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INTRODUCTION
1. The present report describes an increase in net requirements of

$38,691,800, or 2.0 per cent, of the initial appropriation apprcved by the
General Assembly in its resolutiom 46/186 of 20 December 1991 as follows:

(In thousands of United States dollars)

Initial Revised Increase Percentaqge
Expenditure 2 389 234.9 2 447 640.5 58 405.6 2.4
Income 449 213.3 468 927.1 19 713.8 4.
Net requirements 1 940 021.6 1l 978 713.4 38 691.8 2.0
2. The requested increase reflects (i) the actual experience in 1992 as

regards salary costs, inflation and rates of exchange, (ii) projections for
1993 in terms of inflation and on the basis of the recommendations of the
International Civil Service Commission (ICSC) to the General Assembly at its
forty-seventh session, (iii) additional provisions in connection with the
implementation of decisions of policy-making organs which could not be
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deferred to the 1994-1995 biennium, or unforeseen and extraordinary expenses,
and (iv) the net effect of transfers between sections in relation to the
restructuring of the Secretariat (A/C.5/47/2 and Corr.l). For the sections
which were discontinued as of 30 June 1992, the present report reflects the
actual level of expenditure recorded during the first six months of 1992.

3. With regard to the impact of the first phase of the restructuring, it has
been assumed in the present report that the General.Assembly will approve the
transfers between sections proposed by the Secretary-General in his revised
estimates (A/C.5/47/2 and Corr.1l) but will postpone action on the question of
high-level posts addressed therein as proposed in the note by the
Secretary-General on the restructuring and revitalization of the United
Nations in the economic, social and related fields (A/47/753). It will be
recalled that these transfers were proposed in connection with the
establishment of five new sections of the budget (sects. 37 to 41) which
corresponded to five newly created or expanded Departments. The proposed
redeployment of resources to these new sections represents 75 per cent of the
biennial appropriations released under 14 of the initial sections following
their discontinuation as of 30 June 1992. This operation required a
comparatively small increase, in the amount of $134,500, to reflect transfers
of posts between duty stations, resulting in an adjusted appropriation of
$2.,389,369,400.

4. In order to allow for a review of past and projected performance under
all sections of the programme budget, projected increases and decreases
attributable to factors (i), (ii) and (iii) in paragraph 2 above have been set
against the "adjusted appropriation" referred to above. For those sections
which have been discontinued following the restructuring, some variances have
been recorded in relation to the level of adjusted appropriations. Increases
and decreases have been offset through corresponding transfers to and from the
related new sections.

5. The impact of (i) decisions of policy-making organs; (ii) other changes
including unforeseen and extraordinary expenses; (iii) changes in the
operational rates of exchange and rates of inflation; and (iv) adjustments to
standard costs are detailed below:

I. EXPENDITURE SECTIONS

A. Decisions of policy-making organs

6. Additional requirements of $1,577,800 under sections 2 and 37 relate to
the implementation of decisions of policy-making organs taken during 1992
after the initial 1992-1993 appropriations were approved by the General
Assembly at its forty-sixth session and for which no provision was therefore
included. Commitments were approved by the Secretary-General under the
authority granted by the General Assembly in its resolution 46/187 of

20 December 1991 on unforeseen and extraordinary expenses for the biennium
1992-1993.



A/C.5/47747
English
Page 3

Section 2. Peace-keeping operations and special missions
(Increase: $1,066,600)

(a) Visit to South Africa by the Special Representative of
the Secretary-General for South Africa to recommend measures which
would assist in bringing an effective end to the violence and in
creating conditions for negotiations leading towards a peaceful
transition to a democratic non-racial and united South Africa,
pursuant to Security Council resolution 765 (1992) of 16 July 1992 $53,500

(b) Dispatch of a mission to South Africa to observe and
monitor the mass action/demonstration scheduled to take place,
pursuant to Security Council resolution 765 (1992) of 16 July 1992 $236,500

(c) Costs of travel and related expenses of six
representatives of two Somali factions invited to participate in
consultations on Somalia in New York pursuant to Security Council
resolution 733 (1992) of 23 January 1992 ......cveevevsverorooronns $37,000

(d) Continuation of the Office of the United Nations
Political Observer to Lesotho at Maseru, for the purpose of keeping
the Secretary-General informed of any developments affecting the
territorial integrity of Lesotho, pursuant to Security Council
resolution 580 (1985) of 30 December 1985 ............ ceerstesesann $147,400

