
had been successfully completed. The in­
crease of arable land for all agricultural crops 
would, according to preliminary data, amount 
to 11 million hectares as between 1948 and 
1947. In areas previously occupied by the 
enemy, overall industrial production had 
increased by 41 per cent as between the second 
quarter of 1948 and the second quarter of 
1947. In particular, pig iron production had 
grown by 39 per cent, steel casting production 
by 51 per cent and rolling mills products by 55 
per cent, electric energy production by 34 per 
cent, cement production by 27 per cent, and 
coal output in the Donetz Basin by 20 per cent. 

One million three hundred thousand square 
metres of housing area had been built up or 
reconstructed in the first six months of 1948, 
and 53,000 dwelling houses had been built in 
village areas. Capital investment in devas­
tated areas amounted to 7,700 million roubles 
during that period. 

Those were some of the basic figures showing 
the results of the efforts of the peoples of the 
Union of Soviet Socialist Republics inspired by 
the ideas of socialist co-operation, democracy 
and progress. 

The meeting rose at 1.20 p.m. 

SIXTIETH MEETING 

Held at the Palais de Chaillot, Paris, 
on Saturday, 9 October 1948, at 3 p.m. 

Chairman: Mr. Hernan SANTA CRuz (Chile). 

9. Continuation of the consideration of 
chapter II of the report of the Eco­
nomic and Social Council (A/625) 

Before continuing the discussion, the CHAIR­
MAN suggested that the Second Committee 
should meet more frequently, and asked for 
authority to take the necessary steps for that 
purpose. 

It was so agreed. 

The CHAIRMAN announced that the list of 
speakers, who had submitted their names for 
the general debate, was closed, but that 
representatives who desired to reply to certain 
points raised during the general discussion 
could do so when it ended. 

Mr. HYDER (Pakistan) first paid a tribute 
to the Secretariat, for its work in preparing 
documents, under the guidance of the Assistant 
Secretary-General in charge of the Department 
·Of Economic Affairs, containing a complete 
picture of existing economic conditions. 
·Those documents gave a correct analysis of 
the economic situation. He pointed out, 
however, that those economic studies did not 
give sufficient space to Africa. He advocated 
the setting up of a regional commission for 
Africa which should concern itself exclusively 
with the economic development of the African 

29 

semailles de printemps ont ete achevees avec 
succes. Entre 1947 et 1948, l'accroissement 
des terres arables pour toutes les recoltes se 
montera, selon des estimations preliminaires, 
a 11 millions d'hectares. Dans les regions prece­
demment occupees par l'ennemi, la production 
industrielle globale a augmente de 41 pour 100 
entre le deuxieme trimestre de 1947 et le 
deuxieme trimestre de 1948. En particulier, la 
production de fonte a augmente de 39 pour 100, 
la production de l'acier moule de 51 pour 100, 
celle des produits lamines de 55 pour 100, celle 
de l'energie electrique de 34 pour 100, celle du 
ciment de 27 pour 100 et !'extraction du char­
bon dans le bassin du Donetz de 20 pour 100. 

Un million trois cent mille metres carres de 
surface habitable ont ete construits ou recons­
truits dans les six premiers mois de 1948 et 
53.000 maisons d'habitation ont ete baties 
dans les villages. Les investissements de capi­
taux s'elevent a 7.700 millions de roubles 
pendant cette periode. 

Voila quelques-uns des chiffres essentiels 
montrant le resultat des efforts des peuples de 
!'Union des Republiques socialistes sovie­
tiques, inspires par l'idee de la cooperation 
socialiste, de la democratic et du progres. 

La seance est levee a 13 h. 20. 

SOIXANTIEME SEANCE 

Tenue au Palais de Chaillot, Paris, 
le samedi 9 octobre 1948, a 15 heures. 

President: M. Hernan SANTA CRuz (Chili~. 

9. Suite de l'examen du chapitre II du 
rapport du Conseil economique et 
social (A/625) 

Avant la reprise de la discussion, le PR:Esr­
DENT propose de reunir plus frequemment Ia 
Deux:ieme Commission et demande a la Com­
mission de l'autoriser a prendre les mesures 
necessaires a cette fin. 

Il en est ainsi decide. 

Le PRESIDENT annonce que la liste des 
orateurs inscrits pour la discussion generale 
est close, mais que les representants qui desi­
rent repondre a certains points souleves au 
cours de la discussion generale pourront lc 
faire a la fin de celle-ci. 

M. HynER (Pakistan) rend d'abord 
hommage au travail du Secretariat, qui, sous 
la direction du Secretaire general adjoint 
charge du Departement des questions econg­
miques, a prepare des documents dans lesquels 
on peut trouver un tableau complet des condi­
tions economiques actuelles. Ces documents 
donnent une analyse correcte de la situation 
economique. ll fait toutefois ressortir que ces 
etudes n'accordent pas assez de place a 
!'Afrique. ll preconise la creation d'une com­
mission regionale pour l' Afrique destinee a 
s'occuper uniquement du developpement ec.-



peoples, and not with their exploitation. 

With regard to the third session· of the Eco­
nomic Commission for Asia and the Far East, 
he felt that it was a mistake to exclude the 
Republic of Indonesia; that that mistake 
should he corrected, and th&t the work of the 
Commission should not be restricted by 
budgetary considerations. He appealed to 
ffi("mbers of the Second Committee to consider 
world economic problems from a world point 
of view, and not merely from the national 
point of view. Otherwise it would be difficult 
to find a general solution. 

The instability of the post-war wodd was 
shown by a shortage of food, by inflation, and 
by an adverse bdance of payments. The fear 
of another war was aggravaving the food short­
age, because production was hampered by 
lack of confidence in the future. That fear 
was also preventing economic conditions from 
beiBg st&bilized by increLsed production, in so 
far as they could be stabilized in that way. 

In French North Africa, agricultural produe~ 
tion in 1946-1947 was only 85 per cent of the 
figure for the ye-ors 1934 to 1938, and a farmer 
could no longer afford to buy a te&m of oxen, 
&lthough the oxen he had owned had been 
requisitioned, slaughtered or had died as a 
result of the drought. Everywhere the farmer 
should be suitably remunerated; he should 
receive manufactured articles in exchange for 
his farm produce. Industrialized countries 
and the industrial cla.sses had &lways asked 
the farmer to produce more and more, while 
giving him less and less in return. The 
agricultural crisis between the .;wo wars had 
left fanners with memories which were difficult 
to eradicate. They could not forgf't that their 
present prosperity depended on the value of 
paper money which was constantly f&lling. 

As far as inflation and the r.dverse balance 
of p&yments were concerned, long years would 
be needed to remedy the situation. After 
previous WE.rs, years had passed before the 
pound sterling, the dollar and the franc had 
recovered their stability. The difficulties 
experienced in connexion with prices and wages, 
budgetary deficits and foreign trade, and the 
scarcity of foreign exchange, food, clothing, 
furniture and housing were only the results of 
the war and of inflation, and they were in­
creased by the fear of a new conflict. 

He wondered in what circumstances confi­
dence and hope could be restored. In his 
opinion the world required, first, a twenty­
five years' truce, during which statesmen 
would refrain from making recriminatory 
speeches: secondly, an atmosphere of govdwill 
and understanding based on the belief that, 
after all, there might be some truth in the 
other person's point of view; thirdly, a reduc­
tion of armaments, and, finally, a firm agree­
ment to outlaw war for twenty-five years. 
If those conditions were fulfilled, the world 

nomique des peuples d'Afriqu.e- et non pas1 
de leur exploitation. 

En ee qui ooncerne la troisieme session de­
la Commission econo.mique pour I' Asie et. 
!'Extreme-Orient, il estime que !'exclusion de 
la Republique d'Indonesie est une erreW' 
qui doit etre rectifiee et que les tra.va.ux de 
la Commission ne doivent pas etre limites a. 
cause de considerations budgetaires. Il lance 
un appel aux membres de la Deuxieme Com­
mis<>ion pour qu'ils examinent les problemes: 
economiques mondi.aux d'un point de vue 
mondial, et non pas seulement du point de 
vue national. Aut:rement, il sera difficile de 
trouver une solution d'ensemble. 

Le desequilibre ou se deba.t le monde apres 
la. guerre se ma.nifeste par. la penurie de pro-· 
duits alimentaires:, pal' !':inflation, enfin par 
une balance des paiements dtHi.citaire. La 
crainte d 'une nouvelle guerre oontribue: :\ 
aggraver la penurie de produits alimentaires.. 
car le manque de confian~e dans l'avenir 
entrave la production ; cette crainte empeche 
d'equilibrer l'ec.onomie, pour autant qu'elle 
puisse l'etre, par l'aceroisserne:nt de la. pro-· 
duction. 

En Afrique franc;aise du Nord, la. production 
agricole de 1946-1947 ne represente que 
85 pour 100 de celle des ann&s 1934. a 1938, et 
le fermier ne pcut plus se permettre l'achat 
d'une paire de bceufs, alors que ceux qu'il 
avait ont ete requisitionnes ott abattus, ou 
bien encore ont peri par suite de la secheresse. 
Partout, il faut retribuer convenablement le 
fermier en lui donnant des produits manufac­
tures en echange de produits agricoles ; or 
les pays industrialises et les milieux industriels 
ont toujours demande au fermier de produire 
constamment davantage en lui donnant de 
rn.oins en moins en retour. La crise agrieole 
d'entre les deux guerres a.lai.sse ch.e.z. les. fer­
miers un souvenir difficile a effacer. On. ne 
peut oublier que leur prosperite actuelle 
depend de la valeur d'un papier-monnaie qui 
se deprecie de plus en plus. 

En ce qui concerne !'inflation et les· deficits 
dans la balance des paiements, il faut bien 
dire que, pour retablir la situation, de longues. 
annees seront necessaires. Apres les diverses 
guerres, la livre sterling, le dollar, le franc 
ont mis des annees a retrouver leur stabilite. 
Les difficultes en matiere de prix et de sa.laires~ 
les deficits des budgets et des echanges exte­
rieurs, la penurie de devises, de produits. 
alimentaires, de vetements, de meubles et de. 
logements ne sont que les re.,;ultats de la guerre 
et de !'inflation, et sont aggraves par la crainte 
d'un nouveau conflit. 

Le repre.,;entant du Pakistan en vient a se 
demander dans queUes conditions la confiance 
et l'espoir pourraient etre retablis. Il estime 
qu'il faudrait, en premier lieu, une treve de 
vingt-cinq ans pendant laquelle les hommes 
d'Etat s'abstiendraient de faire des discou:rs 
dans lesquels ils se font des reproehes ; en 
deuxieme lieu, une atmosphere de bonne 
volonte et de comprehension fondec sur 
!'hypothese qu'apres tout il peut y avoir du 
vrai dans le point de vue adverse ; en troi­
sieme lieu, la reduction des armements ; 
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WQtdd have time to cu.re the, ills cau&ed by 
th~ war a.n.d to. re.ali«e that it W'Quld he fQJly 
tQ plu:r;1g_e int.o a third. wa:r. 

