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• • ..... • • ,·.tO. 

CONSIDERATION OF ITEM 3 OF· THE AGENDA 
'. '\.. 

, 
:The CHAIRWW drew the members' attention to the relevant 

· ·d.ooiunents, i.~e;, "Studies on Econcmic Development in Progress ~n the 

United liatione" (E/Cr;Ll/Sub.3/l9) which had b"'en prepared by the 

Secretariat, and to. )?ar.~. '9JU\ Qt .t~e. ~b~C~ise}~-'·" first Report 

(E/C~.l/47). 

~. CAMPOS wished t~ imow in 'connection with paragraph 4 

of' Document E/CN.l/SJb.3ll9 whethe;· th~Secre~iat in~ended to 

include in its atueyth~ ~robl..i:mr .·¢f.'' do~bl~' ~ati'~D:r ·. ~hat pro.blem 
~ ' . . . : . :. . . ' . . . \ 

baa been only briefly dealt w1 th by the Economic and Social Council 
,·.I ': \ • • ~I • • 

because that body had considered tba.t a· detailed exaJ:IlJ,ne.tion of the 

question should be undertaken. 'by *.E~. F1soal. Commiaaiox;>.. The ·iJt\ldy ·.was·.:'., 
. . ... ' .... " . . 

important and should be included in the Sec~etariat study into con:-.. 

d1t1ona affecting foreign investments. 

Wi tll reference to paragraph 2( C} Mr. cm#?oa enq';l~·r~ when 

the third vol'Ume of the aeries on "Economic Developme~t· in Selected 

Countries" would be ready. He co~:tder~~ ... th~~ thE! Ill5mbera shpuld 

have an. opportuni t;y to. examine 1 t before publication •. 
• " I ~' I \ • ' • • • • ··.,: • '1 • ' • ~-· 

thir~ ~olume w~Uld.not.be re~·for the press in 1948. Redid not 

know when the Sub-commission w~uid -ba···Dieet1na ... aga.in; b~t if :a-~ were 
evaU~bie 'at :the· t':i~ the Su'b-ooiimu.ee1ori ~·t; members w6Ul.d have an 

opportunity to examine it. 
' . ' . ~. ,· "' : : . . : 

M.r. MOROZOV (Union of Soviet Socialist :Republica) said 1 t 

· ,wul,d_~ve :~~an ue~M.• ~t. .the- Secr~~iat hadlmade the.. ,relevant a.oou-

··n~·.a~~ila~~:·betwee~ -~h~ ::~~a.~i-9~~.·· ~e 4i~:~~Q~ ;~~~~-~~-mate~i~~­
vhieb·ll~··~a .. ~;~ct,~d~ :iie··~q~;~ ·~~~-~-~-~~·~.:_;sec~~ -~~l- .CJr 

/ ~'Etcon9Jlli C·. 
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"Econom.io··Dev.elopllient" ~eikt:i;.onedr in· ... ~~pil 2''-'(A)·· .. ·aa:.·well.;as "Non~ 

Self-Governing Territories·: Summaries of :tnforiliB:tion. TrB.iiauiitted to . . ( . 
\. 

the Seqretary..Oen~~ Q.~ing 1947" re;fe;rr•Q.. to in p~agraph ~ ( 11) 
• • : t ;, .' ': •' ' •' • • l• I 

would l>e distributed to the Sub~omm1es1on members. 
' •- . . . . . . 

Mr.~ GRAWE ( S~cret~y of·· the Sub'!'Commiee~1on) e~l,ail).ed tbB.t 

the ~epqrt em. ·n~·sel,f-sov~l;'li~s. ~et,rit~ies was 1n· the· harlda ·of tJte 

Trueteeehip.'l)ape:t"tmellt1 but that' Bn ·~OVised ·~USQript copy might 

p.erl:!a.ps be obtatned fOJ: the .~embel;'e' in~pectj,.an.- The sec;:Orid ·volume 
I 

./ 

·~ntiqneQ. in ~agraph 2 (AJ ~~ nearj,pg eo~l$t'1qn, It was not ,Yet 

ava.1J.a.ble .. in ~l:pal :f.o~, b~t w:t).l pe Q.istrj,.b~t~9., ·as ws t~e first 

volume, as ~oem ·a~;~ avai,l4ble. 

