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commUﬂTION ‘OF DISCUSSICN OF ITEM & OF THE AGENDA - INTERNATIONAL AIDS FOR
THE. MOBIIIZATI‘ON OF THE NATIONAL RESCURCES OF UNDERDEVELOFED COUNTRIES FCR
THEIR ECONOMIC DEVELOEMENT { DOCUMENTS E/CN.1/Sub.3/20, 21 and 22)

R MrOMIPOS suggested that the Secretariat prepare a balance sheet of
what had already been done in the way of technical assistance and what was
st1ll to be done. The i:nformation perhaps ceuld be te.bu.‘!.ated and should con=
tain the types of aes:[etence e,vailable, the countries which had elther e.vailed
themselves of or requeéted assistance end the conditione under which the
assistance would be given.

Assistance by the ’United Na‘bione should be prefera‘ple to that obteined

through private channele. It ehould be~of a hi-gh technicel qua.lity and, of

4. \1 »A.“
a

course, apoliticel., It should be easily egceeeible and 3f not free; 'e:b least
grented on better terms than could be found ip the 0pen market ¢ In thid
connection, he wished to know the conditions under which aesietance wag
granted by the 8pecialized agencies.

After the Sub-Commission has had an’ epﬁo}tlunity of .etudytng the balance
sheet, 1t would be in a better position to evalue.te the gaps which existed in
the economic development of the varioue oountriee. The Chairman had pointed
Aout that there wae no agency directly concerned with genera.l economic planning
that matter woﬂld have 2o await ‘the entry into force of the ITO charter.

Mr. Lieu had aleo draxrn ettention to the ;f‘act that there-wes no agency con~
cerned with highway a.nd zﬁoad‘treneportatienei

' ‘Ahother point t0, be, taken into coneideretion" was the lack of adequate
mickinery for pu‘olic adminietration, eince in underdeveloped countriee, goverr
‘niéiits not only ned to regulate but else had to ‘t&ke the initiative in the .‘
me.nagement of economic development The Economie a:ad Social Council was now
: studying a propoeal f‘or a public administration training. centre, but as yet
.had not tarsen anar deeision. _
‘ A statemen‘t fnbm‘the Interne,tidnal Bank would be useful in helping tha
’ Subneomis.eien apg;msé neede fé‘r for’eign irrveetmente. : Bhnkcie

-y

funds. originally deei@ed fOr reconstruction could perhape ndw be diverted

/for econamic
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fokecoriomic deyelopment::,: iherezmisht &$ﬁb,ﬁqa6§hér‘seurcesﬂof fuhds, as for
‘exemple; ‘the Export-Import Bankwﬁgmhes£01%§9t19n Of;at&tiéti°§M°f capital |
exporte and capltal -avallable foryegpprtymight serve.later as the basis for a !
more-complete~recemm§hdatiqn;

While the Sub-Commission would not be.able to put into action any detaile.
|proJects, it could make proposals for action to the Regional Commissions, :
which would have the best opportunity for cerrying out such plane. Although }
econamic development was in the bulk a responsibility of individual governmentt
certain proJects were by their very nature of a regionel rather than national ‘
‘character, as for example, the development cf the Amezon Basin. Other’ project

«-,‘.

hough of a local nature, were of regional interest because they involved

patterns applicable in more thsn one'country. This had been indicated by the
-Econdmic. .Commigeion for Asle and the Far Bast.

A me jor problem-which-faced the United¢Nations in regardato”ecgnpmic
‘develOpment was the establishment of & proper balance between a too passive
.attitude and intervention. The several governmsnts alone could do the bulk
of the work but the Uhitediﬁations should take the initiative to stimulate'
eooncmic development, It should provide\a kind of economic clinic for the

-examination and treatment of chronic diseases,.

. BANC drew attention to ‘the Council Resolution of 58 March 1947,

_which instructed the Secretary-General to establish machinery ‘within ‘the
Secretariat for the provision of technical assistance. 'He wished to know to
whet extent those instructions had been carried out

" The development problems as seen by underdeveloped countries weré not of
8 general but of a specific character. Therefore, whet - needed was techni-
_cel missions of highly specialized experts on specific practical problems.
Suoh experts were few in number snd had to be paid high salaries.n It would

be of greet essistance to underdeveloped countries if the United Nations

- pe s
' h BETN

could find some - meansvof improving that situation,
/Mr. RUML
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, 'Mr'. RUME drew Mr; ‘BANC's-attention to the'fact that the problem was
not one of cost only. The type of expert to which he had referred might not
be wiiling to go abroad on a technical mission,' regerdless of salary. In
respect of the question of expense, he expressed the view that inferlor exper

at a low sa‘laxy; might turn out o be more expensive.