With regrord to ide.ological disputes, he felt 
t~:t time would bring the. divergent doctrines 
closer together by rero~)Ving their extreme 
elements. Diffe1iences would gradually dis~ 
appear; id€l:Ologies would be.come s..o alike 
that only; faaatics would desire to continue 
their struggles. Time w-ould re®lve the 
con.flict between capitalism and Communism. 
A century and a half ago the w~tchword of the 
French Rev-0,lution, "Liberty, Equality, F'rn~ 
te-~nity" w~ spu:rned throughout the whole 
of Europe; at present, every nation~ within 
i,ts: own boundaries, was trying to apply 
tb.QS.e- principlie.s to all classes. of its population. 
Ue appealed to members t0 apply that. watch­
w()l.'d to internatim.lal relations~ 

Mr. MoNGE ('Peru) stated that the EconQmic 
and Social Council's work f'or the last three 
years could be divided as follows: first, organ­
izational work; secondly, consideration of 
how countries devastated by war could be 
aided; thirdly, cQnsideration of liaison with 
specialized agencies with a view to undertaking 
the reconstruction and development of coun­
tries devastated by war, aud fourthly, a stage, 
i.n the course of which there was an obvious 
tendency to take definite action, and in which 
the subsidiary organs of the Council supplied 
the latter with the necessary data for approv­
ing the recommendations to be submitted to 
th~ General Assembly, those recommendations 
being in_ their t.urn. fJ.pplied by the specialized 
age_ncies. 

With regard t-o the. iSecretariat's· investi~ 
gatimas, parti<i!.ularly the survey report on the 
salient features of the wodd economic situa;­
tion, he Femarked that it would be important 
to und.ertake a compa:t:ative study of the finan­
ci!ll and fiscal policies of the various countries 
with a view to their co-ordination. 

N.o one could deny the interest of a detailed 
study of the pro'blems to be solved, but, after 
all, most Member States had created valuable 
archives and could count on academic tradi­
tions and the services of distinguished eco­
nomists. Hence they· could contribute to the 
advancement of such studies. When a Mem­
ber State requested help in solving well­
defined economic problems, the United Nations 
or the Economic and Social Council, or their 
su~idiary organ-s-, should pr.ovide the answer 
with the least possible delay. Mr. Monge 
recognized the vast and highly-skilled work 
c;:~.rried out by the Secretariat. The urgency 
of the problems called for urgent methods of 
action and that necessity should take preced­
ence over the aeadcmic desire to undertake •. 
first of all, a detailed study ofth~ problem. 

Th!! European countries had provided a good 

enfin, un accord ferme bannissant la. gu.erre 
pour vingt-cinq ans. Si ces conditions etaient 
reali&ees, le- monde aurait le temps de guerir 
des rna ux p:rovenant de la guerre e.t de se dire 
qu'il ne serait pas raisonnable de· se jeter da.n.s 
une troisieme guerre. 

En ce qui concerne la qu.erelle. des d®.trines, 
le representant du Pakistan estime qu.e le 
temps les rapprochera l'une de l'au.tre. en 
faisant disparaitre ce qu'elles ont d'out:r.e,. 
A vee le temps, les divergences disparaitront et 
les doctrines se- ressembleront tellement qu'il 
ne restera plus que des fanatiques pour v.oulou 
continuer a se battre. Le temps resoudra le 
conflit qui exist~ entre le capitaJ.isme et. le 
communisme, Il y a. un siecle et demi, la 
devise : « Liberte, ~galite, Fraternite » de la 
Revolution fran<;aise etait bonnie dans l'Eu­
mpe entiere; aujourd'hui, a l'interi.eur de ses 
frontieres, chaque nation essaie de 1'-appliqu:e.r 
a toutes les classes de la population, M. Hyder 
en appelle aux· membres de la. Commission 
pour qu'ils appliquent c~tt-e devise aux-. :rela,. 
tions de. nation a nation. 

M. Mo:NGE. (Perou..) fait observer q_tke les 
tra:vau.x. du Conseil economique et social. 
au cours des trois dernieres annees, ont passe 
par les etapes suivantes : premierement, tra­
vaux d 'organisatio:n ; deuxiemement, &udeJi: 
entreprises sur les secours a apporter aux pays 
devastes par la guerre; troisiemement, e~ude 
de coordination avec les institutions spe'cia­
lit>ees afin d'entreprendre la reconstruction et. 
le developpement economique des pays de­
vastes par l'a guerre ; quatriemement ·en fin., 
stade ou se manifeste une tendance a !'action 
et ou les organes du Con.seil lui donnent les 
elements ncfcessaires pour approuver les re.~ 
commaadations a. transm.ettre a. 1' Assemble.e 
generale, recommandations qui sont a leur: 
tour appliq_uees par lcs institutions specia.-
lis.ees. · 

En ce qui con~erne les enquetes faites par. 
le Secretariat, en p:llrticulier I~ rapport sup 

· les aspeets caraderistiques de la situation ~Q.~· 
i nomique mondiale, M. Monge rap£1elle !'interet 
• qu'il y a a effectuer un.e etu.de comparee de~ 
· politiques financieres et fi.scales des. diver~ 
pays en vu~ d.e leu~ coordination. 

Nul ne saura-it nier l'interet· d'etudes apprQ~ 
fondies sw; les problemes a resoudre; mais., 
apres tout, la plupart des pays membres ont. 

' constitue de precieuses archives, et possedent 
• des traditions universitaires et des economistes 
: renomm€s. Ils peuvent done con:.trihue:r- au 
: progres des etudes. Au.ssi, lorsqu'un. pa~ 
· membre demande de l'aide pour la soluti'Ol'l 
! d'un probleme economiqu.e bien defini, l'Orga-
nisati<m des Nations Unies, Otl le Conseil ec.a.~ 

• nomifJ;_ue et social, ou encore leurs organeAt" 
subsidiaixes, devraient apporter la. solu.tion 
dans les plus brefs delais possible. Ccci dit. 
M. Monge rcconnait le travail immense €1i. 
intelligC"nt du Secretariat. L'urgence des p..ro~ 
blemes implique des rnoy:ens d'action urg~nts:. 

. Cette neces~->ite doit avoir. la. pre,ea.uce ~ur·le: 
d(LiJ: academique. de se livrer d'abord a 11M 

. etude approfondie du: pl:obleme. 
L~s pays d'Europe: oot donne une bonne 
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example of the principle upheld by the 
Peruvian representative when, to meet their 
difficulties, they had asked the United States 
of America for the financial aid which had 
been afforded in the form of the Marshall Plan. 

Page 46 of the English text of Selected World 
Economic Indices gave statistics of internation­
al loans but its dry list of figures did not 
provide the information which the Peruvian 
delegation desired to obtain from the Eco­
nomic and Social Council. On page 14 there 
was a concise study of industrial production, 
restricted to a very small number of countries, 
whereas Peru had wanted a general study on 
the influence of world industrial production 
upon the under-developed countries of Latin 
America. 

The work of the regional economic commis­
sions showed that the Economic and Social 
Council was on the way to achieving results. 

As had been emphasized by the President 
of the Council, the Economic Commission for 
Europe, which the previous year had dealt 
with the reconstruction of devastated areas, 
had been able, in the course of the present 
year, to devote itself more particularly to the 
development of European countries. 

The Economic Commission for Asia and 
the Far East had been fortunate in having 
a committee of experts on flood control, whose 
work would eventually relieve the sufferings 
of millions of human beings. The Commission 
had also undertaken work for the improvement 
of inter-continental communications in Asia 
and the Far East. 

The Economic Commission for Latin Amer­
ica had held its first session. The Peruvian 
delegation there had supported the idea that 
economic studies should be undertaken on 
Latin America, and that a joint working group 
of the Commission and the United Nations 
Food and Agricultural Association should 
be set up. It hoped that the International 
Bank for Reconstruction and Development 
would be able to provide the Latin-American 
countries with the necessary credits. 

The Peruvian delegation had also supported, 
along with Chile, a proposal requesting the 
International Monetary Fund to consider 
appropriate measures for setting up a multi­
lateral international clearing system amongst 
the Latin-American countries. 

The Peruvian delegation wished to establish 
an economic commission for the Middle East 
without delay. 

Mr. Monge then stressed the usefulness of 
having a system of priority for dealing with 
the most urgent economic needs. He ad­
vocated the setting up of a system of standards 
based on criteria by which the urgency of 
needs could be assessed. It should not be 
concluded that the most urgent needs would 
be the first to be satisfied, but that the result­
ing situation could be analysed in such a way 
that all the elements of the situation could 
be taken into consideration at the same time. 

Peru, which was an under-developed coun-

illustration du principe defendu par le repre­
sentant du Peron lorsque, pour parer a leurs 
difficultes, ils ont demande !'aide financiere 
des ~tats-Unis d'Amerique, qui la leur ont 
fournie sous la forme du Plan Marshall. 

Le Recueil d'indices sur l'economie mondiak 
donne, a la page 50 du texte fran9a:s, une 
statistique des prets internationaux dont 
l'aridite ne permet pas d'atteindre le but qui 
avait ete recherche, au Conseil economique 
et social, par la delegation du Peron. A la 
page 16, se trouve une etude succincte de la 
production industrielle, etude limitee a un 
tres petit nombre de pays, alors que le Perou 
desirait voir une, etude d'ensemble sur !'in­
fluence de Ia production industrielle mondialc 
sur les pays insuffisamment developpes de 
I' Amerique latin e. 

Les travaux des commissions economiques 
regionales montrent que le Conseil economique 
et social est entre dans la voie des realisations. 

Comme le President du Conseill'a souligne, 
la Commission economique pour !'Europe, qui, 
l'annee derniere, s'occupait de la reconstruc­
tion des regions devastees, a pu mettre, cette 
annee, !'accent sur le developpement des pays 
europeens. 

La Commission economique pour I' Asie et 
!'Extreme-Orient a ete dotee d'un comite 
d'experts en hydraulique fluviale dont les 
travaux sont appeles a soulager les souffrances 
de millions de personnes. L'action de la 
Commission s'est egalement manifestee en cc 
qui concerne !'amelioration des transports 
intercontinentaux en Asie et en Extreme­
Orient. 

La Commission economique pour l' Amerique 
latine a teriu sa premiere session. La delegation 
du Perou y a soutenu l'idee d'entreprendre 
des etudes economiques sur 1' Amerique Ia tine 
et l'etablissement d'un groupe de travail mixte 
de la Commission et de !'Organisation des 
Nations Unies pour !'agriculture et !'alimen­
tation. Elle espere que la Banque inter­
nationale pour la reconstruction et le deve­
loppement pourra fournir auxpays d' Amerique 
latine les credits qui leur sont necessaires. 

La delegation du Perou a egalement sou­
tenu, avec le Chili, une proposition faisant 
appel au Fonds monetaire international pour 
qu'il entreprenne une etude des mesures aptes 
a etablir un systeme multilateral de paie­
ments internationaux de compensation entre 
les pays d' Amerique latin e. 

La delegation du Perou desire qu'une 
commission economique pour le Moyen-Orient 
soit etablie sans retard. 

M. Monge souligne l'utilite d'etablir un 
ordre de priorite des besoins economiques les 
plus urgents ; il preconise !'elaboration d'un 
systeme de normes fonde sur des criteres qui 
permettront de mesurer l'urgence des besoins 
a satisfaire. II ne faut pas en deduire que les 
besoins les plus urgents seront satisfaits les 
premiers, mais que la situation qui en resulte 
pourra etre analysee pour qu'on prete atten­
tion simultanement a tous ses elements. 

Le Perou, pays insuffisamment developpe 
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try with an adverse balance of payments, was 
suffering from a shortage of hard currency 
exchange, particularly of dollars, like many 
Member States. He therefore felt that his 
case could be regarded as typical. Peru 
especially needed to develop its industry 
and buy the necessary equipment for that 
purpose, all the more so as it appeared from 
the Final Act of the Havana Conference that 
Member States would themselves have to 
assume responsibility for full employment. 
Under-developed countries should adopt a 
judicious policy of industrial co-operation by a 
well-balanced system of agreements based 
on geographical areas, so as to dispense with 
overlapping, which would have a detrimental 
effect on industrial production, and with self­
sufficiency policies. 