(e) Deployment of the interim Special Representative of the
Secretary-General and a team of up to 25 military observers to
Mozambique in connection with the implementation of the General
Peace Agreement pursuant to Security Council resolution 782 (1992)
of 13 October 1992 ....civiirrrereennnnsannanennnns e et et $262,000

(f) Dispatch of the Special Representative of the
Secretary-General to Liberia to evaluate the situation and to
submit a report to the Security Council soon thereafter pursuant to
paragraph 7 of Security Council resolution 788 (1992) of
19 November 1992 ....ieeereorsorssssosccacsansansnnnna Ceeetaereanean $25,000

(g) Support for round of negotiations in connection with the
signing of the El Salvador Agreements as part of the
Secretary-General's mission of good offices pursuant to Security
Council resolution 637 (1989) of 27 July 1989 .......... ceras s $41,600

(h) Dispatch of a number of missions to Yugoslavia in
January, March and April 1992 to assist in bringing about a
peaceful solution to the situation, consistent with Security
Council resolution 713 (1991) of 25 September 1991 and subsequent
resolutions of the Council concerning Yugoslavia .....ceevvvvnns.nn $94,500
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(i) A team of experts to study the question of reconstruction
following the conflict in Iran and Irag pursuant to Security
Council resolution 598 (1987) of 20 July 1987 ...seeecevsccccancsssn $87,100

(j) Good offices of the Secretary-General in Guatemala
entrusted to him by Security Council resolution 637 (1989) of
27 July 1989 and related travel and consultancy sServices .......... $82,000

Section 37. Department of Political Affairs
(Increase: $511,200)

Additional requirements to provide in 1992 substantive support
for the work of the Committees of the Security Council established
under Security Council resolutions 661 (1990) of 6 August 1990,
724 (1991) of 15 December 1991, 748 (1992) of 31 March 1992 and
751 (1992) of 24 April 1992 ....terevrieesneeeosssssssassssssassnnns $511, 200

B. Other changes

7. There is an overall increase of §3,350,200 under this heading which
reflects the net of added requirements in sections 2, 8, 34 and 35 relating to
unforeseen requirements provided for in the context of resolution 46/187,
unforeseen and extraordinary expenses for the biennium 1992-1993, offset by a
reduction under section 1. Also reported under this heading are transfers
between sections which were discontinued as a result of the first phase of
restructuring and newly created sections. These transfers have no overall
financial impact.

Section 1. Overall policy-making, direction and coordination
(Decrease: $1,410,900)

This reduction relates to the provision for repairs and refurbishment of
the Secretary-General's residence.

Section 2. Peace-keeping operations and special missions

(Increase: $579,100)

Special missions approved by the Secretary-General under the provisions
of General Assembly resolution 46/187 on unforeseen and extraordinary expeunses
for the biennium 1992-1993 relating to the maintenance of peace and security
gave rise to additional requirements as follows:
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(a) Dispatch of a fact-finding mission to Nagorno-Karabakh,
including costs of travel to the area from Geneva by leased
LB 2 - L $164,400

(b) Dispatch of two fact-finding missions to the Republic of
MOLBOVA tivruvvvoooacesessocuncsannnonnoonosasassssssoaoassssnsnnns $40,700

(c) Services of a Special Representative of the
Secretary-General to the Middle East and related travel and other
EHDENSES o e veeaesosesorssasssrssssosssssassosssotosssssocsasassnsess $48,000

(d) Dispatch of a hostage negotiation mission to the Middle
East including costs of travel and rental of aircraft ............. $65,400

(e) Dispatch of two good-will missions to Georgia to see how
the United Nations can support peace-making efforts .......eovuev.e $40,700

(f) Dispatch of two fact-finding missions to Central Asia in
connection with developments in Tajikistan .............. Ceeeeennes $39,500

(g) Services of a Personal Representative for the settlement
of the controversy between Guyana and Venezuela and related travel
and other eXpensSes ....cieeeeerareranaserannsssnnnanes Ceerea e $45,000

(h) Dispatch of a mission to Mozambique to review its
cease-fire arrangements, as well as gather information concerning
logistical support arrangements for a subsequent mission in
peace~keeping and verification of elections .......oiveviiiiianennn $115,000

(i) Dispatch of a good-will mission to the Solomon Islands
following a request by the Government of that country regarding the
incidents on the border between Solomon Islands and Papua New
GUINEA 4itevientoantonnssooessosssannoesonsasonnsaassns [T $20,400

Section 8. International Court of Justice
(Increase: $624,800)

