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. 1 NTRODUCTI ON

1. The Second Committee held a substantive debate on agenda item 95 (see

A/ 52/ 626, para. 2). Action on sub-item (a) was taken at the 17th, 20th, 48th
and 50t h neetings, on 24 and 28 Cctober and on 5 and 9 Decenber 1997. An
account of the Committee's consideration of the sub-itemis contained in the
rel evant sumary records (A/C 2/52/ SR 17, 20, 48 and 50).

1. CONSI DERATI ON OF DRAFT PROPOSALS

A. Draft resolutions A/C. 2/52/1.2 and Rev.1 and L.51

2. At the 17th meeting, on 24 Cctober, the representative of the United
Republic of Tanzania, on behalf of the States Menbers of the United Nations that
are nenbers of the Goup of 77 and China, introduced a draft resolution entitled
"Conveni ng of an international conference on the financing of devel oprment™

(A C. 2/52/L.2), which read:

"The General Assenbly,

"Recalling its resolutions 46/205 of 20 Decenber 1991, 48/187 of
21 Decenber 1993 and 50/ 93 of 20 Decenber 1995, and rel evant resol utions,

* The report of the Conmttee on this itemw !l be issued in five parts,
under the synmbol A/ 52/626 and Add. 1-4.
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in which it decided, inter alia, to consider at its fifty-second session
t he conveni ng of an international conference on the financing of
devel opnent,

"Recal ling also an agenda for devel opnent,*! in particul ar
par agraph 287, where it is stated that due consideration should be given to
nodal ities for conducting an intergovernmental dial ogue on the financing of
devel opnent,

"Taking into account the recommendations in this regard, as contained
in the report of the Secretary-Ceneral,?

"Taking note of the report of the Secretary-General on sources for the
financi ng of devel opnent, 3

"Reaffirmng its resolutions 50/91 of 20 Decenber 1995, 50/227 of
24 May 1996 and 51/166 of 16 Decenber 1996, as well as Econom c and Soci al
Council resolution 1996/43, on strengthening collaboration between the
United Nations devel opnment system and the Bretton Wods institutions,

"Taki ng note of the comuni qué of the Intergovernnmental G oup of
Twenty-four on International Mnetary Affairs* of 20 Septenber 1997,

"Expressing the urgent need to undertake a thorough eval uati on of the
nature of the international financial institutions and their role in the
financi ng of devel opment in the contenporary globalizing world econony,

"Noting with deep concern the continuous decline of the officia
devel opnent assistance flows to devel opi ng countries,

"Noting that for many devel oping countries, particularly those in
Africa and the | east devel oped countries, official devel opnent assistance
remai ns a main source of external funding and cannot generally be replaced
by private capital flows,

"Taking note of the agreed conclusions 1997/ 1 of the high-Ievel
segnent of the substantive session of 1997 of the Econom c and Soci al
Counci |, ®

! See docunent A/ AC. 250/1 (Parts I, Il and Il11), annex.
2 A 49/ 665.

3 A/ 52/399.

4 Al C. 2/52/2, annex.

5 See A/52/3, chap. Il, para. 5.
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"1. Decides to convene a conference on the financing of devel oprment
to be held before the year 2000 and under the auspices of the United
Nat i ons;

"2. Al so decides to establish an intergovernnental preparatory
committee of the General Assenmbly to examine in depth issues relating to
the financing of devel opnent, and to propose, no later than the end of the
current session of the Assenbly, specific dates and an agenda for the
conference on the financing of devel opnent;

"3. Requests the funds and programmes as well as their respective
executive boards to provide support to the work of the preparatory
comm ttee;

"4. lnvites the participation, support and coll aboration of the
i ntergovernmental bodies of the Bretton Wods institutions, with the
preparatory commttee, in the launching and realization of the conference;

"5. lnvites the regional devel opnent banks to participate effectively
in the preparatory process of the conference;

"6. Requests the United Nations Conference on Trade and Devel oprent
and the regional comm ssions to provide support fromtheir specific
perspectives to the work of the preparatory commttee;

"7. Requests the Secretary-General to provide, in collaboration wth
the Bretton Wods institutions, the necessary substantive support to the
preparatory comm ttee, including suggestions for a possible agenda, in
order to enable the preparatory comrittee to report thereon to the Cenera
Assenbly at its fifty-third session.”

