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Letters of transmittal

vi

19 April 1998

Sir,
Pursuant to financial regulation 12.1, I have the honour to submit the accounts of the
United Nations Relief and Works Agency for Palestine Refugees in the Near East for the

biennium ended 31 December 1997 which I hereby approve. The financial statements have
been prepared and certified as correct by the Officer-in-Charge of the Finance Department.

Please accept, Sir, the assurances of my highest consideration.

(Signed) Peter Hansen
Commissioner-General

United Nations Relief and Works Agency
for Palestine Refugees in the Near East

The Chairman of the Board of Auditors
United Nations




15 July 1998

Sir,

I have the honour to transmit to you the financial statements of the United Nations
Relief and Works Agency for Palestine Refugees in the Near East for the biennium
19961997 ended 31 December 1997, which were submitted by the Commissioner-General.
These statements have been examined and include the audit opinion of the Board of -
Auditors.

In addition, I have the honour to present the report of the Board of Auditors with
respect to the above accounts. .

Accept, Sir, the assurances of my highest consideration.

(Signed) Vijay Krishna Shunglu
Comptroller and Auditor General of India
~ and Chairman

United Nations Board of Auditors

The President of the General Assembly
of the United Nations
New York

vil
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Chapter 1

A.

Financial report for the biennium ended 31 December 1997
Operations

1. The United Nations Reliefand Works Agency (UNRWA) provides education, health
and relief and social services to about 3.5 million Palestine refugees in Jordan, Lebanon,
the Syrian Arab Republic, and the West Bank and the Gaza Strip. Agency headquarters are
in Gaza and Amman.

2. During the biennium 1996-1997, 436,196 and 447, 268 children, respectively, were
enrolled in the Agency’s 649 elementary, preparatory and secondary schools (the latter in
Lebanon only) in the 1996/97 and 1997/98 academic years, served by 12,704 teachers. An
additional 111,098 pupils attended elementary and preparatory government and private
schools and 55, 584 students attended schools at the secondary level at no expense to
UNRWA. During the biennium, vocational, technical and teacher education was provided
at the Agency’s eight training centres and three education science faculties with training
places for 6,172 and 6,230 trainees in 1996/97 and 1997/98 respectively, served by 568
instructors. Additionally, in-service teacher-training courses were provided by the Institute
of Education at UNRWA headquarters at Amman through the five education development
centres in the fields, for 466 and 575 education staff members, respectively, in the two
school years. At the university level, 1,088 and 1,033 students benefited from the Agency’s
scholarship programme in 1996/97 and 1997/98. Total expenditure in the biennium on the
education programme amounted to $296.9 million against a biennial budget of $316.4
million for education, representing about 47.6 per cent of the Agency’s total regular budget.

3.  The Agency’s health programme covers curative and preventive medical care services,
which are provided through 122 primary health care facilities. During the biennium, refugee
patients paid 14,169,574 visits to these clinics for medical and dental consuitations and such
other treatment as injections and dressings. Hospitalization is provided at heavily subsidized
rates in 24 hospitals with which the Agency has special agreements. In Jordan, these services
are provided through a cash reimbursement scheme. During the biennium, 302,932 bed days
were utilized by refugees in contracted hospitals, at the UNRWA hospital in Qalgilia and
UNRWA maternity units in Gaza or assisted through reimbursement schemes.
Environmental health services are also part of the health programme, as is the supplementary
feeding programme for pregnant women and nursing mothers. Total expenditure in the
biennium on the health programme amounted to $90.8 million against a biennial budget of
$108.4 million for health, representing about 16.3 per cent of the Agency’s total regular
budget.

4. The Agency’s relief and social services provide socio-economic support for the most
disadvantaged of the Palestine refugees and facilitate self-reliance. At the end of 1997,
192,020 refugees (of whom 179,797 were ration recipients) were enrolled in the special
hardship programme, representing 5.5 per cent of the total registered refugee population.
They belonged to 49,057 families, an average of four persons per family receiving “special
hardship” assistance, consisting of food, shelter repair, selective cash grants for those in
extreme distress, preferential access to vocational and teacher training and small grants or
loans to establish individual or group self-support projects. Social workers also provided
counselling and support to help families cope with the difficulties causing or aggravating
their socio-economic problems. The social services comprise poverty alleviation projects
and related skill-training women’s programmes, community-based rehabilitation of the
disabled and in West Bank and Gaza, youth activities. Technical and financial support is
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dedicated to building up the capacities of community programmes to become
programmatically, managerially and financially sustainable. In 1997, 34,255 refugees were
participating in these programmes, which are relevant to the needs of about 10 per cent of
the registered refugees but restricted by lack of resources. Total expenditure in the biennium
on the relief and social services programme amounted to $53.9 million, against a biennial
budget of $59.8 million for relief and social services, representing about 9.0 per cent of the
Agency’s total regular budget.

5. Insupport of the three substantive programmes described above, the Agency provides
supply and transport, architectural and engineering services for construction and
maintenance and administrative services, which altogether accounted for the remaining 27.1
per cent of the Agency’s total regular budget.

6. UNRWA has operated an emergency-related fund titled Extraordinary Measures in
Lebanon and the Occupied Teiritory (EMLOT). After the end of civil unrest in Lebanon
and the signing of the Declaration of Principles on Interim Self-Government Arrangements
by the State of Israel and the Palestine Liberation Organization (PLO), on 13 September
1993, UNRWA decided to phase out EMLOT and to subsume it into the General Fund at
31 December 1997. In the biennium, UNRWA received just over $2.1 million in cash and
in-kind contributions to EMLOT and expended over $3.1 million. The overexpenditure of
$1.0 million, together with the balance brought forward from 1995, has resulted in a deficit
by the end of the biennium of $18.7 million. This sum has been transferred to the Working
Capital of the General Fund. The accounts for this fund for the biennium are shown in
statements XII and XIII.

7. AnExpanded Programme of Assistance (EPA) was set up for West Bank and the Gaza
Strip in addition to the immediate measures that the Agency undertook in response to the
situation arising from the intifadah and the Israeli countermeasures. The Agency requested
and received special contributions for improving infrastructure and living conditions in the
West Bank and the Gaza Strip for shelter rehabilitation, new or expanded sewerage systems
in the camps and to a limited extent for providing better facilities to run the Agency’s
education, health and relief and social programmes in the West Bank and the Gaza Strip.
In the biennium, 87 EPA projects were still under implementation and expenditure
amounting to $8.3 million was incurred. This programme is being phased out as it has been
replaced by the Peace Implementation Programme (PIP). The accounts for this programme
are contained in statements XIV and XV.

8. PIP was developed in close consultation with the Agency’s Advisory Commission,
major donors and the Palestinian leadership and was launched in October 1993. Under this
programme, the Agency began to undertake special construction and development projects
in the West Bank and the Gaza Strip, addressing the needs of Palestine refugees in education,
environmental health, primary health care, income generation and social services. The
programme also targets the needs of Palestine refugees in Jordan, Lebanon and the Syrian
Arab Republic, so that they can be included in the benefits of the peace process. Projects
developed under PIP respond to objectives identified by the Secretary-General’s 1993 Task
Force on the Economic and Social Development of the Gaza Strip and Jericho. PIP forms
part of the United Nations integrated approach in support of the transition period in the West
Bank and the Gaza Strip. The accounts for this programme are contained in statements X VIII
and XIX.

9.  The quality and the adequacy of hospital services in Gaza had deteriorated to a level
far from acceptable by international standards. In 1990, the Commissioner-General launched
an appeal for funds to construct a 232-bed general hospital, to provide much needed
additional hospital beds and other health care such as outpatient, diagnostic, therapeutic
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and supporting services. During the biennium, the Agency received $17.7 million. The
accounts for the Gaza General Hospital Fund are shown separately in statements XVI and
XVIL -

10. Palestine refugees face deplorable living conditions in Lebanon. In addition they are
unable to gain full access to the job market or avail themselves of public health and
education facilities. UNRWA launched a special emergency appeal in July 1997 for funding
health facilities and services, especially hospitalization, education and social services,
receiving in the biennium $7.7 million. The accounts for the Lebanon Appeal are contained
in statements XXII and XXIII.

11. By its resolution 48/40A of 10 December 1993, the General Assembly requested that
the headquarters of UNRWA be transferred as soon as practicable to its area of operation.
Accordingly, the Agency implemented the General Assembly request and completed the
move of headquarters to Gaza and Amman by July 1996. In the biennium, the Agency
received $4.5 million and expended $13.7 million, leaving a deficit of $9.2 million. This
deficit, temporarily being financed by the General Fund, contributes to the chronic negative
cash position of the Agency. It is hoped that the international community will fully finance
all costs involved, in accordance with the General Assembly resolution.

1996-1997 budget and expenditure

12. The financial statements and schedules in chapter V show the financial results of the
Agency’s operations. At the end of that chapter, notes to the financial statements explain
the Agency’s accounting policies and provide additional information on the individual
statements and schedules.

13. The following paragraphs summarize the financial results for the biennium. As in
previous accounting periods, UNRWA accounts will be published in summary form,
highlighting the Agency’s financial results for 1996-1997.

14. Statement I shows the budget for the biennium 1996-1997 (the planned and actual
expenditures for these two years). The statement shows in financial terms the grand total
of all the Agency’s activities. They are contained in different sub-budgets, starting with the
General Fund, which comprises the different services, and continues with funded ongoing
activities, etc. A graph showing the different sub-budgets, their status and their connection
to each other is included. It should be noted that for 1996-1997 the Agency adopted a
simplified budget format.

15. The Agency’s budget as detailed in statement I is the operating budget for the biennium
1996—1997. It consists of the following elements:

Millions of
United States dollars
Regular budget 664.2
EMLOT 7.3
EPA 11.12
Gaza General Hospital Fund 23.5
PIP 116.3
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Headquarters relocation to Gaza 7.1
Lebanon Appeal, 1997 5.7°
835.2

2 The budget figures for EPA consist of allotments set up on the basis of the funds received between 1988 and
1997 in response to various appeals made by the Agency for projects aimed at improving the living conditions
of the refugee population, mainly in West Bank and Gaza.

b Of the $7.7 million cash received in response to Lebanon Appeal, $5.7 million had been allotted at 31
December 1997. The balance of $2 million was allotted subsequently.

C. Financial results

16. The UNRWA General Fund ended the biennium with an excess of income over
expenditure of about $600,000.

17.  The working capital of UNRWA is not a statutory operating reserve but is the balance
remaining in the General Fund after liabilities are deducted from assets. The working capital
account is used for three purposes: (a) to meet temporary, current year imbalances in cash
flow; (b) to finance unforeseen needs; and (c) in the event of a substantial reduction in the
Agency’s programme, to meet any extraordinary liquidating liabilities. The working capital
was increased in the biennium by $0.6 million, the excess of income over expenditure. In
addition, the accumulated negative fund balance on EMLOT was transferred to the working
capital of the General Fund as the Agency completed the phasing out of this programme
at31 December 1997. This had an adverse effect of $18.7 million on the working capital.
Furthermore it was decided to transfer the reserve account balances back to the working
capital. The sums involved are in total $8.3 million. The working capital at 31 December
was $0.4 million. (Pledges made by several donors for 1997 were not received until early
1998. The accounting principles of the Agency require that these contributions be recorded
when they are received. Of those outstanding pledges, $25.6 million have subsequently been
received.)

18.  Statement ITI shows the Agency’s working capital as well as all other fund balances,
It should be noted, however, that these other balances are earmarked for special purposes.
They would therefore not be available to cover part of the costs of the Agency’s core
programmes, if such a need arose.

19.  The results for the biennium show, as previously stated, a surplus of $0.6 million and
as at 31 December 1997, the working capital of the Agency is $0.4 million. It should be
noted that the working capital may have to be decreased by the following items:

(a) Funded ongoing activities are projects that are part of the core programme of
the Agency. This designation is used because the Agency has tried to obtain specific
contributions for the individual components. These efforts have been moderately but not
totally successful. At 31 December 1997, the accumulated deficit on funded ongoing
activities was $1.7 million. If contributions cannot be obtained, this deficit or part thereof
will have to be absorbed by the working capital of the General Fund;

(b) Inaddition, two projects in the EPA programme and the Gaza Hospital project
have a combined accumulated deficit at 31 December 1997 of $16.3 million. This deficit
has to be covered and again the working capital of the General Fund is the only temporary
source;
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(c) The Agency is committed, from 1 January 1996, to set aside each biennium a
certain amount so that over a given period there will be sufficient funds to cover termination
payments to staff when the Agency is. dissolved. The working capital fund of the Agency
is not in a position to absorb this commitment.

20. Statement IV shows that the Agency had approximately $24.6 million cash on hand
at the end of 1997. This reflects the fact that UNRWA received a considerable amount of
funds for PIP that it was not able to spend in the same period and contributions received
in the latter part of 1997 for the Lebanon Appeal but not yet expended. This does not depict
a surplus but shows mainly funds that are earmarked for projects in the current and coming
years.

21. Statement V shows income and expenditure for the General Fund alone (see also
statement II). Statement VI shows assets and liabilities for the General Fund, see also
Statement I11. Schedule 1 shows expenditure of the General Fund in more detail, schedule
2 the same for income in cash, schedule 3 for income in kind, schedule 4 for miscellaneous
income and schedule 5 adjustments to these accounts. Schedule 6 shows income from sales
by various production units.

22. Statements VIII to XXIII and the relevant schedules that complement these statements
show income/expenditure and assets/liabilities for each of UNRWA’s sub-budgets. These
sub-budgets and their relation to the regular budget are shown in the graph that follows.
Again, cash and in-kind contributions are shown. The tables show donors in some detail
what happened to their earmarked funds for special projects.

73. The accounts of the Area Staff Provident Fund and the Vienna Headquarters Area Staff
Provident Fund are shown in statements XXIV to XXVIII. The total assets of the funds rose
from $745.4 million to $826.7 million. Net investment income for the biennium was $146.0
million, compared with $86.7 million for the previous biennium.
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Chapter I

Report of the Beard of Auditors

Summary

The Board of Auditors has audited the operations of the United Nations Relief and
Works Agency for Palestine Refugees in the Near East (UNRWA). The Board also validated
the financial statements of UNRWA for the biennium ended 31 December 1997.

The Board’s main findings are as follows:

(a) Owing to the decline in income and the inability of donors to honour fully their
pledge obligations, the operational result of UNRWA was a deficit of $17.7 million for the
biennium ended 31 December 1997;

(b) The liquidity ratio of the Agency of 1.49:1 at 31 December 1997 was lower than
the standard, which requires current assets to exceed current liabilities by two times, and
is therefore not satisfactory;

(c) Programme delivery under the Peace Implementation Programme, capital and
special projects and extraordinary measures in Lebanon and the Occupied Territory achieved
lower rates, ranging from 43 and 64 per cent mainly owing to low donor support, closure
of the borders, late award of contracts and inadequate monitoring of projects;

(d) Although the 230-bed Gaza General Hospital was completed at the cost of some
$48 million and 60 per cent of the equipment had been installed as at March 1997, the
hospital had not been commissioned by April 1998 mainly owing to delays in the
appointment of a management team;

(e) Although UNRWA has taken inventory of all its application systems, the Agency
has only identified core systems that were not fully year 2000 compliant at 31 December
1997. :

The key recommendations are:

(a) Allotments for specific purposes projects should only be issued after sufficient
contributions have been received from donors;

(b) The Agency should review its fund-raising strategies and closely monitor its donor
agreements and contract award procedures;

(c) The Project Monitoring Unit should be equipped with the required resources for
more efficient monitoring of UNRWA projects;

(d) UNRWA should take steps to recover the amounts outstanding from donors and
reimburse the General Fund the amount of $11.2 million spent on the Gaza General Hospital
project.

A list of the Board’s main recommendations is included in paragraph 8.
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A.