(a) Pursuant to the provisions of paragraph 1 (b) (i) and (ii) of
General Assembly resolution 46/187 on unforeseen and extraordinary expenses
for the biennium 1992-1993 and in accordance with the Statute of the
International Court of Justice, and General Assembly resolution 45/250 of
21 December 1990, additional requirements arise for 1992 in respect of:
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(i)

(ii)

(b)
(i)

(ii)

The travel and subsistence of ad hoc judges for the cases
concerning: (a) Questions of Interpretation and
Application of the 1971 Montreal Convention arising from
the Aerial Incident at Lockerbie (Libyan Arab

Jamahiriya v. United Kingdom and Libyan Arab

Jamahiriya v. United States of America ($15,000);
(b) Passage through the Great Belt (Finland v. Denmark)

($90,000); (c) Land, Island and Maritime Froatier Dispute
(El Salvador v. Honduras) ($40,000); (d4) Territorial
Dispute (Libyan Arab Jamahiriya v. Chad) ($80,000); and
(e) Maritime Delimitation in the Area between Greenland
and Jan Mayen (Denmark v. Norway) ($25,000) for a total

Of eiieireencecnteerestettatsrsssorsessnsscscrsenccrcnnas

The payment of experts in connection with the case
involving the Land, Island and Maritime Frontier Dispute
(E1 _Salvador v. Honduras) for a total of ...ccveeevnnceas

In addition, provisions are required for 1993 for:

The travel and subsistence in connection with the
designation of ad hoc judges for the cases concerning:
(a) the Maritime Delimitation in the Area between
Greenland and Jan Mayen (Denmark v. Norway) ($74,800):
(b) Territorial Dispute (Libyan Arab Jamahiriya v. Chad)
($82,900); (c) Maritime Delimitation and Territorial
Questions (Qatar v. Bahrain) ($95,300); and (&) Aerial
Incident of 3 July 1988 (Iran v. United States of
America) ($35,700) for a total of ..iiieeeirnncsroveonenns

The payment of experts in connection with the case

concerning the Land, Island and Maritime Frontier Dispute
(E1 Salvador v. Honduras) for a total of .....evesvencens

Section 34, Special expenses

(Increase: $118,700)

Interorganizational security-related measures in accordance
with section IV of General Assembly resolutions 36/235 of
18 December 1981 and 46/187, including costs of chartering aircraft
in connection with emergency evacuation operations and assessment

missions undertaken by the United Nations Security Coordinator

.

$250,000

$26,100

$288,700

$60,000

$118,700

XX
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Section 35. (Construction, alterations, improvements and
major maintenance

(Increase: $3,438,500)

In order to undertake alterations and improvements in the
General Assembly Hall and the Security Council Chamber, the
rehabilitation of the structures above the FDR Drive and repair of
the dividing wall in the service drive area, the Secretary-General
requested concurrence of the Advisory Committee on Administrative
and Budgetary Questions (ACABQ) to enter into commitments under the
terms of General Assembly resolution 46/187 on unforeseen and
extraordinary expenses for the biennium 1992-1993. ACABQ concurred
in the Secretary-General's requesSt .....ceeessenssssenesssesceessss $3,438,500

C. Effects of changes in the operational rates of exchange
and rates of inflation

8. An increase of $29.2 million is requested under this heading to account
for inflationary increases totalling $36.9 million partly offset by savings in
the order of $7.7 million due to fluctuations in the operational rates of
exchange. Of the $29.2 million, an amount of $22.7 million relates to staff
assessment and is explained in paragraph 15 below. The remainder

($6.5 million) reflects the net effects of revised inflation and exchange rate
parameters on salaries and non-post objects ($3.7 million) and the financial
implications of the ICSC recommendations to the General Assembly at its
forty-seventh session ($2.8 million).

9. Actual United Nations operational rates of exchange during 1992 and the
most recent reports on the consumer price indices at all duty stations have
been examined and compared with the rates of exchange and inflation that were
assumed in the initial appropriations. Likewise, the actual changes in
compensation as this relates to the post adjustment multipliers for the
Professional category and cost-of-living adjustments for the General Service
and related categories have been considered in the calculation of new standard
salary costs. Schedules 1 and 2 below contain the revised assumptions for
exchange and inflation rates in 1992-1993. Schedules 3 and 4 below contain
the revised assumptions for post adjustment multipliers in respect of
Professional-level compensation, and cost-of-living adjustments for
compensation in the General Service and related categories.

