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. FIRST MEETING
held on Konday, 14 Aupust 1950, 2t 10 z.m,

Chairaans  Mr, STEINIG, Dirccter of the Division of Narcotie Drugs,
United Fations Sccretariat

H

lotsr: Mr, URASOVEC, Chiirusn of the Commission on Narcotic Druzs

sttendance: 45 shown in the list of persons attending the session
pure 8 sbove).

1. OPEJING OF THE SHSSICN

falzakn

Mr., STEINIG (reprosentative of the Scervtary-General) expressed the
regret of the fLssistant Sceretary-Cenwral in cherge o»f the Department of Social

Affairs ot his inability to sttend the opening mecting of the Joint Committee.

After drawing attention to the terms of reference of the .id hoc Committee
cf the Principal Opium-producing Countries, which had wmet in irkara, Turkey,
in Movember ond December, 1949, and of the Mesving of Representatives of the
Principal Drugemznufacturine Countrivs, which had met at Genesva the previous
week, he summarized the mein results cchieved by these two bedies,  The
fermer had ngreed on 2 basis for the distribution of shares in the worldis
cplum production, and that zn intcermationsl opium monopoly should be established;
the latter hed alse aoresd to the vstoblishment of an international epium
roncpoly na to the principle of international inspectien of the oplun trade
&t evory stagpe, so far as their own territoriss were concerned.  If the Joint
Committee achieved equally satisfactory results, the way would be clear far the
conclusion of a fomal instrunent te give these decisions effect, and to limit
the production of opium to medical =nd scicntific needs, The Chairman of the
Ad_hee Committee of the Principal Opium-producing Ceuntries had declared, in
closing its session, that ~t a time when discord znd dissension were the rule
of the day, agreement of the kind achieved by the Comittee was of real
importance, It could not fail teo hinve some influence even outslde the field

vith which it was prineipally concerned.
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He tren conveyed tn the Joint Committee the Secretary-General's best
wishes for its success in paving the wey for the Commissien cn Nareotic Drugs
rnd the Teonemic and Social Courcil te take the coneluding steps in the
proparation of the interim apreement to limit the production of opium to

medicsl and sclentific necods.,

Before inviting representatives to submit nominations for the office of
Cheirmen, he enumerated the countries r@pr;éented in the Committec, namecly:

Frence, Indis, Iren, Hoethoerlends, Turkey, United Xingdem of Grea

Britain and Nervthern Irelend, Unitcd States of limerica and Yugoslavia.
The féll&wing countrics had sent ebservers:

Beloium, Ttaly and Switzerland,
2, ELECTION OF OFFICLES

Mr. BOURGOIS {Franes, sugzeshed that the Coumitbes should request

¥r. Zrasovae, Cbujrm“x of the Cerzission on Harcntic Drugs, to act ns its
Chairmen,

Mr, HOMBE (United iinzdam) cordi:lly supported the nomination.

Ur, QR -(Turkey), and Mr, AWINI (iron), 2lso seconded that

nominstisan.,

Mr., Krasovec, Phnin@&n ci the Comudssicn on Narcotic Druss, was

unanimweusly ted CALIPW , and took the Chailr

The CHAIRMN expressed his thanks for the confidence sh~wn in him
by the members of the Jeint Conmitiee, and assured them he would dn all in his

pewer te make sure thnt their werk was crowncd with success,
3.  ADOPTION CF THE AGERDA (JV/B)

The CHAIRM:N osked whether nny representitive wished te cemment cn
the provisisnal agenda contazinzd in Conference Room paper JC/3.  He explained

that the reprmrt of the Meeting of Heprescentatives of the Principal
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Drug-mamufzcturins Countries would be aveilable the following day.

ire rrovision:l prende was unsnimously adopbed.

: 4D HOG 0w ITTEE OF IHE PRINCIP.I , OPTU:~PRODUCING COUNTRIES

| LOSSIBILITY OF .cmﬂxba N 24 LiYBATH (GRACET FOR

LMY UOVION OF OPLUH TO «BLIC.L 1D SCIENIIFIC MEIDS

(B CN.?,188 .7/ 88/.d¢.1 and 5, C8.7/183/Corr.1, 2, 3, 4), .ND OF THE
HETVING 0F NETRSSENC-TIVES OF THE D1L1CTR L DRI O CTEAThs COUSTRIES, and

CONSLLEIATION OF THI ARVISED DRFT OF VHE INTEAIN AGRFILENT TO LLAIT THE
PLONUCTION OF OPLUM T0 MESIC.L D CED”'iFLC AEEDS (JG/2),

TG ’uwa;LJJ Tf”

LNG TR

The CHATIM peinted out thrt the Joint Carmittes hed o hesvy bask
vefore it in ite 2ttempt to toke ithe next step tewards the conclusion of ~n
interim asreement, which, if succcssful, would zchieve an cbjective which fer
L0 yeurs hnd been sourht in vain, and in preprring the rround for the

«lovorntion of 2 sinzle internctional conventien on the contrel of narcotic drugs.

Since the two zroups repressnted in the Jelnt Committee h:id each separately
cxpressed ite views ou the principles at issuc, therc seemed re necessity for a
seneral discussion. I monbers of the Jeint Coumithce agreed, discussion
could therefore be directed imrediately to n consideration of the draft interim
oareencnt ta limit the productien of epiun te medienl nnd scientific necds.

The dpeafi had zlreedy boen circulnted as document Hol B CN.?/199 in beth
Engzlish rnd Froench, and o revised draft, aveilsble in Buzlish only for the
manent, had been circulated as Confsrence Dgom Paper JC/2.  The revised draft
contained the various anindacnts proposcd and ~ppreved during the Meeting of

deprescatotives ol the Prineipnl Prug-munufrcturing Countrices,

In his viow, it would be incdvissble to consider the various sections of
the instrurent in the order in widich they z2ppesred in the draft, as if that
were done one of the mest important peints, the mucstion of price fixing, weuld
not he ceonsidered until ne=r the ond of the sussion.  He sugzested therefore
that the fsur most cauplicated ond delieste points should be taken for immediate
consideration, ~fter which the ainder of the docurent could be considered

in their scrizl order, Those four peints were as follows:



E/CN, 7/204
E/C 0o /SR, 1= 16/nev 1

Le Lb
(1) Sections 2 rnd 6 —.Genersl Frinciple, .nnd General Obligaticens
of rortics.
(ii) 3ections 29 znd 33 (ond intersedinte Scetions if necessary) -

The Committece: Compoesition, and Votingz in the Committee.
(ii1i; Seocticn 48 -~ The irency: runctions. ‘nd

(iv;, - fArnex 4 - Price and fuality of Opdwz.

He pointud out that no omendments had been rroyosnd hy the Mecting of
Hepresentatives of the Crincipsl Drug-msnufzcturing Countries to Scetieng 2 and
6, and that the first draft of the interim agrecrent cont~ined in document

/C”,7/199, which was available in both Euglish 2nd Fr@nch, could therefore be

uqed &s the b"SlS for ﬁlSCLSSWOH.

The vrocsdure proposed by. the Chadrasn wes unanimously adopted.

The CHAIR

sugrested thot, as the Joint 001w1tteo would h ave to get
through a _reat deal of work in & short tzae,Athe rceting should rlse, to enahle
‘reprosentatives to study their documer ts snd that ke should corivene the next

weeting, which would be closed, for the followiug morning at 10 a.m.

Hr, [MINI (Iren), supported by lr. OR (Turkey) znd Mr. BOURGOIS (France)
pointed out that the French text of the revised draft interim agrezment would not
be availsble until the followinz morning, and proposed that the Joint Committee

should net meet until the =ftermoon of thot doy,

“ifter soue discussion,
it was_ssreed thet the Joint Comrittee should re-convene at 2,30 pan. on

15 sueust 1950,

The accting rose st 12 noon

o s o ot
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SECOND MERTING

he)d on, "’uosd 17y 15 sugust 1950, at 2.30 p.

-

Chairman: Mr, KRASOVEC

Attendance: 45 st Firet wmeeting, exoept
fer Fre CALY f‘;u, ore of ths
obggrvers for the Itulimn
Soverignant,

My

5. REPCRTS CF THE 4D HOC SCOUMITTRE CF ThE PRINCIPAL
TG Consinmr TiE PUS;;J B HLY &? COLCIUDING '
THE PrODUCTION OF CPRLUR TO w0DICLL D

G T
"w' -

PRADENTATIVES (}.{‘ RSN f»»C‘LJ:.L D:L(id‘*f’

. \-’1;1'“1 ey
L "'I JYRS \ ) 3N \"J LA
ter] IS Y]
T AOR _i.hugﬁ‘u

T TG

CONGLINLRTION OF T8
:ti' JOTION GF CLIUR 706 ODICLL GND 3CLy SRR : 3, B/CNLT l"é’/
Add.l and £/CH ?/l%S/bObr.l, 2, 3 and L J&/”, '”/u, Liy/G/cevel end
Dm/Q/ﬁeY.l/Corr.l} (continued) '

The CHAIRMIN asked whether representutives wishad to sit in closzd
session; it had been found in the past thet recresentstives could talk wore
freely if the puolic were ecxciudad. That would not voman Bhot the relevant
pupers could not be made public afver the sission, bt

il .?L'.f’tr D

37—1

worely that they would

be kopt private so long as the sog

thre AEIND (Iran) asroed thet, as the practics of holding clossd

Ad

mzetings had carlier given goog resuibs, it should Lo contlnusd,.

It was so agrecd,
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The CHATRY RN drsw stteontion to throe drafting correciions (/%

e . T BT N o .
swoprssumontives of the

Sorr.1l) relating to the r

Principsl Drug-manufscturing Sountpics (Di/y,/Eevil). he ”1;@ cxrlsdned that the

¥

st Mooting wers sbill subjoet te correction by rorrossn~

&

supmary recorde of t!

btatives, since a nusbor bad only veon Sssusd that corning.

that they bo rogarded as siricoly provisionsl, s weeg dndictod by their titio.

Uporming the detailed discuscion on the rovised draft ol the proyprsesd
oroduction of epiun to modiend and zeloniific

stoed tnet the Co

interin agrsoment to lisdt the

e

necds (JC72 rad JL/L),

mitve. shoula begln with

Sectionz 7, 3, 4y, 5 znd 5, which wars o11 closzly related,

. -

vopeer T, . v A b e e e I AP
Fr. anfiT {(Tran) oshod wivthor 36 weo intonded to discuss

- 5 b e & O 3 %y e Yoo g
Seetion by Seootion, or Chapter oy

Tha CH.l

wishinz to make o gener-l

cetlon of Cpluwn)

Mr, SATT GLTLE (Indiag drow sttontion to thoe footnceboe to Suetion 2,
which related to the guesi-cmdicnl wuse of oplus in Indie ond certaln cthoer
suntries btroditio

from her

of the clscussions of the .d hoc Coumittse of the Irincip2l Drug-menufocturing

Countrirs »t .mkore - in thot conmexion hind been that ths contiraed sxport of

Timitod quantitics of opius for such uss should be 200

A

Tno Govermment of Lﬂql tad decided thet thess sxports sho

the some way o the

»

ey PO e
oo oraauesd oy 10 T

s

India itsell, nouely,

N e s - < e RSN PRI | P RN N ey
until Decoember 1559, ait.r whiclhi no furtivre cxpo

3

i1 T T NS [ SN SNV S S b 3 .
pose. He roguested thet the Qoobnote be epiificd to include remntion of that
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St s

The GHLIE sred wiothor thy point would not betoer bo v do dn

eonnection with Socetion 4, wiich r loted to the conditions of i‘ TGrh

of cpliurn cogatrioe might wish to mnls regorvetion

o Py 1 ey At e
o R Vs SO IR 1, wilceh would

ahed bhot the sitwiticon rozardiac the

tivt of

-5 EREZa s B
I o il bind

of Indian opdwn for <a;1,,:'asi—-;;,,.d‘i.cazl use w.s cxnctly ths

&

uged for thet purpes: in Indd- ool bost of
until rocontiy Jored prrt
thon cometitetoc

Sttt bp dooenon o deerocisint zecls wan

CXY \((t)w] t}l‘/} 3

*fstizmi:z;:f Lo sllow

its own torritorice, noux spaducl sdue tion of

ab vhdeh peorlo would no Lomsor duclin booconblioug uodng

medlesl purpesss. e did ot Lodod tie st eoudd proporty

s 3 . T Y U B T e 2 [ A O S e I Rt
Saeblion f.), ap Indis oeruld oot oo enid e wove dontornctiond roesuogsid

- P . S IO N S, P [P SO TR S TR TP A
the territorics in guiestion, nor woala btho cxporie on In Mlfileont of obll

woeuld oo in eoatinas tion

Jith fe sxpeorts dn

cluded in tho produeidion sheors ciloeated to Indis by bt

the rriveip 1 Cplun~produeeing Countrioo,

oy

T P g .
* L)‘;«LL.LL“*.'JLIL'

4

v
o~
P
o
-
j
ot
<
.
[
fte
o
o
-
Q

for selentiiic snd nmadical parpesos only,

intended for guasierodicnl

natit

-

1T indin wos proves

Lrom other sourcas he frentio s bolwomn Indis tnd Lbo nedohl ; such
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that in these circumstonces it would reguire a large <rwy’“iCJct1vely to Pr-
vout the developrent of illieit treffics In tho dnborests oF ;uul i 1tu,

and of the ultimote reductloe of the consunption of oplum for nenescdicsl pur-
t

gL

peses, he urg

Coridttes chrould 21low the Soverment of Indis to
carry cub ite plun of grodu-lly r ducin: vxpertz, whleh ¥ns the only ronsrnnols

bty
o

"
[
£
-

- L . L LY e one 108 - L S N T N . R S A - .
way of everbuslly brocking ths noe=long hablit of th $ ase

B, ,uIXI {Tr n) oxpressed sotisfnetion with tho ,ﬁhl netion glvon by

the represontetive of Indiz.

-

Fre O i44u (Fronee) -ekod whet oapentos there wuld bSs thet the
counbriss to wiicn Indis iutended to contimae caporte o0 opiany Dor oglaol-

od bhe e

medienl purprEss -n u praduslly deerassing sexls, woald nob omeke o

ducticn by Loperts from cthir countrion,

Mre OaTiLd cxmplidned tivt the counbrics dn ouestion were

Pakisten, Durin, Pabz, Zeonsibor crd th. Froneh setoelishuonts S africn ond

tie Indinn sub-continont. The tobsbl guentity ofF o exporeed b thoow plecos

<

\1

amounted Lo oabout 20 tons o oyerre  Ho hed ne inforootios on Lvports by these

-

territories {ron other cowitriog, but tie point could orfsily be checked by

applicaticn to the Drus Suporvisory Body. cvad, hiwover, thot oplur wes

not doported by thoas fror sourcus cutsids

Mre. VAILIZ (Frones) thousht it would bo necessory, befers takins =ny
decisicn cu the poind, vo obtolun the reloverd luoport fgures fron the Teroonaat

Centrad Oplun Donrd,

sumreatsd th ot the representotives of Prancs snd Tudia

T
shuld draft an cnendoont o tho footnte t0 Ssetionm 2 Dor eorsideration b -

subscouont meeting.

It s 82 ngreed.

in tne sbeonce ol ony Qurtior comecsnbts, the Chodrsoa 014 thet

secticn 2 (Gensr:l Prircizls) od. it on wdoptod, subject b roscrvition resr rding
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the footnote,.

It was 5o spreed,.

€53
Cx

ion 3 - (02 spocific title) (Zanmit-ticn of the Production .f Opium)

Vir. JMTHLD (Irsn) wonted sortin elarificrtions fron bhe Sccrcbarict
o the provisirns of seetion 3.0 He wishod te know vhebther they were intonded
to dinclude zny gusrnantos thot countries not ot prosent enltivoting toe piue
poppy {for the purpose of producing opluwn wouwid pot begin to do s 2t suee Dubture

data.

The CHLLIRNMLE exploined thet sub-piragroch (1) of Seebion 3 applied tr
such countries 2s the United Strtes of Anerices, whore the cuitivetion of the
splam po@py for any purpose whotova wos Sorpldden by Loy bhint subepsrazraph
(b) applizd to such countrizs as Fernco, vhors the opiun poppy wes enltivated
for the production of edible il nnd povey strow Do the extroction or lkeloids,
cand that sub-parapraph {c) aprlied to countrics in which the poppy woo cultivated

for the production of opium,.

. (4 . .
lre NIEOLIC {Yustslavin) suggested thot o sentence nisht be inscrted
‘wmid (b applied to countriog

s

in Ozetimn 3 to the offost that snb-pnrﬁgrfp;s (=
. . . . s # »
net ecurrently producing opiws, while section ( } applied to countries currontly

doineg st

}1, STUINTIG (represcntative of the Seeretory-General) explainad thrt

sub-perocr yins (1) and (b) sheuld olso be eonstrucd s presarving the right of

thoese counbries which ot present produced opiws to provibit sueh preduction if
such a coures should eventuslly soom cdvisnble to thems 1P & Clouse such us
that proposed by tho roproscatative «f Turoglovia were insertad, it right be
interpreted 2s binding thew to continue to priduce cpium, whethor they wished

to or nots ss drafted, 3zetien 3 coverad wvery possibllity, while ot the swme

time ensuring thie necessary saz:gu&rds Por hedting the production of opium to
medical and seientitie needs, snd he hoped thet it would net be found necessary

to amend the text.
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He asked whether the intention of the representative of Yugoslavin wos to

preclude any ccuntry nct currently producing opium from starting to do so.

¥r. NIKOLId‘(Yugosluvia) confirmed thot such wrs his intention. It

would be incompnbibls with the spirit of the interinm acresment to limit the
rwductlvn of uylum by thv trgdlti 1l cpium—producing countri@s, and at the
e tlmb to lbrVP the door opcn for cthcr CMuntrles t> b7t n producing their

cm14nwm

-

Mre STEINLG (represcntative of the Sccretary-Genernl) peintsd out
that, not only weuld it be possible to regard such 4 provision as a discrimina-
 tory measure, within the msuning of the provisions of the Havona Chortsr, but
' ths aenufacturing countries might justifiablyrrequest’thc insur**mn of an . L.

cqulv :lont pruV‘Slun pr“llJltln£ S ol cwuntry not zlready engoged in manufacturing

drugs Irum qplum from ctirtlnf such “lnulxﬂtur The Secretoriit had explerad
ovVery means pf re strlctlng the sross whore the cpiwi poppy wes grown, and of

centrolling the estoblishments in wiich cpiun was trented, wnd had concluded
that, desirsble ns it would be, o mensure such as thut prbpused by the repre-
sentative of fugoslavia could not bz included in the interim agreement,

;’Mf. AT (Iran) did'hot agree thot the prcdﬁdtiun‘df Qpium cculd be
considersd 2s belohging te fhe 50mMe czﬁegory’as thot of other CUﬁJUalt—&S to
wiich the Havana Churter applied, Since opium wss o poiscn, its pfcducticn
should claarly be limited, =nd provision should be made for preventing tho
entry of cthor countrics into the ficld of oplum producticn when the traditional
growers were voluntarily limiting their cutput. He would therefore considsr
csubmitting, at the end of the prosent sessicn or in the Commissicn on Nareotic
Drugs, a reswlution‘to the effeet that, if other countries began producing

oplum, thg‘tr. n:l cpium-preducing countries should be free to withdraw

from the interim wpgruement.

The CHALIMAN drew a fvﬂthn to ofctlfn 41 (pvr:grﬂph 223~225) of the
draft agreement, which P ldud that “the hv“ulutln Comritbtos might assien sharcs
of the world producticn nf cplun te new pr uaudcys only with the approval of all

producers thereby zffccted,
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Dr. CR (Turke ) ccnsidercd that; 28 space had bezen 1ot in Sectizn
33 (pzragraph 1090 for the inclusin of & list of consumers yprty to the
agrzement, end as Annex B included a list of cpium producers party to the
Agreement, thurs wes no neason why Soction 3 should not also imelude o list of
recoqnized oplwi-producing countriszs. He therefcere supported the propesal of

the representative of Yupeelovia,

The CHAIRMALN drew sttention 1o the percentage production shars
reserved in Anmex B (paragraphs 458-463) for other potential cplan prodacers,

which indicrted thnat the list of oplum producers in the annox wis not exhoustive.

Mr. VAILLE (France) suggasted that a Secretsrint cxport fadliar with

commercial agrcemwnts should be cskod whgther the provisicns <f the Havana

Clisrter would oppl y to the velunbary accessicn of o party to the intzrinm asves—
ment and be regardsed as o voluntory undurtzkiyg not to praducé Lplum.

Mire AMIND (Iron) decl-rsd thet the shore rescrved tor potontinl
cpiun: producers in onnex B hhd besn dntended to spply only te the Undon of

Suviet Sccialist Republics, Bulreria and Groece.

Dr. OR (Tur%‘y} expreeaed the view that it hed been intended to apply

only to the first two of those countries, and not to Ureccc,

»

Mre SaTT.HaTHAR (ia&i:) snaid thet, before heardng the explanasticn just

glven by the representoive of wne Ssorebary=Ceneral, he bad not urdorstosd
that Secticn 3 covorced &ll pessibilo adteenstives for Loth cpdws-vroducing and
drug-manulncburing coaptricz, while ot the some tine safegunrding the aims of
the interim agroement. e still corvsad-rag thoet enre shruld ba taken to make
sure that the povcentzse shaps set rside fore ovher potential orian preducers
should not be €X“luatCC to allow of now opium producticn which would offset the
limitation wh;ca the principnl cpivneproducing countrics would be impesing on

themselves by acceding to ths agrooment.

CA

He sug Leqt“d that an sdditisn.l clause should be added to Section 3,

reading as follows:
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"To this end, the principal‘broducing cnuntries:shail eithort -
/%u;crancu sheuld thers be mede to éub;pﬁragrﬂphs (1), () and
(c) 7 - Mand oth:r countrios éhall 3dopt'sﬁch ;cnural princiﬁles
as'nre laid down in Sectisn 2 znd in sccordance with the pro;'

visiins of Secticn 41 to carry -ut the purposes of this Agrsohent”,

The Secretariat migsht be left to draft the final text, but it secmed bto him
necessary to make the meaning of the Saction clearsr than it was In the revised

dra>ft before the Comrittoe,

The CHalRiiuN sugyested that, in view of the legal delicacy of the
issue, the representatives of India and Yureslevia should prepore d joiht

written ¢mwudM“nb L 51hﬂnssion to the Cogmittee at a later stuage,

oy

Mre KRUISIE (thhcrlands) sized the two repressntatives in question
to bear in mind the fact that Sactiun 3 nlsu ale¢Jd \u’ virtue ¢f sub-paragraph
(b)) to ccuntries which grow the oplum poppy cnly £or the purpose of extrecting

oil or alkalcids,

Mry ST INTG (r(pr senbnative of the Scerctrry-General) pointed oub
that the first p"rt of the sadvint surgested by the Ierrke nt;tiv“ uf India
would leave counbries other thon the princip:l <y1ur-ur du clng countriecs frae to
stirt oplun production if they wishcd. In his view, Sccbion L1 provided o very
far-renching sunrantee thet ne country woeuld be ~1llowsd Lo start producing
cpium unless all the principal opium~producing countrics azorced to such a

developnent,

¥r, SaTTade TN (Indla) peinted out that the sceond part of the
anendment he had propused provided thot ecuntrics not currently producing opium
should abide by the spirit and gencral principle of the aorevment and by the

terms of Section L1,

The CHAIRILN thjugnt thut nwthlnb wwuld be gained by carrying thc

discussion further until a erttun proposal was before the Comittecs hc
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therefore proposed that further considerstion of Sectisn 3 should oo Joforrd

until wun approoricte cmondmsont had been subiitted,

It wis po agsraead,

¢

Secticn A4 - Fational Cpluw Menop lies (Linitation of the Preducticon of Oulum)

Mr. DIKLE {“urkryﬁ,rafarrina te the referonc

A

to his country in the

first foctnele to Section 4, dinformed the Coarittes that the lesisi-tion cstube

wbed on 23 March 1% ':'} and

lishing wn cpdwn sonepoly in Turkey had boon promu
had eome into force onm 29 March;  hs undertosk to provids ths Sscrstirint with
g cupy of the Fronch text,

Lo sue thoe square brackets deletod frowm parosroph 42, 211 opimn

joN

He wishe
porples conld yicld opiuy, ~nd the idse o0 the grovisien wes shnply to rostrict
opiun production by roducing the seon gowi,

povtad bhie Terkish proposal.  Moresver, once the

rackets wore delotoed, Lthe word " micht be inssrted so that the last liae

would resds Uwith the oplwe popny o for bhe production of opdwa®

Mre EOANT (Unitsd Kinodim) theuw bt thet sny altoration to the text
should depend on the declsion wlbinmrotely tuken on Boction 3. The effoct of

romovin: the brockebs would be bto widin the prohibition in pureoraph 42,

Hrowover, tint mimt be nn nwdvantoco,

Mr, VAILLE (Srance) theught that the meaning of the ciause depended

PN

on the definivi-n of Youlu poppst in Chopter 1T of the nevsemont (psrasroph 223,

1f ths «lum of the cgreenent wis to Jdmib the preduction of opiwn, it chould be

understoeod cnce mnd for 2ll that oy Yoplaw poppy™ vins maunt o poppy feor the

reduction of cpium.  The whole guostion had bown toresied cub 2t the Heeoting
: i %

senufacturdn Countriss in connexdon

of Represcutatives of the Principal Drup
with poppiwe grown for the production -f oil.  The werds in brackots were

redundant and should be deletoeds
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Hre AMINI (Iran) pointed out that peppies could. be cultivaﬁéd te prv—

vide seed or esttle feed, wprrt from th

EXprise

that it wceuld not cover 11 coteserl

.
X =}
Yo

\

hk.‘mwumIJOSluwﬁ cone

ment, of the "opiun poppry" os the plant
point.
»
Mr, WIVCLIC (Turoslavis) drew

cticn 1, parazrepn 21):

Mopium! denotes the spontronocusly

T

Lie

copsules of Fapover somndforar

[rocssees ior
medical uses as swokings or ewbing

Opiuni giving = 10 por cout
In 1547 =

f e

during the W

the oxtraction « i from

J,n}

i Joi pl\.S
derfiniticn of . "opium ponpy! si

morphine could be produccd.
Yr. ViILLE (Fronce)
the Meetins
bet

of the Drug-manufrcturing C

clobrus, alpha coticsorum and Papove

“thaty thoush it had lens been

for oil, extensiv newded and
lar:oo

morphine and related =1lksloids frem g

plunt wis

to be trezted. Hdevertheless, o

O
L

|9
il

duction of synthetic drugs

The French dalegntion wished the d

ment to be retrinaed unchznsed,

In reply to the representative of

cir use for the

sicn Yoplum poppy" had bezn chosen precisely becruse it

iored that the dofiniti

yiald of

CGernian scientl

nould be N’.l.d enad o include

scrlled the discussion which H

possible to

part
vy str:

,> should be en

cfinition of

of cpiuwn. The

had bsen thought

production ¢

on, in the cporoe-

np~rever soiniferun L. settlad the

attention t- the of Mopiun?

N

definition

consulzbed julce wbtained from the

whethor or not it nos undsrgons

» neadd Clu),l uses or for such non-

" moerphine hed been produced in Fronees

r nrd published

ey

[

artidle aon

The

5

sther thrn Popover soondferun Lo

~1l popples from which

nd taken place in

Countrics on tha uses of SR

:r nigrum.  He had then pointed o

extract norphine from poprilas

vory largo qu&pt*ul S ~f

Centr-l Turcpe was prodoacing

We Noither that, nor the pro-

ours,ed .

w1

L

in the draft ¢

"opiw -

3
Qires

Yugo say that it had
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nwt bazin oplum that Frones had produced during the war, but very differont sube-
stoncos, nwcdy, axbruete Iriw popplos intended for fﬂbri buticﬂl USeE, Ior
o

the suke of publie houlith in the coantry, Frones Lﬁuid not asree to the prohibi-

ti-n of such oonulocbare.

provisicns of paragr-ph 43 in
Secbion 4r M"Sueh a Party shnll clss saont tre cultivotion of tne opd
POy pargoges other then the production of opdums® That cluausa was quite com-

pobiols with the o rrospondin: provisicns of the roport of the ankars westings

! RS
e # co S e - .. o N <] - . o A n -
(/0771388 snnox: Scetion Of last sentonce of parasraph 2), which rosd:  "The

wvereent opium wenerely sholl slec eupoervisae the cultiveaticn of opium popries

Jrewn only for oseed purposcas
The Inverntionsd foansely could not exerelse any control in respsct of
countries whleh grow povrdos only for seod, ox whieh extrectad morpnine fro

e .
QU}‘\;*{‘IQ

Ve, HULRDL {United Eincsdom), though pointing cut that if the square
brockets in parseraph 42 were removed the restriction weuld apply only to

particulsr srenas, worsced not to press kis oint.

The Comudttos nereed thet the words in square Dr ckets in “Lr“"rﬂ*h 42

should be dolebad.

