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The economy of Argentina appe?.rs to be entering upon a phese of 

relatively slower progress or decline since 1948, whEn the rnajori ty of 

production and foreign trade indices seemed to have reached their peak. 

In 1950, end espoci<'lly during the second half of the.t yeer, this 

tendency seems to have been reversed. This chenge w2s brought Bbout by 

three different types of fn ctors. 

First, there was the- n&w econo:nic policy e.doptc~d by the Arga1 tine 

Government, which aims at fostering th'=' expPnsion of egricultural 

production in order to build up e lerc:or volume of exportable surplu:ees 

and so obtc:in the; foreign exchl'lnge ne~ded for increased imports. 

The first incentive offered to a:gric11lture wa.s the pr0vious fixing 

of <:. higher price li;;vel for the princinc:l pror.'lcts, which led to nn 

incree.se of 10 per cent in the total Prea sown with cereals rnd flax 

during the period 1950-1951. The second incentive -was tre grcmt:ing of 

easy md abundant. crc;dits for c:gri culture tnd, le.stly, the clloca.tion 

of subst,<~ntie.l foreit;J1 exchnnge reserves ~'or i":'lports of agriculturel 

mRchinery. 

The importance of these :neC'sure:c: is r:mph~sized by contrast with the 

policy pr·aviously follmwd by the J..r :en tine :overnm<:mt. The former economic 

policy hc?ci. dclib.:;ratcly fevour i;;C iDCius try by the grm ting of c::::nple short 

end long-term crl;dit f:cil:ties, cs wdl P.s import licd'lces e.nd sundry 

privileges, while much l8SS attention Wc.S siven to 2fSdculture, the price 

policy of which actuc-.lly C'ffiotm t<.;;d to tha transfer of P. pP.rt of its revmuc 

to other sectors of production or co:,su~. tion. 

It is not surpri s:l.ng, the rofor.;, +,J:y t the. rcciuction in the P...rca 

sown, which seemed to h<'Vi3 be come " strc:.c turc>l fc:oture during till pe.st 

twEnty ye,!'rs, should hnve become ,':J.orto :Prkcd, c;~· ::;cir<}ly in the CRsc of 

trC' di tionC"l crops such c: s wh8P.t end fl,!'.x, Tho disrl~c"mEmt towcrd 

li vcstock proc:uction sountt'3rPctcd thj.s trend to ::- 'ccrtr:in extent, for 

until re:cently, ·,;hr.n .'llOC't shipm..r.ts to the Urdtc.:d Kin,;~dom w';re sus~cn",cd, 

this .;conomic c:ctivity VIC'S c-ble to rely ·on P st"'?dy for0ign mc.rket rs w.;,;ll 

r·s a shorp incrcn.sc in domestic cmStEnntion, which vm.s stimul:,tcd by 

improvements in thE:: stmdt'rd of living. 

/rre second 
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Th.:: second factor which contributed to thu change in the prevailing 

foreign trade position was tho introduction last August of reforms in tho 

~chnngc system whereby tho number of multiple rates in force was reduced 

from 9 to 4, and the value of the Argentine peso was adjusted to a level 
better suited to the country's export trade, which had boon seriously 

nffoctod by tho constont incre&se of domestic costs. 

Thirdly, the increased world dcll1:'"\nd for priJn:'1 ry goods for _reariiL'lmont -

n factor indcpcii dent of ariy deci sians til.kcn wi th:in the country 

itself - hos contributed to the economic recovery of the Argentine. There 

is, however, c reverse aspect to this factor, ns it may not bo'possiblc 

to utilize the foreign exchange obtained from increased exports for tho 

purpose of freely importing capi t<'1~ goods, fuol iiDd r2w mntcrinls, d~1e to 

tho restrictions pl2ced upon these so-c:'clled strntogic m1tcrials by the 

supplying countries .:lnd tho co:1sequcnt increase in prices. 

Tho ch:mgo is reflected in recent foreign trr:do developments. Tho 

quuntum of experts in '1949 wos 32 per cent lowc.;r thc:n ~he 1948 maximum, 

but in 1950 it had rison 27 per cent in relation to tho preceding year. 

Imports, which following the usual trend, continuud to t_.:Xpo.nd after 

exports had f.:tllen off, showed n loss mrked recovery in 1950. Tho rise 

of prices on tho world II12.rkct, together with the rnising of the r.:,t"' of 

exch~nge of VQrious currencies, p~rtly offset the e:ff~cts of the 

exchange permit f('.cilities gr~mtod since last October. The reversal of 

the &1bnc c of Trrtdc position indic:.:~tos most clearly tho ch:"lnge which 

took place in the foreign tr~do situction. In 1948, for the first time 

in tho post-wcr period, thoro wns·R deficit of 648 million pesos, which 

had increased to 924 million pesos in 1949; in 1950, however, the Bnlanco 

of Trade showed 3 credit of 454 million pesos. If exports ~nd imports 

nre c ~1c clntod nt the S3m0 rc::to of exch~ ngc, the foruign cxch" ng,.:: credit 

b:::tlc>.nce will 2ppe-::r oven more subst:;.nti:::l. 

Tho changing trend .::lso rffccts tho gold rosurves rmd foreign exchungo 

reserves in tho B~nco C...;ntr-:-1 which h:-.d been gre1durlly docronsing over o. 

number of y~ars. Since the second qucrtcr of 1950, this tendency has 
b-:;c.m reversed, c:nd be twc.:cn N:::rch tmd Dt.;Cdr.bc:r those roscrvc:s h~d 

recovered some 700 n~llion pesos. Thu exp-::nsion continued 2t the snmo 

rate in 1951. 
The problem of the doll2r short:1gc, which h?.d become vury · s0rious ,_ 

/likewise underwent 
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likewise und.::rwcnt a ch<mge. In 1950 the .'\rgentine 'fr'lde Br1nncc with the 

United States showed n surplus of exports ::~mounting to 280 million pesos, 

in contro.st with the deficit of 344 million which occurred in 1949. 
The situntion is even more fnvourcblc thrm these figures indico.te, 

since Argentina, hnving redeemed its foreign debt, is no longer burdened 

by servicing it nnd c~n therefore prnctically spend nlmost all the 

exchange derived from exports on·purchnscs ~broad. 
The tenns of trade in 1948-1949 were unfnvourable to Argentina, but 

in 1950 these were nlso reversed nnd, together with an increase. in the 
qunntlli~ of exports, therc.wes a slight recovery in the cnpncity to import. 

This recovery has been grentl.y influenced by the remarkn ble ris.e in 

the price of wool, resulting .from nn increase of foreign demand, which 

nbsorbed the total accumulatGd stocks of earlier shearings and improved 

·the bnrgaining position for the 1949-1950 ~nd 1950-51 shenrings. 
However considerable these chnngos mr.y hnve been, however, they 

cannot provide nn immediate solution of the fund-~mcntnl problems which 

are inherent to the development of Argentine econoqy. 

The first of these problems ~~y be sumnarized briefly, ns follows: 

In order to maintain tho high level reoched by .Argentine industry, it is 

nlso neccs·sary to unint<'.in n high volume of imports ·of capital goods (new 

and for ropl~cen~nt purposes), row materiJls, fuel etc., for which exports 

must supply·the nccossrry foreign exchange. 
This expl~ins the Government's change of policy, aiQcd at restoring 

agriculture AS ~ monns of pruviding foreign exchange in order to snfeguard 

the position of industry. 
The other two basic problem~s of Argentine economy are infl~tion and 

energy. 

Inflation in hrgentina has assurucd specific characteristics as a 

result of th~ Government's declared intention of using it as a moans of 

obtnining certain objectives, ar.wng then the redistribution of income. 

The absorption of more than half tho total of bank loans by the 

State, together with a new banking system established in 1946, based on 

the issue of currency as a oeans of short and long-tcr,m financing, have 

been the causes of infl~tion in the Argentino. 

The repercussions of the spiril of w&gcs ond prices hnvc already been 

felt, though sor:1c nttcmpts hr.ve beQl'l f;l[.d<J to suppress this trend by 
/compelling enployurs 
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cor.1polling er1ploycrs Hh~ grcntod w::>.ge incrcnses, to bear tho burden of 

tho incre2se without transferring it to th0 conswuer. 

As 2 result of the intensificr:tion of industrinlizntion nnd the 

growth of the population, acccntunted by the I'ligrotion of the rurnl 

popub.ticn to the towns, energy resources are inadequate to ooet donm1d, 

The short:cge of fuel has beGn p.:trtinlly relieved by intensive 

public works progr:mJ.Wes, incl1:1ding the building of the gas pipeline froiu 

Cor,lCdoro Riv.::'d.:ltin to Buenos Aires, but the proportion of domestically 

produced petroleum in supp~r.lng tho needs of the country is still 

dc:;creo.sing. 

The best solution would nppoo.r to_ bo the utilization of new·sources 

of hydro-electric pow0r, toeethor with an increase of drilling and 

pUD.pine equipraent in the potrolouq industry. These developnents, however, 

dourmd substnnti nl foroi~ exchange availabilities and therefore involve 

211 increnso of exports in order to strengthen the doteriornting ~pn:city 

to import. Hence the necessity for ~he country to concentrate its 

efforts on ng:riculture, nut only with a view to rognining the ground 

which hc\s been lest, but clso to ,.,_chicve "- oor<.: o.dvnnced stnge cf 

dcvolopn1ent. This problem nlso involves ooch111izntion and irumigration, 

in order to. overco:·.1o th0 deficiency of dor.tostic Iarmpowqr. 

Tho fo.vour~blu f~ctor of the deunnd for Argentine products, nrising 

from internntional runru..1uont progre.r;u.tos, shou1d not obscure the fact 

th1t thoro cre certcin weak points in tho supply sitUAtion. It should -

be rcncubercd th".t tho restrictions applied to imports, and the dollar 

shortngo during the period 1948-1949, did not ~~low the Argentine to 

c.ccul7lull'.tc sufficient reserves of ossontinl goods to r..eot the current 

energcncy. 
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Tho course of Argentine occnor;y during tho p:'st five years Llt'Y be 

followed by r:1e:ms of tho estir:.k"..tes of ::tvailnble gocds cmd their composition 

prepnred by this Cornission. Thcso estin"tos show thnt tho volurJ.e of 
' consur.10r go.)ds ~md of production, cxp<".nd~Jd c;t nn exception.1lly hi,:sh rntc 

durin:; the post-wnr period, until 1948, declining in both 1949 nnd 1950. 
Tho incrcn:sc, a.s cqupnred with tho 1945 level, wM 73.5 per c~nt in 

1948, 62 per cent in 1949 ~nd 46,3 per cent in 1950. 
Hc;wcver, th(.; dcst not~ble fer.ture vf roc0nt developr.1ent is the 

ch,mgc which has bken plr-,co in the composi ti:nd! c-:;nsur:ter goods rmd in 

production. Inpurts for obvious rcnscns were soriously restricted during the 

wnr but since them have cxp::mdcd in nbsoluto nnd rclntivo terns, so that 

they Ir.dc up 38.9 per cent of tho tot::1l supply uf nv-'1ilo.blo goods in 1948 
~nd 31.6 per cent in 1949. Exports rcnchod their ponk in 1947, decreasing 

sorJowhnt in 1948, [!nd uven Dora in 1949, theoroticnlly leaving n L.tr::;or 

nc.rgin for consuuption. In 1950 thoro wns o. subst:mtinl recovery of 

exports. 

/Treble 1 
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Tccb1u 1 Ar~entin~: ,.v-:i1 1bJ.c G.,;;c.ls ond ThL;ir C'Jh'cJ20Si ticn 
C1l r:dllions of pos~s ,.,_t 1935 pric~s) 

Productisn Expnts L1ports 

1935 
1939 
1941 
1943 
1945 
1946 
1947 
1948 
1949 
1950 £I 

3,558 
4, 239 
4,653 
4,583 
4,730 
5,071 
5,638 
5,658 
5,451 
5,201 

1,569 
1,392 
1,040 
1, OLfO 
1,139 
1,205 
1,312 
l,2ll 

892 
1,126 

1,175 
1,299 

892 
490 
522 

1,090 
2,146 
2,691 
2,103 
1,944 

£.1 

Totnl -
3,164 
4,146 
4, 505 
4,033 
4,113 
4,956 
6,472 
7,138 
6,662 
6,019 

Source: The basic d::;te. wore dr~~wn fr:.)n tho reports 0f the H·mco Centrnl 
:md of tho Sintesis Estadistic~ Mensual (Monthly Stntistical 
SwJue>.ry) ,__,f .\rscntin," .• 

2} The figures in this k.ble differ frvu these published in the 
Ec;-morJic 3urvo;y of L".tin ~\:>;l:i£.:: ~ .due' to the correction of 
the index .:f industri~l productio:1 cDrricd tJUt by the Offici~l 
Stntistic::J.l Dcpt!.rtaon~, <end cuntdnod in n report dr.ted 
Septcubor 1950 antitJcc Jc2 ~tivid<'d Industri:t~- ;>rgcntinn entre 
f937 :£. 1941. T"kin13 the figures given by the B['nco Central 
the nn.Junt of ::~v::il,:cble gcods would bo rs follows: 

.£1 Provision::l. 

Ye:::rs 

1935 
1940 
1945 
1946 
1947 
1948 
1949 
1950 

l•vnilc-.ble Go:Jds 

3,164 
4,206. 
4,319 
4,908 
6,21;.7 
6,922 
6,453 
5,764 

~: See Table 3 for production figures. The export nncl inpc;rt 
dnt~~ were Jbtdned by nultiplying the respective 1935 values 
by the ::!nnunl indices cnlcul.\tecl by ECLt. Since no foreign 
trnde statistics c.re nvdlnble for the period 1947-1949, these 
indices were c."lculntcd on n sunll0r s.1.mple :Jf pruduct~ and 
groups C'f products. 

The sisnific~nco nnd tho extent of tho recent chnnges in production 

r:rust nlso be ccnsidered. Durinc tho W<:'.r periud, prcduction w<::s gre2.tly 

stiLrul::ted, ::s e: result of the effurt tu rcplr:cc :ir.1ports by douestic 

goods. At the close uf hclstilitios, it vms fuund th,cct production hnd 

bee n incrcnsod by about 21 per cent, th2.t is, :::n nverng0 .1nnunl incrc-:sc 

/of :-.bout 
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... 
of ··bout 4 }:~r C\.;rit, under conditi.ms which W1..:rc ~.t tLlGS uncurtc.in .'"'nd r't 

tho cost of consider"'blc dc}lrcci'"!ti'on of oquipn~.:nt in :.t:-ny svct~'rs, 

Since 1945, the r.,te of incrcr::so h-;s bc .. :m higher, prc;ducticn in 1948 
' 

being 19.6: por ·eant gr9atcr th:--.n in 1945. This incre:su in 1949 di:~dnishud 

tG 1.5.2 per cont. The provision-".1.1950 fi 1'?;uros indi.c.:tc :2 further 

_cuntr"'otion, but tho level sh.)wn is higher th-:n thr.t f:)r 1946. 

Production oxpr~nded at <'. (3l'c:ter' · r:-:tc th:n tho p0{'lul·~t1vn, thcuch 

their respective curves: h:ve recontly te:nd.:;d t .1 como togotho:t;', !'.S ur:y ba 

seen fro111 Ch.., rt 1. · The "'P!Y:rent :;x::r cr. pi tti nv:.ibbility of g~:cds has 

remained high, however. (seo 'fable 2) • 

Tc-ble 2 

1945 
1946 
1947 
1948 
1949 
1950 :1 

. Ars•.mtin.:': Pupubtion :nct ".v:-:il".b1c G~ )ds 

Popul:'.tion pj . 
( th::us:-nds) 

15,546 
15,767 
16,(J74 
16,472 
16,894 
17,350 

B 
--~--~--------
,·~v:.ilr'blc ::r.::Jods 
~dllicns vf ~osos 

·1t 1935 prices) 

4,113 
4.956 
6,472 
7,138 
6,662 
6,019 

B 

in ')(.; sos 'Jor J. . J. 

c ~:pit<" 

264.6 
313.9 
402.3 
433.3 
394.3 
346.9 ____ .. ___ _ ·----------------;....._..:...---·--· .... _ .. ___ _ 

(h.) }lbnthly Str•tistic<1l Su.,g.tz, nrg.:;ntim. 
(B) 'rhos.:; ccnt::inc.Jd in the procedin3 t!'blc. 

!!/ Provision~l • 
.£1 Tho pcpul~tion fi;_3uros t~ken ."lt tho end of c.".ch poriod. 

