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I' 

Drlring the first sessiop of the Preparatory Committee of,the 
. I I' .. -/ , r 

' ' I ' l .. I / 

International Conference on Trade and Ero:ployment, held in London in 
~ ~ . . . . 

... 

dole[;ates of sev·enteen nations' met to· consider . - ' (. 

I 

October-Nov~mber 1946, the 
I J J 

a draft.charter related to 
' , I ' I 

1nter:o,J)ti··,~al trade and employment •. 'The importance 
.... t ~ 

', of .e,conomic development and ita bearing' on emplo~·'Illent and· international 

I {' 

,. 
I .i . I . 

trad.e was recognized and it wa~ decided to set up 1 a special Committee to 
.... ~ / ' \ ( 

... deal.. with this questi,::~nt i The approach of the Prep~ratory Comn1it~ee may be 
I 0 -

I ~· • 
· ju~ed from a new chapter on .Economic Developm~nt which lTas reconm1ended bJ,' 1 

•f 

' 
the Pfeparatory C0nmii ttee' (fum~x ·I),- •. 

" r f t~ '"\ 

Paragraph (3) of Article 11 of·the.fTO draft ch~pter o~,deveiopmen~, 
.. ~ j !: f \ I /' ' .! 

' :" f • -. ~ 

dealing with. the functions of· I'l10 in ad~isiq~ member countries on their 
\ ' I l 

I \ • ~ 1,;! t I, 

plans for ec.onomic dev;_elopment and provi~ing thhm with technical assistance 
' II I \ 

I ' . \ , ,, 
in ca-;-rying ou~ their plans successfully, lfas be,en placed within squa.re 

I 

'brackets.· T~is ha~ been
1

done to show that 1this functi~n might be ;~rfo~ed 
; I .1J '\1\ 

I I I 1 

by the ITO if ITO should be charged by the' Economic and Social Council with 
I' I rj ) 

' I 

it, or alternatively by the united Na'Ciono. There is also apoended''the ·. . - ~ .. 
res_olutlon ep:prove<f: by the Preparatory C•mmi ttee asking the ,Ecorioraic and 

l \ ' . 

Social·C0unoll to rule on this issue (Pnnex II).' 
' 

J • - f 
' \ 

*- ~ l \ \ ' 

1 
Reg~r~less.oftwhat' the decisi0n m~y be on the specific question posed 

":fl ~<Jalb 1¥tf.tiQ;c·a ·assistance is concorned. the ;TO.,vou1~1 ~ . . ~ ... . ~ 
of-course, have 

I • 

t '~ J 

m~flil (ufi<?P1H~s whi h touch upon economic development. 
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j 
:The attention of the Ec0nom.io and·Emuloyment Commission is also . . 

'; 
directed to several docUffients related'to this question and submitted to 

I I " , . ,. • • / 

j;he C~mmis,~i·,..,p in connection ,,,ith item~ 14 and ~5 (document E/CN.l/9) of- the 

:Provioton~l Ag~nd.a .of the·.Economic and Employment Commission, (document 
' 

EjCN .1/~). 
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·· CHAPTER IV OF THE DRAFT CHARTER OF ' ¢ '.. " 

THE INTERNATIONAL TR:'\DE ORGANIZl1.TION OF 'I'RE UNITED NATIONS 
f • • f' . ~""• ll: f • 

I 

l''t-. + CHA.l?TER ·IV 

' . 't. ECONOMIC DEVELOPMENT . ~. · ' 

Lt:!l! c le 10 

•'.,. 

