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1. Sessional Committee | of the Trade and Devel opnent Board, in accordance with
General Assenbly resolution 45/206 and t he outcome of UNCTAD | X, conducted the sixth
annual review of progress in the inplenmentation of the Progranmme of Action for the
Least Devel oped Countries for the 1990s, with the Least Devel oped Countries 1996
Report and its Addendum as t he background docunents. | wi sh to place on record the
appreci ation expressed to the UNCTAD secretariat for the excellent quality of this
Report which contained very useful information and analyses and which was of
particul ar value to the Governnments of LDCs and their devel opnent partners.

2. The Conmittee al so had an i nformal exchange of views and a fruitful debate on
recent initiatives in the area of external trade and external debt of LDCs. The
participation of high-ranking officials and experts fromLDCs and their devel opnent
partners in the neeting significantly contributed to a constructive dial ogue. M
sunmary of the Panel discussion is contained in Part IIl of this Report.
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Recent growth performance

3. It was noted that the LDCs as a group displayed nodest econonic progress in
1994 and 1995 after many years of stagnation or deterioration. O the 48 LDCs, 14
were estinmated to have experienced strong econonmic growmh in 1995, with GDP growth

rate of nore than 5 per cent. It was encouraging to note that the nobst notable
i mprovenent in econonic performance occurred in African LDCs. As indicated in the
LDCs 1996 Report, the overall inprovenent in LDCs econonic perfornmance was due to

a conbi nation of factors including progress nmade in enhancing political and social
stability in sone countries, the benefits accruing from donestic economi c-policy
reforns, inproved commodity prices from about 1994 and favourable weather
conditions. The efforts to inplenment nore prudent fiscal and nonetary policies
designed to reduce nmacroeconom c i nbal ances al so contributed to lower inflation in
several countries and the return of investor confidence. However, despite these
overal |l inprovenents, it was noted that a decisive reversal of LDCs soci o-econonic
deterioration is not yet in sight.

ODA and debt

4, The continuing decline in overall ODA/ GNP share to LDCs, which in 1994 were
I ess than half of the aid targets and conmitnents set at the Paris Conference, with
fewer donor countries neeting those targets than in 1990 is a matter of serious
concern. The inproved aid perfornmance by sonme donors was wel conmed and donors were
urged by LDCs to make further efforts to fulfil the ODA targets and commitnents
undertaken in the Programme of Action and reaffirmed in the Md-term d obal Review
and at UNCTAD I X

5. A nunber of LDCs had nade strong efforts to attract foreign direct investnent
through the liberalization of their economies and the provision of enhanced
i nvest ment incentives. This notwi thstanding, the level of foreign investnent

i nfl ows had not been encouraging. The need for other initiatives with support from
the international comunity to make increased inflows of FDI to LDCs a reality was
stressed. This should include assistance to address fundanental problens regarding
donestic capacities includingthe devel opnent of the donestic infrastructure and the
strengthening of supply-side capabilities. O her areas stressed included
st rengt hened domestic regulatory framework and i nproved nmarket access.
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6. The debt burden of LDCs, particularly those in Africa, remains exceptionally
high and is a serious constraint to their devel opnment. O particular concernis the
i ncreasing share of nultilateral obligations in the overall debt stock and debt
servicing of LDCs. In this connection, the considerabl e progress whi ch has occurred
during recent weeks in addressing the debt and debt servicing problens of the
heavi |l y i ndebt ed poor countries is encouraging. O particular significance is the
concerted commitment by the international financial comunity and the Paris ub to
take additional action to reduce eligible countries' debt burden to sustainable
| evel s where the full use of existing debt relief nechanismis unlikely to provide
sufficient relief. The LDCs enphasi zed that the effectiveness of these initiatives
wi || depend on the nature of the eligibility criteria and the flexibility with which
they are applied. Non-Paris Club creditors were also encouraged to take simlar
neasures to alleviate the external debt burden of LDCs.

External trade

7. The outcome of UNCTAD |IX highlighted the challenges posed to LDCs by
gl obalization and liberalization, as well as the need to provide support to these
countries to hel p themovercone the risks of further marginalizationinthe process.
Enhanced access to expandi ng gl obal markets require efficient production structures
capabl e of neeting increasingly exacting demands in ternms of quality, cost and
delivery structures on international nmarkets. These requirenments contrast sharply
with the salient characteristics of the LDCs' export sector, which include serious
| ack of diversification and wi despread shortages of entrepreneurial and manageri al
skills, technol ogi cal capacities, physical infrastructure and support services such

as finance, marketing and i nsurance. Integration of the Least Devel oped Countries
into the world econony wll require concerted action by the LDCs and the
i nternational community. In this regard, attention is drawn to the agreed

concl usi ons of the Sessional Conmttee.