W, D74 (Unitwd Stotes) puinted cub thet carsegraph 41 enrried o foot-
note relotine to o rossrvatior entsrcd by the Government of India, which was

N

set out in orenter a8 the Cfootnote to poragraph 31 (Section 25.  Seetion

2, thoush of fund

wocrtines, could not be approvad by the Conmittee until
the fontnite ¥o it bng boon rearaftod,

a8 M nnd ostot d b the Feotin: of the Principal Drug-manufacturing Countries,
tne United 3tates Guwornmant would wish to discuss gt the £ifth session of the Cune

mission on Barcotic  Uru.s the vse of opiun for guasl-medical purpeses in Indiz.

ol stetea thnt the Unitod Stutes! representstive's cbservia-

vins wruld boe noted in ths sumaary record.



o
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Susticn 5 = Ustdinmetes (Limitstion of the Production of ‘Opium)

W
-

Thore were no oboorve tl s on Section

-2 ¥orties (Internctiensl Trsde in Opivm)

rosud that the words "and for the duration of
thoes trostios st oo added b pﬂra:r%phfézfﬂurr.l. It had been agrecd ot

ngnrs bt both produeing ond sernudecburing c.antrios would accopt oblipntions

tooam erh oang Impert opdun onlr haoach the latsvranblonsl

r

lonopaly.  However,

s oothor brootioe binding o oparty te the interin agrseanent, thcy

woadhd for thole dur bl oo,
©) pinted b thet the comment of the Tranian
ey the elouse relabinge to exports end inports -

veron eyt 60 - which proesuros d the exdebonce and functionine of the Inter-
notionad ﬂ:nnpu$v. Ons eolutlon would be te werd parssravh 52 as follows:

NThe Fortics utderbake, [ the dorstion of the nqrg“udnt, net to permit any

cxporh oor doperd o oplam oxeartellot
STRIMTS (row mbtive o ho Sscroebnry-Gonarsa cueh &
My o B .5 iv f the Sscretnry-Generazl) thousht he

shouid rordnd the roprosea ;L“leuu ul tho drug-manufscturing countries thset the

ceanbr bive of Switzerlond nod roised a puint relnting to the issus under

gol.n, which wis cbill under couslderation,

he referones in pors sreph

i
S2/Corvad whs to the Loplementoti oo of exdisting conmercicl trectiecs. ID thosc

vore danounced, ©blig

ion duposed by them cecsed

r
cub wcbieilye  Thore wes tharefire no necd Lor bhe lrenisn amendient.

(roprosentative of the Secretary-Genersl) pointed out

. o e . P B
that thoro wWls o

of tresty which inclucad o clnup“ rroviaing for thelr
sut ashic renuvwnle Inosuch cuses, the tresty cculd be ronswed indefinitely,

o>

unliss ocleuss on the lines sucrcestod by the reprasentetive of Iran were inseartods
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fre GUIEL (Irany contirmed that his wroposal wes intended to deal

Hic renawzl,

N

Gum) propused that the final werding of

Plorvr b lort bo the Secrsboris

sbowp o weroad,

Sueratary-
sositlen of the territory of Indo-China in relaotisn to
A werptios. Urdun sroking there was to stop within

L S

of Puropems cud witidn wen yoors in the-case of the

Suokors wore ot present rotioned, and the rotion was
bodn poduced yooriye  The owiand of odwe st ¢rss~"t uscd for smoking was
Loss then 20 brns oo yenr, cod that quantity wauld doererses  Sinec the spdum

P T B - e 3 P A S { a
Wi tesvod only bto nwdiets oond itsg use wos rotiioned

coneiderad
as Imedie d?. Woald sn o oubhorization from the Internstional Lvn>pwky for its

TS o A T . W
rtotion divoet Jros Loos, Do

g, inte one of the other "“sVC“ vbed

tug oo necwnsary?

(rerresint tive of the Seeret:ry~Gemersl) reealled that

=t linditing the yroduction of wpius to modieal and scientific
noctdes 2t weald thorefors bo diidicult for the Inbornsilonal Monopoly to make

s.iws Dor Jthor surpcess, o foescost of the decision by the Joint Comnitbee

- 4t e Ve
(63 Al VIS T DI

f.n on zrectic Drass s to the Viet-:

jws*t*,n in relstion to

medicndl nowds could be wade, bub, if catlon were awds of the cuesticn in

Lis gawry records, thoe nottor could be tokon up 2t the Jilth session of the

Corudssion on harcrtic Druts.

{Jothorlends) susvested thot the question ralsed by the

nrtwnt, 28 1t was very sindlar bo that of ths use

of el Dop He would suzgest the addition of
oot b b zholition of oplue socking in



.
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The CHATRMAN pointed cut that therf was a differcnce betwepn the two
oonos.  Vhereas Indgi~ wwuld aug;ly uylum for quaSL-mcdlcal uses out of its cwn

roduction, Viet flum wculu be wollg%ﬁ to import supplles.

Th@'c;hmx*h&e srresd to defor further discussion as to the advignbility |
- ’ i or

of inecludin: such o footnoti.

Lr. <UINT {iran) nsked the reyresentative of ths Sucrﬂtnrv— wn¢r~l to
T

J«} 3;‘ x;(;I‘I' l

Mre STRINIG (rxk“”s;ﬂt hive of t%e Seere ary-Genoral) explained that
o opermafneturing cvuntry mivht v-~ﬁ**"1t cpdun after processing it for medicinal

UGl

. re SATT2HATHGS {Indiz) asked whether exl rts of medieinal opium were
CxVT}id by thet purasrapn. 4 producing uuntry mizht wish tu export opium which
: iﬁ had pruccsssé Sor moditinal usse

Mr, STUINIG (represent:tive of the Seerctary-General) stated that it
w5 for the Compd : b oboke o odecision sbrubt allowing cplumeproducing cvuntrles
toow

waneture sl oexport opluam products;  the question of re-exports and imperts

was clossly bound up with that declsion.

Fre SoT0nklTHLN (an¢1) snid thet he would refrain frum discussing

the matter further till the apprepricte point in the repert of the Hsoting of

képrespntativzs of the Principa - Druz-tonufucturing Countries was reached.

In conmaxion with ﬁu qfn:h 61/Corr.l, hw wishad to know what "terri-
torics? wors meont, and what was to be understood by “internatlonal r‘"von31~
bility"e 4 country which necded cpium would hove to obtain it from thﬁ Inter-
natisnel Honopolys. e could not therefure see the resson for a provision

.

wllmwing Loedunbry to o dmport Lpiusoand then to reeexport it to territoriss for

“

which it had i&LuPﬂ tionel responsibility.

Vr. STEIRIG (representetive of the Seerstary-Gencral) explained that

parerraph élfﬂcrr.l should be ecnsidered as linked with sub~paragraph_(b)Vof
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Seotien & (Coracraph 80 - uxports or imports carri.d-out with the previous

o Internoblonal Monomely). a8 he had peinted cut ot the Heeting

tha ﬁrincigul Drugmisnufeccturing countries, the Seeretzriot

Yoo T e g 4 ey pwm s o An T s 7 e X -y Tt b gt h ey em . i ] 5 . e
hod tricd b oonoures Lot the deption of the Loterdn arrewient should roguire as

IS cg o8 possibic aren the loms estublished usages of the legitimate

The coantrics eonecernad ¢uld ogk the Regulating &uﬂditu‘, undcr

ool o, Uor stendin s arroncacant coverin sovorsl ysors,

At rooont, ceortodn not satieely solf-soverning territorics bowcht oodum

r.‘é

b4 ) + 2., - » h? < - P [N
row B roduchie comnbrics, wineyo.s oAhers cutained it froo the contries

Lo theos 11 bnth tias netreprlitan

wie prosioensibls desired thet tha
: ~

art ghywldd mouke no atterpt to disturb it.

Fhore weg nooabloctlon under uracro Lk 61/Corr.l to such territories buying

v l}" .

ﬂir@cu;rr tn, Zubteornnbicas

Pre Solloiat indis) woreed thot furthor discussion of parsoroph

C1/00rred shiould Do Jolerrad,

<he mactdnes wes suosrencoed ob 5,00 pem, and was resumed at 5,20 p.au.

ceition (Orrandzstion of the Internzticonal

1.
noea

- 7 - - e
s»d that pa B¢/ Corr.d shuuid be -

eonposed of one representstivs of each producing

o cack drue menuincturing country, nnd o Chelre-

men i s Vice=Obnireon who stindl not act as roprn scntativ:s i o bhe sbovemcentioned

Crre VOILID {franes; thousht thot the dlscussion of the voting pro-
colure should roecde thot o the cunpesition of the Comudttes. In practice,

tine voting procwsidurs would ‘1 e of grester importoncs, but the representetive

f the dencewspufocturins oountrios wers nat yot UL;LClQﬁDly repnr d to dis-

4

¢coge the guoction,
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I aded

ir. u&xGJIG (fugosiuvia) and Dr. Ch (Turkey) supported the Iranien
ine: :1l perties would not be represented on the Committee, which
Lod the speelal Dunctions of purchese, szle and price~fixing, 2 docision »n its

crhershln wis of wriniary coneorn.

7 (Netherlonds) roferring to the ronsrks of the re spresenta-
tive of ¥rones, eid thet the guestin wwuld be difficult to discuss, since
vordlous matters of rrinciple had net been nerreed among the dru5~manufadturing
cuntrics; videl would find it Jifficult to zccopt Szcetion 29 as it stocd.

Other ropvescntatives would perhavs =1law those of the dras—manufeturing

counbrics o rovert to censidorstion of Lorapraph 159/C*rr.l after the veting

rrocedure had boen decided oo

b CHLLIMAA theusht thet the order adopted in the Becrotariat's
draft wis lusicnl. It wis rovsonsbls to decids the right to membership o

.

thnt wrs, the coupesgitin of, the heoulsting Comedttee before discussing:
sembers! riontse. 1t awd ht, howovir, be possible to discuss tha twe issues
tozthisr.

*

The,draft interin corsonent provided for only one assenbly, not - as did
the Strbubtes of the Inborneoticarl Bunk for Heconstruction and Development - for
an nsserhly ond o ecuncll electod from arcone the general eommittsc., It would
ve cdvizable to lesve Saeticn 29 unchonond. The rapres&ntative ¢f Tren would
worhops exrladn cex t“"n of nis rosarks. If there were oorties to the Lrrsoment
who vere not repressnbod on the Comrdttec, Ah 2t would bz their function? Would
they have o vote?

Ld

ire MIKCLLS {(furosluvin) quoted Seectlon 40, varsgranh 272, in relstion

to the o

wositien of the Committee. In thot conbtext, whot paorties coculd be
»
without o eictit to voto?

rovindsd the Comudttas thet, 2s a result of the amend-
wem Fuper J8/L, the second part of paragraph 222

monts
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e

,

Ire VAILiL (France) theught that that dsletion was a grest mistake.

Cao Trbirn tion contoedly o whe sathords soll opiun to censumers whe had not
L rtias o Thirr enuld be - sked Lor contrivations towsrds
S LnEss ol Tl wvner, bub wore not bownd te pay. The parasgroaph in qu<av1~n
Sealre A b conowers Whe wors et ruorescnted en the Cormdttec.
Sewobh e dt o aoras wnd Abs cwnexos 1% sprosrsd thot votes would be
s L1 datiibitod botwe m vroduedn e rnd canefreturdas eountrics,  Thero wos
creveont roducing é:u;tr3<q from Lismadh b ly ddscussing the distri-

H;ir'vxu»s, ub reradsctesin g oounbtries would be free Lo reverd Lo the
gostion when sarecreph 109 eonoows £ algeussicon.

We ookl (Ireng could wet s ths foree of thy sroawunts of the Franch
™ The covmatbar oA b s i1t gorforn the functions of o board
JILleechore. Towes Shortot BhoG She wiows of both jroducers and wenufacturers
Siouls Lo orervosantod, bub thore wos o tidrd class, thot of drug loporting
c - wlimb’ wiich ds price of opium-drass, and henee in
ot ulw dteedf. Th e boe invitaed to sead wbecrvers o

tin.s & th g, out eruldd nt oo fully reyres-anted on it

ksd whicther, in sposidng of "senufacturing

2 mennt g UPLL”'” rufreturding countries, or
foongw in o countrica", tho borm used in the et 01l counbrise buying
comilsctures sreecs fron it. I only wenufecturing, s dlstlincet from cone

i cthe Comzmitts

countrios wory t; be rowrosanbo o, the entire voting
oo odure Crogesed by bhe Scercterdst woald boewre inspropriate. It woudd be
boitb v et b ddiscuss the etsposition of the Boulstins Comsitioo antil @ decisicn
cn vobins preectars heod bhen taken,

or

P gl i
A.$.-L. Bt B -
o

>

I Sovormi

Tiaittis

ntg W

v ottunticn to snother aspect of the Iranin
nt
7 Conmdtbes, but only privats individ-

1d b with the

stive Jdid net wisih to sce

O wainly cuacernad el

n of y-un produeti.o g, and only secondarily
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with itg economic aspedts; that would not, however, preclude their being

wrorrivate economle advisers to consider ths lattsr aspects. At

rodicing countries, whers there were State opium

¢
)
bt
5
s
Fa
L
[}
(o}
My
o
iy
e

rotovelios, o Governmont of £ CLAQ‘Qhov?d revresent his country on the

]

£ (Iran) rerrstted thet bs had been misunderstoed. For

rament reprosonbofives, he had ouggested that, if

hair Coveraments, directors of drug-menufacturing concsrns should

UJI' 1\1ttbx .

E C‘T\ DTN ey
H{‘ * okl _l{. Ky t«hat
5 ¥ oy odo o, b .- - N , 2 i o - ) .
it ohod boern ghbobed ol Arkaro, and repoaied ab Yhe previons weak's mx»t.ng, hat

to shricus

[ANE SR i
mannfachbured mo

spnat of symthetic drues, To cdopt

+

pro@pactive eonsumers would be an uawise action

Horopoly. On the contrery, o3 many Stotes
irduced to buocome perties to the interim agreenent,
support for the Internctional Jonovol;. Only

;& interests of the oplum~producing ang of

f

to bthink t

o

wrasted In the price of opium, and a still greater mistake 1o creates

-

within ﬁhe Razpndtating Comuittes two grouns, ons with voting rights, the other

U

Y4

thrias mishy aeccsde to the

TL it wers concoivaed

irtorin arreoment, bul ob oandy twelve of Ytheas would hove the right to say

what should Yeconomic and Sceiel Counell nor

S bhe United Notions would ke Llikely to accept the

¢ two groups of parties with on oqurl number of vot@s, the
oroducing counbeles, orobobly only four in mumber, would share ity pereent
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of the total vates, Manufacturing and consuming countries would have to

evolve thalr own systems of votingz. The Seeretariat!s proposal by which

evory party would have one basic voie plus one vote for every ton of cpium

rurchas~d,
~1iho

terms of Articles

rind:

Art

fully raspected the principle of equality wetween States,

ugh the prerosed interim agreement was net a commodity agreement the

"Fach
represontnt
the repross

provisicns

b4.2 and 63 (») of the Havana Charter spould be berne in

rarticipating country shall be entitled te have ane

ive on the Commodity Council. The voting prower of

ntatives shall be 'determined in conforyity with ‘the

of Article 63 (b).¢

cle 63 (b) read:

"Under such agreements, partisipating countries which are

meinly inte
decisions o

""‘hcnl o ' th=

rasted in imports of the commodity conserned shall, in
n substantive matters, have together a number of votes

toxthmﬂmdmlfuwzvﬁ&dlnow@muwe%mwtmmkés

for the commedity. Any participating country, which is interested

in the commodlity but which does not fall preciscly under either of

th: ahove clesses, shull have an appropriste velce within such

classes

It was to t

he sdvantage of 211 that every country should have one vote

and ke entitlsd to s&t on the Regulating Committee.  If the Internztional

Monopnly functionnd satisfactorily, countries which bought only very small

cuantitics of o~ium would be unlikely toincur the oxpens: of sending a

TEpr

cgentotive twlcs o year to its meetings; but if it functioned ®adly,

they would hizve the right to sond o represontative ta vote, A voting

procadurs which would »nable producing and manufacturing countries to reach

rapid

agreemant

A
Ta A

ss highly desirabdle.

TTANATHAN (India) thought that a new conception af the

Ropuleting Cammittes had emorged frem the explanation given by the



z;/ T .3-—1ﬁ/‘ val

N

saanbubive of thw wocrebary-Generall, -That organ would somewhat resemble

4

eial firm, and such a Poard was usually

Stes corpboed of 1l porties to the corcement wmicht prove bigger
Jezion on harcobic Leups. I it were as broad asg v, Steinis

,.‘

able, 16 wo 14 bo unvwileldy ane hence, probably,

)

Tt owas not vhich werc small consumers

tne ploco whero tias mecbings

s norvenlunt o sevorald such cowbries, thoy “&Qrt' mack the

nswners would thus prodordnste over

e 08 She pelociond producing mmmifacturing countriss,

Cthe dugmletiog Committac misht be, its active

€y s

Slreetion should he left teo Tive or six representatives.s To have one set

Py
3
[
ot
.
=
-
‘:
i
s
r:t'
.
f’
"
d
=

mih exdbenalive vobling rights and another with restrictive

ol T¢ untkoocratics There shoull nobt e Lwe -kinds of

b drown mednlye from the

countrics, tut which would

neis, would probebly be advisable.

CHATHUAN sugme *tw tret, os both the ropresentatives of

prodneing connbrion wd thoss of mammlh cturing countrics hod *'?‘UC}."‘ to discuss
sopnrabo 1 , bthe : The letbor could nwoot ind orr‘x”..‘_ly
U tele Lhe Sollowing morning, ond Yhe produccrs at 10 2. ‘he

Uit gonbative of the Sucrf\;t;zz';r,r-t;«:m; 21 would bu aveilable to botlhi groups,

-

1
ES

ohopogquest, for oor

Rt mw jn'uquirud.

Vhie neatt Jolub scdive could then be fixed for 2,30 rom. on Wednesdoy

i

G UUSU .

che mecting rose at 7,05 peite
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. THIRD MEITING

held on Wednesday, 16 iugust 1950, at 2,30 p.m.

Chairman: T, KRASOVIC
Attendance: ‘at second mesting, except

r"b

iS5
for tha presence of Mr., AN)JRu
s expert attoched to the Swiss
el dt OTl,

E‘:’

’“h

O, RAPORTS OF THS uD HOC COMLIF RS OF THS PRINCIPAL OFIUM- RODUCING COUNTRISS
TO CONSIDIER. THL iiJJI%¢¢¢lY OF CONCLUDING aw TUTSHIN AGREIMANT FOR
LIAITING THS PoCOUSTION CF CpIUN TO MEDIC:L AHD SOTANTIRIC HEir
CTHS 3 aTING OF WiFdiSNTATIV.AS OF THE PRINCIPAL DRUG-LALT ff“;U‘quf
u«,u T?LD i’.IﬁD
COMSINER.TION OF THZ RIVIS. 'D DRLFT OF mi: INToRIM Ln.jjiil?l'}f TO LIVIT THZ
PROJUSTION OF OPIUM TO OIC,L LI SJI:H”LPIC DS (3 /JN ?/188
B/C1,7/182 [dd, 1 end ©/CN.7/188 Corr. 2, 3, hy JO/2, JC/h, DH/9/3ev.L
and /9 /dev,1/Corr,1) (vontinued) ‘

Section 29 - The Comnittee: Composition (organization bf the International
Fonopoly) (conthuLQ;

Mr. AONT (Iran), rolﬂrrlnb to the previous dayls discussion, thought
that the Committee should consict of: a large general assembly, composed of
representatives of 211 opium~producing and drug~consuming countries; and a

small re suiating commilttes, composed of perhaps twelve persons, to which the
general essambly vould delezate Lhe necessary powsrs to enable it to solve
questions more,easlly‘and qulckly thon would be‘p0851ale in an assembly of

unwieldy size.
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The CHAIRMN zsked the renresantative of Iran whether he would be
setisiied with the provisions of paragraph 203, in which it was provided thet
the Committee may "delegate such of its functions under such conditions as it
‘may see fit to its chairman, to several of its members forming a committeeg to

the Director or to mombars of the staff of the Agency........"

Vr. AMINI (Iran) replied that the system envisaged in paragraph 203,
where it was the Comuittee itself which delegated powers, differed from his
idea of the arrangements. He envisaged the general zssenbly as resenbling a

mesting of shareholders in a cormmercial firm; the Regulating Committee would

then resezmble the Board,of Directors,

Y, VAILLE (Frence) informed the mesting that the representatives of
the drug~manufzcturing countries had discussed the question at length, and
thourht that, if the Chairmen's suggestion was to bz followed, paragraph 159

ghould be settled before paragraph 203 and those following.

With regard to the cemposition of the Committee, they believed that
consuners should be represented as well as mamulacturers.  Their diéqussion
had been influenced by the observations made at the prsvious mesting by the
representatives of Yugoslevia and India, vhersas the general aqsembly would
mest only once 2 year, the mectings of the degulating Committee should be
frequent; moreﬁvér, its decisions would need ratification. If the WOVding of
paragraph 203 wers rotained, it would be necessa y‘to emend the references 40

the delegation of peowsrs in subsequent paracraphs. The proper functioning of

i

the International Honopoly would depe.:d on the wey in which the general assembly

delegated its powesrs to the Hegulating Committee, and on the way In which
votes were distributed between the opium-producing and drug-marufacturing

countrie

Mr. AMINI (Iran) considered that the French representative was in
fundamental agreement with his point of view. If paragreph 159 wsre left
unchanged, the Regulating Committce would act as a general assembly, with the
proviso that it should be empowered to delegste powers to a smell committee to

be set up latoer,
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The CHALRMLY stroted thst, subject to the Iranian resvrvatzon,

sraph 159 would romsin unchengeds The que htgon of sotting un & onzll

commititec could be discussed in connection with paragraph 203, after the : 2T -

of voting procedure had beun sottled.

Cubject to tho chove resarvation, paragroph 159/Corr.l was adopted.

Puerasraph 16Q/Rcv.lhgaa apnroved wzth:vt discussion.

Pararraph 160a wos approvad without disenssion.

Yr, AMINT (13an) speaking to paragraph 161, bolicved that various
proposals had been mede concerning the method of .lecting & chalrmen and vice-
chiairman. In his oplidon, those of ficery sbould Lo choscn by the Hugulating
Commitﬁec itself from o pancdl of ceonmdidet s sabidtted by the iconomic and Secial

Counecil,

fre VAILLE (francz) arra.d that it should be. for the Committec to
sluet its chairman and vico~chaiwrwan, but thought that a un&nl nous vote should
2 rcqﬁircd. Nominees should also be chosen by the Committece ite.lf.  In the
vant of failure to roach unanimity on the oflicere, the Committes would Submit
the names of the candidates concemed to the Seerohtaory-Genural or to the

Beornomic and Social Council, with whom the final docision would then lic.

bre AMINI (Iren) bolicvoed theb any nominee of the Fconomic and Socilal
Council should not be imposced on the Comdtleoe; such nomination should wcrely
serve to help it in its choice, Tho essontisl thing was that the person
selocted should b2 a ran of adequate standing, inmpArtial’ and unconneitodwith

any of the interosts involwed,

Yr, SATT.NATHAL (India) coroed with the rﬁnresenEative of’Irﬁn. If»
the deonomie ond Soedeal ﬁouqn'1 provided a paﬂ:; of nﬂmﬁs, the puroons nomlnntvd
vwers more Llikely to be 1mp@rtlu_ and ec Jdbwe to the Pommlttvv than if chosen

by the lotter itsoif, The Commitbes would still be free to choose from among

the names submitted,
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Vre VAILLE (France), though agreedng. that thelconomic: and-Soédal ' ° -
Souncil & ould subiit.suversl names, thought "thattit<iouldd not be Jasy to find”

ulating =+

enouzh people with the desired gqualitics to forfr &. lengthy list.

Connuitbes might b per lded with, ;hy,_four.names.

- LR e PP

T ore arosc th»‘questiqntoi vhat wuuld hes U’m if uhc."wt‘G WIS p 1t 4
setweon o numbsr of canaidaééé.-'lf tho mcrﬂlnv: ore too(nur~ ow to prov1oe a
substantial majority, the Chalrmar @lect“' wuuld f¢nd‘h1J5)1f in a difricult -
wosition... B2 .ehould ticrefore bu olect:d unanimously, th:c noﬁnomineg’obtained

mejerkiy, the duonar ¢ an’ oocl(l Lou“017 o the chr t°ry-4

PDO¢nu the ULL1¢J€R.-

Dry OR (Turkey) enpported the ropresant ‘tiw of Iran., If the Comuitvee

. 0

B s R s £y
were left to choose its Chodirmaa cnlisely wnailed, votes were more likely to be

only .i‘fr11ut d b Stwsen Cﬂnu“b&uwﬁ thzn«uou 1d be, uh‘ ﬂ"e,with,nomingcs of

-

the leonomic cnd uOCLL“ Ceuncil.

'Nf.,KUSCVI” (YubOulon .) also supported th repres.abative’ of “Iran, Tor -

e

Tdsutiesl: ruuuonu.

i
P H

.~GHANDJAAN.(SWi#ZGrland) 25 prepared to -support ‘the Ironian:

propessl, providzad that the rights of States non-lembers of the United Nations

-

.

resintative of the Secretary=Gen:rcl) sugzested that, -

1

beffors ¢ decision on tke- m-thod, of -electing & chairmon was te;¢n, his functions
reonent should be considered, It would not té-his duﬁytto ropresent

theo 'utvkuﬁts of "“Y srenp vht 5OZVIr, Lt wes uSS‘W+_&L thuf ho shoﬂld be

,ﬁ(* and inde vadbnu, tu 't ho onavld sae th c tn Oa*““*m*nt Was carrled out

~l SEPN

the Sp‘"lt end 11 “the ;bttbr, and that the ndg l tLPg OmﬂltLC° und the '

Inte "th.JL.,~ JOxOpOlV a 'ho e hfulr uqvf*rn au351“ftorlly.

s . -

The person rasponsi“la for the commerciel functioning of the ..gen would bb

the Uircctor.
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There would dertainly bs some cmbarrassment in cehoosing botween rames on
a list submittod fto the Jomxittee; it was far bobtior thet oo odnderondont body

. i . s . et
shovld make the chodeo,  There wis no corteinty thet the conomde ond Gocinl

]

Couneil would accept that task, hut if 1t did it weald hove to apwdnt e

shalimuwn dmmeddsoboly ofter the sienature of tho agroement, snd bhufors the first

of

necting of the Commiltitne, if the lattor wes to i’unction. Coerly ovory Govorne

. .

=ont roprossated on the pros.nt Joint Co mitbor wam ropres.oabed on the seonomic

and Soudad Councdll, and so in a pesition to advieo it. Thus, from tihw woint of

vicw of Impartislity ond from that of practicability, appolatant by the

dcopomic and roctsl Council soored the host solubicn.

(rence) thousht the soiution oropossd by the

ruopresontative of the Seerstary-Gererasl the right ons, bub sug

supporters of the Irenian proposal misht be satiefi G 4 14 wore

thoe first Chadrmon

) SRR S
,1,\«;\,_“) "‘.mul"‘)c’.f‘

should be rowinated by the Jo ers dery-

S S . PR U R o |
ated on oo throa=-Doueths

subsoruent Chadrnen and 2ll Vice-~Jhalrmen might bo

majority vote from o list of four names put forward Ly the Jouncil.

(™

Ire &I (Tran) maintained that, howsvoer isport: ol an indopendont
body might be from the peint of view of nominutions, every cowrdtios was

entitlod to eloct its own chodrman, and not have him irposod from -outiide,

ire VAILLE (Frence) considorsd thet the Chadrasns

1, howover sroat his

natural cuthiority, would find hins.if in an inpossitle position unloss he

el

curad a2t lonst fifty per ceont of the votes of boti: the pr oduci iz and the

manufscouring countrice,.

S AMINT (Fran) £olt that the Fronch roprosortobive wos ro onrding

ks B RS TR S . . T FL . iy o oy P, T IR B SO 3 - nd * L,
ths Jhairzan in the 1isht of a chiziraen of o political ‘;.3:3;;1;;, s where vroestine

R ou v‘h

dupended upon votus he commandod., 4 nominee of the Hoons
I

would not be in thot position.

Mr, VAIXLE (France) replied that ho wes thinkdoz not in political

but in psychological turns. Jceoepting the Tronian ropres snobivels varaollel
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The CHAIRAN soid that o solution taking account of all the propossls
submitted must be found., It scemed to him that a satisfactory method would be
to reguest the JAconomic and Socia 1 Councdl or zome other impartial body to
nominate the Chairman in the first instence, but only if the nomination wore
unaninously .acc.pted by the Regulating Committco, which would hewe the right
of veto, The muthod would be democratic, and the Chairmnn would not be plocad
in a difficult position. lgt its first mecting, a three-fourths mdjority,voto
would decide the chairmon's accoptgbiiity, If he wore unccesptoble, the Ou-cgl
would bu asked to nominete another from its reserve list, and so on, p0381oly

in order of preference. The Coamittec's 1naﬂpundenco wouls thus be pres.rved,

e, STEINIG (roprescntative of the docrotory-General) drow attention to
a difficulty. If the Committece should veto the Council's nominetion, it would
not be possiblc to provide another name at once, since four or five months rdght

¢lapse before the Council's next sussion.,

Mr, AMINI (Iron) thousht that one adve mtose of o List would be thot the
cempetence of a chairman would not be discussed in nis presence, and his

susceptibilitics would not be wounded if he were found unacceptable,

Mr. BLONDEEL (Sclgium} suggested thet, if the Sconomic ahd Social
Council were asked to nominate a chairman, it would undoubtedly'consult the
Commission on Narcotic Drugs as to possible nomdnces. There sepmed to him to be
no objc Cthﬂ to the Chairman of that Commission toking the chinir at the first

peeting of the Rogulating Committoc.

lir, VAILLE (France) proposed th(t 1f the Council submitted two nomes,
the Committee should be cimpowered to reject one by swerst ballet; that method
should satisfy the representative of Iran, since the choirman would not be

cmbarrzsssd by knowing who hod voted against him,

ir. DYAR (United States of .mericn) supported the viow that at lesst
the first Cheirman of the Committoc should be aprointed by the Zconomic and

Socinl Council., Therc could be ne grounds for lack of confidence in its
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ability to nrke a proper choice, and would. cortainly consult the Commiesion on

rcotic uruss boefore meldng it. To mecet the vorious objocticns put ferwerd,

the Intbial chalromshin should be o teaporery appointinent, Frronye

P a

Hormre of of fico, ,.“.tn_r the Covncil or the oo

il A e T e o3 LS N R P
sbimuloted, in blend

the period for wihdch the efldce world be hold,

.