Introduction

1.~ The Board of Auditors has audited the financial statements of the United Nations
Relief and Works Agency for Palestine Refugees in the Near East (UNRWA) for the period
for 1 January 1996 to 31 December 1997 in accordance with General Assembly resolution
74 (I) of 7 December 1946 and article XII of the Financial Regulations of UNRWA. The
audit has been conducted in conformity with article XII of the Financial Regulations and
Rules of the United Nations and the annex thereto, and with the Common Auditing Standards
of the Panel of External Auditors of the United Nations, the specialized agencies and the
International Atomic Energy Agency. These standards require that the Board plan and
perform the audit to obtain reasonable assurance as to whether the financial statements are
free of material misstatement.

2. The audit was conducted primarily to enable the Board to form an opinion as to
whether the expenditures recorded in the biennium 1996—1997 had been incurred for the
purposes approved by the governing bodies; whether income and expenditures were properly
classified and recorded in accordance with the Financial Regulations and Rules; and whether
the financial statements of UNRWA presented fairly the financial position at 31 December
1997 and the results of the operations for the period then ended. The audit included a general
review of financial systems and internal controls and a test examination of accounting
records and other supporting evidence to the extent the Board considered necessary to form
an opinion on the financial statements.

3. Inaddition to the audit of the accounts and financial transactions, the Board carried
out reviews under regulation 12.5 of the United Nations Financial Regulations and Rules.
The reviews concerned the efficiency of financial procedures, the internal financial controls
and, in general, the administration and management of UNRWA. The audit was carried out
at UNRWA headquarters at Gaza and Amman.

4.  During the period under review, the Board continued its practice of reporting the
results of specific audits through management letters containing detailed observations and
recommendations to the Administration. This practice helped to maintain an ongoing
dialogue with the Administration of audit issues.

5. The present report covers matters which, in the opinion of the Board, should be brought
to the attention of the General Assembly. The Board’s observations and conclusions were
discussed with the Administration, whose views, where appropriate, have been reflected
in the report. The report is divided into two parts, covering the audit of financial issues and
management issues, respectively. A summary of the Board’s main recommendations is
reported in paragraph 8. The detailed findings are reported in paragraphs 9 to 70.

Previous recommendations not fully implemented

6.  Inaccordance with section A, paragraph 7, of General Assembly resolution 51/225
of 3 April 1997, the Board highlighted separately the recommendation that was made in the
Board’s reports relating to the biennium 1990~1991 and had not been fully implemented
by the Administration, as follows:

— The Agency should reduce the present number of bank accounts and examine the
installation of a micro-workstation in order to facilitate the cash management.

The Agency has increased the 24 bank accounts it maintained in 1994 to 78 bank accounts
for the General Fund alone during the biennium 1996—1997.

7. Inaccordance with General Assembly resolution 48/216 B of 23 December 1993, the
Board also reviewed the measures taken by the Administration to implement the




A/S3/5/Add.3

recommendations made in its report for the period ended 31 December 1995. Details of
action taken and the comments of the Board are set out in the annex to the present report.

Main recommendations
8.  The Board recommends that:

(a) Allotments for specific purposes projects be issued only afier sufficient
contributions have been received from donors (para. 14);

(b) The statement of assets, liabilities and fund balances be improved to include
the value of land and buildings. Also, the title deeds should be obtained and kept at
headquarters to confirm UNRWA ownership of its capital assets (para. 25);

(c) The Administration should provide the Finance Department with the requifed
resources for the Department to function more effectively (para. 30);

(d) The Agency review its fund-raising strategies and closely monitor its donor
agreements and contract award procedures (para. 36); :

(e) The Project Monitoring Unit be equipped with the required resources for more
efficient monitoring of UNRWA projects (para. 38);

() UNRWA take steps to recover the amounts outstanding from donors and
reimburse the General Fund the amount of $11.2 million spent on the Gaza General Hospital
project (para. 49);

(8) UNRWA ensure that all systems are tested for year 2000 compliance, with
sufficient lead time to address any deficiencies (para. 69).

Financial issues

Accounts and financial reporting
Operational results

9.  The total combined income for all funds of $633.8 million fell short of the budgeted
income of $835.1 million by $201.3 million for the biennium ended 31 December 1997,
while the actual combined expenditure for the period totalled $651.5 million. The operation
was therefore in deficit of $17.7 million.

10. The Administration attributed the deficit to the inability of the donors to honour fuily
their pledge obligations in spite of its constant follow-ups and the movement cost of
UNRWA headquarters from Vienna to Gaza as some of the factors that contributed to the
deficit declared for the biennium 1996—1997.

11. The Board further observed that the total combined income of $704.5 million for the
biennium ended 31 December 1995 decreased to $633.8 million for the biennium
19961997 — a decline of $70.7 million (10 per cent). Details of the income and expenditure
under other funds and for relocating of headquarters from Vienna to Gaza are provided
below (in United States dollars):
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Fund Income Expenditure Surplus/(Deficit)
EPA 2431790 8255016 (5 823 226)
Gaza General Hospital ' 17 705 523 23 586 347 (5 880 824)
PIP 69 535 403 74 432 389 (4 896 986)
Headgquarters relocation to Gaza 4 582 440 13 763 801 (9 181 361)
Lebanon Appeal 7727 695 — 7727 695
Funded ongoing activities 36 155 682 35 347 059 808 623
Capital and special project 4154 954 4279 467 (124 513)
EMLOT 2110550 3101687 (991 137)

Total 144 404 037 162 765 766 (18 361 729)

12.  The Agency recognizes income from contributions (about 95 per cent of its total
income) on cash basis of accounting; consequently, contributions are recorded as income
only upon receipt and not when due. Based on this policy, the total deficit of $17.7 million
declared for the biennium 19961997 was funded from the General Fund since the balances
on the other funds were earmarked for specific purposes and were not available for
expenditure from the General Fund or any other fund. The Board was concerned that the
General Fund was used to make good shortfalls between pledges from donors and monies
actually received.

13. The Administratipn informed the Board that expenditure had been incurred because
the Agency had entered into various contracts which if not fulfilled would have resulted
in breaches with related costs.

14. The Board recommends that the allotments for specific purposes projects only
be issued after sufficient contributions have been received from donors. Also, donors
who have not fully honoured their pledge obligations to the various projects should
be requested to do so in order to ensure reimbursement of the General Fund. The
Administration shared the Board’s concerns and said it would draw the attention of the
concerned donors to the issues raised by the Board.

Liquidity position

15. The liquidity ratio provides the rate at which an organization converts its non-cash
short-term assets into cash and pays off its current liabilities. The Board computed the
liquidity ratio of UNRWA and found that the Agency’s current assets of $92.4 million
exceeded the current liabilities of $61.8 million by 1.49 times at 31 December 1997. The
Board considered that the position was not satisfactory as the liquidity ratio of 1.49:1 was
lower than the accepted standard, which requires current assets to exceed short-term
liabilities by two times.

16.  The Board’s analysis further disclosed that only $24.6 million (26 per cent) of the total
current assets represented liquid cash, while the remaining 74 per cent of the current assets
were either in receivables or other assets that should be converted before they could be used
to settle the Agency’s liabilities as and when they fell due.

17. The Administration informed the Board that the liquidity position had been of great
concern to the Agency for a considerable period of time and that the managerial and support
staff changes, together with changes in cash management procedures, should contribute to
a more positive position in 1998.

18.  The Board will monitor the cash management procedures in its future audits.
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United Nations Accounting Standards

19. The Board assessed the extent to which UNRWA financial statements for the biennium
1996—1997 conformed to the United Nations Accounting Standards. The review indicated
that the presentation of the financial statements was generally consistent with the standards
but further work needed to be done to bring the financial statements fully in line with those
standards. The main areas are discussed below.

Changes in reserves and fund balances

20. The United Nations Accounting Standards prescribed the format for presentation of
statement of income and expenditure and changes in reserves and fund balances.

21. The Board observed that UNRWA had only presented an income and expenditure
statement and omitted changes in reserves and fund balances from the financial statements
(statement IT) for the biennium 1996-1997. This presentation does not conform to the format
annexed to the United Nations Accounting Standards.

22. The Board recommends that for more accurate and transparent financial
reporting UNRWA disclose information on the changes in reserves and fund balances
in its statement II in accordance with the requirements of the United Nations
Accounting Standards.

Land and buildings

23. The Board also observed that the value of land and buildings of $641,680 had been
omitted from the statement of assets, liabilities and fund balances confrary to the
requirements of the United Nations Accounting Standards. The effect of this omission is
that the total assets of $92,362,699 has been understated by $641,680.

24. The Administration did not provide the title deeds covering the land and buildings
for the Board’s verification.

25. The Board recommends that the statement of assets, liabilities and fund balances be
improved further to include the value of land and buildings. Also, the title deeds should be
obtained and kept at headquarters to confirm UNRWA ownership of these assets.

Financial management and control systems
Finance Department resources

26. The separate computer systems for procurement and stock control, payroll and project
management were not interfaced with the Integrated Finance Information System (IFIS).
Therefore, data would have to be collated manually and incorporated into IFIS before the
financial statements could be prepared. This practice is prone to error, time-consuming and
causes delays in the production of the financial statements.

27. IFIS did not include features for the generation of the trial balance to serve as a control
on the financial transactions entered into the system. Thus, during the biennjum 19961997,
monthly trial balances were not prepared to facilitate the preparation of the financial
statements.

28. The Administration had also recognized the need for improvement to the computer
systems of the Agency and was in the process of re-examining the position with a view to
evaluating the best options to resolve the problem.

11
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29. During 1997, four accounting positions were vacant and the Agency was also without
a full-time comptroller. These factors, together with those described in the preceding three
paragraphs, hampered the efficient functioning of the Finance Department.

30. The Board recommends that the Administration provide the Finance Department
with the required resources for the Department to function more effectively.

Write-off of losses of cash, receivables and property

31. The Administration reported to the Board total losses of $146,347 written off during
the biennium 1996-1997, made up of accounts receivable ($6,728), non-expendable property
(894,965), supplies ($27,171) and vehicles ($17,483).

Ex gratia payments

32. In keeping with UNRWA financial regulation 11.5, the Board was advised of two
ex gratia payments totalling $10,369, in respect of health insurance and compensation for
injury that were made during the biennium 1996~1997.

Management issues

Programme management
Project management

33. Ofits total programume budget of $835,074,288 for the biennium 1996—1 997, UNRWA
applied $651,533,224 to its projects, thus achieving overall financial implementation rate
of 78 per cent. UNRWA met or exceeded its financial implementation rate of 75 per cent
in respect of the programmes delivery under General Fund, ongoing funded activities, Gaza
General Hospital and EPA. However, the programme delivery under PIP, capital and special
projects and EMLOT achieved lower rates, between 43 and 64 per cent. The projects under
Lebanon Appeal, for which a budget of $5,666,560 was approved for the biennium
1996-1997, was not implemented, although income of $7,727,695 was raised.

34. The Board also noted instances where projects funds contributed by donors were
underutilized during the biennium. Under PIP, of nine projects to which a total of $8.8
million had been contributed by donors, only $2.8 million were utilized for the biennium
1996-1997. Similarly, a total of $2.2 million was contributed towards eight projects under
EPA for 19961997, but only $0.12 million was utilized on the projects.

35. The low and non-implementation of some of the projects was a result of the failure
of vendors to deliver project inputs on time because of restrictions and the closure of the
West Bank and Gaza borders, and low donor support. The Board also identified delays in
the signing of projects agreements, late award of contracts and inadequate monitoring of
projects as other factors contributing to the low programme delivery.

36. The Board recommends that the Administration should review its fund-raising
strategies and closely monitor its donor agreement and contract award procedures.

37. The Project Monitoring Unit which was to serve as a focal point for the Agency’s
global projects at headquarters and the field offices was established in September 1997. The
Unit lacked adequate staff and equipment, which hampered its ability to function efficiently
and hindered effective monitoring of projects and donor reports during the biennium.

38. The Board recommends that the Project Monitoring Unit be equipped with the
required resources for more efficient monitoring of UNRWA projects.
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39. Furthermore, in accordance with UNRWA programme implementation instructions,
no project will be accepted unless a site is confirmed as being available for the project. The
Board’s examination revealed that the construction of two schools for which a total amount
of $1.5 million was allocated was stopped during the biennium 1996-1997 because of
disputes over the lands for the projects. In a third case, the construction of a school with
a contract value of $945,744 was stopped in February 1997 when an amount of $133,607
was incurred on the project owing to a building permit problem.

40. The Administration informed the Board that the projects had been stopped because
of a conflict over authority on the land for the project.

41. The Board recommends that the Administration comply fully with the established
instruction that before projects are accepted the necessary land permits should be
obtained.

Gaza General Hospital project

42. InJanuary 1989, UNRWA planned to construct a general hospital in the Gaza Strip.
A donor accepted to fund the construction of a 230-bed general hospital and the contract
for the sum of $21.3 million was awarded to a contractor. UNRWA estimated that the
construction work would start in January 1993 and would be completed in 24 months. The
commissioning of the hospital was also scheduled for January 1995, to become operational
in March 1995.

43. The Board noted that donor funding, intermittent border closures, inability of workers
to reach the work site because of curfews and lack of effective programme management
impacted on the construction of the hospital and had required extending the completion date
four times between 1995 and 1997. The total project cost of $48 million exceeded the $36.8
million in donor contributions by $11.2 million, which was funded from the General Fund.
Of the $48 million in project costs, $21.3 million represented original construction works
with the balance representing changes in prices caused by delays, project management and
security costs and approved changes, which addressed the need for the hospital to be self-
sustaining in its electrical, water and sewage treatment requirements.

44. Although the construction of the hospital was completed and 60 per cent of the
equipment with a total value of $9.9 million had been installed at March 1997, the hospital
was not commissioned on the rescheduled date in June 1997.

45. InOctober 1997, UNRWA and other parties to the project agreed that UNRWA should
appoint an international management team to prepare plans for the commissioning of the
hospital. While UNRWA was finalizing the tender package for the appointment of the team,
the donor in February 1998 considered that the tender should be in accordance with its
procedures. As a result, the tender process had to be started all over, and the team had not
been appointed as of April 1998. This further delayed the operational commencement of
the hospital.

46. The Board noted that since the construction of the hospital was completed and about
60 per cent of the equipment installed, despite the delays in the operational commencement,
UNRWA had incurred a cost of $5.5 million in maintaining the hospital between the period
from January to December 1997 as shown in the table below:

13
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Maintenance cost incurred by the Agency
(United States dollars)

Staff cost 2933 099
Maintenance 1182275
Sundries 1372 455

Total 5487 829

47. The Board acknowledged the Administration’s efforts to provide funding at critical
points in the construction process in order to reduce costs that would have otherwise accrued
pending receipt of donors’ contributions.

48. According to UNRWA, it is cooperating with the other two parties to the project to
develop the modalities for the commissioning and handing over the Gaza General Hospital
to the local Ministry of Health. The Administration states that a memorandum of
understanding has been signed by all the parties to the project.

49. The Board recommends that UNRWA take steps to recover the amounts
outstanding from donors and reimburse the General Fund the amount of $11.2 million
spent on the Gaza General Hospital project.

Project contracts

50. The Board test examined construction contracts in UNRWA and noted deficiencies
in the contractors performance, inadequate supervision by UNRWA personnel and delays
in the implementation of projects as discussed below.

51. The Nairab camp sewerage system project was proposed in May 1995 and was to be
completed in two years. The objective of the project was to upgrade the existing sewerage
system to avoid persistent flooding in the camp. The total project cost of $1,015,125 was
revised downwards to $800,342 in April 1996. A donor who accepted to fund the project
by June 1996 had contributed $781,938, comprising of $613,756 in November 1995 and
$168,182 in June 1996. The actual construction work on the sewerage system was started
in July 1997. At December 1997, the actual expenditure on the project was only $174,929.

52. The 1997 inspection reports prepared by UNWRA on the sewerage project confirmed
that the contractor had no structural and site engineers and its equipment was old and
inadequate. According to the reports, weak supervision by the contractor and by UNRWA
project officers as well as the use of inferior quality materials had resulted in poor
construction work of the sewerage system project.

53. Inanother contract for the construction of a health post at Ein Arik at a total cost of
$148,500, the Board noted that the project, which was awarded in June 1995 and was to
be completed in December 1996, had been abandoned by the contractor when it was 55 per
cent completed and the contractor had been paid a total of $63,335. The contractor, however,
compensated UNRWA for liquidated damages in the modest amount of $7,100. The project
was awarded to another contractor in April 1997 and was completed in June 1997, a delay
of 17 months. Of the contract price of $75,000, the second contractor had been paid a total
amount of $66,848 at 31 December 1997.

