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| THE PRESIDENT: The meeting of the Council will come to order.



MR, NOEL-BAKER (Unitod Kingdom): Mr, P esident, I went first, If I may,
to deal with the question _of“th_e?cbmpe‘tenc'e of this Council to deal with these
matters which woro raised in 6uri'discussions last night., Although I have
only l}ad'piaced. in my honds, a mément or two ago, the Verbatiﬁi: roport of -
what was said on that subject, I think I have. a clearig}:vilniézi,‘”thougil I
should like to reserve my right to make additional observations a little
later,

I aornot myself doubt that under .Article 62, p_aragra‘ph l.,:where‘by "the
Council.may meke or initiate studies with respoct to iiternational economic
matters that wo have a right to consider the su’d.ja_ac#. T think even
stronger 1:3' Article 55 of tho Charter which says under the hea&ing
"International Economic and Social Cooperation” - Article 55 soyo:

"With 2 view to the creatiom of conditions of otability _énd well-being which
are. neecssary for peaceful and friendly reiatib‘ns emong nations... the
United Nations shall promote: ... '

"b. solutions of internatfonal economic. ..problélﬁé". ,

5ir, that seems to mc quite plain..  think nder those clauses we can
cortainly deal with this matter and, like the United States Dolegation, I
am very glad this has been ralsed, thet the Czechoslavak end Yugoslev
Delegations took the initiative in putting it on the agendo. They warmed
ny heart, if T may say so, v}heh they spoke about the importance of tranéport
~in the reconstruction of Europe &ﬁd of the world. '»

In our discussions On the Devastated Areas Report gsome Delegations
doubted the utility of references to tho importance of transport, but T was
' 31::11 o note that our Czechoslaval ‘collea.gué specifically q{xoted. the‘m'
yesterday.

T have over mony months had the experience of co tontly calling the
attengion of my own .Govormnment to the vital importance of this factor
10 reconstruction , and T alwvays find whenever I do it that there 1s in fact
somethipg further, something additiopal.that they could do to what they
were doiggs Beforé, ié-hd that tl.ley- are teﬁding, ‘once a ’givén_i&;aasure'has been
taken,. to think that that is the end, that the situation is satisfactory. It

is still vory far from . atisfactoxy. I should say that is is probably true






E/P.V. [26
4-10

regulations shall be alike for all and es favorable as possible to the
commerce of all nations."”

Sir, in the year 1856 & Commisgion was set up to regulate the traffic
on the Danube, and the Commission had very wide powmrs. It could carry
out works; it could lay down rogulations; It was entircly responsible

for the ipolice.
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MR, VANDEPUTTE (Belgium) (Interpiretation from French): - Mr. President

in a very few words, I would like to state the opinion of my Delegation on

the mattor which is now before the Council. The question of competence of
the Council hag heen raised. It has been raised on the contenticn that there
are certain assets today the possession of which is lecgally contested, I
do not believe that the competence of this Coundil should be questioned in
this matter. We fcel, in the economic ficld, that the Council has very wide

powers, has a very wide scopc and is perfectly fit and able to deal with

such matters.
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It hae been intimated that the United States i& attewmpting to delay
consideration of the restitution question by setting Novermber 1lst as the
date for the Vienna meeting. The United States is »repered to meet in
Vienna next week or any time cr place the cther interested States desire
We hope this Council will approve owr proposel and that the interested Stotes.
will participate in the proposed meeting. - We are convinced that this is the
only means of sclving the econcriic yroplem with which. the €entral Furopeen
States are confrontsd as & result of the intamwption of traffic cn the
Dcnube. The mere restituticn of those vessels which are held by the
United States would not of itself sclve the nroblem.

If the Ywencmic and Sccinl Council and the interested States dc not

see fit to accept the United States proposcl we see no alternative to

returning this whcle question to diplomatic negotiations between the
United States and the intereated States. éince, 58 our French and Peruvien
cclleagnies have pcinted out a msre dispute between nations over the
disncgition of proverty is not a proper subject for gfjudication by the

Council.