T e SrLTIYY .. . 1 N U P Ly s BRI \
Ly LUIHT (Teenm) thourht Shoat the mecting wis

orroschineg woreonent on

o - T g e - [ T e Fu L PR S S EREA RN > sl e RN R
the froach provossl theh Shore should be dwo condiantos, 8, howevp, o throe-

i e 3 i v g o . e . - N LS N N L
fourths ma ority wes to overcibe, thors scomed Lit+tlo in choocsing

- R N 1 dags L e o4 2 N PR
DuLwoon LWo 0 Dotweor Lour or Uive ooun

«

Thore soemed no neca for a provisional chrdrme aconomic ~nd

1

V38157

Seeind Council woere in scassion or not. The Joint Coprdt

M 1’»\ T oS ﬂ!}}'x;ﬂ‘t e 9.7 ey b on U“j o1
\J‘ ol 3 NeTh suss: SUNLY nnes KRN L Cons Uwg{lﬂ_\

~with the Comedssion on fnecotic orugs, the Chadrmon o ] J'j»:;._t‘*;;..zd

wore Wkely to prove accspbable to bhe fopulating

g end o threc=fourths aodority vote shonld

T L R TN TNY . 1 L o e PO 3 e + 3y
the CHALZILDY svgpestod thot, o5 noreomert coomed in siohh, the

-y 3 1

spresontrtives of Ircon ond Veones should oot Inforselly to deoft o Jeint formula

- e T L L LI P -, . .
which could provide oho bagis for o e ot the aect wooting.

i, Ny [ELT. N s g D A e e, A
e 07 (Turtoy) s Cthe Commitbtoo shovwlddd
1 @ tn R vx] S pnma T
CrioOss 1TSS OWll CNnolIrmnnn Mo

attootion of tho mootl

wi.onnd Lo Jraw the
- g 1

loid down procoiurs

in the chsonec of the choimaen or vice-chelrman; "The Scerctory-Tonersl shall

appoint o sulteblo porso e of Thnirecn uring tho seid

scssion or part thurcoel or '» ng under Deotlions 30 ond 3235 noroe

b, VOILLS (Frence), roforring to the Chalrmoins

that he would rot bo in Guauve thnt ovor




S/0N,7 /204
.3, Uﬂn?/z .J.,»J,/O L:l"lf{)/" IV .A.

e e om e . . . —_—
The CF LT therefore neked the ro of thoe Unitsd s

to consult with the ¢ prosentetive of Iron formula which would

~l. i a4, PO SV TR S R S ke , wp ] ST S et
sax onoeount of the Undtod Thebon cwgrostion, rnd not overlook the oo ohior

~ PR S | DR I X SRS W)
of o omejority suclificetion,
T . e 1 £2 s - . .
com ) id b wounld gL roopund to theo

vortod Limi boen dimsciriesliy

promosal ho

ad

C L«,...L” 2ol

opnossd to of Irca, the letbor wdight prefor to

fo AUINT (Iren) intimebed ot he would be heyp v to colliporote with

R N f)fi’*‘I u‘ (I‘ ST IPhe Y VAR WK i O

pointed out thot

N

the cflice of Chnirmen world conn o conpumsating

rdventoros ; 3oohner hriel, the Dommitiec would nope 70 svoure an indepondond
and jopnrtlel Cheirmeen of greet sbility arpd inboord Innviaw of thet, and the
thiousht 1t would ba

e ey g * L]
noedperionce of buing
.

. - v , A .
rojected bv oo vobo of The Itios. Those i wonld b ovorcese if

- L i JR. R - . o A T 5 P L TN
the deonoide enl Social Douncdl wes oble to find and oevdint two sulteble and

cocptable men for the ofiicus of Chadr

If, howev.r, thot proccdurs wes nob aCCthabla: L5

drveien Tor a

appscr to Lo for oo Cdouncll to ~DWO’“t o
ressonable perliod of time inwweaictoly tho ocovesoont ortored info force, .t the

5 )

end of thot poriod, the Soureil mi-ht culvdt

men proparced te sccopt cach post, wnloss e duo

to be rllowed Lo robtodin tho Sholrmen ond Vicu-Cholrmon ori4inilly‘appui»tud.

[

iny othor wrocadur: would, in his ongu-on, bie catinedy difficullt to find

the risht Chairmuen,

.

Ho rocolled theb the ad hoe Comaitbes of the Frincipal Oplapw-procucing

- R 4 ML marert e evgn . 2 s Ay e [y oq o) v
Qountrics had agresd, as wes rooorded in its ropors, thot the Chaln
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Conmitteo mirht be the Shoirman of the Drug Supsrviscry Body. Thus, thoy had

ot .

airvendy roreed to zecept, as Shelrum of the doguln

Sommitiow, & person

aprointed by snothor body.

The CHATAN considored that 2ll substontive issuszs connccted with the

that

Chedraen ond Vien-Uhalr 1 been raiscd, o

coul’ r:ly on the ropresontativaes of Iren end tho United ¥ingcom

. .
~uding waanimovs cccapiance,  lic

e

Tt oerpoble of coun

pare, rorhs 101 and 1912/Corp, 1

T 1,8 o /\ . . ol 7 T e TR YT RN VR . - KL ESNN T T
Drking up noracrerh 102, Fe, Q0TI (Tren) CK?PJSde the viow thot the

s . SR TP L PR R T Y RPN RS P enye - Ts .
honorarin and uxponsss of b Jh-irnoen rad Vies-Cholroon auou.i Lo hernic by the

Undited -t

. .
_ poeties Lo oy

SNY RMeCCESNTY

croting b aopoly,

ineriose In the cost of o

N2t R N VY E R
L1 sd thot bl cavds ooy

wwicns to borr such cuporditure wes

wos, in tho intor

v [;

rroduction ond of the clindantion of the 1llicit +

. . S B S
DELL UY .

cbory-Goneral) oxplained £h0b the word “honor:riat

hod been used bodruse Lt was aob yob sotiled

of rumu r-tion the
Chedvmer: would roceive,  He micht boe prid tho Jowancs, or the

comp SoREn on’

necossory, full

It would, of course,

tho Joint C
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br, HOIRE (United Xingdom) cgre.d that the éxpenses of the Internotional
lonopoly s..ould be kopt ze low as possiblse, bubt pointed out thet the cxponses

cincurred by the Ched ~nd Vieo-Chairman of the Z.osuleting Conmittoec would be

very smell compored, CJor exsample, with thosc of the ..gency, its Director and
stafis  He suggestend, thereforz, that the whole question of cxpenscs should be

+

left @on until it could be discussed as o whol..

It wos so ocoroeod,

Seetion 33 - Voting in the Cormmitioe
. (Orgonisrtion of thie Inbernctioral Monopoly)

The CHATRWN hoped that the discussion on Soction 33 would not be

-

lengthy, as tle Joint Comuittece wos clresdy in its third doy, ond had not yot

scttled eny of the subhtarf1“~ points befors it.

d

3
o
£
&
iy
C
i
{
jo
-

fr, JMINT (TIreen) nsked thot discussion of the notie
since the now craft propared by the deeritorict ns o rooult of o provious

discussion (JC/5) hed only beoen cireulatsdl that altornoon.

ir. VUILLE \Lr“ncb) swmerized bricfly the provosnls made in thet
draft, vhich wore to the sffcet thot the totnl number of votcs should he 10,000

to 2llow of censidersble sub=-division), of which

[

imare crbltecorily solocto

-~
T

T

d
,000 should be alloghﬁsd to the groun of opiuwn producing countrics pres.nt or
ropres nted, and 5,000 to the groun of consuming countrics pros.nt or reprosentod.
The group of consumcrs would be further divided into countrics which both -
morufacturcd and consuned drugs dorived from opius, cnd counmtrics which ¢id not
manufectury, bubt only consuned such druss, crel sub=grovn belng nllocated 2,500
vobus. .nmong thie monufocturing count: 1vu; The 2,§UG‘VOtuS would be allocated
in proportion to the nunbor of tons of opium purch;swd by cach country. . The

.

cmeining 2,500 votos vould be divided couelly aimong the whole group of

}__)

consuring countrics. Thot systun of division scemed the only fnir one copa

"3

of moecting thoe wishes of all concorned.

It would be for produccrs to Jucide on the division of the 5,000 votus

alloccted to thom, if thoy sgrecd to the besic principle of the division,
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FOURTH MEETING

Held on Thursday, 17 aumust 1950, at 11.30 o.a,

Chairaan: Lr. BRASOVLC
Attendance: s at the second icebing

r

Rﬂ”O*T“ OF ThE o BOC COpadTTH
T\, f"l l. dﬂ;li Tl r‘(“ t u):) l.&.i )La.:li ™ :.ix\ﬁ.L .uiu.xk r.‘.l’.hl.u;.t “JN‘T, L‘LTX “ ui "}"IE‘FG
THJ; .‘C'll.\}')[.t().l’.h/t\l (.‘\. \’ii:,llh'x: ‘T""; l"’a‘,x..;:«'.).s..in;u .l.{vu |.‘r\,;.) ".L.LP.LIJ l\)uui)‘), n.Lu_} UP mHu b suTING

G:V 1':J¢1iuu0ﬁ;siiu‘AJ—V \:* :..‘.U.‘x m!‘{‘ ‘)P.LHC L‘ L uiﬁUi}"‘l‘Lii*Ux 4'3;.)). uLIl‘\J {)QU T-«_LJ“\J’ .’L,JD

AT, OOTTIMOETI DCT JUNTRIES
~1AL OUIUM-PRUpUCING COUNTRLES
GTY

COESLUBRATLON oF THE REVISHO DIAFT OF Tad LMTERIn WGRED EsT T0 Liwl? THE
PRODUCTION OF oLk TO «BDLCul, olil SCILFTIFIC srbE (3/CH, 7/188

BAGN, /188706401, and 50N T /18 oreu 1, 2, 3, k3 $C/2, JC/2/Corr.l, JC/4,
JC/5, Du/9/Rev.l and ui/9/Mev.1/Corr.l) (contimed)

Section 29 =~ The Committec: Composition (Crgsnisstion of the International
tonoroly ) (reswsed fron the third .aeeting)

The CHLIKeN Invited the reprosentatives who had been requested
to prepare a joint draft provision rclating to the cppointment of the

Chairman and Yiee-Chairman of the Legulating Comdties to suirit tnelr test,

.

Hre «MIRT (Iran) sald that agreement hed been reached on the
priueiples involved, and vhot the rcwrgsentatlvo of Frunce hood been

regquested to prepore a writton text buge=d on then,

¥r, VaIllE (France) regrotied thoet the writbton text was not yot
ready; the principles on which agroement hewd bion reached were a3 follows,
The Rogulating Cosmmittee would eloct o Chodrasen sod Vice~Cheirman from a
panel drawn up by the Beonumie and Docial Councily the nominastions on that
pancl sheuld excecd the mamber of offices to pe filled, vhal wes, there
ashould be three or four names; election would be by secrot ballot, and a
threc=fourths mejority of those prosent and voting would be rQQ¢Jrcd; ihe

Committce would continue to meet wnbll one candidate had secured the required
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majority, but not longer than eight days; if, by the end of that period, no
Chairmemn or Vicu-“ﬂainﬁan had been elected, the Seerotary-General would be

crpowsred to appoint those offlicers for a period of two yoars.

Mr. wiINT (lrzn) wished to amend the final prineiple to the effect that
the Chairmen and Vies~Chelrun, if noxinoted by the Secrctory-Coneral, would be

appouinted for onc year only,

Dr. OR (Turkey) prowoscd thot, if enllsd woon to do so, the Seerctury-
Gener.l should be regquirsd to ralis the sppointvents frow the penel of nouinécs

drhwn up by the Econanic an:d Socinl Cuuncils

br, Vailleo (Franee) accegted the iranian aattidienite  He fenred, however,
that the xroposn of the Turkish ropresertntive rdght r.suit in im?qsing upon the
Committaou o bhzira& whom 1t hnd already rugected@ 1% one-of the condad.tes had

only just fzilsd to be clocbed by & L roc=fourths e Jority, the Scceretury-~iineral

would notur-ily erpcln*'him Chadreen, bub if the votes hod besen widely distrlbuted
dver all the eondidites e umcrvzhrg~6uaaril would be placed in ok enbar rxgsin

‘

position in b@ing oblhg,j to cloct one of the,

Fo Lied

Fr. STLINIG (revresentative of the Secrctary-reneral) suggested that it
would be more peactleal if bhe Scerctary-Goneral wors aupoworsd to mslie the
appointrient for ceightoeen months, since ths Lednodic and Socdal met only twice a
vear, and would hardly fand it posuviblie botween sessions te drew up = now idst of

candidates if the first had been rojected, :

M, AMIAL (Lﬂzn} noped thet the Turkish roprescrtetive would withdeaw his
suggestion in view of the dafficultles to el attontson hed besn drawn by the

representative of France,

Lr. Od (LUTK\V) thhw*&w nig propusil.

Mre solid (Iran) declored thot, ofter the explensbtion given by t1“
7/ £ b [+
representative of the Seerstury-Gonornl, he was propuared to proposs foruaslly that

the Secratary~Geéncerzl should cppoint & Cheairman and Viee~Chairman for the lopulating

»

a, for e pvrlod i sig htovn months.

o

Cotmrdttec, if the necessity arose for nim tu do

It was so aorecd,
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- Mr., VaILLE (France) sugzested that a definition of the term
tmanufacturer” should be ineluded to apply only to those who had senﬁ in
requisitions to the Internationzl monopoly in the previous one or two’yéurs, and
that thc word "consumor" should apply to all States which consumed opiumi It
might be left for the Secretariet to revise the sctusl text of the definitions

in the light of the viaws expressed in the Joint Committee,

. Mr. STEiNIG (represantwtin of the Secrstary~General) explained that
one change in Suctlon 1 might entail a greet nunber of conseguential changes
throughout the agreement, He suggested thercfore that the Joint Committee
should authorized the Secretarist to snmend the definitions at the end of its
discussions in the light of the various changes decided upon in the

substantive sections of the draft agrecment ,

The CH.IRM.N preposced that the Joint Committee should resume
consideratien of paragrapn 1l later, in the light of the remaorks of the

Secretary~teneralts representutive,

It was so agreed,

There being no comments on the d=finitions in paragraphs 12 to 20, he

asked for observations on paragraph 21,

hr. NIKOLIC (Yugoslav1a) recalled the earlier discussion on the
duflnltlon of Toplum™,#* ‘Since the objeetive of the entire agreement was to
stamp out addiction to oplum and its derivatives, he thought it would be unwise

to restrict its application only to the cupsules of Papaver somniferum L, since

morphine could be extracted from poppics grown for edible oil and from poppy
straw, He suggested, thercfore, that the delinitions should include the phrase
"or other types of poppy frow which morphine can be extracted", 4 similar

addition should be made to paragraph 22,

#* s
See Summary Record of the Second Meeting above,
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Mr, V.ILLE (France) agresd he $o the objective of the arreemsnt. Sinco
however, opium produced from ponpios grown for o:rl had, in foct, never been found
hitherto in the illicit troffic, thut objective could be achisved by supprassing
entirely the cultivotion of 11 cprwn porples, nad silowing only the cultiv-tion

of oil~proaucing pop_ ies, from wiich morphine culd be equally well extrocted,

However, the most serious dngsr ln the field of drug =ddiction crre from

3
G

synthetic drugs. In that rospect the pesition tiker by the Government of France

wrily and dircctly at

was against 1ls own econoride interosts, snd waz als
suppressing drug addlction. 1n ¥ranes npo new ~Uihorizetion for the tenuefacturs
of a syntistic drug was issucd unless 1t could be shown that the properties of

the new drug werce greatly euperior to those of drugs alroady aveilable,

Conslderable snd sericus compsbilion could be expucted from couabries which
extracted worphine fron poppy sbrow,  Sush morphine had even, in certain cases,

buen extrocted and sold at 2 orice dower than thst of raw cpium,

In view of the clinicesl ovilepce that certain drugs prepared {rom morphine
wnieh had besn extr.cted Irom poppy strow hed more venoficinl ffocts than drugs
prepured from ovaum with the same sorphins content, it would be clearly against
the intorests of public heslti to rogbrict ths cultivation of popples whose
straw was used for the catrection of morphine, If any such provision were
ineluded in the uagrecucnt, Fronee would be unable to wecede to it, indeed, he
would then consider there wns no furthor object irn his attending the
discussions,

The rmecting rose ot 12,55 1l
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the new proposals she would have only 39% perAcenﬁ. »8 a compromise proposal,
it had been suggested that the figures in the thoorcticel exmmple given in
Conference Foom Paper JC/5 should be amended to give a voting distribution
more closely rolated to the ankara declsions. To that ond, the representative
of the Scerctary-Gencral ned proposed that the number of vetes for each
produccr in column 3{a) in paragraph 8 should be reduced from 625 to 250. The
epresentative of Turkey had sugsested that, since the guestion was one of
form and not of substance, one wvute only should be allocated in that colwn

kY

for sach producer. Later, the Turidsh representative had accepted a suggestion
by thu roprosentative of France that the figure in auestlon should be 10, It
had finally emerged, however; that all ths producing countriss could not agree

to that systen.

The Turkish delegation consider.d that thers was no good reason for

abandoning the principle agreed wron at snkera, with which tihe provisions of

paragraph 174 of the draft agrecuont accerded,
-

The CHATHEMAN concluded thal the producers had no objection to the
system proposed in Confarcnce hoom Paper JC/5 by the manufacturers for the
latter's group, and for their ovn sroup might agree to a system of voting based

on production sharcs only.

Mre Vailli (France) asked what paragraphs would remain in Section 33
after the proposals pui forwérd in Conference Room Paper JC/5, amended if
necessery, had bsen erbodiizd in it. assuning that paragraph 172/Rev.1l would be
reteined, he asked whethor the phrase in the third line reading "as long as
such Consumsr shall not become o Producer! would apply conversely, namely,

when & pieoducer boealls 2 CONSUNor,

CMr., SToINIG (revrescntotive of the Secretary-Geonerzl) said that the
whole of Scetion 33 would have to be re-draftoed once a decision had been taken

. ‘ . Je .
on the proposals in Confarcnce Loom Paper JG/5.

With rogard to the second guestion, it had not been considercd necessary to
state the converse of tihe provision guoted from paragreph 172/fev.l, since
paragraph 169 was to contain a list of 21l countries wiio wer: to be regarded as

consumers, Howsver, «s he hed szid, the whole Section would reguire re-drafting,
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The CH.lRinaN asked whether the Iranian representative!s proposal would
be met if para . rephs 3 (a) and 3(c) wore deleted from Confercnce Room Paper JC/5,

and the figure 2,500 in paragraph 3(b) amended to rewd 5,000,

Mr, abIND (Irmn) replied thet if the Joint Committee would zgree to a
separate voting system for tho sroup of producers, he would vu@nor+ the latest

Turkish proposal.

Mr, SaTT.bnTHLN (Indin) recalled that the Indian delegstion had given
only wualificd approvil to the production sherse agresd on ot Lnknra, mainly
becmuse 1t was anxious that the whole yroject shoula rot wreck itsclf on that
rociz, Ths provisions of Sechtion 37 were the direct outceome of thnt agreancnt
on production shares. In ccnsicoring thot Bection, the Jo;nt Committee should
bear in mind thst it was not trying to establish a cormercisnl company working
for profit; ? t simply o control ovgan to suppress the illicit traffic, To
achieve that end, the discussion must be raised to & hipghor plore than the purely
commereial one, . comprondse petween on ianternational control organ and a concern

trading in opium nust pe found. The nenufecturers had viewed the problem in that
light, &nd had agreed on o democratic prainciplc of voting in which every consumer
wzs to huve one voice, znd the big mamufacturs s o sorewhat larger on While
fie himsclf would have prsferred couplete egquality in veting for 21l psrties, he
thought thet the prooucers should =t lerst follow th: same lines as the

manufoctursers.

There was 1ittic to be goarned fron coutinuing to gxenine the pfoblem from
the profit angle, Furthermors, if the Regulating Committos wers to function
successfully, overy possible mensure must‘bf token to swveid dividing it
permansatly int. two rugid blocs by dsfining o different set of voting principles
for each group ropregented,  He urged, thersfore, that the producing countries
should approach thﬁ.gucstion of ths voting system in a similar panner to the
manufacturing countries, and with a clear ildes of the ultimete aim of the

agreement,
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of which there were only fivz, the smailost share would be of the order of 000
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satisfy the Turkish delegation. 1n sub-paragraph 3a), 10 per cont of the 5,000
votes nllocated to producing countrios midlght be cqually dustribubted bebweon tham
all, and the roseinder nllocsted undur sub»parmgraph 3b) to producing countries,

presont or represented, in the moiilo of thelr percentags shares an the sanusld

world production. The latter gab-orodp would thus have 4,500 votes,
Dr. Ok (Turkey) acceptaed the French p?opos,l.

The Joint Cowmnditbes agreed thot. in sub-norogiaph 2:) of Conferines

Room Paper JO/5 w fimume of 500 votes ol

substitubted for the frpurs of

2,500 votes, and o figare of 4,500 vebes fop thet of 2,500 votoes in suberoyaernch

b ).

Fr, ERJYSSH (Nethorlqnds) v&culleu the fret that the wesvious day the

observer for the Dolgian Goverment 1 attention toe bhe possible results
of z transfur of conswicr votes, o0 odwwls might bo given in connexdon with
peragrarh 7 of Conforonc. Roon Peper JC/5, 1t wes possible that 6 consumcrs
might represent 19 othors by tronsfor, Thus 2,500 votes would be istributed
among the 25 neubers represtnbod, @nd conswiwrs wnw wors not zleu nanuiicturwrs
would roceive 1,900 vobtes, whorens the praneipel conutucivuring coavitries,

reprosenting 50 ver cont of wurld output, would czoure oniy 1,350 voteus. Juch a

»o

distribution, by which the grancipsl meaulrcturing countrics wold have fur

votes then o group oi sme Ll cuonsumors, would be very undssirande,  To avold such
a situstion it maull be auvissbie slizhtly to waend pocograph 7 of tonferoncs

Room Pupor JCfﬁ o resd: Mhach consunk e bto whirch this scetion of the avpe

sholl zpply aey transfer its votes to ancther consuer in accordance Wit

l} b) f’.,b'}\fﬂl‘ fOI’ & duuxtj.l tgd SUsslo Uf '{'}i{ GC?IQ:?’::Lttf/',Z QO Ior O &l}— part tf"
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roturned o norrinl.

>

bre VolLIE (Froaes) peinted out thet thar s had boen various orofbs of

panngraph &, loere w.o noovatold resson for reteinong Lhe porosc "o procodlng

Tibad !

businees yuoph, shrase g Mo oesaod ol yeooe" sdoht be subsii

, o e . o P o
ke, STLiBLG (I‘»,.:l‘x.:, 4 S 1

N PNy bma - e T A R
DL Loin Seor ot e nornl) Sudntsdooubt Uhot,

T oayyir v T P T s .- . 5 Fove e P S R A s,
SO LONYE 438 the i roluctlan shalos Ve el Ior an 106l 2 Lo b . T
in force, they woudld cover tiw proiucang canbri-s, o o sthor rovislon walt b

CCUSBATY

bry sl (Tren) o oreed, cnd oogussbod tust ony roedrert of parsgraph 8

should take acesunt of the cxplanition civen by wee roprossrbouive of the

Seerctary=General, Co
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Mr, HOakt (United ningden) considersd thot the dra

Sonferunce roun ispsr JC/5 wig smperfoct. s 1t stocd, 1t fuplied that the first

dlstrioution of votos would trle ploce alter the =nd of the rirst businsss year,

v
4

but there aust be srovision tho wutsot of the

wslatding Goraabboe’s

ey
*
a
o
[
ct
~

“

L pe woirafted bo teke necount of shieres of

work,  Poaragraph

wshoent of the Intorneviounl honopoly,

.
i

br. Vallli (Francs) pointod out that Lowirs ro=drftod

on the lines proposed; 1t would be necusgsary to

&

peragsraph

Bre SaTTalAT A {(India) oo b, sinee thio position of consulors

.

P “ ot Ear I e b2 N, N I . TS PR,
undsr parsoraph o hod been modified, the position of vrooucers undlor porogyarh 3

roeined o be eomsidessd S thet wors cmly Four in sunber. LR orovision thit
roosansd Vo be consicersad, S5 Ty We STy LU A S Wailborny LU UTOVISLON U

all should have the right to tranefor thoar

vibteg shunda be o drovoed. P
busincss point of view, it was deelrsbio ket nll ghould be present ot 2ll mectings

of the ru& Inting Conmiltex

5% R ATIREN (irxn),,rc?lying to a query by vthe CHaled! 25 Lo whet weuld
hoppen if the sncll producing counvries with 4 oor con®t of the vobss wishicd to
transfer them, sazid that 1t wos lvportent to be logicenl, Such countrics should

-

be given tho some congwere, oub would Lo morsily bound to be presont

during voting t. protuct their znberasts,

e

Mre S2TT.00T0GN (Indis) repeated his reguest thet pereer.ph 8 be

roe~drefted,.

iy 17

The Gl sumed up the results of the discussaion on Sonfernco
fown Paper JC/5:

Sub-paregeaphs 3 o) and 2 L), o8 omomicd

(V3NN A ) QST $3¢ rowe of APINCE, LU beurn

adontead

Poragraph 4), subjuet to the <deletion of th: words "or represented” at ths two

poants where they cccurred in sub-p

¢ )y Bl been o vdopted,

Paragraph 5), as muended to ozeiude
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Parngraph 7) hed beorn wiopbed, ns 2aundsd, the dnglish tost roclinss’ tuach
oy > iy b d * k4 @

Y

niswner e whineh t;,.;.:» e c, J.x o

t. ._;x\,t r Consuiie T Ui

s foroany cort thoeasd,

The Prencm boxt wouds

. . , R
Lraceor i ovrurry, ouon )
Lo

R .
G CrA e un

e

Tlie poinbed out thut poraraphs L7 b 170 lrnelusive in Seetion 33 of the

Covurod by tue

thot the Soerstarist ha

s S S T “ = PR A S . 'S
P G -..LI,-J.;H (; f”fkflc‘::) I T ‘ P O J:\\' ‘..L.[‘S.‘. ,:4

the phrase: - Yao long as such

ST .Lf,izfzf,i to re-dr it p
. i e 13 i, - e vy ety Trre A e %
shdo noet bogoens o Frociucsy Lasl oara ropn .g'?d,z RiVelle
. .
. ; R L, ST N RN R YO SR | e PN
My, o : G’}. Tl Scr 3'{;@",‘;[* T ; f_)&.'..i*ht\: A4 vutb th..',t

I Lncornolt L Lhe PEEAESE PR RN S AR 7L mhe Seeretoriant owouart ,‘_,leue'-f'i b‘;f

prineiples previusly

Y
The CHalamed lovitod connents on paros *Mzh 3.79/601‘1‘ 1.

. o

ey 400 - 3 O T s pu
Aritacendty in that parney

bre il (Iran) could sce no 1rh, wacoptoan

relobion Yo Soetion 30 (prregvarn 163).  He woudd ke ve snow whothor the

Ta

Seevetary~vn rol ol vhe tmitel cobdlone ancl the Cousinon of tne drug

N

4uli b ove tao vignt to ovob s, enc 1l thoy wouls, now

L
¢t
S
wr
§

Mr. STHinds (ecovrosontotive Seer tory=tensrsl) replicd that
neither w uld. enjey thlﬁg raghts,

.

hr. ‘e’;\;LiLL (r ranGe )y nviied W the T opnIaRLrTT 177 would e delstbed from

the Seereterintts draft, or whotber 13t woull b rotainet v oopply to thas persons
g o

mentloned by the repress.totive of lroan, 1 U s Lrtonded to spply to consurers,

should be doloted,
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QL ; - o A1 SER N . .
hry STEINIG (representetive of the Secretary-General; puintel out tist
Lv‘th@r the Sedrot ry-Genersl, nor oy obther of thoso rentionsd, could be o party

[ AR R .a..

to the .grecuent, Paragraph 177 hao now lost its neandng, boeause tio ro would

ey
:ruA

ne perties witpout vebing rights, .nd chould theiofors oe deleted,
gy fry A ek e T I . e e
“f {'.«/I\.*.;V.l Anl(‘f;fit e Lelt ns il was,

It was agroed thet porosresh U777 should be deloted,

wir. HuRS (Undted Lingdon) thoushs thot parsoroph 179/Corr.l
could be discussed only in principle, since it referred to porsceechs 1735,
175 and 176, which were to be ro=desfted :nd whach must necess.rily bo takon into

gunsideratione

He nlso had guestioms to put on parageaph 17%/0:v.1.