54. Ina further project for the renovation of the Gaza Waste Water Treatment Plant, the
contract was awarded to a contractor at a total cost of $1.06 million in February 1995, to
be completed by August 1996. The funds for the project were provided by two Member
States. Despite the extension of the completion dates of the project to October and
subsequently to December 1996, the contractor was not able to complete the project and
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the contract was terminated in January 1997 after the contractor had been paid $797,049.
Although the contract was terminated as a result of non-performance by the contractor, no
liquidated damages were claimed by UNRWA contrary to the terms of the award agreement.
Instead, the contractor had raised a claim of some $200,000 on UNRWA for work
performed.

55. In March 1997, the contract was re-awarded to another contractor at a cost of .

$621,028, out of which the Agency had paid $487,884 at 31 December 1997. Although the
contract was completed in September 1997, it was delayed for more than a year based on
the original plan. Moreover, the total price increased by some $360,000, from $1.06 million
to $1.42 million.

56. The Administration stated that delays in project implementation was an area of great
concern to the Agency, and that with the staffing complement which it had proposed, there
would be an improvement in the Agency’s programme management.

57. TheBeard recommends that UNRWA refine the procedures for the selection and
award of contracts and update the vendors’ register in a timely manner to ensure that
only competent contractors are considered for the Agency’s projects. Also, the
Administratior should closely supervise its contracts to ensure that contractors’ work
meets the required standards, that cost and time over-runs are avoided and that the
clause on liquidated damages is strictly enforced.

Provident Fund
Provident Fund investments

58. The Board noted the growth in the investment portfolio of the Provident Fund, from
$745.8 million at the end of 1995 to $826.7 million at 31 December 1997, an increase of
$80.9 million (11 per cent).

59. The Board’s audit further disclosed that some Member States considered the
investments of the Provident Fund as commercial and a normal profit-making activity.
Consequently, these countries did not exempt the Fund from direct taxes as required under

_ the Convention on the Privileges and Immunities of the United Nations and its organizations,

which had been adopted by all Member States. At 31 December 1997, total taxes withheld
by Member States on the income of the Fund amounted to $1.1 million.

60. The Administration stated that the Agency’s applications for tax exemptions had been
pending with the concerned Member States since April 1996 and that it would continue its
efforts to obtain exemption through dialogue with the tax authorities of the Member States.

61. The Board recommends that a decision be made by the Provident Fund on
investments with the countries that do not grant tax exemption to the Fund. Also, more
effective measures should be undertaken to recover the outstanding taxes withheld
from the Fund.

Internal audit

62. At31 December 1997, the UNRWA Internal Audit bad nine staff members — one aundit
chief, three senior auditors, two auditors, two assistant auditors and one clerical officer;
eight staff members were based in Amman headquarters and one senior auditor was based
at Gaza headquarters.

15
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Audit manual

63. The audit manual was first revised in October 1988 and anothér major review was
done in January 1992. Since 1992, there have been no reviews to the internal audit manual,
although there have been changes in the operational systems of the Agency. Since the audit
manual serves as a guideline to the audit staff, the Board recommends that the manual
be revised to take account of the changes in the Agency’s operations.

Audit coverage

64. The Board’s review disclosed that there was scope for improvement in the internal
audit coverage of programme management, budgetary control, accounts and financial
reporting and procurement. The Board considered that efforts should be made to increase
the audit coverage at the headquarters and field offices.

Training

65. During the biennium 19961997, Internal Audit has conducted an internal training
course for its staff members. The Board considered that such training could be enhanced
through other professional training programmes for which budgetary provisions will be
required.

66. The Board recommends that in order to improve the efficiency of the Internal
Audit staff, UNRWA make budgetary provision for enhancing the training of its
Internal Audit staff.

Year 2000 issue

67. The Board’s review disclosed that the Department of Administration and Finance had
been entrusted with the task of managing the year 2000 issue with the Administration and
General Services Division to coordinate all activities relating to year 2000 issues.

68. Although an inventory has been taken of all the application systems, UNRWA has
only identified core systems that are not fully year 2000 compliant. According to the
Agency, changes to the application system that are required for year 2000 compliance will
be completed by September 1999. .- :

69. The Board recommends that UNRWA ensure that all systems are tested for year
2000 compliance, with sufficient lead time to address any deficiencies.

Cases of fraud and presumptive fraud

70. 'UNRWA informed the Board of three cases of fraud that had come to its notice during
the biennium 1996-1997. The three cases, which involved a loss to the Agency of $358,684,
were perpetrated by staff members. The Administration recovered only $910, leaving a
balance of $357,774 at 31 December 1997. The appointments of all three staff members were
terminated, and legal action was being contemplated against one of them, whose case
involved an amount of $351,889.
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Annex

Follow-up on actions taken to implement the
recommendations of the Board of Auditors in its report for
the biennium ended 31 December 1995=

Recommendation 10 (a)

1. An improvement in financial management is warranted in view of the fact that the
present balance in the working capital is not enough to discharge fully its obligations. For
example, fund-raising initiatives may be intensified and monitoring and control of
expenditure strengthened.

Measures taken by the Administration

2. The Agency is coordinating with its major donors on a much greater scale through
regular meetings with the major donors in Amman. This greater coordination has improved
the understanding of the major donors of the financial problems facing the Agency. The
Administration had reduced its expenditures through the reduction of the number of
international posts. The Administration considered that improvements to the Agency
financial management and good governance is dependent on donors financial commitment
to assist in reforming its systems.

Comments of the Board

3. While acknowledging the steps taken by the Administration, the Board noted that no
appreciable improvement was achieved during the biennium. The working capital of the
Agency at 31 December 1995 of $10.2 million was reduced further, to $0.39 million as at
31 December 1997.

Recommendation 10 (b)

4.  The Agency should ensure strict adherence to its programme management procedures
on acceptance and disbursement of project funds, as well as reporting on them to assure
donors of the effective utilization of their contributions. '

Measures taken by the Administration

5.  The Administration has taken measures to ensure that programme management
procedures for the acceptance and disbursement of project funds are complied with, The
Administration has introduced a Lotus Notes System to improve project monitoring. The
effectiveness in facilitating improved project reporting was dependent on reorganizing the
existing financial processes and on the introduction of new information technology systems.

Comments of the Board

6.  The system introduced to improve the Agency’s programme management had not fully
become operational as at 31 December 1997, for lack of adequate resources.

2 Official Records of the General Assembly, Fifty-first Session, Supplement No. 5C (A/5 1/5/Add.3),
chap. II, para. 10.
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Recommendation 10 (¢)

7. In view of its implications for the General Fund’s cash flow, the Agency may wish
to review its policy of advance authorization of funds to pre-finance projects prior to receipt
of contributions, by limiting its application and strengthening its monitoring. Meanwhile,
to minimize the effect of advance authorizations on the General Fund the Board recommends
that:

(i) Advance authorizations be given only in respect of projects which are actually
ready to take off;

(i) The implementation of projects be expedited to ensure speedy reimbursements
to the General Fund.

Measures taken by the Administration

8.  Donors have been advised of the importance of timely payments of their pledges.
Advance authorization requests will only be approved based on a confirmed pledge and on
evidence that the project is ready to start.

Comments of the Board

9. The implementation of the recommendation is ongoing. At 31 December 1997,
outstanding advance authorizations from the General Fund were $49.3 million, some of
which date back to 1994. The Board will continue to monitor this matter in its future audits.

Recommendation 10 (d)

10. For the purpose of transparency, the recording of an unutilized balance of cash
contributions as income received in advance is not consistent with the Agency’s policy of
recognizing income on the cash basis of accounting. In the future, cash contributions should
be recognized as income in the year they are received.

Measures taken by the Administration

11. The necessary action has been taken to ensure that cash contributions are recognized
as income in the year in which the Agency receives the contribution.

Comments of the Board

12. The recommendation has been implemented.

Recommendation 10 (e)

13. UNRWA involvement in any project should be at the very start of the planning process
to provide the necessary expertise in the development of a feasible project plan and realistic
implementation schedules to expedite project delivery.

Measures taken by the Administration

14. The Agency has formalized a new approach to allow it to concentrate more on the
initial phases of project development, both internally and externally with donors. Initiatives
are being taken to allow for more advanced project planning, feasibility studies, realistic
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implementation scheduling and properly structured implementation monitoring plans. These
activities were being revised by a reporting system to keep donors informed of their
contributions’ utilization by the Agency.

Comments of the Board

15." The Agency has put in place procedures where UNRWA involvement in any project
starts from the planning process. The inadequate staffing of the External Relations Office
has affected the effective implementation of the recommendation.

Recommendation 10 (f)

16.  Monitoring and reporting of deliveries of in-kind donations to Gaza General Hospital
should be effectively coordinated between headquarters, Vienna and the field office, Gaza,
to facilitate their prompt accounting.

Measures taken by the Administration

17.  Construction of the hospital has been completed. On 12 October 1997, a memorandum
of understanding was signed by UNRWA and other parties to the project covering
agreements reached on the steps needed to put the hospital into operation. Pursuant to the
memorandum, a project board was formed with representatives of each of the parties to guide
the completion of the hospital project. The project board has approved terms of reference
for an international management team which will be tendered for and contracted by the donor
to bring the hospital into full operation. Part of the team’s functions will be to coordinate,
monitor and report to the project board and UNRWA on any outstanding donations-in-kind.

Cemments of the Board

18. The Board’s comments on this issue are discussed in the current report.

Recommendation 10 (g)

19.  To improve planning with appropriate consideration for sustainability, the Agency
should develop a more effective system of consultation and coordination with all parties
concerned.

Measures taken by the Administration

20. UNRWA has taken the decision to establish a Policy Analysis Unit and recruitment
for posts in the Unit is now under way. The work of the Unit will strengthen the Agency’s
planning capabilities and enhance the decision-making process. UNRWA is also seeking
external technical expertise to assist in planning in the education programme, the Agency’s
largest area of activity. These efforts can be expected to have a positive downstream effect
on sustainability, consultation and coordination, which will have a positive effect on project
activities.

Comments of the Board

21. The Board will keep this matter under review.
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Chapter I1I1

Audit opinion

We have audited the accompanying financial statements, numbered I to XXVIII,
schedules 1 to 22 and the supporting notes of the United Nations Reliefand Works Agency
for Palestine Refugees in the Near East for the financial period ended 31 December 1997.
These financial statements are the responsibility of the Commissioner-General. OQur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Common Auditing Standards of the
Panel of External Auditors of the United Nations, the specialized agencies and the
International Atomic Energy Agency. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, and as considered
by the auditor to be necessary in the circumstances, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by the Executive Director, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for the audit opinion.

In our opinion, the financial statements present fairly, in all respects, the financial
position at 31 December 1997 and the results of operations and cash flows for the period
then ended in accordance with the Agency’s stated accounting policies set out in note 1
of the financial statements, which were applied on a basis consistent with that of the
preceding financial period.

Further, in our opinion, the transactions of the United Nations Relief and Works
Agency for Palestine Refugees in the Near East, which we have tested as part of our audit,
have in all significant respects been in accordance with the Financial Regulations and
legislative authority. '

In accordance with our usual practice, we have also issued a long form report on our
audit of the United Nations statements, as provided for in the Financial Regulations.

(Signed) Vijay Krishna Shunglu
"‘Comptroller and Auditor General of India

(Signed) Osei Tutu Prempeh
Auditor-General of Ghana

(Signed) Sir John Bourn
Comptroller and Auditor General of
the United Kingdom of Great Britain
and Northern Ireland

15 July 1998
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Chapter IV ,
Certification of the financial statements

19 April 1998

I certify that the appended financial statements of the United Nations Relief and Works
Agency for Palestine Refugees in the Near East, numbered I to XXVIII, are correct.

(Signed) Douglas W. Moore
Officer-in-Charge

Finance Department

United Nations Relief and Works Agency
for Palestine Refugees in the Near East
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Chapter V

Financial statements for the biennium ended
31 December 1997

Statement I

Budget and expenditure for the biennium ended 31 December 1997
All funds

(United States dollars)

GENERALFUND . Budget o Expenditure
Cash in kind Total Cash in kind Total
Education Services . '
Elementary Education 160,490,362 151,151 160,641,513 155,620,424 156,981 155,777,405
Preparatory Education 109,593,389 93,949 109,687,338 99,918,187 96,384 100,014,571
Vocational & Prof. Training 21,020,497 857,016 21,877,513 18,555,337 446,121 19,001,458
Other Activities 9,291,825 1,105,582 10,397,407 ) 9,221,907 994,920 10,216,827
Subtotal 300,396,073 2,207,698 302,603,771 ) 283,315,855 1,694,406 285,010,261
Medical Services 62,768,590 2,033,577 64,802,167 57,877,051 1,109,636 58,986,687
Environmental Sanitation 18,636,808 138,000 18,774,808 17,709,831 138,311 17,848,142
Nutrition & Supplementary Feeding 132,955 14,517,882 14,650,837 237,813 - 237,813
Dept. of Environmental Affairs : 679,354 350,400 1,029,754 505,975 165,696 671,671
Subtotal 82,217,707 17,039,859 99,257,566 76,330,670 1,413,643 77,744,313
i jal Sevici
Relief Services 19,955,633 28,870,963 48,826,596 18,272,114 25,965,585 44,237,699
Social Services 3,342,568 31,746 3,374,314 2,867,173 26,328 2,893,501
Subtotal 23,298,201 28,902,709 52,200,910 21,139,287 25,991,913 47,131,200
eral Protecti rgency Servi 1,070,145 4,034 1,074,179 1,013,248 4,034 1,017,282
enerati 2,247,897 - 2,247,897 1,309,862 - 1,309,862
Supply & Transport Services 28,042,883 3,458,387 31,501,270 15,543,996 1,446,718 16,990,714
Architectural & Engin. Services 13,234,925 - 13,234,925 10,221,237 - 10,221,237
Subtotal 41,277,808 3,458,387 44,736,195 25,765,233 1,446,718 27,211,951
General Management 31,438,431 156,790 31,595,221 27,077,707 129 27,077,836
Administrative Services 90,847,896 10,486 90,858,382 22,256,571 8,182 22,264,753
Subtotal 122,286,327 167,276 122,453,603 49,334,278 8,311 49,342,589
Excess Valuation® - - - - - -
TOTAL GENERAL FUND 572,794,158 51,779,963 624,574,121 458,208,433 30,559,025 488,767,458
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EUNDED ONGOING ACTIVITIES
Education Services

Health Services

Relief & Social Services
Income Generation
Operational Services
Common Services

TOTAL ONGOING ACTIVITIES

CAPITAL & SPECIAL PROJECTS

Education Services

Health Services

Relief & Social Services

Income Generation

General Pratection & Emergency Service
Operational Services

Common Services

TOTAL CAPITAL & SPECIAL PROJECTS

TOTAL REGULAR PROGRAMME

EXTRORD. MEASURES LEB. & OCC.
TERR. (All Funds)

EXPANDED PROG. OF ASSISTANCE

GAZA GENERAL HOSPITAL

PEACE IMPLEMENTATION PROGRAMME

HEADQUARTERS RELOCATION TO GAZA

LEBANON APPEAL

GRAND TOTAL

24

Expenditure

Budget
Cash in kind Total
9,457,090 918 9,458,008
8,240,665 - 8,240,665
6,618,961 454,525 7,073,486
- - 0
105,991 7,328,802 7,434,793
720,361 - 720,361
25,143,068 7,784,245 32,927,313
4,309,416 - 4,309,416
891,674 - 891,674
473,553 - 473,553
57,285 - 57,285
302,692 - 302,692
43,397 - 43,397
652,751 - 652,751
6,730,768 - 6,730,768
604,667,994 59,564,208 664,232,202
5,123,182 2,143,064 7,266,246
11,063,293 - 11,063,293
23,508,734 - 23,508,734
116,251,389 - 116,251,389 .
7,085,864 - 7,085,864
5,666,560 - 5,666,560
773,367,016 61,707,272 835,074,288

Excess valuation represents the difference between donors’ valuations and market value.