Those fir~uros do nc t refer ..;.xclusivuly t•::; ".V<"il~ ble go:!ds fQr 

consu;Jpti·:.m. Thuy ."ro in p~rt n".dc up c.f c~pitt.lgc-.Jds, but it is 

difficult to dotor;rdnc tho ,)r:..pJrtion uf c."'ch. In 2.ny c-:::se; tho }Jrocedin~:': 

t-<>.blo sh-JWS thnt thu por c.".pit~ vclw~1o .:,f :3·J<..ds inc roc: sod U.."ltil 1948, . . 
' 

thoush in 1949 it full b..::lcw the; 1947 luv;;l. The.: :)r.)vi~icn".l d".t-: SUi::C';'-'St 

th3t in 1950 tho level will bu still luw~r, thl'U(;h 30 lJOr cent hi::;hl;r th::m 

thr't of 1945. Y On the Jth0r knJ, tho contr:1ction ,)f ux;_:Jorts in 1948 

1/ Tho pr~duction fisures Jf thu B."'ncc:) :~. ntr-:1 inc:ic:::te "-los· pr,·n;unccd 
incrc['.SO in n.vnil<"blo go ;ds :)or c :·pi~··, ; s f JllrJWS : 27?. 7 :> "f · ·cr 
porsc;,n in 1945; 420.2 in 1948, r~ncl 382 in 1949. 
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:--nd 1949 h.:s contributed tJ tho fcrn'"'.tion ·)f stocks Lr subsGquunt ·s~1c 

on tho W0r1d n:rkut, thJugh not fpr dv::lCStic consuuption, ·"'S these; g~·:ds 

cnnnJt bu :'bsorbod within the coUntry. 

£h:m~cs in PrJductioQ 

The trend of prvductLm is siui1<~r t::~ th~t of nvr:i1L'.blc c;oods, 
ranching n ~k~r.~~ in 1948. Thc·ncxt two ye~rs shown drop below th~ 

- 1947 level though the fieures nrc still.obovo those for 1945 :'.nd 1946. 

Thu 19.50 d.1~ ~re !Jeroly pr0visi-:>n<rl cstiu'1tos br;sud on nv:-.il~blo 

st.-.tistics covering " p:1rt uf the ycnr or, cltcrn:'.tivoly, rc.:forring tc 
certcirt b~sic gJcds only, ~nd ~ro .therefore subject to rovisivn. 

T'1blo .3 

Yc'-'.rs 

19.35 
19.39 
1941 
194.3 
1945 
1946 
1947 
1948 
1949 
1950 !Y' 

Arr;ontin~ : Qurmtuu of Prvducticn 
(In r.d.lliuns ,;f ~::x.;.s::s r.t 19.35 ~rices) 

Agriculture '"'.nd ' ±nctustcy !viininc; Bui1din,~ 
Livestock Prcducti,;n ~L 

2·,o.3o 1,251 102 175 
2,190 1,665 149 235 
2,500 '1, 7.30 181 242 
2,.320 1,840 201 222 
2,160 2,100 208 262 
2,2.35 2,.370 191 275 
2,405 2, 7.30 198 .305 
2,.375 2,760 203 320 
2,275 2,660 196 .320 
1,992 2,704 . 19.3 312 
-----

T_,tP1 

.3,558 
4,239 
4,65.3 
4, 583 
4, 7.30 
5,071 
5,638 
5,658 
5,451 
5,201 

Source; Report ."! thv B:'.nco Ccntr~l, ,·.r..:;untin::, r:nd l11knthly Strtistic:-:1 
Sw.n:t.., ry. 

d Fieurcs t:lkcn frc;:·, tho new vfficir.l index of industrinl 
nmufncturing prvducti on, Thu fi ~urc;s pub1ishcc: by the 
Brnco Control show 11 :lore r.'"'.pid erowt.h up to 1944 (!ro1a 
1,251 rJillion in 1935 to 2,410 Lril1ion in 1944), ~nd n 
slower rnto ,-,£ incroasc fr..:.u thun 00 (r-.a.:untin~ in 1948 
to:.' only 2, 544 rxi.lliun), 

£1 Provisionnl. · 

In the post-wr.r l'lcr:iod~ prcductivc rctiv~ty swunr; he:wily fr(;f.l tho 
~gricu1turnl sector t:) in<.lustr<J 'L!nd, while th.:; v:J1ur1C cf ~~riculturn1 

production diLdnishcd, th~t of industr,y 0Jq)~Odcd. 

/T~.blo 4 
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Distributicn ,:_:f Prvduct~,y_Jcctc:I.§. 
(Fercentc:~u 0f t.t~1) 

1.9.1?. ~ 1945 1950 

Ap;ricu1ture <!nd Livestock 
pr0ductiun 57.1 53.7 45.7 38.3 

Industry 35.1 37.2 44.4 52.0 
Building 4.9 5.2 5.5 6.0 
Minine: 2.9 3.9 4.4 3.7 

Total 100.0 100.0 100.0 luo.o 

Note: For S'lurCo nnd notes sec Tnb1e 3, 

.~t present ii1dustry o.ccounts for ubout h2lf Gf tok1 prcC.uction. 

Until 1945, the ch<!nge was chiefly brought ~bvut by the incro2so of 

mnufncturing, but in tho pvst-w'!r.perivd the rd~tive incro.:;se is 1arp;e1y 

due to :,he ccntracti(m ,,f t~ricu1turo nnd livestock, production of 

which, in 1950, WGS be1vw the 1935 1ev0~: . 

This d-owrnm.rc) tron'~, with the suddvn chm;:;cs which have occurred in 

acsricultur:1l _t)rc.ducticn, .:>.re the L,,-,st strildnr; furtures .f tho !Jost-w::lr 

period. 
It is ossonti.J.l to se:x'.r~tc agriculture its._,lf frJLl CP.tt1e breeding, 

nnd to ncte th".t the fon.1or W".s the uor.:. s..;vorcly .:1ffecteJ by these 

ch:mges, livostcck pr::ducticn h.:!vinP:;, in f::..ct, spro~.d t'J :::rc.".s which for 

v:ri0us re:.scns 'lre n.:: 1rn:~er cultiv'tcd. 

T1blo 5 

Yc:::rs 

1935 

1940 

1945 
1946 
1947 
1948 
1949' 

1950 

s~urce; 

.• ·~ricultur"l --:nd Livc.stjck Prvductim 
"[ii1;-_u1livns uf pcs'Js ~t 1935 :Jrices) 

AF;ricultur::~1 Prouuction 

1,230 

1,130 

1,020 
1,095 
1,210 
1,235 
1,095 

880 

Livt;stcck Pr· .... ductivn 

800 

970 

1,140 
1,140 
1,195 
1,140 
1,180 

1,112 

T:.rt-"c1 

2,030 

2,100 

2,,160 
2,235 
2J4J5 
2~]75 
2,275 

--------
Repcrt .. ,f the T:!:mcc Centrc.l, .',rP.;cntinc, :.nd the :: . .UJ:·::.~.Y 
Stc.tistic.:l §_1L "- "~ry, 

These figur;.;;s su .:_3c st ::1 c Jl'2?lctc ruvors-:.1 of the rebtivo p :,s i. :.ion 

cf the t"WV soct,..:rs. Li·r·.::stoC1{ prod.tction hes grr.dually filled the g~p left by 

/a:_:ricultur.;;, 
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::-\:;riculturc. It is rcc>nisc.:l th·:t in .. r•_:;~..mtim there is, rc:latively, r: 

t;r<,;"t ;~1cbility A the fr,ct_,r·s ~f ~Jr-:::_!uctLn, ins,::f~.r ~s C::lriculture r:nd 

llvcstcck r:ro Cvnccrnod, In cc:rt-:in pJ.rts cf tho ccrc:1l bult, even 

cstir.ctcs the.t the selling j)ricc -wi.L. n~t c~;ver h:-trvcstint:; costs. 

Hcrc-:wcr, the fields n~t sJwn with cc:::cc:ls no.y revert t..: p~stur-:; r be 

s..;wn with 2lf::~lf2," eL-ver or s~Jrc;hui-:J.. 

;.r~riculturt::l Pr0ductLn 

i~c sector r_·f ~rJduction h1s shewn such sudden ch.:--nc;cs :--s ."::'£riculturo. 

This is due tu tho influence ,:yf vnrious fnct..;rs, 21:1e:_,nc which climatic 

ch:m3cs o.nd price r::.ovc;:;wnts ".rc cf prir::" ry i1:1pcrt:-:nco. Tho price policy 

followed by the G.;vcrnnent is undrmbtedly a vitnl fo.ctor in dc.terr.ri.ning 

the ~.tti tude :_:;f tho f::>rr.1crs 2t S·..Jwin:; tL~c. The recent 10 per cent 

incrc:1sc in the r;rc.~ s0wn with cercB:ls c.ncl 'fl::x is lrr~cly the result of 

thv r~-:.ising by the G::vorn;_~cmt cf the 'Jffici?.l purchnsin:; price of the 

h:trvests, in direct Cr;ntrr:st with the fc,rr:1er ;Jolicy. 

Rocosnisin~ the inport:mco c)f f:1 ~riculturu cs !'. s;.urce of fcroi::;n 

cxcho.nc;e revenue to cuvor cssvnti<l i.i.:ports, tho G,warrucnt ho.s 

stinulntod n,~ricultur::cl production by twice incrc:1sinr~ the prices for 

tho 1950-1951 h~rvosts. These increc.scs n::nunt t,) 50 por cent for D:"'izo, 
... 

30 per cent for whcmt, 21 por cent for flc-x C'ncl 2 per cent for 

sunfloworsood ever lJrices prov!1iling fur tpo previcus hnrvcst. 

Table 6 

Gr2ins 

v'ihent 
Flmc 
K':liZO 
Sunflower 

tscurco: 

2.1 
£/ 

j~r?::entinr>.: OfficL:.l Purch!:'.sint; Prices f0r Gro.ins 
(In'jJcsus per quintal, in Bu0nos Aires) 

1946/47 194;7/Lc8 1948/42 
I 

1949/50 1950/51 

17 20 23 23.50 30.50 :1 
30 ·30 30 34 41 
13 14 15.80 16 24 £/ 
28 28 29 29 29.50 

The Review ~Jf the Ri vor Pl::te. 

Incluclin~~ 4. 50 poses pr:id directly tc tho prr~duccr. 
Including 5.00 pcs:s ptid directly to the pr)duccr. 

/T<:blo 7 
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(In thous~nds of h0ctar0s) 

Agricultur~1 Whc.:>.t llf.:tiz3 Fhxsc•Jd Ry'3 B:::.r1cy 

" 

1943/44 
1944/45 
1945/46 
1946/47 
191+7/48 
1948/49 
1949/50 
1950/51 ::) 

6,811 
6,232 
5,762 
6,6?3 
5,450 
5,806 
5,693 
6,554 

4,411 
4,017 
3' 951 
3,612 
3,319 
2,691 
2,156 
2,750 

2,284 
1,996 
1,865 
1,905 
1,573 
1,305 
1,078 
1,084 

1,825 
1,615 
1,504 
1, 944 
1,766 
1,835 
1,863 
2,175 

718 
761 

1,043 
1,371 
1,049 

942 
802 
899 

Source: r1onth1y St;..tisticc..1 Surnrnc.ry of nrg,;ntiH,~. 

§) Provisione1.1. 
Tot2l ::.r(;1. sown with rics :1.nd birdsc,~d, 
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O:ts 

2,147 
2,011 
1,708 
1,570 
1,323. 
1,394 
1,230 
1,303 

Tot~1 

18,300 
17.742 
15.947 
17,170 
14,576 
14,o60 
12,904 
14,900 

l"ie:::.nwhi1e costs, c..nd a spec:Bl1y 1c:.bour costs for ho.rvc;sting ho..vc 

incre::.s0d ns much ;::.s the n0w b'lsic pric..:;s. 

md rn.:;.ize 'the two lll.'1in products of nr6cntin..; 20ricu1turc, show th'1t 
I 

during the course of th-3 p1.st few y32.rs f·!r:nc1rs h·1 ve. b..:;,;n working 2-t 2. 

loss, or with ;., vecy n[.rrow m.::rgin of profit, 

To..b1e 8. ,:.rgcntin'l: Cost Pric0 cmd _Jk;sic Pri ccs of ~ihc ~ t :-:nd 1'hiz2 

(In p,; sos pc. r quint'11) 

Ye:::.rs Whe2t ll"iz-:: 
Cost of rtVerL'.gc Qric.::; Q:':id Cost of ,,v . ..:r'lg•..: Qric..: _e1id 
produc- In In const~:nt pro due- In In consLmt 
tion current purch:1sing tion curr .. mt purch:--.sing 

Q8SOS QOWtJr pesos pesos_ POWC!.,_£_~.£E. 

1937 7.77 13.21 13.21 4.60 6.79 6.79 

1947 14.64 17.08 9.48 11.06 10.84 6.02 
1948 18.50 19.58 9.61 13,00 12.76 6.2S 
1949 22.44 23.02 8.65 14.50 15.73 5.69 
1950 23.50 23.50 15.50 15.50 

Source: i1iinistry of .~griculture; ~ R..:;vi:;w of the: Riv0r ~· 

Th-3 f.:-.rmers h:w0 ·:1so h1d to f:1c12 ·~ subst ·ntie.1 r.::duction in th8ir 

purchcsing power, This :mount..:;d to 35 pvr c-.;nt for wh:..:lt in 1949 ·•s 

comp":r'-'d with 1937, ~·.nd 16 per cent for m .iz" comp.':red to tha sr_rr.t. neriod 

Since; tht::n, infl:1tion h '.S b,_;co.n_; consid'-'r ctly strong_:r in .,rg-;ntin: -"nd 

it is question:>bh~ to wh'lt "xLnt th~ n..;w pric·.::s p·:id by the Gov.:rnmcnt 

count'-'r-b:ll:mcc: the; incr.::;~~S·-' in th~ pric ...:s of th-..: goods \-Jh ich the; hrm..;r 

/h·~s to purch2.s-..:. 



E/CN.l2/217/Add.l 
Page 14 

h~s to purchnsc, ··.nd 'WhL"th: .. T th·.; pr.;-W'ir position h::-,s bcc:n restori:.:d. 

Th_: position of crops inLmd~d for tbc do:r1'-'stic m.s.rb..;t rLs improved 

:1 s ·.1 result of in ere~' s-:;d dt:::n~.rd c:.ri sing from the: growth of the 

popubti on ~~nd th8 r::isine; of the st1.nd :trd of living. lloreov';;r, few 

pri c0 controls h:we be; en est~lblish-..::d for industri :1 crops, fruits 'lnd 

V'-'g~t-:bL:s; nor h:1s the .Stn.tc boclz;:tt up ths h:ll'V8sts of _thus:; crops, 

It is thcrcford not surprising that thJ urc~ on which cotton, sug~r 

c tntJ., sunflow<.:r, pt.::J.nuts. tobJ.cco, spurge. tung, gr:lpevinc:; s qnd m'ltc ·1re 

cultiv1t.;;d incr.::.~lsed. from 1.4 million hcctr.:.rc:s in 1940 t~ 2.7 million in 

1945 and 3 million in 1948, During the 1·1st c:.gricultur'll ye2.r for· 

which d.,_t,r, "'.rc w:lil:~bL (1949-50), the :rsa d2crc::.sod ·:g:1in, r':::m.:lining 

:tt 2,6 nillion hcct~rGs; but this contr,ction tends r~th..;r to prov0 the 

rule, sine.; it occurr.::d J.lmost cxc1usiv..:;ly in the c~~s;; of sunflower 

s..;c.;d. Th..; pric'-' .;;st::..blishcd for thi3 s.::0d, "..s in th.:; prc:;ceding ye?..r, 

·cpp·'.r,mtly discoi.lr:1gcd sowing ::md in 1949-50 th.; :;<r<.:::l ~l·>.s r2duced from 

1.8 to 1.5 million hect·•.res, 

The difficulty of finding .a :na rket for exportabJ,.e surpluses of edible oils 

induc0d th..; Gov_-;rnm;:;nt to c:xtand f~,~ 1-.;ss f~.voun-•.blc privil:.;g.::s to ~his 

product tho.n to C<JrcLls, th,.;; export of ~rhich off,;rs batter prospects, 

from th~ point of vi~w of obt~ining foreign exch:nge, 

Th~ diffcr.::nt t<JndencL:s of ::;.c;ricu1tur._:_l products, ~1ccording to 

th0 sti,uulus which th.;;y h·~vc r,c:c<Jivod, m".y b ~ cl.:;Prly se(O.n in the 

fo1loHing t _bl,; of q:J-:-cntllin inJic,..;s of 1griculturn1 production: 

T·1 t:l.c 9. ,_rgcntin1: Qu·:ntum. of ,,gri cu1 tur ::.l . ..froducti.QD 

(Indic~s 1935-39 = 100) 

Y0~.rs C"re11s Ind:.1stri~,1 frt1.its nnd Tot:cl 
1nd Fbx .,----£IQQ2__ VJg~;t:.b1~ s 

1935 123 97 92 115 

1940 90 129 142 107 

1945 59 174 153 94 
1946 63 180 164 lC'O 
1947 86 168 158 ll2 
1948 86 187 161 115 
1949 62 188 169 102 

Source: B:-.. nco Ccritr:-~1, I~rg~..;ntinct. 