3 T - ey aer o d T T R S i AT S W :
Mr, .alR1 (II\ 1’1) propsseel Ly ;.e',a_“.'.'.,‘,.,‘:;.f-.fi)h l,;(‘:j‘ﬂ,r...‘v"\f,i. should be Left as

thet wneyever o onalafiod cnjority was not

it was, It wes necessory to snhoc

supported by ke, arnonid {(Yu, oslavia),

Py . Hioh A L d’u. 138

usked that discussion of zrra apr 178/Hevel be dof rred until sorbers of the

Committee had bud time to stinly tis docusents pecording the rusulbts of the duy's

Worka

- IO |
it wae s0 asreed,

The mecting rose at 6,30 n.o,
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keld on Friday, 18 Aupust 1950, at 10 a,m,

Chairman: Mr, KRASOVAC

Atte ndznc '8 ot swoond meeting

9, RIPURTS OF {He ¢D HOG COMMITTER OF Tin PRINCIPAL OPIUN-PRODUCING COUrTRILS
10 CORSINEZ THl POSSIHILITY OF CONCLUDING Al INTREIM aMOlHsEaT FOR LIRITING
THE PRODUCTION COF OPIUm ©0O MENDICAL AND SCIu TIrIC §EEDS, ARD OF THE MIATING

- OF HePHRESESTATIVES OF THE SHISCIPAL DRUG=HanUF. CTURLING COURTSIES, nnd
CONSIDERATIUN OF THL wiVISIN DialD OF THE INTRJd (GROsMNENT TO LisIT THE
PRODUCTICH OF om;ua ::c pDLGL D SCIAFTLIFLC MsBDS (2 CN, 7/158
B/Ci.7/188 4dd.1, 5/Ck L 7/138/Corre 1, 2, 3, 45 9C/2, JC/2/Corr,1, cha,
Jc/s, Jc/6, JC/’?, Dii/9/Rev,1 end Di/9,Rev.l/Correl. ) {(Continued)

isnnex A - Price and Quality of Opium

The CHaIlP4N invited representatives to take un annex o to bhe
draft Interim agremaent (Conf:rence Room Faper JC/2), buginning with 2

gereral discussion on the question of.price-fixzing,

‘ p
Mre NIKCLIC (Yugosleviz) recalled that the prineipal opiwm-
preducing countrics had‘agread, «Itsr considerable discussion znd the
acceptance of some sacrifices, on the shures of tihe totzl world production
of opium thet esch should havs,  The question now tppoured to huve boen ro-

opened, since theors was = very close cormwction botwesn price and production,

and both would nave their ofifict upon netionsl econcmics.  He bulieved it
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B

to be cssential that agreement sheuld be reached on a2 bosic priece for cpium
before the Interim sgreement wog opened for signuture, otherwise the whole

structure sct up by the sgreoment would collapse,

In conaldaran thoe busic prlcc,Af"r‘ngumants should be mzde for thst price
to be adjusted whcn neCEBELLY The primary factor on whicn the basic price

s to be caleuls t d might Lo the rorphiing dont&ht of the opium; for c¢xomple,
opium with o 12 per cent morphine contont weuld te priced abt 20 doll-rs psr
kge, and for sach additionsl one per cint of morphine content the price would
b incrossed by & determined sun,  Thet principle would be in mecorduncs with
currcnt proctice. Secouﬁly;aﬁs sﬁggested that the price should be furthor
ineronsed if the morphine content wes 16 por cont or more, since the cost of
preducing such opium wis opprecisbly hisher thon tlic cost of producing opium
with a lower mor-hine conﬁént. Thirdly, the content of other =lkiloids

should be tokon into secount in flxing the price.

It wis also impertant thnt nrovision should be mudc for sdjusting the
basic price according to world price troends. He suggus od thot an wverage
should be struck of the worid wholes:ile price indjicos published by the {ondon
"Leonomist! wod by the Labour Depurtment of the United Stotes Govermment, nd
that when that sverage showod n consider:tls rise or fall, say 10 or 15 por
cent, the busic'prlcc of opium should be wijustod cpcordingly. The bssic
prica ltb»lf should bv \m‘culftsd s the average price poid for opiﬁm in the

duropenn =nd United Qt tous morkets over thm *wt five FOLTSe

The question of the ares to be sown to thv ﬂlum nOPLY WS intimt tely
bound up thn thu qubstlon oi anCL. uuctl SR the draft intsrim
sgreement provided tu»t tnw fguls tlpg L0mu1tt,k should decide on the sren to
be sown, but if that provision w.ore m:lnazxnud, it would be riceccssury to
arrange for « .compensstion ruid to wnsur tb?x opium orcducsrs did not suffer
heovy loss if there was o poor crop, . LI the Hogul tlh? Co*untteu wore e
Cindieate that the Intermitioncl doropoly roguired, say, 60 tons of opium from
Yugoslevia, the Yugoslav sathoritics would arrange ¢or & large aren to bo SO,

which might produce more than €u tons of opiun. In that cuse, the wutra
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tonnaye would be stored by the nationzl cpium moncpoly. If, however, the

deguloting Comudttee instruet :d Yugosluvia to sow, suy, 6,000 hectures and to

export 60 tens of opium, it might well harpen thit only 20 tons would be obtzined
feowm thaet serirge in & poor summer,  Some compensation would huve to be

«liowed Tor to mitigite the considerable loss which Yugoslavie wouls suffer in

such clrewistancss,

£ the monufecturers, asked

ip of the

dro KRWUYSETS (Netherlonds), in the nupe

the representobive of the Secrutr ry-Cencral to explain the rolationsh

proposals in Jdocwaent £/CN.7/1$8 — Study on the Possibilities of Fixing the

Price of Opium - to the provisiong of Armex s.

sentutive of the Jecrat

IU‘ (rw(~

Drug-tisnufncturing Councrics,

in prevering the studies

enrly in the Meecting of Feuvresontotives of the
thet the Seereiorin

NoCeBs..

nry-Genernl) recalled that
Principal
hui had no precedents to

ry for the scerics

of meutings
It hu¢ secunuloted

with tne lindtstion of ordum production,

knowledge of relovant “'ccmls in thez course of thnt prepuarstion, and document
5/CN.7,/198 presented the
it h:
(c8/2), wmbodicd w
betwaen the

the

knowledgs availsble to the Secretariat at the time

i begen drefted. The revised draft of the proposed dnterim sgreement,

titionzi knowledge acquired in the int crvening period
rublicstion of the twe cocwionts, It would be found that some of‘
orovisicns of the latber were not in cenplote accordunce with the
riicr use the fuller knowledge

Document E/CN.7/198

and annex i to the

onclusicong recched in the ea studi

aveilable hoad

€8, L&cC

led to the rovizion of those conclusions.

should therefore be regrrdsd as a brckground documunt,

as the dlscussion,

araft interim ~grooment bogis for

.

Commenting on the statemcnt mede by the ropresenvotive of Yugoslavia, he

zgrzed that it would be most valuable 1f sgreensnt cculd be reached on the

basic price of oplum before the intsrim csrecment wis opsned for signature.

It appeared that tne price of oplum wrs ot present determined by its

content of opium alkcloids, mainly morphine but @lso codeine, and by certain
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other propertles which chux ctcrazed national brands, That view was expressed
in ihe footnote to parwbraph 412 of the revised draft of the interim agreement.,
Degiring to f0¢low existing practice in the opium trade, the Secretariat had
suggested, in that draft, that the price of opium should be fixed according to

its country of origin und morphine content,

The representstive of Yugoslavia, if he had understood hlm correctLy, had
suggested that the price of opium should be adjusted, not only according to
world commodity indices, but 2lso according to its content of various
alkeloids of commercial importsance, In ovder to asscss the average world
prices of opium zlkasloids, tihie kegul:ting Comnittee or the International
Monopoly, would huive to underteke certain calculations, It would, however, be
possible to correlate the price of opium to the index of wholesale prices.

The two sources suggested by the Yugoslaw representative were most reliable,
but it would be advisable not to specify them in the agreement in cease one or
other should cecise to publish such statistics, and to provide alternatively
thet the world wholesale price indices to be used should be selected by the

chul ting Committee at approprizte times.

. The s=ame representative had drawn attenticn to the important question of
the arca to bz cown to the opium poppy. It should be noted that Section 8
provided that the Committee should indicate the area which, if sown to thé
opium poppy, could b expected to yield the amount of opium required by that
yzarts allocation to the particular producer. That provision was not binding,
and the producer would be free to sow a largér or smaller arca than that
indicated by the Committee if he wished. If he‘did so, however, it would be
a2t his own risk. But whether he sowad the area indlcated by the Committeé‘or
a greater area, all the opium obtained from the indicated area would in any
case be bought by the fgenecy, sny guentity produced in cxcess of that amount

being taken over for storage (paragraph 138/4dd,]1,Section 18),

It should also be borne in mind that the Regulating Committee would

indicaté the area 1o be sown on the basis of an assessment mads by the produeing
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country itself, f the area yielded more opilum than was reguired to meset the
nilocation, the excess would be rvailabl: for azle to the Inte”netionﬁl
honopoly i o wear of bad harvests. I the text were amcnded os Lne rcpr""ent~
tive of Tugeslovic hud propossd, o producer would be froe to sow a larger area
tocan thet dndicated by tac Committoe sevarel yeirs in succession, the
Internsitionsl Fonopoly would be obliged to take over the excess production ond
the cost of building up such vast stocks night uventu.lly make it b31krupt.
That, ndmittzulV, would be an extrems cose, ond it should be possitle for
producsrs to werk rozscactly unaer the smuidunce of tne Regulsting Commdttee in

sowing the sree indic:ted.

Mr., NIX001C (Yuposlavie) pointed cub tivt the syetem provosed might cover
o preducing country in & yonr ol guod barvests, but would not protegh nim from
surious loss in o veny of bad NLTVeshe. Tue sltornstives geened to be that a
producsr would oo oblined wither & risk a necvy loss by sowing the area
indiested, or to disregard the Comdtitect!s sovice and sow o largesr arez. In
tie gecond cass, he would export the spproprizte =llocation, =nd would be able
to store sny excess 45 purt of the nstionnl stocks p2rmitted unocer the
sgroveent,  Thus, by scbin g in good fuith he would have to risk scvere
finencicl loss, whurens by nctlng in bed frith he would be sble to cover

hiusclf,

Wr, GaLDSE 4 (Switzerland) suggosted thet the basic price of opium

should te caleul ted from the averzge prices wiid over the orevious twenty

yeurs, with thy cxesption of the five war yeurs, during which prices had been

-3
atnormsal.
Dr, Oit {(lurkcy) supperted the views cxpressed by the representative
of Tugoslavis, which, ke beiieved, weres shared by -1l producers, He considered

that the provision in Scetion 8 tart the Comnittes should indicote the area to
Lo 5dwn to the oplum poppy would bu quite unworkeble,  In Turkey, the area to
be sown: to the opium poppy wes detornined every two voars by the Council of

Ministors, snd the scicdule wes dotziled down to provinces, districts and oven

communes.  according to the leglslation recently passed, 2 copy of which had
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bccn‘hsndgi to tba $ccretar§—Gun~r“l's re prssantmtivc, a3 goppy cultlvator wes
r@qnirci to obtein o liCﬂnce to extroct pr"um from his crops LVCrl

CA‘th tur W, hOYbV“T, bﬂtltavj to chn T.ge his mlnd ot the last mihute, and

necide tict he weuld not txtruct Onluh, ﬂup would harvest the cfap for seed.

Ltyw&s’qlcar, uherafara, that the Turkish Uevernwent could not precisely

control the exnct ars: to be sown to popries for the extraction of opiwn.

N

The CHalh: recuested ropros entatives to confine their romsrks
primerily to the juestion of thc b&sic price of onlum and not to tzke up

related fuctors until a loter stoge,

-

Mre Vn{ LE {France) hed been impfussad hy the constructive suggestions
mode b) the re prescént-tive of Yugosluvis, ny of which hs coull support. He
agraed as to the iuporteonce of settling th: tasic prics ¢f opium ¢s soon as
rossible.  C(n the ouvstion'df‘factors to bz tsken into ccccunt in adjusting
thaﬁ sasio price, hoe thought evoryone asresd thet the mndn factor must be the
morshine centent of the opiumo He thow h* the sugizestion thoat a higher price
should be paid for opium with o worphine countent of 16 per cent and over

required further tecanicnl study, perhups in connoction with the foetor 't
suggested by the Scerotury to incieste the Individuzl bonus value of each

netional brand, - le s

sorted the idez that the bosic price of oplum should be
zdjusted in cecordanc: with movernents in world price indices, There seemed to
be general asgresment thot the busis for the ericulsation must be the export

price of oriuw, @l not necosgorily its alk l content.

The question of compens-tion was cune which concemed monufacturcrs too,
certicularly those with a lurge cxport trads, Under the system proposed,
countries not porty to the agreement would ve fovoured in the export merket, as
they would not have to poy the nlfu\r price cnuseu by the expense of operating
the Internctional munopoly.  The Govornment of France hrl elready had to

*

contend with serious competitioh in the cxport market from drugs menufactured

from morphine extrocted from porey straw. It seemeld remsoneble to infer that

if the exvert price wire kept down artificially, munufsctursrs would be encbled to
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produce more cheaply through mass production methods, owing to the large market
wiich would thershy be ensured to them, and would thus be able to comp te with

outside munufcturers,

There appesred to he o reasonable case for the compensation fund suggested
by the reprosentotive of Yugoslovia to cnsure that producers did not suffer
undue loss in a year nf bad harvests. He hoped thst somz solution might be
found which would protect producers in such circumstances without inveolving
the Internztionzl Monepoly in hesvy expensas, snd hence exaggerating the price
of the opium it sold. It was clearly in tho interests of producers, =s well
as in those of manufacturcers, to help the Internstionszl Monopoly te keep its
operating expenses to the minimum, since they would thus be helping to safe=-
guard the mnrket for their own opium, Soue system of adjusting the basic
price would have to be cvolved, sincs it wns likely that thu production of
synthetic codeine would soon by un economic possibility, and menufacturers
would then ne lonzer import opium unluss the price were adjusted to make i
cconomically profitable,

With regerd to the period which should be taken as the besis for the
czleulation of thz average price of opilum, he agrecd that the war yeers should

be disregnrded; for the reason given by the represcntative of Switzerland,

i

As to the guestion of the srea to be sown to the opium poppy, he
considered thet to be 2 very importznt faetor in achieving the final object
of the ugreement, which wos to limit the production of opium to medical and
sciehtific needs.  The notionnl suthority should be sble to agrec with the
International Monopoly on o suitable cres, to be indicsted by the latter

through the Regulating Committec,

Fin-1lly, he drew sttention to Section 10 in the report of the Meeting of
Representatives of the Principal drug-m:nufscturing countrics.  Dventually a
decision would have to bw taken on the suggestion that opium—producing
countries should undertske not to export drugs which they hed manufsctured from

opium.
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CMr. MIKOLIC (Yugoslav1a} we Lconed the gener@l mprovul uxpresoed by
the reproscatative of Franes, of ths prldclplts of pr1Cb~flxlng he had

ugzcsbod, rnd of the idea of & compensstion fund,

He could not support the susgostion mede by the reprosentative for
Switzeriznd. thet the basic price of opium should be based on the aversge price
for the previous twunty yerrs. Economic conditions ‘hed und;rgoae such great

changes during thst n;rlof thst 1530 prica; 1o lon”‘r hor: any roeal relation

to currsnt prlc@s. The figurcs for tha precoding five yoors, how%v‘_, ‘would
form & setiste ctozy bosis for that colouls ti s he had convinced h1m5plf

from the em:rlhutlon of prices puid by en emerican compeny over the previous
twenty years, In 1946, for Qx&mplo,, the price padd by that company for opium

hzd been 13 dollere per kgs

¥r, KRUYSSD (Hetlirl:nds) szgreed with the represcentotive of the

Seerete rwmubnbrql thet it was of tio - greatest imporlence that the basic price
of opiwa should . ectzblished befors the wgreement was opened for signature,
Of equel importuncu, however, was the comuission which would be charged by the
Internationzl Monopoly.  In view of the sgencyls wony tesks, end bezring in
mind thoe large lons it would have to ridsc wefore it could begin operations,
it seuncd thet thet commission woulw Lo hesvye  Thet, indced, wes one of the
reagone which hod prompted thu prOpO“‘l bj the French duleg&tion thet o

pompensatlon fund should bo cst bllshpl for munur-ctursrs suffering losses on
tie export market, vithout g01ng into the agt;ils of The other proposcls
made by the x~nrcsuntwt1vv of ¥rauece, he sgreod that they should cll be token

into con51aerat10n in arriving st tho bosis for fixing the price of opium.

Since 211 methods of finoneing would ulti mately derive thelr funds from
the Avvﬂcrfs comdssion, o reslistic view must be teoken of the situationa It
: y ‘
was nost probeble that soms of the lurge oplus~producing or drug-menufzcturing

>

in outside the agreusent, 211 nertics to It would

- courtriss would ra

thercfore have to fice the competition of alkeloids meie from opium offered b
2 lower or ce thon the oplwe of the Monopoly -nd the competition of morphine

made from poppy straw, It was thersfors of equal iuterest to 21l parties that
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the commission charged by the Internationel Monopoly should be kept 2s low as

possible.  He hoped that the Joint Comsittee would soon be provided by the

o

Secretariat with an estimite of the cost of running thelﬁgency.

In their zeal to supprass the illicit market, representatives should not
expecet that the interin 3greemenﬁ would solve the“problem a8 soon as it came
into effeect, He himself was not convineced thgt seizures of contrsband oplum
wovld fz2l11 offs There would be severul countries not party to the cgreement
where opium could be grown, and the craving of .ddicts for opium was so strong
that hes believed a new illicit merket would develop in countries which had so
fer not supplied that market which would simply tske the place of countries

acceding to the zgresment in doing so.

tirs SATTalATHAN (Indin) agreed’that the gencral approach to the question
of price~fixing adopted by the ropresenbative of Yugoslavia was common to all
producing countries, While not in full agreement on the détails, all the
producing ccuntries represcrited at the meeting considered it unnecessary to
distinguish between the countries of origin in the mutter of price and quality,
The general practice wss to fix the price in terms of the morphine'or codeine
content, and the nationol qualitvy would be cdequotely reflected in those terms.
He had hoped that the producing countries would be able to submit an slternstive
text fer innex A, which, he believed, would have made the discussion clearer.

Unfortunstely therc had not been time to do so.

India could not accept the suggestion that the basic price of opium should
be culeuloted from the average oxport price over the previous twenty yeafs,
or gven over the last five yeurs. as a crop, opium competed with other food
crops in mainly agricultural countries. World food prices had been consistently
rising over the last twenty years;y und even during 1949, At best, he could
only agree to taking the average price over the previous two or three years,

=729

and even that cverage would have to be revised after 2 short time,

Commenting on the observetions of the representative of the Netherlands,

the CHalH4:N expressed his firm conviction, which he believed was in harmony
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with the general feeling of the Commission on Narcotic Drugs, that the limitatio
of the production of opium in the main producing countries would substantially
decronsz the illicit traffic.  Privete calculations estimated current
production of opium in the principzl producing countries at between 1,000 and
2,000 tons = year. The medical and scientific needs of the world zmounted to
L50-500 tons.,  If the Intcrnationzl Monopoly succesded in limiting production
in those countries to 500 tons, the illicit traffid wouldvcertainly decrease.
it had been calculated by the principsl opium-produeing countries at their
mecting at Ankera that the producing countrics not repressnted at thet meeting,
together produced between 10 znd 50 tons of opium a year,: Even 1f they
remained outside the agreement, their production could not be COMered to the
500~-1,000 tons of opiwn by which the production of the pr1n01pal oplun~

producing countries would be cut as a result of the signature of the agreement.,

ir., KRUYSQQ Netherlands), replying to the Chairmen's remzrks, set

out thr@e factors on which his (Mr. Kruysse's) opinion had been besed.

First, consideration of the establishment of an International Monopoly
had originally been proposed by the Chinese dele \tlon, and other countries
hzd e2ssumed that China would be « party to the ugrucme,nt. In the prevailing

+ world circumstances, there could no longer be any certainty on that point.

His sccond doubt as to the eventual efficacy of control wus founded on
the notoricus unwillingncss of farmers to hand over their crops to governmental
authorities, It seemed to him unlikely that all the opium produced on ull the

- farms concerned eould ever be collected.

The third foctor was the physical necessity for addicts to obtain opium
by hoak or by crook which, he wes convinced would result in the maintenance of

the illicit merket.

He did not wish to imply that hls de lv ﬂtlon did not support tha
establishment of zn Internationzl Monopoly. On the contrary, it considered
such a2 step the only possible one, but it wished to emphasize the importance

of keeping the cost of its operction dowm to the minimum,
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Mr, STEINIG (representstive of the Secretary-General), rsplying

the peints rulsed by the roprssentstive of the Nothorlands, declirsd that

Chinsa  hed rever hod wny intention of becoming porty to the agreement as 2
produciny country, since opium production in Chine was 1llegrl.  So long as
thet situ tion persisted, Chine could only becoms a party s ¢ consumer,
Secondly, it was for the principal producing ccuntrics to coansider vhether
their governmental cuthority was suffiecient to ensure the carrying out of their
internstional obligstions., Thirlly, tihe nced of addicts to obbzin opluam was
cecerteinly 2 major fzctor to be tuiken invs consideration. When the 1931

. o oy TR > s 3 2

Convention had come into force in July 1933, iilicit fuctoriss hud Sprung up,
first in the Balk:uns, thon in the Noir Rast, ond finally, when they had bean
driven out of the Near E-st, in the Far‘ﬂast. It wes guite possible that when
the four principal prouucing countriss limited their production to medical ead
scientific needs, noew centres of 11licit opiuna production would =rise.
Nevertheless, sincen the Hrguoe Confersnes of 1712, the mzin force in climinzting
illicit opiwn trofric had been world public opinion, and when the regions where
illicit opium hud been produced had eventually been identified, the whole weight
of world public opinion, represented by the Commission on Nercotie Drugs, the
Leonomic and Sociszl Council snd the Genercl wssembly of the United Kntions,
would be brought to besr on thom until they, too, had been prevented from

continaing their operations,

1t ha?d never been cledmed that the estoblishment of an intermational
opium monopoly would suppress the i1llicit opium traffic ot once.  But, if all
opium outside the opiwn moropoly could be reguried as controband rmd seigzad, it

»

woula be zn oencormous ndvantuge-in fighting that treffic,

iith rogurd to the cosis of the Intuipstional Honopoly, the ad hoc
Committee of the rrincipel Onium~Producing Countrics, ot thelr ankurs meeting,
hnd rovided that it should be a self-supporting, non-proiit-moking
international orgenigotion with comsercial functions, ostiblished within the

frazewsrk of the United Nations ¢nd operating on strictly business lines,
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Mr. HOARE (United Kingdom) supported the excellent statemsnt made by
the represantotive of Fronce. He, too, welcomed the knowlsdge thet there was
generel wercorent botween: producers sad wtnufacturcrs on the approach to be

auonted o the question of pricess

’Cﬁrefnl“coasiieration shbulﬁ bc given to thelpoint reised by the
repraescrtative of the hatharl(nau rogarding the charges to be made by{the’
,Iﬂtsrn bionsl Loncmoly. If the Internaticn=1l ﬁonOpolj controlled cnmslgtely
all sources of oplum =nd opium a’kileids, it would be comparatively simple for
its operstions to be corricd on Irom revonue obtained by subsequent scles of
munufgcturzd Jdruzs to consuming comtries; the cffcet of an incrense in"
cherges by the Imﬁezﬂatiaﬁal hbn&paiy could essily be passced on to the final
COnSUmET ‘but, in fact, the MQnénoly would have no such'complétc contrel, end
mrnufzcturers who bausnt from thc iAtvrn&thﬂ“l Monopoly would have to compite
with nanufactur»rs who <id not huve to berr the churges reguirs d’£0'COV€P the
exyen sos of thr t Ionopoly. Represant%t¢vws of tha prOMucing COUntrlfs who
had read the sumarry records of the Mesting of Representatives of the
Principel Drug-manuf~cturing Ccuntrics wouldAracull that emphasis’had been luid
on the competition to be expescted by manufe cUurln countries from sources
outside the Wonopely., It was vital that the cherges of the Int crnational
Monorcly should nct render it impossible for parties to the'agreement to
compete in the export narket of manufactured drugs with countries memufacturing
drugs from morﬁdine derived from uncontrolled poppy straw, - The point was as
importznt for oplum protucers as it wos for drug menufucturers, and he hoped
thet it mizght be pessible to coms to some agreement, if only of a gencral mnd
provisionzl chnructier, 28 to th: way in which those chirges should be shnred
butween menufacturers and producers, since it would be intolerable if they wers

511 to be borne by the menufacturcrs.

The meetine rose 'zt 1 D,
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SJIVE;JTh MEETING

held on Friday, 18 fusust 1950, at 3 pem.

Attendanco: 18 =t second neeting
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- TG CORSIDIR JTIHE TI”~QF,X~#ITIF PERIL o

Loy v ey
THE FROLCCUIOE

OF D FTOTIVES OF TRT VRIICIL qu

CUNSIDERETION LVISED U.0T OF TH HOCREINERET TO LIMIT TV

DUUCTICY OF CGOTUM T BSDICHL “hD SCIiy o oramns (/e .7;’1%, n/or.r/18s/
:dd,1 and Corr,l, 2, 3, 4; JC/2, JC 2,-00rr,1, JC/hy JC/5, IC/6, JC/T, I2/2,
UI/Q Revel and D/‘/9j%uv 1/Corr. l) (cortinuad)

’fL AU

innex L - I'rice anpd quality of Opium (centinued)

Mp. GRGIDIEWN (Switzerland) referred to his staterment at the éeventh
meetding on the fixdng of prices. le still wished the reference perlods tn be
1931 - 1939 or 1936 - 1949, irices to mgnufa;turmré could be basad on the averages
for those perlods. Irices based on the avérzge for the post-war years would be
unaceeptable to Switzoerland snd other murnufzcturing countries, since the period
had been one of instsbility, and prices had stundily follen between 1946 and 1949,
Thewmethcd of price fixing eung

sested by the Swiss dulesntion would meke for a

return to pro-war stability,

Mp, 3 TE;J‘mV“ (Indl?) szid h ‘had alrexdy explained the reasonz why
India could not agree to S0 lon; e pnrlod and espccially a pro-war period, being

-

taken 55 the busis for fixing prlcys. Coniiti“*s find chonged grostly since the war,



E/CN,7/204 ,
E/CH,7/4C.4/SR.1=16/Reval

page £O

Oplum was an agricultural commodity, and the international trade price should be
related to the prices paid to fazriiers by the respective rational monopolies. In
India, at least, the price was fixed in relation to that of other agricultural
produce, such as wheat, rice or maize, and the balance so achleved should be

maintained,

Mr, AMINI (Iran) stated that his delegation, too, would find it
difficult to accept the Swiss propesal, for ressons which were identical with

those ndduced by the represertative of Indi-,

Mr., NIKOLIé (Tugoslavia) supported the representatives of India and
Iran., If the representative of Swifzerland was anxious that the price of oplum
should be stabilized, perhaps he could suggest means of strbilizing the poste-war
prices of 511 other cormodities, and so creating a stable werld economy. It was
not possible to maintaln stability in the price of one product when there was no
stobility in the price of othiers, The Internaitional Monepoly would provide means
of conferring » great benefit on hummnity, and the attendant calculations should

not be bssed solely on conmerceial consisler-tions,

Hitherto, producing countries had fixed their prices with manufacturers on
the basls of coniditions existing at the time of sale, not over a period such as
1931 - 1939. The Internstional Monopoly should interfere with existing practice

2s little =s possible, particularly as 1ts purpose was huranitzrisn,

Mr. DIKZR (Turkey) said that Turkey was essentizlly an agricultural
country, and for that reason the Turkish delegation could ndt accept the Swiss

proposal,

Mr, V.ILLD (France) had been much struck by the arguments of the
producing countries, Fe nagreed thot 1t would be difficult to revert to pre-war
practice, especizlly if so long a period of yenrs were ﬁmken as the basis for
calculatling the basle price, However, the representative of Switzerland had been
rizht in saying thot the last five years could not be consldered nofmml; they

formed 2 period during which thc aftermath of war had become apparent in widespread
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instnbility, Iovuovcr, toking due nccount of social and cconowle factors,
Including trP war in Koraq, there was likely to be 2 further incroase in conmodity
orices in relatlon to thedr pre-war level, ‘nother factor which should not be
‘fbrgotten in any discusslon of prices was thp regent currency devaluntions which

had token place dn Furope and elsewhore,

The rnpresantwfive of Vugoslwvia had not bean culte securate in srying that
UriC“S genﬁ“ﬂlly could not oW be stabilized, . The price index for raw mnterlals
should tnke account of world cond cions, whether they were the rﬂflcctisn of wer
or socilzl revolution; but a solution fur the prioevof opim was difficult to
formulate. The trend of the rresent discussion had been too coumoreial, 1L
representatives present quted to see the Inte;nztionxl Nanopoly succeed; 1t was

‘thérefore ess nti 1 that prices should not be fixed ot a level which would reduce

rit to banru“tcy.

IﬁStO“w of the lony periods proposed; 1t wovld be well to take the two years
16338 and 1239, which rost planning suthurities now took ns their reference peried,
a8 the basis for price fixing. If those two yeurs were congldered dn copjunction
with the period 1943 -~ l?&?, it should be possiule to strike a satisfactory
average, -~ Thot method was morc rn‘sohzble *hin ubOQSinf yuqrs when pricc hz4 been

ceither abnorb.lly hich cr bnor”*;ls Low,

‘ The CH&*E&?K considered thot soue progress hnd been achieved; since 2ll
~delegations had ngrecd to consider-morphine =g the commodity in rclation to which
oplun prices should be fixed, It remiined to decide whether the reférence period

should be one of 3, 5 or 2C years.