The
which the Econcmic and Social Council is really competent. [united Kingdom Rep-
resentative has ref crredthis morning to certain decisions which were taken in

! /

comnecticn with nuvigation on the Danube in the course of the lust century. Vel

Mr. President, eventus move guickly. They are different today I'rom what they

$

woere in the last century and the events of that last century arc diversely

sppreciated. Some people, who are conservatively minded, look on these events

D

favorably; others vy have 4if ¢ opinions. opinion is, for instan 3
favorably; others may have different . My nion ls, for instance,

'

Indiz which became o British Cclony in the course of the' 19th century, may not,
perhaps, today appreciate the fact that' for events which happened in the last
cenbury, she iz now a British Colony. As'I say, changes are continual and medi-
fications are a charocteristic of'histc»ry.

Y

But I now come to the Iundamental aspect ¢ the whole problem. I claim

that the Economic and Sceial Council hag received a request for assistance from
the Yugoslav and Czechoslovek Govermments. That assistance was in ¢onnection
with the restitution of the Donubian vessels now in the American Zone of Occu-
pation. They have asked Tor these uships %o be returned to them. These claims
were basced on econcmic reasons. They form, in my opinion; no Iegal problem
whetdsoever because the cwrership of these vessels is not contested in the least

Why then should the restitution of these vessels now be delayed? What is there

to Justify such a delay?
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First, I think that the United States authoritice knew when we
answercd their notc to receive our fleet thas this Delegation way, pro-
bebly surce that it will have a poseibility to geé the ships thvough the
Sovict occupation zones in Hungery and Austria, otherwise the Delega-

to Framkfurt cr to Linz or to Regansburg,

Secondly, the contact of our vescels wes cetoblished already
last year between Czechpszlovakian and Yugoelav ports.  There cen't be

~ag an excuse that of the not being established an identity that vesscls

could not be rentituted. But, even if that were the case, we have a
P

large river traffic on the Danubg and Zave within Yugosiav;& ard. no

)
matter what Juridicel and lecal corditlon cxists upon the rest of the
Denube, these vesselg conld have served for our inland river trane-
portation in Yugoslavia and everybody could rave krown that we were in
a position also in sguchk a case to ‘get the flect through the Ausirien
and Hurgarion zores.

For that T muat--and I yesterday already explained the reason--
that our éxports>asaerted thet no. technilcal obstacles were of such
character to prevent the ravigation.

T consider thot the statement of the United States Represcnta-
tive "the United Statcs has persisfenﬁly sought the fullest considera-
tion 2nd solution of all the problems which have prevented tho mexi-
mum usc of the Danube and the available shipping on it." T think
that this statement cannot be token zeriously.

Yesterday we have heard a rew reason, haybs the seventh or eighth,
about the refusal of the reastitution of our shipy., It was the reason
of yesterday of seizing the Ameoricen preoperty in Yugoslavia. May T
be nllowed to meke just = few remarks on it. There waz not accepted,
there wvas not izsured a law of nationslization in Yugosleavia, but there
exizts a law of confiscation of the property of collsborators and war
criminals. But this confiscation can bc carried out only through la
euit before a legal court, before a regular cour:t, and berfore this court

everybody has a righi to defend his point.
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Nov. as far as I am infcrmed some American property was seized
immediately after the liberation because it wes administered by the aithorities
or by the administration which was there dwring the occipaticn, and as far as I
know in some connection with the occupation authcritiszs. Of these, the Amsrican
enterprises. as far as I know, we have already returned, One i the Standard
0il Refinery in Pragie ~-- and I am not yet well inforwed what happened with the
other -- but I think that also the other was restituted.

I would pecint ovt the following: That our governments' representatives
state in some negotiations with the American Representatives in Belgrade they
vttered the following words: "That we 8idn't procesd in the sume way as the
United sStates has proceeded with us.” The United States has ssized oir ships
and in reply to it we aidn't seize the America. preperty in Yugoslavia. I think
that this reply which was many times used in Belgrade 1s clear encugh to
clarify the six cr sevesn or five rcascns for keeping our ships.