,., 

·t-ir~ RUMI.. ~sh~d to know what :was the status of the Fopos$, 
.. ' 

mBD:t~on~d 1n paragraph 4 (:B), for a· s.eries 9f etu~es t;>f the banking 
i • ' • 

and f1nan,cial. 1nst~tutions avaJ,la.ble tor the mobilization of financial 
• • • ,'j 

resources j,.n eeleoted under-developed countries, . ' ; : . 

f:h-, ·QHAlJ!E (SecretarY C>t the Sup-Commies1on) explained, ·t~t 

disQus~io~ ~ ~e su~Ject b~tween th~ Secretariat and the lnternat~9nal 

Monetaq- Fund: vere 1n ~ ~dvanoe(l stage, ·e.ncl th.at tll& material was 

exp~cteQ, to be reaQ:y by the· e:pd.- of 1948' • 

Mr. ~JAAIA {lnt~:rnational Mone"ter7 Fun!l) oonti):'.bled "t;bat a~ . . ' . . ~ . 

data were available and that d:f,soueei~ on the subJect were under~~ 
• ,1,' '. 

b\lt 1 t was hi a u,n~erstan4:LM that 1 t WfJ.f;J t~o ~oon to say wh~ the .. 
• • ,• : ' • ' ' ' ' . • I • ·, ' • ' ', • ' : ' ' • ~ 

DJa.teri~ WQul,d, be read3 tor ~\lblication~ 
. . ·:.. ;,.'. 

'. 

Mr, BUML atreeeed the urgency of t~e studies iri. q~eetiem •. · 
f 

· ~ .. ·HAH~ ~q~1Q.eie4>tbat : 8Ji pos~ible 1nst1tut1,ons, 4omest1o 

as weU as .j,ftte~t·io~;· ~o\ll.d':·-,.,e· taken ·into ~coo'\lnt··1n· tbe stit~·or 
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iru3titutiona av~iJ,a~le for the mobi1t~a;tiPP. ot "tinanci~ resources. in 

.. 
' ' 

Mr, "MOROZOV pointed out that th~ Sub-Commiaaion had agreed 

at ita first aeaaioti" that-.i~uatr1a11zation was the <lecisive ~ement 

of _economio_ develC?I>lll.ent •. ~1! v~ev was ~a<:> Bh~~cl. b~ the' EconolJ!,ic 

and Employment Comm1eai~ •. , T.l}.e ·p;opgre~~ ¢. ~ruhia.tri~l~zatipn :i.n 

~dar-developed countries; mcJ_ud:t,rig _n_g~ ... f!-~l.f·gQ'Y'etntng territor+ea,. 

was the~ cornerstone of the Sub-Coinmisa1on' a. work. 'theret'ore- :i.t was . '.. - . - - ·-· - ..... . -- - . . . -. - - - -

aurpr_ia~ t~t t,he ~s~cretfl.~iat. .N9~~ -~~t~~d. ~-'~n~~op 9f inll.uetrializatior~ 

~e Secretariat '·a .raeear~4 _j:J~cotQ.Q. fqlJ:w· ~-~ 1.1nee l~~Q. qQW11 by tl1e 

Economic and ~ployment C'ommiae:tqn a;nd t}le S!lP.~09iW"'-.!3si6n op. Ecq1,~c 

Develo~~ an4 canaequentlY-l~f proper empbaaie to th~ question of 

industriali;ation. 
. . 

In connection w1 th the last p~t or paragraph 3 ~ Mr. Moro~ov 

was opposeQ. to the suggestion that.atudies ~~patterns of 1ndUstrial1zatior 
. -. 

should be undertaken under arra.ng~ta with outside Qrganiza.tiona. Such 

a ~rocedure ·wq~ld ~;nvo ~ ve t~e a;an ~~r · 9f · ~b~. ei;.u~·,-:p.Qt. beipg oond~cted in 

accordan~e ·'t!!tb_t:f:le p_tovisiqn~. ·of "t(be tt;y:·ted. N~~i'on~. Ch,atte_r ,~Q. ~~~ 

reQolut~ofis qf_t~e- 9rg~· of, ~e DP1t~q ~~t~o~. 