‘He would drav the attention of the Joint Commdttec to the general course of
irdex prices ss they appeared in the' Konthly “u&L*tin of ntitis*ics issued by the
United Mntions, That publicstion took 1937 s its kase ;bwr. " review of all

countries showed that theré wes pot a1 single one whvrw w%olgsal@ ,ricés had not

:
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inereased since 1938, often by as much as &0 per cent in relation to 1937.. To

take three hard-currency counfries, the figures were:

o _-Month of

1945 1946 1947 1948 1949 May, 1950
United States of America 123 140 176 191 B -
Switzerland’ ' 198 193 201 209 199 190
Sweden . 10 163 175 1ge 189 194

The general trend of index numbers should be token into account in any

general discuséion on oplum prices,

Mr, NIKOLIS (Yugoslavia) said that during the discussion, the fear of
outside compe%iﬁionAhad often been adduced as an argumént for reducing the priee of
opium, One remedy for the danger would be the inclusion in thé agreement of a
~clause whereby parties would underveke to buy opium alkaloids only from other
parties to the agreament, Such a couirse would remove the fear of'outsidé

competition,

Mr, SATTANATHAN (India)vagreed that the French representative had
probébly hit on a reasonable solution to the Question of price fixing. However,
the statistics quoted by the Chairman supported India's case., In India, poppy
cultivation was licensed by the Admlnistration, and a percentage of the price of
the opium to be produced was advanced to cultivators befbre‘fhe sowing;y When the
crop had been harvested and stored, the balance of the price due was paid by the
Government, which wzs thus in a position to coutrol its levelLv A8 a result; it
was possible to say that whereas commodity prices in general had doubled or
£rebled since before the war, that of opium had been strictly controlled, and did
not exceed’the pre-war price by more than 40 per cent, so that it.was much lower
than those 6£‘otherlproducts. Of the price, 60r§er,cent went to the peasants;

the remainder represented the cost of transport and related expenses.

iny price now fixed for export opium must inevitably be reflected in the price
paid to cultivators. A reduction which would give the farmers only three-quarters
of their previous annual earnings would have disastrous results; it would mean, in
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fact, the use of sweated labour. As the ultimate outcome, either opium cultivation
would cease - a result which might be desirable - or the 1llieit market, which was
already paying five or six times the normal price, would expand,

Even at the best of times it was difficult to estimate yields, and farmers
would have no difficulty in falsifying thelr returns in order to obtaln opium to
dispGSe'of 1llieitly, FPrices should therefore be decided in relation to the
current world position, by means of an elastic system, by which the price of
oplum’ could be constantly adjusted as prices of other world commodltles roge or
fell,

Mr. VAILLE (France) thought the proposal made by the r epresentative of
Yugoslavin, thot a provision should be inserted binding parties to the agreement
to buy opium alkaloids only from other parties, a good one. None~manufacturing
consumers would not thereby be prevented 'from signing, indeed, it would be to
their interest to do so, They should rcbard themselves as working for the good
of humandty, Many parties to the 1925 and 1931 Conventions would prefer

accession to the new agreement to competition,

The Chairman had glven statistics for hard-currency countries, If the chief
reason glven by the producing countries for thelr reluctance to accept a pre-war
period for reference purposes, namely, the gemeral post-war increase in prices,
was taken into account, it would be advisable to congider the index cf wholesale
prices for countries which had not devalued their currercies, and ascertain
whether 1937 would provide a basic price for 0pium compxrable‘with that of other
comnodities, The last two years were too near to provide a sound basis for
planning;‘ Moreover, opilum prices were now tending to rise to a greater extent
than were those of other commodities, Before the Korean war, stocks had been
rising in relation to demand. The index for 1937 could be taken from the figures
for countries where there had been no devaluation, such as Canada, Sweden,
Switzerland and the United States of imerica, and the resulting figures discussed
from both the producirg and manufacturing angles, 1937 had been unfavourable to
the manufacturers, since prices had continued to drop thereafter until 1939,
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Mr, SMINI- (Iran) rncalled that it hnd been «Srend at inkara that the
rices pridito produears o chould be suf flClanfly »ttracvlve to ki1l the 1i1lieit
traffic., ‘ny solution LMSt thercfore cnsure a juqt prlce for cultiv;tors.'

The Fr@nch prupos”l was not acceptﬁhle to his d‘legﬂtlun.

My, STEINIG (represcrtative of the«SecretapynGeqeral)_pointed out that,
50 1ong as the Ankara discussions hnd rem.inad zbstract, it,had been difficult to
rersh wprcement on praetiesl mttefs, It would be advisable. if r»presenﬁLtlv
put 211 their cards on' the table; as they had dene ot .nkara on the questicn of
shrras, +nd for the producers to say: "thesc <re the prices we wnnt”, and for the
. monufacturers to syt "these are the prices we will poy", and negotinted on

,that basis,

‘nother possibility w-ul‘ be tw fix thv yriée ofVuﬁiuﬁ:af the Hqsié:wf the
index of wholesale prices 1n 1937 and in tuy, 1950, for the two or threa cduntrius,
such as Swedeny Jwitzerlqnd ond fhe United Stutes of 1mericw, which hid not
suffered from infloticnry tendencies, ’It'wouli be noésible to tike sithdr the
general index, the indsx for ra%lmétrfiﬁlé, or the inu<Y for mznuf>ctured ‘zoods;
vth 't for row mthriilu was usunlly 3li“htlv hl;hvr tb n the Sthers, If} 2t the
nﬂyt d"v's mebtlnw the roprc%vnt tives of mo nufqéturinF countries were nble to
yiiv thr Y*riccs p»lh ;or cpium in those countrics in 1937, it would bb possiblc

tz.~f“cul te th prlce in My 1950 on the basis givup. o L

"The CEATRVAN sugpested that the Serretmriwt sbould trmnsl*tb th m;in

proposals put forwerd dnto figures, for consideration at the next meetin

Mr, ViILLE (France) suppcrt;rte.d thit oo posal, but asked thot the
Seeretariast should also mke a ruug cniculntion uf the expected cost of operating

the Internatlon;* POWupuld, sinc» lA such f cturq W'y linkod

Mr. SATT: NTHS h (indim) thousht the propusal- valuable, but'considered
that where Drlhhs h;d bben h1 ‘her th n those reflected by index levels, special

provision shoul@ be made for prutecting produclng countrics,

B
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It was importont to fix a buying ns well as 2 selling price. The differcnce
E?twegn;tham’wuuldzreprésént the cost of running the Intornational Moncpoly.
If the varicus factors concerned were set out in the draft proposals; it would be
isler to see hlw the inte rn~ti>n*l Monopoly would be.operated,- ‘Sinee tﬁwt
n;titutlib Noulq be n Pon-hrnfit~r:kinv crgznization, mnnuficturers should be
~ble to buy from it far rore che:ply thun they could‘fromwproiuécrs at the |

present tine, since many exvponses connecbed with the exdstling system would dissppear

$‘5&;‘STEIFi@ (rcpﬁesentytivé 2f the Secretnry~General) agreed to produce
the stafistics asked fdf‘in time for them to reach ropresentatives by 2,30 a.me
on Monday, 21 ugust. If, however, he was to be able to de suy, he would need
mrnufecturers! ficures by the end of the present diys  irices “@f ui?" v~rl d
<édm¢what in the course. of o year, and, in f2irness, both the ma o ond minimun

prices obtaining in 1937, should be provided,

In reply to » request by ir, V2ILLE (TFrance) to the effect thut the ducument
should include the. corposition of thé pfudﬁcts considered in the beneri index
quoted fop the four hard=curroney cot vtriuu, he reyretted that thv limited tiie
st the Segngtqrint's.disposﬁl,‘wbulh not pcrlit of 80 rmuch statishlcal c«lcul tion,

>

A iwr. xILu. (Fr :nce) sugrested that, to save tire, the r: pr,scnthtlv,g
of pruiucingKCQuntrles should also take part in the work, SinCu they were b ttwr

quu intca wlth svlling prlub5a

Mpy JMIFT (Ir-n) regretted that he had no stetistics available,

e H ‘{311 (Unlﬁar Kinf om) exploined that he was quité unable to glve
stati%tlcs for fh@ year in questicn, sipee the rolevant Acourents had been utterly
destroged during air radlds on London. He would, however, willlngly aeccept the

French or Swiss fisures,

. Mr. VAILLE (FPonce) s3id that, in wurkinv"‘nt their figures, manu-
facturers weuld have:to take aecount of devnluutisn. Frice levels had not risen

at the sanme rote in all countries, nnd the puper to be produced by the Secrstariat
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should take account of countries where the rise had not been due to devaluation

slone,

The neeting was suspended at 5.00 p.m., and was resumed at 5,20 pun.

Section 1 ~ Definitions (resumed from the fourth mesting).

Mr. NIKOLIC (Yugoslavia) asked for the views of representatives on the
question of amending the definitlons of "Oplum" and "Opium poppy" In paragraphs
21 and 22, B | B |

Mr. KRUYSSE (Netherlands) considered that all that was necessary was to
define "poppies", and not "opium-poppies" alone. During the Meeting of Repre-
sentatives of the Principal Drug-manufacturing countries, the question of the
existing definitions as they affectsd countries which grew popples solely for
seed or oilvhad been raised, but under Section 3 of the agrecwent it was possible
to draw a distinetion thwéen those and poppies used for the productlon éf oplum,
The question ﬁas really botaﬁic§1£ it would be possible to refef to Papaver
somniferum L and all its Varieties. The Secreturiat, in é document which it had

produced on definitions in connection with the proposed new single conventlon,
hod concluded that all varieties of poppy were covered by the definitlons in
guestion; those definitions should, therefore, be adequate for the purpose of

the present agreement.

Mr, AMINI (Iran) supported the representative of the Netherlands.
The definitions ziven in the draft igreement should be retained, at least for the
time being, '

Mr, DIKER (Turkey) coneurred,

‘ Mr, BOURGOIS (France) reminded the meeting that fhe preamble to the
agreement could be drafted so as to remove an& doubts,as to the meaning of the two
terms in question,

It was agreed that the defimitions In paragraphs 21 and 22 should be retained
unchanged.,
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¥r, NIKOLIC (Yugoslavia) asked that, in péragraph~2§, the definition
of "Producer! should be modified to signify one who produced, rather than one
entitled to sell, opium,

Mr, STRINIG (represcntative of the oecrctary~Generﬂl) explalned that
2 term that was in fuct 2 legal fiction was sometimes uscd to achieve a short
definition and avoid prolixity. The definition in paragraph 25 covered both

producing and selling.

Mr., I‘(OLI(‘ (Yugoslavia) thousht thst the substitution of the term
”prorter" that was, the country producing the opium, as the "Farty which is
pntitled to sell® would bm ¢learer.

The CHAIRM.N pointed out that such a change would involve consequential
changes throughout the entire text of the ngreement since, if "Froducer! were
ch-nred to rend "“xporter" it would be n=cessary to change "Consumer! to read

"Importer",

Mr. HOR® (United Kingdom) sugrested that "Producer" wés a wholiy
genersl term., s the representative of the Secretary-Genersl had pointed out, it
was necessary to convey the idea of the risht to sell, It ﬁas thit right which
distinsuished the "1roducer"'ngmed in the agreement from other producers of opium,
such as the Union of SOVlct Socislist Republics, which would not be entitled to
sell to the Intern:tional Monopoly unless they scceded to the agreement,

Mr. SITTANATHAN (Indi-) proposed that, to satisfy the representative of
Tugoslavin, paracraph 25 should be re-~drafted to rend as follows:

"throducer! denotes the Party which is entitled to sell oplum produced
within its territory to the Internstional honapolj under the provisions of the

preaent Lgreement"

The Indian nmendment was adopted,’

The CH.IRM‘N declared Section 1 adopted.
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Section 7 ~ Requisitions of Oplum and lloeation of Production (International
- Trade in [\pl\m} : ’ - , ,

Mr, VAILLE (Franoe) stated that, havine had insufficlent time to study -
the question in detall, he reserved his pusition on the votine majority required
for the implemehtxtisn-uf certain of the pro&isiens of section 7.

e, JMINT (Iran), Mr, KRUFEST (Netherlands) =nd Mr, HOARE (United v

“ingdom) announced thit they wers in the same position,

The CH.IRILN sald: that, is the guestlon of voting h:d been raised, he
would ask representotives to stwiy, befors the next meeting, the completely
re~drafted text of Section 33 ~ Voting in tho Committee, contoined in Conference
Roem Mpor uC/S

Section 8 ~ irea cof Cultivation {Internction:l Trade in Opium)

Dr. 0% (Turker) asked thit, for rewsons he had explained =t the sixth
meeting, the Joint Comnittce should either delste Section & or re=drzft it in
accordance with the views of the Turkish delorstion. Turkey had objections, not

to the principle inyvolved, bub sinply to the ronmer of its &pglic*tl,n

e, *“E\I (Ir n) suwporta% the rﬁorvsdnt tive of Turkey. 18 ths questicn
W3S importﬂvt and was bound up with that of gunfral inspection, he suggested that,
it would be bbttbr ﬁlSQUSde in thxt cvntext

The CHALRMIN proposed thﬁt, as the matler WAS of primary impvrtﬂnce,
two repreSmnt tives of producing c;untrlws ShuUl” mect to dr;ft, wlth the help
of the Secret.rint if they sc desired, a provision whlcn would be ﬁCGPptObl to

their Governments,

Mr, SATTANATHAN (Inﬁia) théught that the discﬁssion of tqa;m&ny
provisions was belnr deferred; that would mewn 2 heavy burden of work for the
following week, .5 thes Regulating Committee would Include representativéslbf'all
producing and 211 manufzeturing COUFtPlco, it would hardly be so unreasonzble as $c
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indiente unsatisfactory arens for cultiv"tion. He would sug-est amendins ths
text to resi: ,,."the Committee shall indicate, =ftor due consultztion with the

producin. covntries ecncerncd, the ares which...t,

Since no country coull foresee elimntic cunliticns, the Resuls ting Currdttee
would eertainly not enuse it to suffer from .n act of God,

M, HIKOLIE (Yupcslavia) comsicered theot the InMan amendnent chanred
nothing, Simc: producers wouvld be reopresented on the Gopulating Compitten, they

would of neccasltv o e. nsuLtf4

. Dr, 02 (Turkey) could nut understant the object of including Cection 3,
which seémed tn serve I purro%e. It weuld be entirely aenderie for the
ful tinr Cosmittc¢ to sps cifv thrt = eﬁrt in t)ﬁﬂx?b vf cplum should be prﬂiﬁced
fruL a dpternin@i vreﬂJSf ground. s he nad a?ﬁlwlﬂel thzt morning, Section 8
could not bm applied in Tur%ev, where the total opium pro.ucticn eould only‘be
~suessed vﬁnn t“v harvest hod nctnally been token in, ns it wis never known ﬁntil
thn last few dnys imnf*lﬂtwly proccding the harvest on hew many hectares the
poppy ¢apsules would be inciscd, - and whet NrENE wauld [o1¥ reserve 2 olexy for the
production’af oil and.seed. fither Zection 8 must be amenied 5 make it ﬁu531blc
for its proﬁisions to avply in Turkev, or it should bte delcted. Turkey, which
was a country open to all, would have no objection to the inspection of her '

ocpium~growing areas.,

Mr. KROS5 (‘mthbrl n*s) ked the representative of Turkey to bear in
mind th 't the mnufacturing countries were belng requested to submit requisitions,
which would entoil consis ter-ble difficultics on thblr part. The proc ucinu countric
might thcrufar@ siﬂllﬂrly encdenvour te overcome the ﬂlfflculties they would

encounter in carrying aut the provisions of the agreement,

¥r, 3TEINIG (representative of the Sceretary-Genoral) asked the repre-
sent-tive of Turkey how the Covernmont of Turkey ascertained beforehand the
spproximite amount -of oplum it expected to produce in a given year., If the area

to be used for opium production was nct finally fixed until a few days befure
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incision started, it would surely be‘impoésible for the Government or the
Internaticnsl Tonopoly to have any influence on the area sown for the proﬂnction

of opium, He had previously belleved thut thit aren was 1nid down by the

Covernment,

Mr, SATTANATHE (India) pointed cut that paraeraph 39 in Section 4
provided that parties should determine the extent and location of thesrzus-on
which the opium poppy mirht be grown for the production of opiws. Having agreed

tu Section 4, represbrtdtives could hardly cbient to Ssetion 2.

Pver since the Cpium ¢ iniqtrntiﬂn h:ad benh estvblﬂshcd An India, tha

suthority hod decided the ares to be 8 a tﬂa pruuvcticn vf opium in the
followin: ve;r, det- illns ts dﬂcxsiﬂn down t" the clstrlcts snd sub—disurlcts

conc?rneg, ;uuc‘ an arrﬂnfeupnt wus, ineiient. llv, fbs luttlj n,cssezrv “for N
c?rryiﬁ; out the nnu :1 percentace “eiuctlhnv*n wpium.nrgiuc*ion for qunsinmedical
ﬁﬁr?oses decidad on in 1949, India wua&u thercf T h*ve nc Qif*iculty in, ﬂccentinﬁ
Section 2, The pzx_uucfmvy countries WlohbJAtd huvc <Y ilspensxtion to prztect thvm
from tbe CJﬂS erquences of the uncﬂrtrul «ble 1nfluenee uf th’ we qthpr. If, tha

Int urrationﬁl ”énopol* was to act e*flclentl it nust bc qubd cn, control uf thy

=rea of lwnﬂ to, be 80WN to p\hﬂic“ fcr vpiun pro“uctign. ,

Dr. O (Turker) read out article 3 of the Turkish wpiun Munopolj 1w,
to which he‘h;dvreforred, which replaced ~rticle 18 of the previous luw relating
to ihe(qultiv:%ﬁbn of the ”yium DLPRY . Thni article provided that thn’ arens to
i?é gﬁltiv;?éddwith uFDi¥S f,r onium pro*uctiun would be lebe rﬁineﬁ b; thu
Mihiefers of'Tr:ie and 1gr1cultur(, whose decision would ‘be rade publlc4nut 13ter
than 1 Julv in each . ; i
prohiblted, except for poppias erown for 011, In the areas set aside for opium

f~ar.. The cu]tlvqti T of popples In nny other area Was

production, the cultivator.wes free to decide, up to the last minute, that he
would not Incise four oplumy--but would harvest only for oll, FExperience over
seventesn years‘ofssimilar,cogtrgl hed shown that there wos never any danger of

over-production, thourh 2 bzd erop sumnetimes resultsd in under~-production,

Mr, AMINI (Iran) renewed his proposal; the discusslon should be deferred,

80 as to allow time for the preparation of a text satisfactory to produeers, and
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which would also cover the manufacturers! risks, He had no fundamentsl objection
to the provisions of Section 4, sirce they provided that the Covernment should
control the poppy-growing ares, Scction 8, on the other hand, permitted
interference by the International Moropcly in a matter which was sclely for

nationsl nuthorities to decide,

Mr, SLEINIG (representative of the Sseretary=General) sugrested that all
views would be met if the word "indeate! in the second line of Section & were
replaced by the word "recommend", -nd similar changes made in 21l cther places

where the context rejuired it,

Mr, SMIFI (Irsn) accepted that amendment, as he considered that the

word "recommend” wns less bindins thin the word "indicate".

The sugrestion of the representative of the Secrctarv-Censral was asdopted.
Annex 4 -~ Price and guality of Opiwm (resumed)

Mr, JMIRI (Iran) sugrested that it would facilitate further discussion
of the principles according *tc¢ which the basic price of opium was to be fixed 1f a
small sub-committee of two representatives each of the producing 2na the manu-
facturing countries were tc meet early the followinge ¥Menday to consider the draft

which wae belng prepered by the Seeretariat,

¥r, HOARE (United Kingdom) arreed that such a sub-committee could save

much time for the Joint Committee,

Mr, AMINI (Irsn) susrested that the ropresentatives of Yugoslavia and

Turkey should sit on the sub~committee on behalf of the producers.

Mr, KEUY33E (Fetherlands) proposed that the manufactﬁrers should
desisnate thelr repressntutives In the course of the informul meeting they would be
hclding the next merning. He assumed thit delegations not nominated to the sub-
committee would be nble to sit in as observers,
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' The CH&IRNAN thourht it would be wider to allow the subucommittee to

discuss the draft w1thout thp prbsence uf observers.

Mr, VAILLE (Fr&nce};agreed to the proposal ﬁade.by the Netherlands

representative, as zmended by the Chairman,

The CHAIRMAN asked whether the sub-committee would require the presence

of the. represcntotive of the Secretazry-Gereral,’

Mr., ViILLE (Frince) hoped that the Secrafnrywseneral‘s representative
would be able to assist,

It wrs s0 aoreed,

The meeting rose at 6,30 p.m.



B,/GN.7/2OA
£/CN, '?/AC.A/SR.l-alé/Rev;l
page 93

LGHTH ribuTING

- Hald on Monday, 21 sumst 1950, at 3430 pen.

Chairman: kr, KiiSOVIEC

~ttoendance: A ab second mesting

11. HEPORTS OF THE 4D H(;L i, a1 ITTES OF THE PRINCIPAL OrlU PROGBDUCING CCUNTRIES
TG CURSENER THE TOOuT ‘I"’Y OF CONCIUDING N INTERIM (GREWRENT FUR LINITING
v HUDUCTLON o ﬁ‘l Te bnlACAL AND CLBNTIFIC NewbS, wRD OFF THE
CIING oF RCRETEND TS P THE PRINCIPAL DRUG-! L NUF.ACTURING CUUNTRIZS,
:-x;&\:.l)

CURGIDSRATL N VLAY 'E*mu FR.AFT OF THE INTERIR AGanaND To LINIT THs
CRBUCTION o PTU TU [CAL D SCIENTIFIC Nuzbs (B/CH.7/1€8,
/N7 /188 addT, JC/2, Jc/"z/cOrr.l Jc/é, Jc/7, Jc/8, Jdc/9, Jb/lv, Jc/11,
JC/12, Li/9/feved and Di/9/Revel/Correl) (conbinued)

.

Section 3 3 -~ Votin: in the Committee (urpanization of the International
Fonenoly) (voswiod from the fifth meeting)

The CHALGAN invited the meeting to discuss the amended version of
SJection 33 gziven in Conference iloc;z Paper JC/8, T he Sccrsterint had completely
re-rzfted the tection, which cuvered jaragraphs 169 to 179 inclusive of the

draft intocrin asresment,

lir, KRUYSS (Motherlonds) said that the representatives of the drug-
mamutacturins countries had stuc. ad Section 33 as now anended, but considered
that the re-raft oroparad by the Secrctariat had not bsen drawn up on the
lines preposed in the Comittee, The most important consideration in
connexion with veting procedurs was that the number of votes should always

be & qual. It was not unlik:ly that, at a particular meeting, soms of the



viller renufacturdng countrids would be sbsent, but would not have trans-
Serped thele voting richtse The vobtes proviasd by such rights would, huowever,

v to te desteibataed dnong the menbers pressnt or reoresentad.,  The bosis

Toa enleald ;the dosteibution of the vetse should not be the import

vobal, but the Luports of the romwdacturine counteies  proesent_at the mestine.

cepoorarhs 71 ey, VI d, amd 1‘71 O :e‘h.f,xul:i by anended accordinglys

The arentresnts propoced by his ua,lz» sation wors:

srach 171 ¢ The first smbones should be smended o read:

17,800 votes ohall ba divedud snonsst those of them that
Import ot Lonst ek porewnt of the werdd totol imports of
el in oo }“ltl n te the totel imports of the consuiors

v anuntan v

Faragranh l/l d  The omening pasazee chould be anendod to read:

Durdng e eriod from ths copins into force of the present

corcanant wy vty oo dncluddng the last day of the third full

business yoor following such conding into foree the suid

total shndl be cumputed from their dnports of oodum dwing

tie cwriod from 1 January 19 <. to 31 Decanber 19 oo snnsece
¢ e cpenine wcagssage choull be amendod te read:

"'ei't.:;r“ the last doy of the said third full business yeonr,
th 341, orts of oviwa shnll b consldiree ng ogual to the

amnunl esles ol opium to sach conown v concerned and the

[}

roresntbrge of cnch conswrer shell be e “‘mt\,u from his avorap

sl DUrChases cesansesns’

rence tou the Internationnl Monopoely should be deloted.

:

The Gl LI rove nothoneti al ressong for bellsving that the wwrdimr

pesen by the resrcoentative of the Hotberlands voulu hoove sn effect coni rary

oo blot whieh b dntendod,.
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br, VuILLi (France) expressed agreement with the representative of the
Netherlonde, but theurht thot poragrarh 171 a should be the first to be
¢ naliereds It hod been decided st n previous meeting that it was not
veairb

re vy odn ths Yaoul-ding Comdttes, Foregraph 171 a should therefore state that

}_J
o
&
[

chsent non-rienufzeturing consuaers should be represented by

the 2,500 votes were to be divided squally between the consumers present and

the rausining 2,500 betuwien conswacrs ,resent or represented.

in tna Seeretariatts ﬂ””ft the "Cuﬂ“ﬂIuP”" represented were Governments,
pui the first 2,500 votes (poaregreph 171 b) should be equally divided butween
these present. In poragrash 171 ¢, the votes should be divided among those

present or rhnr@sbntbu.

The CHALRAN invited the representatives of France and the Netherlands
to re-dralt the papngraphs undor discussicn in co-operation with the

Secerctariat,.

Mr, BLulDHEL (Belgiwa) believed that the terminclo«y required further
clrrifiention, The drafting should bs left to the Sseretariat, and if the
Compmittec disserced on the text it produced, the final drafting should be left
tu the Curmissicn on Harcotic Druss or the Jeconamic and Social Council,

The Joint Conmittee was already agreed to as to substance, ¢nly the wording

wos in dispute,

Kr. HO.RE (Unitud Kingdom of Great Britain snd Northern Irclond)

rrbbd with the cbserver ,ur the Belgisn Govermuent. ©hat the Sscreteriatts

¥

draft failed to nois cléar was that "consumer? misht mean either a State which
sent its own representative, or one which was represcnted in the degulating

Cormittoee by snother delepaticn.
Mathsmaticnlly, il appoared tnat the results given by the Netherlands
propossl snd by those of the Secretarist might turn out to be idemtical,

aph 173,/tevel, the square brackets enclosing the words "under
L / 3 <

ry
norngroch 5( ) should bs deleted, With thuse amendments, the revised draft



,J% 7/404

‘4«: (f-!/» .L—lé/}iev,]_

1«\ LE

96

»1isht be avproved, with the exceptlon of parag raph 1’78/Re\r.l which rummx,d tn

Lo dliscussedy

Ir. 2L L (Belgium) pointed out thnt there were two issues at
Gheleo, of which one was o pure mottor of werding,  In tho agreeuent, "Consumer!
reoresentsd gither a Stete buying opiun for nanufacturing cr other purposes snd
ﬁircctly re D?LQbATb~ on the Rsgulating Conmittee, or one represented thereon

EJ ke thlru ,'lty.
Produccrs would always be represented, as 1t wns in their interests to be

50, IFor the sake of clarity, the ngreemint should distinguish badwoen 2

cunsumer or producer present, thoat was, ons having its national re presentatlvu

ot vegulabing Con'mitteu, anii & consumer or riroducer a quﬂt and r presented

Ly 2 third uerty.

br, « TOINIG (revresentetive of the Secretary-General) wondered
whoether the énrlier pmrt of the discussicb‘hﬁg*nut'been provukeu Ly a sllght
misunderstondine, Pavagech 171 ¢ ‘referved ﬁo;the J“Plu total unports of V
criune  Howsver, it was not the world total éf‘imports which dctermined the
prxgtrtimnal‘disﬁri%ution of vetes, tut consumers! percentagzes of ﬁ&a&‘total.
Fer instanco; 1 63 rer cant of totnl world impurts were represented at
poobing in the proportions of 3, 4, 27 and 29 per cent, the various votes would
tu seleulited by taking 3/63 of 2,50, L/63 of 2,500, 27/63 of 2,50u «nd 29/63

wf 2,500 ruspectlvely. iith that syster:, all difficulties would disappear.

a8 requested by the United Kingdom represcnbative, the square lLrackets
in paragraph 173/kevel would Le ramoved, =nd his other ol'servations takun inte
account, i he could agree tont the point made by the Secretariat eorresponded

to his wishes snid was ndeguately covered Ly the text.