The Commttee had before it a revised draft resolution entitled "d oba

partnership on financing for devel opnent: convening of an internationa
conference on financing for devel opnment™ (A/C 2/52/L.2/Rev.1), submtted by the
United Republic of Tanzania on behalf of the States Menbers of the United

Nati ons that are menbers of the Goup of 77 and China. The revised draft
resolution read as foll ows:

"The General Assenbly,

"Recalling it resolutions 46/205 of 20 Decenber 1991, 48/187 of
21 Decenber 1993 and 50/ 93 of 20 Decenber 1995,

"Expressing the urgent need to undertake a thorough eval uati on of the
nature of the international financial institutions and their role in the
financi ng of devel opment in the contenporary globalizing world econony,

"Noting with deep concern the continuous decline of the officia
devel opnent assistance flows to devel opi ng countries,

"Noting that for many devel oping countries, particularly those in
Africa and the | east devel oped countries, official devel opnent assistance

/...
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remai ns a main source of external funding and cannot generally be replaced
by private capital flows,

"Reaffirm ng that devel opment is a conplex nultidi nensional process
and is one of the main priorities of the United Nations for which Menber
States have individual and shared responsibilities,

"1. Notes the need for systematic, conprehensive and integrated high-
| evel international intergovernnental consideration on financing for
devel opnent, with a viewto invigorating the partnership for devel opnment;

"2. A so notes that various efforts have been undertaken both within
and outside the United Nations systemto address financing for devel opnent
and, in this regard, considers it inportant that efforts already undertaken
and under way should contribute to the revitalization of partnership for
devel opnent ;

"3. Stresses the need for a process within the United Nations system
that will take stock of various efforts undertaken both w thin and outside
the United Nations systemon financing for devel opnment in preparing for
hi gh-1 evel international intergovernnental consideration, such as a summt,
an international conference or a special session of the General Assenbly,
to be convened at an appropriate tine, before the year 2001

"4. Decides to reconvene the Second Committee of the fifty-second
session of the Assenbly for two days in order to determ ne the required
i nputs froma broad range of stakehol ders, including Menber States and
other actors both within and outside of the United Nations system to
facilitate informed decisions on key el ements which mght be included in
t he consideration of the topic of financing for devel opnment, where to
source such inputs, and the appropriate role of the United Nations
Secretariat in the preparation of the requested reports;

"5. Al so decides to create an ad hoc open-ended wor ki ng group that
will comence its work during the fifty-third session of the Assenbly in
order to undertake an in-depth exam nation of the various inputs requested
of the Second Committee in paragraph 4 above, with a viewto formulating
recomendati ons on the form scope and agenda of a high-1level internationa
i ntergovernmental consideration of the topic on financing for devel opnment,
and whose full report will be submtted to the Assenbly at its fifty-fourth
sessi on;

"6. Further decides to consider at its fifty-fourth session the
conveni ng of an international conference on financing for devel opnent in
order to enhance gl obal partnership for devel opnment.™

4. At the 48th nmeeting, on 5 Decenber, the Vice-Chairnman of the Committee,

M. Adel Abdellatif (Egypt), introduced a draft resolution (A C. 2/52/L.51)
entitled "A obal partnership for devel opnent: high-Ievel internationa

i ntergovernmental consideration on financing for devel opment”, submitted on the
basis of informal consultations held on draft resolutions A/C 2/52/L.2

and Rev. 1.
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5. The Secretary of the Committee read out a statenment on the programre budget
i nplications of draft resolution A/C. 2/52/L.51

6. At the sane neeting, the Conmittee adopted draft resolution A/C 2/52/L.51
(see para. 14, draft resolution I).

7. Before the draft resolution was adopted, statenents were nade by the
representatives of Costa Rica, Luxembourg, the Sudan and the Syrian Arab
Republic; after it was adopted, the representative of India nade a statenent
(see A/ C. 2/52/ SR 48).

