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B Eb(}éﬁ ESVtELERioa agsistance is concerned. the ITO would of ~course, have
)

P ~f the Internaticnal Conference on Trede and Employment v 1

(Prepared by the Secretariat in Connection with Item 11 of th~ ‘
Provisional Agenda of the' Eccnomic and Employmcnt
', Commission - Do cument E/CI\T 1/1)
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¥ D&ring the f*rst session of the Preparatory Committee of  the
4
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t

N International Conference on Trade and Emplojment held'in London in

¢ -t

October'November 19&6 the delegates of seventeen nations ‘met to consider
! \

\
P

)
N

a draft‘charter related tc 1n@crnatic$al trade &nd employment.-‘Thc importance

o

of .economic development and its béaring‘on enployment and«internaéional (

. : . / . : <0
trade was recogﬁazed and it ﬁaq decided to set up’a spedial Committes to

L

-.‘4 . ~ \ L
dedl with this dﬁestian,?/The approach of the Prepératory Comdit%eermay be

¥ .
‘Judged from a new chapter on .Economic Development which was recommended bJ;'

4
A
3‘\

» the Pfeparatory Comﬂittee‘(Ahnéx*I). ' , '
' - !_“ !
Paragranh (?) of Article 11 of-the.ITO draft chapter on development,

i i - . = ’ £
dealing with the functions of- IT in advisirg member countries on their :
[ 4 !
plens for economic development and providing thém with technical assistance J
\
'in carrying out thelr plans successfully, has been placed within square
¢ '

‘bfackets. This haa been done to show that'this functi-n mivht be berformcd

\\

!

' !
by the ITO if ITO should be charged by the’Ecocp@ic and S%cial QOuncil with
it, or alternativcly by the United Naﬁions:a There is also appended“thq

, resolu%ion approﬁeéfby the Preparatory Crmmittee askiné the Econouic and
Social. Council to rule on this issue (Annex 11).’ i :
Ay ‘,
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Regardless of what‘the decision may be on the specific guestion posed

.
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m&‘y fhﬁcﬁions whibh touch upon economic development,
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directed to several documents related ‘to thls question and submitted to

{

'Provisjonal Agenda.of the-Econcomic and Employment ngmission, (document

E/CN.l/}).
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The attentlon of the Ecnnamlc and- Embloyment

Cormission is also

the Commissiwn in connection with 1tems 14 and 15 (document E/CN 1/9\ of the
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ANNEX I St e -
. -CHAPTER IV OF THE DRAFT CHARTER OF ¢ *° '
THE INTERNATIONAL TRADE ORGANIZATION OF THE UNITED NATIONS
‘ ’ A
‘ ! #r° " CHAPTER -IV ' Aod
e i : ECONOMIC DEVELOPMENT. " ° oo

Article 10

4. ) oo -

TImoortance of Ecornomit Develdpment : voTE L

Members recognizb “that ‘the'-indudtrial &nd' géretal secnomic develofmént

of all countries snd in particuler of those countries whose resouicés are *

as ‘yet relatlvely undéveloped will improve oppdrtunities for'employment, —*
enhénce. the productivity of 18bour, iAdrease the demand for goods end

v s 2 P T ; ) :
services,contributs to economicdSVBbillty, expand international‘trade and

/ .

+ 1 w® 4 » 4 R . N
reise levels of ‘real incime, “thils strergthening the ties of 'international

P aald . P .
understénding end - accord. . >

Y Cl é; - -

I Article 11 : ;

]

) 3 *
Plans for Feocnemic Ne-rsloment st

e Lo — . * . v “
(1) Meubers uodcr i<xé to-prduote the, contiauing industrial'and general
' B 4
- . ! . N : : .
economic deve .oraunt of -their voinectiveicountries and territories in’ordér

+ .

] e < Lyt a2 SRR LA PR 0
to msslat in realising'the puFposes of *Mz Organirzation,

(2) Mewbvers dires tuat they will cd-overate through thé Economic ‘and Soclal
i & - e . v on A ’ s *
Council of the uUnifel Htidns A the svurewriate inter-governmental
. - £ . - ’ . i o .
organlzations in wromcbing industrial eal g-oeral economic development,

(3) /The Crgenization, at the reques’ of any Member, shall advise such
Member concerning its plens for economic development end, within ita
competence and rescurces, shall provide such Member with»technical.asais%ance

L]

in c¢émpleting its plans and ca¥rying out‘its programmes, /

n Lt

” w

Article 12

* -

L r "t -t %
.Means Of: Feohomic Develapment "

(1). Members recoznize that progressive economic developmént is dependent

upon the avallsbility of adequate supplies of: ot

/(a) capital funds;

-

Y
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(a) capital funds; and PR
(b) materials, equipment, advanced. ,technology, trained workers
) ) -.‘: f‘. ”f\ E = - -

'and managefiél §kill.
(2) Members sgree to impose no unreasonafle impediments that would prevent
other Members from obtaining access: to facilities required for their economic