/Th.::re c::n be 
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There can be no doubt th:it if th0 indicGs of i.gricultur-::1 

production hwe rem'1ined o.bove the pr,;-wo.r l<C:v,::l, this - though wdl 

b,::low the lcv.;;l of i.ncre'lS:J in popuhtion - viJ.S oxclusively duo to the 

incre~~s~s of crops which were form0rly co!1sider<Jd of less import·~nce 

th3n tr::t.ditioml crops of cere3;J..s ::1nd n~.x. It is not surprising 

th·t t the Govornmcnt should be actively seeking !l meAns of re-

0Stablishing the former leV2lS of these rrnin crops • 

me::tsurr:s h·wc b,;en t'lken during the p1.st two y01.rs. 

Vc.rious 

The first of 

th:::se consistud in bringing in seloctvd imrnigr:J.nts in order to meet 

the short::ge of .::..gricultural rn'lnpow0r .:J.ttr.~ctGd to the; towns 1.s a. 

result of th-:; high w'lges p'lid in industry. •cnothcr me::sur.; consist.;d 

in 1. progrt3Ssivu progrc:.rrune of :lgricultur::tl rnrtchinE:Jry imports. for 

which ·, swn in fr<.:'3 exch1.nge w~s ~dloc:ct<..ld, Gov,_;mmmt policy tnd 

pr.:;viously sought .to f:,.vour the import of industril mchin3ry and 

ine;.:ms of tr:'Ilsport by th0 gr~.nting of exchang:e p.:.:nnits. 

The third meo.sure, tlr.;;ady rd\::rrcd to, w·J.s the pre--.;st'lblishment 

of pric;.;s, considered r0rrrun:.:.:r:ttive for f·_,rrntJre, for products which must 

be sold to the Govcrnr:wnt. Thoug!1 the figures reveal th::. t the f'lrmJrs 

ho.ve r-.:.:actJd to this incentiv~, it is still too c'lrly to sn.y whether, 

giv,:;n the t~cmd of infl:~tion, it will be sufficiE:nt to mdnt11in the 

. process of r:.;covery. 

It W-J.s :1lso propos,;d to ext3nd ~1gricultunl credit f<'-cilities, 

especi:clly by me.-cns of the B-J.nco d:J 1~~ 1hci6n .. rgentina. 

It is pre!111lture to ~.,;xpress <tny opinion :~s reg~,rds th2 rosults of 

these ;ne!J.sUrvs on th<:: d0V-::Jlopment of r.rg0ntin.; agriculture. For 

inst1.nce, tho purch·1se of c.gricultur.::J.l m:.chin-:::ry, c.ccording to rulbble 

sourc0s, ·tmount:.::d in 1950 to some 30 million doll J.rs ( 23 million 

doll~crs corr-.;spondong to purch:1ses from th-:; Unit,,d St:.tds ::.nd 7 million 

to purch:~ses from Europe). "s it h:•.s bc;:'Jn -.;stim:'.t,:;d th".t imports of 

essential etgricultur:.J.l m'lchinery for thJ p.;;riod 1949/1958 would amount 

to 300 to 350 million doll2.rs, o.ccording to J.uthorised sourc:;s, it m·1y 

be .'lssumed th:\t this proc.oss is devdoping ~~t the nectJss~.ry· r2te. 

The Gquipm.mt purch·.1scd in 1950 hr.~d little influoncJ on l".st 

yt::::J.r' s production, :~s th·:; gr0:'.tc;r v..~.rt -'lrrivc-d in the country ".ft2r · 

th~. sowing. It is •::.xp.:.;ct8d th~~t in 1951, cquipm0nt will be importod 

/not only from 



E/CN .12 217 I Add.l 
Page 16· 

not only from tht..: Unit..:;d .3t:"Ctcs, but 'llso from Gc:;;rm:my ·:nd Czechoslov::lk:b, 

with which countrLs •. r!S"-'ntin-: h~.s sign:=d trJ.do agreements. 

Howe:vc;r, tht; incrt:cl s0 of exports will ul tirrl1. t.;ly det.:;rrnine the 

possibility of 1mint:nning the: volurne: of r~gricultural m..:>.chinery imports 

-:..t an 'l.dc;qU.'l t..; l,wol in order to r:.:mt:w outworn equipment .:1s woll 'l.S to 

incrc:'.S0 production. 

In ~ddition to mechanising, it will ~so be necessary to introduce 

new technic1l methods in argentine agriculture. The selection of 

bc:ttor :md moru h";.rdy: typ-.;s of seeds, together with the ~limination of 

W·..;cds in the; sowings, is· now being ca.rofully studied by official 

organis.:1tions. Tho introduction of hybrid I~ize, which might perh.:1ps 

improve the yield, is still in its initbl ph:.~ses .::nd it will ba some 

tim:.:; befora it is developed on c:. comnk!rci·,l b<.sis. 

Recent dev~lopments in tho principnl crops ~re shown below. 

The dGcr.:;~,sE;; in the arua sown with wh::J.t h::.s not tr~ken plilce 

r..::cently. The tr""nd h'ls been obs2rved sir!CO 1939, which constituted 

a r0cord year with 8,6 million hect~res sown with this crop. Since 

the product is principnlly intended for th,; "'xport rorket, it is 

-:vident th:1t the difficulties in pl:1eing the .;;xport:.tble surplus during 

the: W:'.r' wer'-' tho prim::-.ry ca.us·.;;S of this contr:~ction. Tho Governm,mt, 

which h~~d undcJrt·'lkcn to purch~s"' crops J. t r0lllUn0re>.tive prices in ordar 

to J:-t,"J.int:l.in thv purch:::;,sing power of th" rur:.tl popul1.tion, wJ.s comp0lled 

to take measures to ~void tha incrv1.su of production ~nd, in f1.ct, to 

discour:lgtJ it. 

The post-wJ.r period w1.s not propitious to the re-:;;st:1blishment of 

f"cvour:~bl.J for0ign rw:rkat for whE:::tt. Only betw~en 1945 ru1d 1947 w:1.s 

ther0 a sellers mrk~t, ilnd this short p.;riod did not provide 1.ny 

incc:ntive to f:-~rm,.,;rs who only rec0ivod ::t portion of the higher price: 

p.:.id by th,.,; iinporting countri ~s, though costs of production continued 

to incr . .:;· .. s.;. 

/T1.ble 10. 
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T 1bb 10. .,rg__;ntin;]-: P..Loduction, :.::Xr<=!r:ts .::.ncL_i~oc~ s of vJhcJ.t 

1945 
1946' 
1947 
1948 
1949 

1950 
1951 £I 

J>rec::. sown 
(In thous!J.nds 

of hectrcr8s) 

6,232 
5, 762 
6,673 
5,450 
5.806 

5,693 
6,554 

::} To l ,.ugust • 

.2/ ~rovision:~l c;stim1.t-.:s, 

Production 

(In 

4,085 
3,907 
5,615 
6,500 
5,200 

5,144 
5,800 

wxports .Stocks];/ 

thous=~nds of tons) 

2,358 
1,387 .. 
2,284 900 
2,179 1,600 
1,831 1.300 

2,786 860 
2,500 

The n..:w Gov-:.:rn:nont policy b:.ls led to :1n incrl..:._s.; in the ;.rc:1. sown 

::i!lounting to ".bout one million hcct:o.rt,s, pr,cU.c·tH,v ...;qu:il to th:; 1947 

l...;v'-'1. Unfortun.tt . .cly cl:Lm:.tic conditions, n.nd ·;spcci·uly the cxcess 

of hur.1idity .".t the tiao th~. crop rip.med, :1t..du it i'1lpossible to t:Lke 

full :::..dv=:nt :lgc of th..: incr,_,\se in the cultiv-ctt..:d :.r ;r1. Rust likewise 

affECct~.;d th0 wht..:'lt fLlds~, csp.::cblly in the northorn p.:>rt of the 

province of Bu~nos .. ircs, J.nd in th3 provinces of C6rdob·: ·''nd Scnt'1 F~. 

In th0se circumst:2.nc:;s, the 1950-51 h~.rv;st is __;stiEl'tt·::.d 1.t 

b..::twc:;cn 5.5 ·;.nd 5.8 rnillion tons, which is =-~b0v0 ln_st yc:1.r's :i.v.;r:~gc; 

but still below the 'lVer:.:.go for the l~ st fiv(;-yo'lr p~riod bcfors th; 

T:~king into ::J.ccount th-1 r..oquireo:ncnts for do::J.·.:)Stic 

consumption <md for s.Jcd I'-Jservcs, thorc would only bo :m ..;xport:1ble 

surplus of 2. 5 million tons, th:::.t is to s.:.3r, c. bout 300,000 tons less 

th1n wer:.; ;;;xportcd in 1950. 

rc:rn·.ining from the pr(;C<3ding h::rvc:st (th·oS...; vkr.:.: ,:;stim~'.tGd at 800,000 

tons :;.t l .. ugust 1950). it is pr0SWiKd th ,t th..; figur.:; of 2.5 million 

tons is the II1.'1.Ximum th:-,t e ~n be :~chi.:.;vJd, 
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,iaizc; ---
During thc.: post-war P'-"riod, th'-' production Of maize:; has fluctuated 

Jv~n more than that of whc:at, In addition to clirratic conditions and 

th~ cff~cts of official policy, othc;r factors p2culiar to this crop 

hwc; influenced product~on, ,,s the harv..;sting of maiz<;; is not 

m~chanised, tht.:: incr..;as.J of labour costs has had considerabl·~ b·;:;aring. 

furtht::rmor.:;, sinc0 it is almost entirely used for feeding livestock 

and poultry, domestic consumption V3.ri.:;s according to price, Demand 

is inOrc; 0lastic than that for oth~r cerc:als and the domestic ma,rket for 

this product is irr;:;gular. 

Th .. :rc has been an cxtr2mdy sharp d0clin? in the total arc~a sown, 

which in 1950 was only .;;quival:Jnt to on0 third of the pre-war area. 

Tabl·:; 11. .rgentina: 1'iaize Production and L;xports 

,,r:.;a sown Production 

-1945 
1946 
1947 
1948 
1949 
1950 

(In thousands of 

4,017 
3.951 
3,612 
3.319 
2,691 
2,156 

hoctar.;;s) (In thousands 

2,966 
3,564 
5~815 
5,200 
3.450 

836 

Source: The honthly .Sta ti sti cal Summary, nrg,:mtina. 

ExEorts 

of tons) 

572 
2~200 
2,366 
2,540 

, 1,.092 
796 

Ths 1949-50 harv.;;st was one of the lowest in •. rgentina historyY 

and may be considered as a loss, due to a drought of unusual duration. 

Prospects are bc:ttcr for 1951. the sown area b0ing estimat0d at 

2.7 million hectares which, under normal conditions, should produce 

some 4.5 million tons of maize, which would offer possibilities of an 

exportable surplus. However, it will be nec0ssary to accumulate 

stocks and therefore it is probable that only 1.5 to 2 million tons 

could b2 exported. 

1/ The smallest recorded crop was that of 191Q-ll, when 703,000 tons 
were harvested, 

/Flax 
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The r~duction in the ar.Ja sown with flaxs0ed ho.s bt.....:n 

proportiomtdy grc;atcr than that of the total ar6a cultivated in tha 

country. 'th0rt> arc various reasons for this, some of tht:m of a 

structural order and others merely accidental. For some 20 years, 

there has b~cn a downward trcmd in l~rgentini; P\oduction of this crop. 

The largest flaxs~ed sowine; occurred during the 'thirties and the 

sharp fluctuations which have taken place since then; hav.:; done little 

towards rocovering the ground lost. 

In order to follow the· course of flax production in .. rgentina, it 

is advisable to analyse it::1 course between thf...; pre-war p-sriod and the 

closa of the Second· vJorld ~.·ar and to examii1e the factors responsible 

for those long-term-trends. The prot~ctioni~t policy adopted by the 

United .States - form0rly the principal !JI3.rkl;t for ,.rg-::ntine flax . 

constituted an important f.::ictor. The attached chart clearly 

demonstratGs this trend. The maximum area sown in ,.rgentina coincides 

with the minimum in the United StD.t<.Js, just prior to tht! Sc.cond world 

War. SinciJ then, the ar<JCJ. sown in !,rg.:mtina h1s been rE:Jduced, whGreas 

in the United Statt:.s it has b0en uxtended. 1'he proc...;ss has· developed 

at an incr-::e1.sing ratu sincu 1941.; the United St~t:;:s adoptvd a puNly 

prote:ctionist policy by incNasing the custo!llS du~s on imports of 

flaxs0ed. . ,,t thv end of the war, the r~duction in th•~ ar;;;a sown in 

rlrgentina corresponded approximat~ly to the incr0aSiJ in the United 

States. 

LS in th, case of cereals, tb.;. policy adopt.cJd by tha r.rt~;,.mtin.:: 

Governm.:mt in th0 post-war period has tended to discourage this 
,' 

formsrly tr~ditional and highly ranunerativ8 crop. 

In the first plnctJ, thu substantial incr~;.,asv of '3Xport · pric;;s 

whsn demand expa.ndad prov2d G.n incc:ntivc to th;; fla::-: importing 

countrbs who sought to find oth0r suppliJrs or, alt<-rnatively, to 

davelop their own production of this S3;;;d. The UnitJd States not 

only b0came self-sufficient but in time bc:;carn.:: an export:.]r. 

The total industrialis~tion of flaxs~ed ~lso aff~cted its 

productioh ::md s3.lE;;. Th'J prohibition on exports of flaxseeds betwden 

1947 and 1949 was included in this policy, th3 obj;;ct of which was to 

/increase 0xports of 
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Oil stocks accu~ulat~d and th3 

Gov2rnm2nt's plan L:liL;d, lc.J1di,ng to th0 lifting of the> ban on 

unproc~ssed flaxs3ed. 

Table 12. nrgontina: Production and Exports of Flax 

Years J~r'-'a sown Production Export of Export of 
flaXSdCd linsded 

oil -
(In thousands (In thousands of tons) 
of h~ctarcs) 

1945 1,.996 787 134 
1946 1,.865 964 37 148 
1947 1,905 1,034 . 213 
1948 1.573 901 .. 53 
1949 1,305 433 57 
1950 1,078 676 30 215 

Source: .lvlonth1y St:ltistical Summary of .. rpntiw:. 

Thore s0oms to be no change in the tJndoncy so far 2s th2 1950-51 

agriculturJ.l y0ar is concurnod: the are:a sown is practically the samo 

as l~st yuar (about 1,085,000 hectares). Rc:;liab1e source:; s c stin1:1. to 

that the crop will not cxcaod some 500,000 tons. How..:;vor. c;xport s 

will prob::J.bly m::linto.in thJir former L:v.::l in vitJw of the r:.:mrtining 

stocks from previous harv..;sts. (Stocks h;:,1d by the Institute ,.rgentino 

p2ra la Promoci6n del Intercambio (;.rg.;ntine Institute for tht.o 

Development of Trade) ar'3 estirmtoJd at 145,000 tonsof s.::ed and 

200,000 tons of oil). The exportabl~ surplus might therefore amount 

to some 800,000 tons (including seed, oil and by-products 8Xpressod in 

tcr:ns of seed) • 

Oth..;r Ct;Nals 

On tho whoL;, tht:;rt: has b<Jdll litth diff~r0nc0 between tho trends 

of other grains 2nd the three·ex~n~d above~ The reduction in the 

area sown and in production has bean less ~1.rk~d ~nd thd probl0m of 

placing an exportabl-.:; surplus on the world markc;t hcl.S also boon less 

s-Jrious, bvcR.us..; the increase of livestock production has contribut<.;d 

to incr~asv the domestic m~rk~t for th..;s0 grains, whicrr ar'-' us~d 

chi0fly as forag~ rather than for human consumption. 