T, Villisd (France) muintrined his request that peragraph 171 b
sheuld be re-drnlted toaxelude consumers represented but not present,
In ; »mprash 178/fRevel, the inverse of the Spcrutaxlat!s text would
desirable., The French delegation wanted to keoep o Ysimple majority'" whore it

spooared, but also wanted o provision that, on @1l matters of import.nce, there
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should Lo a nnjority -of consurers, which could Le included within, the simple

vy
I
s

T
S

w
S A UM

J PP SOV CA {United KingQCu} entirely —rreed with the representotive of
frence, tut woull propose thsi Qurther discussicn Qf his suggwstlJn Lo weferred
wnt il the whole quostion of najoritiss was reached., He agreed with the

resenbotive 0 the seerctary=Gencral sz b the Jrafting chuongos roquired

it Lies vordous purograghs,

In connexion with parrﬁvfn 171 e, o4 por cent of the world total imports

¢ erdum represonted about 35 cwb (o shout 150 kgo) of opium, which scaned far
vososrall oa guentity to slve o ocountry o ovobs under that oar ngra; . The

1

moettor should bo discusced in earnuxi.or with mejorities, but unc ton (or 1,000

Teo Y gyl v e rqeavees sy
it o WOUL L Sy JROre AT

ricte quantity,

Free Viillsl (Franes) askod thot in the French text of paregraph

~ A s .
173/20ve]l ths words "dons 1o cus sofva var 1o sarasraphe 3 B should be

substituted for the wads "en vorbu du varasraphs 3 G,

»
» g

Mr. FLOFDNAL (Belgiwa) was in ﬂfr@@?unt with the French reprasentative,
run thoeusht toat the Soeretardat should find o éleﬁrer expression to replace
the terms "Conoswner vovrresentod. L8 on inetnes of b e mbdeuity inhcrent
intibat term, he pointed cut thot, thoush recresenting Belsiun =s o Stobe, he

wes neto2 Pelsian eonswmer of opiwn;  wnd s long s he was present ot a

i

Iy

meeting, Deloiuwm was directly roprosented,

It was hirhly Cesirable thot oroelucers should f£all into line with’
Cinawmers, Akl Lot btho arrengerients for the transfer of votes shouvla be the
s for both sroups of CQuntrias.

In roply Lo oon olservetion by the CHal.lidd, to the effcet that thw term

'

MCenwnoer! b toen reedelinod,in Contorcnee Room Paper JC/8, he said tuat he

coultbod vhrethor the point woeuld be clenr to thuse who had not heen present at the

Jodnd CopmdtiooTs dlescussions,e
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Dra VR (Turkuy), speakineg to paragraph l73fRev§i;'By7which an sbsent
prociucing country misht trznsfer its thing rights to another, pcinted out that
ciovigdion ahawlﬁ_L.twﬂdP o th c uf»ab'ent'produccrs‘end consuners which
vid oot transfor their vat“s. >1h5 manner of Gistributing thess votes shoula be

[aRA IO ) .l.rs. the ~aL

Jgu&ﬂt.

Ire AHINI (Iron) thousht that the oint nade by the Turkish
erQSunt&tIVu id not hold gzoad f‘r consuncrs. If the French propuscl wers
c CC”tau the producers would coubtless see nu objection to falling into line

with tr‘ e NEWAETS .

Mr, E*L m«a L (Bvl iur.*) arow o distinction bLetwoen the distribution
of conswnars! snd bt uf rrocticers! votos.  He had ne objection to the

movisions w8 pepngrach 170 b, owith their cgusdl jartition of 500 votes, or to

r
thoee of parasearh 170 ¢ €¢ 4 thedr proporticnats division of 4,504 votes,

Ho wished, howsver, to knmow what Wuuie;i h:ﬁ.;;g:cn in the cage uf‘ A small
cunsuning country who Inpurted less thon weud per cent of world total 1mports
of opiuwa. Lo couli, as it preferred, be present and vote, be resent and
alotodin, or transfor its votes. I such o country failed to take the trouble

o rTange for roprosentetion dn cne o those forms, it sheuld ferfedt its vute.

Sueh a situnticn was most unlikely to ceeur in the case of vwroducing
countries, It wouda be greatly to their interest to be present ab neetings, and
their proportion of wotes could Le derived froaw ..nnox H direct., 'In re-

drafting the text the Secrctarist should aim ;‘rtlvulArly"t simplicity.

%x. UAILLE (Frence) sugrested tnabt tihs proposals mace bty the represen—
tatdive of B l’lud wore in hemony with his own,  The only difference lay in the
ugs ol tﬂm‘wu G Mprosent’s o L consuner or nrfducer who was "prescnt' or

Neooreser bedt "‘u?rl Wl net tronsferr uu 1tu Vo te.

Dr, oi (Twiecy) sadd that, like the representative of Iran, he was

propara. o Fall Inte line with the consuncrs,.
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Mr. KRUYS.H "ethcrlan 's) polntgd out that as the _gfeement spoke

throushout of procducers and consumers, it would only moke for confusion to

introcuce s nutﬂctu“v Ko di2 net entirely aporeciate the views acvanced
vy bhie Bslgian of serve r, thuourh he understood his desire that absentecisw from

Lane Zemalatins Connmittoe should not b encouranod.

The acin lines of the veting procedure, wers, however, senerally spreed thoush
Lheere sesned to Lo various uidsunderstandings on smndl points.  He ursed,
therefore, that the obcr&tafl“t shoulid bé requested to re-craft paragraphs 171

ty foombti. ©, in chsultnLiun with the interested delegeations, as sugoested oy the

«

Chedlrmon,  Thore recined one substantial point to be sebtled, nimely, the
question of the tomnngs of opiwa o Lo Imported by 2 censumer which would
ertdt 1 that conouner te a vete under parngréﬁth7l ¢, The United Kinguom
reRroesgs uativc bt suggastéd et the ficure of LUl er cent of the world total

inports of opdwn in corsgrepn 171 ¢ should Lo auended to rend 1,000 kgse  He

thrucht that thnt point coull alsc he settled d by discussion with the Cecretariate

3

The u@f;N suggested that, 1f thore were no further comments on the

L

rrececing ““rzvrmphs, the reeting should turn to paragrarh 178/i0v. L,

Mre VAILLL (France) Ceclared that, ns he hal alresdy nentioned, the
menulscturins countries desired the converse of what wes 1aid down in taat

£

o roprache A .1Aulu majority should be required only where expressly stabed,

1 B

R

1l in the cnse =11l other @ ecisions ¢xeept unanimous declsivns it should be
sti-ulsted toat the majeriby should include 50 per cent of the vetes off the

consuning cuuntrics.

Mre Houdts {Unitsl Kingdon) expluined why the manufzeturing countries
very

smill cwrntitics of nium wouln sttend mewstings of the Regulating Camaittee,

£

wishou €0 inciwde that provision. It was possible tint some dmporters of

tut weuld net bhiove encugh intorest Lo suuport the consumer group whole-

honrtedly. . 1t micht even hapooen thot the sorecuent would be couched in such

i

Z"

terns ws Lo moke 1t suventoseous for c&rt in Stotes to subeeribe to it, and to

use their votes for a purpossz other than that of perotln“ hamony in the
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Internaticnal Monopolye By the terms of the Secr@t rldt craft, as it stood,
there were soveral important deeisions requiring a simple majority in which it
smla Lo gufficient for one censumer to vote with the producers for the

duCiSiGn o go ngainst thr great mojority of the consumers! wishes.

Tu illustrate that point h: referred to Working Paper MD/1/50, which
toluloted the mojority requirements envisaged for decislons of the Regulating
Cormittees That document .showed that a simple majority would be suffigient to
seeure o uecisisn cn such matters as the indieation Ly the Cumittee of the |
eren to be sown to poppies for the production of opium (paragraph- 83), the
presceription of the Torm for requisitions, l.te requisitions and special
roguests (parag:ayh 186) and the assignment of new production shares.
(p:rn;ra§h>223~225)w Consuming ccuntries which were. dependent on-existing
shiresgbsq‘fzr as thedr own cholce of opium was concerned might have o very -

ital dnterest in ths last case.

apndn, thé decision on o limited commission or deducticn would requlre
. .
cnly o osdmnle o

jority; wherens o declsion on o larger cormission or ueuuctluh
wouls? rcquire a wiminoys; cecision (paragraphs 194 and 213). Inecach case
the consune 2 would have a considerable interest and there seemed no good
reagon lxr differontliating between the twoe simple mojority would alsc
suffice tu sacurs o dseision on directives tu the Director and on definitions
of his POWET'S {p&ragraphs 199 and 2&9), which might be of very great interest
inﬁcwd Lo consumers. felief for late requisitions and sp@cinl,feqpests

wonld also depend, to a cortnin extent, on a simrle majority.

In =11 of ths esses he hod reforred to the consuﬁingvéogntries hat a »
comgiiorable intercst, which should be prrtucteu.“urnvi°4cn should alsc be
made to meks sure taat @foctlun Ly une &1ﬂll consuer would not suffice to
sceure A decisign in face}o: the wishes of the rcmaining cons uners.', rroducers
might aloo wish to saiecuxru their o 81tlun, Iut the consumers wished th |
at the least, ¢t should be nade lmprulllb fur any decision on these subJects

to bb tbéun uniess half the votes in tnelr rrouo were cost in “ﬂvour.
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The CHaLOLN urped the Committee tet ake a decision on .o ragraph

other peints,

ire soihkd {(Iron) oogrece wath the Freach proposal thet o majority

b

Shddals v unersbosl as reculring the assent of two oroducing countrics snd

Loset 0kl o0 the ecwnsunding countries, if the consumers so cesired.

VLIC {Yusoslavia) pointed b that as Turksy weulo have 2,375

voteo uncoer the provisions of prragraphs 170 b and 170 ¢, it would in any case

Lo nscsnbary Jor a sccond proocucer Lo

. in order to sccure o omojordty

S R I P s nm oy
AL UNT TIOGUCED RN,

v

Fre BLOLOmIL (Belzium) s erbsd the propessals of the Unitod Kingaom

&

o’ ogneh croup lavoursd any cecilsion,

TeEnIres untuthV It o sdimle
Pobh tocotier onll srovides olout 55 per gent of the total voetss, s noaubors
O the peoudatin: Copmdttes eoule Le assuwed to desire the success of the
internidlonnl Monepoly, 3t soomed 1ikely thst such o nsjority would

omerze revsonscly frepuentliy.

Rre OTeINIY (represcnteotive of the Secrstary-General) pointed out
that » provision tihad o simpde majority nust be nade up of holf of the votes
in onch proun would rulo wub the possibility of & tied vote, The suggestion

sinple mojority rast dneluds two countriss in the producer group would

oo

in < ffcet henn

sliple mojority would require 65 per cent of the total
votes,  He weped the Joind Sumittee to reflect corefully befourc eéciding tha
reutins decisivns should reguire such o large najoritye.  Hs sugzested tiat every
poovision in the ogregnent which called for wvoting should Le reviewed, in order
to dotermins vhich could e deeided by a simple mejority and which by the
qusiliiicd sinple caderity outlined by the representatives of the Unitod Kingdom
ane Irone An cuses wimrs the intorests of ong group or the cther werc very

honvily invelved, the gualified simple majority would doubtless Le necossaryes
*

1

=
sl e

airced with the representative of the Seeretary-
Gonerad.  In democratic political bodies where o large number of voterw were

invelved, o gimyle oo jority noemally ruled, In the Regulating Committee,



A

however, thers woulldl not be a large number of voters, ot least in the

Trocucer sroun, nor would their votes be of equal value. &pecial provision

Lt thcraforo be ninde, nnd he thought that paragraph 178/kev.l should be

rranced to rends
"¢, lixceot when a unanimous decision is requircu the Committee shell
eiort a1l decisiens Ly a slupls majooity, voeting as Producers and
Conswners separetely, ond at losst too Parties sholl be ineluwded in
the Conswsner sroudet
It wouls: be simple to defins the questions on which o ununimous decision
wouls bo necessary, btut it would Lo nuch less sinple to deéclde on suitable
voting formuidae for the ranciniers Ho urse’ therefore that noresl voting

should Ye by simple nsjority to ineluce two producers,

, fdiaidid

Mro. VAILLG (Froncs) pointed cut that if o tot=l of 26 per cent
of -1 the votes wors cnst by the consuner g oup and Yu oslavia and India
suppetea then, thr it wouls together sive )2 par cent of the total votes,
Thus, two of the smweller producers could decide & point requiring a sinple

rinderity incluling two producers,

Four tyves of vobins had heen sugcested:  unanimous Adeision, a threce
guorters najordty; oo simple majority;  sno a qualified simple meJority
requiring 5. ner cent of the consumor votes and two producer votes,. The only

yescilble enurse scaneﬁ to be to review ,ver" podnt requirdng o dscision, ana to

pece it in one of tnxsc f>ur cntuogorias,

Mr, NIKUIAC {(Yuzcslavin) pointed cut thet sincs the three swaller
producers coul. not muster & sinple mnjority of the votes in thelr group,
turksy would uliimrtely ceedde every point. It sewncd, therefore, thnt the

question reguirco furtner considerstion,

By wblET Lrun) srasd that o special fommuln would have to be
- dewisced - for veting in the producer growp, and that further consultation would

e NCCWBLAIY e



E/ CN 07/’20}4» . .
E/CNo7/hCub(SR.1~16/Rev
page 103/104

The CHililiuN suggested that the meeting be suspended to allow the
groun of crocucers to reeonsider the question of voting in the Committec, and?
th .l representatives should mest privatoly st 9 pem. that evening with = v
visw bo reaching agreoment Letween producers snd the consumers on o text for

prragraph X78,.6v,1, to be formally nudopted the next day.

It was so orroed,

=, BLONDERL (Bel‘lum/ cskod whether he could sﬁ?mit a araft
resulution rel-ting to the rresentotion of the interin agreoment. VWhils the
conft as sulmidtted to the Joint Cummittes was an excellent working dpcunant,
he thought it failed to take sutficiunt necount of the prercpgatives of the
lecislative bouies of Stotoes. Thoe general yrineiplss included in the
instrument, as wsll o5 the ludmetary dmplicetions, would hhve to be sulmitted
to the Forliouwents of Otntos seceding to the agreamsnt, The detnils wore less

the concern of 1sgislvtch Lowles, and more thet of Gevermment departiments,.

11 .
Sl BY

-estud, therafore, thot the agreement should be redrafted with the help

onloexperts before it was submitted to the Comndssicon on Nareostie Drugs

or te the Beonisic and Soeind Council, and that in its new form it shcul
wnedst of two parts, one nart to inelude the gencral prineiples ond

Ludpetary implications, the other te include the detadled provisions of the

sresent oraft, The lutter could then bo amended in accerdance with the

ovisions of Section 57, but the lormer should boe apendabls only in the

et
*

ctreditionsl swenner, thoush the procediure might be simplified Ly o system of
smencnent bty correspondence which would allow Governmente to jucdge whether the
matter sheuld Le sulmitted to their Parliasnonts or not,

If the Joint Committee agreed, he would emtody those suzestions in a

araft papers

It was oo arrecd,.

The meeting rose ot 6,30 P
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- NINTH MEETING

Held on Tuesday, 22 August 1950; at 10 a.m.

Chairman: Mr, KRASOVE
Attendances As at second meeting

AEPOAT. OF THI AD HOC COLLTTTES OF THE PrILCIPAL CPIUN~PRODUCING CCGUNTRIGS
TO COMuIDaR Tie PO IPILITY OF CONCLUDING AN INT RILD AGREZMENT FOR LIMITING
PROIUCTION OF CPIUE T 1EDICAL allD oCLANTTIFIC NEDS, aND OF TH: MELTING
FOREPRLSENTATIVOGG OF THE PRIFOCIPSL DalG-UamUrACTU.ARG COUNTRIZS, and

COESTHR wTTON OF THE WEVISED DRAFT OF THY INTURIN AGREIMENT 7O LIMIT THE
PAODUCTION OF CPIidl T0 LabICLL WND SCIRNTIFIC Ka.Ds (3/CK,7/188,
B/CN.7/128/.dd.1 and /C1.7/188/Corr 1-4;  JC/2, JC/2/Corr.l, JC/6, JC/7,

- Je/8, J8/9, 48/10, JC/11, JC/L2, DI/9/ev.l and Di/9/Rev,1l/Corr.l)

(C<u:tirax«5)

scetion 33 - Vobting in the Committee (Organization of the International
Fonopely, ( continued)
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The CHoIRLE sbated that the conclusiors ro-ched in the douruo

-y 3 . . AR . 34 .ty s B ‘ 3 e P S % R e 3 B e
of the unof Dielal discengsions heldd the nrovious t?*'*" would be roported lor
tai !

-

DIKAR (Purdev) saild thab, s o result of disenssions bobwe

the producing countriss, the Turkdsh delopr Sion proposed, on coriditio

.

L be elusrily sbrbod dn the swae ry reeord that the distribution

“ [

would not affeel the poreduction shares azra.d on st anbkeora, the [

Following
allcesticn of vobes, booud on the nosaepnion thol thero wers four principa
producing countriess

1,000 votos s oula b Jdivided gomally betws. n tho four producing

courtrice, ot the romd 4,000 21 ew Aol sut g b give b Lolliewing

il }‘){;,I"’{,fr,,tj_()n:
— 250 ¢ 290 fend B9 BRLILS

iren 250 e LL,0M0

i

Turkey 250

-»
o

520 e 70

Favpr e -
Eh ,..g“.} o das

vr, TN {(Treon) sprecd, bubt wishod it 5o be clunrly spocified

Phat the Cirst thousent vobt o shoul souzlly distributod wwnong the

foupr produs ing counbriuge, and thoe rgud gend in provortion o

.

]
their

in the totsnl world nroduniion ni

Nr. DIZER (Turkey)

1
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- The' CHnIRLuN stated ‘that, as paragraphs 170 b and. 170 ¢ had already

vuon covor d, pirzaoraph 171 ¢ would be amended to read as follows:
"2, 500 votcs-shall be divided among, those pf thom as import at least .

one stric ton of opium 1n propartlon to thﬁlr respective porcuntazes

of ths world total 1mnorts of oplum“ o ' o R
rﬁ*raphs l?} d and l?l g w04ld rvmain unalfar d.

Paragravh E?B/Rcv.l would b roplaced by the followins teoxt:

'chh ”ro@uCur snd Consumer may tr~nsfbr its votins rights undér puaragraph

3(v) /ons le cas prévu par ls parazraphe Big}_/ for a designated session of

the Commlties or for any part thercof to anothur Producer or Consumer party to

this dgreement, as tho-casd may bz, : L :
Such voting ridhts‘éhall be exsrcised by th: Producer or Consumcr to which

they have been transfarred in accord-nce with the prOV151on> of par“7ranhs 2 and

x . . .

3 of this Scection rospectivaly®.

Nr. HO.R% (United Finsdom), in szresment with br. VAILLS (France),
wish.d to makc'sﬁre‘that the text would make it clear that the transfer should
be from producer to producer and from consumer to conswicr.  Henee, parasraph
173/Rev,1 should refer to Wvoting rishts under paragraph 2(b) and paragroph

3(b) "

It was so aerced.

¥r. VAILLE (Franee) »ointed out that the Fronch word "respectivement®

would not elarify the taxt as d4id the use of the word "respectively" in the

Fnglicsh toxt. It should thersfors nobt be used inthe French text, o

Mr, H04RS (United King lar; g\ﬁrgsoud the view that 1t WS 2 nlst“kv
to rafer, in the second part of parazraph 173/Rcv.1 to the excrvl~a of rizhts.
“hat mattered was the distribution of votes =monz producers or consumers. He

would suzgest the followlng twext for the sucond clause:

", econsumer or producur whos. votis hove bamn so tronsforrad shall

‘be ropresonbed for the purpos:c of paragraph 2 or paragraph 3.by
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the consumer or producer to whom those votcs have been transferred®.

The woriainz: would then be more satisfactory 'han the originnl statoement thet

voting rights 'should be excrcisad", since the exercise was not in guestion.

Mri AINI (Iran) said that, if he had rightly understood prragraph

l—-{

171 a as drafted in Conforsnce Room Paper JC/8, as further amended in con-
junction with the French proposal, therc w2s no need to amend the tekt. It
was only the votes covered by paragraph 171 b which could be trensferred, not
those referred to in paragraph 171 2. 411 that was necessary was to specify

that paragraph necurately.

There followed a bricf discussion in which Mr, KRUYSSE (Netherlands),
Vr, ARTHI (Iran) and Fr. DIKER (Turkey) took part, during which the suggestion
rade ths previous day by the observer for the Belegian Government, that producing
countrics should f211 into lins with consuming countries on the syétem of

voting, wos recalled,

~ The CHAIRMAN pointed out that the new draft made the position of
producers and consumurs identical, but that there was no compulsion on either
group of countries to transfer a vote; they would merely be provided with an

opportunity of doinz so, if they desired.

It was finally =sgreed that the drafting of the paragraphs under discussion

Ay

should be 1oft to thuo Secrstoriat.

The CHAIRMAN proposazd that paragraph 178/Rev.l should be replaced by

the following text:

"ixcept as othorwise provided in this Agreement, ull decisions of the -
Committaee shall be taken by simplsz majority, which shall include a
simpls majority’both of the Producers and of the Consumsrs taking

part in the vobe., In the case of a ti:d vote the Chalrman shall deeide™.

Mr. .MINI (Iran) agrecd, but said that during their unofficial
discussions the producing. countries had decidzd that, to form a simple majority

" in their casz, thers must always be a two-thirds muworzty‘
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Mr. ?IVOLIF {Yugoslavia), replyinz to a question by ‘he CHAIRMAN, 28
to th: producing countrics! conception of a "simple majority" wen a decision
was to bo takon, o Xpl%lnud thmt the four countrics concerned cossidered 51 per

“nt a sim nle aﬂjorlty

Mr. BOARD (Undt-d Kinzdom) recalled that it hnd boen nsied whether the
#geonomic and Soeisl Council would nllow any one State to excreisc the. right of
veto,  If, in th: Regulating Cermittus as a whole, a siwple majority wust of
naceesity include a two-bhirds najority of producers, it would be possible to
att=in it irf one producin: country withheld its =pgrocmont.

brs AMINI (Iron) disngresd. A simple majority in the whole Committce
would be 51 per cent of the total votes therein. . . simple rajority among pro-
ducing-countrics would be two-thirds of their total votes. Unless that systenm
wers adopted, it would be posaibly for Turksy plus one amnll producer (to toke
ahynmothcotical case) to .imposc its will on the other producing countries

concernad.

mhm CHAIREAN p011t0u to the furthor rosult that such 7 vote wuld in
ff .ot constitute a veto, not morely where prodicing countrics alonu were con-

21

czrned, but in casus affecting producing and consuming countri:s alike,

The moeting wes suspendsd at 10.45 2.m. and wos rosumed at 11,00 2.0,

¥r. (MINI (Iran), in thoe lizht of the United Kinedom's obscrvations
and an unofficial discussion held durinz the suspension, accepted the simple

majority for decisions of the producing countrics, but roserved his right.to

revert to the question of the distribution of votes,

‘The rovised text of paraegranh 178/Rev.l road oul by tha Chairman was
adopted.’ | ‘

The rovised toxt of pariur;ph 179/H,v 1 was ad@mtud wluhout dlscu581on.

N . . I - .
- Mr. VAILLD (br mee;, replying to hr. NIXOLIC (Yuszoslavis ), wented to
know what would happen in tho esvont of a tied vote in the Regulating Committes

In the business world provision wns invariably made for arbitrsotion by an
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ndjudicator in the aevent of a disputc, ~nd soms similar provision should be

sy in the o ooraoent.

Y

Mr JJRUYSSS (N*thurl*nds) s d that a tied vote would be a very
uniik-ly occurrcnce, 1f one r&prcsanbntiva on the Hepulating Commitboe wore
to voba Tor inetend of asainst o siven propesal, a differonce of sevaral
hurdred vot »s would b involved, thus asking =z ticd vote alinost iﬁbossible
mithematiceally, ospecinlly as thz totnl nunber of votes involved would bu 5,000

on onch sids. Thore therefore scomed no nuwd to provide for srbitration.

br, VAIlls (Franecy, in reply to a request from the CHAIRMAN for a
gpecific cxmnple of what ho hind in mind, roforroed to the declsion reguired to

dig
alber the lovel of the Intoernntional Monopoly's opium stocks. If a decision
o alter the stock lovel was o jJected by 4 75 por cont anjority, the propbsal
would be patently dsfentod, but the Joint Compittoe should consider the casc of
o contract which micht be cgsuntisl to the ssticfoctory working of the Inter-
nabionsl Monopoly. If that mnjority could not be schisved, the contract eould
not bz sisned.  Were such a situntion to ardse in the case of an ofdinary CoMme
mereisl undertsking, there would be recourse Lo arbitrations  The same should

anply in the easc of the Keguleting Committ:ze.

hir, EIKGLIé {(Yuzoslovin) considsred that some nrovieion for
arbitration wos ossontial, It wag proposed thot in cortain eascs, whire a
simple majority wrs roquirsd for 2 decision in the Hegul-ting Committce, a 75
por cent majority of conswaurs should be roguired.  Sincs producers wery also
anxious to provide for a thrvgefﬂur@hs>rajority in such cnsus, it was assontial
o consider whot wonld harpen i the conswnors obtained their 75 per cent
majority, but the producers f2iled to do g0, Would the proposal In quostion be
gonsidured as roejected ¢ If cither oroup £1314 to obtain a 75 per cont
majority, there could not be a simple majority in the Cormittee as a whole,
48 the renrasentative of France had poinbed out, the functicning of the
CInternational Monopoly might be affeeted unless o eolution were found to that

*

difficulty.
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¥r, HO.RZ (United Kingdom) said that, thoush he normelly found
hinmgslf in agrosment with the represontative of Frenece and had mach respect for
his proposals, he could not agree with him on the present issue. 4t o provious
meeting, reproscntatives hnd ennsidered: first, subjects on which the - ,
Suerctariat hod thought thers should be unanimity in vetin: (dnstend of
un-ninity, a 75 per cent maje rity had finally been accepted), and sccondly,
declsions in which consuncrs requirsd a 75 per coent majority,  The subjects
of thosoe two types of,d;visi>ns wore impﬂrtant, but there woere nap,many 5P they
whors f£ailure to roach 2 decision would complotoly paralyse the Int.rnational
Eonoepoly. There remsined deelsions for which a SLlep majority (1nclud1ng
simple waioritiss within th: ronks 2f conswuers =nd those of produc.rs)wns
required, and 1 fuw £or which ~ simple unqualificd mo Jority was requirad.
Those mizht Be important for the day-to-day conduct of the Internationsl
Fonop~ly's business. The Dircctwr of th: lzency would, however, always be
prosent Yo oxplain to the Reguleting Committes what decisions should be token
far the proper functioning of the International Monopoly, nnd why. To onvisage

vadlock was unduly pCSSl;lSth«

The opsration of arbitr-tion machincry was of nocessity o slow process,
invelving statoments of eases and other factors which would mrke quick
dseisions impossibl: bBoth consuwrars and producers would clearly be anxious
that the Internati 1 Monopoly should function, and wiuld be cir-ful te do
nath;ng t> pub sn end to its opsrobion, 48 2 general prineipls, zront care
should be taken not to sct up, over the Hemuloting Coamittee, a hisher
‘authority which micht, or ndght not, zzrce on Lhe why in which th: business of

the International bonopoly should be conduct.d.

Cases where arbitration was considered nocessury would, In ony ezse, be

extromely rara,

Vr, STEINIG (r presontative of the Suerctory-Gonoral) proposed that
it should be statad in the summfry reeord thet 1t wos understood that, should a
crsc for arbitration arise, the Chqlrﬁ>n of the Repulating Comndtb.os ghould

‘

arrange for Impartinl ﬂrbitrftion at the carlicst possible momont.
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- Mr. VAILLZ (France) concurred, -in the madn, with the repregentative
3§ the United ¥ingdom, ;It_waggpfoposeﬁ thot Vutln” on . the ade Dtl“n f the .
Ageney’s budget should be unanimous. In that case, at least thbro s!nuli Lu
soma provision far &rbitration; singe, 1f unaninity was unachievaole, phe .

Inturnqti)nﬁl Monopoly would be uneble to function for lack a budgets

A’procédure such 2s ‘that éusgssted by thi peprosentative of the Seeretorye:
Genernl could only b brought ints operstion too late, but whers the Chalrman:
of the Regulating Commitfec could forsee theb arbitration would be necsssary for
the pr>uhr iunctlvniﬁ?‘nf‘thg International Memopely, he should be able ‘te take:

npmrwpri 't measures.

¥r, BLONDWEL (Buxgiuwl rocalis d that the pr,v1aus day he had sugsested
the n&ed”fnr changing the structurs of th draft agroament so 2s Lo give it 2
frrm which would meot with the apprwval-af¢¢x§pricnceﬂ lawyers, if it were to
stsnd any chance of buing approved by the loglslaturcs of the countries wishing

to ncesde Lo it,. - o ST

A1l international agreements included legal .provision for arbitration in
the cage .l any disputs concerning its interprotation or application. It wos
vssentinl that similar provision should be wade in the intorim agroement for

regourse to arbitration. . : SRS ' S

The CHLIRMAN pointod omb thsat such 1 r'l UP}V1u10n fﬁr xroltr tlun in
the czse of disnircoment on ﬁhx 1ntbrpr ta t;\n or rnlicatlnn of th( lnuurlL ‘

0

agryemen* wés‘alr@ﬁ§& madé Sce on 59 (D:qplt 1S ;. That prwceluru shﬂuld nﬁt
however, be used to iwﬁséa on the ik Wes “tln; Committie deeisions whlch h"d bww
defested a8 2 result of wvobting witﬁin t ot Coramitbece.  There semna no p>1nt in
the Joint Cdmmittes's having spont sb much timd add trouble in settling the
aquestion of majority wvoting if provision was alsc to be mnde for a dofented

»

ropresentative i"ﬂ“ﬂllﬁ ely to iQVﬂL, arbitr:oti Lon rrocpdur

e, CHOLRE ("mited- Yln'd 1) distinguished botwesn the polnt raised by
the observer for the Bolginn Government snd thd ese. o8 nrbitration at present

under discussion. It wes true thot overy briaty obodied 2 clause bybwhich
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disputes on interpretation or appliéﬁtion had tc be referred tc the International
Court of Justice. Where the International Monopoly was concorned, h*wov‘r, any
- dieagreements would be between members of the rogulating committee of a cormer-

cial organizaticon,

Fvery budsct gave rise to dispute, especislly in a porliament, where ‘it
provided the opposition with a means of endsavouring to defeat the government

and zain office. A cummercinl organizotisn, in which it was nscessary to
sceurc agrscment botween twy groups which would ramein members whatever budszetary
deeisions were taken, was very diffsrent. Unless agreement on the functiconing
of the International Moncpoly conld be reschsd, it might as well not be brnught
into existance; There was no qu&stion’an which r.ecourse 5 arbitration cculd
be less useful than that of the adsphion of a budget. A committee incapable of

deeiding an issue so fundamental would be better non-existent.