N

development. . R ]

o

(3) Members agree to co-operate within thqw}imiﬁs.of‘ppeip.poweg to do. 8o,
with the apbropriate internationsl, organizations of which,they sre Members

in the provision of such facilities.. . - . B o
(4) Members sgree that,,;in their treatment-of other Members, business
entitles or persons.sup:lying them with:facilities for their industrial end
general economic,development not only will they conform to the provisions of
thelr rqlevéht,international cbligations, now in effect, or which they mey
undertake pursuant to paragraph (5) of srticle 66 or otherwise, but-.also that

in general they will take no unreasoneble action injurious to the interests

, of such other Members, business entities or persons, :

s

(5) The Orgpnizagion éhall'?eceive from any affected Meﬁber or with the «,
pexmmisalon o£¢thét Member from businesss entities or persogg within its
Jurisdictlion, complaints that action by another Member is inconsistent with
its.obligations under paragraphs (2), (3) or (4). In the event of such® ¥
complaint, the Organization may, at 1ts discretiaﬁ, request the Members

'concerged to enter into consultation with a view to reaching a mutually

satisfactory settlement. and may lend ite good offices to this end.

. ‘ - Article 13 . .
b B3 . LI s rp———————
Governmental Assistance..to.Economic Development X _ . -,

(1) Members recogni¥e thqtﬁspeciaiggovernmental esaistance may be required,;

in order to promote the establishment or. reconstruction of pasrticular

-

industries and that such assigtance may take the formtofuprotectiQe measures,

R -

(2) .Members recognize that an unwise use of. such protection would.impose

undue burdens on their own sconomies and unwerranted restrictions on

+

/international

-~
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international trade‘and‘might inc;ease unnecessarily the difficulties ;f

adjustment for the ecopomies of other-countries. . !

(3). (a) 1If a Member, in the interest.of its programméof development,

‘ proposes to employ any protective measures, which would conflict
with any of 1ts.obligations;un;er or pursuant to the provisions' of
the Charter,, 1t shall inform thé Orgenization,” and shell t¥ansmit

o tﬁ; Oréénii;tion~any finding in supﬁort of this pfbposal, The
Organization shall promptly inform those Members whose trade would be‘
substantially affected by the proposal .and afford’ them en opportunity
to present their views. The Organization shall then promptly examine the
proposal in the light of ?he provisions of‘tbis Ch;pter, the findings
presented by the applicant Mcmber, the views presented by Members -
substantially affected and of such criteria as to productivity and

other factors as 1t\may establish, taking into account the stage of

economic development or reconstruction of the Member,

(b) If, as a result of its investigations pursuasnt to sub-paragraph
a
(a), the Organization determines upon any measure, which would be

inconslstent with ahy obligation that the applicant Member has

assumed thrcugh negotiation with other Members pursuant to Chapter V
f |

v

or which would reduce the benefit to such other Members of any such

obligation, the Organizetion shall sponsor and assist in negotiations

‘

between the applicant Member and the othsr Members su?stantially
affected with a view to reaching substantial agreement. Upon such
i

agreement being\reached, the Organization may release the apﬁlicant

Member froé the obligation in questlon or from any other relevant

obligation under ihe Charter, subject to such limitations as the

Organization may impose.. ’

(c) If, as a result of its investigéiions pursuant to sub-paragraph
'lg(a). ?he Crganization concurs 1p any measure other than those covered(

in sub-paragraph (b), which would be inconsistent with any obligation

«

/assumed
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-

assumed.under this Charter the Orgenization may,’in 1ts discretion,

release the apblicant Membei" from the obligation’ in questlon, ‘subJect *

r
¥

.to such limitations~as the'Organization may*ifipose.

+ . ap bk . {‘.

SOURCE: Report of the First’Session of “the Prégaratofy Comnittee of the
United Nations Conference on Trade and Eknployment London L

. v -
October 1946+ - - . Y
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o ANNEX II

RESOLUTION REGARDING INDUSTRIAL DEVELOPMENT

’

- Whereas it is anticipated that the Economic and Social Council will

shortly consider the question of dividing responsibilities not yet allocated '
. :

’

in the field of economic development among Ehe various agencies concerned
and. of colordinating these aétiviéies. 0

And whereas the Preparatory Committee at its first session hag dlscussed
the positive functlons in relation to industrial @evelopment which miéﬂt be
exercised by the International Trade Organization, particularly the

furnishing of advice, to members concerning thelr plans and, within 1ts

competence and rescurces, the provicion of technical aid in the formulation

Y

and execution of such plans..
And whereas so that the Preparatory Commitﬁée may further carry out -
1ts terms of reference as regards industrial development, it is desirable

for it to have the guidance of the Economic and Social Council upon the

- e

Yiews which were exchenged at the first se'ssion.
ThelPrepérétory Committee of the International Conference on Trade and
Employment

Hereby requests the Executive Secretary to draw the attentlon of the

Y

Feonomic end Social Council to those portions of the Report of the Preperatory

Committee which are concerned with the possible performance by the -

f )

International«frade Organization of fnctions in relation to industrial

o

develorment and to ask the Economic and Social Council to state, before the
commencenent of the second session of the Committee, whether paragraph (3)

i of Article IT of the Charter included provisionally in the Chapter on-

Economic Development is in accordance with the Council's views on the

appropriate allocation of functions relating to economic devéiopmegt.

SOURCE: ‘Report of the First Session of the Preparatory Committee of the
United Netiong Conference on Trade and Employment, London,
October 1946, Annexure 8.
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