With regard to the technical commissions, 
the Peruvian delegation had supported the 
Australian delegation's view (E/CN. 1/SR. 56) 
and the resolution submitted to the Council 
to the effect that the terms of reference of 
the Economic and Employment Commission 
should be considered by the Council at a 
future session [resolution 139 (VII) C]. The 
Statistical Commission had supplied very 
valuable data for the work of the Second 
Committee. The Transport and Communi­
cations Commission should, in the opinion of 
the Peruvian delegation, study with care 
the effect of the high cargo rates which 
increased the cost of goods and basic commod­
ities, thus contributing toward raising prices 
and the cost of living and necessitating a 
large outlay of foreign exchange. 

He would reserve until later his observations 
on the reports of the specialized agencies. He 
informed the Committee about a draft resolu­
tion (A/C.2/126} which he had submitted 
to the Chairman, in which the Peruvian delega­
tion requested the Secretary-General to 
have a report drafted on the present trends of 
investments throughout the world, and also a 
report on the fiscal policies of the Govern­
ments of Member States and the means of 
coordinating those policies. 

Mr. MATTES (Yugoslavia) said that 
chapter II of the report gave an opportunity 
of reviewing the work of the United Nations 
in the economic field. 

From the beginning the United Nations had 
had vast tasks to accomplish since the Organ­
ization had to repair the damage caused by 
the war; its work was complicated by the fact 
that the various parts of the world were not 
equally developed economically, and, in par­
ticular, were not equally developed industrially. 

So far as Yugoslavia was concerned, great 
progress had been made in the reconstruction 
of the country. Moreover, it was seeking to 
develop its industries and agriculture by 
exploiting its resources for the needs of the 
population. The Yugoslav first five-year 
plan would, in 1951, double the pre-war 

et dont la balance des paiements est defici­
taire, souffre d'une penurie de devises fortes 
et, en particulier, de dollars, comme de nom­
breux pays membres de !'Organisation. Aussi 
estime-t-il que son cas peut etre considere 
comme un cas type. Le Perou a surtout 
besoin de developper son industrie et d'acheter 
l'equipement necessaire a cette fin, d'autant 
plus qu'il ressort de l' Acte final de la Confe­
rence de La Havane que les Etats membres 
assument eux-memes la responsabilite du 
plein emploi. Les pays insuffisamment deve­
loppes devraient adopter une politique judi­
cieuse de cooperation industrielle, au moyen 
d'accords harmonieusement agences par zones 
geographiques, de maniere a eliminer tout 
chevauchement prejudiciable au developpc­
ment industriel de tout regime d'autarcie. 

En ce qui concerne les commissions tech­
niques, la delegation du Perou a appuye lc 
point de vue de la delegation australiennc 
(EfCN. 1/SR. 56) et soutenu la resolution sou­
mise au Conseil pour que le mandat de la 
Commission des questions economiques et de 
l'emploi soit examine par le Conseil au cours 
d 'une session ulterieure [resolution 139 (VII) C]. 
Quant a la Commission de statistique, elle a 
fourni des donnees fort precieuses pour lc 
travail de la Deuxiemc Commission. La 
Commission des transports et des communi­
cations devrait, de l'avis de Ia delegation du 
Perou, etudier attentivement !'incidence des 
taux de fret maritime eleves qui majorent les 
prix des marchandises et des produits de base, 
contribuant ainsi a elever les prix interieurs 
et le c011t de la vie et provoquant de grandcs 
depenses en devises. 

Le representant du Perou reservera pour 
plus tard ses remarques sur les rapports des 
institutions specialisees. II informe la Commis­
sion des termes d'un projet de resolution 
(AfC. 2/126) qu'il a soumis au President, ct 
par lequel la delegation du Perou demande 
que le Secretaire general fasse preparer un 
rapport sur les tendances qui se font jour, a 
l'heure actuelle, dans les investissements effec­
tues a travers le monde, ainsi qu'un rapport 
sur les politiques fiscales des Gouvernements 
des Etats membres et les moyens de coordon­
ner ces politiques. 

M. MATTES (Yougoslavie) declare que le 
chapitre II du rapport donne !'occasion de 
passer en revue l'reuvre de !'Organisation dans 
le domaine economique. 
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Des l'abord, !'Organisation des Nations 
Unies a eu d'enormes taches a accomplir 
puisqu'elle devait reparer ]es dommages causes 
par la guerre ; sa tache se trouvait compliquee 
du fait que les diverses parties du monde nc 
sont pas egalement developpees du point de 
vue economique et, en particulier, du point 
de vue industriel. 

En ce qui concerne la Y ougoslavie, de 
grands progres ont ete realises dans la recon­
struction du pays. De plus, la Yougoslavie 
cherche a developper ses industries et son agri­
culture en exploitant ses ressources pour les 
be'soins de la population. Son premier plan 
quinquennal doublera, en 1951, le revenu 
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national income. Compared with the period 
before the war industrial production-coal 
for instance-would have tripled, while steel 
production would be five times as great as in 
1937. The production of electrical power 
would be four times what it was in 1937 and 
that of fertilizers five times. Agricultural 
production would have increased by more than 
50 per cent. An oil industry was being de­
veloped and, to judge from the results already 
obtained, it could be hoped that in 1950 
Yugoslavia would be in a position to meet 
its own oil needs. 

In one year total production had exceeded 
the estimates by 1. 7 per cent, industrial pro­
duction by 6 per cent, and mining by 4 per 
cent. Two hundred miles of railways had 
been constructed, and eight bridges, 200 fac­
tories, 5,000 industrial buildings, 1,300 schools, 
67 dispensaries and 73,700 houses had been 
built. A significant fact was that the results 
obtained in 1947 under the plan had enabled 
them to aim higher during the current year. 
The production anticipated for that year 
was 61 per cent greater than that set for 1947, 
and it had been exceeded in many fields. 
Industrial, mining and agricultural production 
already amounted to 70 per cent of the 1951 
estimates. 

Yugoslav exports for the first half of 1948 
represented 94.2 per cent of the total exports 
in 1947, and three times the exports for the 
first half of 1947. Thus, economic relations 
with other countries had been re-established 
on the general basis of friendly collaboration 
with all countries that were ready to co­
operate with Yugoslavia while respecting 
the equality and sovereignty of nations, that 
is, by conforming to the spirit of the Charter. 
It was in the light of those principles that the 
report of the Economic and Social Council 
should be examined. 

The Yugoslav representatives had frequent­
ly expressed the fear that the work of strength­
ening international co-operation might fail 
if economic relations were used to attain aims 
contrary to those defined by the Charter. 
They had on various occasions stigmatized 
the unjustifiable actions of the United States 
of America which were liable to damage Yugo­
slavia economically. 

The Yugoslav representatives had shown 
how the United States, by pressure both 
within and outside the Organization, was 
seeking to subjugate other countries by 
influencing their economy and, sometimes, by 
even insisting on political concessions as a 
preliminary condition for the establishment 
of economic relations with those countries. 
Other delegations had also denounced that 
policy. 

The United States had brought about the 
suspension of UNRRA's activities and was 
primarily responsible for the disappearance 
of the first organ created by the United 
Nations on the eve of victory. UNRRA was 
supported by contributions to a common 
fund, proportional to the financial means of 
its members, and that fund was distributed 
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national d'avant guerre. Par rapport a l'avant­
guerre, la production industrielle - notam­
ment la production houillere - aura triple 
et la production d'acier aura quintuple par 
rapport a 1937. La production d'energie elec­
trique aura quadruple egalement par rapport 
a 1937, et celle des engrais quintuple. La pro­
duction agricole aura augmente de plus de-
50 pour 100. Une industrie petroliere se deve­
loppe et, d'apres les resultats deja obtenus, 
on peut esperer qu'en 1950 la Yougoslavie­
pourra satisfaire a ses propres besoins. 

En un an, la production totale a depasse 
les previsions de 1, 7 pour 100, la production 
industrielle de 6 pour 100, !'extraction miniere­
de 4 pour 100 ; 320 kilometres de voies ferrees. 
ont ete poses, 8 pants, 200 usines, 5.000 bati­
ments a usage industriel, 1.300 ecoles, 67 dis­
pensaires et 73.700 maisons ont ete batis. 
Fait significatif, les resultats acquis en 1947· 
aux termes du plan ont permis de viser plus 
haut pendant l'annee en cours. La production 
escomptee cette annee-ci est de 61 pour 10() 
superieure a celle qui devait etre atteinte 
en 1947 et qui a ete depassee dans bien des 
domaines. Les productions industrielle, miniere 
et agricole atteignent deja 70 pour 100 des pre­
visions etablies pour 1951. 

Lesexportations yougoslaves, pour le premier 
semestre de 1948, representent 94,2 pour 10() 
des exportations globales de 1947, et le triple 
de celles du premier semestre de 1947. Ainsi, les. 
relations economiques avec les autres pays 
ont ete retablies sur la base generale d'une 
cooperation amicale avec tous les pays qui 
sont prets a collaborer avec la Yougoslavie en 
respectant l'egalite des nations et leur sou­
verainete, c' est-a-dire en se conformant a 
!'esprit de la Charte. C'est ala lumiere de ces. 
principes qu'il convient d'examiner le rapport. 
du Conseil economique et social. 

A plusieurs reprises, les representants de la. 
Y ougoslavie ont exprime la crainte que 
l'reuvre de renforcement de la cooperation 
internationale ne soit vouee a l'echec si les 
relations economiques sont utilisees pour 
atteindre des buts contraires a ceux que 
definit la Charte. Ils ont stigmatise a plusieurs. 
reprises les actes injustifiables des lttats-Unis 
d'Amerique tendant a causer ala Yougoslavie 
des dommages economiques. 

Les representants de la Y ougoslavie ont 
montre de queUe maniere les lttats-Unis, 
par des pressions exercees soit a l'interieur de 
!'Organisation, soit en dehors, cherchent a 
subjuguer d'autres pays en agissant sur leur 
economic et, parfois meme, en exigeant des. 
concessions politiques comme condition 
prealable a l'etablissement de relations eco­
nomiques avec ces pays. D'autres delegations. 
ont egalement denonce cette politique. 

Les lttats-Unis ont provoque la suspension 
de l'activite de l'UNRRA et sont respon­
sables, au premier chef, de la suppression du 
premier organisme cree par les Nations Unies 
a la veille de la victoire. L'UNRRA etait 
alimentee par des contributions a un fonds 
commun, proportionnees aux moyens finan­
ciers de ses membres et dont la repartition se: 



amorig members according to their needs 
resulting from enemy action and in proportion 
to the sacrifices made in the fight for the 
common cause. 

That principle of co-operation proclaimed 
during the difficult days of the war had made 
a deep impression on millions of people who 
had suffered from the German occupation and 
who had everything against them in the fight 
they had carried on at the side of the Allies. 
UNRRA had given birth to the hope of a 
better future and of peaceful and friendly 
co-operation after victory, the hope of a 
lasting peace. The creation of UNRRA had 
been welcomed as an expression of solidarity 
by those whose sacrifices and sufferings 
during the war had not been so great. The 
peoples who had received the aid distributed 
by UNRRA had not considered it charity, 
for the value of UNRRA's work lay in the 
continuation during peace-time of war-time 
collaboration. 

