' i.:
mendatione, particularly ‘on Section F of the Questionnaire relating

to Economic Advance.

HANC, MOROZOV end RUML took part it ‘wes decided to take up the
ot T \
matter of the Queetionnaire leter in the session if time permitted

and if membere had eny epecific euggeetione to make.
‘W

.J.'-
’

g S T

o Mr. MDROZOV felt that the Secretariat had had sufficlent
time 1n which to prepare the "Summariee end Analyeie of Information
Trenemitted to the Secretary~General during 19h7" for the preeent
eeseion of the Sub-Commieeion. The fact thet the document had not

yot been circulated wes regretteble

The CHAIRMAN said thet the discussion of parsgraph -3 'Studies

of ?atterne of Industriaelization" would be postponed until later.

: With yeference to.paregraph LB, concerning studies. ofi : -
demestic finencial instituticns, M. RUML Tecalled bis.previous com-
ment on their urgency, and: Mr.~BRAVO'1nd1cated agreenent. Mr.,MOROZOV .
dieagreed a8 to the need to emphaeize the urgency of the etudiee mentioned
1n paragraph 4B, Such emphaeie might-be 1nterpreted to mean that other
etudies were leee urgent and there were other studies of an even more

prenes
urgent, 99%3%&3‘.?12'

r . /Mr. MOROZOV
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ﬁr. MORCZOV also drev attebtion to the Sub-Commission's resolu-
tion on the dangers of foreign investment as & weans of interfering
{0 the intexmal affairs of & cogﬁtry, which he felt should be taken
into coneideration in‘conﬁection with paragrapb LA (1). He recalled
that theISub-Commiesion had also agreed that loans and credits were
preferable to capital investment.

There was no comment on paregraphs 5 and 6,

In reply to the Chairman,'thé.SECRETAR! explained that the
study referred to in paregrarh7 was expected to be completed in ‘
three or four ménthe.’ The CHAIRMAN suggeefqd that the gquestion of
aveilability of capitel goods should elso be gi#eg considsretion in
this study. lThe question as to how the flow of foreign trade was
af%acted by currency and othey restrictiona‘aleovdese;ved careful

analysis in this study.

Ih‘feferfing to‘paragraph 8, the SECRETARY ea;@-th&t studies
were being cerried out on cdal; iron ore, fuel; and the &vailability of
and requiremevnts for capital goqu and financing. The studies would
rélétgﬁto as many countries as possibls. A study of fuel shortages
is nearing completion and other studies on coael apd other resources were

scheduled for completion over @& perlod of time,

Mr. METALL (Intérnational Labour Organization) promised that
the ILO would co-operete with the Secretariat to the fullest extent
possible. The SECRETARY assured the Commission that the Secretariat

hed received the co-operation of &ll of the specialized agencies concermed

Mr, MOROZOV asked why particular emphasis had been placed on
particular types of consumer goods ip the Final eentence of paragreph 8.
1t wae pointed out that this was only & quelifying cleuse preferring to con-

sumer goods in a sentence describing studies of both capitai and consumer

‘goode requirements, After a brief discuspion, it was agreed that the

peregraph as it now read was & well-balanced oms.

The meeting rose a8t 5.30 p.D.,