Cash in kind Total
9,409,205 - 9,409,205
963,121 11,542,633 12,505,754
6,380,589 - 6,380,589
7,015,281 - 7,015,281
36,230 - 36,230
23,804,426 11,542,633 35,347,050
2,497,834 - 2,497,834
643,200 - 643,200
366,128 - 366,128
1,731 - 1,731
173,548 - 173,548
105,816 - 105,816
491,210 - 491,210
4,279,467 0 4,279,467
486,292,326 42,101,658 528,393,084
3,101,687 = 3,101,087
8,017,095 237,921 8,255,016
17,275,417 6,310,930 23,586,347
74,432,389 - 74,432,389
13,763,801 - 13,763,801
602,882,715 48,650,509 651,533,224
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Statement IV

Liquidity position (consolidated) at 31 December 1997

All funds

(United States dollars)

1995

7,271,562

3,544,113

10,815,675

(6,055,432)
(484,386)
3,961,825
(189,823)
12,023,025
(6,821,702)
3,583,731

(120,763)

10,622,227

7,748,475

18,370,702

35,082,852

48,883,185

83,966,037

Cash Flow From Operating Activities

Net Excess/(Shortfall) of Income Over Expenditure
Add/(Deduct) prior years adjustment to fund balance

Total

(Increase)/Decrease in Account Receivable
(Increase)/Decrease in Inventory
Increase/(Decrease) Accounts Payable
Increase/(Decrease) in Unliquidated Obligations
Increase/(Decrease) in Goods in Transit
Increase/(Decrease) in Carry Forwards
Increase/(Decrease) in Income Received in Advance
Increase/(Decrease) in Sums due to Provident Fund

Net Cash From Operational Activities

Cash Flow From Other Sources

Interest Income
Sales & Other Income

Net Income/(Decrease)in Cash

Cash, Beginning of Period
Cash, End of Period

1996/97

(24,012,181)

46,353

(23,965,828)

(12,294,356)
(43,011)
(3,759,952)
(1,999,560)
(11,711,056)
(3,934,453)
(5,519,337)

(2,393,756)

3,651,152

2,608,548

6,259,700

(59,361,609)

83,966,037

24,604,428
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Statement V

Income and expenditure for the biennium ended 31 December 1997

General Fund

(United States dollars)

28

. 1996-1997
1994-1995 Cash In Kind Total
INCOME
Payments and deliveries received
494,020,840 (Schedules 2 & 3) 452,591,107 30,554,189 483,145,296
Miscellaneous Income
17,829,171 (Schedule 4) 4,859,738 - 4,859,738
Adjustments to Prior Years
Income and Expenditure
(16,530,566) (Schedule 5) 3,443,382 - 3,443,382
(302,197) Exchange Rate Gains (2,071,711 - (2,071,711)
495,017,248 458,822,516 30,554,189 489,376,705
PEND
495,017,248 General Fund (Schedule 1) 457,982,022 30,785,435 488,767,457
(37,422,770) Gross surplus/(deficit) 840,494 (231,246) 609,248
Less other Adjustement
Reserve for Emergencies and
- Other contingencies - - -
(37,422,770) Net surplus/(deficit) 840,494 (231,246) 609,248




A/53/5/Add.3

Statement VI

Assets and liabilities at 31 December 1997

General Fund

(United States dollars)
1994-1995 1996-1997
ASSETS
19,256,719 Cash on Hand and in Banks (33,130,599)
Accounts Receivable 38,190,446
Less: Provision for
11,223,245 uncollectibie amounts (16,221,951) 21,968,495
Prepaid expenses and '
1,834,256 advances to suppliers 853,529
1,868,675 Production Units Inventory 1,911,686
Due from Project Funds
32,369,860 (Statements IX,XIlI, XV, XVII & XIX) 31,405,624
- Due from Area Staff Provident Fund 2,380,841
92,831 Food Commodities Loaned 7 92,831
66,745,586 — 25,482,407
LIABILITIES AND RESERVES
LIABILITIES
9,805,527 Accounts Payable 6,752,162
2,829,308 Provision for Unliquidated Obligations 943,861
15,179,082 Provision for goods-in-transit 5,623,839
3,684,236 Provision for items carried forward to next year 613,212
16,779,118 Income received in advance 11,259,781
12,917 Due to Area Staff Provident Fund
48,290,188 25,092,855
RESERVES
Working Capital / Operating Reserve
10,155,398 (Statement VIi) 389,552
6,500,000 Emergencies and Other Contingencies -
1,800,000 Non Construction Costs - Gaza Hospita! -
66,745,586 _ 25,482,407 _
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Statement VII

Working capital (operating reserve) for the biennium ended 31 December 1997
General Fund

(United States dollars)

1994-1995 1996-1997
(5,518,756) Balance as at 1 January 10,155,398
Add/(Less):
15,674,154 Net surplus/(deficit) 609,248
- Reserves no longer required 8,300,000
- Accumulated deficit balance on EMLOT (18,675,094)
10,155,398 389,552
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Schedule 1

Expenditure for the biennium ended 31 December 1997

General Fund

(United States dollars)
Programme Cash In Kind Total
Elementar ucation 155,620,424 156,981 155,777,405
Preparatory Education 99,918,187 96,384 100,014,571
Vocational & Pro inin
Training conducted in UNRWA centres:
Gaza Vocational Training Centre 2,441,929 26,797 2,468,726
Siblin Training Centre 3,409,725 16,719 3,426,444
Damascus Vocational Training Centre 1,747,988 40,414 1,788,402
Wadi Seer Training Centre 3,635,544 48,661 3,684,205
Amman Training Centre 2,923,119 30,108 2,953,227
Kalandia Vocational Training Centre 3,070,980 38,469 3,109,449
Ramallah Training Centre 83,585 101,761 185,346
Training subsidized outside UNRWA centres:
Trade Training 3,602 - 3,602
University Education:
University Scholarships - Gaza 96,000 - 96,000
University Scholarships - Lebanon 16,200 - 16,200
University Scholarships - Syria 32,773 - 32,773
University Scholarships - Jordan 165,942 - 165,942
University Scholarships - West Bank 53,000 - 53,000
Other Vocational Training Costs 8,923 - 8,923
Placement Services 125,214 - 125,214
Common Training Costs 740,813 143,192 884,005
Other Activities 9,221,907 994,920 10,216,827
Total, Education Services 283,315,855 1,694,406 285,010,261
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32

Programme Cash In Kind Total
HEALTH SERVICES
Pharmacy Services 822,975 11,856 834,831
Laboratory Services 2,271,180 127,518 2,398,698
Health Services 31,984,000 228,418 32,212,418
Maternity Centres 585,339 6,549 591,888
Mental Health 346,429 - 346,429
Dental Care 2,814,012 100 2,814,112
School Health Services 742,299 - 742,299
Health Education 557,483 - 557,483
General Hospitals 10,141,714 9,168 10,150,882
Qalgilia Hospital 1,364,589 18,616 1,383,205
Augusta Victoria Hospital 2,472,865 - 2,472,865
Administration 3,634,530 707,411 4,341,941
Other Costs 139,636 - 139,636
Surface Water Drainage 246,373 - 246,373
Refuse and Sewage Disposal 15,583,919 337 15,584,256
Water Supply 924,232 137,974 1,062,206
Insect and Rodent Control 200,525 - 200,525
Administration 714,594 - 714,594
Maintenance of Premises 40,006 - 40,006
Other Costs 182 0 182
Nutrition and Supplementary Feeding 237,813 - 237,813
Environmenta! Affairs 505,975 165,696 671,671
Total, Health Services 76,330,670 1,413,643 77,744,313
RELIEF AND SOCJAL SERVICES

Cost of supllies and related distribution 8,366,420 25,753,001 34,119,421
Quality Control 61,592 5,546 67,138
Eligibility and Registration 2,105,471 29,336 2,134,807
Camp Services 402,533 177,330 579,863
Administration 7,062,585 372 7,062,957
Other Costs 273,513 - 273,513

Social Case Work - - -
Community Development 34,672 17,242 51,914
Inst. Training and Care 307,022 - 307,022
Skill Training 262,299 875 263,174
Women's Activities 1,502,067 47 1,502,114
Community Centres for the Disabled 246,973 - 246,973
Income Generating Projects 513,754 - 513,754
Other Costs 386 8,164 8,550
Total, Relief and Social Services 21,139,287 25,991,913 47,131,200
SERVICES 1.013.248 4,034 1.017.282
[ N JEN N 1,309,862 B 1,309,862
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Programme , Cash In Kind Total
OPERATIONAL SERVICES
Purchase of Supplies for Inventory (10,637,545) 1,390,233 (9,247,312)
Supply Warehousing 4,262,779 27,008 4,289,787
Vehicle Miantenance 1,996,456 689 1,997,145
Passenger Transport 8,388,388 99 8,388,487
Freight Transport 4,493,643 23,769 4,517,412
Port Operations 1,626,174 - 1,626,174
Administration 5,334,973 4,920 5,339,893
Other Costs 79,128 - 79,128
chitect ing Servi . o . : 10,221,237 - 10,221,237
Total, Operational Services 25,765,233 1,446,718 27,211,951
COMMON SERVICES
Agency Administration 2,910,847 0 2,910,847
Field Office Administration 5,779,630 - 5,779,630
Area Administration 2,846,483 0 2,846,483
Camp Services Administration 1,452,551 129 1,452,680
Public Information Services 2,661,826 - 2,661,826
External Relations 2,050,110 - 2,050,110
Programme Planing & Evaluation Services - 273,896 - 273,896
Internal and Externs! Audit Services 1,376,592 - 1,376,592
Legal Services 2,276,095 - 2,276,095
Protective Services 4,415,339 - 4,415,339
New York Liaison Office 477,016 - 477,016
Cairo Office 106,266 - 106,266
Project Unit 451,056 - 451,056
Provident Fund Secretariat - 0 - -
Other Costs 0 - -
Administrati .
Administration & Human Resources 4,787,478 - 4,787,478
Administrative Services ) 9,431,666 216 9,431,882
Finance Services : 8,697,168 806 8,697,974
Information Systems Office 5,814,810 7,160 5,821,970
Information Systems Strategy 207,557 - 207,557
Compensation & Management Services 899,472 - 899,472
Recruitement &Staff Development Division 1,406,323 - 1,406,323
Joint Appeals Board 77,853 - 77,853
Income from Programme Support Costs (9,068,176) - (9,068,176)
Other Costs - ; 2,420 - 2,420
Total, Common Services 49,334,278 . 8,311 49,342,589
cess V tion . e - - -
GRAND TOTAL 458,208,433 30,559,025 488,767,458

33



A/53/5/Add.3

000 ST — 000 ST 000 ST 000 ST $ surmresSosd sendoy
000 01 — 000 01 000 01 000 01 $ 108pnq xe[n3a1 9661 PU S661
EliUTe)
SE1 6708 — SE1 620 8 SI666601  SI666601  $ue) surwegoid repngsy
LLESYTL — LLEOYT L 00000001 00000001  $ueD surmeagoxd se[ngdal £661
epeue)
000 0S 000 05 — — 000 0§ $ surmexgoxd
Tein3as s0y 23payd 6661 :966] Arenuef | e duejeg
[rzeig
819 8€9 — 819 8£9 819 8£9 819 8€9 $ swwesdosd repndaz £661
¥9€ SSL —_ Y9€E SSL ¥9€ SSL $9€ SSL $ - swres3oxd sepn3or 966
. . wnidag
000 ST - 000 ST 000 ST 000 S1 $ . suraresSoxd yepn3a1 966
000 ST — 000 S1 000 ST 000 ST $ swweaSoxd sepn3as L661
uesyeg
00§ L6€ — 00§ L6E 000 006 ¢ 000 006 S suwesSoxd repndar L661
000 0S1 — 000 051 000 0S1 000 051 s swnwres3oxd sepnBar 9661
000 001 - 000 001 000 001 000 001 ) surwex3oud yejn3a1 9661 9661 YOI ST Pred
000 05T — 000 05T 000 05T 000 05T s swures3oid
JenBox Joj a8payd ysurede sjusweISUI PIIY) pUe PUOISS
eLasny
058 LEO T — 0S8L€07 0S8 LEOT 0s8L60T  § sunwexBoxd repn3ar 661
0STESIT — 0STESIT 0STESIT 0STESIT ) (voryu 6°Z v§) swwexdoud regn3a1 9661
elesSny
000 007 — 000 007 fe30L
000 00T — 000 00T 000 00T 000 00T $ uorsax
2y 03 szoprenbpeay Jo saour uo Apus JuaWIFLUBW [RUISIXY
sajel§ panu)
SHWUIA0Y
auoou} patdiofiuy Bupumsing PpaAt22dy PaAI23y padpald AouaLin) , dotioq
S4pyjop sa101$ pasuf) Aousana (paog
puny [eldusn)

L66T 19quIad( [€ Je Suonnqriuod ysed uo yrodoyy

[ L B0 B2

34




A/53/5/Add.3

S€

6v6 8T T — 6v6 8YT T 00000S 1Y 00000S 1T A swnweigoxd

1e[n821 9661 103 Supyeowr siouop Jofew wewwry je pagpaid

T80 $0T - 780 $0T 0000001 000000 1 a4 juowded puooag

¥Te 19t - ¥Ze 19t 000005 1 000005 1 LC owurei3oxd Je[ndax L661 0] [2UONIPPY

CIL9T91 - TIL9T91 000 00S 6 000 00 6 e swwresSoxd te[ngar £661
souerj

vLL LSS - vLL L3S 000 000 € 000000 € Aury swwreadoxd sejnday

9L0916 1 - 9L09161 000 000 01 00000001  juq surnwesSoxd Jendar L661

696 SV 1 - 696 S9V 1 696 9% 696 S9¥ 1 $ swure3oxd reyn3ay
pueuLy

S€6 S SE6 S - — 000 0T a1 swwresgoxd eyngas

Joj sousarayuo)) SuIBpo[d S661 9661 Arenuef | je souefeq

000 01 - 000 01 000 01 000 01 $ sunesgoid rejndar 661
1d43g3

6LS 865 1 — 6LS 865 1 000 000 6 000 000 6 a swruresZoxd re[n3aI 9661

W0V 60L 1 — OV 60L 1 000 000 01 00000001  TQ punyg [eidusn 10§ 9661

Jaquaydag ¢ uo Sunesw siouop Jofew uewy I8 pagpald

Iy S6¥ € — Iy S6¥ € 000 000 €T 000000 €C  ¥Ad surwres3oxd se[ndoI L661

965 9LS 1 - 96S 9LS 1 965 9LS T 965 9LS 1 $ swuresdoxd reynday
. Srewuaq

£v6 81 - £v6 81 €6 81 €v6 81 $ 000005 O

swuresSoid sendax 9661 10y souaisjuo) Juidpald

6L8 91 - 6L8 91 6.8 91 6L8 91 ) swwes3oxd tendar 661
srjgnday yosz)

01€T — 01€T 01€T 01€T $ swuresdoid reyndal 9661

000 01 - 00001 000 01 00001 $ swures3oxd sengar £661
snid£)

1A A4 - 8TV T 8TV T 1A A4 $ swwregoud repndal 9661

00S T — 00s T 00S T 00s ¢ $ swwesdoxd ye[nar 1661
eIquio[o)

000 09 — 000 09 000 09 000 09 $ swweSoxd sejn3al 10y :a0uaioyuo) Surdpaid

000 09 — 000 09 000 09 000 09 $ owwredoxd reyn3ar L661
BUIYD

awoouy papdponuy Bupumising paatasay ParaIdY padpard Aouaaan) Jouoq

s4pjjop SawIs panuf)

Kousain oo

35



A/53/5/Add.3

066 66 — 066 66 066 66 066 66 $ 108pnq te[ngal 9661

ioJ JeuonIppe ‘Sunesw slouop Jofew weurury 18 padpsjg

SOb S¥S — SO¥ S SOV Svs SOp SHS $ smrure1goxd e[n3a1 966 10§ :00usrayu0) SWZpajg

SLY YL — SLYL SL8 YL SL8 YL $ surwres3oxd Jen3a1 £ 661 10§ [EUODIPPY

SLT 98¢ — SLT98S SLT 98§ SLT 98§ $ surureagoxd 1e[nSal £66]
pueper]