8. In the light of the adoption of draft resolution A/C. 2/52/L.51, draft
resolution A/C 2/52/L.2/Rev.1 was wi thdrawn by its sponsors.

B. Draft resolutions A/C. 2/52/L.4 and L. 48

9. At the 20th nmeeting, on 28 Cctober, the representative of the United
Republic of Tanzania, on behalf of the States Menbers of the United Nations that
are nenbers of the Goup of 77 and China, introduced a draft resolution entitled
"d obal financial flows and their inpact on the devel opi ng countries"”

(A C. 2/52/L.4), which read:

"The General Assenbly,

"Reaffirmng its resolutions 51/166 of 16 Decenber 1996 entitled
"dobal financial integration and strengthening collaborati on between the
United Nations and the Bretton Wods institutions' and 50/91 of
20 Decenber 1995 entitled “dobal financial integration: challenges and
opportunities', as well as Econom c and Social Council resolution 1996/43
of 26 July 1996 on strengthening coll aboration between the United Nations
devel opnent system and the Bretton Wods institutions,

"Stressing that global financial flows present new chal |l enges and
opportunities for the international community and should constitute a very
i nportant el enent of the dial ogue between the United Nations system and the
Bretton Wods institutions,

"Expressing its concern that nmany devel oping countries, anong them
nost of the | east devel oped countries, especially those of Africa, have not
benefited fromthe gl obalization of financial flows and continue to be in
great need of capital, especially official devel opnment assistance,

"Expressing its concern also that a nunber of devel oping countries
have beconme nore vul nerable, in the course of liberalizing their externa
econom ¢ and financial reginmes, to the volatile fluctuations of private
capital flows in international financial narkets,

"Mndful that all countries should continue their efforts to pronote
sust ai ned econom ¢ growth and sustai nabl e devel opnent, and that the mgjor
i ndustrialized countries, which have significant weight in influencing
wor |l d economic growh and the international econom c environment, have
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special responsibilities for cooperating with devel oping countries so as to
enhance the devel oping countries' ability to address and alleviate their
maj or problenms in the areas of finance, trade and external indebtedness, in
order to rectify inbal ances between the devel oped and the devel opi ng
countri es,

"Deeply concerned at the recent fluctuations in the currencies of sone
devel opi ng countries which have had negative inpacts on their economc
stability, growth, trade and devel opnent process, and adverse impacts on
ot her countries,

"Recogni zi ng the potential benefits for the world econonmy of greater
freedom of capital novements, but at the sane tine noting that the capita
account |iberalization process puts additional stress on the econom es that
are already striving to adjust to globalization

"1. Takes note of the report of the Secretary-General on gl oba
financial integration: an update;®

"2. Stresses the urgent need to ensure w der and effective
participation of devel oping countries in the decision-maki ng processes on
financial and nmacroeconom ¢ policy issues of conpetent internationa
financial institutions;

"3. Expresses grave concern that sharp fluctuations in interest rates
and exchange rates have the potential to disrupt the international nonetary
and financial system thus aggravating the volatility of short-termcapita
flows;

"4. Recognizes that, despite the fact that a nunber of devel oping
countries have been able to take advantage of the gl obalization of
financial flows, there is a need for the expansion of long-termprivate
capitals flows and for access by devel oping countries to those flows, and
also a need for the international conmunity to facilitate and enhance such
flows to lowincone countries, especially the | east devel oped countries and
those in Africa,

"5. A so recogni zes the need, on the part of industrialized
countries, for policy coherence and coordinated policies that pronote a
supportive international econom c environnent conducive to sustained and
non-infl ationary growh and the adjustnents needed to address the
i mbal ances in the world econony, and greater foreign exchange market
stability;

"6. Stresses the need for strengthened international cooperation
i ncludi ng through strengthened regional and nultilateral cooperation, to
prevent future currency turmoils which negatively affect not only
devel opi ng countries but the international and financial nonetary system