Con~ern1~ truQt and non•f!3@.1f'-·g9v.~~1PB territO;-~er;3, ~. Notczov 

mai-ntained that the stud,y of their economic problems 'Wl;t.B one crt tbe 
.,. . .. 

Sub..:Commi.a~ion' e main tasks. - With regard to pa.ra~aph 9 "Technical 
.. . . . . ,'..;, 

·Assistance for Economic DevelopmEmt" he stated that rath~ than describing· 
:. • I -. 

the fun~tiopa assigned to the several agencies, it woul~ be more important 
. ,,. 

to give. an account of the tneasures whlch had -b~~ un~en, a.pd. qt 

tbeir ~esults. 

·The_ Q:f;!A~· sW3g~ateQ. .. th~t ~~· $.e¢'~~-~'-~t _Jtqt~ should b~ 

~ona1dere<i p~ra~~l?A. 'by p~~:Pl'h - ~:b.~ ~4·e ~~~a· i;o.QJ..Q.; ~to~~ a·· 

:!Jnprovements anQ. a4,<U t1onf3 and the Sub~oDDDiss:l,on' a Report- would :present 



~ .• J.UJML ~1se4· :th~ ql.lesti9n::cxr fi .. deff111t1on .at ·th~· t'erm; . ~. . . 

: "tna.ustrtel.i;z~t-1~.~ · _.J:IEt :o.ons1derecl~ 11ulu8tr1altza.tfon as· the·,:apJ>li~· ·, 
· · o~ticilt 0t ~~d~~ ~eohni'~e'·,~d oap1~ e'lu~p-t tO'ft.ia6J .. pro4ue~1~1ty 

.. : ' 

. .. . ... ·.. '..:._ . . ,, ~. . . 
in.~;' e!l.cnomie e~h~e , ... ~. t·o hi,~ the tC?rmulAtiOI!S.; ~~: the · Sub.i.QOJIID.is·aton' s 

J ,. • • 

,1. :" • ,'"I' t' 

. , , .. I 

f~~~ iepart a~p~ed ~de.qua~e. 

~. M(EOZOV consi(}~recl ~t no ohanses shoulO, be 1,ntroduced. in 
~ . ... ~ ~ ~ . . . ,' ... ~-, .· : 

' ' -' •. • ' - ' • .. ,, ' • ' • I ' 

. t,·:· :-~:~~~~~t. ~ate_· b~~ t~~ .~~ r~~~~ti~: sh~~d be i~l~d 
in tl}e· .Sub:-o~asion's·:aepart. Wi~ ~e~ t9 a def1n1ti.Qn ot 

·-~~.--' •• 1 • ·_ ·.·{ • ;' .·;/'... • _ ... ·~·.' 1-'.'• ••••.••• l.,f.to·.: ,."~~-- ~ 

i~~~~~~~ze.;t,iQJl) (~ :lfhotJaht tha~ the o.eva;opment of heavy ind~~ry, 
o 1' t o , ~ ' ' , ~ 1 • , ._ " , , ' i ,• l ; 4 , '• ,._ I ....: ' ' 

·~ti.~~4, .. ~~1HEt· c~trU~~ion, was the esp.entieJ. as~~.ot.~ 

~ OHAIRMAN·:e.ar.e~4 .wit~ MF·. Moro~ov •t the. recommendations 
. • ' t. ": . . . • 

I 
· · 1 7 u.-~-. ~· ... ,.,,.. • . ,.,. . . .. . 

sholild'·f'orm. paiot Qt. t~~~~~p9ft •. ·lie F.ef~rJ;'e~ to avo14' ~10tco precise 
. ' .. . ., •.• ,_ ·~ ,.l...-·~ : -

Mr. CJ\MPOS felt that the Su'b~¢Jiltl11sa1on would _not l>e ab~e to 
. . : ;:, .. -:.~: :. . 