Mr, BRAVO citing experience in Mexico indicated that it was very
difficult to calculate beforehand the cost of technical aeeietance on a
particular proJect It vas 1mportant to see that the technical experte
_engaged confine their work to their epecial fielde, without digreeeing into &l
inquiry into general background problems with which the 1oca1 gevernment andf

national experte might be sufficiently familiar.

&

Mr. RUML pointed‘out tbat if a pér dilen rate for éxperts was agreed

upon, & remsonable accounting of costs could be made.,

The CHAIRMAN\then called upon Mr., Deperon, Director of the Fiscal

Division, to staté what technical essistance had been given by his Division.
. i : i .

Mr. DEPERON (Secretarist) seid that the question of giving -technics
aeeistance to the Venezuelan Government had firét been, ralséd unofficially in
convergations between the Venezuelan delegation and the Secretariat. Venezuel
wag faced with two problems; that of using its o1l production regources for
econqnic developnent, and secondly, that‘of taxation, egpecially in regard to
foreign investors. The matters. snvolved were the structure of the tex systen
the'fiscal,organi?ation of the country and, by derivation, the organization |
of the government servicee. | | | |

After an official request had been eubmitted to the Secretary-General
Mr Daperon had been aeked to go to Venezuela for conferencee with Venezuelan
officials. Ae 3 result of three weeks' coneultatione, a programme of invest
gation, research and reorganization wae evolved to be cerried out with the
eld of existing agencles, some of which had to be refprmed and adapted to new

[taeks.
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tasks, The progrémme dealt not,. ofidy 4. bich hatters. as diVision of current
and capital accounts -and definition of the treatment of foreign enterprises
for taxation purposes, but also with re-organization of.variousuministriss,
civil servics mattere, revision of fiscal Jurisdiction, port administration,

. *A R

and speoial budgetary and taxation questions.

| Rather than emphasize the part being played by the International Organiza
'tien,mhe;hadiattempted to show ‘Government officisls what they could do to helg
‘themselves. " Provisionas had been made to assist the’ government . in the |
recruiting of experts froam sbroad. A government agency knc . as .the Commis-
sion of Administrative end Legal Studies was now carrying on a mansgement

. TS
Sea e .'\: l.\~

survey and a survey of legislation governing civil service, and in this connecr

tion was maintaining oontact with United Nations. On recommendation of the

!{l,. -

commission several lawse hed already been passed and decrees promulgated and
one could note a constant development of certain basic ideas yvhich ‘had been
laid down a year ago With a minimum amount of time having been spent by
United Nations officials in Venezuela, the Governmsnt was now carrying out &
completely new programme of investigation and reform.

It was obviously not possible to lay down a.standard.procedure foxr the
granting of technical assistance, . Such procedures opuld_be‘defined, but in
the final analysis the foreign comsultant had to ad just himself to the
temperament of & country. It had to be remembered, that one reason why
agsistance vwes needed was because the govermment in question wes unable to
define the problems of the country or to find solutions for. them.

t

M, MOROZOV wished to know whether 1t would be possi‘ble for
Mr DeperOn to supply the Sub-Commission with a written statement on this
subJect of fiscal advice to Venezuela whioh was the first instance of ‘tech~
nical assistance by the United Nations, and, therefore, valuable &8 & guide
to future activities along that 1ine.
fMr . TEPERON
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Mr. TEPERON said he would be ¥eady- 0 prepare a note of about two
or three pages. He pointed -out, : however, that some confidential informetion

could not be: releaged by the Secretariat,

Mr HANC noted that & uniform procedure in rendering technicel

aeeietance oould only be developed on an expe* ;unental and empirical basis.

M. MOROZOV stressed the impartance of céncrete cases since they
might sexve as. the basis for workinig out the most eppropriate methods.of

giving fc.ecm:tc.‘el--' aidv’

| ' In ansver to e queetion by Mr. Fuml, Mr. DEPERON explained that the
Fiscal Divieion had adapted its progremme of work to the request of the
.Venezuelan Government An effoz't had been made to use ae few Secretariat
etaff mem'bere ag poeei'ble. The work involved only the time of one United
Nations Secretariat official for eight weeks, but fifty pereone engaged by

’che Venezuela.n Government hed been working on the pro:ject i’or cne year.