5 A/ 52/ 406.
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"7. Recognizes the adverse inpact of sharp fluctuations anong the
maj or international currencies on devel oping countries, and in this regard
calls on the International Mnetary Fund to fully exercise its mandates so
as to ensure effective surveillance over the macroeconom c policies of the
countries involved in the managenent of these currencies;

"8. A so recognizes that an effective International Mnetary Fund
surveil |l ance mechani smwoul d require, anong ot her elenents, the regular and
timely provision of econonic and financial data fromall Fund nenbers, as
well as fromprivate investors;

"9. Takes note of the work of the Basle Conmittee on Banking
Supervi sion where for the first time sonme devel oping countries were invited
to participate in the work of drafting banking standards, and calls for
enhanced partici pation of devel oping countries in standards-setting within
banki ng institutions;

"10. Calls on the International Mnetary Fund to ensure a flexible
approach in the exercise of its role in pronoting capital account
i beralization, so as to enable nmenbers to adjust the pace and sequenci ng
of the liberalization of their capital account, in the light of their
policy, institutional and financial conditions;

"11. Requests the Secretary-CGeneral to analyse, in close cooperation
with the heads of the Bretton Wods institutions and the Secretary-Cenera
of the United Nations Conference on Trade and Devel opnment, current trends
in global financial markets and make recomendations in the Wrld Econonic
and Social Survey, 1998 and the Trade and Devel opnent Report, 1998 on ways
and neans to address the problemof fluctuations in global financia
mar kets, including measures to hel p econom es becone nore resilient with
respect to possible negative effects of currency trading, and to report on
the effect of such sharp fluctuations on growh and devel opnent, in
particul ar in devel opi ng countries;

"12. Al so requests the Secretary-CGeneral to report, in cooperation
with the Bretton Wods institutions and the United Nations Conference on
Trade and Devel opnent, to the General Assenbly at its fifty-third session
on the inplenentation of the present resolution.”

10. At the 50th neeting, on 9 Decenber, the Vice-Chairman of the Conmittee,

M. Adel Abdellatif (Egypt), introduced a draft resolution entitled "Qd oba
financial flows and their inpact on the devel oping countries"” (A/ C 2/52/L.48),
whi ch was submitted on the basis of informal consultations held on draft
resolution A/C 2/52/L.4, and proposed that in the fifth preanbul ar paragraph the
brackets around the words "sustai ned econom c growth and sustai nabl e

devel opnent" be del et ed.

11. A so at the 50th neeting, at the request of the representative of the
United States of America, the Commttee voted on draft resolution A/C 2/52/L. 48,
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whi ch was adopted by a recorded vote of 147 to 2 (see para. 14, draft
resolution Il1).” The voting was as foll ows:

In favour: Al geria, Andorra, Antigua and Barbuda, Argentina, Arnenia,
Australia, Austria, Azerbaijan, Bahamas, Bahrain, Bangl adesh,
Bar bados, Bel arus, Belgium Belize, Benin, Bolivia, Botswana,
Brazil, Brunei Darussalam Burkina Faso, Burundi, Caneroon
Canada, Chile, China, Col onbia, Congo, Costa Rica, Cdte
d lvoire, Croatia, Cuba, Cyprus, Czech Republic, Denocratic
Peopl e's Republic of Korea, Denmark, DOjibouti, Dom nican
Republic, Ecuador, Egypt, El Sal vador, Eritrea, Estonia,
Ethiopia, Fiji, Finland, France, Georgia, Gernany, Chana,
Guat ermal a, Gui nea, Quinea-Bissau, Quyana, Honduras, Hungary,
Iceland, India, Indonesia, Iran (Islamc Republic of),
Ireland, Italy, Jamaica, Japan, Jordan, Kazakhstan, Kenya,
Kuwai t, Kyrgyzstan, Lao People's Denocratic Republic, Latvia,
Lesot ho, Liberia, Libyan Arab Jamahiriya, Liechtenstein
Li t huani a, Luxermbourg, Malawi, Ml aysia, Maldives, Mli,

Mal ta, Marshall |slands, Mauritania, Mexico, Mcronesia
(Federated States of), Mnaco, Mngolia, Mrocco, Mannar,
Nam bi a, Nepal, Netherlands, New Zeal and, N caragua, Ni ger,