10. The actual decrease of $7,724,100 resulting from variations in rates of
exchange reflects generally o strengthening during the second half of the year
in the exchange rate of the United States dollar with most other currencies.
In accordance with established practice, the December 1992 rates are projected
to the end of 1993. The movement in foreign exchange rates of the United
States dollar throughout 1993 will be monitored and the necessary adjustments
in the 1992-1993 appropriation will be proposed in the context of the final
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performance report. The operational rates of exchange shown for the present
performance report in schedule 1 have been applied to all sections of the
programme budget.

11. Budgeted inflation rates in schedule 1 for non-salary objects of
expenditure have been reviewed in the light of experience. The initial
projections for inflation in 1992 and 1993, published in the report dated

18 December 1991 on the effect of changes in rates of exchange and inflation
(A/C.5/46/82) relating to the 1992-1993 biennium, were based on the assumption
that the inflation rates for 1991 would continue in 1992 and beyond. New
inflation rates are recommended where deemed necessary in the present report.
These assumptions will be revised also in the context of the final performance
report for the biennium 1992-1993.

12. Exceptions to the general rates of inflation have been identified in
instances where the cost of certain services or commodities reflects price
increases at significantly different rates. One major exception in this
respect relates to after-service health insurance.

13. Although favourable rates of exchange to the United States dollar and
lower rates of inflation combine to produce « relatively small decrease
($200,000) under non-post objects, an increase is registered under salary and
common staff costs in the order of $3.9 million. This is due to the fact that
projections for post adjustment multipliers assumed last year (A/C.5/46/82)
proved in most instances to be lower than actuals (see schedule 3).

14, In his report on the financial implications of ICSC recommendations
(A/C.5/47/37), the Secretary-General estimated financial implications in the
order of $3.6 million. The actual calculation yields $3.3 million, of which
$2.8 million relate to common staff costs. Taking into account the
recommendation of ACABQ in its report in A/47/7/Add.6, the provisions in
respect of higher net salaries and representation allowance of
Under-Secretaries-General and Assistant Secretaries-General have been
excluded. Therefore, only $2.8 million is included for this item.

15. The total increase ($22.7 million) under section 36, Staff assessment,
reflects mainly (i) consolidation of six post adjustment points into base
salary, effective 1 March 1992 and (ii) the projected impact of another
consolidation, of 6.9 post adjustment points, effective 1 March 1993. The
first item was approved by the Assembly at its forty-sixth session and the
second is under consideration at its current session, under recommendations of
ICcsc.

D. Adjustments to standard costs

16. This category of adjustments relates to two factors, namely the variance
of actual payroll costs in 1992 against budgeted salary costs and the effects
of new rates of common staff costs contained in schedule 5 of the present
report. Requested provisions for salary costs are based on actual payroll

Jaes
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costs in the first nine months of 1992. In some cases, data for 10 months was
available. The total increase, in the amount of $24.1 million, is broken down
as follows:

(Millions of dollars)

(a) Salaries (0.7)
(b) Changes in the percentage rate of common

staff costs 21.8

(c) 1Increase in staff assessment actuals _3.0

Total 24.1

17. It should be noted that, based on the latest information available, a
reduction of some $5.1 million is recorded in section 27, reflecting mainly
the difference in standard salary costs between Baghdad and Amman. Based on
information provided by the secretariat of the Economic and Social Commission
for Western Asia (ESCWA) in Amman, no savings are foreseen at this stage under
non-post objects.

18. In summary, the table below shows in millions of United States dollars
the combined effect of all the factors mentioned above in respect of salaries,
common staff costs and non-post items:

Recommenda-
tions of ICSC
(forty-sixth

and forty-

Effects of seventh

exchange sessions of Adjustments

rates and the General to standard

inflation Assembly) costs Total
Salaries 3.6 (0.7) 2.9
Common staff costs 0.3 2.8 21.0 24.9
Non-post objects (0.2) (0.2)
Staff assessment . 22.7 3.0 25.7

Totals dul 42,5 a%.d 23,3
E. Summary

19. The total of the revised expenditure sections (gross), as contained in
annex II to the present report is recapitulated as follows:
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II. INCOME SECTIONS
Section 1. Income from staff assessment (Increase: $25,904,600)

20. The increase in staff assessment is due mainly to the consolidation of
six multiplier points into the base salary of staff in the Professional
category and above effective 1 March 1992 and the projected consolidation of
6.9 post adjustment points effective 1 March 1993. As with other staff costs,
exchange rates, unanticipated inflation and changes in standards are also
significant factors.