/Tabh: 13. 
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Table 13. -~rg :mtin.J.: .E.roductl_Q.!l_[Lnd Expo!'ts of Sccondnry Cerc:;nls 

(In thousands of tons) 

Years Oats Barley Rye Rice 
Produc- Export Produc~ Export 

tion tion 
Produc- ~ort 
tion 

Produc- Ex!X)rt 
tion ---

1945 1,099 8) \ 573 267 189 
1946 797 333 836 656 293 
1947 684 68 1,171 611 552 
1948 824 804 471 
1949 733 .. 613 305 
1950 'd 540 400 395 100 . 277 

.Source: Honth1y Stat-ist~).~r,.ry of ~-r.&9nti~. 

§/ Provisional dG.t~. 

146 139 
155 129 
247 121 

•• 116 
121 

200 138 

The c:tsJ of rice diff.Jrs eritirdy from thJ.t of other cer.:als, as 

it is produced exclusively for the domesti.c me.rket. .. ..• .. Production 

.. 

.. . . 

incr..;as<2:d ·sufficiently to meJt domostic oonsumption, though in some 

ye.:1rs it h~s ba~n necessary to resort to imports in order to close the 

gap. 

.Zstim.:1. L~ s of t h0 cr.:; a sown in 1950-51 do not suggest .:my incr.:;a S"! 

in the proquction of 01.ts, b-trl-vy .:::.rid ry~ during th.: curr<mt year. The 
. . 

o:1ts and b:J.r_J..-:y harv'-'sts will prob1.bly 2.11lount to some 300.000 tons, 01.nd 

ry.;:;. 'l.bout 250.000 tons. Exports, hcwGver, might be incr::as-sd by the 

r·e:m1.ining stocks of earlier herv<.Jsts G.nd as n .r0sult of the trade 

>gr2-.Jmente ent~rcd into with certain Europ-:::m countries, ensuring ~. 

markt: t for thd s.:: surpluses. 

Industrie'.l Crops 
I This sector of i.rg0ntinc :1gricultur_) apJN:1rs to be aff(!Cted by 

other f:::.ctors th..1.n those which influence the developm;:;nt of the 

trD.ditionc:l crops. The f~ct that industrinl crops depend·largely on 

doi!fJ stic demand has onsurvd .::m almost const:-mt imp,]tus to their 

devc.:I:opm<mt. 

v~i th th" eXCGption of sunflowor s-:;.eds (which should, in fD.ct, be · 

studied in conjunction with c,.;:r.'JJ.ls and fl£xsued), <>.11 these crops arG 

cultiv~t0d aw~y from the m~in agricultur~l ar~a of the South and the 

P:.;.mp;-.,s, wh~r.; liv~stoc~, cer..,rls and flax arJ produced on a lD.rge scale. 

/Sugar is cultivated 
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Sugar is cultivated in T~~cumCJ.n .:::.ttd 3alta,; cotton in Sl Chaco, Formosa 

and Santiago del Estero; the viney:;.rds spread around Mendoza and San 

Juan; and both ;mte and tung are grovm around r1isiones, on land which 

is not used for other crops. The production of these crops has not 

suffered from the shortage of labour which has affected the traditional 

crops and, in addition, their selling price has been adjustable to costs 

and the increase of de~~nd, 

T:tble 14. Argentina: lndu stri:ll Crops 

Years Cottqn Sugar Sunflower Peanuts Tobacco Tung Grapes Yerba 
cane -- ~ 

I. AreJ. cultivated 

(In thousands of hectares) 

1945 382 239 1,492 ... -177 -22 44 148 66 
1946 375 252 1,638 182 28 45 157 66 
1947 397 250 1,609 146 . 30 51 159 64 
1948 421 249 1,533 122 23 55 169 64 
1949 517 249 1,806 97 27 54 170 64 
1950 488 250 1,491 101 26 55 170 64 

II. Production 

(In thousands· .of tons) 

1945 218 6, 560 985 158 21 l2 942 84 
1946 190 8,039 890 156 ' 29 11 1,099 99 
1947 219 7,445 688 113 27 43 1,259 121 
1948 . 279 7,088 930 105 20 45 1,514 112 
1949 308 7,060 1,088 54 26 s·s 1,218 .. 
1950 432 7,068 712 47 25 •• 1,481 . . 
Source: t1onthly 

I 
St:::.tistical Summ'lry .2.£ Argentina. 

The cultivation of sunflower seed expanded remarkablywhen 

Argentina atte~pted to cover. the gap in the consumption of edible oils 

twith domestic production; but in recent years there has been little 

expansion and, in fact, production has~nded to contract. As has been 

stated,. the Goverrunent itself, in the recent readjustment of basic 

prices, granted less favourable treatment to sunflower seed than to 

cereals and flax in the belief that this product, which exhausts the 

soil excessively, competes with other more desirable crops which 

provide greater foreign exc~•nge revenue. 

/On the other hand, 
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On the other lr.nd, cotton production h'ls incre:;.sed, stimuhted by 

the growing dem~nd of the dpmestic markat. Certqin regions in the 

north of the country have modified both their physicJ.l aspect and their 

economic structure as a result of the introduction of this crop. It 

has been estimated that in 1950-51, 505,000 hectares of cotton were 

cultiv~ted, representing one of the largest sewings to date. It is 

expected to surp'3. ss l.:.st yec::.r 1 s production, which amounted to 388,500 

tons of raw cotton. 

Tung; which produces a valuable oil, figures among the permanent 

crops. Foreign demand grew considerably during the lnst wa~ 4nd the 

trend of events in the Far East, where the largest plantations are 

found, ha.s revi \Tied intcr.<::st in the f,rgcntinc product • 

In order to cover tl:x: H['.r-ti'.'lc short<"E:C of imported olive oil 

fron Spain, Itoly, ICr-:-:ncn o.nd Greece, lar[c olive eroves were developed, 

the present ;yroduct of which is destir.cd e;:clusi vcly for domestic 

consur.1.ption. 

The ;;reduction of olivos incrcc-sccl !'rom 9,5CO tons i.n 1945 to 

23,600 tons in 1<750; <'.nd <'- still creator cx~:-r.sion is <'.nticip.::.ted due 

to" the l:'_rgc nt..LJber of trees rl:>.r.tcd, 'trhich :dll bu bearing fruit within 

the ne:-:.t few yec.rs. 

Tc;;. figures Xton;r the entirely n·;vr crops thr'.t h::vc recently been 

introduced into· /,rg,:mtina.. The plmtr>.tions arr; loco.ted in the 

l:isionos :-:rca and in the ~rovincc of Corricntcs. Production 'oegcm in 

19/+6, incrcr>.sin~ fror:. 100 tons in thn.t yut'.r to e.lJout 500 tons in 1949. 
:;.s a rcs·ult of the tr.~dc r>:-r(;c;~:c;:_ts cnh,rcd into vrith Br:'..zil, the 

hctrvccting of mo..to in :.rgcmtiJl:~ ~1.::-.s liaitcd in order to continue 

imports frau t''c for;r,.-:;:r cou:rLr~.-. Ho~rcv.:;r, since 194'/, :rroduction h2.s 

incr<;~.sod 50 ::_:cr cent <'.S conp::Tc;d. ' . .rith the :_!rC-1i<"T period. 

The m.J..rnbP-r of vincyo.rds h:'.s grc'.m slmvly :-.nd since 1945, 1·±"10n tl:e 

planting restrictions were lifted., Hinc constr:lTJtion h.:'.s incrcC'.scd 

subst:-mtio.ll?, in a ~:K".c.surc corr0STJO]cci:l:::; clos :l:c to thu t:;rm-rth of the 

~)OpUlJ.tion ~.nd the purchi"..SL1[' ~OHCr of v~o l::boc..d.n;; cl:->.SSOS. In 1945 

production of vri.nc 1-.ro.s 710 r,1illion lit res, .~s co~:lpC'.rccl '.-ri tL l, 070 li W:s 

in 1949, r. little lower tl::m in the :'rcccC:i::,.o; ~'t:2.r 1 '.·rhlch hn.c. a".rkcd 

2.n o.ll-tir.w record. 
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Fruits ~nd Vcgcl:£L~ 
-

The most striking expansion of any sector of ngriculturrl 

production wr..s th<~t of fruit c.nd vegetr.bles, It should be rmcmberer'. 

however·, thr.t the improvements in st~.tisticnl methods mny tend to 

exc>.ggerate the L'.ctu::l :progress m.:l.de. At cll events, there hE.s been e.. 

ren~rkable incro~~so in the production of certdn crops, such c:.s 

tom::toel'l - leading to the dovclopnent of ::m important pres.erving 

industry - and . many other varieties of fruit. 

Tn.ble' ll• Argtmtina. Production of Fruits c.qd V0getc.b].es 

(In thous~.nds of tons) 

I. FRUITS 

Crop Peach T;mg(;rinc 1->pple Ormgc Pear 
(Yec:.r) 

---
1940/41 90.4 149.8 88.5 313.4 98.7 
1945/46 173.9 77.0 162.9. 211.7 121.0 
1946/47 140.8 96.4 143.2 244.0 94.3 
1947/48 133.7 103.8 96.1 249.5 73.3 
1948/49 130.9 94.0 173.0 298.0 115.5 
1949/50 137.7 87.9 196.4 278.5 92.4 

II. HORTALIZ:~ 

··--
Crop 
{Year2 

Sweet potdo Onion Potato Tomato 

1940/41 245.7 •• 1,053.0 •• 
1945/46 355.1 139.8 1,182.5 155.6 
1946/47 397.9 125.5 814.0 163.7 
1947/48 381.1 101.4 1,063.3 187.3 
1948/49 357.8 81.9 1,012.7 183.2 
1949/50 344.3 82.3 1,167.1 209.9 

Source: :~onthly St."'tistic<'-1 Sumrn."..r3' of Argentina 

Grn.pes 
(not for 
vdne L 

210.0 
194.7 
ll,l.2 
197.8 
187.5 
213 .. } 

Sc;uc:.sh 

• • 
199.9 
244.0 
229.9 
187.3 

•• 

The improvement in the stnndard of living is the main fnctor in 

this increase, 1vith the ;:cdded incentive of exports of such fruits 2,s 

pears, apples and gr:'p:;s to Brazil and the United Stn.tes. 

Livestock Production 

Livestock proGu.ction bas expended, in direct contrast to the trend 

of agricultural production, for the above reQSons. Progress in one 

/sector hc.s 
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sector h.~.s n0r-rly ::-.lways coincided idth a. decline in Mothor, and this 

trend !'las been extrc.ordinarily m<'.rked dudnc; the post-vTc.r period. It 

had nevertheless been observc..;d earlier, i·lhen m::.rket possibilities for 

grain were poor as a result of the closing of the contincnt.:'.l markets 
of Europe c~d meat exports to the United Kingdom continued to expand. 

On the otl:.or hand, domestic consu.ilption of cerer.ls irr rensed solely c.s 

a result of thu grovrth of the population, whilst the consumption of 

meat on tho home market expc1.nded .:1s a result of the improved et.::.ridard 

of living, and a substcmtial ~gra.tion of a pnrt of the rur<ll populc.tion 

towards· the tm-ms, 'Where more mec..t is nonnnlly consumed. Another fnctor 

-vrhich contributed to the devclopncnt of livestock production is the 

fact that its ln.bour requirements per hectare arc much smaller than those 

of agriculture, 'Which wns seriously affected by the e:::.odus of the rurc..l 

populations. 

6attle 

After a sn11til decroas.e between 1939 ~nd 1945, tot~l production of 

meat has continued to increo.se, c..s mn.y be seen fror.1 the following 

table. 

Table lli Argent inn. Production nnd IXports of Beef 

(In thousand of tons) 

Yenl'S Domestic consumption Exports Total 

1939 596 699' 1,295 

1945 964 374 1,338 
1946 1,101 . 443 1,544 
1947 1,260 643 1,903 
1948 1,377 471 1,848 
1949 1,449 467 1,916 

Source: :Honthly Str.tistic::-.1 Sumnr.ry of :.rgentinn. 

The most signific1'lnt dov~lor.ment of the period under rcvicYT is the 

incrc:as0 of domestic der:1~1d. '\'Jherons before the.: war, 46 per cent of 

the total production YTns destined for domestic consumption, by 1949 

83 per cent -vms usod to m~ot domestic dam~nds. · This incre~so is still 

greater in absolute t-.:nr.s, c..s will be Sll<.m from the fnct that ' 

I • I consumpt1on 
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consumption rose from 600,0C0 tons in 1939 to 965,000 tons in 1945 and 

to 1,450,000 tons in 1949. 
T!-:c inc:r>c:?.sc can be p::..rtin.lly ascribed to the poU.cy <J.doptcd by 

the Govc;rnr."mt, Hhcrcby subsidies were gr:cntcd in order to r:~:Untcin 

prices at a reldively low luvcl. Ho1·;,::;vur, the suspension of this 

measure in July 1949 did not cause a decrtJase o.f donostic consumption 

because the income-lcvul cn:cblcd.the po~ulation to boar the 30 per cent 

price diffcr~nce. 

Bc;:;f exy:orts h::>.ve followed an entirol:>• different trend to that of 

domestic conswnption. In 1939, 700,000 tons hnd been exported, 

princip::-.lly by the cold storage wn.rchous..:s. In the post-l'mr period, 

the volume of r.wat ex~rts vv2.s consider~.bly lmrcr (only 374,000 tons 

in 1945). The appcr-~rancc of nm-r buyers on the market served to revive 

exports, but this wo.s o. purely tcmporr-.ry fnctor, as these :::mrchases 

wore nostl;y mc.dc b;y dev:'st~.tod European countries, with a vie"' to 

rcplncing th(Jir stocks of ct.ttlc.. In 1947, tho post-war r:1aximum of 

643,000 tons vro.s recorded, since llhcn exports hnve fluctuated between 

450,CCO nnd 475,000 tons, of which 400,000 Here plnced on the 

tr<J.di tioncl British mllrY..ct, <lS a result of inter-governmental 

agreements whl.ch are rene'ltrud annually. 

In l950<exports fell suddenly to 280,000 tons due to the s~spension, 

in July, of shiprr1onts to the United Kingdom. Since the devaluation of 

tho pound sterling, tho United Kingdom ho.d refused the J\.rgentine 

rec:ucst for n price incrc:<'se, at le.::tst proportio:1.~l to the dev~lu['.tion 

of the pound sterling, in 1rrhich currcnc:: prices hG,d been agreed. 
In order to understand the Argentine position botter, it is 

ncccsse>.ry to go b;:cck :o.nd define th<J rddion o<.:tvmen British imports 

of "\rgentinc goods cmd British exports to the Argentine since the 

pro-vrar period. For this purpose, we h".Vo tnY.:cn British import m1d 

ex;;ort stdistics to cst::tblish e.vcre1ge annual rrice indices for the 

principo.l goods tr<J.dcd, tr,king the price of mc1:1.t ns a term of reference. 

The price of me ret h0.d incren.sed only 126 per cent in 1949 1 <'.S comp['.red 
1.Ti tl: its ;;rc-wn.r level (1937Ul00), while the price of 3ritish con.l h['.d 

nlr.1ost trebled, th?..t of British m"nufr.ctured goods w.'ls two and a 

quarter timos grec..tcr and tin plate pricl.s hnd risan by 155 per cent. 

The terms of tre>.de were unfavouro.blc to J,rgentinc beef on the British 

/mt'..rkct, 
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mc.rkct, sine c it <D uld only b" cxch<"'.n£:_;d in l9h9 for 57.4 TJCr cent of 

the 1937 purchc:'.sine; power of coe>.l, 69.3 per cent of ·r:~c-nufncturcd eoods, 

md 88.6 TJ0r cent of tin pldc. The price rclr--.tion sholrcd em 

:lnprov•:'Ilwnt in 1950, thouc;h there W.?,s no ruturn to thu pre-wr>.r lc:vc1 

of purc!::".sing poHcr except for tin plat c. Eorcovcr, the position as 

rcg0.rds this product is unique since the United Kingdom's .supplic:s of 

tin plntc to Argentin.'l :'.ru principdly us8d in tho mnnuf<'ctl.'.ri:: of 

contr.in8rs for foodstuffs, which C'.rc.; then exported to the United 

Kingdom. Tho c>.ttnchcd tnblc :md ch<"'.rts indic<:.te tho.t thu termn of. 

tr!'.dc of Arg,mtino mcr.t h::-.v.:; only been fc-.vourr.ble C'.s rcgnrds tin pldc 

prices, and nolcly durin[!; th.:: p0riod of war-ti:no _ cmcrgnncy. 

RuC'.rmcmcnt will 11rob::-.bly "!::>ring ~bout ::-. rccurr<;ncc of those conditions. 