Ni geria, Norway, Oman, Pakistan, Panama, Papua New Qui nea,

Par aguay, Peru, Philippines, Poland, Portugal, Qatar, Republic
of Korea, Republic of Ml dova, Ronmania, Russian Federation
Rwanda, Saint Lucia, Sanpa, San Marino, Saudi Arabia, Senegal
Sierra Leone, Singapore, Slovakia, Solonon |Islands, South
Africa, Spain, Sri Lanka, Sudan, Surinanme, Swaziland, Sweden,
Syrian Arab Republic, Thailand, the forner Yugoslav Republic
of Macedoni a, Togo, Trinidad and Tobago, Tunisia, Turkey,
Uganda, Ukraine, United Arab Emrates, United Kingdom of G eat
Britain and Northern Ireland, United Republic of Tanzani a,
Uruguay, Venezuela, Viet Nam Yenen, Zanbia, Zi nbabwe.

Agai nst: Israel, United States of America
Abst ai ni ng:  None.

12. Before the draft resolution was adopted, statenments were nade by the
representatives of the United States of America, the United Republic of Tanzania
(on behalf of the States Menbers of the United Nations that are nenbers of the
G oup of 77 and China) and Indonesia; after the draft resolution was adopted
statenents were nmade by the representatives of New Zeal and, Luxenbourg (on
behal f of the States Menbers of the United Nations that are nenmbers of the

Eur opean Uni on), Canada, the Russian Federation, Norway, Japan, Turkey, Jordan
and Australia (see A/C 2/52/SR 50).

" The del egati on of Greece subsequently indicated that it had intended to
vote in favour of the draft resolution, but that its vote had not been recorded.
The del egati ons of Bul garia, Myzanbi que and Sl oveni a subsequently indicated
that, had they been present during the voting, they would have voted in favour

/...
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13. In the light of the adoption of draft resolution A/C 2/52/L.48, draft
resolution A/C 2/52/L.4 was withdrawmn by its sponsors.
[11. RECOMVENDATI ONS OF THE SECOND COWM TTEE
14. The Second Committee recommends to the General Assenbly the adoption of the
followi ng draft resol utions:
DRAFT RESOLUTI ON

d obal partnership for developnent: high-level internationa
intergovernnental consideration on financing for devel opnent

The Ceneral Assenbly,

Recalling its resolutions 46/205 of 20 Decenber 1991, 48/187 of
21 Decenber 1993 and 50/93 of 20 Decenber 1995, and relevant resolutions, in
which it decided, inter alia, to consider at its fifty-second session the
conveni ng of an international conference on the financing of devel opnment,

Al so recalling the Agenda for Devel opment,? in which it is stated,
inter alia, that due consideration should be given to nodalities for conducting
an intergovernnmental dialogue on the financing of devel opnent,

Reaffirm ng that devel opment is a conplex nultidimensional process and is
one of the main priorities of the international community, for which Governnents
have i ndividual and shared responsibilities,

Noting with concern the continuous decline of the official devel opnent
assistance flows to devel oping countries, and that official devel opnent
assi stance remains a mai n source of external funding for devel oping countries,
particularly those in Africa and the | east devel oped countri es,

Recogni zi ng the need to further explore ways of generating new public and
private financial resources to conpl enent devel opnent efforts,

Reaffirming its resolutions 50/91 of 20 Decenber 1995, 50/227 of
24 May 1996 and 51/166 of 16 Decenber 1996, as well as Econom c and Soci al
Council resolution 1996/43, on strengthening collaboration between the United
Nat i ons devel opnent system and the Bretton Wods institutions,

1. Notes the need to hold a systematic, conprehensive and integrated
hi gh-1 evel international intergovernnental consideration on financing for
devel opnent with a view to creating a broader-based partnership for devel opnent;

2. Al so notes that various efforts have been undertaken both within and
outside the United Nations systemto address financing for devel opnent, and in

8 Resol ution 51/240, annex.
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that regard considers it inportant that efforts already undertaken and under way
shoul d contribute to the broader-based partnership for devel opnment;