Moreover, the United States was tending 
more and more to substitute unilateral action 
for the international and multi1ateral co-opera­
tion, ·which, according to the Charter, ought to 
take place within the framework of the United 
Nations. Resolution 48 (I) of the General 
Assembly had only been a transitional step in 
that direction. The following stage had been 
marked by an open breach with the principles 
of international co-operation, a breach symbol­
ized by the launching of the Marshall Plan. 
Mr. Mattes did not desire at that stage to 
dwell at greater length on the question, which 
had been very ably dealt with by the 
representative of the Soviet Union. 

In spite of the increase in the number of 
economic organs of the United Nations, the 
work of those organs was influenced by events, 
and that influence could be seen in the report 
of the Economic and Social Council. The 
report mentioned innumerable meetings of 
commissions, committees and sub-committees. 
But what were the practical results? In 
some cases useful work had been accomplished 
and interesting studies had been published, 
but their effect on the work of reconstruction 
of the devastated countries and on the 
improvement of under-developed areas was 
insignificant. 

The great problems, when dealt with by 
the organs of the United Nations, remained 
unsolved unless the United States of America 
succeeded in forcing a solution harmful to 
the cause of international co-operation. Thus, 
in the spring of 1947, the United Nations had 
set up the Economic Commission for Europe 
for the purpose of facilitating economic 
relations among European countries and 
furthering the reconstruction and development 
of the devastated areas. The establishment 
of that Commission had been closely followed 
by that of the Marshall Plan administration. 
The result was not co-operation; it was 
a division of Europe. 

The subsidiary organs of the Economic 
Commission for Europe had gone on 
multiplying until they had reached the 
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faisait selon les besoins causes par l'action de 
l'ennemi, et proportionnellement aux sacri­
fices consentis dans la lutte pour la cause 
commune. 

Ce principe de cooperation, proclame aux 
jours difficiles de la guerre, a fait une pro­
fonde impression sur des millions de personnes 
qui ont souffert de !'occupation allemande et 
qui avaient tout contre elles dans la lutte 
qu'elles menaient aux cotes des Allies. 
L'UNRRA avait fait na!tre l'espoir d'un 
avenir meilleur et d'une cooperation pacifique 
et amicale apres la victoire, l'espoir d'une paix 
durable. La creation de l'UNRRA avait ete 
accueillie comme une expression de solidarite 
de la part de ceux dont les sacrifices et les 
souffrances avaient ete moindres pendant la 
guerre. Les peuples qui recevaient l'aide 
distribuee par l'UNRRA ne la consideraient 
pas comme de la charite, car la valeur de 
1' reuvre de l'UNRRA residait dans la Conti­
nuation, en temps de paix, de la collaboration 
de temps de guerre. 

D'autre part, les Etats-Unis ont de plus en 
plus tendance a substituer l'action unilaterale 
a la cooperation internationale et multi­
laterale qui, selon la Charte, devrait se faire 
dans le cadre de !'Organisation des Nations 
Unies. En ce sens, la resolution 48 (I) de 
l'Assemblee generale n'a ete qu'une mesure 
de transition. L'etape suivante a ete marquee 
par la violation des principes de cooperation 
internationale, et symbolisee par le lancement 
du Plan Marshall. M. Mattes ne desire pas, pour 
le moment, s'etendre plus longuement sur 
cette question, qui a ete fort bien traitee par 
le representant de !'Union sovietique. 

Malgre l'accroissement du nombre des 
organes economiques des Nations Unies, les 
evenements ont leur effet sur le travail de ces 
organes et on en retrouve !'influence dans le 
rapport du Conseil economique et social. Ce 
rapport fait etat d'inhombrables seances de 
commissions, comites et sons-comites, mais 
quels sont les resultats pratiques ? Dans 
certains cas, un travail utile a ete accompli, 
des etudes interessantes ont ete publiees, 
mais l'effet de cette reuvre sur le travail de 
reconstruction des pays devastes et sur le 
developpement des regions insuffisamment 
developpees est pour ainsi dire insignifiant. 

Les grands probU~mes, lorsqu'ils sont traites 
par les organes des Nations Unies, restent sans 
solution, a moins que Ies Etats-Unis d'Ame­
rique ne parviennent a imposer une solution 
prejudiciable a la cooperation internationale. 
Ainsi, au printemps de 1947, les Nations Unies 
creerent la Commission economique pour 
!'Europe, qui avait pour mandat de faciliter 
les relations economiques entre les pays 
d'Europe et de faciliter le travail de reconstruc­
tion et de developpement des regions devastees. 
L'etablissement de cette Commission a ete 
suivi de pres par ce]ui de !'administration du 
Plan Marshall. II en est resulte non une coope­
ration, mais bien une division de !'Europe. 

Les organes subsidiaires de la Commission 
economique pour !'Europe continuerent a se 
multiplier et atteignirent le chiffre de quarante-



number of forty-nine, but they had been 
supplemented in their work by the Marshall 
Plan administration, which had made it 
increasingly difficult for the member countries 
to take any independent decision. The main 
impediment to the work of the Economic 
Commission for Europe had been the fact that 
the countries which had come under the 
Marshall Plan had lost their freedom of action. 
As a result the chief aim of the Commission 
had not yet been attained. A recent USSR 
proposal that the Commission should set up 
two special bodies for the purpose of 
facilitating the development of economic 
relations among the countries of Europe and 
their industrial development had met with 
the opposition of the Marshall Plan countries. 
The resolution recently adopted by the 
majority in an ad hoc committee was far from 
giving effect to the Soviet Union proposal, 
although the purpose of the latter had been 
only to enable the Commission at last to come 
seriously to grips with its task, in accordance 
with its terms of reference. Under those 
conditions it was not surprising that the 
Commission should not represent a decisive 
factor in the field of international co-operation. 

The International Bank for Reconstruction 
and Development provided another example 
of the pressure exerted by the United States 
of America. That Bank had been one of the 
first organs set up by the United Nations. 
In spite of the system of voting adopted to 
determine the Bank's policy, a system which 
permitted the United States greatly to increase 
its pressure, the Bank might have been able 
to play an important part in the promotion 
of economic co-operation as contemplated in 
the Charter. 

At the past session of the General Assembly 
the Bank had been officially brought into 
relationship with the United Nations. In 
the course of the discussion on the proposed 
agreement between the Bank and the United 
Nations, the Yugoslav delegation, among 
others, had shown that the agreement was 
not in conformity with the Charter, as the 
Bank would, in fact, remain completely 
independent of the United Nations, and the 
proposed relationship would consequently be 
purely theoretical. The fears of the Yugoslav 
delegation had been only too well-founded. 
That was proved by the Bank's policy towards 
granting loans; it was a discriminatory policy. 

The countries of Eastern Europe - Czecho­
slovakia Poland and Yugoslavia - which 
had applied for loans had not received any. 
Of the 525 million dollars loaned between 
1946 and 1948, 509 million dollars had gone 
to Western European countries and 16 million 
dollars to South America. The Bank's latest 
report explained the refusal to grant loans to 
Eastern European States by so-called political 
difficulties and uncertainties. Even more 
significant was the fact that the Bank plainly 
considered itself a subsidiary organ of the 
Marshall Plan administration. The Bank's 
report showed that, when the Marshall Plan 
was being worked out, it had been understood 
that the Bank would grant large loans so long 

neuf, mais ils etaient e\·inces de leur role par 
!'administration du Plan Marshall, qui rendait 
toute decision independante des pays parti-

' cipants de plus en plus difficile. C'est surtout 
parce que la liberte d'action des pays du Plan 
Marshall etait supprimee que l'reuvre de la 
Commission economique pour !'Europe a ete 
entravee. II en est resulte que le but principal 
que Ia Commission se proposait d'atteindre 
n'a pas ete atteint jusqu'a ce jour. Une propo­
sition faite recemment par la delegation de 
l'URSS et tendant a etablir deux organes 
speciaux attaches ala Commission, qui auraient 
facilite le developpement des relations eco­
nomiques entre les pays d'Europe et leur 
developpement industriel, s'est heurtee a 
!'opposition des pays du Plan Marshall. Dans 
un comite special, la majorite vient d'adopter 
une resolution qui est loin de repondre aux 
buts de la proposition de l'Union sovietique, 
laquelle pourtant ne se propose que de mettre 
la Commission en mesure de s'attaquer enfin 
d'une maniere decisive a sa tache, conforme­
ment a son mandat. Dans ces conditions, il 
n'est pas etonnant que la Commission soit 
loin de representer un element decisif dans le 
domaine de la cooperation internationale. 

La Banque internationale pour la reconstruc­
tion et le developpement fournit un autre 
exemple de la pression exercee par les £tats­
Unis d'Amerique. Cette Banque est l'une des 
premieres entreprises creees par les Nations 
Unies. Malgre le systeme de vote adopte pour 
definir la politique de la Banque et qui permet 
aux £tats-Unis d'accroitre considerablement 
leur pression, cette Banque aurait pu jouer 
un role important dans !'encouragement de la 
cooperation economique, telle qu'elle est envi­
sagee dans la Charte. 

Au cours de la derniere session de I' Assem­
blee generale, la Banque a ete officiellemcnt 
reliee a !'Organisation des Nations Unies. 
Pendant la discussion de !'accord projete 
entre la Banque et !'Organisation, Ia dele­
gation yougoslave, ainsi que d'autres dele­
gations, a montre que cet accord n'etait pas 
conforme a la Charte parce que les relations 
envisagees demeuraient absolument theorique~, 
la Banque restant, en fait, dissociee de !'Orga­
nisation. Les apprehensions de la delegation 
yougoslave n'etaient que trop fondees. La 
politique que la Banque poursuit en accordant 
des prets le montre bien. C'est une politique 
de discrimination. 

Les pays d'Europe orientale qui ont solli­
cite des prets, la Tchecoslovaquie, la Pologne 
et la Yougoslavie, n'en ont point rer;u. Des 
525 millions de dollars pretes de 1946 a 1948, 
509 millions allerent aux pays d'Europe occi­
dentale et 16 millions a !'Amerique du Sud. Le 
dernier rapport de la Banque explique le 
refus d'accorder des prets au:x pays d'Europe 
orientale par de pretendues difficultes et incer­
titudes politiques. Fait plus significatif encore, 
la Banque se considere ouvertement commc 
une institution auxiliaire de !'administration 
du Plan Marshall. Le rapport de la Banque 
reve!e que, lors de !'elaboration du Plan 
Marshall, il etait bien entendu que la Banque 
accorderait des credits appreciables pendant 
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as the Marshall Plan was in operation if the 
funds available for the latter should prove 
inadequate. 

The Times of London, on 30 September 1948, 
stated that the operations of the Bank, 
except those carried out within the framework 
of the Marshall Plan, would be limited, and 
would certainly continue to play a role 
secondary to the Marshall Plan itself. Thus, 
instead of developing along the lines of a 
specialized agency of the United Nations, the 
International Bank for Reconstruction and 
Development had become a specialized agency 
of the Marshall Plan and was carrying out 
the decisions of Wall Street and of the State 
Department. 

The charter of the new International 
Trade Organization was, in his opinion, 
an expression of the same trend towards 
domination by the United States. The clauses 
dealing with the regulation of exports and 
imports neither safeguarded nor made easier 
the industrial development of the war­
devastated or under-developed countries. 
Their aim was, on the contrary, to maintain 
and reinforce the dominating position of 
the United States and of some other industrial 
Powers. That was being done under cover 
of the old slogan calling for the abolition of 
protection and for equal rights. 