Members recogniz~ ·.tho.t 1the~·-·lndustrial and1 general· eco'nomic development 

of all countr~es l.'lnd in particular o:f those' countries who~e resou:fces 'are , 

as ·yet relativ6ly undevel~ped wili ·improve opportunities for' e1fi:ployment, ,· 

·enhance. the prc~duc-+:i vi ty of' labour, Hicrease the dem:J:nd for goods., and. 

serv:fces, • c0ntrt6ut::. to economic~ stcbili ty, expand internat.ional 'trade and 

raise ·levels·of·resl inc;me, ··~hu's strer.gtheni:::'J.6 tne iies'of 'international 

understanding and•ac:~ord. t· 

A 'f • I '$ • 

(1) 
I • 

economic deve·._o:r; . .-~>;r.,t of .tlieir l'oJ;?ective-'cou::J.tries ancf territories in"ord.e'r 

. ' ' 
(2) MBw'bers a~G3~·Ge. t:J.i':it t~wy i'i).:l co .. cY)e..:·ate throt\sh' the Economic "and 'Social 

i .... '1. • 

Council of t:r.e 1J~::'1:e.: /:ar.·t::.c)\~!s '.11.i.C. the ~-~:9:::-:·~·r:':ll'.J.=:ttE.: inter-·eovernmental 

t • I . , , ,J....- ~ ..., ' 
organization'3 in l:..t''C!r-.c.tlng ino.ust:.:-:ial t:l:\1:1 ~.;.-·~·P-r.'J.l eoono1uic d'evelopment. 

(3) L,T:ne Orgc.nfzs.·tlcin, at the requeJ ~ of ahy l~~ern"b'sr, sh1:1ll ~dvise such .· 

Member concen.dng its plans for economic development end, within its 
, . 

competence and rescurces, shall provide' such 'Member with· technical as~istance 
" 

in ccmpleting its plans and corrytng·out·its·prograrri:m.esJ 

'" ? ., "'t ~· 
. He~ms of' Economic Development 

,(1). Members reco~Sntze that progressive economic development is dependent 

upon the avai~ability of adequate supplies of: 

/ (a) capital funds; 
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(a) capital funds; and 

(.b) ma terfals, equipm~!'lt, ad va:q.ced· .. ,technology, trained -vrorkers 
. - ' 

\ .... .J .. 
and managerial skill. 

' (2) Hembera agree to impose no unr:easonable imped1ments that would prevent 

other Members from obtaining .acc.ess.- to .facilities required for their ecpnomic 

development. . . 
(3) Members agree to co-operate within th~--~imi,ts, of -~h:eir -powe~ to do. so, 

wi_th the appropri~;~te int~rnati_oA,al, orgaD:izations of wh1ch 1 they ere Members 

in the .provision of- such facilities. H ; . ~ . ~ ' ~ '" 
(4) Member?J agree tha~, rin their treatmentr of other Members., business 

entities,or J?ersons.sup)lying them.with·facilities for their> industrial,and 
~ "" ~ .. . . "" 

· general econo~1c 1 d~y~l?pment no~ ?nly will they conform to the provisions of 

the~r re.lev~nt ,international obligations, .. now in. effect, or which they may 

undertake pu~~suant to paragraph (5) of :.rtlcle 66 o:r othert.;ise, but .also that 

in general they will take no um·easonable action injurious to the interests 

of such other Members, business entities or persons,· 

(5) The Organizatton shall ·receive from any affected Member or with the 1, . . . 
. . , 

permission o~~h~t Member from business entities or persons within its 

jurisdiction, compla~nts that action by another·Member is inconsistent with 

its .. obligations .under paragraphs (2), (3) or (4). 
I 

In the event of such· 

complaint, the Organization may, at its discreti~n, request the Members ~> 

concerned to ·enter into consultation with a view to reaching a mutually "' . . ' ... . . 
satisfactory settlement and may lend its good offices to this end. 

"! , I 
t . ' 

Ar:ticle l"i 

Governmental Assistance.,to. Economic Develo-pment, 

(1) M0mbers recognize that . .special.•governmental assistance may be required,; 
\ '# ~ " ' I 

in order to promote the establishment o~ reconst~Action of particular 
-

industries and that such assistance may take the for.n.o:f .. protective measures • . ..... ,_.- ....... 
I ' 

(2) ~ rvtembers recogniZe that· an unwise use of. such protection would: impose 
"' '"' ' J 

undue burdens on their own econ?mies and unwarrante~ ~estrictions on 

/international 

D 
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international trade· and might increa·ae unnecessarily tlie difficulties of 

adjustmo~t for th~·ego~omies of other~countriea. 