Tc.blo ll• :~rgcntinr.. Jndiccs of Arecntip_c Dc.;of, Exports to tho 
Ynitcd Kinedom <nd of Products Imported 
from tr:..£_Uni t cd Y.:in.::dom 

Yct'.rs 

1940 
1941 
1942 
1943 
1944 

1945 
1946 
1947 
1948 
1949 

1950 

Source: 

Frozen 
beef 

129.5 
151.3 
174.1 
181.3 
190.2 

190.0 
2CC.3 
200.2 
186.6 
226.3 

286,3 

1937 Ill 100 

-----------------------------------------------Co,:-.1 · 

139.2 
169.6 
182.4 
190.2 
204.9 

215.7 
219.6 
256.9 
400.0 
394.1 

399.0 

Tin­
pldc 

123.2 
139.0 
139.8 
1h5.2 
149.6 

147.4 
175.9 
202.8 
227.1 
255.4 

266.1 

Lmufrc­
turcdJ 
good~ 

129.2 
161.8 
189.4 
224.2 
214.1 

214.6 
243.4 
290.4 
333.7 
326.4 

321.4 

Beef 
C7);I 

93.0 
89.2 
95.4 
95.3 
92.8 

86.1 
91.2 
77.9 
46.6 
57.4 

71.8 

Price Rcl~tionship 

Beef Beef 
Ti~ ~facturcd 

Goods 

105.0 100.2 
106.8 93.5 
124.5 91.9 
124.9 80.9 
127.1 88.8 

128.9 88.5 
113.9 82.3 
98,7 68.9 
82.Z 55.9 
88~6 69.3 

107.6 89.1 

Annur.l Stdomcnt of tb ... : 'Tr".do of thL Unit .. :d Kingdom, Published - ----- .......__ 
by the Do:crcl. of Tr:'.de. 

Ncgoti ~.tions he'.vc continuucl between the tv~ governments, c:->.ch of 

which h:".s, v.rith smt.11 concunsions, m~nt".ined its position ~d up to 

the.: prc.:sunt (i~::.rch 1951) no furthur shipn.:;nts hrwe been r.1::.dc. we to 

· /tho incre~.se 
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the incrccse in domestic consur.1~tion, th.; problr~r:- is less serious thnn 

it would. h~ve been ten ye.".rs c..go; nuvert~"~lcss, it h "S been nccoss:'.ry 

to tc..kc steps to lessen the imp".ct on the dor:1cstic economy "nd the 

b::lcnce of prc~'Tnents cr-uscd b~r thv losc3 of the :rrincip".l m,".rkct for 

:.rgcntinc mc::t. In the fi:c·st nlr"cc, en effort w:'.s m.".de to find new markets, 

one 0f the first to be establish,ed being~ br~.zi1, to which A.rgm tina has 

undertcken to ship 3,0CO tons vrcekly. Secondly en nttanpt vr:'.s mt".de to 

modify the sl:'.ughtering progr.".rr.r1e in order to concentr.,te on tinnad 

meds, sine e these c:'.n be pl"'.ced on mt'.rkets such c:.s the United Stt>.tes, 

vvhere ther•;c; is "- br"n on the inl::'ort of frozen or rcfriger".ted mer>.t from 

countries in 1-lhich foot :-nd nouth disc"se is kno-wn to exist. In 1950t 

the United Stdcs :i.Jnportcd 70,000 tons o.f tinned mec:.t from :"rgentinn, 

r.s comp:--.·rcd >-rith 20,0CO in 1949. :;oreover, it \v"s sou[",ht to rcplc:.ce 

the production of f:--.t steurs, \..Jt-,ich r.re used for the supply of chilled 

mec.t r>nd \"'hich require snccic.l fields for 1td:;tcring, by lig.l-)ter steers 

of the typu co nsumcd on the domestic rr.rl~otc 

rr:his nor;sur() >T'S compl0rncntcd by rnother, desi gpcd to en.~blo 

/trgentinc. to y;rofi t by pro·-r:--.iline conditions in order to ·ruiid up 

the stocks n.ffocteCl. by tho grod drought which occurred ~t the end ofl949 

and early.l950.Consoquantly in November of 1950 it was d~cided to decrease 

tho slc.ughter of heifers, ~-·_,ung bulls ~.nd cr.lves r..s of December fir~t, 

to c. totc-.1 of not more th:'.n 50 per cent of t:tc number regis tcred in 

the corrcsy;onding month of tho preceding ~rec..r. The purpose of this 

mec.sure is to rct:--in the grown c:.nimcls in tho ~"sture until their nge, 

condition .md weight r.re such th~t they will yield a greater volume of 

moo.t vvhon sl ~ughterod. 

k.stly, Hi th rc view to the futuro) c. lc_vl Hrcs pC'.S sed in Sept ember 

1950, est.cblishing the Institute G-::n~dero !,rgcntino (;U'gcntine 

Livestock Breeding Institute). This body functions G.S an independent 

gover.nmi:mt entity regulating- tm var'ious phases of meat p:rodUcti·on·~ iuitil 

tre product' i.s plac-ed on the market. 

Tho r1~in ,_,l:Jjcct' of this org~niz".tion, Hhich cn.rries on i"'11d 

r>mplifics the functions of the old LTunt:;_ rc.cionr.l de C".rnes (Nrtionnl 

Fet'.t 3o".rd) is "to :-void in the future the predomin:-nce of cert.".in 

types of production; to obt".in the highest possible productivity 
compntiblc with the different types of p.".Sture; to shorten the cycle 

'. 
of production end, vr.i. thout t'.dditior:.:-.1 l.cbour, to incrcc:.sc the tonnnge 

/of ::w".t 
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of me~.t ;"lrOdUced, to rcmder G.Ctively prcducti V8 r.,r.n~ .. ZOnGS vhich h".d thus 

fnr been considered :.:::'.rgi.n.:-:1; r·nd, firvlly, in -::>.ccord.:'.nc 8 vJith tLc 

gep-economic ch!'.r."'.ctcristics of the country, to stimulde production of 

the tJ"pcs of cdtlu best suited to the foreign r:l!'Xkets. These r.sp:;cts 

".re t.t the core of the J.rgcntino livestock problem, rend, therefore, the 

mc-:.sur.:;s t:--.kcn in this direction should bG c loscly connected with the 

~ Government's trt.de policy".1/ 

Foreign dem-"nd is tre prodomint.nt ft'.ctor in this sector of 1i vcstock 

production rnd breeding is su':ljuct to the relr'.ti ve m~.rktt possibilities 

of mClo.t or wool. On the other h~nd, in r. 1"rgc pr..rt of the country 

sheep o.nd co..ttle t~rc bred n1tern".te1~r, l".ccording to tho re1rctiva pricu 

ndvm1t~.go to be gdnod. During the post-,.,rrr puriod, t.t 1erst until 1949, 

th<J mt.rket H<'.S moro:.: f:.·.vourr.blo for beef thr..n for mutto~, rend the ntimber 

of sh•;ep thurcforu duc1inud shL'.rply. (It i'lL'.S usti.rn~.tcd th.~.t in 1949 there 

hr-.d been :--. roduction of 3 to 5 million hec..d·; .~.s cornp.~.rvd Hith the 1947 

totr.l of 50 nil1ion.) 

The pro-vrr.r lt;vc;1 of sl:'.ughtering N'r'.S doublud in 1947 but it ht.s 

since declined. 

Tnb1e 1&• :..rgvntino... Consumptio~ ~d Sxpo1~ of Sheep 

(In thouso.nds of tons) 

Yonrs Consumption Exports 

1939 65.1 69.? 

1945 55.3 160.6 
1946 55.4 162.8 
1947 53·5 176.5 
1948 55 .. 8 107.7 
1949 52.0 84.9 

Source: liinistry of :.griculturt ·,nd LiVl!Stock Breeding. 

Tott.l 

134.8 

215.9 
- 218.2 
230.0 
163.5 
136.9 

_....._ .. __ .,._ ___ ... ____________ . ________ _ 
-------------------

---------
1/ From tho ru}')ort n:'de by the i-~inioter of Economy during the course of 

the P.".rlic...T!lcntrry Dcb"to vrhich preceded the voting on th0 .:>.bovo 
mentioned l.~.w. Jeptcr:1bor 1950. 

/ Thu si tu..,_tion 
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;rc"'.rs. In 1939 \]~~rorts .~.ccountcc.l for 52 p\.Jr cunt of tot:'J. production$ 

vrheroe'.s in 1945 tl'ey rtccc•urttc;d for, 75 per cent ~nct in 1949 for 62 per 

cent. Consurnr1tion h''S f.".llcn ~s .". result of thu prcforcncc fer beef 

shovm by tl:e !irgcnti:1e :;coplc who no'.r t.~.ve ~ hi '};cr inco~c level. The 

1.".r£c::;t conslXJ'Jtion of ;,-,utton is recorded in tho rur".1 "rc::-.s, :mong the 

D•;ons. The cxodu.s of the rur.".l po•pul.".tion tmr..,_rds the to1·ms h ".S ch:>.nB;cd 

both its h:'bi ts ::>nd the p.:;.ttern of distribution of mc.".t conswnption. 

/, r"dic~l ch"nge iE th(_; dt-m"nd for wool k.s dso occurred recently. 

In this c <:'.su, foreign deJ:',:ond prcdomin::'tcs (domestic consuL:ption in snite 

of the; exp.".nsion of t;~,~ vrool industry, ".bsorbs only c_bout 30 to 40 per 

cent of o:cch she rring). Up to l94C, wool ~!rices >·rere rolc.ti vely firm; 

on t~1c wl:ol(; t1w~r tcnccd to incrc.~.sc less tl~:o:L those of other rc.vr 

mc:.tcri:::ls. The gr:--du::cl liquidr.tion of wo.r-t:i!1u stocks h:'.d o.ffccted the 

m".rkct ch.:rine: th.:: c::'.rly post-vr.1.r period, prcYent.~_ng r.roduccrs from 

adjusting tl:c~ir soiling price in rel ction to incrc.cscd coste111 It is 

therefore not sur'()rising th,~.t tl:c tot:'.l l•roduction of er.ch sl:c.".d_ng wr.s 

progressively lower.. r:or did CX_:;orts incrc['.S'.J, c.:xcept for <''. brief period 

in 1')46, vrhcn Europe purch"scd l:'rgu qur.ntities in order to restore 

wool stocks. 

The improvement in /,rguni;.ino \JXports in 1950 1.!2-S rx-~rtly due to .:-·.n 

incr.·~~.so in the~ nrico of >Jool i'l1d the f·ct th".t it. found ,, rc~ct' m3.rket 

in the Unitud ~t~t~s. 

It is cstin".tcd thr·.t tre l95C/5l shcc.ring Hill be .:'bout 10 per cent 

hir:hcr tlv.n th,".t of the ;ore;ceding Jro.-.:r, but more rm~le rocOVCr"1J Ctnnot 

b..; e xpcctcd until the ;~~.sturGs l,~ve bc(;n imrrovcd. ':.x~orts mcy rcr'.ch n 

tot"l of 140,00C tons, :·.3 there ,".rc noll no stocl:n left over from 

previous Ghc:-.rings "nd dom,;;stic consu:~rtion is likely to romdn tct ::'.bout 

60,01)0 tons. 

/T:'ble ~-· 
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Yoo.rs 

1945 
1946 
1947 
1948 
1949 
1950 
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Pr_oduction ."..nd 3xports of pool 

(In thous~ds of tons) 

Production 

241.8 
238.3 
230.3 
204.3 
190.0 
180.0 

Export rJ 

158.7 
206.4 
171.7 
18L,8 

96.4 
147.0 

Source 1 !1inistry of !.griculturc ".nd Livestock Breeding, o.nd Honthly 
Stdistic r'.l Summr'.ry of /, ... 'gentim. 

J Includes vr~shcd ".nd corabed wool, in terms of ummshed wool. 

The situ~.tion 'Hr'.S r c:versed in 1950 due to the liquidr'.tion of stocks 

r'.ccumul::-.ted by the United Kingdom during the l.".st .wr.r. Hrodmum prices 

were pr'.id for wool 0.nd there w ".S strong coupoti tion between foreign nnd 

1oc.".l den..".nd for the better quilltioa.: .• ; 

The incN.".so in the price of '\'rool migtlt 1..rcll be termed spect~culnr. 

The trend beg~ in 1948, wh0n for the first tliue the price of wool 
increr.sod more thrn tho price of lcr.ther, mother li-.restock product of 

great importrnce in Argentine economy •. 

In 1950 the price curve rose vertically, especir'.l1y nfter the world . . 
emergency·:i,.n Koren ns ·"- result of reannn.mcnt. No other /.rgcntinc export 

h".s recorded so grct'.t nn incrcr.se in. price. 

Tt'-b1e ,gQ_. f..:rgentinp .• Avor~ge Prices for. ·:~ool r-nd Sp.ltcd c~ttle Hides 

Indices 1945 • 100 

Yec.rs WooiJ/ S."l.ted Cntt1e 

1945 100.0·
1946 124.7 
1~47 141.6 
1 48 212.1 
1949 266.0 
1950 H~ch 352.7 

II. June 439.4 
II October '827.1 

~£.£_: The l1onth1y Str•.tistic".l Sunu:-,r.ry of :..rgcntinn. 

£I ~.{eightcd r.v.:Jr::-.go of c orrmorcir.l quclitics sold. 

/Hogs, 

100.0 
145.3 
198.1 
200.9 
234.9 
232.1 
2136.8 
344.3 

Hides 
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!~og brecdi:1~; in ,\r:,: -.:ti_:~:-. is ;nuch less ir~port~.nt trc.n th:-.t of · 

c.:cttlc, cs::x~ci~~ly ~.s rcg'rds exports. Durir:t; the \l~.r, breeding developed 

consiste01tly ~s ~. r__:sult of the lm1 nrice of m~_izc, w':lich could 

pl'·ofit.".l>ly be tr".nsforr::.cd iDto pork or p011ltry. Htif~n these cxception~'.l 

circur..st~nccs r.o lor.rcr ;yrcv".iled, the production of pigs dropped, in 

sonc c"scs considcr'bl~.', ~.s mc,~r be s'C"cn from the figures iD the following 

t".bl~. In 1949 there: H'S n slic-J--.t rccovt;ry but not to co.rlier lcv,_;ls. 

Argcn;tin~ .• 

Y2c.rs Ex. port 

1945 2,2_92 
1946 1,416 
1947 790 
1948 984 
1949 1,375 

Consu.qption r-ril 3xp_o;rt of Hog_s 

(In thous··nds of ho..,_d) 

Consunpt ion 

l, 592 
1,069 

281 
316 
3. 55 

§.?~: The ::onthly Str-.tisticcl Stu:r.1r-.ry of ;·,rguntino.. 

3,969 
2;550 
1,100 
1,330 
l, 768 

£I This refers solely to sltcughtcr in cold stor"gc H:'.r~Jhouscs, fr;ctories 
!".nd controlled sl".ughter houses. Hm·ruvcr, uncontrolled sl::ught.ering 
is not so import"'nt .~.s for sheep r.rrl cattle. It also includes 
the industrio.l conswnption of products which r.re principally used 
:cs foodstuffs. 

PricEs of hogs h"VC not been limited by offic ir->_l controls .:->.nd h:cve 

risen to ·"- gro:cter cxtunt thr.n thoso of sheep <'l1d ~ 

the post-H."'.r period. How::vcr, sine e no subsidies were gr.:-nted for the 

so..lc of pigs "'.nd since prices depend lr'.rge1y on the cost of m"ize, it 

is h,..,_rdly surprising th..,_t v.rith the high !"rice of this ccrc".l, tho 

production of hogs h~s not incrc".sed. 

T,".blc -~~ J~rgentin~. 

'!.0o.rs Cattle 

1946 96.6 
1947 128.4 
1948 137,6 
1949 159.3 
1950 lhrch 196.1 

II June 173.8 

" September 205.6 

;',vcr,".;r,c Prices for Livestock 

Indices 1945 : 100 

Sheep 

113.4 
123.1 
126.6 
164.2 
208.0 
272.7 
257.0 

Source: The Nonthly St.:'.tistic~ S1..1I!lmr.ry of ;\rgcntinr.. 

Hogs 

173.·9 
277.4 
250.7 
225.5 
255.8 
314.8 
375.7 

Notu: On the b::sis of o.vor~go prices per hu~d in the mo.rkets of 
Linicrs, :,vel1n.ncd<'- or,d Rosario. 

/nJDUSTRI.'.L F1CI:'UCTION 
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INDUSTai:,L P:lODtJcTim~ 

k.bour 

The grovrth of industry is the most rcm.".rkt:blu dovclopncnt in the 

evolution of .\rgontino economy, not only in itself, but in contr~.st with 

other r,ctivities. Thoro ['.re various me~.ns of nssossing this growth, 

but the results obt~.ined ~rc not cU. >·ro.ys tho s::;no. 