The United States of America had come 
out of the war without having suffered the 
destruction caused by occupation and 
hostilities on their territory, so that after the 
war it could have played a leading role in 
strengthening international economic co­
operation within the framework of the United 
Nations, and could have carried through that 
work if it had fulfilled the undertakings it 
had assumed at San Francisco. But its 
attitude towards post-war reconstruction as 
demonstrated in the Marshall Plan and in the 
policy towards the bodies already mentioned, 
had reduced to impotence those United 
Nations agencies engaged with economic 
reconstruction. He therefore believed that 
the work of the Economic and Social Council 
and its agencies was not fulfilling the purposes 
laid down in the Charter and was not satisfying 
the hopes placed upon them by the peoples 
of the world. 

The Council was still far from solving world 
economic problems and effectively improving 
living standards and conditions for the 
development of economic and social progress. 
It was time to state that openly. If economic 
and social bodies were to restrict their activities 
simply to secondary problems, they would 
be doomed to disappear. 

He concluded by assuring the Committee 
that his country would continue to lend its 
support to the Council, the Economic 
Commission for Europe and the other bodies 
in carrying out useful work, and appreciated 
the value of the limited results hitherto 
obtained. The Yugoslav delegation, however, 
did not think that those results could serve 

la periode de fonctionnement du Plan Marshall, 
si les fonds de !'administration du Plan pro­
prement dit se trouvaient insuffisants. 

Le 30 septembre dernier, le Times de 
Londres ecrivait que les operations de la 
Banque seraient limitees, excepte pour celles 
qui pourraient s'encadrer dans le Plan Marshall, 
et continueraient certainement a jouer un role 
secondaire en comparaison du Plan Marshall 
lui-meme. Ainsi, loin de croitre comme une 
institution specialisee de !'Organisation des 
Nations Unies, la Banque internationale pour 
la reconstruction et le developpement est 
devenue une institution specialisee du Plan 
Marshall, mettant a execution les decisions de 
Wall Street et du Departement d':£tat. 

Passant alors a la charte de la nouvelle 
Organisation internationale du commerce, le 
representant de la Yougoslavie declare qu'elle 
est empreinte de la meme tendance ameri­
caine a la domination. Les diverses clauses 
relatives au reglement des exportations et 
des importations ne sauvegardent ni ne faci­
litent le developpement industriel des pays 
devastes ou insuffisamment developpes ; elles 
out, au contraire, pour but de preserver et de 
renforcer la position preponderante des :£tats­
Unis et de quelques autres Puissances indus­
trielles. Tout cela se fait sous le couvert du 
vieux mot d'ordre qui demande !'abolition 
du protectionnisme et l'egalite des droits. 

Sortis de la guerre sans avoir subi les 
destructions occasionnees par !'occupation et 
les hostilites se deroulant sur le territoire, 
les :Etats-Unis d'Amerique ont eu !'occasion, 
apres la guerre, de jouer un role eminent dans 
!'intensification de la cooperation economique 
internationale dans le cadre de !'Organisation 
des Nations Unies et ils auraient pu mener 
cette reuvre a bien s'ils avaient rempli les 
engagements pris a San-Francisco. Mais leur 
attitude a l'egard de la reconstruction d'apres 
guerre, qui trouve son expression dans le 
Plan Marshall et dans la politique adoptee a 
l'egard des organismes mentionnes plus haut, 
a rendu impuissants ceux des organes de 
!'Organisation des Nations Unies qui s'occupent 
de reconstruction economique. Aussi la dele­
gation yougoslave estime-t-elle que les travaux 
du Conseil et des organes auxiliaires ne 
repondent ni aux buts enonces dans la Charte, 
ni aux espoirs que fondaient sur eux les 
peuples du monde. 

Le Conseil est encore loin de resoudre les 
problemes economiques mondiaux et d'ame­
liorer effectivement les niveaux de vie et les 
conditions de developpement du progres eco­
nomique et social. Il est temps de le constater 
ouvertement. Si Ies organes economiques et 
sociaux sont destines a ne s'occuper que de 
problemes secondaires, ils sont destines a 
disparaitre. 

En concluant, le representant de la Y ougo­
slavie assure les membres de la Commission 
que son pays continuera a donner son appui 
pour permettre au Conseil, a la Commission 
economique pour !'Europe et aux autres 
organismes de faire reuvre utile, et apprecic 
les resultats limites obtenus jusqu'ici. Mais la 
delegation yougoslave n'estime pas que ces 
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as a guide for the future economic activities 
of the United Nations. The only way to 
achieve that purpose was to seek a fair solution 
of all broad questions of international economic 
co-operation within the framework of the 
United Nations and in accordance with the 
principles of the Charter. 

Mr. CABILI (Philippines) said that a study 
of the Economic and Social Council's working 
programme, effectively carried out through 
the various agencies attached to it, was 
particularly encouraging for under-devel<>ped 
nations, for it sustained the hope of fruitful 
international co-operation in the economic 
field. That was the more to be desired in 
that the main characteristic of the present 
time appeared to be economic nationalism. 
Its hold was so strong that doubt had even 
been expressed whether it was advisable to 
ask the economic council of an international 
organization to prepare a blueprint for a 
world economy. It was precisely because 
national economy existed that an inter­
national body was essential to co-ordinate 
those plans and direct production towards 
countries which needed it most. 

Under-developed countries had just 
awakened from their lethargy and manifested 
a legitimate and laudable ambition for growth 
and progress. Moreover, the development 
of a world economy demanded that the still 
unknown resources of such countries should 
be placed at the service of humanity. But 
their development was faced with many 
difficulties, the most serious of which was 
undoubtedly the question of financing such 
plans, owing to the danger of foreign 
intervention in national affairs. Admittedly 
the colonial system and the investment of 
foreign capital had aided the development 
of certain countries, but they had most often 
led to economic exploitation and imperialism. 
Peoples who had become conscious of their 
right to self-government and freedom could 
accept neither of those systems. 

The representative of the Philippines 
proposed that more attention should be given 
to the question of whether it would be possible 
to ask the International Bank for 
Reconstruction and Development to finance 
plans for the advancement of under-developed 
countries. He based that proposal on 
statements made by high officials of the 
Bank on recent occasions to the effect that, 
other sources of financing now being available 
for a substantial part of reconstruction needs, 
the Bank was contemplating paying more 
attention to the problems of development 
hereafter. The Bank had already received 
official requests for development loans from 
many countries, particularly Latin-American 
countries. If the assistance it supplied were 
to be effective, the Bank must grant large 
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resultats puissent guider les Nations Unies 
dans leur activite economique future. Le seul 
moyen de parvenir au but est de rechercher, 
dans le cadre de !'Organisation des Nations 
Unies et conformement aux principes de la 
Charte, une juste solution de toutes les 
questions importantes de cooperation econo­
mique internationale. 

M. CABILI (Philippines) declare que l'etude 
du programme d'action du Conseil economique 
et social, efficacement executee par l'inter­
mediaire des differents organismes qui de­
pendent de lui, est particulierement encoura­
geante pour les nations insuffisamment deve­
loppees, car elle soutient l'espoir d'une coope­
ration internationale fructueuse dans le 
domaine economique. Celle-ci est d'autant 
plus souhaitable que la caracteristique de 
notre temps semble etre le nationalisme eco­
nomique. L'emprise de ce dernier est si grande 
que l'on est aile jusqu'a douter de l'opportu­
nite de confier au conseil economique d'une 
organisation internationale la tache de pre­
parer les voies d'une economic mondiale. Or, 
c'est precisement parce qu'il existe des plans 
economiques nationaux qu'un organismc 
international est indispensable pour coor­
donner ces plans et orienter la production 
vers les pays qui en ont le besoin le plus 
grand. 

Les pays insuffisamment developpes 
viennent de s'eveiller de leur lethargic et de 
manifester leur aspiration, legitime et digne 
d'etre encouragee, au progres et au deve­
loppement. D'ailleurs, le developpement d'une 
economie mondiale exige que les ressources 
encore ignorees de ces pays soient mises a la 
disposition de l'humanite. Mais leur deve­
loppement se heurte a de nombreuses diffi­
cultes, dont la plus delicate est certainement 
celle du financement de ces projets, en raison 
du danger d'ingerence etrangere dans leurs 
affaires interieures. Si l'on peut admettre que 
le systeme colonial et les investissements de 
capitaux etrangers ont aide au developpement 
de certains pays, il faut reconnaitre _qu'ils 
entrainent le plus souvent !'exploitation econo­
mique et l'imperialisme. Les peoples qui ont 
pris conscience de leur droit a l'autonomie 
et a Ia liberte ne peuvent accepter ni l'ur\. ni 
I' autre. 

Le representant des Philippines propose que 
l'on etudie plus attentivement la possibilite 
de confier a la Banque internationale pour la 
reconstruction et le developpement le finance­
ment des projets de developpement des pays 
insuffisamment developpes. Cette proposition 
s'appuie sur de recentes declarations de repre­
sentants de Ia Banque, selon lesquelles, en 
raison de !'existence de nouveaux moyens de 
financer nne partie importante des besoins 
de reconstruction, la Banque envisage d'accor­
der nne attention plus grande aux questions 
de developpement. La Banque a deja xe~u 
des demandes officielles de prets aux fins de 
developpement de la part de nombreux pays, 
notamment les pays de !'Amerique latine. Afin 
qu'elle puisse accorder une aide efficace, il est 
necessaire qu'elle consente des prets importants 



loans liberally and speedily to countries 
requesting them. 

The many difficulties encountered in 
-carrying out such a policy should be regarded 
rather as incentives to action than as obstacles. 
If the United Nations, on which under­
developed countries had placed their hopes, 
failed to grant the expected assistance they 
might be led to look to some other system of 
political beliefs for the satisfaction of their 
.aspirations for a better future. 

EL RIFAI Bey (Egypt) said that his country 
took a keen interest in the work of the 
Economic and Social Council and that his 
delegation had carefully studied its report. 
Fully conscious of the value of international 
co-operation in economic affairs, his country 
had contributed to the work of UNRRA and 
had signed trade agreements to strengthen 
Egypt's economic ties with various States. 
Since economic peace was the sine qua non 
of political peace, and since the modern 
world no longer lived within a closed economic 
system, the co-ordination of economic prob­
lems was -daily assuming increasing impor­
tance. The Economic and Social Council 
had thus, in accordance with the task 
.entrusted to it, become since its foundation 
the most important centre for documentation, 
co-ordination and especially guidance, in the 
economic field. 

He paid special tribute to the survey 
entitled Salient Features of the World Economic 
Situation 1945-1947, published by the United 
Nations Department of Economic Affairs. 
He regarded it as an analytical rather than a 
synthetical picture of postwar world economic 
trends. The scope of that report was wider 
than that of the World Economic Survey 
published by the League of Nations, because 
it included more data on the Middle East 
.and Latin America. In future issues, however, 
he would like to see fuller information about 
the Non-Self-Governing Territories. He 
hoped, too, that the Secretariat of the United 
Nations would undertake a study of economic 
forecasts, which would be of great value in 
m~king it possible to avoid fresh economic 
cnses. 

His delegation had paid considerable 
attention to the work of the Statistical 
Commission of the Economic and Social 
Council, since it attached very special 
importance to an improvement in statistical 
methods, and above all to the comparability 
of the statistics of the various countries. 
His delegation noted with satisfaction the 
co-ordination just effected in that sphere 
.among the various organs of the United 
Nations. 

The representative of Egypt wished specially 
to dwell on the problem of economic 
.development. Three years after the end 
·of the Second World War, when men had 
hoped to witness the birth of a new world 
:in which they would enjoy better conditions 

auxpaysqui en feront la demande, en suivant 
une politique liberale et une procedure rapide. 