004 9¢ — 00¥ 9T 00+ 9T 00% 9T $ $661 10§ 9661 ur pred pue pagpajq
(30 o1jqnday orureysy) weiy

000 ST — 000 ST 000 ST 000 ST $ surwesSoxd refnga1 9661 10y :soualajuo)) SuiBpafy

000 ST — 000 ST 000 ST 000 ST $ owrures3oxd re[ndai 661

000 I 000 S1 — - 000 ST $ swwres3oxd teyndor /661
eisauopuy

869 — 8€79 000 SZT 000 5T sq swwresdoxd seynSa1 9661 10§ :a0usruo)) Surdpaid

LST9 — LST9 LST9 LST9 $ swwexoxd renda1 /661
eIpuy

000 91 — 000 91 000 91 000 91 $ swnres3oad rendai 5661 19661 Axenuef | Je souejeq
pue[30]

000 02 - 000 02 000 027 000 0T $ sunuesdoxd reyn3a1 9661 1oy :souasajuo)) Surdpad

000 07 — 00002 000 02 000 02 $ surures3oxd seqn3a1 L661
938 A[0H

000 001 — 000 001 000 001 000 001 $ surures3oxd re[n3a1 9661 10§ :a0ua135u0) SUIBpPald

000 001 — 000 001 000 001 000 001 $ swwesdoxd teynIax L6461
303310

L00 €81 ¥ — LOO €81 ¥ 000 00+ 9 00000v9 WA swurer3oid uoneonpa/yIEsH

066 8¥€ T — 066 8¥€ T 000 00§ € 000 005 € 2 (8 swuresSoxd se[n8a1 9661 10§ :20uarsgu0) Surdpalg

911 S9¢ — 911 §9% 000 008 000 008 na swuweidoid uoneonps /66| 10§ [RUOTIPPY

1Ly 9L1 — 1LY 9LT 000 00€ 000 00¢€ na swrwres3o1d uoneoNpa L66[ 10§ [EUONIPPY

LS8 THS — LS8 THS 000 056 000 056 Wa uor[Iw ¢/} W Jo Wed ‘owurerSoxd myndar L661

98T 6€¢€ 1 - 987 6€€ 1 000 05T C 0000s2C WA swmeroxd reyndor L661

1458 §4 ¥ — e 000 009 § 000009 WA swwresgoxd uoneonps/yijeay Joy swuer3oxd repnsax £661
Kueuren

ooy pawdianuy Bupuvising Ppaalasay Ppastaday paspald Aouatan) Lou0q
sipjjop s3101§ parun Aouasans poo7

36




AJ53/5/Add.3

LET9T LET 9T — - LETIT $ owuwrei3oxd rendar 9661 0J :20ualaFuo) SuUIPald
. 0000I0JA]

9LL9 — 9LLY 088 €€ 088 €€ a4 owrmreagoud ye[n3a1 9661 10§ :9ouasRfu0D SUIPald

10v ¥ - 107 ¥ 000 ST 000 ST a4 swweiBoxd rejn3ar L661
0OBUOA

000 € - 000 € 000 € 000 € $ surwexgoxd se[nday

000 € — 000 € 000 € 000 € $ swwesBoxd refndar 661
0DIXIIN

000 € - 000 € 000 € 000 € $ sunuresdoxd yen3a1 9661

Y8 ¢ — S¥8 T S¥8T S¥8 T $ swwes3oxd repn3ar L661
LHUA

000 1 — 0001 000 1 000 I $ surweagoxd sengax 9661 103 :90uaIRJuUOY SUIBPald

0001 — 0001 0001 0001 $ swuresoxd sepndar 661
SaAIpIEN

000 01 - 000 01 000 01 000 01 $ swwresdoxd Jen3a1 9661

000 01 - 000 01 000 01 000 01 $ swwres3o1d sendar 661 10§ [BUONIPPY

000 01 -~ 000 01 000 01 000 01 $ swiwres3oxd repndar 661
eIsAR[EIA

65 651 - #6S 651 65 651 65 651 $ swuresSoxd renga1 9661 10§ :oouaioyuo) SuiSpald

8.9 €¥1 - 8L9 €¥1 8L9 £¥1 8L9 €¥1 $ surwres3oxd sendai £661
Smoquaxn]

000 005 1 — 000 005 1 000 00S 1 000 005 1 $ surwer3oxd sepna1 966 10§ :e0ua1ayuo) Suidpald

000 00§ 1 — 000 00§ 1 000 00§ 1 000 00§ 1 $ swmesoxd sejn3ol §661 19661 Arenuef [ je soueeq

000 00S [ — 000005 1 000 00§ 1 000 00S T $ swiweagosd ye[ndal L661
nemny

000 000 01 — 000 000 01 00000001 00000001  § swwerdoxd xemdar £661

000 000 01 — 000 000 01 00000001 00000001  § swwesSoxd rejndos o1j) 1oy padpajd uolfjiu 1§ JO 1ed
uedef

169 T¥8 L69 TH8 — — 000 000 005 T 31 swwresSo1d xen3ar L661 10§ eUCHIPPY

00 L61 — 005 L61 000 000 0SE 000 000 0£€ W1 198pnq 1e[n3a1 9661 10§ [EUONIPPY

636 808 C — 686 808 T 000 000 000 S 000 000 000 § W1 swuresSoxd xen3ar £661

9T V€6 € — 9TV ¥€6 € 000 0000009 000 000 0009 W1 oswures3oxd se[ndar 9661 10§ PoSpald
£yer

autoouy padiouuy Buppuoising paajaday paa1aoay paspard Aouadin)) A£ouoq

S4pjjop 53vIS PN}

AouaLana (oo




A/53/5/Add.3

000 00Z 1 — 000 00Z 1 000007 I 000 00Z 1 $ surmesgoid xengar 9661
000 009 — 000 009 000 009 000 009 $ swweifoxd reyn3a1 L661 10F [euonIppy
000 007 I — 000 00T 1 000 00T I 000 00T 1 $ swmresSoxd xen3as /667
BIqRIY Ipnes
000 001 — 000 001 000 001 000 001 $ sururexSoxd xenBar 966 10§ :90uIJU0) Fuidpald
886 66 — 886 66 886 66 886 66 $ swrmresSoxd renSox /661
2210 0 orjqndey
000 ST — 000 ST 000 ST 000 ST $ swwexgosd ren3ai 9661 Joy :90uaIajuo) Jurdpald
000 ST — 000 ST 000 5¢C 000 ST $ swuresgoxd xemngai /661
. [e8nuog
000¢ — 000 ¢ 000¢ 000¢ $ surwrexdoxd xe[ngar 9661 Joj :9ouIaju0) Sudpald
000 01 - 000 01 00001 000 01 $ . N surwresdoxd sendar L661
ssurddipgg
$6§ LI — $6S L1 S65 LI $6S LI $ 108pnq Je[nsa1 9661
ueispied
78€ 0S¥ 01 — 78€ 0S¥ 01 0000S¥89  0000sy89  TIN surwesSoxd re[nBar 9661 10§ :99uasejuo) Surdpaq
v¥S 056 11 — $vS 056 11 00000058 00000058 TN swwres3o.d xen3o1 £661
000 000 I — 000 000 I 000000 [ 000 000 I $ swwresBoxd repn3a1 9661
Ioy Sunpour souop Jofeur uewrwy e padpajd jeuonIppy
KemIoN
£9L T€1 — €9L TEI 0bL 08E | 0¥L 08€ [ 5 sururesSoxd 1efn3a1 9661 10§ :a0uaIayuU0) SUIBP3|d
08T 6€1 — 08T 6€1 08T 6€1 08¢ 6€1 $ swurexgoxd ren3ai £66]
puejeaz MmaN
811179 — 811 129 000000 1 000 000 [ ¥ surwresfoxd rendar
S661 J0J UONNQLII0) [EUORIPPE 1966 Arenuef | je souejeq
8ES LOS T — 8€S LOS | 000000 € 000 000 € ¥ suresgoxd ren3ax L661 [euonIppY
T095€TS ILTHLTT IEE 196 € 000 005 L 00000001 ¥ swuresdoud rengax 661
$88708 1 — $88708 1 0000SL81  0000SL81 S puny
[e19uaD) 9661 J0J Sunasur siouop Jofew urmwy je pasSpald
898 €LY | — 898 €L 1 000€29ST  000€29ST S a3pard 9661 303 JusweISUl PIY,
TITLOS ¥ — TITLOS ¥ 000S.89y  000SL89F S ourwrerdoxd xe[nSo1 966 | 10§ SIUAWI[EISUT OM] ISITJ
7€9 81 — T€9 81 7€9 81 7€9 81 $ usre3ropuny Surpesddn 105 orqndey
qely UeLIAS 9y} UT ASSBQUIS SPUBRIDYION oY) WOLJ Yse)
SpUBIaYIdN
awoouy papdionuy Jupupising PaA1anay pasjasay padpaid Qouauan) J£ouoq

spjjop SIS paf)

Qouaaand paog

38




AIS3ISIAdL3

w0sT

rA1 "4 —_— 720 2 08T w uorednpa 10y ‘aumeadoxd uﬁzwg 9661
€6£T — €6€T £6€T £€6£C $ uopeonpa Joj ‘swwes3oxd xen3ar 1661
_ o3eqo], pue pepruii],
000 0€ — 000 0¢ 000 0€ 000 0€ $ owrwres8oad senBox 9661 30 :30ueIajuo) SuiBpojy
000 0€ — 000 0€ 000 0€ 000 0€ $ swrures3osd sepngal £661
puefley]
vEs ¥ — yES ¥ vE8 ¥ vEs v $ S10111BD JU00EA 10f jord-20f pue x0q A1o)es
(yresy Jo Austury) oHqnday qery uendg
000 09€ € - 000 09€ € 000 00Z ¥ 000 00T ¥ dm§ ourmesSoad yejn3ax 9661 oy :aousrajuo) Fuidpald
VEO €6 1 — PEO 1€6 1 000008 ¢ 000 008 T qmg uouLqaTT Ul SAIATIOL puny [eous3 10§ L661
€0LTOLT — €0LT0L T 000 000 ¥ 000 000 ¥ dmg swwesdold tejndar L661
010 6v¥ - 010 6V 0106v%¥ - 010 6¥¥ $ (9661) o[y pajeuop Jo 5100 UOHNQLISIP pue podsuel],
34 87 — (1487 ST ¥€ STl ¥E $ $91qeq 10J X[Ul [€2199 pue
Sj[rax Jue)Sul Pajeuop J0J S)S0d UONNQLISIp pue Wodsues],
66L 919 - 66L 919 66L 919 66L 919 $ §1500 Bugjpuey
pue podsuen} [euoneuISIUl 19661 Alenuef | Je souejeq
pUBIaZIIMG
SL1 8€9 91 - SLI 8€9 91 000000 01T 000000011 IS puny [E19U30D 9661
€0V I8L € — €0V 18L € 000000ST  000000SC NS 103pnq xejn3a1 661
TSL 60Y L1 — TSL 60V LI 000000 SET 000000 SET IS swwes3oxd re[ndax L661
uapams
000C — 000¢ 000C 000C $ swuresSoid te[uga1 9661 Jof :2ousrayuo) Suidpald |
€50C — €50C €50¢C £€50¢ $ suures§oxd reyndar L661
22 U 51
975 68€ 1 — 9TS 68E 1 000 000 00 000 000 00T  sexd 193pnq 1e[n3a1 9661 J10j [BUONIPPY
6Ty Y81 € — 6TY ¥81 € 9908I1€E  9908II€E S owwesgoxd rein3a1 9661 Joy :aouasejuo) Juidpayy
969 TEL T — 969 TEL T 0688EEEE  0638EEEE S swwresdosd rejndar 661
720 LY 720 L8Y - — TT0 L8Y $ ounwesdoxd re[n3al L661 40§ [euonIppY
uredg
000§ — 000 000§ 000§ $ swwes3oid yejnJar 9661 1oy :90ualapu0) ur3palg
000¢ — 000 S 000 000§ $ surnwesSoxd rengal 661
BOLY yinog
01V e — 0Iv e 01t T oIy e $ sunresdoxd sepnSoy
[eSousg
awoouy paodpnuy BupuvisinQ Ppaataaay p2a1222Yy paspad fouaan) donoq

Savjjop Sa101S Paru[)

Aouaaana paoq

39




A/53/5/Add.3

000 008 ¥ — 000 008 ¥S 000008¥S  000008%S § swwreigoxd sen8a1 9661
000 000 ¥ — 000000 ¥ 000 000 ¢ 000000%  § uewury uf upsau siouop Jofeur 1 padpalg
000 000 ST — 000000 S1 000000ST  000000S! § 9661 ATenigag ¢ 3o 13139 s JouoQ
000 000 0L — 000 000 0L 0000000,  0000000L § swwres3oxd rejndar L661
000000 § — 000000 S 000 000 § 000000 S $ swrweigoxd yen3al 1661
$9381§ paupy
S19 ¥8¢ S19 v8¢ — — 000 05T 3 swweigoxd sejndas soy a3pojd
661 1sutede oyouen [eUL 19661 Arenuef | je soue[eq
SSESI9Y — S8ESI9Y 000 000 € 000000 € ¥ swwrer3oxd xendai 9661
$06 19L ¥ — S06 19L ¢ S06 19L v S0619LYy  § 9661 10§ 0URAPY
01T SSS 1 — 012 SSS | 000 000 1 000000 I ¥ Buneow  s1ouop ofew weurmry 3e padpajd
L99 996 — £99 996 000 08S 000 08¢ ¥ sunuresdoxd Jen3ax L6 Yoy feuonippy
0£9599 ¥ — 0£9 599 ¥ 000 000 € 000 000 € ¥ 198pnq sepnSar LG6T J0J 9661 Ul PAAIS0AI JUSWI[EISUT ISITY
000000 § 0000005 — — 000 000 € ¥ sururesdoud rendar 661
81 SE6 € - ¥8Y SE6 € 0000¥yT  0000V¥T ¥ swures3oxd re[n3al /661
000 000 1 - 000000 I 000 000 1 000000 1 $ surwres3o1d Jengax 9661 10§ [eUOHIPPY
wopSury payun
000 00§ — 000 00§ 000 00 000 00§ $ 108pnq Je[n3ai 5661
000 00§ — 000 00§ 000 00§ 000 005 $ 103pnq sendal p661
000 00S - 000 00S 000 00§ 000 00S $ L i
€661 :20ua10Ju0) SWIBpajd 19661 Atenuef | je soue[eq
000 00§ — 000 005 000 00S 000 00S $ swwesFod rejndax 9661 105 L66T
000 00 - 000 00S 000 00§ 000 00§ $ (005°s€8°1 yq) swwresSoxd reynSor 1661
sojeIuIy qery pajeq
000 STI - 000 STI 000 STI 000 STI $ surwres3o1d rejn3az 9661 10§ :s0uaseyuo) Surdpard
000 ST1 - 000 STI 000 SZI 000 STI $ swrures3oxd ren3a1 5661 19661 Asenuef | Je 2ouR[Rq
000 STI 000 STI — - 000 ST1 $ surwres3oxd sensar L661
Loymy,
€6L TI €6L TI — - 000 TI a surres3oxd re[n3az 966 10y :20uarayuo) Suidpad
€6L T1 — €6LT1 00021 00021 a ourureafoxd senSa G661 19661 Arenuef | je soue[eq
£6L T1 €6L TI — — 00021 a surwesSoxd reyn3ar 661 19661 Arenuef | 1e souefeqg
0Iv TI 01+ I — — 000 TI a swres3oxd renda1 /661
BIsfun,
ooy paspdionuy Swpuvising Paa1a03y paatasay pa3pa|d foussan) douoq
Sdpyjop sajviS paruf} Koua4and (paoT