Section 2. General income (Decrease: $3,149,600)

21. The net decrease is attributable basically to a decrease in rental income
relating to the estimated income ($2,678,400) from rental of premises at the
United Nations office at Nairobi in the programme budget for the 1992-1993
biennium.

22. Subsequent to the preparation of the proposed programme budget for
1992-1993, plans for the construction of additional office space at an
estimated cost of $6 million at the United Nations office at Nairobi were
finalized. Following its review of the Secretary-General's report on the
United Nations office accommodation at Nairobi (A/CN.1/R.1139), ACABQ
concurred, in its letter dated 11 July 1991, with the proposal of the
Secretary-General to enter into contractual arrangements for the construction
of four buildings at the United Nations office at Nairobi to be financed by an
advance from the United Nations Environment Fund. ACABQ approved the
Secretary-General's proposal to repay the advance from rental income earned
under the regular budget of the United Nations chargeable to the United
Nations Environment Programme (UNEP) and other tenants for space at Gigiri.
Repayment by the United Nations to the Environment Fund, estimated at
$6,390,000, includes interest to the Fund estimated at $390,000 based on
current interest rates and the estimated cost of construction of $6 million.
Accordingly, income estimated at $5,083,093, representing the total remission
of rent on space chargeable to UNEP ($3,455,390), and rental income from other
tenants at Gigiri ($1,628,593) will not be reported under this heading for the
biennium 1992-1993 but would be applied as repayment for the loan from the
Environment Fund. It is also estimated that the balance of the loan
($1,306,017) would be repaid from income expected to be earned in 1994-1995
from rental of premises at Gigiri.

23, Other decreases under this heading ($471,200) are attributable to the
application of revised exchange rates and inflation factors.

Section 3. Services to the public (Decrease: $3,125,200)

24. The decrease in net revenue by $3,125,200 is due mostly to revisions in
the gross revenue expected to be earned from the sale of philatelic items as a
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result of the continuing decline in the traditional philatelic customer base
($2,773,600). The remaining reduction of $351,600 results from recosting by
the application of revised exchange rates and inflation factors to both income
and expenditure estimates under this heading.
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Schedule 4

GENERAL SERVICE SALARIES

Changes in local currency terms

(Percentages)
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Duty station

Initial
appropriation
1992-1993

(Previous year . 100)

Present
performance
report

Increases
(Previous scale 100)
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The Hague

Bangkok

Santiago
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Schedule 4 (continued)
Initial Present
appropriation performance
1992-1993 report Increases
Duty station (Previous year 100) (Previous scale 100)
Port-of-Spain 1992 5.0 5.9 1 April 7.9
1993 5.0 7.1 1 April 6.9
Jordan 1992 11.3 2.2 1 April 2.9
1993 15.0 2.8 1 April 2.7

a/ Changes in the column for the present performance report applicable
to 1991 reflect the effect of increases granted retroactively.

b/ Effective rates in 1992 and 1993 take into account the impact of
retroactive increases in 1991.
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Schedule 5
COMMON STAFF COST PERCENTAGE RATES
Proposed
Realized 1992-1993 1 Jan. 1992 in present
1990-1991 initial to performance

Duty station rates appropriation 30 Sept. 1992 report
New York 38.1 38.0 38.7 3.7
Geneva 31.4 31.7 33.6 33.0
Vienna 36.1 34.0 37.7 35.0
The Hague 27.5 27.6 26.6 26.6
Bangkok 44.8 43.9 46.6 46.6
Santiago 45.5 43.9 40.4 40.4
Mexico 48.7 43.3 37.3 37.3
Addis Ababa 67.2 59.0 67.5 67.5
Nairobi 57.4 58.0 66.0 65.0
ESCWA: Baghdad and Amman 60.9 44.0 90.1 93.1
Rome 33.6 34.6 38.0 35.0
Kingston 54.5 54.2 68.0 64.0
Port-of-Spain 37.8 35.0 30.5 30.5
United Nations Truce Supervision
Organization 80.9 80.0 83.7 89.7*=
United Nations Military Observer
Group in India and Pakistan 90.3 80.0 103.8 109.8**
Field operations 109.2 108.9 95.4 95.4
United Nations information centres 45.1 44.7 43.4 43.4
United Nations Relief and Works
Agency for Palestine Refugees in
the Near East 62.6 54.0 69.0 69.0
Beirut 66.4 65.4 68.3 68.3

- October.

- 1993 only to reflect the impact of ICSC recommendations.

laoon
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