(3). (a) If a Member,,.' in the interes_:t.of its programme•of development,' 

proposes to employ any. protective measures, which would conflict 
I)' I 

with any of its.obligationskunder or pursuant to the provisions' of 

the Charter,. i.t sha,ll inform the Organization,' and shall t:fansmi t 
• 't" . . 

I ,. ~ ., l 

· to the Organization any finding in support of this proposal. the 

Organization shall prompt'J.y inform those Members whose trade would be 

substantially affected by the proposal.and afford' them an opportunity 
\ ' 

to present their views. The OrgEmization ·shall ~hen proniptl,y examine the 

proposal in the light,of the provisions of t>is Chapter, the findings 
' ' 

presente~ by the applicant Mambor, the views presented by Members · 

substantially affected and of such criteria as to productivity and 
• ' other factors as it may establish, taking into account the stage of 

economic development or reconstr~ction of the Memper. 

(b) If, as a result of its investigations pursuant to sub-paragraph 
• I . 

(a}, th~ Organization determines upon any measure, which would b~, 

incr:me1stent vTi th any obHgation that the applicant Member has 

I 

assumed through negotiation with other Members pursuant' to Chapter. V 
I I 

or which would reduce the benefit to such other Members of any such 
I 

obligation, the Organization shall sponsor and assist in negotiations ' 

between the applicant Member and the other Members substantially 
' I 

affec~ed w1 th a view to r~aching substantial agreement. Upon such 

' agreement being reached, the Organization may release the applicant 

Member from the obligation in question or from an:r other relevant 

obligation under the Charter, sub~ect to such limitations as the 

Organization may impose •. 

(c) If, as a result of its investigations pursuant to sub-paragrGph 

,'(a). the Organization concurs in any measure other than those covered 
g I ; 

in sub-paragraph (b), which would be inconsistent wit~ any obligation 

/assumed 
.. 
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assumed"' under .this Charter, the Organization may ,-'in its dis·cretion·, · 
~ ' 

release the appli~ant Membor··from··the o'oligatiori'.ln question',.; 11inibJect ~ 

' • t .. : •• 
l ......... 

~ ·i - .......... l ... 

SOURCE: Report of the First 'Sesoion of .'the :or~paratorry ·Commi"tte'e of the 
United Nations Conference on Trade and Employment, London, 

1 1 
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RESOLUTION REGARDING INDUSTRIAL DEVELOBMENT 
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Whereas it is. anticipated that the Economic and'Social Council will 

shortly consider the question of dividing responsibilities not yet allocated 

ln the field of economic development among the vario1JS agencies concerned 

and of co~ordinating these activitied. 
\ 

I And w;1ereas the Pre para tory Committee at its first session has discussed 

the positive functions in relation to industrial ~evelopment which might be 

:xyrcised by Jhe International Trade Organization, particularly the 

ful~ishing of advice. to m~mbers concerning their plans and, within its . 
competence and resources, the prpv:l.obn of technical aid in the formulation 

and execution of such plan8. 
.. 

And whereas so that the :Prepara.tor~r Cnrnmi ttee may further carry out 

its terms of reference as regards industrial development, it is desirable 
' I 

for it to have the guidance of the Economic and Social Council upon the 

........._vie~Js which were exchanged at the first se'ssion. 

I 

The·Prep~ratory Committee of the International Conference on Trade and 

Employment 

Hereby requests the Executive Secretary to draw the attention of the 

Economic and Social Council to those porti~s of the P.eport of the Preparatory 
' -

CoilllD.i ttee vThich are concerned vTi th the possible performance by the· . 

International ·Trade Organization of f·.~nctions in relation to industrial 

development and to ask the Economic a:pd Social Council to state, before the 

corr.mencement of the second session of the Committee, wh~ther paragraph (3) 

of Article II of the Charter included provisio~lly in the Chapter on-

Economic Development is in accordance with the Council's views on the 
/ 

appropriate allocation of functions relating to econom:i.c deve-lopmer_J.t. 

SOURCE: ·Report of the First Session of the Preparator; Committee of the 
United Nations Conference on Trade and Employment, London, 
October 1946, Annexure 8. 
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