Les difficultes nombreuses que l'on rencon­
trera dans la realisation d'une telle politique 
devraient etre considerees comme des stimu­
lants plutot que comme des obstacles. Si 

1 !'Organisation des Nations Unies, en qui les 
pays insuffisamment developpes ont mis 
leur espoir, ne leur accorde pas l'aide qu'ils 
attendent, ils pourraient etre conduits a 
chercher dans une ideologic nouvelle la satis­
faction de leur soif de renouveau. 

EL RIF AI Bey (li:.gypte) exprime le tres vif 
interet porte par son pays aux travaux du 
Conseil economique et social, dont le rapport 
a ete tres attentivement etudie par sa dele­
gation. Consciente de l'utilite de la coopera­
tion internationale en matiere economique, 
l'l£gypte a contribue a l'ceuvre de l'UNRRA 
et a conclu des accords oommerciaux en vue 
de developper ses liens economiques avec 
divers Etats. La paix economique etant la 
condition sine q'IJ,a non de la paix politique et 
le monde ne vivant plus en economie fermee, 
!'importance de la coordination des problemes 
economiques ne fait que CI~oftre chaqu.e jour. 
Aussi, conf-ormement a sa mission, le Conseil 
economique et social est·il devenu, depuis sa 
fondation, le centre de documentation; de 
coordination et surtout d'orientation le plus 
important dans le do maine eeonomique. 

El Rifai Bey loue particulierement l'excel-
1 lent rapport sur les Aspects caracteristiques de 

la situation economiq'IU mondiale de 1945 a 
1947, publie par le Departement des Affaires 
economiques de !'Organisation des Nations 
Unies, avec le concours des institutions specia­
lisees ; ce rapport presente un tableau plutot 
analytique que synthetique des tendances de 
l'economie mondiale apres la guerre ; il cons­
tate que ce rapport est plus complet que la 
Revue de la situation economique mondiale de la 
Societe des Nations parce qu'il contient des 
donnees plus etendues sur le Moyen-Orient .et 
l' Amerique latine. Il souhaite cependant trou­
ver, dans les rapports ulterieurs, de plus 
amples renseignements sur les territoires non 
autcmomes. ll voudrait aussi que 1.e Secretariat 
de !'Organisation s'attachat a l'etude des 
previsions economiques, si importantes pour 
prevenir de nouvelles crises economiques. 

La delegation de l'li:.gypte a suivi attentive­
ment les travaux de la Commission de statis­
tique du Conseil economique et social, car 
elle attache une importance toute particuliere 
a !'amelioration des methodes de statistique 
et surtout a la comparabilite des statistiques 
des divers pays. Elle se felicite de la coordi­
nation qui vient d'etre etablie dans ce domaine 
entre les divers organes de !'Organisation des 
Nations Unies. 

Mais c'est surtout sur le probleme du deve­
loppement economique que veut s'etendre le 
representant de l':&gypte. Trois annees apres 

1 la fin de la deuxieme guerre mondiale, et 

l alors que les hommes avaient con~u l'espoir de 
voir naitre un monde nouveau dans lequel ils 
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and a higher standard of living, economic 
confusion still prevailed and large numbers 
of human beings were suffering from hunger 
in Europe, in Africa and in Asia. The course 
of events showed, as the representative of 
China had said, that action was required 
rather than resolutions. 

El Rifai Bey regretted that up till now 
more attention had not been paid to the 
reconstruction of war-devastated areas than 
to the needs of under-developed areas and 
countries; the two problems were in his 
opinion closely linked. He noted with 
satisfaction resolution 139 (VII) adopted by 
the Economic and Social Council which 
dealt with organizing- with the assistance of 
the Secretary-General of the United Nations 
- international teams of experts for the 
purpose of advising countries in need of 
technical assistance with regard to their 
economic development programmes. He stated, 
however, that he was keenly interested in 
the financial aspect of the question. 

In view of the general shortage of dollars, 
under-developed countrit::s could acquire the 
capital funds necessary for the carrying 
out of their plans, either by applying to the 
International Bank for Reconstruction and 
Development or by seeking the assistance of 
foreign capital. Up to the present, the 
International Bank had given priority to 
reconstruction programmes and had, first and 
foremost, granted credits to countries 
devastated by the war; it had, however, 
recently granted a loan to the Government 
of Chile for economic development as well as 
to private business concerns; that seemed to 
indicate a new tendency on its part and led 
one to hope that the requests for loans made 
by under-developed countries would in future 
be given sympathetic consideration. 

The representative of Egypt further wished 
to see the International Bank for 
Reconstruction and Development draw up, 
in collaboration with the future International 
Trade Organization, a statute of international 
investments, the purpose of which would be 
to protect both the interests of the creditor 
and the debtor countries. It was indeed 
essential that foreign investments should be 
governed by the domestic legislation of the 
countries in which the capital was placed in 
order that those investments should not 
prove to be the prelude to unjustified political 
ntervention in the internal affairs of those 

countries. 
In his opinion a third method of remedying 

the present shortage of dollars would be for 
the United States to increase its imports. 

The problem of economic development, 
however, had also a national aspect. Each 
country must begin by making full use of 
its own economic resources and raise the 
standard of living of its population. The 
Egyptian Government had made considerable 
efforts in that direction. A five-year plan, 
drawn up in 1945, the execution of which 
would cost 210 million dollars, provided for 
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jouiraient de conditions de vie meilleures et 
d'un niveau de vie plus eleve, la confusion 
economique continue a regner dans le monde, 
et des groupes humains tres importants souf­
frent de Ia faim en Europe, en Afrique et en 
Asie. La marche des evenements montre, 
comme l'a dit le representant de la Chine, que 
l'on a besoin d'action plus que de resolutions. 

El Rifai Bey regrette que l'on ait, jusqu'a 
present, porte plus d'attention a Ia recons­
truction des regions devastees par Ia guerre 
qu'au developpement des regions et pays 
insuffisamment developpes, deux problemes 
qui lui semblent etroitement lies. II prend acte 
avec satisfaction de la resolution 139 (VII) 
adoptee par le Conseil economique et social, 
relative a Ia constitution, avec !'aide de 
!'Organisation des Nations Unies, d'equipes 
internationales d'experts charges de conseiller 
les pays qui ont besoin d'une assistance tech­
nique pour la mise en reuvre de leur pro­
gramme de developpement economique. Mais 
il se declare preoccupe par ]'aspect financier 
de Ia question. 

Etant donne la penurie generale de dollars, 
les pays insuffisamment developpes peuvent 
se procurer les capitaux necessaires a !'execu­
tion de leurs projets, soit en recourant a Ia 
Banque internationale pour la reconstruction 
et le developpement, soit en faisant appe] a des 
capitaux etrangers. Jusqu'a present, Ia Banque 
internationale a donne Ia priorite a Ia recons­
truction et a surtout accorde des credits aux 
pays devastes par laguerre; elle vient cepen­
dant de consentir un pret au Gouvernement du 
Chili, pour les besoins du developpement 
economique, ainsi qu'a des entreprises privees, 
ce qui semble indiquer de sa part une nouvelle 
orientation, et ce qui fait esperer que les 
demandes d'emprunts formulees par des pays 
insuffisamment developpes seront, a l'avenir, 
considerees avec bienveillance. 

Le representant de l':Egypte souhaite, 
d'autre part, voir elaborer par la Banque 
internationale, en collaboration avec Ia future 
Organisation internationale du commerce, un 
code de placements internationaux qui sauve­
garderait a la fois les interets des pays crean­
ciers et ceux des pays debiteurs. II importe, 
en effet, que les investissements etrangers 
soient regis par la legislation nationale des 
pays ou sont places les capitaux et qu'ils ne 
constituent pas le prelude d'une intervention 
politique injustifiee dans les affaires interieures 
de ccs pays. 

Un troisieme moyen de remedier a Ia penuriP 
actuelle de dollars serait !'augmentation, par 
les Etats-Unis, de leurs importations. 

Mais le probleme du developpement econo­
mique presente aussi un aspect national : 
chaque pays doit commencer par mettre en 
valeur ses propres ressources economiques et 
relever le niveau de vie de sa population. Le 
Gouvernement egyptien n'a pas manque de 
faire des efforts considerables dans ce sens : 
un plan quinquennal etabli en 1945, et dont 
!'execution cofrtera 210 millions de dollars, 



various projects in transport, irrigation, 
industrial development, hydro-electricity and 
education. The most important of those 
projects was the raising of the Assuan barrage, 
thanks to which the production of electricity 
would be increased, leading in due course to 
an increase in the production of chemical 
fertilizers. 

The Egyptian delegation attached very 
special importance to the work of the regional 
commissions. It was owing to the action 
taken by it that the General Assembly had 
adopted, last year, resolution 120 (II) inviting 
the Economic and Social . Council to study 
the factors bearing upon the establishment of 
an economic commission for the Middle East. 
The Egyptian delegation therefore regretted 
that the Economic and Social Council had, 
owing to lack of time, been unable, at its 
seventh session, to examine the report 
(E/AC.26/16} drawn up by the ad hoc 
committee established to study the question. 
It hoped that the Council would, at its 
eighth session, approve the setting up of 
that Economic Commission. 

Quoting from the document, Selected World 
Economic Indices, prepared by the Secretariat, 
the representative of Egypt noted that in 
1947 world production had passed the level 
of 1938; that industrial production had 
increased by 28 per cent in comparison with 
1938, but that agricultural production had 
not yet reached the average level for the 
years 1934 to 1938. Nor had international 
trade enjoyed a development parallel with 
production since world exports during the 
first quarter of 1948 totalled only 93 per cent 
of the exports in the corresponding period 
of 1938. That decline in international trade 
was due, in his opinion, to such restrictions 
as exchange control, bilateral agreements and 
similar methods which were forced upon 
States by the economic disequilibrium of the 
post-war period. as well as by the pressure 
m the economic sphere of political and 
psychological factors. 

The representative of Egypt concluded with 
the hope that, thanks too to the application 
of the Havana Charter, thanks too to the 
attitude of self-denial and sacrifice shown by 
the Member States of the United Nations 
the movement of goods and multilaterai 
trade would in future have greater freedom. 

Mr. OHLIN (Sweden) stated that the report 
on the Salient Features of the World Economic 
Situation 1945-1947 showed that, even though 
many h?pes ha? ~ot been realized, the present 
~conomiC conditions marked an appreciable 
Improvement, notably as regards harvests 
~he production of consumer goods, and th~ 
mvestment of capital. No such improvement 
had, however, taken place in international 
and especially in multilateral, trade. Th~ 
unfav~urable balance of payments of many 
countnes was above all due to the internal 
unstable conditions which prevailed in the 
economies of the various countries. It was 
caused primarily by the excess of expenditure 

prevoit la realisation de divers projets en 
matiere de transports, d'irrigation, de deve­
loppement industriel, d'hydro-electricite, 
d'enseignement. Le plus important de ces 
projets est !'elevation du barrage d'Assouan, 
qui permettra d'accroitre la production d'elec­
tricite et, par suite, la production d'engrais 
chimiques. 

La delegation egyptienne attache une 
importance toute particu!H~re aux travaux des 
commissions regionales. C'est sur son initia­
tive que l' Assemblee generale a vote, l'annee 
derniere, la resolution 120 (II) invitant le 
Conseil economique et social a etudier la possi­
bilite de creer une commission economique 
pour le Moyen-Orient. Aussi regrette-t-elle 
que, faute de temps, le Conseil n'ait pas pu, 
lors de sa septieme session, e~aminer le 
rapport (EfAC. 26/16} etabli par Ia commis­
sion speciale chargee d'etudier la question. 
Elle espere que, lors de sa huitieme session, le 
Conseil pourra approuver la creation de cette 
Commission economique. 