3. Stresses the need for a process that will take stock of various
efforts undertaken both within and outside the United Nations system on
financing for devel opment in preparing for a high-level internationa
i ntergovernmental consi deration

4. Deci des to convene a resunmed session of the Second Conmittee of the
fifty-second session of the General Assenbly for two days in order to solicit
the views of Governnents on the inputs required froma broad range of
st akehol ders, including actors both within and outside the United Nations
system as well as views on key elenents that might be included in the
consi deration of the topic of financing for devel opnent, and to identify
potential sources of such inputs;

5. Requests the Secretary-Ceneral to ensure that the reports requested at
the resunmed session of the fifty-second session of the General Assenbly are
conpil ed and forwarded to Governnments at the fifty-third session of the Cenera
Assenbly, with an index report indicating recurring themes and key el ements
found therein, and al so requests the Secretary-General to prepare a report to be
submtted at the same tinme on the work of the United Nations to address
financing for devel opnent;

6. Al so decides to create an ad hoc open-ended working group to work
during the fifty-third session of the General Assenbly in order to undertake an
i n-depth exami nation of all the inputs requested with a viewto forrmulating a
report containing recommendations on the form scope and agenda of a high-Ieve
i nternational intergovernnmental consideration on the topic of financing for
devel opnent, which will be submitted to the General Assenbly at its fifty-fourth
sessi on;

7. Furt her decides to consider at the fifty-fourth session of the Genera
Assenbly the convening, inter alia, of a summit, an international conference, a
speci al session of the General Assenbly or other appropriate high-Ieve
i nternational intergovernmental forumon financing for devel opnent to further
t he gl obal partnership for devel opnent, not |ater than the year 2001.

DRAFT RESCLUTI ON | |

G obal financial flows and their inpact on the
devel opi ng countries

The Ceneral Assenbly,

Reaffirming its resolutions 51/166 of 16 Decenmber 1996, entitled "G oba
financial integration and strengthening coll aboration between the United Nations
and the Bretton Wods institutions", and 50/91 of 20 Decenber 1995, entitled
"d obal financial integration: challenges and opportunities”, as well as
Econom ¢ and Soci al Council resolution 1996/43 of 26 July 1996 on strengthening
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col | aborati on between the United Nations devel opnent system and the Bretton
Whods institutions,

Stressing that in the context of global financial integration, globa
financial flows present new chall enges and opportunities for the internationa
communi ty and shoul d constitute a very inportant el enent of the dial ogue between
the United Nations systemand the Bretton Wods institutions,

Expressing its concern that a nunber of devel oping countries, in the course
of liberalizing their external econonmic and financial reginmes, have becone nore
vul nerable to the volatile fluctuations of private capital flows in
i nternational financial markets, and stressing the inportance at the nationa
level in the countries concerned of a favourable climte of private financi al
fl ows, sound macroeconom ¢ policies and appropriate functioning of markets,

Noting that the globalization of financial markets can generate new risks
of instability, including interest rate and exchange rate fluctuations, which
have the potential to aggravate the volatility of short-termcapital flows and
to adversely affect the international financial system requiring all countries
to pursue sound economic policies and to recogni ze the external econom c inpact
of their domestic policies,

M ndful that all countries should continue their efforts to pronote
sust ai ned econom ¢ growth and sust ai nabl e devel opnent, and that the mgjor
i ndustrialized countries, which have significant weight in influencing world
econom c growth and the international econom c environnent, have inportant
responsibilities to cooperate with devel oping countries so as to enhance the
devel opi ng countries' efforts to address and alleviate their major problens in
the areas of finance, trade and external indebtedness,

Recogni zi ng the potential benefits for the world econony of greater freedom
of capital novenents but at the same tinme noting that the capital account
i beralization process could put additional stress on the econom es that are
already straining to adjust to globalization, and in that regard necessitates,
inter alia, effective managenent by those econoni es,

Wl coming the initiatives that the Bretton Wods institutions, especially
the International Mnetary Fund, have taken to address the question of the
volatility of capital flows so as to contribute to mnimzing its potenti al
negative inpacts on all countries, in particular devel opi ng countries,

