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QUESTI ON OF THE REALI ZATION I N ALL COUNTRI ES OF THE ECONOM C, SOCI AL AND

CULTURAL RI GHTS CONTAI NED I N THE UNI VERSAL DECLARATI ON OF HUMAN RI GHTS

AND THE | NTERNATI ONAL COVENANT ON ECONOM C, SOCI AL AND CULTURAL RI GHTS,

AND STUDY OF SPECI AL PROBLEMS VWHI CH THE DEVELOPI NG COUNTRI ES FACE I N
THEI R EFFORTS TO ACH EVE THESE HUMAN RI GHTS

Witten statenent submitted by Hunan Ri ghts Advocates, a non-governnenta
organi zation in special consultative status

The Secretary-Ceneral has received the following witten statement,
which is circulated in accordance with Economnmi c and Soci al Counci
resol ution 1296 (XLIV).

[17 March 1997]

Debt relief conditioned upon nicrocredit progranmes

1. Human Ri ghts Advocates urges the Conmm ssion to pass a resolution
creating a working group to study linking debt relief with the creation of

m crocredit programmes. Under agenda item 5, the Comm ssion has before it a
report of the Secretary-Ceneral on debt relief (E/ CN 4/1997/17). That report
di scusses a neeting between the Hi gh Comm ssioner for Human Ri ghts and the
Presi dent of the World Bank. They agreed that they share a common objecti ve:
the wel | -being of the individual, and that well-being includes econom c and
social rights, as well as civil and political rights.

2. The Hi gh Commi ssioner and President of the World Bank pl edged to set up
a framework for cooperation and have stated that practical steps should be
taken. W recommend that one practical step is to condition debt relief upon
the creation of microcredit programmes. Debt interest paynents that are
forgi ven woul d be paid directly into mcrocredit progranmes.
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3. M crocredit programmes have proven to be very effective. The essence of
mcrocredit is the provision of |oans to poor people, primarily wonen. The
result is that when poor people are given a hand-up, instead of a hand-out,
they pay back their loan, with interest. All they need is an opportunity.
Loan default rates have been under 4 per cent. Sone of the great thinkers in
this world have realized that microcredit is a key elenent to the recognition
of economi c and social rights. For instance, mcrocredit was strongly
supported at the State of the Wrld Forum sponsored by the Gorbachev
Foundation. Also, nore than 2,000 people fromaround the world attended the
Mcrocredit Summit in Washington D.C., where large financial institutions such
as Citybank, government |eaders, world bank officials and Hillary Clinton al

pl edged to support microcredit programmes to nmake | oans to the 100 million
poorest famlies on earth.

4, But these pledges, |ike the pledge of the H gh Comm ssioner and the
Presi dent of the Wbrld Bank need practical steps. There needs to be funding.
Debt relief is an excellent source of funding. Paynment directly into a

m crocredit programme ensures that funds truly reach the poor people that need
them Furthernore, successful mcrocredit progranmes have shown that once
provided with initial working capital the progranmes can becone

sel f-sustaining through the interest revenues nmade on the |oans. Thus, the
debt relief spawns an ongoi ng conmercial enterprise rather than another aid
programe that is dependent upon future contributions.

5. The solution of linking debt relief with nmicrocredit programes

transcends the outdated North/South division on debt relief. W hope that the
Commi ssion will support the creation of a working group to address this issue.



