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1), Thiswrepért*h&é‘been‘prepared in accordence with the réquest of the
Advisory,committee'foriadditional information on the implementation of ;the -
social security scheme.

2, The social eecur*ty scheme vas intended to establish the basis for
~compensation’of ‘staff members and their dependents, as well as auxiliary
personnel, in cases of illness, injury or denth sttributable to pervice, with:
the United Nations, Prior to the adoption of the pocial’ eecurity scheme,
compensatory payments for service-incurred injury or death were_ma@e Qp_three
different bases (which scmetimes, in prectice, overiapped and eeueed'deuble-~
compensation); : - ' | '

(s) .Gommercial insurance policies covering death or dismemberment;“ ‘

(b) Provisions of the New York State Workmen's Compensation law; and

(¢) EBx fxratia or compensatory paymente determined by the Secretary-.

. General,. : )
3., Following the decision of the Secretary'General to adapt provisionally as
a guide the social security scheme recommended by the Committee of Experts.on-
Salary, Allowance and Leave Systems, perscnal accident insurance of staff -: -
members was discontinued, Air travel insurance vae malntained howevar, in .
view of the risk of & catastrophs involving & number of staff membere. Any
amounts received under such travel ingirance, however, would be pald to. the
United Nations, vhich, in turn, would componsate steff members and their
dependents in accordance with the'provisions of- the social Bécurity scheme, -
4, As to military observers and suxlliaery personnel -seconded by Member

Governments, United Nations commitments were of a diverse nature, Upon

/requesting
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requesting Governments to second personnel, the Secretary-Cereral Irformad sqch4
Governments of the responsibility the Uxited Nations would essws in case of -
death or injury to the pérsonnel seconded, Insurdnce weas then purchased esgainst
death or dismemberment in the emount agreed upon (in the ckse of Palestine the
amount was wob,‘OD, or four times arnual salary, In the cape of other missions
the amount was $15,000, of'twice snnual salary). In cases of death or
dismemberment, the payments made by the ineurance company were passed on to the
observer or nis estate. In ceses of disabllity not involving dismemberment, a
percentege of tho sun fixed for total’ disability was to be:paid. by the United
Nations to the Obqeer” singe no payment would bs ortained undar,*he 1%3urance
policy, . . | o

5. The adoption of the soclal security scheme has been ef*artive 80 far solely
in regard to shelf fnlanibelcky s, because of the necesnity of roaching agraement with
the various Gover1m94 ] furﬁisqing militery observers concerning the
substitut101 of the scheme for previous comnitmints. It is expscﬁod that the
scheme will be applicaole, however, for ell auxiiiary personnel as of 1 Dopember
1950, _

5.; Pereanal accident insurance policies ia rezspect of ahx1liary personnel vere
cencelled early in 1950, air travel coveroge being retained because of the risk
of an accidens *nvolving a nurber of such pergonuel.

7. From a finansiel point of view, the adoption of the measuree outlinsd above
resulted in savings due to ths cancellation of conmsrcial insurance policies in
the emount of $29,012 for the remainder of 1650, On an amual besis, savings
would amount to about $55,000. In addition to such savings, which represent
,actual savings in cash aisburaemept the adoption cf the social security scheme
for staff nembers on a self~insurance basis ks avoided the recespity forlthe
purchase of additional insurﬂnve coversge for accicent and 1llnesses which were
not covered under the po icies in force priom to +he adoption of the scheme,

8. It has not teen possible to obtain #u e.lliads of the cost of underﬁriting
commercially the eoclal security scheme; 1%t sucms certain, however, that it would
come to & very substantial figure since its coverage is wider than that of the
commercial policies entered into during 1948 and 1949,
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9. Only three cases of importanco hhve so far been covered wndsr the sociel

seourity provisions{ +the death of Mr. seaford Major ead Brigadier Augle in en
airplane accident.in India on 17 July 1950, and the injﬁry to Mr, A, Eas in
Greece. All'were staff members, Annual payments to Mrs. Maejor end Mrs, Angle
have been approved by the Secretary-Gehefal, following the provisions of the
social security schems, at $1,388,16 and $3,596.66, respectively, Mr, Bas'
cese has not yet been settled. o 3

10, It should be noted in tﬁis_connexion that $15,000 in the case of Mr. MaJjor
and $16,600 in the case of Brigadier Angle are to be received by the United
Netions fram the insur=nce company, under the policy adoptad‘wheroby the United
Nations purchases insvrance against air travel accidents. end retains the
Proceeds from 1t, Thaze amounts will be credited to miscellaneous income,

li. Before the social security scheme was mede applicable to staff members and
military observers, & number of service-connected accidents occurred for which
no compensation could be obtained from the Insurance company but for which the
United Nations was morally and legally obliged to offcct compensatory payments,
Due to the necessity of cerefully investigating the claims, some of them are
8t111 outstanding end will have to be paid this year., The list of such
outstanding claims follows: |

Capt, Rébe;t Dona, Belgian Militery Observer,

injured in Palestine on 4 July 1948 (avarded) _ $15,000
It. Col. Maury, French Militery Observer, ‘

injured in Greece on 5 January 1949 (estimate) 10,500
Major de Canchy, French Military Obeerver,

injured in Palestine in 1948 (estimate) 3,750
Lt, Col, Chaplin, British Militery Obssrver,

injured in Indonosia on 18 March 1949 (estimate) 3,750
Lt. Col, Fleck, French Military Observer, :

injured in Palestine on 19 November 1948 (estimate) 6,250

Final medical reports have recently tecu recedved on the balance of these
cagses eand settlement can be made in 1950 1if furds are made availeble,
12, The financiel situation in respect of payments to be made for injury or
death attributable to gorvice may thus be briefly summerized as follows:

/A. Savings ‘

)
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&;" Sevings srieing from the sdertion of the sociml
’ ‘seuur;-y 8CANLe Cn & seif ITHILT03 bgg;g

(1) sSovings on cancellation of inswrcance policles ' $29,012,00:1¢

(11) Seyings due to non-purchase of additional .
comwercial insurance that would be Ieauired , -
s£0 cover fully United Natioas liability C -~

B.ew'Ingors from alr trevel insursnne - '31,600.65:

C. Esbtimated charges &gainat the United Nations ag

result of the adenticn of ths sogisl szcurity scheme

A :) ﬁélf”iﬂ uranco o:sis

’(i) Case of Me)'s, hagor, approved annual payment
of. $—L. ) “:/O lFA'

- Expeniituro dvring 1950 S 695,00
(ii) Cese cf Mr. Angle = approved annual payment. of :

) 83, 506 65 . .
. rxua iture during 1950 1,800,00
(111) Cese of Mr, Bes - (estimate) © 5,000,00

D, : Qorpensatory paymente to ba mads by the United Mations
An respect of azpiienns yhich vesnrrei nidor to tho

adoption of 1ho social sscurity schane

List of 1ndividual cases under pazagrep h 11 above. $39,25O 00 ..

13. The amount made available by the Advisory Committee by transfer thus far

in 1550 1s $2%,C00,

An additional emount of $75745.00 may be reguired in this

account 1if full settlement of the outatarding cleims is to be made in 1950,
The expenditure can be absorbed within the appropriation for Section AT in the

1950 dbudget,