ee_cape ~ d1sc~~1cp of -~e ~ins ·t>f' the term "ind·llf3trial1zation .• " 
' ',••.:: ... l:~··.,,-~_~ I ,o ~·· ' 

a.e.':~greed 'Srl,th Mr.: 1\~ t~t ,1n~~t~iaJ.f.z~ti01l ~nvolv::ea 'the .~pplioation 
~ I 

0 <I a \ - • 
0 

• 

0 

0 • : /' • t', 
1 ~ •.' • • • ·, •\. I_. ' : 

0 0 - • 

.'(1£ ·mod~ teohnology and tl:!,e :raisw ~ar productivity., .He would.:not.;go 
' " ' • • . ''t.L} :-;.:: : .. .. ' .•. . .. ~- ... \. .. . . ~ . 

so fa.J" as Mr-. ·M~rozov!·~ .vi~~' ·but ·w.tts lnolined .to ·a,;posit'ion aomewli~e 
. ' ' .. b~t1ia~ tlle ·tw9 

f 

Mr.~ :wu, li ··~;Ju~es~ea. ma't T.,ne ;;;up,.c0lmlp.sa1on sllou+~ se~eot 
I I ' \ i ,; ' < • '':• ' ,' ' ' l, ;" • ' ~;Y ' I 0 o' ' • • '" :: "' : .. '> • 

thoa~:atudiee on·whioh it w~ld li~~·to:make speoific recommendations. 
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. ; . . . . \ ; ' - ' - . 
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:. . ~ ·. . . / 
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. · ~·· M<ll<Ytov sa,id -tpa\,tp~ ~~~drt:,.-t;f··t}?._e J'oipt· ·Q-ttee 

appointed by ~e Truetee~h~p· C<>.UJ1C!~l .. e.n4. the ·E¢onamt~ an4· ~ct~i~ ¢~oil 

had ~ot be~ a~:prQvecl by ~e Eeoncmic and Soqial Council. !t'he study ~ 
. - ; . . · .. · .. . ~.: . ; . ' . : .. . . . . . 

the ecdhom,iQ ~ituation 1!i the tru~t ail.¢ ~on-~~·sove~inS ter"~:itQries 
• ~ ... • - _; •• '... • ll ~ j ...... •• • ' : : •• • 

wa~ one ot tbe .S~b~-~aio~ '.$: ef;J~9pt1al. ·t,aalt$, an4 the .Joint COIIIlJ.ittee 
": . • ~ '. , .:'.. . . :, , 1 ' ' ... , , ~. I ~ _.t ·-' • 1: _ ' 

cOuld I:lOt :relieve· i,t Of t~e 4uty. , . . .. ' . 

- ' ' ' ' " . ' ' · Mr.. ~· dl.d n.9t th~ ~at. ~ Q~i!',tftc~'t!iQP Qf c~tr'-e~ · 

by .,~egreQ o'f· eoO!l<ii!+~· deY~;J._opnieP,t 'WOl~4 be ~~tt®o'b~e. · . - ~. . . . ' -

:.. '. ~ 

nte cJtA!aMAN e~laiP.e4 that ·t~e sugsested 'ci.aesifio~tton was 

designed to p~otect the Sub·O~~e1on fr~ ~e~~ns 1nvolve4 in 

Mr• LIEU teare<l that t~e ~UB~~te~ cJ4st;J1f'1Q$t~on might result 
• ·.. I . . -. _-'. . . ' , . 

1~ 4e~ipg te.o~®J, ~sist~ce to Q6UP.tries peedipS it, :ev~ t~o~. 

'Ql@.seif1ed ~$· "4~vel.o;ped~' • 

. ' 

~. ~ (Sec:rete;r;r qt t~· Sub..COJI!Ihission) sai4 t~t in accord• 
r I' '·., ~ 

e.n.ce With t~e :fepOJ;-t C)f the Joint Ccmmittee the Sub .. c~ssiQn cpuld make 
;} : ..)> •. :_ • • 'j • ' 

obeervat10J)8 ~ ~$epe~t ot nop-selt!'!'sovermns and trust t~;-r~t9r1es, 
~ • \ • • • • t. • • • 

. · .. ;. 