40




AJS3IS/AAA3

661 LSE 661 LSE 0SS L1€ nod swrwes3oxd pre pooy L661 03 Pa1efol 1500 uonNqIISIq

L06 LSE L06 LSE - - 081 81¢€ nod pooj pajeucp jo
$1505 souspusjuriedns pue uonnqLysip ‘Wodsuer) 10y yse)

961 86T ¥ - 9%6186TYy - 000 00¥ € 000 00F € nod surures3oxd yiesy
€91 L6E SE - €91 L6€ SE- 000 000 8¢ 0000008C  NDH swures3oad uoneonpg
(4% X AN 685 T £970¢ 19% §1 9ev LT . NDH po0oj j0 suo}
6LI°LT JO 51500 aouapuajuladns 1966 Arenuef | je aouefeg

129 088 ILE L8 0sT €6L 05T 09 ¥16 1L9 noxd Po0J JO su0}
0SHE1 JO 51500 UONNQLISIP 19661 Arenuef | Jg souefeq

o €501 69061 0SS 1 0Ly ST noga €661 10§ po0j Jo U0}
096°C1 JO s1s0o souapuauLiadns :966] Atenuef | je souejeq

816 8L §9s €1 €56 V9 142903 ¥6v 09 Nnodd €661

J0J POOJ JO SUO} $E(°6 JO SIS00 HonNqLIsip/uoneHodsues
10y Ju00 Jad (] Sururewax 1966 Arenuef | je soue[eg

9LS ¥9 Y0L €T L8 0V e8I I€ 1LT 6V noda £661 10J PoOJ Jo suo) §8T‘T

JO s1s00 uopjelIodsuey) [BUIANUL 1966 Arenuey | Je douefeq

91¢€ €8 €69 T €29 008 SL8 019 0S¥ €¥9 noda €661 0] pooj Jo suo}

698T1 JO S1500 UOHNQLISIP 19661 Avenuef | e doue[eq

60% 69 60V 69 — — 656 TS nod 1661 10§ POOJ JO SUOY L§L Y] JO 51500

uonepodsuel) pue UOHNQLISIP 19661 Arenuey | Je souejeq

LoE L ey L 9.8 99 920 IS 969 9¢ noda $661 3O J[eY Is11J 10} POO] JO SUO} [8T°E

) JO 51500 uopelodsuen [BWIANUL 19661 Arenuef | je souejeq

o ¥61 199 €T 18€0LI 100 O€1 126 ¥S1 noda pooj Jo suo) 6.3°8

JO $1500 uonjelodsue)} [BUISIUI (966 Atenuef | Je ooue[eq

786 89¢ 868 9¢ ¥80 Z¢€€ 08¢ €T £€S 18T noda (S661 Jo Jiey is11y) pooy Jo

SU0} 0E9°S JO SIS0D UONINQLISIP :966] Lienue( | Je souefeq

LL96 L96 0IL8 9%9 9 ¥8EL noga (S661 103 1By 1SI1J) POO] JO SU0}

$8£°L J0 51500 souspuayuLIadns :966] Alenuef [ e souejeq

SELEITY 121 169 y1o2es € 000 080 € 000 00% € nod surweidoxd yesy L661

LTT 1Ev 9¢ $60 896 S CEL €9¥ O€ 0000v99C  00000v6C NOH surwes3oxd uoneonps L661

1€8 LYT 000 T¥ €8 50C 000 081 000 007 nodd owrwesdoxd £661 ‘YIeaY Ul $IS00 J3eIS [EUOLIPPY
: Ayunurwo) ueadornyg

SUONBZIUESI0 [BIUIWBIIA0TIOJUT

676 778 617 TLLSYTS SOV PEL TSE [e303qng
¥60 819 612 TLLSYTS8  TLS6ISTSE SJUBUIUIIACY) ‘SUOLINQLIIUOD YSED [EIO],
608 S —_ 608 S 608 S 608 S $ swwesZod reqn3ar 9661

EosNoﬁu A
autoouy padioyuy Bupunising paa122ay Ppastaoay pa3pald Aonasany) Jdouoq

s4pjjop SIS pauf) douaaand pao

41



A/53/5/Add.3

971 §C 921 ST 000 0€ O1IN o) e ebeg
"H ‘SIdpja1],
€068 — €C68 €6 8 €268 $ (000°0SL°cT ‘17D UOUBQST ‘urassny ‘Meqe],
0¥6 6 - 0¥6 6 0v6 6 0v6 6 S UOIGSH ‘axjuad uONNQLISIP € JO JusmysIjqelsy
jued 3sop “IA ‘remeys
81 — 81 81 81 $ swrmesdoxd rejndas /661
eoLIaWY JO S31E3S panu(] vV ydasof 1qqey ‘weAs]ag
(4 — T (74 §T $ swwexdod sejugor 1661
BOLISWIY JO $2J81§ Paju() ‘Aong “2ousjurend)
8L — 8L 00y 00y £ swure3oxd rendoy
6€ - 6€ 002 007 ERE swwesdord rendax 9661
ve - v 002 00T £ad surures3oxd Jendal £661
oueIy ‘prewrag ‘AIucH
000§ - 000 S 000 ¢ 000§ $ sourotpaw pue s£0) ‘A1suonels
uedey ‘diys-moquiey [2qo1D
$23an0s JIY)Q
0€1 07 — 801 76 SHORNQLIIUOD YSED JI0J [B10IqNS
) . jueg
000 01 - 000 01 000 01 000 01 $ 1S9 ‘dured) Lie wry 38 SIUI[O Y3{ESY PIIYD pue [eUINE|
yueg 1o ‘dure) pre wry
000 01 - 000 01 000 01 000 0% $ 18 OIUI[O YB3 PIIYO PUE [RUISNEUI JO 51500 SUIUUNL 10] /661
puRlIaZIIMG ‘SEILIED) PIV URWISD PUE SSIMG
14744 — ey §00 € $00 € af UBpIOf Ul PIAI0Y
SaY2INYD JO [IOUN0)) 3Sey JeaN
o€l — 0€l . 0l o€l $ uedef Ul SuONEIOOSSY ODSHNI jO UONRIPI] JBUONEN
000 05 - 000 05 000 05 000 0S $ s1s0o unund yooqixay,
Sunyns syosinaq
bELL — veLL bELL yeEL L $ €ZeD ‘anua) YI[esH Yejeg-]d J19( Jo S1500 Junerado /661
000 01 — 000 01 000 OI 000 01 $ eZED ‘9Nu3)) P[esH Yejed-|2 J12( Jo s1s0o SuneradQ
(TAVILSNY) se08nyoy Jof axe) uefensny
SUOIEZIUBSIO [EJUIMLIIACS-UON
6TIS69 T SO0€ LOB L 8Ip €0T 9L jeioqng
124 W2 12494 1S€9 noa surwrer3oxd pie pooj Lg61 03 Paje[al 3509 uoysiazadng
86V vL 86V v 677 99 noda swrwreiZoid pre pooy £66] 03 PAIR]a1 1500 prodsues) jeusjuy
woouy parpdioruy Supupismp Pas1aday P34a1203Yy paspald fouarn) Jouoq
S4pjop saj0i§ panuf) Aouasans (3o

42




A/53/5/Add.3

101 bOL ¥¥T €0T IET 9T 098 6S€E TSV [sj03qng
000 00T 000 051 000 0§ 000 0S 000 00T $ Yieay 10y L661
000 0ST - 000 0ST 000 0ST 000 051 $ Yieay 103 9661
uoneziue3I0 Wesy pHom
99L SST 11 - 99L SST 11 99L ST 11 99L SST 11 $ 1502 Jje)s [eUOHRUIAIUI SUOLEN Pajluf)
000 056 L1 - 000056 11 000 056 11 000 056 11 $ §1S00 JJe1S [BUOHBUISIUT SUOREN PINU[) L661
suoneN panun
SUOI)BZINESI0 SHONEN PAILN
8Y1 01 9TI ST (41844 ) [ej0)qug
601 — S01 0S1 0SI Wda swwesdoid re[ngar 03 “Joarasiy YSnolys uonnqLIUOd yse)
Kuewsan) ‘yraqesiyg 180
awoouy pawdoruy SuipupisiQ Paatasay Ppaataaay paspald fouarn) zLouoq
s4pjjop sa1vIS pauf) Aouarand oo7

43




A/53/5/Add.3

000 ¥1 0 000 ¥1 000 ¥1 000 ¥1 $ auroorA omerpazd g spedoy
008 o€ 0 008 0€ 008 0€ 008 0€ $ aurooea owerpoed g snnedsy
8898 0 8898 8898 38938 $ uy
009 ¥8 0 009 #8 009 ¥8 009 8 $ surooea orneipaed g spynedoy
L89 8 0 L8938 L8938 1898 $ L661 Moy
uepiof
18L 65T 9 18L6ST9 0 0 000000008 % sasind pue moj{
8SV 830 L 0 SV 8¥0 L 000 000 008 000 000008 % 9011 pue IOy 383y My
LS6 €1 LS6 €1 LS6 €1 $ VOIf woy sarjddng
(A% X4 o1 T8 T [44: X4 (A4 X4 $ uepIof Ut paAIadal (VOIr)
Koua3y uoneradoo) jeuonewrau] uedef oy woy ssrjddng
606 060 6 0 606 060 6 606 060 6 606 060 6 $ S661
3sngny ur Inoyy o aseyaind :9661 Alenuef [ je souejeq
0€976 T 0 ¥0€9C6 T P0€ 96 T ¥0€9T6 T $ uonnqLIu0d H661 Jo 1ed 19661 Atenuey [ e soue[eq
uedef
008 1 0 0081 0081 0081 $ . SQUIYoRUI SUIMAS [BOLIIOS[3 9AIYL,
Aer
000 82 0 000 82 000 82 000 8¢ $ L661 “Io1em pue Jusy
000 8¢ 0 000 8¢ 000 82 000 8¢ $ 19em pue Jusy
[RIST
869 €61 0 869 €61 859 €61 869 €61 $ $1809 Jye1§
SLTLL 0 SLTLL SLTLL SLTLL k) 1500 3Je15 L661
puefai]
08s 0TV 1 0 08s0Ch 1 08S0Th 1 08s 0Cr 1 S L661 “InOfj Jo Suoy oLauI 91 1°g
souel]
000 88 0L 08T 188 08C 188 000 7388 $ 9011 JO SUO} 0OS°I
000S61 ¢ 0 000561 000561 T 000561 ¢ $ OYoLIdf pue eZey) 103 S[HUS] pal
Jo uoneyodsuen pue aseyoing ‘9661 Arenuey [ 18 souejeq
urnidjog
SIUIWWIIACY)
attoauy pandiouy SupunisinQ Padta22y Padla2ay pa3pald Aouaaan)) douoq
sdpjjop sa101S s Aauaaina paog
puny [e1ousn

L66T 19qUIad( [€ 1€ SuonnqLiuod punj-ul uo jrodayy

€ dnpaydy

44




A/53/5/Add.3

ELS LI 0 ELS LTI ELS LTI ELS LI $ sorddns [eolpajy

0£€T 0 0eet 0geT 0ecT $ syeyseq pooj 001
UOISSIJA] UBNISLIY) pueT AJOH

815 LTl 0 816 LTI 81§ LT1 816 LTI $ 9661 ‘satddns Aipuns [erdsoy pue [eonaoeuLIEY]

VS( ‘Teuoneusiul Ja1[ay 10331
SHONEZIUES.I0 [BJUIUUIIA0T-HON

vEP TIS 8T 96£ 698 IT  T6€89L 9T SHUIWUIIA0Y ‘Teroiqns

ove 0 ove 1123 ove $ sayjddns jeo1papy

0086 0 008 6 008 6 008 6 $ suoora srneipaed g spnedoy

€75 ¥S 0 €TS VS €IS ¥S yesvs $ 9661 “satjddus [eoIpapy

SILEI 0 SILEL SILEI SILEI $ Juas pue uoneiodsues; ‘0fe1opog

LTL 61 0 LTL 61 LTL 61 LTL 61 $ L661 a1 pue uopepodsuen ‘ofeaniod
ornqndey qery uetAg

EEEEEET £€9 1L6 00L19€ 1 STITOL1 000008 T 4ms JINOJJ JO SUO) OLIIAUI )00°S

09L €IE | 9.8 OVE £88 TL6 LY8 6V 1 000 00S 1 Ams - 5[e3130 YIIM Y[IUI JUBIST] JO SUO} OLXIDW THE

688 888 688 888 00000T 1 ans L661 ‘s[eaxad £qegy

IvL€V0 1 IPLEVOT 0 0 IVLEVO T $ Inoyy 19661 Asenuef | je soue[eq

8ESTEV 1 $S09S0 1 €8Y 9LE €8V 9LE 8ESTEV I $ s]ea1s0 Aqeq 19661 Arenuef | e souejeq

990 0LT 1 990021 0 0 990 0LT | $ sjea1oo Aqeq suol 84°918 966 Arenuer | je souejeq

199 €T 99 €T 0 0 L99 €2 $ SaHIe[es 9661 Axenue | ¢ 2out[eg
puB[IdZIIMG

006 O 0 006 OF 006 0¥ 006 0¥ $ sdwes yueg 359\ 03 paljddns 1aje

006 0¥ 0 006 OV 006 0¥ 006 0 $ L661 ‘sduted sueg 1sop 03 poyddns sojem
aunsared

19T 6L 0 1¥T 6L 920 665 920 665 TIN saBupiAs pasn jo Bursodsip pue Suljpuey Joj saxoq L1aes
| %Eoz.

o9 0 0¥z 9 0ve 9 0z 9 $ sorjddns [eo1papy
uoueqa]

(4110 S 0 [ALIR] [ALINY (AN} S soyjddns [eorpajy

000 12 0 000 1 000 I 000 12 $ supooea spnerpaed g sunedoy
auloau) padiofuy Bugpuvising pan1aday V2D padpaig Aouaaan) souoqy

S4pj{op SIS paILif} Aouaaind (o0

45




A/S3/5/Add.3

LE9L 0 LE9 L LE9 L LE9 L S duind 131em pue J0JRISU3D 19661 Arenuef [ e adueeg
Jueq 1SoM ‘snjqeN ‘eanruwo) dure)) e g,y

0TS § 0 0TS s 0zs § 0TS S $ sarddns [eorpapy

SVTL S00 ¢ ovze ovee SV L $ (uou£So1or7) $19]qE} 2A1d308U00 [2UOULIOY
Aueuiran (Suwiaydg) [euonewrsu] Surute[d A[rwe]

€E8 18¢ 0 £EB I8¢ €e8 I8¢ €€8 I8¢ t) SUIPIN
PUR[ZIMG V'S Wodxg Al1T HA

12124 0 pe0 ¥ eo v veo v $ 9661 ‘sotper ¢}
U] [er0309[y O

001 0 001 001 001 $ syuawnysuy pue saijddas jeyueq
PUBLISPIN [euUONRUIAIU] YI[edY ferua

099 € 0 099 € 099 € 099 € $ s1oindurod omJ,
euoneusayuy sondwo) [joQg

00S 00s 0 0 00§ $ Kimsean; 10y Jojurxd 30 1ase]-uou paeyoed NOMOY

908 0 908 908 908 $ 1ajutd 39f sase]

=Uou YEQOTO pieord NRIMIH 19661 Arenuef | je sduefeq
uopuo “jueq ueneyuepy asey)

00s € 0 00S € 00 € 00s € $ §'¥ SOQ 0} Xopered/0d ST
, souel] ‘adong puepiog

004 0 00L 00L 00L $ Jsumg 110
uepIor ‘sarnsnpuy eng

0009 0 0009 0009 0009 $ uonnjos joweinges

veTl veTl veT 1 $ sayjddns eo1pay

1418 0 It 1419 i $ sargddns [eo1pay
a101§ Snu( [ested-[y

0s1¢ 0 0SI1¢ 0s1¢ 0sI e $ syoog
uonepunog uewoys pifey [9pqy
$22.100S 194310

0€6 91 0€6 91 §9¢ TST SUOI3BZIUBZ.10 [B)UIWUIIA0S-UOU ‘[B)0IGNS

0€6 91 0€6 91 0 0 0€6 91 $ sayjddns oodureys pue [2oIpaul :9661 Arenuef | je soue[eg
VSN yuswdo[aAd( pue JOI[Y UOISIA PHOM

14434 0 14424 14404 12407 $ SONUS) SISIIBS] MO[S JOJ SInjjuIny
jusurdojaaa( [BI00S 0] PuUnyj BIjY uaand)
awuoou) paywdinuy BupupisinQ Ppaalaoay Pad1aoay paspald fouarn) JLouoy

Sdpjjop saviS pajun fouaaand (oo

46




A/53(5/Add.3

€16 ¥9 0 €16 ¥9 £16 ¥9 €16 v9 $ yusurdinba pue axmung 30430

689 9T 0 689 92 68997 689 9T $ . 1wswdinbs pue amuing 20430

8578 0 8678 8578 85778 $ L661 ‘yuswrdinby
SORIUNWWO)) PUB S[00YDS BZEY) JO Jjelg

066 1 0 066 1 066 1 066 1 $ 3IeM1JOS puE $300q 20UdL0S Jojnduro)
Kuedwo)) wiaysAg [erads

€18 ¢ 0 €I8 s 0SLL 0sL L Naa 9661 ‘s19[qe} 2A1da0ENIU0D [EUOWIOH
1Jeyos[jasa3usty SulIoyos

65T 0 65¢ 65T 6T S safjddns [ed1pay
Kuedwo)) areoeuneyy

65y S1 0 6S¥ S1 6sh S1 65t S1 $ L661 [T [0YM JO SUO} DL £9G°L
A[ISON

0sT 0 0s2 0s2 0S¢ $ surgoews urddooojoyd pasp
ueplof ‘yaferey] ,uonagos.