In th..; first plt'.cc, the position of industry must be considered in 

rol..,_tion to the gcinfully omploy0d populr'.tion. Beforo the Ht'.r (1937) 

13 per cent of tho gmnfully employed populr.tion ~r-.s ongr.g0d in _industry, 

-vrhilst r.t the close of hostilities this proportion hl'.d incrt..:r>.scd to 17 
I \ 

per cent. .f.ocording to thu l.".t.Jst osUmr.tes, t1/rc th ... n 20 per cent of 

tho gr~infully om.ployod pop'l,tlr.tion of :,rgontinr.g_ is ung.".r;ed in industry, 

not including builders r.nd r.I•tis['ns. 

T['_bl_;; g.;_. . } .. rgentip.i]:. :rotrl Gro.nfully :zr.-.ployod Populr.tion r.rrl its 
Proportion in IndustrY 

Ycr.rs 

1937 
1943 

1949 

Gr'.infully Ebploycd Populc.tion 

(In thous".nds .of pcrsons)d 

5·, 560 
6,000 

6,800 

Gdnfully Jhployed Populr.tion 
· in Industry 

(In thous~~/ (ns.n & of 
of 'pGrsons)~ tho totr.1) 

716 
1,027. 

1,410 

12.8 
17.1 

20.7 

Source: o/ ." .. pproxim.-cto ustimctus br.sed on tho opinions of vr.rious 
r.uthors, princip~.lly Hoy:cno, Lleron::t rnd LLoruns. 

b/ :Zsti>':t:"'.tcs br.sod on indic<Js of lnbour ncti vi tics. 

In th0 six :ru~r rcriod, 1944-50, SQJ:1.0 400,000 P'-'rsons hr.Vv been 
r.bsorbcd by industr~r, tht'.t is to s~y, nbout 66,000 yctorly. In tho 

preceding six yE;c..r puriod, 1938/1944, the totr-.1 incr~r.s~ rmountcd to 
300,0CO persons, or :cbout 50,000 yo.".rly. Since it hr'S been cstimr.tod 

1/ This section is brief .".nd li.sitcd bec~.us'; the Comr:lission is prcp['_ring 
l'. complete rm'..lysis of tho devdO]T.h .. nt of !.rguntinc industry from 
1937 to 1950. 

2/ :-..rgentin<"C, SocL.l :E..£. ~conomic, .by Eor.no Lleron~, R. J>.rccnn..rio 
r.nd E. Llorens, Buenos J.:iros, 1950. 

/ thn.t the n::>.turr'.l 
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thct. tho ndurr'.l ~:;rm·rth of th~ ;:onul~tion is such thr't productivs 

.~.ctivitics ~.nd serv-.ict.:s nc.y dr·'w on .'.'.n o.dc1ition'.'.l 45,000 to 50,000 pcrsms 

cc.ch yc:<"-r, it r:12-y be -.s:::~mod thct industr:;' h.~s not only r.bsorbed the 

vrholc of the incrc~.su of tho working popul~tion, but <"'.lso th".t it offers 

strong competition to otl:wr ::cti vi tics in so f ~.r c.s th'- domf'.nd for 

l~.bour is conc...;rn,;d. During the first ph.~.sc.; of industrit'.lis.".tion, full . 

cl"ploymcnt did not prcv"il in ;.rgentin::>., though, strictly s:rx;o.king, thoro 

Wl'.s no un...:mp1o~l!:wnt, ~d industry o.bsorbcd c.. lc..rge nur:1ber of dthor brcdly 

p'.'.id or S<.Jcson:'.1 worlccrs .. 

Industry gr:'.du::'.lly recruited 1~.bour 2-..'Ylong the fc;u:'lo popu1dion of 

the _?rovincic..l towns :--nd :-none the rur".l popul:ctions who r:tigr"..tcd to the 

lc.rgur urb:"..n ccntr..;s, dr.::c1m by the higher vr.~.gu lc V<.Jls. ThL" defini tcly 

industridist polic~r of the governments in pm·rcr prior to 1943 f::>.vouro.d 

this d ispl"conent of the popull'.tion vlhich, in otl1<.Jr circunst"nces, would 

h:->.ve occurred f".rnore slowly :-nd in the mcr.sure in Hhich the 

mcch.:miz:cticn of ·".criculturc provided Qrl .".V".il"l:Jlo l·<.~!our surplus for the 

develo?fficmt of oth or occup".tions. 

:,s vr::.s pointed •out in the section on livsstock I?roduction, v-rherc:Ls 

there H.".s ·"- short."'.gc of 1cbour in rcgriculhrre, cspecil'.lly in the nore 

extensive crops, ~rri ~_lso on th0 srr.n.ll pl."nt:.tions, the products of >-!hich 

supply the ho::1c rJ,~.rkct, there h~s been no such short~gc in industry. 

Ir.l!!ligr~tion, whic:' h."..s inknsified durinr; the p:".st fm,r yc:-:rs .:.s n 

result of govcrme;nt r'.Ction, h.~s been looked upon ·r'.s on-:: of the solutions 

tot he problcn of short".go ~.nd deficL.mt distribution of 1.~.bour, but only 

rcccntl;>' hr.vc sn.tisfr.ctory results been obtrcincd (138, 000 immigr.".nts in 
1948; l57,COO in 1949 t.nd 160,000 in 1950). 

The number of persons cng:--ged in industry incrc::.scd 86 per cc:1t in 

10 :yc:crs (1939-191~9, Hl-:crc:cs durinr; ~ siK,il:-.r ooriod (1937-1947), the 

incrccs...: in :.gricult urc W'.s only 37 pt;r cent. 

Houc.vcr, rcgriculturc r:s r. vrholo in 1949 !!!till •Tiploy<.::d :". grct'.ter 

nur.1bcr of 'Jl.;rsons - including the fTdlics of the fi".n;·!;,;rs - thm industry~ 

Persons Enrc..gcd in l~gricultur<.J ".nd Cl'.ttlo Brcccilig 
(in thous:cnds). 

F:".n:1crs 
Frnilics of f~.rn~.>rs 

G.:'.infcllly eo~loyed •,,~orkcrs 

1937 Cr;nsus 
440 
752 
807 

1,999 

1947 Census 
440 
449 

1,105 
1,994 

Source: A£Yricultur~~ ".nd Livestock 
Surun.c:r;/ of .~rgcntlhh. 

Census llnd · rt.mth1i :S:tatf.~t~U. 

/It is int· resting 
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It is interesting to note th~.t botwl;en 1937 cmd ·1947 the munber of 

persons included ::ts f"r.'.ilics of f'ln:'.crs decre;o.ced by over 300,000, uhich 

tcncis to c onfim the migr--:tion of tho under::>."d.d rur.".l popuL.-;_ tion to the 

tovms. 

'l':'.ble 24. :.recntinn. Popuh tion Eng:'-r;_cd in Industry 
(In thousands of persons) 

1939 

Ch\'I'lors or mt•.nn.ging directors 57 
'Er.1p1oye~s 78 
Lnbcurcrs 574 
Fnmilics of ov.nors 22 
Home workers 44 

1943 

73 
110 
680 

25 
55 

Totn.l 775 1,027 

Source: Industrin1 .St~tistics. 

Volume of Production 

-1949 

95. 
145 

1,070 
30 
70 

11410 

In order to mer:surc the qu.".ntum of industriru flroduction. two series 

of statistics rre :".Vr.i1~ble. The first, used in Econor.dc Survey a Ldin 

.'nericn 1949, 1-:ns obtrdncd from the cstii:1rtes of the vduc of production 

mr'.de by the.:: J,rgentine Centr;:1l B~k, covering the ;>0~iod 1935-48. The 

second ser:i.es, prcpL';.I'cd by the Scrvicio f:str.distico Oficinl de 1:J. 

Repliblic~. :.rgentinr:. (Arccntine Officid St.:.tistir::t'.l Service), wr.s 

~ublishod reccnt1y.ll Since thoro is :>. substrntid difference b~tween 
the ·two series, it hn_s been deemed :1dvis:cblc to coup:1rc thCJ:t together with 

the indices of lntour t..-r.lp1oymont. 

In .::.. pcnph1ct entitled L.::1. :.ctivid~·.d Industri<'..l .·.r e!"ltinr·., desde ID1. 
£:.12b:.2..• (_'.r;::entin::.'s In:lustri~.1 :.ctivity 1~'37-1949, llinistrJ of 
Technicd /,fff'..irs, September 1950. 
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T:--blc Q• 

Yco;.rs 

1939 
1941 
1943 
1944 
1945 
1946 
1947 
1948 
1949 

Sourc~: --

!3:-~nco Centr:.l 
c::lculr'.tions 

109.1 
125.3 
151.3 
156.4 
149.8 
150~7 
162.6 
164.9 

•• 

~"ntun of Industri -:.1 Production 

1937 = 100 

-------------------------------
Off'' ' 1 nt t' +' 1 - lCl.~.. 0 :. l~; ~lCc"l • I 
Jervico c"lculF.tions.£. 

108,1 
112,5 
119.3 
135.3 
136.3 
153.7 
177 ol 
179o4 
172.8 

Tot(']_ L~bourcrs 
Ebploycd 

109.3 
124.9 
l49o9 
163.3 

.172.6 
185.5 
195.4 
197.5 
195 .. 5 

A.'1nun1 -Report a of the, B:'.Ilco Centr.:'.1 ::>nd 1£. ,\cth'id·-.d Indus tric.l 
f.rgenti,n~ ~sde ml.£.13.1±2. published by the Officit'.1 
St:.tisticr:-.1 Service., Septenber 1950e 

£I In~ludcs ~~ufncturing only. 

:.s e:.y be S{;en, thv di:tf ... runccs ~.ru appr.;cin.blc. !.ccording to the 

figures of the Centrn1 Bmk, tho period of most ,:'_ctivc growth in industry 

occurred between 1937 md 1944, when the ~nnu.'"'.l r".tc of cxp".nsion wr-..s 8 

per cent. On the oth0r h;,_nd, :--.ccording to tho offici "l str.tistic<:1 

service, the r::.tc of incrc1'csc over this period w:"'.s only 5 per cent. In 

the following, th-....t is, the !)ost-w".r period, th'-' B.:::.nco Centrd 's 

sk.tistics show c-. more gr::du"l r::te of dcve1opnunt, with sli[ht roduct:km 

in 1945 -~.nd 1946. Tho Offici.:c1 St.".tisticcl Service, however, records ~ 

canst ".nt growth, incrc:--.sing in ro;.te; until 1948. Tho tot f'll inc rc:-.se 
between 1943 c:.nd 1949, Fhcr. r'. nc:.xinum -..ms r•]".chcd, is equiv".1cnt to 50 

pur cent, th.~.t is, -''.n :c.nnu".l a.vorr'.gu inc rc:'..st.: of 10 per cent, whereo.s 

thu Br>.nco Ccntr:c1 figure;s indic:'.te :--n :'.nnu.:-:.1 increc:.sc of. only 2 p.:;r cent. 

DurinG d1 the period under observdion (1937-1949), ."..Ccording to the 

fomor source, the r."tc of cxr,;msion of the qu!:ntum of industri."l 

production w."'.S 73 per cent. It is not surprising thc.t the report in 

vrl:icl: these; ficur0s 1-:crc published stressc;s th..,.t tltis d evu1op-aent w~s 

the gro-:tost d.urint: the period. It should be noted th".t it is gr<J.".ter 

th,".n th:ct of C."cn:>.d.'l (71 per cent), of Chilo (69 !"Ur cent), of tho United 

St."ctos (56 pc:r cent), of S-..voden (55 pc;r cent), Fin1~nd (43 p0rcont), 
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Mexico (41 per cent), Ir,;l.:->.nd (39 pel' cent), Den:x.,rk (37 pr_:r cent) "..'1d 

IJonray. 

The Banco Central figures .?~so shm'f a substantial expansion ,( 6 5 per 

cent) which suggests that Argentina's position Hould be bet1veen that of 

Chile .and the United States. 

The preceding table also indicates that between 1937 and 1943 there 

was a marked correlation between the indices of laoour employed an.d the 

quantum of industrial production calculatecl by the Banco Central. This 

leads to the asswnption that the value of production at constant 

prices in the celculation of national income based on labour 

employment. However,· since 1943, the situation has chmgcd: 

employment indices still show an upward tren9., at a ·slouer rate than that 

of the expansion of the quantwn establisl:ed by the Official Statistical 

Service, but Nell above the inC.ices calculated by the Banco Central. It 

may· therefore be assumed tl1at the Banco Central has not made use of the 

number of gainfully Employed persor:s in its c31cu1ations. 

The ne1" ~uantwn index was obtained after r.wre c2.reful analysis: 

"During the year 1948 a monthly calculation was unC:ertakcn· of neiv 

statistical series for ;.1east:ring the most reprc-;S'.mt1.tive elements in the 

developnent of industry t na~ely, the c_:uantum of production".]/ For the 

period 1937 to l91.t3, census datawere used as a basis for the calculatiorn, 

and later estimates 1·rere based on samples adjusted in accordance ,.a. th 

the results of the 1946 censu~. 

The folloi.'r.i.ng comuont s are, therefore, based on the data supplied in 

the .new official indices. ;\t all events, howi;ver, the new e..nalysis 

shOloJ"S that the rate of developnent slowed doi.'m in 1948. This may be 

ascribed to the process of readjustment in ,\rgentine industry during 

the past h-10 years ani also to the difficulty of obtaining foreign 

supplies in those braxhos whi~h der:end on raN materials, auxiliary 

products and replacements frc:n abroad. 

Develognont of Larger Sectors oJl.Ddustrial rrodEction 

Aero rding to the official indices, e.v::pansion has not been uniform 

in the various sectors of industr:Lnl activity. On the ;..hole, r.rining 

is of little im'.-10rtl'ncc, l.d.U:. the exception of the production of 

petroleum, statistics of •thich shovJ a period of sreat activity between 

1940 and 1944, both as rege;.rds foreign demand and the attempt to 

1/ La Lcti vi dad Industrial Argor:tina . .92_ 1.227. ~ 1:i.Jfb page 6. 

/replnce 
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replace certain inports such ns i'uol. ~iinc'- the•1, the vnluo.e of production 

has gradue.lly contracted until, in 194(1, it anounted t,) 85 per cent of 

the 1943 level. 

On the other hr~mct, industry hc:.s been exp:mding at ::UYJ. incrensing 

rate: 26 per cent between 1939 2nd 1945 ~nd 31.6 per cent between 1945 

and 1948, when the poak was reached. In 1949 there was C\ decrease oi 1~ 

per cent below this peak, 

Development within industry itself hns vnried J.ccording t:J whether 

durable or non-dure>,ble goods tc.re concerned. A grenter effort sec:::1s to 

have boon mnde in the production of dur2ble goods, the quunt~. of which 

rose 55 per cent between 1945 and 1947. This rnt0 was not r:l.C!intained [).fter 

1947, the indices showing::. decline there:1fter and reducing the increase 

between 1945 and 1949 to 35 per cent. 

The LYJ.crease was less sharp, but more regular, in the case of 

non-durable goods, nnounting to 23 per cent during the period 1945-1949. 

T::ble 26 Argentina: g11e.n t ur:. of Industrio1 Pruduction in the L1.~gcr 
Sectors 

f'Iining Indices 194:f =, 100_, . . .., ,.. 
0 __ ndus-cr .... al MEmuf,_ctu~ es 

YeArs General level industries v ~ Durnblc goods Nor.-durnblo 
£1 goods £1 

1939 89.5 79.9 90.6 97.1 87.8 

1945 112.2 92.1 ll4.2 120.5 111.5 
1946 125.3 80.8 l2S.S l41.7 123.3 
1947 143.5 88.3 148.4 187.1 131.7 
1948 146.2 88.2 150.3 179.6 137.5 
1949 l41.S 85.3 144.8 162.3 137.2 

Source: Lo. r1ctividod Industrio.l Argentina ££ 1222 £ ~' Septer.1ber 1950 

::J Includes metnllic ores, petroleun, comr:~on salt nnd sundry ores. 
£1 Includes wood, stones, glRss, pottery, metals, vehicles e.nd m8chincry. 
£1 Includes foodstuffs, bcvcre.ges, tcbncco, textiles, we~ring ~pparel, 

paper ::md cnrdbo~rd, newspapers ar.d publice1tions, chemical products, 
petrolelli~ by-products, rubber, hides and other nuscellnneous 
industries. 