Now, I would like to make the following cobsurvition: Some days ago
we have had & discussion on ths report of the Subcumission on Devastated Areas.
It was seen in this discussion that the dsbate referring to long-term proposals
hinders or defers sclution of the most urgent and concrete help of most concrete
groblems. I think that the sams thing, the same objsction would be applied to
the present disc ssion.

The proposal for ths confersence in Vienns, if anything else, would
Gefer the q.esticn of the restitution of our ships.

There are some new poincs in th;'American reoolution of yesterday --
some of them were not known to we -- and I do not know still the attit.de cf
uy Govermment towards them. I only know ons thing clsarly, that our Governm.nt
hag toward Danubian problems the following attitude: "Dambe to the Danubian

people,” and I know, I cenclids from that that these questions ere political
questions and heve to be treated therefore not in the Ecomcmic and social

Council. Political gresticns
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for which delegcatlions which will attend the conference must be prepared. I
sincerely doubt whebher all delegations which will be called to the Dznubien
Confereénce in Viemma, 1f 1t is convened, will be prepared within scme weeks,
Besides, some of the countries which should abttend this conference, 1f all
Danubian countriee have to attend it, have not yet concluded the Peace
A;reement, such as Hungary end Rumania. So, I think you see how znch this
proposal of the American Representative wowld complicate the whole matter and
how much this proposal would again defer the restitution of our veseels, At
least it would cefer ithe restitution for after this winter because during
the months cf December and January the Daanube 1s usuelly not navieeble,

Now this questlon is urgent also Por other reasons. I sald yesterday
that the method of keeping foreipgn property in order to press for such
solution of different problems is a very danserous international precedent,
ant the note our Embassy in Washingbton handed yesterday to the State Department
showed 1t clearly. I won't be lons end I will mention only some impertant
points of this note which I shall later circulete.

On August 21 the detachment of American Military Police at Linz
blocked up that port where Yugoslay vessels were situated, tanks were
rlaced in the winter quarters. After blocking them up, American esoldlers
in battle dress seized the Yu;oslav craft and apprehended membders of
Yugoslav crews, ordering them to proceed with their vessels up the stream.
These vessels were then brought from Linz to Bavaria. Scme of our people
-of the crews have been arrested and kept together with ordinary criminals
and gquestioned scveral times night ‘and day, questioned in the presence
cf a major of the ex~-Yugoslav. Royal Army who was alec questioned; and the
questions referred to the political outlcok of the people to the relations
tetween the Unlted States of America and the Soviet Unicn, end to the
attitude towards Marshal Tito and so on. One officer was arrested and

was falsely charged with having carried a dynamite cartrildee



which was allegedly found when he was arrested on this barge. But when he
wag arrested, he was arrested in the presence of American soldiers, and there
wasn!t found anything. - During their inguisition and questioning, severzl
things happened, so some gilver and gold objects discppearsd. Ticse
Yugoslay citizens were searched by the @srman polics and it wes the same

police which were ithers during ths occupation.



Theee Yugoelav citizene were cearched by the German Police and
it wag the same Police which were there duvring the occupation, and
one of cur peaple recognized among thece Police, SS men, which they
had perwenally known, oe.they hud been ill-treated by these same
ren during the occupaticn.

Beeides, in the new places where these chips are now, there is in
the vicinity, a camp of Yugoslav irmigrants, Chetniks, and other wer
criminals, who moved freely about the town, and lmrediately after
the arrival of the Yugoslav craft, they owerited on bomrd -to the
knowledge and approval of the Americen authorities--all over the
veegels, and started the most furioue campalgn against Federal
leaders of Yugozlavia and ite merbers, torturing members of the
group, and threatening to kill several uemberg armong them.

Now one very important economic thing, from the economic
point of view: On the second of Septerter, Auctrian workzen,
under supervicion c¢f ordere of the local Arericau occupation
authorities, started the diemantling and carrying eway of machines
from the Yugoelav workchop which hae been left at Linz, and to
unlosd the barges which contain Yugoelav goode. The proceeding
during the unload¥ng was sueh that, according to information received,
75 percent of the materiala and machines, in unloading, had been
destroyed or had becore uvnuseable.