Mr. STRINIG (representative of tha Sccrﬁt&ry—Gcneral) suggested that,
in citing 2s an example the budget of the Intornational Menopoly, the represent-
atives of France and the United Kingdom had made out a convincing ease for its

i

adoption by simple majority, since it wold be the very basis of the igency's
functioning.  Thera would be ample opportunity wltblﬂ the DNtegulating Committes

for discussion of ail budgctary provisions, not on parlismentary lines, but
simply to ensure the Internationsl Monopely's propsr operation. There therefore
seemed no reason for a qualified majority. To obtﬁi a simple majority of con-
sumers and a simple majority of producers might require discussions of inordinates
length, the simple ma 1>r1ty of the Regulating Commnittee should thersfore be

adequate,

Mr., HO.RE (United Kingdom) agreed that, in principle, it would be-
better if the decisicns of the Hepulating Committee were token by simple‘majority.
But the complicated structure of voving made it ncecessary to take precsutions to
obviats the danger of a defest of the consumers! side by the transferonece £o the

producers' side of the votes of 2 single conpumer. It was only the peculiar

voting structure which made 2 weighted majority desirable.
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Mr, VAILLE (Frgnc&) qustod & hypothetieal case in which the budset
28 rejected by an overwhelming majority. The Internaticnal bonopoly would
nevertheless be oblized to incur sxpenditure if it was to continue Lo functicn.
Though sﬁcb‘é situ%tion was moet unliksly to cecur, the Chajfm: of the
Rezulating Camﬁiﬂtce (who would e impartial) should hovs : st bis disposel A

system - f ap p:zl swifter th ﬁ thy usual arbiirsavicn wechinery.

The CH.IEMIN, though adrditting thet caeses nseessitating arbitrotion
might arise, c.uld nst concelvae of their doinz se in comnexicn with the ~doption
of the tndgst, A situstion »f thet kind could not bs permitted, nor czuld the
juﬁgment of tw» individucls ever be allowed to Ascide the budset of the wholc

International Monopoliy.

Mr, NIKOLIC {Yuroslavin) had beon convineed by the argumonts adduced
L
- by the representative of the Tnited Fingdom, wnd would not press for the

provision of arbitration rochincry.
”

CMr. EBUYSSS (N th“ri nﬂﬂ thouzht thzt two exeslilent statements of the

I

w
1

pr@bl m hed beon put forward by Uhe French and Uniced Fingdom r epfasentativas

respectively. Both wore right. 4 psrson who had nmt'bésn presaht at ths
cearlier m@etlngs of the Jaint CQUtht niiht rend the deaft interim ?ﬂreémﬂnt
-and agres with the ruprDSUntatlv& of Frones uh“t, id whe avont of 1;5\"reemenb

importont decisions, there should be some way of r=5urt1nv to urL1+rﬂt¢z~.

It wss, howover, very unlikely that there would in practice be sny foilurs

: ond consuming countries

to reach agrezment. The reprosentatives s
would be accustomad to whrking tozether, and oach zroup wes neecssary to the

other,

Even in the enss pubt { rWﬂri by the ropresentative of the United Kingdon,
~where the Internationsl Fonopoly might be proventesd from functioning as o result
of failure to reach a dscision, there wes no need to provide for arbitraticn.
It would be enough to indiczbe in the J.int Coruittee's report that, ns suggested
by the representative of the Sceretary-General, it was understosd that, if
differences arose, tho Chalrman of the Hepulating Committee should be bournd to

find a soluticon in o particular ense. Such a provision would ke neithsr too
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strong nor too speeific. It would simply show that the Joint Committee had

exemined the question in the light of all cventu-lities.

Mr, V.ILLE (France) pointed out that if, in ths Fronch Nationdl

Assembly, thers was disagreement on the budzet, the Gevernment fell. “'Evefy
deputy, whatever the numbor of his constituents, had the same number of votes,

and could not use them without realizins thst he was énswerable tO»puilic opinioﬁ
and that his reasons for sc using them would be critically reviewsd by the
clectors. If, after the fall of one Government, agreement could not be reached
on the budzet when ra-introduccd by the next Govermment, that Govermment too
wouldAfall, and in certain conditions sven the Nationsl dssemnbly mizht be

dissolvaed, Thus, in effzct, the clsctors represented a court of arbitration,

Though he shared the hopv of the rspresentatives of the Netherlands and the
United Kingdom that fhe need for arbitration would nover ariss, he had never
seen a commercial agreement which dicd aot make provision for it. It‘would not
be encugh to state, as the representati"eiuf the Netherlands had proposed, that
the Joint Committee had considercd the question; dits report should make it clear
that, after due considaration of the‘quesﬁion, it had been thouzht that the
Chairman of the Rogulating Committee should be empowsrszd to erronge for arbitra-

tion where necessary.,

The CHAIRMAN thought that it would bs difficult to resort to arbitra-
tion in‘the case of a vote prescribed by the Agreoment.  The ouestion was com~
plicrted. Since cases in which arbitrotion would prove necessory might well
arise, thé requests of‘various roprosentatives that .suitable provision for such
a procedure should be inéluded in the intsrim agreement should be noted in the
summery rgcord, and theo Cwmmisulnn on Narcotic Drugs asked to in estigate the

matter with the object of flndln” a soluticon which would vnable the agreement to
ba operated. ' '

Mr, KRUYSSE (Nﬁthcrl nds; thought that a solution should be reacHed in
thv doint Committee befors the qu\stlon was roferred to the Commission on
Narcotic Drugs. He would proposs. therefore, since arbitrastion seemed to be -

desirable, a clause worded somswhot zs follows .should be inserted in the
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sereement s

#In.eases whore a deeisicn eannot be reached by th: method of voting
prescribed, th Comedttes mny leeide by simple majority to rofor the

musstion to arbitration”,

The form of arbitr:tion showld be decided by the Regulating Coumitboo,

. Nr. SLTLALJL;“i(¢n,1 ) suggzosted thot the Juint Committee had been
mistakenly comparing the pro cotur: b b anyiieﬁ in the casy of a CP"W@P”ial
orgznization with parliamentary procedurs. . Stete buriget 1n«v1t bly gnve rise
tﬁ CGntrmv sy, since the cnbtire iifa of o country and its 1nh301tants vns
aff(‘ctod by bulgstery decd ‘sions. That was ot truc of 2 trode orgerisstion,
‘1n Wthh the budzst was 2liost wnbirely dotermined by arithmoticsl culeulations.

It was diffienlt to visunlize the puseibility of the totsl rojection of the

Areney's budget, althoush its svery provision misht be discussed snd, if

nicessary, rovised,  For that ronson the eomparison with o pirlismentary budiet

WAg unraeal.

Thz rofercnces to arbitration wore also unroal. chtiéﬁ 59 Ofvihv Grﬁfﬁ
agrecmont provided for arbitreation in the cose of Aigpube meﬁﬁ‘tEc?nﬁarprutﬁtion
or applienticn «f the agrecment.  Within the Regulating Coammittee, the distri-
bution of votes wos to be such thet o tiod vobo wes inconceivabl: unless con-

‘sumers and producurs voted wholly indepondontly, in which cass th Int: rn”tlon i
Monopoly would not be able to function ot 11, and it would in any qunt be

" risky to give the Chair oo costins vote, . In 211 -other possiblis cﬁsaé,'ihgr@

“would be a majority of onc kind or ansthor, and if 2 sinority remain wnconvinced,

it would te¢ the duty of the majority to win it over,

It was possible thot sowe provision f£or srbitration would be nocusssry, but
any ‘u01s:Jn in the metter should be left 4o the Chgirman, whe should bs
empowored-to enrry on the work o f the Re;ulaﬁing Committe: until its noxt mecting,
by which timeﬂreprescntaiivus wiuld hove had an opportunity of censulting their
Governments. By such m&wﬁs thw Internationnl £3ﬁopﬁly caldd be enabled to con-
tinue to funetion. Unl,ﬂs its uxistonce werc’ ju;pxrALZud there would be no

need for arbitration.
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Mr, HOMRE (Unitcd Kingdom) expressed complute azrsqment with the
chservations of the Chalrman and of the roprosentative of India.  The corments
of the representative of the Hetherlands had made it quite clear th:t the

difficulties in the way of providing for srbitration wers even grenter than had

been though The agroement stipulated the type of magorltr recuired in voting
on cvery conceivable qusstion. Thepe wouid inevitably be necestances and

rejectiong;  hence it was difficuit to s@s how it could ever be sald that a
deelsion hoad not been ronched, By adouvting Section 33, thm pzrties to the

serecnent would cormilt thamselves to o systenm under which e¢very proposal would

iy

ave to be recepted b majority, <ither simple cr qualified. If reojected,

the propnsal would incvitably be irtroduc:d in a modified form, undll egreemant
was finally roeschad Finslly, it was difficult to envisage ¢ither the type
of arbitration machincry which esuld sppropriatsly be set vp, or how, cnd on

whot qualifications, ths arbitratcrs wiuld be szlected snd cppointed,

Mr. V.ILLE (Francc) supported the Chaimman's suggestion that the
Commission on Noreotic Drugs should be asked to study the question of arbitration,

and put forward =n appropriste solution,

It was so agreed.

f

There being no further comments, Section 33 1 whole, 23 amended, was

w e

approved,

Amex A - Price and Quality of Opiun (reswnied from the seventh neeting)

The CH IHEM/IN sugzested thnt to aveld a lengthy discussinsn abecut the
bases on which pricss should Le fixed, roprescntatives might agree to hold a
secret ballet in which thoy would zive their idsas on o Just basis fn“ Tixing the
price of dpium from the four producing countries, and on the extent of the price
adjustment to take account of varisations in wmorphine eontent above or helow 12

per cent,  The ballob could be sbsciutely seerct, as fipures alons would be used,
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Mr. AMINI (Iren) said thit the question of price wns of the utmost
importence to producers nnd consuncrs alike,  Ho could not ngrec to its -
determinntion by the speculative mothed of 2 seerct Lal. ot, which he strengly

op

&

posady as it had proved unsuccessful at ‘nkara when corried cut in comiexion

with the allac&tion‘af;produotxon shares,

N;;; NIK GuIC (VUPOLL i ) stated that those wresent had met to ‘
con51der the 1rLft int@rim rgﬂm”r~nt'ﬁnd the brses on- which prices shou]d be
le“d, but not thv sctuﬁl pricos themselves, He could see no nesd for fixing
;rlces in tha courss m* thn meetine, snd would sbstoin if sny attempt were ﬂade

to dﬂ SO

‘Mr. STEINIG‘(rcpr&3¢ntntiVu,gf the Scérfiarymﬁunéralj aésumcd that
represcrntatives had come te the woeting with R iders cone rnJu the ﬂpproijate
o@lllng znd buying prieces of oviun,  The wetbnds adopted ot “nkora would do
no harm ond if repruseﬂtéti?ésfprmc;mdud,-in private; to exchange their ideas

“on the subjuct, difeCt;‘soﬁw5VQlﬁdb1e informotin might be obtainsd. . Such
discussions wovld not be included in the sunriary re cord, but would be halpful
in eliciting the views of others, Devnresentrtives could soy xhat they thﬂupht
the “rACV shouim be ot the womont of diseussion, nnd the methoed of yrice fixing
to be ﬂdoﬂt ed gouid be determined by ﬁh@ipriéc it wis hoped to obtain,
Representatives should not port without knowlng at least the txtent of their
differences, Whotever could rot expediently be strted publiely cwulj be said
anonyrously, end the Chrlrman might be euthorised to decide 4&@ther the results
should b mﬁdé”pubiic. Whvtever the deelsion, it wis nscussuary that aprocment
be rsached bj‘Rovaﬁbér, 1950,

Mr. DIKER (Turkey) sup ported the represen t ﬁl =f Yugoslavis,
Prodicers and consumers wers eruﬁdy irno unofficial conteret, ond had idsas,

albelt very gencral ideas, to pub {orvnrd. It would be ~ore ussful to held

unofficinsl discussions +or the ressinder of the dey,
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¥r. S/TTNLTHAN (Indin) thought that the mecting was o purely

Y

explorstory one in which no hiading d?ci?lans snyprices should be taken,

Represmntatives Jlacked the necessary instruetions frov their Governmaunts for

taking decisions, »nd no one country couwld determdn: the price -f ondunm for

-

~nother, If pn was . b rode, momafrcturers would porheps stats the

prices they would be preprorcd to <ffer for varicus bronds of opiur, Producing

countries would find those stztunonts very ussful,

Fr, NIKOLIC (Yugorslavia), roplying to the re rosartative of the
1o

Scerctary-Gensral, sxoleivod thot ot Znkira ropresontotives had boen neked to fix
shnres in the amusl Mimited production »f opdum. In the prosent instsncee,

1w fixdng of priess, not the prices

1]
4
I33
PN
LY
5
b
B
H
faad
e

ther had only to sattle 2 basis
themsalves. Though, in his <pirdon, 2 esearet ballot woulsd not vlold resuits of
any value, all must ooreo thnt suech o procedure would uscefully elarify the

poaition of consumors and purchrssrs.

Mr., V.ILIE (Frapes) sow no objoction to 2 scered ballst, If it

gave an indicati-n of th: rzisti-» values the vericus countrics wished to place

on their oplum, nuch timz might be saved the next day.

The CHAIHMAN sadll that, in view <f the cpposition evinced by the
represerbatives of produeins eountries, :nd in viow of the fact that they had not
bea

s suggestion bhat a sceret bellot boe hild,

3

n explieitly briefed by thair Governments on that point, he would withdraw

ey

Tha mecting rose ot 1,25 pom,
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TENTH MEETING

Held en Tuesday, 22 August 1950, at 3 p.m.

Chairman: Mr. KRASQVEC
Mtendance: As at second meeting
FaPCRTo OF Tie ab HOC Gl ITTHE OF The PrInCIP.L O"‘I ~PRODUCIRG COUNTALA0

k% b»u}i}IJ‘.’Ji, JH s f()uul.em.u_[wi Ol‘ u‘(\l CLI\A;;{‘» S IAWT-; ‘r:.t.w.; ET FUR .L‘IA." P
TH—E 'DDUC.L‘IO J (} O .[U.v’i J, RO jTC .J.J “.i .D s.‘v.{.u}.‘u ‘Ilﬁ Mgy, «)u, »LI"J) Of 'I.,.z;.a M .u JI‘IL (.1‘
OF RéaPRSHETATIVEn OF Tha I rt,LL\.‘C_LP‘uJ DRUG N “’Li,a.Luu COUNTRIES, and

CUNSIDs.LTIOW OF THS RAVIsSiD DWFT OF Thi INTARIN oGREELT 70 LINIT THE
PROSUCTION OF OFIUM TO LisDICaLl oD SCISNTIFIC KauDo (B/CN,7/188, T/CHN.7/188/
add,) and B/CN.7/188/Corr.l-k4; JC/2, JC/2/Corr.l, JC/6, JC/7, JC/8, JC/9,
Je¢/10, JC/11, J9C/12, JC/13, Di/9/kev.l, Di/Y9/scv.l/Corr.I and ¥D/1/50)
{continued)

A

Ganoral Quostion of Votdinz in too Hequlating Comidtte.,
(o (-] g9 b
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ni M0t bhe rcmaining decisions shenld thevzafter bu congidered to establish
whother uhty rhov 4 bo taxen by a unanimous vots, by a *wo~tn"rd" pojority, or on
any other “1r01pl If a‘mauning other than that given i nurﬂxraph 178, Rev.l
wers given to thoe torm Maimple maJﬂrLtv" that wonld cntail re-drsfting the

greatzr vart of thoe inteorvim acgraeoment,

Mr, V IL;E \}”urve\ urged than the term "ﬂlmplv mhgority“ shonld
continue Lo mean wnat it was normally understond to man, and that the sxpression
"eombined majbrity" shens 1‘ e used in sDe eking 5% n mn jority which was regiirad
to 1nc Tude mﬁr 1hqn h'l” the wotos of tu~ p““ll ’r%’nnd’mor@ than half of

’-

thosz of fh» CONSUMLTS.

éfter scme Marthoer discussivn, in was so_ngrsed,

The CHATRMAN asied for commonts on the vebing remidred-in the case nf
the do» L(n o risng2d in paraeraphis 70-75 of the draft interim -grecment,

ating 10 t,e vllmcxtion of preducticn shares,

o Fr. HOAPE (i,i ted King dam) pointed eub that the c gnshw1“, countries
wonld havs a *r“ﬁt:intcrest in ths slloea tion 234 product snﬁrewg 2§ on that
sliccation would éépaﬁd *ﬁ%if hops of "ﬂ*‘in" the ri*k% DOV ofvcgium of tﬁe
mualities they dés%réd. Naaort%tlwss, they carsmﬁut*ﬁ tle prmcafurm to be
murely mechanical, ws 1b would inpvolve simply bhe totidng oy the sewicy of all
the requisitions reseived, and the'r alloeabicn, acesrding Lo arnex B, among
the producing. covnsries,  They waere, thurefor:, wiliing to rgrve Lo adoption

of the clloentins, worked out by the lfgoney, by the degeaallag Commoioe oy

2 simples majority of the whole,

Mr., SMINI (Iran) stsated that the vroduclng coutries would prefer the
decision on the allocation o7 production shares to be taxen by a combined

majority, in order to safegunrd thelr ‘nturcsts,

Mr, HOARZ (United Kinglom) said that, in that case, the consuming

cnhn*rl es wenrld wish to prnt,ct uhegr owWn 1ntur;ptu, nd woild alse prefer the

B

decision to be takan by a combinrd aJorlty.
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Mr. NJKOLIC (Yugoslavia) thoucht thsre was no nued to complicate a
simple mattor of ealeulztion by stipulsting s speeial type of vobing, 'nd
urged that the allocation of production shares should be approvsd by = simple

me jority of the Regulating Comittoa acting as » wholse,

»

It wns g0 neoroed,

The CEAIRMAN cugzested thet the voting reguired in the case of decisions
coversd by peragraphs 76-8l, r:lating to chengu of zllocsticns of preducticn
shares, should bte considered in the same light as these just disposed of,

Thz Szerotariat draft providei thot a simple majority of the whole conid cnsure
s deelsion, provided that thatl majerity included ©ll producing countries, who

micht be regquired to changs their plons at 2 late hour.

It was so nerecd,

The CHAIEMAN acked whethsr o simpls mojority wou'ld be sufficient for a

deeision en the indicaticn of the arse to be sown, dealt with in prragraph 83,

Mr, HCARE (United Kingdom) suggested that the reguirsd mejority should
inciude the majority of the consumers, end as he understend that the nroducing
country desired 2 similor provision, he supggested that thez doeision should be

tuken by 2 combined wejority.

It was so zureacd.

Turning o paragreaph 129/Tev,l, relsting to the annual pureertnge

addition to or deduetion from stocks, the CHATRMAN asked whother the Joint

AAAAA

majority.
Dr. OR (Turkey) prouosed tha* the decision be teken by 2 combined
majority.

The.CHﬁIRM&V seked whether, if the annual percentage to be added to or

deducted from stocks were greater than the conventional psrcentage, it would
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ro fireessrry to mzintein the pequirement for unanimity.

Dr. OH,(Tufqu)‘éuggested thet in thit case the requirement should be

a thres-fourths mojority of the Committoee as = whole.

It was so agreed,

The CH: ILMr N asked for eomments on the voting on dlteratinns to stock

lxvels, daxlt with in phrﬁgr1yh lBO/Rev.l wbich, as drafted, required unanimity.

Mr, AMINI (Iran) proposed that the decision should be takenvby“a threeu
fourths majority of the Committec acting as 2 whole, o

It was so agreed,

Thé~GHAIRMAN asked whether the meeting agreed that a simple maJority
of the Comalttee acting as a whole should suffice for a decislon on the mattars
dealt with in paragraph 134/Rev,l (changes in the obligations of w:thdraw1ng
parties in regard to stocks), that simple majority to include the assent of nhe

withdrawing party.

It was so ngroed,

The CHAIRMAN asked whether there was any ob3 ctlon to a 51mplc ma jority
of the Committce acting as a whole for the deeision prov1d@d for in pa ragraph 145

(waiving of the immunity of the Inturnational Monopoly in specific cases).

There being no objection, it was so agr:cd.

The CH.IPMAN rec2lled thzt it had been proposed that decisiéns under
par@gréph 146 (advance waiving of the immunity oi the Inturnatluna* Nonopoly in
specific contracts) should be taken, not by a unaninous vote but by @ three‘.

fourths majority of the Committec as a whole,

NN

It was so agreed.

ThL CH&IRM&N asked whether there was any objisction to making a.similar

cbapge 1n +h votlng rCthr‘d und-r paragraph 147 {advance wa1v1ng of the immunity
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o® th: Tnternotionsl Monopoly ir resvect of definzd groups of eages), namely, thot

ion should bo-taken by # thrac-fourths rmajeority of the Cornmitti: acting as

+
- . B

There boing no objection, 1t was so_agreod, ’

i deoision having b oen taken on porograph 178 (gencral voting. ¢l lause)
“t the provieus moeting, the CHAITMAN acked 17 there was any objection to providing
for a sinple mejordty to zovern decisions n mules of srocudure, deslt with in

piregraph 130, ' - ' ' -

Thore bidng no objection, 1% was so apre.d.

Referring to the votins roguired unier phragreph 186 (preseription of

the form of reoulsitions, lets renisitienc and special roouests), Mr. HCOORZ

(United Kingdom) provosazd thht a cembin.d nhjority be atipul-ted.

It was so ngrecd,

Turnine to the voting recuirsd under prrasraphs 189 snd 471-473
(vpprovel of the renuncintion of a production share), the qulﬁcEN sugziasted

1

tn by o simple *\Jorlty, to include

that the provicion thrt dreisions would b: tr

all producers offectsd, sheuld stond.

It wns so narood.

The CH-IMMAE »pkod whether any cmzndment vms proposed to the voting
provided for under puragrazhs 150 -nd 223-225, rmlsting bo the nssignmert of
new*u:oduc+1on shorea,  As i% shtoed, the dr-ft orovided for s simple mojority
to inelude all producers sffucted.  H2 understood that the consumsrs wished

to rrovide for th: sasent of 7% por eont of the consumars to such - decision,

iry STDINIG (represint tive of the Seerctary=G nbr«L) pointed out that

if o new purty to the agroement, wer: allowed to hecome a producer, and one of

tho existine producers wos proper.d to give uwn pord of its sroduction share te
““the neweomar, thet producer woulidl be thae enly onu =ffectod. On the other hand,

all the coensusmers would be of i etud, boconse there would be chunges in the

. ~

ouantitics of opium of determined cunlity ovalilable,
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) .In rcsponse te » fequast'By‘Mr. AMTNI (iran) ¥r. HORE (Unlted .
Fingdom) expl in:d thot the consuhéfs wishzd to prevoﬁt 5osnap decision on the -

szignment of new production shsres, should onc of the consumers decide to
support the producers' group in the Regulating Committee.  The consumers had a
very serious intersst indeed in the. qualities of opium, available, and the
interest of the princip il monufacturing ecountries eould only be safeguarded if
proviéisnywerb made that 75 psr cent of the consuming grouv must sssent to any

re—allocaticn of production shares.

ro NIKOLIC (fuyoc'ﬁv:p) considered th 't such 4 provasion would glve
the monufrcturers power o decide whether ons country or another shouid be

~1llowed to sell opium to the Internationsl Monopoly.

“¥r, HCLRE (United Kingdom). reeslled that the dreft jhtérim uqr»ument »
already provided that the preforeness of consumLrs, ragﬂrging the qual itj es of
oniwn should be met as far as possible. . His rcqucst that 75 pcr cent of thc
consumsrs -should he required to assent to ony new production uhqrc Was thurefore

fully justifisd,

Mr, NTKOLIC (Yugoslavia) thousht it illegical thet an agr.ement for the
limitotion of the production of orium should -moke it possible for a new State to

ncaede to the ngr: :ement as a producer,

¥re AMINT (Iran},recal“ed thot paragraph 225 ~lrendy provided that the
~ffirmetive vote of -1l the consumers wis necussary before 2 decision could
be takin s to ths ,ercentﬁgeé of ths various guulities of opium to he sszigned te

porties other than these referred to in 'nnex B.

Mr. STEINIG. (ruprchntﬁtﬂvp of the Scer tury-Genersl) ﬁointed out that
two questiong wers deslt with in Beetion 41,  First, there wos the queétion of
»llowing = new Stote to btecome =~ produc.r., Under the existing draft, the
admission of = new produéer would resuire the agreement of all prodicers, since

]

ALl 0roducc?s‘Would bue dircctly or indirectly wffected., The second qusstion

relited Lo thn perc>ntq z¢s of the vorious cunlities of .opium to be rssigned te
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such new proriucer.  There the consumers had a very lerge interest, »nd a provision
that 75 per cent of the consumsrs must agree would safsguard the intersst of the

s

prireipel renufacturing countries.

¥r. MINI (Irs n) sugeste d that th. lust twe lines ot porsgr-ch 224

should b. emunded to reguirs the sffirmative vote of all producers,

£

Mr, S?‘T 3~(r presentative of bhe Suerstary-General; thought that
bae text could not be rdsundersteod as it stood. I7 country /| wishud to
surr<nder part or all of itz quotz to country A, why should country B wish to

prevent it deing so?

¥r. 20K (Iran) po;ntud out, that thiore wa2s a special Ssction
prdviding that in the ease of renunelztion of = share, the consent of all
producers would be reiuired, not only the consent of the produccr affected,
In any case, wh2n 2 country renounced any pnft of its shore it would be for
the Regultating Committes to decide how that share was to be re x=2llocated,
Provision had already been made thot any such share would go to Iren, up to a -

certnin porcentage,

Ir. NIKOLIC (Yugoslavia) pointod out that 21l producing countries

would be affected by such renurciation,

Dr. OR (Turksy) sgreed, »nd sugsested that the word "affected!
should ke deicted from the last line »f paragr?ph 224,

The CHIIRM N thought thrt ummeccss<ry, as zil producers could
consider thomselves «ffoeted, porticularly sirce they were roducing their
production of opium substantially os a result of th. agreunsnt reached at Ankara,
Howzver, he would have no obj.ction to the deletion of the word "affoctod" if

the represuntative of Turkey press:d the peint,

¥r, SATTANATH'N (Indis) thousht that any chengs envissged under

paragraph 224 would be = metier for the Regulating Committes ¢s a whole,

is 'the text stood, it would entitle two or threoe producing countrivs to claim the
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sole right to produce opium if a fourth producing country f“ll d to carry . out
its ob :ﬁ*tluns to produce opium for the Internaticnal hancpogy. He ¢ onsmi’rad;
tucruzora, thnt the affiimative vote of the majority in both“theAprodUC@r and
consume groups should be recuired, os in the case of -decisions on “atters of”

PN

¢ ner=1l importance, <

Mr., HO/EE (United Kingdom) recalled that sny éhahgévin‘produétionﬁy
shoras contemylsted by the Regulating Committe, whon there wis ne quostion of
o new producer snterine the fi=1d, recouirsd the unanimous agr=ment of ell
producers and all consumers under the provisions of Scction 57. It was ;.
roaconcble to propess, thersfore, that 75 per cent of the consunLrs should h
to consant to 2 re-zllocstion c¢ruscd by the entry of new prod cers’ bnto the

fizid of opium production.

Ko SATT. HATHAN (Indis) opmeluged the t, if his irterpratation ef
paragraph 224 were eorrect, the whclz of Section 41 would nesd re-drafting to
wrovide that no assignmnt of sharcs involving changus in the shares provided 1n
innx B could be carrizd out witheub smendment of the agreomont os prov1dedyfor

S:etion 57.

¥r. HOiRE (Unit.d Kingdom) thought tuere was no n~ed to rv—ir'ft

n

sctior 41, It wouid be sufficient if provision wers made 1n p?r&Fr”phS /2& and
225 that 75 per cent of the consumers must assant to any change, W1th<regnrd
to producing coufitrics, he undsrstood that there was agrement; paragraph 224

would raquirs the assent of all producers, whercas paragraph 225 would require

the assent of only 75 pur cent of the producers,

h;ter soms furthvr discussion, th ’IRM N 1sn,d whether the e WAS
any objection to nmending the words ”proauccrv so affected" in poragraph 22& to

rend "ell producers”.