: j ' 

! .. 

~. )(~OZQ'r ~~lt t~ii th~ au~.-C~ssio~ ~~ o~lig~d to stu<\y 

c~ t1Qnfj ~ ~qn·s~~aov~- tel?,'~ t'~1es ·i:ind, the~ef;~e, tbe Chairman • s 

~o~al ~~- ~~ceqse,ey-. · Tbe q~eati911 ~- re~~n48tian$ c~oWni~ · 

aJleeitic terr~tories c9Uld. 'Pe eett1ec,. whenev~~ e. Qonciete'-.Pr<>l>l.em 4-rose. 



~ . . .. ~ ... ; ,, "' 
)./Cm ~-i/8111?=3/s;a;:aa 
Pa.se 8 · ·' · .. · 

._ ~ •tfot.;1: M;. :· ''bo~t:f :(00$c0) ··a:rew:~'4tt~tit:io!{ t6 i'liEt ci'itfe~D ce 1D 

.--~~~~,..~ .... -··· .~ ·~ ···~ •• r • .,l-#· ... , ••. 
'status between"n~n-~elf•gQvert)_1DS ·ana.··trust'=.territoriea-.· 

The CHAIRMAN called atteDtiOD to the propose~ revtsioD of 
. '.: : .. !·:·'1,. ~·" •. : ·•·. ~ :. . ....... ., •\' · •. - '. :· . ',_. ... _!·. ~-~ :\_-.;"·:: t • 

I. . -· ' 

thtf Tru~taE)O'Qip Co~Dcil' a Provisic;mal Questtotmaire for N .>n Self• 
·'.·:>/ ... ·· .. :_ ... _· ~~--. ~ _;_·.~·_{···. · .. ···~~· ... ···:·: ~··:·1·.:., .·.:_ .... "'" ~:·~.~\ · .. -' '.' .· .. ~~: 

Goveming Terr'l, tortes. Although the Economic and Err.r·l01Jlle1lt Commie-
\ ... ·::\ •. I.····. ',• .· ~ .... ")·( If'~~.-~· l.. ;J.,f.·::· .. 

sion, at ita last eese1o~, appoiDted a special. committee to advise 

1 t. op· the· tn~tt·~~, :·be· th9~h:e\ "tl1~t t~~ ~b~Cotmnii:l~tcn ,.,. .. as:. a bod,y of 

techtl:l!cal adv113er_a: 'tiQ · t)le CODliliis~ioo, l!l~$Pt· ~t~h · tc) ~e ··Ue· ·recem- · • .. · 

mendati~:P,~~ part1~'\llar1y ·oD SectioD ·F ~f: the Questiotmaire relatiDS 
. ' ·~ . . ... -~ . . 

'· '· 

to Economic-~dvanpe • 

. BANe, MOR9ZOV ~Dd R~ took part, it ~a~ decided to ta~e up the 
. ~ " . ~~ ·r . '" . .. . . . .... - ·' • . . . ~ . . .. , , . . : 

mat~er _oi-~ci~ QuestiooDaire ~a tel;' ;f.D tpe ~;Je~~1Qp it tUne permitted 
. . '. '~. . . - ·. . ' . . . . .... -

~ . ~ ~ . ~ 

and if members had aDy specific suggestions to ma~e • 
• f¥0 H .. .tp~~\ ?B... · ' · , _ . ·- :: ._ 

... _... .... -~~-~·~ .... --
~. MOROZOV felt that the Secretariat 1had had sufficieDt 

- •• ' - \ •• J. ~ ~ • • • .. .. • • • ; ' • • : • • ' • .' ·:. : ··.-~ • • .., • , • • 

time in which to prepare tne ''SUIIIIIlt;l.riee and .Analysis of IDformat1on 
,. • • .' • ~ : 4- • -~ = : • • • • .. , L. - . . . ~- .· \ .. . . •: ~ : .. :· .. 