We had handed a note of protest to the State Dopartment and I
think thet thie note shows how dangerous could be the further keeping
of our Fleet in that zonme.

I should 1like to make eore remerke on the esubJect of ccmpetence.
I think that the denial of the cormpetence of this Council to discues
moat urgent economic ratters, economic rattere which are entitled
to be dealt with, for instance, in the Resolution on the Recon-
struction Commission, that such denial ies only to avoid a clear

reply upon our Regolution, because it ie, I think, for a Representative

of any democratic goverpemt, very difficult to agree that, for
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economic reasons, our Flset, which is our property, is not to be restituted,
and by restitution,help our national economy, help our reconstruction. I
think that & Representative who has clearly followed our explenation must
agree that such a restitution, amd immediate restitution, js en iwmportant
economic necesgity.

It is a question, ag I swuid, ohly of the reccumendation. The Economic
and Social Counicil has not the right of the execution, however. It is a
question -- I reprat again -- only of the recommendation, upon which recom-
mendation our Govermment has to contact again with the Govermment of the United
Stetes. And I think, after Mr. Winant's romark of thig morning about the
renewal of diplomatic contzct betwean Yugoslavin and the United States, I
think thet even the Delégation of the United States would vote Tor our
proposal, after which we shall agein have diplomatic contact for this mstter
end arrange all the necossities for the restitution of our Ileet.

The PRESIDENI: Before the translation takes place, I must inform the
Council that there are three speakers on my list, the United Kingdom, Lebanon,
and Poru. I was ceked by Dr. Cheng that the meeting be zdjourncd at one
c'clock to enable the Drafting Group on Devaatated Regions to mest before our
meeting in the aftcrmoon. Therefore, I would like to zsk the Members of the
Council -~ becauss we ere in delay -- if we should meet tomorrow morning.

And Chile, too.

MR. MALIX (Lebanon): Can we .discuss this point, whether we can meet
tomorrow, before the translation?

The PRESIDENT: Yes. I am asking beccause it is. very important to
inform the Secretariat. It wounld be very late to inform them at seven
o'clock in the evsning. Therefore, I em raising this guestion.

MR. MALIK (Lebanon): If you would permit me, I would be opposed to
meeting tomorrow. I think it would be better to rest a day and carry on more
strenuously during the week. I think.it weuld be ketter for everybody ccn-
cerned not to meet tomorrow but to.meet Monday.

MR. ARGYROPOULOS (Greece): I agree with our colleague from Lebanon.
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Mr. ARGYROPOLOUS (ceé'éé*e’ff‘;ii I agree with our colleague from the
Lehanon.

THE PRESIDENT: It seems that the suggestion made by the President is
reJected.

Mr. NOEL BAKER (United Kingdom): Mr. President, I don't want to
embarrass any Representative who has made arréngements for tomorrow, and I
happen to know that sume of our coileagues have impoftant'public duties
~ which they have to perform tomorrow. It is no question of private conven-
jence - if it were only private convenience I would think it right to sit
tomorrow- but as Representativeé do have wofk they must 46 outside the Council
end some have arranged that, I think we ought to accept it. I doni't know
whether it would suit those Representatives to sit late tonight iﬁstead of
tomorrow.

THE PRESIDENT: We ghall meet on Monday morning as usual, but we sit
tonight until 7., We will start at 2:45 sharp after lunch today, and in the
meentime the Drafting Cormittee will convene and will have plenty of time to
reach agreement.

(after the above discugsion interpretation of the remarks of the
Yugoslav Representative was given.)

: (Interpretation) _

Mr. KRASOVEC {Yugoslavia): I wish to meke 2 correctiop. I did not eay
there was an exchange of notes, but that the note in question had been
delivered yesterday to the State Dapartment in Washington.

THE PRESIDENT: The meesting is adJjourned until 2:45 exactly.

(The meeting adjourned at 12:53.)