The prc,vision::~l indices ::~s they ~.ppenr in the ::Jffici::Jl 

statistics for 1950, indicate that, on the whole, as fron the second 

qu:1rter, thcrt: has been an improve::-.cnt over the preceding yeo.r, HowGver, 
since data ,'1vai1t1.ble J.'efer only to the first seven months, it is not 
possible to say whether the total index for 1950 will be higher than for 

1949. 
The steps taken by industrinl leaders and tne government propaganda 

/to prev~Snt 
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to prevent absenteeism and raise the decl.j.ning rate of productivity 

during the past two yoars, seem to have proved successful. The quantum 
of production began to tncrease again in the first half of 1950, as 

compared with the same period in '1949, These results were obtained at a 

lower rate of employment, as may be seen fror:t the following table. 

Table 21 Argentina: Labour Productivi!:z 

Indices 

Employment 
Quantum of production 
Output per labourer · 
Output per man-hour 

1943 = 100 
First 
1:.2!t2 
131.2 
138.6 
105.6 
120.9 

six months 
1950 
128.~ 
140.3 
109.4 
124.~ 

Source: ~ Month~ Statisti~ ~.mry Qt. Argentina. 

In some branches of industry, however, the rate of productivity 
conti.nued to decJine up to the first halt of 1950. This occurred, for 
instance, in the tobacco industry, in textiles and l:l6aring apparel, and 

in the rubqer and vehicle industries. On the other hand, in the production 
of durable goods, such as metallurgicnl products, stone and.gl.ass, 

machinery,and electrical devices, the outpu~ per man-hour has. increased 

from one half-year to the other, as a consequence of the increased effort 

following the restriction on imports of capital goods. 

Despite the substantial expansion in the production of dur~ble goods. 

little change has tnken place' in the structure ·Jf Argentine industry. 

Taken as n whole, the ~in branches which produce durable goods hnve only 

increased their contribution to ·total production from 33 per cent in 1939 

to 34 per cent in 1949. In 1943, the contribution of these industries 
declined to 30 per cent of total productione This can be explained by the .. 
difficulty in obtaining raw materials during the war and by·the preference 
given to industries manufacturing .consumer goods in an effort to cover the 
gap in ililports . 

No remarkable change has taken.pl.nce in the durable-goods producing 
industries, which hnve tended to recover their pre-wnr position. 

Production peaks in this sector occurred in 1940. and 1946, when the 

shortage of capital goods imports stimulated the deL~nd fo~ those produced 

locally, re~ardless of their cost. The henvy inports of 1947 and 1948 
weakened docestic ~eoand for capital goods theroforc caueing production to 
decrease in those branches which were, in fact, little more than e~ergency 
indus tries. 

The sane does not occur in the sector producing non-durable goods. 
Here two remarkable ·chenges 'occurred, nemely, the rel<:'tive inc reese 
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in t .::xtilc s and wearing npparol anc th'-" docrc;nse in foodstuffs, beverages 
und toh<>cco. In other bronchc;s th& changes w-2ro l~srs ma.rk<ad an'd 'the 

structure of the group in 1949 is very similar to that of 1939. 

TGble 23 A.r1;entinn: Structure of Nanufactt:rinr; .:':ndust!'IJ 

(ns n perc.;;.ntage of the quantun of production) 

Industries 1939 12_4)_ 12.l.t2 
Industries 2roducing durable soods ll&" 30.0 .21u.Q 

Hetnls. excluding mncbinery 13.3 9.1 12.7 
Vehicles and machinery 9.9 11.0 10.8 
Wood 3.8 4.3 4.0 
Stone, _Sbss and pottery 3.8 4.3 3.9 
Electric n2chines and devices 1.9 1.3 2.5 

Jn1tnt:r:ias 2:-oducinn; non-durc::.ble goods 67.0 zo.o 66.0 

Foodstuffs, bevernses and tobacco 22.8 23.7 17.7 
Textiles and wearing apparel 16.3 18.9 21.0 
Printing and publications 9.2 .6.3 6.3 
Cherai.C·'ll products 4 .. 3 5.6 4.7 
Hides and leather 3.3 4.3 3.1 
Rubber 3cl 0,7 2.6 
Paper and cardboard 1.9 2.3 1.9 
Petrol~un.by-products 1.8 1.7 1.6 
Hiscellaneous ..l& _2:2 ...7.d: 

Totnl 100.0 100.0 100.0 

Source: Basic dnta from La Actividad Industri['.l .i\rp;entina de 12.21 ~ 1949 

The trend of events in the production 0f foodstuffs cnn be explained 

by the fc;ct thnt the only strong incentives to expansion e.re provided by 

the natural growth of population nnd by the non-stirJ.ulated externnl demand 

for- such products cs preserved rmd frozen 1:1ent which are largely produced 

for the export narket. On the other h~d, there is still a eocd domestic 

denand for textiles to replace imports. 

Productlvity 
The statistics available for the qunntub of production, the number 

of workers and the hours worked, give an idea of the inprovenent L~ 

lnbour productivity in Argentine industry. 

/T~ble ~ 



Table 22 

Years 

1945 
1946 
19h7 
1948 
1949· 

Ar;;entim: 

(1) 
Labourers 
~mployed 

115.1 
123;7 
130.3 
131.7 
130.4 

(2) 
Hours 
worked 

109.1 
114.9 
120.5 
119.0 

. 116.6 

II'-~ 1? 1217/ ' D 1 . ..y .,.lh • "~/ I -'. • 
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Employment apd · Output in Indust!Z 

Indices 1943 = 100 
(3) (4) 

Intensity Output per 
of labour §./ J.Q.Q2ureL 1?/ 

94.8 97.5 
92.9 101,3 
92.5 llO.l 
90.4 lll.O 
89.4 108.7 

(5) 
Output per 
man-hour i/ 

102,8 
109.1 
ll9.1 
122.9 
121.6 

Source: ~ Actividad Industrial Argentina ~ 1221 ~ !949. 

~ Hours worked divided by labourers employed. 
£1 Quantum divided by labourers employed. 
§I Quantum divided by man-hours (ns shown in column 3). 

As shown in the preceding toble, tho lower intensity of labour 

expressed by a smaller number o:f hours worked per man did not prevent an 
increase in the yield per lobourer, both in the total and r,um-hour 
figures. This trend reQched a QaX!mum in 1948, but in 1949 all the 

A ' ... 0 • 

indices show a slight contraction. In us:h1g 1943 as the base year, there 

may be a slight dis.tortion of the facts, since productivity in thct year 
was low, due to the conditions resQlting from the wnr. During this time 

producers could not be too demanding ~s regards ~~teri~ls, and equipment 

was working full time, without taking into·account the number of labourers 

employed. If the pre-war situation is used as a basis for comparison, 

different res~ts will be obtained. The l~eld per labourer in this case 

would be 12 per cent lower in 1949, as comp~red with the 1937-1939 

average. (It is not possible to compare the number of hours worked, 

since this series of statistics h~s.only been recorded since 1943.) 

Table 30 

Years 

1945 
1946 
1947' 
1948 
1949 

Art1entina: Qyantum of Production per Labourer IDnp1oyed 

Quantum 

130.8 
146.0 
167.2 
170.4 
165.3 

I 

Indices 1937~39 = 100 

rabourez:s enployed 

164.9 
177.2 
186.7 
188.7 
186.9 

Productivity 

79.3 
82.4 
89.6 
90.3 
88.4 

Source: S!ntesis Estad!sticn Mensual~·!£ Rep~blica Argentina. 

lf Includes mining lndustrie·s. 
/It should be 



·fr.r: l'J/217 1 __ ,_- l 'l ,.~, . • . I ·.t. ._ • 

P-'J.p;c 1!2 
It should be emphasized in 3 su·-:r~t2r'J of this kind, which covers the 

post-ivnr period, thr'.t proc1.uctivity e.s a whole hns improved in the pL>.st 

five ye2rs, Just at the end of the wnr, it hnd roached n ninimuQ so far 

c.s production per labourer is concerned. This is not sm-prising nt a time 

when sc.laries were stili very low and it -w-as profitJ.ble, in view of the 

intensity of deonnd, sharpened by the shortage of imports, to increase 

production with deterioratine; equipment. On the ether hrmd~ since 1946 
industry has been able to incre2se productivity by acquiring imported 

equiprJBnt and bette.r quality rnw materinls, 12.s well ns by ~pairi!16 the 

deficiencies caused by the use of substitute fuels. This process was 

nccelere'cted by the raising of the wage level in 1948, which led to the 

better utilization of labour and efforts to rationalize production in 

all spheres. 

It is therefore interesting to note the t~end of wages in industry 

as compared with that of production. 

Wap;es 

The decrease in the nunber of hours worked, as indicated in the 

~bove table, can be <?.scribed to various factors, ·nnong which are the 

introduction of social benefits, such as annual paid vacations, an 

increase in the nu1:lber of compulsory holidnys, better observation of 

payments for sick-leave and, nbove nll, the increase of real wages. 

This incrense has two aspects, naoely, a very great increase of 

nominal wnges, which was proportionately greater than the incrense in 

the cost of living and also nore er:1ployment for the far:d.ly. The revenue 

of the working family has been incrensed by the fact that the nuraber of 

its nenbers who work for gocd wages is now considerably greater. In these 

circuostances, the necessity of complying with working hours or taking on 
- ' 

overtime work is not so great as in the past. The decrease was also 

caused by the number of strikes, the onjority of which aimed at compelling 

the entrepreneurs to grant various benefits, but especially the periodic 
1 raising of the wnge level. 

\ 

T~ble 31 Arsentin~: }iQ!'kine D<?.ys Lost as a Result of Labour Difficulties 

~ Thousands 

1945 509 
1946 2,048 
1947 3,467 
1948 3,1~9 
1949 510 

Source: Sintcsis Estad!stica Mensual ~ la 
Rem1bllca Argentin_s. 



The number of r:or~:ing days lost ":,hr,ugh strikes reached 3. Maximum 

in 1947 during a period of serious" labo<H' difficulties;. after wi:ri.ch 

conditions returned. to no:rTilal when their princlpnl cbject,::.ver- 1.,rere obtcined. 

Since, in the majority of cases, th~ workers had obtained retr~active wage 

increases and compensation for the days they were off during the strikes. 

'this process obviously had a highly inflationar.r effect, following the 

decline in the production of goods on the one hand, and the increasa in the 

purchasing power of the population on the other. 

It is not surprising, therefore, thet the cost of wages per unit 

of production has become greater. The following table shows.that the 

increase of wages per unit of production was greater during tlds period 

than the rise of nominal wages. Eeal wages h:rve also increased substantially. 

It should be remembered thnt the real wages calcubted by me<:ms of the 

cost-of-living index may be somewhnt over-estimated. ActunJly, this index 

suffers from the common defect of all such indices when after a period of 

time the basis for the original weighting is altered, Furthermore, it also 

includes prices of goods and services which officially remain frozen and 

which oblige the consumer to change his pattern of co:lSumption or to pay more. 
I 

As regards house-rents, a dist.inction should be me de' between those who 

were able to remain in dwelling~ where the rents were frozen and those 

who had to pay high rents for new residonccs. Partinl indices of clothing 

prices and general expenses, which have risen much more than the general 

index, s.re therefore more indicative of the real situation. 

Table_1g. Argentina: geal Nominal Wages, and Wages per Unit of 
Production 

Years 

1945 
1946 
1947 
1948 
1949 

Source: 

Indices 1937-39 = 100 

Nominal Averae;e \'{age 
~I 
"""' 

1.33.6 
162o2 
229.6 
3J2.2 
422,2 

Real Wages 
£1 

99¥3 
102.5 
127,6 
153.6 
158.5 

Wage per Unit of 
Production sJ 

138.9 
177.2 
250.3 
333.4 
463.0 

La Actividad Industrin_l J\rgentina ~ 122.1 Q. ~; 
S:!ntesis Estad!stica llim§ual de le. Republica Argentirm; 
Banco Centrnl de la Rep~blica Argentina, 
Obtained by dividing totnl wages by the nmnber of gainfully 
employed persons. · 
Obtained by dividing nominal wages by the cost-of-living indices, 
Obtained by dividing total wages by the quantum indices of 
industrial production (manufacturing). 

/This situntion 
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This situ:ti'n cxyb.ins the neud f::r 111 lnbc--ur ccsn~;misin:; 'policy11 , 

on the p:'.rt CJf the cntreprcn"urs. In 1949, f•")r tho first time in 12 yee.rs, 

tho mmber cf sninfully empbyed perscns, vihich in 1948 h~.d renched 

965,000, wns decreased by 9.300 persons, that is, by about 1 per cent. 

Mnchinerv 

Such n shc1rp rise in the wnge level inevitably encouraged rnnnufacturers 

to introduco tec:hnic2l imprcvernents in their factories. Full employment h::d 

bE::on reDched in tho post-war period ::.nd served as an c>.dded incentive in 

this direction. 
, 

MClchinery for Argentine industry is supplied both by domestic 

production and imp:)rts. Evon though the volwae of the former incre2sed · 

four times betwe\On 1941 an:l 194.5 ( durins which period no impcrted 

machinery wc:s av1il'tblc) and incrcc:su:l a further 20 per cent between 

1945 1nd 1949, it is still fnr from Qeutli1G the essential requirements of 

the Arc:cntine ec.)nomy for now mt\Chinery and spnre p2rts. 

Ye·".rs 

1945 
1946 
1%? 
1948 
1949 

I 

Ar,gcntinc:;: Qunntum of Industri~l Enchinety SuppLi.es 

Indices 1937-39 = 100 

D;:;mestic prducticn 

v 
420 
434 
457 
501 
538 

Imports 

£/ 
16 
74 

252 
356 
130 

Total 

sJ 
340 
362 
416 
472 
456 

B:::sic d~t3 fr·~Ll S:!ntcsis Est::::listicn Me:nsu~l de la Republic£_ 
Ar::;cntin.:::,. 

s:J Includes d·cLlestic production '>f mt:chincry ::nd electric motors, 
estinK:!ted ccccrding to the vn1ue 2dded in 1943. 

lJ Jvi::~chinery .1nd ;;l·~tc..rs for industri.as. 
sJ The totnl w.:s :..;btr~ined by wE.:ic;hting production nnd inports 

nccording to their re".l V3lue in 1943. 

Imports h2ve therefore been a necessary r.1e~ns of supplying industry 

with co.pit-::1 .e;ocds, Unf.::rtunntely no ccmplete or det~ilcd dnt3. ;xist 

after 1946 (the last public2.tion of Anue:rio del Comcrcio Extcrio!:) and 

there C\re only overall figures for imports of iron c.nd steel, other 

met::.ls, mc>chinery £md vcbic:les; it is therefore impossible tc verify 

the destination ur use of the ir:1ported socds. 

fi.ccordint; to the cstimntes made to Jet.annine the qu.:mtwn of tot1l 

impc,rts, foreign purchnBes o.f reproductive cnpitnl gccds showed a 

jmnY.imur.l in 
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maximum in 1948, - 2,519.5 milli )n p...;s)s (191+7 ;>ric0s) - fr.llin;:s again 

as a result of ir:.1port restrictions 1dopted in vie'\or vf the sh.::rtage c.f 

forei,:p1 exchcmge. 

1945 
.1946 
1947 
1948. 
1949 
1950 

Volume and Prixc of IrJports of Capitnl Gr·ods 

Volume 
(in miliions Jf 1147 pesos) 

179.4 
784.3 

1.971.9 
2.519.5 
1.679.J 
1.737.7 

Prices 
Indax 1947 = 100 

96.2 
80.3 

100.0 
100.7 
101.8 

99.4 

Impcrt PriceE!_ 
1947 = 100 

62.5 
72.7 

100.0 
.. 92.2 
·88 .. 6 
97.7 

Suurce: The bnsl.c data are drawn from P1.r.•tesis Est<edistica !-fEl'lsu.!!±. de 
.J&.Re.publiC~;~ l.:rgentina~ 

~: In order to de'tern:dne·· the quantum of imports of reproductive 
capitDl goods, the percentnge of imports of iron, steel, other 
metals, ~chinery, vehicles etc., which can bu considered 
Mpital goods, lMTls te'ken. ns it appeared in the 1946 Anuario. 
Thes~ esti~tes va:rY from those· published in the Eccnomic 
Survey££!~ r~cricn ~' since no dat~ are nvnil~ble· 
except for groups of products instead of tho dctdlsfo:rmerly 
supplied by tho Foreign Trado Annu3l, which hns not c:,ppoared 
since 1947 •. 

It is,. hcmever, considered.necessacy- to develop mechanization md 

technica.l.improvements as the sole me'ans of ~c~e~sing labour productlvity. 