8TLVE 8TL Ve 8TL Ve $ sonuso Suruien VAUN( J0J s1onpoad Jososory
seq [PPIN YOSONIN

00001 0 000 01 000 01 000 01 S aulyoew punosexnn ;966 Arenuey | je souejeq
KuenwidD) ‘peydf ‘YemIesseiy

£S€ 0 £5¢€ £5¢ £S¢€ $ Johap Res-x
ueplof “jose] ‘[reysey

9LL 0 9LL 9LL 9LL s L661 ‘191000 Ioe M

061¢C 061 ¢ 061¢C ) L661 ‘stasnoay,
‘P SIU2UNSIAU] NAV'T

86 1 0 $86 1 $86 1 86 1 $ L661 ‘sayddus [eorpsy

€98 0 €98 £98 €98 ) 9661 ‘sarjddns [edipapy
STINI

61 9¢ 0 61 9¢ 6197 61 9¢ $ L661 “(jueg 1soM pue uepiof) arempiey sojnduo)
adong ‘piedoed NOIMOY

97 0 s9v S9v S9v $ safiddns eotpajy

8TS ¥ 0 8¢S ¥ 8y 8TS v $ 9661 “2nuad

§Ieay pue [ooyos egbeg 03 sauroipaur pue s£03 ‘Krouoneig
ueder ‘diys-moqurey [2qo[D
aulooul pawdionuy BuipuvismQ P241223y Ppaa1aday pa8pard Aouain) Jdouo(q

saojjop savig panuf) Aouaand o7

47




A/53/5/Add.3

081 0vC 6£6 T L90SLOY $324N0S pury uj [8303qng
RE1Ty)

44 0 444 474 144 $ 9661 “qely pawrgy pewyd wol sjuswdmba (o151

12584 0 12524 ¥$9 ¥ 1252 % $ 9661 “1o3feH wesseq "I wWoxj s100(q
o11qnday eIy UBLIAG ‘SIOUOp SNOLIBA

00L 0 00L 00L 00L $ Jueg 153/ ‘dwre) yaysieyaq

‘sarjrurey  spidnd o dnoi3 wioyy Jssef presjoed 1OMOH

00S 1 0 0051 00s 1 0051 S ezes) ‘Youtes [9 P.enJ WOy JOASAU0D 31og

Airé 0 20T 0T (4114 $ jueq 1sop “BINbIED ‘YoM JaSnoX "I woy smoypd g¢

6¥1 0 6v1 6Vl 6¥1 $ 9661 “Y1eqS NQY Ye[eS "I WoIy sieyo ofse[q

(A% 0 (4% (439 €6 $ 9661 FooreyS-y UdQ-[V Z[ “JN WO JSUORIPU0O Ny
JuIsajed ‘sIOUOp SNOMEA

CLE 0 TLE TLE TLE $ Yene 1V 'V pIWeyn Iy uloy suey 7|
uoueqa’y ‘sI0UOpP SNOLIBA

SIt 0 SII Sit (341 $ Jo3em pue Juay

141! 0 1481 148! 141 $ L661 “I91em pue Jusy
BZRY) ‘SIOUOD SNOLIBA

V8¢ 001 0 ¥85 001 ¥8¢ 001 $85 001 $ Jsjem pue Jusy

¥8¢S 001 0 8¢S 001 +8S 001 ¥85 001 $ L661 “101eM pue Juay
BZEL) ‘SI0UOP SNOLIBA

v8 0 ¥8 ¥8 ¥8 $ sSeq [reut [eoyyjo Suyeas of deo [elop
suoneN panufn

001 0 00T 1 00T 1 oozl $ uonosfur uynsul [enuAN
: *pr1 ‘Auedwro)) s351A19G pue sarjddng

oy 0 oy or oy $ Auedwio)

saLsSnpuj jeonnsoeuney vewrury £q pajeuop sdoip sdg

[4.14 T8¢ (414 $ EOIE UBUIUIY [LIOU UT S[00Ys 03 sieyd onse[d op

1€ 0 1453 e 1443 $ L661 ‘[endsoy rediorungy e1fibjeQ) Jo Juey

181 0 181 181 181 $ Tendsoy [edioruniyy eijibfeQ) yo Juay

621 0 621 621 671 $ (9661

Joquiaoag-sndny) eydsoyy fedorunpy eipibred) Jo juoy
slouo(] LIpung

38 0 88 88 88 $ payoesjqun ‘[oom U0)0)
Kueuniog) ‘YWD U0IINS
awoou) paindionuy SuipupisinQ Ppaa1aoay Ppastaoay padpa)d AouaLan) Jouoq

Supjjop saivig parif) Aouatinds poo7

48




A/53/5/Add.3

49

89S LL6 SLT TYE 80T 8T 96T SHI €8Y puny [12U05) ‘s[EJO,
99¥ €LT 1€ 6EL LL6TT  9EV S8L O [e0L
EIPOLLT bL8 LY 8L9SSY T [E103qn§
09L 1€9 0 09L 1€9 09L 1€9 09L 1€9 $ §1500 33eI5
L¥L 65T 0 L¥L 6€T LYL 6€T LYL 6€T $ L661 ‘s1s00 J3e1g
: OHM
0 0 0 0s 0 $ L661 “1031mad£) [enuewt ysiSug
OSINN
69L 9T1 69€ 7T 10¥ 01 10¥ $01 69L 9T1 $ sorrddns [eorpapy
vILTY 0 YILTH vILTY vILTY $ sorjddns jeo1popy
620 61 6¥L 11 087 L 082 L 620 61 $ sorjddns [eotpo]y
SU9¥ ST9¥ S9¥ $ safjddns [eoIpay
€LLLT 0 €LLLT €LLLT €LLLT $ safjddus jeorpopy
0L9 L 0 0L9 L 0L9 L 0L9 L $ sapjddns Joy30 pue [E3IPI
0009 0 0009 0009 0009 $ auooea orelpaed g snnedsH
0009 0 0009 0009 0009 $ supoea oleipaed g snnedoq
0009 0 0009 0009 0009 $ auooea oLerpaed g snnedoy
L09 L6 €16 9Lt 83 9Ly 88 L09 L6 $ 9661 ‘sarjddns [2o1pay
(483 0 (483 (48> TIE $ : saxoq A3o5es 7]
68LT 0 68L¢C 68L7 68LT $ safjddns [eotpojy
JIDINN
765 €59 0 765 €59 768 €59 765 €59 $ saprejes
J10J POPUNJAI S6E°TST$ SPNIOUL JOU S0P JUNOWR) SISO JJEIS
SIT¥€9 0 STI ¥€9 STT¥€9 ST1 €9 $ 81500 JJeIS L661
02SENN
m-_omuan_g_au._c suoieN pau}
awoauy pawdiouuy SwpuvisinQ paajaoay panaoay padpald Aouadiny) Jouoq

sapjjop SIS Panuf)

fouaauna (poo7




A/S3/5/Add.3

Schedule 4
Miscellaneous income for the biennium ended
31 December 1997 '

General Fund
(United States dollars)

Description Amount
Bank interest 2251190
Sale of empty containers 44 357
Desputed and reserved claims refunded 876
Reimbursement of Area Staff Provident Fund
administration costs 1124213
Profit on income-producing activities (schedule
6) 581 044
Sale of used vehicles and equipment 277912
Other sources 508 678
Share of profit insurance policies 71 465
Total 4 859 735
Schedule 5
Adjustments to prior years’ accounts
General Fund
(United States dollars)
Description Amount
Adjustments to prior years” expenditure 433 182
Savings prior years’ carry-forwards 572527
Accounts payable and liabilities 1118619
Provident Fund benefits (6 007)
Saving from goods-in-transit expenditure 1325061
Total 3 443 382
Schedule 6
Production and sales for the biennium ended
31 December 1997
General Fund
(United States dollars)
Embroidery Centre Carpentry Unit Contracting Section Total
Sales 310 388.00 2 451 524.00 1187 927.00 3949 839.00
Cost of sales 281 012.00 1914 975.00 1172 808.00 3 368 795.00
Profit 29 376.00 536 549.00 15 119.00 581 044.00
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Statement X

Income and expenditure for the biennium ended 31 December 1997
Extraordinary Measures in Lebanon and the Occupied Territory (Unrestricted Fund)

(United States dollars)

1994-1995 Description

1996-1997

Cash

In kind

Total

Income

(Payments and deliveries received)
(Schedules 9 and 10)

4157 384 Governments
350039 Intergovernmental organizations
119 946 Non-governmental organizations
14 235 Other sources

4641 604 Total

Expenditure
5200318 Staff costs
87 887 Miscellaneous supplies
16 186 Medical supplies
20 Spare parts and lubricants
4 068 835 Food commodities
0 Fresh food
19 228 Miscellaneous equipment
0 Rent, water and electricity
694 394 Construction, furniture and equipment
99 161 Travel costs
23 815 Post, telegraph and telecommunications
305 Freight and port services
413 695 Contractual services
1799 173 Subsidies

12 423 017 Total

(7 781 413) Excess of income over expenditure

5927 — 5927
5927 — 5927
1050 687 — 1050 687
1091 — 1091
(236 345) — (236 345)
2829 — 2829

(63 326) — (63 326)
91 682 — 91 682
(2254) — (2254)
3084 — 3084

71 808 — 71 808
1222 — 1222

920 478 — 920 478
(914 551) _ (914 551)
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Statement XI

Assets and liabilities at 31 December 1997

Extraordinary Measures in Lebanon and the Occupied Territory (Unrestricted Fund)

(United States dollars)

19941995 Description 19961997
Assets
— Cash on hand and in banks —
— Prepayments —
Liabilities
210400 Accounts payable 625
154 466 Provision for unliquidated obligations —
182209 Provision for carry-forwards —_
56 326 Provision for goods-in-transit —_
— Income received in advance —
15 756 697 Due to General Fund 17 201 107
16 360 098 17 201 732
Fund balance
(8 662359) Balance at 1 January 1996 (16 360 098)
Add:
83 674 Fund adjustment 72917
(8 578 685) (16 287 181)
Less:
(7 781 413) Excess of expenditure (914 551)
(16 360 098)

, (17 201 732)
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Statement XXIV

Income distribution account for the biennium ended 31 December 1997
Area Staff Provident Fund

(United States dollars)

1994-1995 1996-1997
77 638 015 Balance at 1 January 1996 - 91 529 724
) Deduct:
67 169 396 : - ._Interest credited to participants accounts 155 730 004
10 468 619 ' (64 200 280)
Add:
85 999 707 Net investment income (schedule 18) 145 563 598
424755 Income from loans 501 593
86 424 462 - 146 065 191
Less:
1019 819 General administration expenses 1185361
365 458 Loan scheme administration expenses 386 356 B
1385277 1571717
85039185 Net income for the biennium - - 144 493 474
95 507 804 ' , , 80293194
Deduct:
Interest paid on credits withdrawn during the
3978 080 o biennium 9312872
91 529 724 Balance at 31 December 70 980 322
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Statement XXV

Unallocated surplus account for the biennium ended
31 December 1997

Area Staff Provident Fund

(United States dollars)

1994-1995 1996-1997
2 886 Balance at 31 December 2 886
Statement XXVI
Assets and liabilities at 31 December 1997
Area Staff Provident Fund
(United States dollars)
1994-1995 1996-1997
Assets
Investments
190 387 306 Baring International, London 236 726 890
30034 874 Bank Austria, Vienna 32315979
187 695 648 Fiduciary Trust, London 217 322 859
171 622 349 Paribas Asset Management, Paris 115611773
80 629 675 Deutsche Bank, Frankfurt 92 752 264
37 960 962 Lombard Odier & Cie, Geneva 74 875 842
41023293 State Street, Paris 53 785202
802 192 Security lending/cash 921 672
740 156 299 Total 824 312 481
Liabilities
Continuing participants credits
158 255 586 Gaza and Cairo 180 151 078
58 409 593 Lebanon 72 164 650
52 394 495 Syrian Arab Republic 59 053 502
86 115476 West Bank 95 700 279
204 449 163 Jordan 237937 300
5748 149 UNRWA headquarters branch, Amman 7593 180
13 327 463 Headquarters, Vienna’ 1095 237
—_ Headquarters, Gaza 720 296
578 699 925 654 415 522
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1994-1995 1996-1997
Retirees’ credits
19 565 278 Gaza and Cairo 32778 036
570 836 Lebanon 345418
15950 508 Syrian Arab Republic 18211997
12 744 168 West Bank 16 896 223
4326 701 Jordan 6 648 096
1307 449 UNRWA headquarters branch, Amman 2537 808
8 065 360 Headquarters, Vienna 14775 812
— Headquarters, Gaza 4171
62 530 300 92197 561
7 509 276 Ex-participants’ credits 4539510
(115 812) Due to UNRWA General Fund ) 2176 680
91529 724 Income available for distribution (statement XX) 70 980 322
2 886 Unallocated surplus (statement XXI) 2 886
98 926 074 . 77699 398
740 156 299 Total ) ) 824312 481
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Schedule 18 (continued)
Percentage breakdown of investment balances at
31 December 1997
Area Staff Provident Fund
Paribas Lombard
Baring Bank Fiduciary Asset  Deutsche  Odier & State
International, Austria, Trust, Management, Bank, Cie, Street,
London Vienna London Paris Frankfurt  Geneva Paris Total
Europe 15 18 18 42 22 26 34 23
Pacific basin 4 2 2 12 3 9 11 5
North America 81 80 80 46 75 65 55 72
Total 100 100 100 100 100 » 100 100 100

Percentage breakdown of investment by type (market value)
at 31 December 1997

Area Staff Provident Fund

Lombard

Baring Bank Fiduciary Paribas Asset Deutsche Odier & State

International, Austria, Trust, Management, Bank, Cie, Street,
London Vienna London Paris Frankfurt Geneva Paris Total
Cash 17 3 2 6 8 5 4 8
Bonds 83 97 98 94 92 —_ —_ 76
Equities — —_ — —_ — 95 96 16
Total 100 100 100 100 100 100 100 100
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Statement XXVII

Income distribution account for the biennium ended
31 December 1997

Vienna Headquarters Area Staff Provident Fund

(United States dollars)

1994-1995 v 1996-1997
407 812 Balance at 1 January 1996 429 831
Deduct:
586 263 Interest credited to participants accounts 505722
(178 451) (75 891)
Add.:
686 381 Net investment income (schedule 19) 440 696
23 960 Exchange rate adjustments (90 176)
3504 Income from loans 1023
713 845 : 351543
Less:
7715 General administration expenses 5875
2290 Loan scheme administration expenses 1505
10 005 7 380
703 840 - Net income for the biennium 344 163
525 389 268 272
Deduct:
Interest paid on credits withdrawn during
95 558 the year 7 171 535
429 831 Balance at 31 December 96 737
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Statement XXVIII
Assets and liabilities at 31 December 1997