Se fondant sur le document Recueil d'indices 
sur l' iconomie mondiale, publie par le Secre­
tariat, le representant de l'Egypte constate 
que la production mondiale a depasse en 1947 
le niveau de 1938; que Ia production indus­
trielle a augmente de 28 pour 100 par rapport 
a 1938, mais que la production agricole n'a pas 
encore atteint le niveau moyen des annees 
1934 a 1938. Le commerce international non 
plus ne s'est pas developpe parallelement ala 
production, puisque les exportations mon­
diales pendant le premier trimestre de 1948 ne 
representent que 93 pour 100 des exportations 
pendant la periode correspondante de 1938. Ce 
declin dans le commerce international est du, 
selon le representant de l'Egypte, aux restric­
tions telles que controle des changes, pratiques 
bilaterales et autres, imposees aux Etats par 
le desequilibre economique d'apres guerre, et 
aussi a !'intervention de facteurs politiques et 
psychologiques dans le domaine economique. 

Le representant de l'Egypte conclut en 
exprimant l'espoir que, grace a Ia mise en 
pratique de la Charte de La Havane, grace 

I aUSSi a l'esprit d'abnegation et de SaCrifice 
dont font preuve les Etats membres de !'Orga­
nisation des Nations Unies, le mouvement des 
marchandises et le commerce multilateral 
jouiront dorenavant d'une plus grande liberte. 

M. OHLIN (Suede) constate que, d'apres le 
rapport : Aspects caracteristiques de la situation 
economique mondiale de 1945 a 1947, si bien 
des espoirs ne se sont pas realises, les conditions 
economiques actuelles se sont sensiblement 
ameliorees, notamment en ce qui concerne les 
recoltes, la production des biens de consom­
mation et les investissements de capitaux. 
Cependant, il ne s'est pas manifeste de progres 
analogue dans le commerce international, 
particulierement dans le commerce multi­
lateral. Le desequilibre des balances des paie­
ments de nombreux pays est essentiellement du 
au desequilibre interne dont souffrent les 

, diverses economies nationales. Celui-ci a pour 
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in investments and the consumption of current 
production, as a result of which foreign 
exchange reserves were exhausted and pressure 
exerted on the balance of payments. Thus 
credits and gifts from foreign countries only 
provided a temporary remedy. 

The primary condition for world economic 
recovery was a sound internal economic 
policy in each country, aiming above all at 
a balance between supply and demand. 
The experience of the past two years had 
shown that increased production, whilst 
obviously facilitating an improvement in the 
world economic situation, was not in itself 
sufficient. Many bottlenecks in the supply 
of raw materials and semi-manufactured 
articles of equipment were in fact always 
present and greatly hampered production. 
Foreign credits, which would enable those 
products to be obtained, therefore stimulated 
production and thus facilitated internal 
equilibrium. They would also allow of an 
improvement in the liquid assets of debtor 
countries and the "unfreezing" of important 
branches of international economic relations 
and the expansion of multilateral trade. 

The almost universal scarcity of dollars 
was one of the most serious factors in the 
present lack of economicstability. In Western 
Europe that was due to the destruction and 
disorganization caused by the war, the 
disappearance of Germany as an exporter of 
manufactured articles, which had increased 
the demand for American manufactured goods, 
the drop in exports to, and increase in imports 
from non-European countries that had been 
caused by the lack of domestic balance, and 
the disappearance of revenue from foreign 
investments which had reduced the net revenue 
of Western European countries by about 
1,000 million dollars. He estimated that 
there was an even larger deficit due to the 
disappearance of the tourist trade, and the 
loss of shipping and commission business. 

The Swedish Government had warmly 
welcomed the aid given to Western Europe by 
non-European countries, and in particular 
the Marshall Plan, which was a wise and 
generous act on the part of the American 
people and Government. The Swedish 
Government had done everything it could -
even, in the opinion of some people, more 
than it properly could - to contribute to the 
economic recovery of that part of the world. 
During the war, and the two post-war years, 
Sweden had contributed, in the form of gifts 
or credits, a total of about 1,000 million 
dollars to the recovery of Western Europe, 
i.e. about 150 dollars per head. The bulk 
of the credits allotted to foreign countries 
had been used to pay for purchases in Sweden; · 
the sole exception was the credit for the 
USSR, only a small part of which had been 
utilized. Those credits had served to pay 
for the export of building timber, cellulose, 
iron, steel and other materials of great 
importance for the re-establishment of the 

cause principale l'exces des d.epenses d'inves­
tissement et de consommation sur la produc­
tion courante, ce qui amene l'epuisement des 
reserves de devises et la pression sur les 
balances des paiements. Les credits ou les dons 
venant de pays etrangers n'apporteront done 
qu'un remede provisoire. 

Une politique economique saine a l'interieur 
de chaque pays, tendant essentiellement a equi­
librer I' offre et la demande, est la premiere condi­
tion du relevement economique mondial. Toute 
amelioration dans le domaine de la production 
rendra evidemment cette tache plus aisee, mais 
ne sera pas suffisante, ainsi que I' a montre !'ex­
perience des deux dernieres annees. De nom,. 
breux goulots d'etranglement dans le domaine 
de l'approvisionnement en matieres premieres, 
produits semi-finis d'outillage, sont en effet 
toujours presents et freinent considerable­
ment la production. Des credits etrangers 
permettant !'obtention de ces produits auraient 
done pour effet de stimuler la production et, 
par consequent, de favoriser l'equilibre inte­
rieur. Ils permettraient aussi d'ameliorer les 
disponibilites des pays debiteurs et, par suite, 
de degeler d'importants secteurs des relations 
economiques internationales et de developper 
le commerce multilateral. 

La penurie presque universelle de dollars 
est l'une des caracteristiques les plus serieuses 
du desequilibre economique actueJ. En Europe 
occidentale, elle est due en partie a la destruc­
tion et a la desorganisation qui ont suivi la 
guerre, a la disparition de l' Allemagne comme 
pays exportateur d'objets manufactures - ce 
qui a augmente la demande de produits manu­
factures americains - et a la reduction des 
exportations vers les pays non europeens, 
et !'augmentation des importations en prove­
nance de ces pays, dues au desequilibre inte­
rieur ; enfin, a la disparition des revenus des 
placements a l'etranger, qui a diminue le 
revenu net des pays de l'Europe occidentale 
d'environ un milliard de dollars. M. Ohlin 
estime que la diminution du revenu provenant 
du tourisme, des transports maritimes et des 
commissions est encore plus considerable. 

Le Gouvernement suedois a accueilli chaleu­
reusement l'aide fournie a l'Europe occidentale 
par les pays non europeens, et notamment le 
Plan Marshall, qui constitue, de la part du Gou­
vernement et du peuple americains, un acte de 
generosite et de sagesse. La Suede a fait de 
son cote tout son possible, et meme, selon 
certains, plus que son possible, pour colla­
borer, elle aussi, au relevement economique de 
cette partie du monde. Elle a, pendant la 
guerre et dans les deux annees qui ont suivi 
la fin des hostilites, contribue a ce relevement, 
sous forme de dons ou de credits, pour une 
somme totale d'environ un milliard de dollars, 
ce qui represente environ 150 dollars par tete 
d'habitant. La plus grande partie des credits 
alloues a des pays etrangers a servi a payer 
des achats faits en Suede, exception faite 
seulement pour le credit ouvert a l'URSS, 
dont une faible partie seulement a ete utilisee. 
Ces credits ont servi a financer !'exportation 
de bois de construction, de cellulose, de fer, 
d'acier et d'autres produits de grande impor-
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industries of the cotmtries concerned. Some 
of those credits had already been repaid, 
or were beginning to be repaid. 

Mr. Ohlin pointed out that the improvement 
resulting from the Marshall Plan in the 
economy of the recipient countries would 
benefit not only those countries themselves, 
but also other countries having trade relations 
with Western Europe. He wished also to 
commend the fresh efforts being made by 
the United Nations with a view to facilitating 
international payments in multilateral trade. 

From the above remarks it followed that 
the Swedish delegation did not share the 
opinion of the representative of the Soviet 
Union on the Marshall Plan. 

He did not, however, underestimate the 
importance of increased trade between Western 
and Eastern Europe. On the contrary, the 
economic recovery of Europe and the 
elimination of certain difficulties in trade 
relations between Europe and the United 
States of America would be facilitated by an 
increase in trade between all parts of Europe. 
His delegation, therefore, congratulated the 
Economic Commission for Europe on its 
work. There was no contradiction between 
its activity and that of the Organization fur 
European economic co-operation. On the 
contrary Eastern Europe would also profit 
from the benefits which would accrue to 
restored Western Europe from the operation 
of the Marshall Plan and from the ensuing 
economic co-operation. 

The representative of Sweden congratulated 
the Department of Economic Affairs on its 
excellent reports though he considered that 
the section of the reports containing an 
analysis of the main problems might he 
expanded, while the conclusions on the 
methods for achieving progress might be 
given greater emphasis. In his opinion the 
problem of re-establishing economic stability 
within each individual country was vaster 
than that of preventing inflation or keeping 
prices at a more or less stable level. That 
problem should be studied more fully. The 
reports submitted by the Department of 
Economic Affairs might thus lead to the 
popularization among the nations of the 
system of total budgets in national economy, 
which had proved valuable not only in 
countries with a socialist economy but in 
others as well. 

Though the problem of unemployment did 
not appear very acute at the moment 
Mr. Ohlin thought the Economic and Sociai 
Council had done right in stressing, in resolu­
tion 104 (VI), adopted on 3 March 1948, the 
importance of an immediate and detailed 
examination of that question. As the Austral­
ian delegation had already pointed out, the 
United Nations should study the international 
aspects of that problem immediately, make 

tance pour Ia reconstruction de l'industrie 
dans les pays qui en ont beneficie. Certains des 
credits ainsi consentis ont deja ete rembourses 
ou commencent a l'etre. 

M. Ohlin fait remarquer que !'amelioration 
apportee par le Plan Marshall dans l'e{lonomie 
des pays beneficiaireP profitera non seulement 
a ceux-ci, mais aussi a d'autres pays qui sont 
en relations commerciales avec !'Europe occi­
dentale. II desire aussi rendre hommage aux 
nouveaux efforts que deploie !'Organisation 
des Nations Unies en vue de faciliter les paie­
ments internationaux dans le cas du commerce 
multilateral. 

II resulte done de ce qui vient d'etre dit que 
la delegation suedoise ne partage pas !'opinion 
du representant de l'Union sovietique sur le 
Plan Marshall. 

M. Ohlin ne mesestime pas pour autant 
!'importance de relations commercial.;s plus 
etendues entre !'Europe occidentale et l'Eu­
rope orientale. Au contraire, le relevement 
economique de !'Europe et !'elimination de 
certaines difficultes dans les relations econo­
miques entre !'Europe et les Etats-Unis 
d'Amerique seraient facilites par l'accroisse­
ment du commerce entre toutes les parties de 
!'Europe. Aussi sa delegation rend-elle hom­
mage a l'ceuvre accomplie par la Commission 
economique pour !'Europe. Elle estime qu'il 
n'y a pas de contradiction entre son activite 
et celle de !'Organisation pour la cooperation 
economique europeenne. Au contraire, l'Eu­
rope orientale profitera, elle aussi, des bien­
faits qu'une Europe occidentale restauree 
retirera de la mise en reuvre du Plan Marshall 
et de la cooperation economique qu'il entrai­
nera. 