Mr. LEONARD (Acting Director of the Statistical Ofﬁce‘)«statéa that
no- technical mission had been sent out by his office s yet, but that nego-
tlations on technical asslstance to several countrles were under way,.lncludi
the supplying of experts for an industrial census in Turkey, to Haiti on
pOpul;atiQn census tech:niquee, and to Brazil on statistice of mational inooms.
Together with FAQ, the Secretariat was helping in the estgblishment of a
training ingtitute for personnel for a population censie to be taken in
Mexico in 1950, Under the propoeed arréngement, the United Natio?ne Secretar-~
iat would provide three ipstructore and pay their salariee s while FAO would
finance their transportation and their per diem allowancee, the Mexican
Govermnent would eupply the facilities and clerical etaff. In addition, the
Statistical office wvas giving advice to member Govermnents by correepondence/
and had initiated publlcation of a eeriee of monographs on etatistioal
techrrlquee in various flelds,

/[Mx. CAMPOS
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Mr. CAMPOS and Mr, BRAVO p¥inted out that econqmically under-
developed countries usually had‘aleo the poorest’ statistical gervices.
They wondered whether. the Secretariat would be'in & position to help

“those countries to eolve"theirﬁetetietioel’problemE.

Mr MDROZOV expressed the view that any country needing tech-
nical aesietence ehould pay for the services of experts. The pereonnel

of the Uhited Natiens Secretariat ehould not be diverted to such duties

becauee of budgetary limitations,

\
Mr, RUML wished to know whether Mr. MOROZOV had meant that the

ealaries of United Nations experts should be reimbureed by the Govern~

ments ooncerned

~ - . \ ’ .
Mr, LIEU agreed that the financial aspect of the questicn was
important but pointed out that the appropriate United Nations body to

14
deal with such problems wes the Budgetary Committee,

" Mr: RUML considered that the ultimate benefits to be derived
from technical assistance rendered by the Uhited-Netiens to ergivén
'ceuntry outweighed the dnitial'expense which the United Nations might
Ancur; ﬁe suggested that a dietinction should be drawn between the cost

of initial assistance and of that recurring regularly.' j !

‘Mr, WEINTRAUB ‘For the Seoretary-General), replying to
Mr, Hanc, explalned that there was no neceesity for creating a special
machinery in the Secretariat for préviding‘technical aeeistance. (See
Report ‘of the Secretary-General to the Council, Decument E/U71 and addenda).
Fer‘the time being, the machinery of the: btechnical divisions of the Secre-
tariat and that of the specialized agencies was sdfficient. - Future -
arrangements depended on the volume of requeste received for assistance.

" /On matters
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On mettere_relgting,to'ecoggplo-@evelogméntrnqEeeeietqnoe had yet been
requested other‘than‘deecyife@ by Mr. Deperon a&nd by Mr. Leonard. Scme
informal conversations vere at present under We&, but Mr. Weintraudb could

not specify the countries involved until the negotiations had been formalized,
With regard to finanbing, the general principle thus fer nad been that the
eervices of ‘the Secretariat were supplied free wherever they called for no
replacembnt of personnel, 1n other caeee the coste were reimbursable. He
suggested that the Department of Soclal Affairs mlght inform the Sub-

Commieelon‘concerning asglstance qd eocial welfare matters.

‘Mr. RUML pointed out that under the Sub-Commission's terms of
reference it was to consider economic problems within the broad framework
of general social develoPment, 1t ‘was thus. under obligation to give careful

coneslderation to metters of sociel welfere, among others.

Mr. WEINTRAUB (For the Secretary-General) indicated thet the lag
o?,demand fog general economic missions, asg compered with missions to deal
with specific problems could be explained by the fact that the narrower,

specific problems appeared of prime importence within the eeveral countries.

.

The'CHAIRMAN polnted outvehat the several countries had, or thought
?hey had, their own experts on the.overall problems of:their respective
econcmics; that help in the solution of epeolfic problems was more likely,
to be requested., . . . o ,

The Chairman stated tﬁat in addition to requesting 1nfofmation from the
Department of Social Affalrs end\Bureau of reisoqnel he would also request
the Trusteeship Department to meke & statement on the trust and non~self-
governing texritories,

 The moeting rose at 1,00 p.m.