Vienna Headquarters Area Staff Provident Fund
(United States dollars)

1994-1995 1 1996-1997
Assets
Investments:
Provident Fund secretariat
5677901 S 29 446 236 at 12.50 2355699
5677901 Total 2 355699
Liabilities
Continuing participants credits:
Schilling credits
4133244 S5718 868 at 12.50 457 509
Retirees’ credits:
946 972 S 19966 151 at 12.50 1597 292
65 656 Separated staff credits 0
Due to UNRWA General Fund
102 198 S$2552012at12.50 204 161
Income available for distribution
429 831 S 1209 209 at 12.50 (statement XXVII) 96 737
5677901 Total 2 355 699
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Schedule 19

Investments and investment income for the biennium ended
31 December 1997

Vienna Headquarters Area Staff Provident Fund

(United States dollars)

1994-1995 1996-1997
5079 668 Investment at 1 January 1996 5677 901
Deduct:
961 222 United States dollar exchange difference (954 550)
6 040 890 4723 351
Deduct:
1049 37¢ Funding during the biennium 2 808 348
4991 520 1915 003
Add:
698 456 Gross investment income 455 729
Deduct:
12 075 Investment managers’ fees 15033
686 381 Net investment income 440 696
5677901 Investments at 31 December 2 355 699
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Schedule 20

General administration charges at 31 December 1997
Area Staff Provident Fund and Vienna Headquarters Area Staff Provident Fund

(United States dollars)

1994-1995 1996-1997
Provident Fund secretariat
456 746 Established posts 516 997
— Computer equipment 2385
15353 Travel costs 48 800
1226 Temporary assistant 2 810
— Telecommunications 18239
2305 Other costs 9014
475 630 598 245
443 494 Other manning table posts 479 663
12317 Investment Advisory Committee 22 538
36 468 Interpreters 29 287
57 529 Travel costs 60515
2096 Entertainment expenses 988
1027534 ' 1191236
The above charges have been allocated to each fund based on
the total credits due to participants in each fund at 31
December 1996 with the exception of: (a) the travel costs of
Staff Provident Fund representatives and (b) staff costs
incurred in the fields. The costs of these two items are
charged to the Area Staff Provident Fund. Therefore the
allocation is as follows:
1019 819 Area Staff Provident Fund 1185 361
7715 Vienna Headquarters Area Staff Provident Fund 5875
1027 534 1191236
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Schedule 21

Loan scheme administration charges at 31 December 1997
Area Staff Provident Fund and Vienna Headquarters Area Staff Provident Fund

(United States dollars)

1994-1995 1996-1997
83934 Provident Fund secretariat costs 70 300
267 227 Other manning costs 268 512
0 Temporary assistants 0
10 152 Travel costs 32033
6435 Interpreters 17016
367 748 Total 387 861
-The above charges have been allocated to each fund based
on the total credits due to participants in each fund at 31
December 1997 with the exception of: (a) the travel costs
of Staff Provident Fund representatives and (b) staff costs
incurred in the fields. The costs of these two items are
charged to the Area Staff Provident Fund. Therefore the
allocation is as follows:
365 458 Area Staff Provident Fund 386 356
2290 7 Vienfx:a Headquarters Area Staff Provident Fund 1505
367 748 Total 387 861
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Schedule 22

Status of the Provident Fund loan scheme at
31 December 1997

Area Staff Provident Fund and Vienna Headquarters Area Staff Provident Fund
(United States dollars)

Number of Number of
loans loans
Field office 1995 Amount 1995 1997 Amount 1997
UNRWA headquarters branch,
Amman 48 377281 , 63 483 138
Gaza 1976 10 258 236 3017 12 832712
Lebanon 1049 4995 040 2240 4990 064
Syrian Arab Republic 171 547 858 654 2091 909
Jordan 3167 19 042 487 3591 22 188 596
West Bank 1181 6 002 562 1669 6271996
Headquarters (Vienna) (United States dollar
account) 27 800 740 2 131 442
Headquarters (Vienna) (Austrian schilling
account) 18 290 615 2 110 367
Headquarters Gaza — _— 7 19572
Total 7637 42 314 819 11 245 49 119 796
Total income from loans 426 012 502 616
Total charges on loans 367 748 387 861
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Notes to the financial statements

Summary of Significant Accounting Policies

(a) The Agency utilizes a system of fund accounting by which it operates the
following funds or types of funds:

(i) The General Fund is for financing the operating costs of the Agency’s
core activities, i.e., its regular programmes in education, health and relief and
social services plus operational and common services including general
management and administration. It receives unearmarked contributions;

(ii) Project funds are divided into two categories — one labelled funded
ongoing activities and the other capital and special projects. The first category
contains activities defined as having an indefinite life and that would be funded
out of the Agency’s own resources in the absence of special contributions. They
are treated in a manner similar to the activities under the General Fund. The
second category is comprised of funds earmarked for construction projects or
for some other capital or special projects that are usually of a non-recurrent
character such as the procurement of certain equipment or the construction of
a clinic. Project funds within this category that are for recurrent costs of
extraregular activities as proposed by the donor(s) do not represent any
commitment on the part of the Agency to continue these activities when
contributions cease;

.(iii) Extraordinary Measures for Lebanon and the Occupied Territory

(EMLOT) Fund is the result of a decision in 1990 to merge the Lebanon
Emergency Fund and the Fund for Extraordinary Measures in the Occupied
Territory because of the basic similarities in the objectives of each fund. Both
funds were set up to alleviate the hardship of Palestine refugees as a result of
unrest in three of its fields of operation. After the end of the civil war in
Lebanon and the signing of the Declaration of Principles between the Palestine
Liberation Organization (PLO) and Israel in 1993, the Agency decided to begin
phasing out this programme. Contributions to it had also declined dramatically
in the last few years. UNRWA launched a new appeal for Lebanon in 1997,
see below. EMLOT has therefore as of 31 December 1997 been subsumed into
the General Fund. The accumulated deficit on this programme is $18,675,094.
This figure has been transferred to the Working Capital of the General Fund;

(iv) The Expanded Programme of Assistance (EPA) Fund was set up in 1988
to improve the living conditions of the refugee population in the West Bank
and Gaza Strip through shelter rehabilitation, new or expanded sewerage
systems, etc. It also aimed in a limited way to provide the Agency with better
facilities to run its education, health and relief programmes in the Occupied
Territory;

(v) The Peace Implementation Programme (PIP) was an initiative launched
in October 1993 following the historic signing of the Declaration of Principles
by the PLO and Israel in September 1993. This programme replaced EPA,
which is being phased out as projects are completed. Thus, under PIP, the
Agency undertakes special construction and development projects in West Bank
and the Gaza Strip, addressing the needs of the Palestine refugees in education,
environmental health, primary health care, income generation and social
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services. The programme also targets the urgent needs of Palestine refugees
in Jordan, Lebanon and the Syrian Arab Republic;

(vi) The Gaza General Hospital Fund was launched in 1990 for the
construction of a general hospital in Gaza. The hospital will provide 232 much
needed hospital beds and other health services such as outpatient, diagnostic,
therapeutic and supporting services;

(vii) The Lebanon Appeal was launched in July 1997 to alleviate the
deplorable living conditions of Palestinian refugees in Lebanon and their lack
of easy access to affordable public health and educational facilities;

(viii) The Area Staff Provident Fund was set up to provide a retirement fund
for area staff members on their separation from Agency service. Contributions
to this fund are made both by the Agency and by the area staff members
themselves;

(b) A contribution that has been made and accepted for a particular purpose and
thus attributed to a specific project fund or to EMLOT cannot be transferred without the
donor’s consent to any other fund. Neither can the Provident Fund nor part of it be used
for any purpose other than the one for which the Fund was established;

However, contributions to the General Fund that are received without restrictions
regarding their use can, if the financial situation so permits and the Commissioner-General
deems it appropriate, be used to finance projects for which special contributions are sought
but not received. In such cases, part of the contributions to the General Fund can be
reallocated to other funds. The Agency’s system of fund accounting provides a full
identification of income and expenditure by purpose and the complete separation of the
assets and liabilities of each fund. Contributions or allocations to funds other than the
General Fund are assigned individual prefixes which are kept as distinct financial and
accounting entities, with separate double-entry groups of accounts. Separate financial
statements are prepared for these funds;

(c) The Agency’s income and assets arising from contributions are recognized on
the cash basis of accounting. This represents 95 per cent of the Agency’s total income.
However, income arising from miscellaneous sources, i.e., bank interest, exchange rate
gains and other miscellaneous income, is recognized on the accrual basis of accounting.
The Agency’s expenditure and liabilities are recognized on the accrual basis of accounting.
This is in line with the Agency’s policy of basing its accounts on the premise of a going
concern and on the principle of prudence. Contributions are recorded at donors’ valuation.
The difference between donors’ valuation and market value if any is shown in the accounts
as excess valuation;

(d) At31 December 1997 pledges amounting to $98,905,223 were outstanding as
follows (in United States dollars):

Cash In kind Total
Relocation of headquarters 52 766 ’ —_— 52766
General Fund 16 231 203 11977 139 28 208 342
Funded ongoing activities 6 804 870 12 129 977 18 934 847
Capital and special projects 449 684 —_ 449 684
EMLOT Fund 1189 695 1196 440 2386 135
EPA 454 391 — 454 391
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Cash In kind Total

Gaza General Hospital 3805 820 2568 582 6 374 402
PIP 41 436 881 — 41 436 881
Lebanon Appeal, 1997 607 775 — 607 775
Total 71 033 085 27 872138 98 905 223

Up to 31 March 1998, $25,599,646 of the above amount had been received ($25,563,065
in cash and $36,581 in kind);

(e) The financial period of the Agency is two calendar years;

(f) The accounts of the Agency are maintained in United States dollars.
Transactions in other currencies are translated into United States dollars at the time of the
transaction using UNRWA book exchange rates. At the end of the financial period, assets
and liabilities not in United States dollars are reflected in United States dollars at the then
applicable rates of exchange. Gains or losses on exchange of currencies are treated as an
addition to or deduction from income;

(g) Costs for the purchases of all kinds of supplies are immediately charged to
expenditure at the time the goods are received and paid for. As a consequence, stocks or
inventories are not included as assets in any of the Agency’s funds. (However, an exception
is made for the production units, the reason for which is explained below). Although the
Agency’s stocks and inventories are not treated as assets, stock records and a strict
inventory control are maintained. The approximate value of the Agency’s stocks and
inventories based on historical cost at 31 December 1997 amounted to $14.3 million;

(h) The Agency has four production units, which are all meant to be self-supporting.
These are: the Printing Unit, which is located in Beirut, while the Embroidery Centre, the
Carpentry Unit and the Contracting Section are all located in Gaza. Up to and including
1987, these units were part of the General Fund. As of 1988, they were set up as separate
projects to be governed by a new set of instructions (Finance Technical Instruction No.
41) to enable management to better control these units and assess their performance. For
such assessment the recording of stocks on hand is indispensable. Therefore, as an
exception to the Agency’s accounting policies, stocks appear as assets in the accounts of
the production units. The value of such stocks is approximately 13.4 per cent of the total
stockholdings of the Agency;

(i) A provision is made in the budget for separation and repatriation payments to
staff members who leave the Agency during the financial period. Reserves have not been
established for separation and repatriation for future years, as such payments would be
expected to be met from future income and operating reserves. The accumulated termination
benefits at 31 December 1997 are estimated at about $125 million.

General Fund

Note2. Accounts receivable (statement III)

Accounts receivable reported in statement III do not include claims against
Governments for, inter alia, damages to Agency property amounting to $12,506,852. They
are in the nature of memorandum accounts. As the collection of these claims is considered
doubtful, a provision of 100 per cent has been set up against these claims.
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Note 3. Provision for unliquidated obligations (statement IIT)

The provision for unliquidated obligations is a provision for budgeted items for which
a contract has been issued not later than at the biennium end, but for which the goods or
services have not yet been received.

This provision will be liquidated at biennium end.
Note 4. Provision for goods in transit (statement I1II)

The provision for goods in transit is a provision for purchase orders raised prior to
year-end but for which the related goods have not been received.

Note 5. Provision for carry-forwards (statement III)

The provision for carry-forwards is a provision for items budgeted in the current year
for which justification has been given that these items be charged to the current year’s
expenditure.

Note 6. Contingent liabilities

The Agency may have contingent liabilities of a material but undeterminable amount
in respect of certain claims for subsidies by Governments. In addition, in connection with
a dispute with a supplier which is still unresolved, there is a contingent liability to the extent
of $225,000.

Note 7. Fixed assets

(a) Fixed assets are not reported in Statement III — Assets and Liabilities. They
are summarized below at original cost values (in United States dollars):

Vehicles (excluding those surveyed but not yet disposed of) 19694 193
Other equipment 45 879 415
Land owned by UNRWA . 219 049
Buildings on land owned by UNRWA 422 631

Total : 66 215 288

(b) The Agency has only the right of current occupancy of buildings (schools,
training centres, ration distribution centres, clinics, warehouses and other installations)
constructed by it on land owned by Governments or leased from private owners. The total
cost of construction of such buildings (including the cost of financing purchase of land by
local governments in certain cases and of compensation to private landowners of leased
land) at 31 December 1997 is $235,126,173;
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(¢) The Agency has also constructed refugee shelters at a total cost of $34,250,689
on land owned by Governments or by individuals. The legal status of these shelters is
uncertain.

Area Staff Provident Fund

Note 8. Continuing participants’ and retirees’ credits
(statement XXVI)

(a) The continuing participants’ credits and the retirees’ credits are held in United
States dollars and Austrian schillings depending upon which fund the staff member has
elected to join;

(b) Afterthe end of the biennium, the contract with Paribas Asset Management Paris
was terminated. A new manager has not yet been appointed.

Note 9. Investments and investment income (statements XXIV and
XXVIII and schedules 18 and 19)

(a) The assets of the Fund are managed by professional investment management
groups. These investments are valued at cost or market value, whichever is lower. This
results in valuation of $824,312,481 for the dollar fund and $2,355,699 for the Austrian
schilling fund. However, all the investment managers base their valuations on market value
which, at 31 December 1997 was $842,389,890 for the dollar fund and $2,436,927 for the
Austrian schilling fund;

(b) Because of the difference in valuation as well as the different accounting
treatment of accrued management fees, the investment figures at year-end differ from the
figures indicated by the global custodian.

Note 10. Contributions and funding — Area Staff Provident Fund
(statement XXVI and schedule 18)

Funds drawn from the investment managers was $61,155,000. This figure essentially
represents the difference between total Agency’s and participants’ contributions received
and payments made by the Agency on behalf of the Area Staff Provident Fund. This
interrelatioship is detailed as follows (in United States dollars):

Contributions during the biennium 72 186 049

Loan repayments 24 186 787
Add: Transfers, lump sum less withdrawals and reinstatements 424

100 621 836

Add: Overfunding by the General Fund at 1 January 1996 115812

100 506 602

Less: Payments made from the General Fund during the biennium 163 838 232

63 331 680

Less: Funds drawn from the investment managers to the General Fund _61155000

Overfunding by the General Fund at 31 December 1997 2176 680




A/53/5/Add.3

Note 11. Contributions and funding — Vienna Headquarters Area Staff
Provident Fund (statement XXVIII and schedule 19)

During the biennium, funds drawn from the investment manager totalled $2,808,348,
equivalent to S35,104,350. This figure essentially represents the difference between total
Agency’s and participants’ contributions received and payments made by the Agency on
behalf of the Vienna Headquarters Area Staff Provident Fund. This interrelationship is
detailed as follows (in United States dollars):

Contributions during the biennium . 642 496
Loan repayments 61755
704 251

Less: Overfunding by the General Fund at 1 January 1996 102 198
602 053

Less: Payments made from the General Fund during the biennium 3614562
3012509

Less: Funds drawn from the investment manager during the biennium 2 808 348
Overfunding by the General Fund at 31 December 1997 204 161
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