1. Takes note of the report of the Secretary-Ceneral entitled "d oba
financial integration: an update";®

2. Reiterates the need for broadening and strengthening the participation
of devel oping countries in the international econom c decisi on-maki ng process;

3. Stresses that sound domestic macroecononic policies of each country in
regard to pronoting macroeconomc stability and growh are primary el enents for

° A/ 52/ 406.
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determ ning private capital flows, and that the coordi nati on of macroecononic
policies, where appropriate, and a favourable international econom c environnent
play an inmportant role in reinforcing their effectiveness;

4. Recogni zes that a nunber of devel oping countries have been able to
t ake advantage of the gl obalization of finance, and notes the need for the
expansion of private capital flows and for broader access by devel opi ng
countries to those flows, and therefore the need for the international conmunity
to assist |lowincome countries, especially those in Africa, in their efforts to
create the enabling environment necessary to attract such flows;

5. Not es that a nunber of devel oping countries, anong them nost of the
| east devel oped countries, especially those of Africa, have not benefited from
the gl obalization of finance and continue to be in great need of officia
devel opnent assi stance;

6. Recogni zes the need to explore ways to broaden appropriate enhanced
cooperation and, where appropriate, coordination of macroeconom c policy anong
interested countries and nonetary and financial authorities and institutions so
as to enhance preventive consultation arrangenents between such institutions as
a nmeans of pronoting a stable international financial environment conducive to
econom c growth, particularly of devel oping countries, taking into account the
needs of devel oping countries as well as situations that may have a significant
i npact upon the international financial system

7. Al so recogni zes the inmportance of ensuring transparency and
accountability at the national level to achieve policy credibility and
confidence-building as well as sound regul atory and supervi sory arrangements so
as to strengthen the donestic financial system and further recognizes the
i nportance of a stable international econonmic environment and stability in the
i nternational nonetary system

8. Stresses the need for strengthened international cooperation through
strengt hened regional and nmultilateral cooperation to prevent future currency
crises, which negatively affect not only devel oping countries but also the
i nternational financial and nonetary system

9. Recogni zes the benefit of exchange rate stability and a stable
financial environnent, and the potential inpact on all countries of |ack of
stability in the foreign exchange markets, and in that regard invites the
International Mnetary Fund to fully exercise its mandate to sustain effective
surveill ance over the underlying macroecononic policies of its menber countries,
in particular those countries whose economes are particularly relevant for the
stability of the international monetary and financial system

10. Al so recognizes that an effective International Mpnetary Fund
surveill ance mechani smrequires, anong other elenents, the regular and tinely
provi sion of reliable economc and financial data fromall Fund menbers, and in
that regard invites the Fund, within its mandate, to expl ore how data can be
gathered fromother relevant sources in order to contribute to the effectiveness
of its surveillance mechani sm
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11. Takes note of the work of the Basle Committee on Banki ng Supervision
notes that sone devel oping countries participated in the work of drafting
banki ng standards, and recogni zes the need for enhanced participation of
devel opi ng countries in such work;

12. lnvites the International Mnetary Fund to ensure that, in exercising
its role in pronoting capital account liberalization, it does so in an orderly
and flexi ble manner so as to enabl e nenber countries to tailor capital account
liberalization to the circunmstances of each individual country;

13. Requests the Secretary-Ceneral, in close cooperation with the Bretton
Whods institutions and the United Nati ons Conference on Trade and Devel opnent,
to analyse the current trends in global financial flows, make recomendations in
the World Econonmic and Social Survey, 1998 and the Trade and Devel opnent
Report, 1998 on ways and neans to address the volatility of those flows,

i ncl udi ng neasures to hel p econom es becone nore resilient with regard to
currency fluctuations, and report on the effect of those fluctuations on growth
and devel oprent, in particular in devel oping countries;

14. Al so requests the Secretary-General, in cooperation with the Bretton
Whods institutions and the United Nati ons Conference on Trade and Devel opnent,
to report to the General Assenbly, at its fifty-third session on the
i npl enentati on of the present resolution