Tre,DBD!i tte'd to ·-the Seorete:ry-General during 19lJ7'' for the preeent 
. .. . ~ . . . . 

' ., : . . . .. . ... ' : : ~ - . : . : . ~ 

session of the Sub;..Com,i~E!iot:r. Tq~ fact that the documeQt bad Dot-
: . . ~· ·.! . . l 

yet beeD c:J.rcu·late4. was regrettable 

'Xhe CliA;IBMA~ ·S~;i.d that tpe diec.ueeion; ot p~l"fJ.~~pb ·3 ':~tuclies 

of .Patterbs of ;Ipduetrialization" would be postponed until latE)r. 

· ·- · -~ With ~ference .to: pa;re.gre.ph ·4B; .0oDcerc.1ng .~t\ldiee. of, " . -.. 
' '•, ' ' ' - - ' - , I • •• ' • . '\ - • • ~ " • .,_ 

dome~tic f1ne.nci~l.'·1ne~1~uti_one, ~. ~_:tecall.~C\ bia,,l);l:'~vi.o~a com .. I 
. - ·- . - . . ..:: . . .. ~ . 

me~t on their urg~qy, and· Mr •. :a~yo_·tnd;1.~te!'l .. asre.ement·~· ·~· .. )·~OROZQV 
• • ' \ •I • • ;_ ' - ,~ • • • " ' ' • -· - ' • • ., 

disagreed as to the Deed t~ emphasize the u~gency of the ~tudiee mentioned 
, ... \' . ' • :. ' ) • . !.·~ '• j •• ,. :, ••• ,• • - • • .... 

tn ;paragraph 4B. Such emphaa:L~· mia~t' be 'interpreted". t~ 'tilee.P that other 
. ! • . . . . . . ' : ·, 
studies were lese urseDt and, there were othe~ studies of an even ~ore 

urgent character • 
... .... -· ·-u.-: ~ .. ~\e .. .,..,-

/~. MOROZOV 
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Mr. MOBPZCV a~so drew attention to th~ Sub-Commission's resolu• 

tion on the dangers of foreign investment as ~ ~eans of interfering 

in the iote~al a~fairs of a co~ntry, which Qe felt should pe taken 

into co~eideration 1p co~nection with pa~graph 4A (i). He recalled 

that t~e Sub-Commission had a~eo agreed that loans and credits were 
I 

preferable to capital investment. 
' 

~ere was no co~ent on pa~graphs 5 and 6. 

!n reply to the Chairman, the SEC~BY exp~aiped that the 

study referred to in paragra~7 was e*Pected to be completed in 

three or four ~onthe. The CHAIF~N susgest~d that the qu~stton of 

availabilitY, of ~pital goods should also be given consideration in 
. ~ 

this study. The. question aa to llcnt the !f'.low of fo;reigp t·rade was 
-

affected by currency an~ other restrict1ons'also deserved 9areful 

analysis in th~s study. 

ln referring to paragraph 8, the SECRETARY ea~4 ~bat studies 
" 

ware being ca;r~ied out on coal, iron ore, :l;'ue~, and the .e.vailal:>U.ity of 

end requ1re~ente for capital goods and financing. The studies would 

r9.le. te ,.to ae many countries as po!=!B-1 bls. A study of :fue~ shortages . ,. 

is nearing completion and other studies on coal e.pd other' resources were 

scheduled for comple~ion over a period of time~ 

Mr. ~LL (International Labour Organization) promi~ed that 

tne ILQ would co-operate with the Secretariat to the fullest extent 

poss1,ble. Tl:le SECRET~BY assured the CollJIDission thut t}le Secretariat 

· .. 

bad received the co-operation of all of the specialized agencies concerned 

Mr. MO~ZOY asked why particular emphasis had been placed on 

particular types of consumer goode in the final sentence of paragraph 8. 

it was pointed out that this wae only a qualifying clause referring_ to con· 

sumer goode in a sentence describing studies of both capital and consumer 

'goode re~uire~ents. After a brief discua_J3ion, it wae agreed that the 

~graph as it now read was a well-bala{iced one. 

The meetins rose at 5~30 P:m~ 