There boing no objection, it was so agraad,

The CHAIRMAN asked whether it was ngresd thet decisions un4¢r par“graph
22h should be taken by the consent »f 75 per cent of the consumors and of all the

producers,
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It wes-so agreed,

The CH:IRMAN nskod whother there wos any objection to providing: for
decisions mder parsgraph 225 to be taken by 75 per cent of the consumers and 75

pr cont of the ~roducsrs,

Thurc being no objeetion, it wns so sgreed,
110 ARLHESLE0 SBEECCE

‘The CH.ISMAN asked whether the Joint Comnittec zgrioed to a siaple
mn jority governing decisions under’ pirgp »ph 192 (conscnt to trode outside the

International Bonopolv)'

It wng so agrsﬁg,
: : : i
The CHAIRM/AN ssiked for commomtg on the voting required under prrograph
193 and Jfnnex 4, rolating to the dedrmination of prices and currency.

f. OR (TUTK&V) resuested that desisions should be taken by = combined

Heferring to dezisions under p“rﬂgr?pbs 194 ﬁnﬁ 210-712 (adorflon of
the budget), Mr, HOLKE (Jnltud Kin ;d ) rcqu&szud srovision for deei sions to be

toten by & simploom j ity, teo inciud:e the nejority of the consurers.

Dr,. O {Turksy) ssied for decisisn by combined mojority.

It was so srrocd.

Mro AINI (Iren) asied for decision by = comb ined majority in the ense

of the limitod comdssion or deductim p“ﬁv1d ! for under p: r“5rﬂphs 174 and 213,
it wog 80 #pred,
Mr. HORE (Unitcd Kingdom) requosted that decisions on lirger commissions

or defucticns provided for under the some pars gravhs shouid b tokon by ', throce

Fourths “wgorx+v nf th' Comitte. snebine =5 n whola,
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It w3 so :gre:d.
Mr, AMINI (Iran) proposcd thot docisions relating to loans and -
eonditions for lozns, provided for in pﬁr““rayhs l95~19? nd ?lq~? y should be

tﬂkun:hy~ O“b*n d 7"“;&r cont wnjority,
If Was 89 gr\ud
“The-CHATEMAN -sk.d whether deeisions reloting to spproval of personmel

chonged under parrgrophs 198 ond 233-234 could bu tukensby o simple mejority of .
the Commdttge,

It wis so nersed,

o

Dr. OR (TU“kuy} propesed that decisions relating to diri ctives to the

D}zbctor and the de Plnttiﬂn of his ucwara (piropr phs 199 aﬁﬁ 2&9); should be

taken by comblnud Waj’ ity.

It was =0 ngrocd,
The CH IRMIN »skcd whother sapproval of the Dircetor's roports =nd
finrnelal steotomonts could bu tulken by = simplie majority.
Xt wns so vardeds

The CHINM-N nsked whether romests for information undsr poragrsphs

201-202 could 'b. -der it with by o sinple majority.

It was 8o siérsed,

Qr. o (Turkey) proos:d tha t docisiong on the delegntion of powirs,

reforred to in prrugraphs 203-205, should r ré o eonbined 74 g\r cent miJOrltj.

¥ro VAILIE (France) thought it would he sufficient to provide for

deeisions by » threcefourths njority of the Covidttos ns a whole.

Fr. "¥INI (Iran) asi-ed whether it nou bw pos=ible 1 tor to corraet |

errors WhLCh misht hove crept in in the c;rruvt comsidur tion of “vebing proc@dure.
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My, NIKOLIC (Yugoslevia) also wishad to reserve his right to cmrrwct
errors -4 or the docisions just taken had bemn embodicd in the new draft of the

proposed interim agreement.

Lhe CH IRLN sgread that errars on minor points which were obviously

dus to misunderstanding could be corrictued, but hoped it would not be n :cesaary

to chenge =ny point on which substential sgresment hzd clearly been roached.

He nsked whother thare wos rgrosmont thet aodocision undor parngrachs
203-205 (delegotion of powers) should b. taken, not by a unsnimous vote but by
n throc-fourths najority, except where unmnimity was spzelally requirdd, Such
a cnse would =rizs 1t theru were over amy cusstion of delegating the power of

amending the sgrounent,

Mr, Vi $u4"( rence) pointed out thet a corbined 75 per cint vote would
actﬁally recuire 875 per cent of the vobss cast to be in favour,  Provision for
2 combined 75 por cont majoridy would therefors suffice in uvery'casc of
del sgation of powers, since therc could nover be any cuwstion of delegating the

. power to amend the Agrecnent,

Mr, JMINI (Iran) thourht that it wouli be netter to mak, a qpec1“1
reservation oxesptins cases roquiring unanimeous dbCISlon, since it was impossible

to foresie every pqssibility.

It was aaread thot declisions undor paragraphs 203-205 should be tsken

by o combincd 75 per cent votc, exsopt where unnnimiby was gyprvley required,

The CHIRLN asked whrther doel sw“n» relating to the revocation of
dclegation of powers, dealt with in paragraph 206, could b taxen by o simple

majority of the Committee #s a whole,

It was so nrread,

The CHAIZMAN recallod that fhﬁ produeing countries desirced decisions
on the rinowal of ths agrcoment, under the provisions of paragraphs 208 wnd 301,

to be taken by a corbinod 75 por eent vobi,
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It was so agreed,

5

It was arreed that decisions under paragraph 208 (nmendment of the agresment)

should recquire a unanimous vote.

Mr. HO'RE (United Kingdom) suggost:d that the provisions for unsanimity
shonld be maintained in respuel of decisions on anmual “contributions, provided

for in paragraph 222, sinee that paragruph involved -o eharge on nll parties to

the agrosment,
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¥r. AMWINT (Iran) recalled th8 strésd that had been laid on avoiding the
requirerant of unanivdty so far as possible, as insistence on unanimity would
enable & siﬁgle‘ill~Wishef"én'the Comiittee to veto its action. He proposed,
thersfore, that decisions on annual eontributions should be taken by a combined

TE per cent majority. ; ‘ S : )

Fr., HOARE (United Fingdom) reeognized the force of that argument, but
3t11] thought it would be difficult for Covernments to accept a provision relating
to snnual contributions in which the decision could bs teken by a group which

would not include every party on whon the contribution would be levied,

Mr, SATTANATHAN (Indla} sugrepted that the Guestion of voting on annual
contributions should be deferred until the section in question had been considered
in substance. He hal ilnstructions From his Government to submit certain relevant

considerations to the Joint Committes, which might aiffect the mattsr of voling,

Nr. DYAR (United States of america) recalled his statement in the
¥oeting of the }rlnc1mal brug-manufscturing Countries to the effect that the
1ﬁuﬁu81on of any provnalon in the agroement providing for an ennuzl contribution
would male 1t neccssary to submit the entire agrecmant to tha United Stotes

Congress for the appropriation of the necassary funds,

s x . LR * . o

Fro, amINI (Lran) assumed that it would in any event be necessary for
the agrecvment to be subanitted to th. Unituwd States Uensress for ratification, not
cnly bueause of its financinsl implications, but in order to ensurc fulfilment of

the internzstionil obligations 1t «ntail:d.

The ClililialN again supcested that the question of voting on paragraph
222 should be deferred until the Jomdttec came o consider Section 40 in

substance,

Vr. abINI (Iran) thoueht the Joint Committ.c could at once take a
decision on what majority would bu nscessary to decide on the question of annusl

contributions, regardluss of the substentive issue.
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 Mr, VAILIE (France) thought that, if provision were madé in Section
40 thnt a party could notify tho Regulating Committec within 90 days of o
decision, that it would be unable to make the contribution in quéstion, it
could be deelded at once thot decisions on annual contributioms could be taken
by o combinrd 75 per cent mw}orzty. Inkeny casz, th lﬂglalativn ong of a
contractlng narty could not be cempcll"d to *pproprl 'te the funds fer an °nnu51

contribution,

‘Mr. BIONDFFL (Eelgium) considered thot the principle of whether an-
annuaigcoﬁtribution shouli be levied or not was o matter to be décided by the -
legiélmtivm 8odics‘of parties tn the agreement, The Guestioniof the amount g

" that contribution could bs dacided by ths Regulating Committee, - He urged.

that 2 distinction should be made hetwoen the principle and its application.

Mr, KRUYSSE (Netherlands) understood that the Regulat;ng Committee .
would request an annual contributinn only if it hnd zeeidentelly Suffered 1
severc losses of money mr opium. The question wds therefore quite different
from that of the normal ennual contribution paid by Governments to the interna-

ticnal organs of which they were Members.

The first draft of Section 40 had proVidéd that a uh&niméus deéision
would be required before the Regulating Committee could request parties to make
an annual centribution. The same draft had provided that a perty having no
voting rights might notify the Agency within 90 days that it would be unable to :
mske the contribution. Since a recent decision by the Joint Committee had
ensured that all parties would heve voting rights, that provisicn no lcngef
aoplied‘ Th@ pfincible'could howevsr, Be arplied by providingnthat‘annual
: contrlbutisns could bc requested if a three»fourths majority of the Regulating
Committee approved, &nd that zny party which did not vote for such a request

would be entitled to declare its inability to pay within 90 days of that d661510n.

~ Mr. AMINI (Iran) considered it illogical that a » party should be
entitled to vote in the Regulating Committee and at the same tims be entitled
to shirk its international dbligation to moke o contribution to the financing

of the Internaticnal Monopoly in case of need.,
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Mr, NIKOLIC (Yugnslavia) asked whether a party which voted pgmznst

such a contributien wiuld thereby ronounce its plher in the Regulating Commitbee,

and would cease to be o party t- the agrzoment,

. Mr, VAILL® (France) pointed out th&f Section AC providad thﬁt o

animous decision ty the Heguloting Zommittee would antitle the latter to
request p&rtiﬂs to mrke designoted annﬁzl contributioﬁs."'The lost phfaééxbf
the poragraph wrongly implied thot such a request constituted 2 binding cbliga-
tion; thst implication was not only erroneous, but impracticsble, since the
Regulating Committec could have no jurisdiction ~ver the funds of govirnments
of Sovereiyn States, He urged thot a decision should be trken at once on the
voting required. under Section 40, ~nd suggested that it should be. taken by a
three~fourths me jority, with th~ provise  that any party vobing zgrninst the

o

decision would bs entitled to inform the Commities, within 90 days. of its

lnubllltf to nay.

Mr, iMINI (Iran) pointed out that, thourh the Regulating Committen
could not be s»id to have zny Jjurisdiction-ovsr th> funds of Governments, any
porty which had ratifisd the agreement would be under zn obligntion to make the

annual contribution provided for under Section 40.

Mr. DLO ONDUYL (Belgium) suggestod thnt provision should be made for
Geveramonts to mako delaynd contributions under Section 4O, as 1t might be-
1

impcssibls to “rrang‘ for acprosr Lations tc be includad in the current yeer's'

udgzet,

Follewing & request by Mr. SATTANATHAN (India),vthe CHATITMAM askOd
whether thers was anyjobjcction‘to deferring furﬁhﬁr discussion of the votlng
undar Section AC until the Joint Committes cwnsidvrxd the substance of thut

~Sectien.

It was se ozreed,

- The C‘f BN expressed the view thot the quostlon of voting under
reragraphs’ 226-231, relating to currency, should also be doferred until the

substantive discussion on thosc papagraths,

It wes S0 agroad.
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The CHAIRMAN asked whether decisions relﬁtinb to limited reliefs for
late roquialticns and oppci"l rﬂqunsto, ﬂrov11~d for in pvrugraph 231 " could

-

be taken br o simple mﬁgorlty.

It wrs so agraad,

Dr, OR'(Tﬁékcy} rSQuested‘ﬂhﬁt5deciéiOns relating'ﬁo unlimited‘féiiéfs
for late requisitions 2and special reguests, provided for in the same paragraph,
shou1d~bg fgkoﬁ by a éombined 75‘per\c&nt m@jority.}

Mr. HOARK (United Flngdcm thou&ht thut & thrﬁbufourths mﬂjorlty of .
the whole, as in other cases where unpnimlty h&d origindlly been provided, would

suffice,

‘It was so ngreed,

The CHAIRMAN asked whether the original draft could otﬂnd,yrov1dnd o
that 2 simple mnjority, and the consent of thﬂ gurruntors of the lcen, should ;"
releasz a consumer from thc duty to buy ovlum rnqu131tiqned dealt thh 1n

paragraph 231 ge

It wns 50 npreeld,

Mr. SATTANATHAN (India) suggested that consid#ration‘of the vbp;hg qﬁ,A
questions relating to thes remuncration of staff (paragreph 244/Corr.2) should

also be deferred until the substance of thevqueS€ion came up for diseussion,

Mr. VAILLY (France) saw no objection to settling the question of the
vote'in that cass, as such a dscision would not b@rbindihg‘as to substance, :
The remuneration of staff would hardly glve rise to ﬁuch discussion. in the
Regulating Committeﬂ, anl it was pﬂrfmctly normal Lhat the Sycretary—Gonﬂral
should be consulted. He thought a declslon could be takon at once on the voting.

- The CHATRMAN agreed with the rnprescntative'*ofiFrénce.‘ - On minor -
items, thﬂ question of ‘the Vﬂta nould be settled hefore the substance had been

dis*ussod

-
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The CHQI’V&B‘Suggestéd‘tﬁét the voting provisicns in prragraph

244 /Corr.2, should remnin as drefted (simple mnjority).

y

It was so cgreod.

The meeting was suspended 2t 7 p.m, 2nd was resumed 2t 7.30 pom,

In view of the fact that paragrarhs 433-499 related to currency, the
discussion of which had besn diferred, the CHaIRMSN asked whether the provision
for 2 simple majority chould b reteined in the ernss of the decision under

paregreph 475 (additional production allecation in the case of embargo).

It was so ngroed,

The CHAITMAN stated that, with the exception of clauses relating to
currency end contributions, the provisions of workins paper M2/1/150 had been
aogrOVOd; To prevent misunderstanding, and to ensure Full agreement on sﬁb~
stance ﬂnd dotails, the me~t1n; would resume considoration of thess prdviéions

whon the Secretarist had prepn rvd a text embodyin.; the dey's amendments,

It wes o egreed,

Genernl ¢ uostLon of Inspoctlon (Section 42 and others of the droft interim

sgreement )

¥r. STRIEIG (representative of the Secretery-General) explained that
the genersl question of insoectién had been discusssd favg thm répresentativ&s
of the drug-manufacturing countrics dering their Mesting, and that the criginal
dr-tt. had been twice smended, The second revision wes contained in Conference
Ream Prper JC/2.

Duriné inform@l discussions in the course of th= pé&ceding‘wevk, the
questicn of 1n5p¢ction hid ~lsc boen reised'by the representatives of the ovnium-
preducing countrizs, mn connection with Section 8 (erca of cultivation). It
had then beon st that ins nacticn:wasAessentinl ix thw suUCCEES of the Inter-

nation~l Moncpoly was to be ensured. It woeudd greatly ha¢p in dispelling
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misgivings among parties £ th? agrenment, nd'ﬁoul&véssisflthsm§tdf¢arry‘ng.%
the ir obllg'tions under’ it‘"' ir ‘from be ing a simpléfpelib¢’m*Vsurv3 it was .
1ntﬂndOd +o Further closa co-spcratlon betwean mqnufecturprs and producers :

with ths object of_ensurinﬁ tha prop@rsfunctionlng-of'the Internmtlonal Monopbly.

’Without ingnnction;-thﬁr@ was serious dangcr that thn Intvrnetinnal Manopoly
might prOVG 2 f““lur It was for that r”ﬂS“n th at srov1s;on for the carrying
- duts of 'ins Opction had:been-included in the flrst drﬂft The drug—m(ndfacturlng
coutri?s had thumselv<s saont"naously rprend thft inopoction shouid bc mpollwd
*unlversolly to ?1lﬁgzrtiln to tho agrv mxnt though thP chxr;ctcr of th@ 1n3pcc~
‘tion would dlffer in the different casps. Tﬂct dcc 1on w”s simllﬂr to th“t
teken by thr produczng countrlbs ut nnkwra, thn th«j had agreud to thn anpllca~
tion of _suvere sanctlons in cﬂses of brcach of thu a roement by opium»produ01ng

countrles.
- Sirice th: measures contemplated were nat spplicshls to one group of
countries: only, there seemed nothing to prevent -the rapid approval of the

>

rrovision a2nd of th=s others connected with it,

‘ ‘ Mf; ‘INI (Irmn) sa id th<t the Trenisn dnl*gatlon would reise no
’AObjthan to th€ nzln01olv of inspectlon 50 long as it was not 1ncompat1blc
with nftionnl SOVPr@l”ntj. The: powOrs glVﬁn s th“ Regulatlng Commltteﬁ under
Section 49 (wnformstion to be &Lp“lltd by pe rtlcs) should, hewsver, prove -

adeguote frr the purpcso,

Phrugraph 26&/R’V.2 Dr¢v1ﬁ€* fer ”utom?tic 1nspyct10n by the Agency, but g
211 unnece s580Ty exp@nse oboulv bo ”VOld“d. If the reprrskntut1v05 of tho"
manufacturing countri-s shzd for further pr“v181ons 'in ud41tlon to thos= in

Section Q9,.the«préducing countries'wcr@ preparéd to discuss the gquestions

Mr, STEINIG (Reprosentotive of ths Secretory—General) apologised for.
noﬁ'having:§WGWP distinction between the 6@hh1'prhﬁ*éi6ns of Sections 50 and
A ;Sl ﬂni the prov1oion for reéul“r lnspﬂctions. mlthaugh intended to- obviate

A rccoursm to sanctions, 1nspﬂctlon was not’ noes SS““lly dlreutlg relatéd to

sanctiqns, but was 51mply ons of the commer01r1 funutlons of the,hgency, ;The

.. . - A .o . -
oL, L . ‘ PR
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Internationsl Nonopoly should, from the' poifit of view of trading; be cble to:
gend sufff to inspect a¥eas devoted to the cultivation of the poppy;, crops;
stocks and warehouses., It was for that reason that inspection was not men~

“tioned in'Séction’Sl, which dealt cxelusively with sanctions.

hr. ViILLF (Fruncp) wz.hed to stre s the impofﬁénc§ of insbactions
ATbe v1“wq of tho Fr*nch d l“p tlon on fh nohd for Quck prOViSion would béﬁ'z
“founé in th summery rﬂcords of tha Mvvtlng of Hepr< sentatives of the Princxpal
_Dwugwydnufwciurlna pountzJ‘s. Inspectlﬁn should perfn an a two-fold service:
that of Félplﬂg the norm(l funcdlonln: of the Intﬂzr"tlon"l Poncpo#y, and that
of dssistlng the 1nternutlonnl ccntxol of narcotﬂco. The uxif uy mrilnD of
par%grzph 264/R=v 2 was gatlsf ctory, but thu provisions of tb azre cment '
shonld be so cloar that thry could nob be distortod in bed fai’h. “Further,‘
the Rr ”ul”tln{ Committees should not be pr&ventad from asl-ing for on ins@éétion
for penal purposés. I it wers obliged to sevk perumission every time it sent
steff to visit wershouses in thr producing countries, the svstem would be too

siow to bo sffectiva.

Mr. AMINI (Ireon) said that the representotive of the Secrestory-General
hzd explained that one purpose of inspection was to obvinte the necessity for
applying sanctions.  Govarnments should, howsver, ba trusted to carry out the

international commitments to which thuy pledged themselves.

If » country were suspsctsd of frilure to carry out its pledges, the Regu-
ating Committeo might, after wnrning the Governmint conecrned, ask for an
enuiry,  An inspection would then boe legitimute for the purpose of discover-

ing whother o breach of obligstions hod occurred, ond why. . ‘ L

If the provisions of paragraph 264/Rev.2 and those of Section 4 wore

telescoped, overlapping snd expenss might be cvolded,

CMr, VAILIE:(Prance) sail thot the representotive of Iren wos appa-
rentiy dissatisfied with the provi sion contained in prragraph 203 of Section 35,
which read:  "The Committee shrdl in perticular delngste such of its functions
under such conditions rs it mey seem £1t o its Chedirmen. to severel of its

Mrmbers forming the Committes, to the Director or to Members of the staff of
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the.Qgenay,,prcvidedq,;".; The Agency ;tselﬂ"&ould not ecarry out two-fold
inspections,.but the decision would rest with.its Director.. If it were
necgssgyyAto;seek,permiasion every time the Regulating Committee desired to
send staff to estimate stocks or examine the‘acgcunting of a country, the . |
procedure :would.undoubtedly be too cumbersome.. Since warehouses in producing .
countries might: often olmultaneously serve 28 warchouses for the International. .
lonopoly, it was essential that the staff of the igency should be free to visit
21l such places, if only from the commercial point of view of estimating its

wn stocks.

P

Mr, KRUYSSE (Neth““lando) aareed wzuh the represeriutive of Iran that
there was 2 close connection betwzen the Sectiors.reletitg o ‘papection and
those relating.to the information to be surpiied by parfics wi measnres to be
taken to ensure the exeoution of the agveement. By Woosiw 27 possibllity of

combining those provisions in one Seclion.

Inspection would be one of the most important fancticns of che Agency, ‘and
followed normally from the concept of an internaticnal menopoly.  Without -
provision for inspection, the objective of the agreemsnt could .not successfully
be achieved, - As the Regulating Committee would.bs made-uvp of all parties,, ,
however, the scope of the inspection would he very.largely.determined by the .-
partiss themselwves, In fact, it would only be nscessary to agree on the broad. .
lines to be laid down in the agreement; the dstailed scope of the inspection
could be left for the Regulating Committce to determine when it céme into .

existence,

Mr., AMINI (Iran) agreed with the representative of France that ‘the
Agency ‘conld reasonably be allowed ‘to &end a“representative<t0‘iﬁspect'the
stocks maintained by, and even the staff eiployed by, national opium monopolies;
but he considered it Would be giving it too wide powers to allow inspection of
the accounts kept by the latter. The‘desiféfdf the‘manufacturing'c0unﬁries'to-
ensure the llmltatlon of productlon w<uld bm meb by tha acceptance on the part
of prodL01ng countrles oi 1nspect10n of th@ ﬂreu to be sown to popplec for the
pr@ductlon of oolam, and by thulr cc;pt nce of the sanctione env1sggrd agalnst

producers found to be supplylng thu 1llicit trade.,
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" Mr. DYAR (United States of America) agreed with the French representa-
tive on the cardinal importance. of ensuring cffective inspections: That term
did not meon routine reports, such as were supplied under the existing Conventions,
but true inspection es defined in parograph 264/Rev.2 of the draft interim agree-
ments  Such inspection would enzble producers to co-operate with consumers in |
limiting the production of cpium to medical and scientific needs, and in suppfe$s~
ing the illicit traffic.

Mr, HOARE (United Kingdom) drew attention to Section 51, which con-
tained elaborate provisions for action against any party fziling to fulfil itsA
obligations under the agreement., Such provisions were very rare in an inter-
national agrecment, and had been included with the object of ensuring the
limitation of copium production, which was currently very greatly in excess of
the quantity needed for medicsl and scientific purposess The need for such .
limitation had been nccepted by the producing countries in spite of its economig

consequences.,

Section 51 was based on the recognized possibility that 2 State might
intentiondlly or unintentionally violate its obligations under the agrsement,
and that 1t would b2 neccessary in such cases to apply sanctions. & necessary
counterpart to such provisions was the institution of inspection, since the
informstion leading up to sanctions must be reliably founded. In practice, it
was probable that quick action might be taken on information received frow an
inspector to remedy on administretive fault, ond the necessity for applying

sanctions thus avoided.

The Government of the United Kingdom had not come to any conclusion on the
position it would 2dopt concerning the interim agreément, but it would certainly
consider that it contained inadequate guarsntees for the limitation of opium
production to medical &nd scientific needs unless there ware provision for

inspection of areas sown to opium poppies,

Nr. SATTANATHAN (Indla) asked whether it wes absolutely essential to
1nclude provmsion for int,rnutlonql inspection in the agrecment, and whether it

would not be pOSSLbl@ to ensure thu requlred limitation of production und to
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guarrntes 2 supply of opitum to the drug-monufacturing-countries without such
roviLlon.» /lthough the parties.might b surrondering pert of their sovereignty

volunterily, sceeptancs of inspection would mean-a derogation of their

soveraisnty which they would be unwilling to acecph if they felt that any

alternctivs procoture could. rnsure the ‘swme results,

Producing countri<s could nccepéjinspection‘of opium productioh for pufélj
comasreinl pu*pcses but poragraph. 26&/Rev 2'went much ‘farther than that,
If producers waroitO“QQCﬂpt such eneronchment on their gsoveralonty, what :similar
concessions would be made by the me anufacturing countrleSV ‘ It wav‘*he latter
in which the brains, cupitel »nd incentive r@soonqlblu for thﬁ dcmard for
illicit opium were to be found, Vhet Stfpo mouli bsn t“ksn *o put a stop to t
the nctdvities ceusing thet demand?  Would the 1nspactors nf the ;ntrrnktlonal
Monopol# investigate the measuras belng t ken in consumer COUHtrl“S to stgnn

out drug addiction?

If inspection were reszlly necssesary, it would be better to call it by-the
‘neme. spproprisnte to its functions, and recognize that the Intsrnationcl Monopoly
would ba epsroting an int@rﬁﬂtion?l police sgﬁt@%..;‘Th&t B@ing so, it was for
considm“ation whathe r the Interns tlonwl Monopolg wes the propmv authority "ﬁd
would ‘enjoy the prest;g& noceesary for uuch o purpose, or whether it would not
be wiser to operats the ingernﬁtlonal police system more dlrectly under ths

United Nations itself.

Finally Hﬁ'exﬁrésséd tﬁv visw that thé'manﬁfacturing‘éountriaéyhad
pltch“d their hopus toc high. ;NGVVrtﬁel@éé; he would be glad to listen to

ANSWars to the poinis hw had r“ised, ¢nd was’ spen to ecnviction on the value

f

of Anspbctlon.

Mr, VAIILE (France) pointed out thet perngraph 264/Rev,2 provided
that the ihgency should carry out inspzctions in tho territories.of =11 parties.
to the rgrecment, to ascertain how ond to what extant its provisions were being
carricd out.
Ntnuf cturlng count“lc hnd obligntions under the égreemcnt which would

meke them 1isble to inspection in the sames w-y as prodicing countries, For



/0T /204 n
E/C1.1/°C /SR 1«-»16 Rev'.l
page. 1k

sxomple, should thc conpon5°t10n fund for meeting compﬂtltlon from drugs made

‘from>poppyrstfsw bf xst bllsh ﬁ “the “g’ncv sicht well dosi to serry out -

inspections to onsurc tnat‘just campénsvtion war boing clulmﬂa. i cnse nlfht
1so urisc in‘which o merufrcturing country wrs 1lcged to be buying opium

outside the Internttioncl Moneopoly, nnd thy Jgency would require insvection

freilities in order to ssceovtoin the facts.

A3 to the ﬁ:me of the inspection procedurs, he had no objaction te calling
it 2n intsrnotional police systenm if thit were found preforeble,

" Manufreturing countrics could only derive diruct bonefit from any=assistf
ance the Intornational Monopoly might ronder by instructing its inspuctors to
trock down the illicit traffic in opium, nnd the Government of Frince would b2
likely to welcome inspection ¢f that kind, It did not s=em o logicnl purt of
the functions of thot sgoney, however, to inmvestigste tae trestment of drug
addicts, since the primery object of the curocment wrs the limitation of the.

rroduction of opium,

~In coneclusion, he decleorcd that inspection would 2lso protect the interests
of "the producing countries if, for cxamplc, it huappensd that o producing
country responsible for part of the 4 per cont of the world'e production
regerved for new producers begsn to exceszd its guota. In such o ¢sse the -

facts could be relicbly sscortzined only by th: gency's inspaoctors,

¥r. STPINIG (represembrtive of ths Secrotury-Genorzl) a-reed w1th
the reorescontotive of Indie thot cecoptoinec of inspeetion ontoiled particl
1imitation of nﬁﬁion&l sovirsignty,  Therc wss & precsdert in the Rubber -
sprcoment eigned 2t london in 1934, to which Franca, the United Xingdom, the
Hethorlends ond Indic, ameng others, hod besn portiss, Article 17 of that
Lgrevmint hed provided thxtverch prrty would furnish to ths Internstionnl
Rubber Resulnting Committos =11 informtion ne LEEE ory £or the propvf dischorge
of .the Committe=ts uutlfs, includiag f edlitios f3” the duly <coredited rgents
of the Committes to investigot: the monper in which the provisions of the |
Aprerment were bolns errreicd u+ The differsnes 1ny in the frct that wherens

rubber, comprred with opium, wos = rolotively innocent row motericl, opium
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possessed the dusl nature of Eeing iﬁdispensable to modern therapy and a
destroyer of health and 1life when abused. The International Monopcly rust
therefore have a dual character too; it would be a trade agent on the one

hand and 4 control agent on the other,

The control functions of the Monopoly would be exercised by the Director
and the Regulating Committee, However, the Seeretary-General of the United
Nations might request that certazin inspections of an investigatorj nature be
carried out; those inspections would not be limited to the territories of
parties to the agreementAbelonging to the opium-producing or drug-manufacturing

groups,

In reply to the question by the representative of India as to whether
inspection waos really necessary for the purposes of the agreement, he referred
to the Preamble to the 1925 Convention, which declared that the contrabend
tradé in opium could not be effectively suppressed exccept by a more effective
limitation of productien 2nd manufacture, and a closer control znd supervision
of the international trade, He recalled, also, the conclusion reached by the
Permanent Central Opium Board thnt the control measures under the existing
Conventions had not succeeded in limiting opium production to medical and
scientific needs, but that production was vastly superior to the quantity

required for those purposes.

There was another more impertant and infinitely more destructive substance
with the same dual nature as opium the control of which was still under discus~
sion. No final conclusion had been yet reached, but all systems of control

proposed envisaged international inspection.

With regard to the last question raised by the representative of India,
he said that the International Monopoly would be ecstablished within the
framework of the United Nations, and that its lnspectors would be covered by

that Organization's high authority.

The meeting rose at 9.45 p.a,