Le representant de la Suede felicite le 
Departement des questions economiques pour 
les rapports excellents qu'il a etablis ; il 
aimerait cependant que la partie de ces rap­
ports qui contient !'analyse des problemes 
principaux ffit developpee, et que les conclu­
sions auxquelles ils parviennent concernant les 
conditions du progres a realiser fussent mieux 
mises en relief. II lui semble, en effet, que le 
probleme du retablissement de l'equilibre eco­
nomique a l'interieur de chaque pays est plus 
vaste que ne 1' est celui de la lutte preventive 
contre !'inflation ou du maintien d'un niveau 
des prix a peu pres stable. Ce probleme devrait 
done faire !'objet d'une etude plus poussee. 
Les rapports etablis par le Departement des 
questions economiques pourraient ainsi contri­
buer a vulgariser parmi les nations le systeme 
des budgets globaux portant sur !'economic 
nationale, qui s'est revere profitable non seule­
ment dans les pays a economic socialiste, mais 
encore ailleurs. 

Si le probleme du chomage ne semble pas 
particulierement aigu a l'heure actuelle, 
.M. Ohlin n'en considere pas moins que le 
Conseil economique et social a eu raison de 
souligner, dans sa resolution 104 (VI) en date 
du 3 mars 1948, !'importance d'une analyse 
immediate et serieuse de cette question. II 
serait bon, ainsi que l'a deja souligne la 
delegation de I' Australie, que !'Organisation 
des Nations Unies envisageat des maintenant 
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an analysis of the various national plans on 
the subject, and co-ordinate them to provide 
against changed economic conditions. 

Whereas it was true, as the representative 
of the United States had pointed out, that 
present-day economic problems could not be 
settled by general discussion alone, such 
discussions were nevertheless useful for 
throwing into relief the main aspects of these 
problems, i.e. the aspects calling for effort 
both in the national and international spheres. 

The delegation of Sweden was convinced 
that the United Nations and the specialized 
agencies had very important work to accom­
plish in the sphere of international economic 
co-operation and world economic recovery. 
If they approached that task with energy 
and determination, there would be grounds 
for hope that important problems could be 
solved by international co-operation, and that 
the ideas on which the United Nations Organ­
ization was based, would be reinforced. 

Mr. JACOME (Ecuador) stressed the impor­
tance of the work of the Economic and Social 
Council for reconstruction and development 
plans. The fact that it had not yet been 
possible to put all those plans into effect 
was due to the complexity of the problems 
of international co-operation and the decrease 
of resources brought about by the war. But 
the seriousness of the crisis only made this 
problem the more urgent. 

The main difficulty was that production 
could not be increased without considerable 
capital for financing reconstruction and 
expansion. Up to the present the work of 
international organizations had been limited, 
in the economic sphere, to describing and 
explaining economic phenomena. Their re­
ports had, however, confirmed that there 
would be no real and lasting solution of 
economic problems except on a world scale, 
and that economic problems must be dealt 
with according to their urgency, and not 
according to the importance of the various 
geographical areas, which was often defined 
in a non-economic sense. 

As an example, the representative of Ecua­
dor spoke of the problem of under-production 
of food and raw materials. There were some 
young countries with vast resources and 
without sufficient labour, capital and' equip­
ment to develop those resources. On the 
other hand, there were countries which were 
densely peopled and unable to feed their 
inhabitants. The former were usually cha­
racterized by internal political instability; 
the latter were generally responsible for 
international wars, the consequences of which 
were becoming ever more terrible. The prob­
lem of the scarcity of commodities could 
only be solved by developing resources as yet 
unexploited, i.e. by a fresh distribution of 
human capital. 

The same reasoning held good for capital 
and technical skill, which were at present 

les aspects internationaux de la question et 
analysat les divers plans nationaux dresses 
dans ce domaine, afin de les coordonner en 
prevision de conditions economiques diffe­
rentes. 

S'il est vrai, ainsi que l'a dit le representant 
des :h:tats-Unis, que les discussions generales 
ne suffisent pas a resoudre les problemes econo­
mique's d'aujourd'hui, il est vrai aussi qu'elles 
permettent de mettre en relief les aspects essen­
tiels de ces problemes et, par consequent, les 
points sur lesquels il convient de faire porter 
les efforts tant nationaux qu'internationaux. 

La delegation de la Suede est persuadee que, 
dans le domaine de la cooperation economique 
internationale et de la reconstruction econo­
mique mondiale, !'Organisation des Nations 
Unies et ses institutions specialisees ont une 
tache tre3 importante a accomplir. L'energie 
et la tenacite avec lesquelles elles la poursui­
vront entretiendront l'espoir qu'une solution 
des problemes vitaux par la cooperation inter­
nationale est possible, et renforceront les idees 
sur lesquelles est fondee !'Organisation. 

M. JACOME (:h:quateur) souligne la valeur 
des travau:x: du Conseil economique et social 
pour l'etablissement des plans de construction 
et de developpement. La complexite des pro­
blemes de la cooperation internationale et Ia 
diminution des ressources resultant de la 
guerre expliquent que l'on n'ait pas encore 
pu mettre en reuvre tous ces plans. Mais 
l'acuite de la crise ne fait qu'en augmenter 
l'urgence. 

Le probleme fondamental reside en ce que, 
pour augmenter la production, il faut disposer 
de capitaux considerables afin de financer la 
reconstruction et le developpement. Jusqu'a 
present, les organisations internationales se 
sont bornees, dans le domaine economique, a 
decrire et a expliquer les phenomenes. Ces 
travaux ont, cependant, permis de confirmer 
le principe qu'il n'y a de solutions veritables 
et durables dans ce domaine qu'a l'echelle 
mondiale et qu'il faut traiter les questions 
d'apres leur urgence et non d'apres !'im­
portance, souvent definie d'une maniere non 
economique, des differentes regions geogra­
phiques. 

On peut citer, comme exemple, le pheno­
mene de l'insuffisance de la production des 
denrees alimentaires et des matieres premieres. 
Il existe des pays jeunes qui disposent de reser 
voirs immenses de ressources, mais qui man­
quent de la main-d'reuvre, des capitaux et de 
l'equipement necessaires pour les mettre en 
valeur. Par contre, il existe des pays souvent 
surpeuples qui ne peuvent pas nourrir leur 
population. Les premiers presentent generale­
ment le spectacle de l'instabilite politique inte­
rieure. Les seconds sont a l'origine des guerres 
internationales dont les consequences sont tou­
jours plus terribles. Le probleme de la rarete 
des biens ne peut etre resolu que par la mise en 
valeur des reservoirs de ressourees encore inex­
ploites et done par une nouvelle repartition 
prealable du capital humain. 

Le meme raisonnement vaut en ce qui 
concerne les capitaux et les connaissances 



concentrated in places where neither labour 
nor experience could produce artificial plenty, 
and where they inevitably became instruments 
for the attainment of political ends. 

It was the necessity for the redistribution 
of the mobile factors of production, i.e. labour 
and capital, as opposed to the permanent 
factor, i.e. the land, that had led to coloniza­
tion and the economic exploitation, by rich, 
over-populated States, of more backward 
regions. Without expressing any opinion on 
the injustice of those systems, it should be 
admitted that it had led to an increase of 
production as a result of the redistribution 
of capital and labour resources. 

The conclusion was that what had been done 
to a limited extent, by the application of force 
and at the cost of encroaching on the sov­
ereignty and dignity of the peoples, could 
equally well be done, in the common interests 
of mankind, under a plan for rational exploit­
ation of natural resources, labour and capital, 
drawn up in conformity with the principles 
of justice laid down in the Charter. 

Would not the execution of that programme 
be a worthy task for the Economic and Social 
Council, when the preparatory work of its 
technical commissions was sufficiently advan­
ced? The delegation of Ecuador thought it 
would be to the advantage of the Council, when 
dealing with the question of migration, to get 
into touch with the International Labour 
Commission set up by eighteen countries. 
That Commission, whose headquarters was 
in Rome, had reached the conclusion that 
the problem of unemployment in Europe could 
only be solved by means of a world plan for 
the utilization of labour. 

The delegation of Ecuador hoped, after 
reading the report and hearing the statements 
of certain members of the Economic and 
Social Council, that concrete proposals for 
improving the present critical world economic 
situation would shortly be submitted to the 
General Assembly and the Member States. 
It was also to be hoped that the Economic and 
Social Council, in order to increase the funds 
at the disposal of the International Bank for 
Reconstruction and Development, would be 
able to convince countries in possession of 
capital that the wisest and most fruitful course 
was to invest that capital for the purpose of 
increasing production and thus creating new 
consumer goods and raising the standard of 
living. 

The meeting rose at 5.20 p.m. 

techniques : ceux-ci sont concentres dans des 
regions ou ni le travail, ni !'experience ne 
peuvent creer artificiellement l'abondance et 
ou ils deviennent, par un enchainement fatal, 
des instruments utilises a des fins politiques. 

La necessite de proceder a une nouvelle 
repartition des facteurs mobiles de la produc­
tion, main-d'ceuvre et capitaux, par rapport 
au facteur fixe de la terre, a ete a l'origine de 
la colonisation et de !'exploitation economique 
des regions moins developpees par les :~!::tats 
riches et surpeuples. Sans porter ici de juge­
ment sur les injustices de ces systemes, il faut 
reconnaitre qu'en operant une redistribution 
des capitaux et de la main-d'ceuvre par rap­
port a la terre, ils ont permis !'augmentation 
de la production. 

L'on peut en conclure que ce qui s'est fait 
de maniere limitee, par la force et en portant 
atteinte a la souverainete et a la dignite des 
peuples, peut egalement se faire dans !'interet 
commun de l'humanite, par un programme 
d'utilisation rationnelle des ressources natu­
relles, de la main-d'ceuvre et des capitaux, 
conformement aux principes de justice poses 
par la Charte. 

La mise en ceuvre de ce programme ne serait­
elle pas une tache digne d'interet pour le 
Conseil economique et social, une fois les tra­
vaux preparatoires de ses commissions tech­
niques suffisamment avances ? La delegation 
de l'£quateur estime qu'il serait d'une grande 
utilite pour le Conseil, a propos de la question 
de migrations, d'entrer en rapport avec le 
Comite international de la main-d'ceuvre cree 
par dix-huit pays ; celui-ci, dont le siege est a 
Rome, est' arrive a la conclusion qu'il n'y a 
de solution au probleme du chomage en Europe 
que si la question de !'utilisation de la main­
d'ceuvre est posee sur le plan mondial. 

La delegation de l':l!::quateur espere, a la 
suite de la lecture du rapport du Conseil econo­
mique et social et des declarations de certains 
de ses membres, que des propositions concretes 
seront presentees dans un bref delai a l' Assem­
ble generale et aux £tats membres en vue de 
modifier la situation critique de !'economic 
mondiale. II faut souhaiter egalement que le 
Conseil economique et social, afin d'augmenter 
les sommes dont dispose la Banque internatio­
nale pour la reconstruction et le developpe­
ment, convainque lcs pays qui detiennent les 
capitaux que l'ceuvre la plus sage et la plus 
feconde est l'investissement de ces capitaux 
pour augmenter la production et creer ainsi de 
nouveaux biens de consommation et relcver 
les niveaux de vie. 

La seance est levee a 17 h. 20. 
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