Ener._gy 

Industrini netivity has suffered yet ~nother setb~ck to productivity, 

·namely, the shortage of energy. This· has princip~lly been due to the f.act 

thnt domestic production of petroleum h~s come to a standstill and must 

therefore· be supplemented by increased. imports. Since 1949, there hove 

been difficulties in the supply of liquid and solid fuel. nnd, in order 

to reduce consumption cf liquid fuel, the G'->Vornrnent h3.s recently been 

compelled to rnise the price of petrol. 

The production uf electricity ho.s incrense·d about 8 to 10 per cent 

<mnually, but a b.rge pn:rt Jf the dcm..1nd hi's n0t yet been met and it hns 

therefore been necessnry to ration eleotricity consumption. New industries 

hove .:;reet difficulty in bein~ e,)nnected with the distribution system, 

because the cnpncity of the power plants is nlre~dy overloaded, especially 

/1n the 
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in tho Fcdor~l Cr~pit~l, which rcrrr:ins the c-::unti".f 1 s principc-.1 inrlustrir-1 

c<.-ntr0, despite the .~.ttcr:tpts which -~rc; bcin;; 111Gde to dccentrnlize.-

T"blr:: 3~ Arq;ontin"": Energy Producticn 

Yeors Refined Petrol~ Gas Electricit;l Cvc:l Im2crts 
[in thvus::J.nds of cubic (in millions (millions (in thous3ncls 

meters) of cubic of K\'iH) of t6g;~ ~e meters) 
1945 3,351 126 2,976 780 
1946 3,902' 147 3,263 1,146 
1947 4,161 176 3,576 1,309 
1948 4,909 201 3,9ll 2,118 
1949 5,029 224 4,120 1,362 
1950 .. 1,448 

Sct:rce: Munthl.y St.':'.tisticnl Summary of Arrz;entin3. 
The Review£! !1!£ ~ Plate (fer co<'l) 

§:) Includes fuel oil, petrol, kerosene and other liquid fuels 
refined in the country frcm dumostic or imported crude oil. 

Finnncipg and L,ens 

Until n few rnr:riths C'. 1_so, there wns no sh:.:.rtel;~e of financial res·)urces, 

nnd industry wns able t) dr.-:~w on vc:rious S·)urccs for all long cmd short-term 

loans it might require. To begin with, industry could nvnil itself of its 

own exces's profits which, at le<"st until '1948, _t;rcw steadily. The cnpitnl 

market could, thr .. mgh the stcck exch:mge, completely absorb industrinl 

shares until the beginning cf 1949 •. The policy of beth officbl and 

priv.1te be.nks 8S res:crds lonns to industry, has been considered far too 

libernl. In October 1948, with .1 view to stemming infl~tion, the &~nco 

Centrnl urdered the plCJ.cing of restrictions on lo~ns. The 11&nco, de 

Credito Industrinl .Argentino" (Industri':ll Credit Bnnk of ,treentinn) which 
~ 1 

hnd financed n grent many of the new industries, suspended the ernnting cf 

all bans for the cnbr::;ement of fnctcries not deemed es~entb.l by the 

Goverrunent. The Stock Exchange Co~ssion in turn, cvntrolled the issue 

of new stock. 

These me.qsures were ndoptcd precisely at a·- time when the rise in 

costs - inqludine wnges, fuel nnd rnw innterials compelled industry to 

incrc3se its .finc'lnc.ial resuurces, if" only to meet working c.1pitnl 

requirements. 

The combined e.f.fe..:ts of' infl'ltil•n, credit restrictions nnd the 

/increnseJ taxes 
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increc:,sed tmces 13re",tly 3ffected the fino.nci::~l structure of the v2rious 

industries. Though no accurnte and rolic.blo dr:t·'l are nvc:ilnble, it is . 
~ssumed in offici8l circl,;s, thqt Argentine industry h~s been subject to 

a process 0f dec'lpite~lizc.tion, Profits rmd rGserves in r.:l.'illy cases ccnnct 

meet the replacement requirements, nt renl prices. This is one of the 

most serious problems fr:ced by Argentine industry added to its 

vulnerability as regnrds foreign supplies of fuel, rru~chincry rcpl~cements 

nnd some essentinl raw materials. 

The ~~d~~f,-Industrjp . 
The building industry, wluch hns peculiar characteristics, expanded 

substnntially •. Between 1939 :md 1945, the built-up aren, according to 

building permits granted in the principnl cities~ hnd increased by 36 
pclr cent. thnt ·is to sny, ·mere th!'l.n the qu~ntum of total production. In 

the post-war period this .srowth continued thc.,ugh nt n slightly lower 

rnte. The short~ge of building mntori'lls lnrgeiy absorbed by public 

works programmes, nnd the wng·e incret'.ses cc.uscd by the competition of 

industry for lab0ur, at times hnmpered development •. 

T.:1ble 36 Argentinn: Building: Built-uE Aree~ Accordi~ to Pennits 
Grnnted and Cost of C"'nstruction 

Years Federal . Suburbnn Municipalities Total Indices Prices 
CnEital .• rens r>./ of the Provinces £1 ---- 1939=100 .J.L 

sqUc1re retrers) 

1945 
1946 
1947 
1948 
1949 
1950 

(in 

1,967 
2,688 
2,345 
2,232 
2,146 
2,100 y 

thous.:mds of 

1,342 
1,639 
1,888 
2,248 
2,163 

• • 

938 4,247 136.1 
1,105 5,432 174.1 
1,189 5,422 162 .. 1 
1,449 5,930 190.0 
1,422 5, 731 183.6 

•• • • 

Source: Monthly Statistical Summary 2£ Argentilli'1. 

Q/ Includes the districts which rnt~ke up Gre",ter Buenos Aires. 
]2/ Includes the districts _;f B::lh:!n Blancn, C6rdob1, Nnr del 

Platn, R~s~rio and Tucumnn. · 
£1 The cost cf building, including w1ges and cost .:Jf building 

materials. 
£1 Based en the first 10 m:mths. 
g) First 6 m,:.,nths. 

168 
216 
282 
421 
53~ 62 e 

The ccnsur.1ption of cement is ~:m accurn.te gauge e>f building nctivity. 

Durin~ the ye0rs 1947-1949, wht;;n there wc:s cunsideroble. exp::msion of 

/bui.lding, 
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builC.ine, ospecielly ::Jf public wcrks ~nj inc:ustx:,i:l building, which .1re 

kn,~vm tc roquirv prc:L,rti,.n.,,tely l·,r~~er nmou.'1ts ·~:f cement, tho cc mbined 

tct·:ll cf prc<'.ucticn cmd impcrts w1.s insufficient to meet demtmd, 

C0nsequontly, the mte of bnildin,._; was either hGlted or decrecsed. It w2s 

cstir:I"to::i in 1950 thnt cement supplies wculd pr2.ctic:->.lly neet demnnd, 

which hDs been limit eel due tu the sh :-Jrt:-!ge of r~ther mi'teri>ls, incluuints 

s1nd .:mJ ·;r:-vel, in the Federe11 C.1pit.::1 :md surrc)undin;:; districts in 

p1rticu1a.r. This shc.~rto.:::e is due t'J the restriction of imports cf these 
I 

matori01s frcm Urucu:w, which fomcrly supplied a 13rge proportion cf the 

countryts requirements. 

Table 37 

1945 l, 
1946 
1947 
1948 
1949 lv' 
1950 !U 

Source: 

Ar2;en tinD: Pr ..:.ducti :.m ( Ir:1.p_0rts end Consumpti::m ·f Cement 
in thuuso.nds cf tons) 

Prc·duction Impurt 

1,084 •• 
1,120 •• 
1,371 100 £) 
1,254 332 
1,440 197 
1,550 450 

Portlnnd Cement Hanufncturers ,\.ssucintion. 

~'J.mptiun 

1,084 
1,120 
1,371 
1,686 
1,637 
2,000 

The Portl>nd Cement Mnnufacturers lisscci?tion estimntes thnt 
the 1947 imp:Jrts were consuraed in 1948. 
Pr,;visionv.l date.. 

The rise in the cost of buildine hns ne;rnvntcd the housin~ 

problem, since the increase is e;ren.tcr than thnt 'Jf industri.1l ~ges, 

which ccnstitute the income of a lnr~e pnrt cf the popult.ticn. There is 

ample justi.fic::~tion for the efforts mde by thti GvVOrt\l:leUt to JJ.nkc 

construction avrdle>.ble to the sect-vrs which :~.ost require it, by e;rnntin~ 

lons-term lonns on which the rAte of interest is low. 

The freezing of rents hD.s cr02ted a vast difference in the situation 

of persons who :;ccupy dwellinBs where rents have been ce>ntroll~d for neurly 

ten ycc::rs ns comp.1red with those who rent newly-built preuisos. In order 

to reduo& this disp,::;ri ty, in N jVCJ:Jber 1950 the Governuent ordered thnt 

in the .future, the rents Jn new buildin,ss should not yield n net interest 

of more th.-m 7 per cent. It is quostionnble whether the ;.1o~sure will 

bring the desired results or wheth6r, instead, it might discour2.ge 

/investment in 
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investment in now building, 

Rent c~ntrols h"ve reduced, in s0mc c~:ses ethnst entirely, the re::l 

incooe of property owners, though it hns benefited the tennnts, wh0 nrc 

thus en~b1eJ k spend n lnre;er proporticn c·f their ren1 incor:'.e ,m other 

items. 

Minine Production 

Min.i.n3 hets never p1c.yed a very imporknt role in ,;,rgentinc econo::ty. 

Production re~ched a hk.xioum in 1943-44, when it accounte~ for 4 per 

cent of tote.l production; since then its vclU:'ClO c::.·ntrncted by npproxirantely 

15 per cent. At present it contributes little more thnn 3 por cent to the 

totnl volume of production. 

The fundanentcl re:1son for this ccmtrwction lies in the reduction in 

the mining of r.1etr>.llic ores,Y'\vhich drupp;d 52 por cent between 1943 1nd 

1949. Mining of other orcs has likewise decro . .,sed (9.1 per cent), 

petrolemu production wns reduced by 9 per cent, while the production of 

common salt increased. by 59.5 per cent. 

T'lb1e 38 £1.mcntina: Prcduction jf Ores ::'.nd Fuel 

Yenrs Ores Fuels - Silver Zinc :lsphnlt Crude Sulp}lur Lead Tin Luup Petro-
& Tin Con1 1oum 

( tons ) (thoumands of tons)(thousands 
of m.3) 

1945 11,534 27,498 699 3,0(]7 26,543 135.3 3.3 3,537 
1946 10,093 28,735 327 2,524 30,388 84.6 3.1 3,297 
1947 10,907 35,546 178 1,875 30,960 83.1 1.4.2 3,473 
1948 8,384 33' 563 317 502 23,496 82.3 17.5 2,693 
1949 10,071 27,287 119 655 20,849 78.7 17.9 3,591 

Source: Eonthl.Y Statistical Summary 2.£ ;\r ·entina, October !2.2Q. 

The expansion of minin,-~ I?roduction until 1943-1944 and its subsequent 

decline may be ascribed to the abnormal demand for eertain products 
' 

durin-~ the war by countries that were shut off from their usual sourcee 

of supply. When conditicns returned to normal, this demand disappeared 

aod exports of minin._~ products rapidly diminished, thus causin0 a decrease 

of mininc.: itself, F'1om a total of 183,500 tons of mineral exports in 1944, 

1/ . This group includeR antimony~ beryllium, bismuth, copper, columbium, 
talum~ chromiUJ'r 3 t_;_n, iron, mat.;netite, manL:anese, [;Old, silver, lead, 
vanadium, 1-·-:: lfram and zinc. 

/worth 26.4 
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worth 26.4 million ;,r.~entine pesos, the volume cf exports in 19h 9 fell to 

22,230 tons, worth 4.4 million :.r_;~ntine pesos. The repercussion of the 

recent world erner~ency wa.s felt durinc the first ei_;ht months of 1950, 

when there was an increase of 33 per cent in the volu,rne and 40 per cent in 

the value of Ar~entine minin.~ exports, as compared with the precedinG year, 

in which a mininrum of exports was recorded. Despite this increase, the 

item is of little siGnificance in reiatjon to the countryrs.economy as a 

whole. 

;~s the fL_;ures for minin-; include petroleum, sand, boulders, marble, 

~ranit~ r~cks, coal, asphalt, mineral waters, common salt, talcum) chalk 

etcetera, the relative unimportance of the mfnin_; itself in the _;cneral 

economy is ob\~ous. 

Iron 

The only iron deposits being worked at present are located at Zapla, 

in Jujuy, In 1949, 24,000 tons of 47 per cent ore were mined. Systematic 

surveyin,:~ of the iron deposits in Sierra Grande (Hio Ne:::ro territory) is 

now bein1; carried out. The ore from these deposits contains 58 per cent 

iron, which appears to be of some importance, since in the first 22 
drillincs, where soundin:;s of 2,600 mct.res were made, extensive ore 

bearinc veins were l~catod. 

Coal 

The only lar_;e coal deposits known are on the Rio Turbio, in the 

south-west part of the Snnta Cruz territory. These reserves are estimated 

at about 250 million tons. The small amount produced - little loss than 

20,000 tons, -is consumed locally. 

•.n economic 75-centimotre :~au:_~e railway is beine; built to connect 

this recion with Puerto Galle.:;o~, in order t'-' fac.ilita.te coal transport to 

the principal consuroi.Ili_; centres. It is expected that the railway will be 

completed in 1951 and that production will th0n be increased. 

Petroleum 

The 50 per cent deficit of ener ~y supplies in Jirc_;entina must be 

covered by imports. It is therefore lo~ical that measures should be take~ 

to increase! petrolE:um production. In 1949, production amounted to 

3,591.300 cubic metres as compared with 3,692,800 cubic metres in 1948. 

The available data for the first few months of 1950 su~~cst that the 

declining t.rend of 1949 will be reversed and that production will return 

/to the 
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This reducticn was cc:used principally by the difficulty in obtainin::; 

petroleum drillin::; and pumpin::.; equipment. If the tJssential equipment can 

be obt2ined, subst2ntial increases of petroleum production may be expected. 

/C!L.PTER ·II FOREIGN TR •• m; rtt'JD ·THE BnLi~CE 
OF P .nYH.ENTS 
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CHAPTER II. FOREIGN TRADE AND BALANCE OF PaYMENTS 

The trend of-foreign trade in the post•war·period 

The general international situation in the post-war period has brought 

about changes in the market for products which are regularly exported 

by argentina. These changes together with other factors of a domestic 

na~ure, det~rmined the far reach~ apd su~den fluctuations which 

marked the course of Argentine foreign trade during the period 1945-

5d, as may ~ seen from Table 39. 
The favourable sellers' market re sul. ting from European de­

mand for food products from 1946 to 1948 was reversed when these 

countries rehabilitated their economy, and particularly when the 

United States, because of its exceptional harvest, was able to in-
·~ . 

crease grain exports substantially, chiGfly through the Marshall Plan • 

Consequently international gr.:..in prices tell from their former high 

level. Moreover, the inconvertibility of the pound sterling after 

August 1947, modified trade relations with the United Kingdom, the 

traditional and most important customer of the rtrgentine, so that 

tho latter WdS unable to employ its credit balancesin sterling for 

imports from hard currency areas. 

Domvstic factors also adversJly affected exports. The 

Argentine trade policy for the principal products consisted in ob­

taining t.he highest possible price on the foreign market; the farm.:.rs, 

however, received prices which barely covered their costs and, in cer­

tain C:J.ses, were .;;ven lower. The dulibcr-.:.~.te inflationary pressure 

used to stimulate industrialization further deteriorated agricultural 

costs eondi\ions and brought about the migration of the rurnl popula­

tion to the urban centres. In addition, attention must be drawn to 

the fact that until august 1950, no changes were made in the basic 

/bU¥1ng nte 
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buylng rate of ~xchanga for the principJ.l export articL s, tho IIBjori ty 

of which were Jgriculturcll products. 

Ta~le 39~ nrgentina: Internation~l Trade 

(Current values in .millions of Argentine pesos) 

Years 

-
1946 
1947 
1948 
JS4<J 
i9$b b/ 

Exports 

3,973.1 
5,504.9 
5, 541.8 
3,718.9 
5,284,0 

Imports 

2,331.7 
5,348.5 
6,189.7 
4,641.7 
4,830.0 

Source: Official Statistic~l Service. 

2,273.1 
1,064.9 

317.3 
- 505.3 

~o.o' c/ 

;y' It should be remembc;red th~t the Official StJ.tistical Service cal­
culc.tes exports according to th0 v-.lue "received by the exportt:;r 
when he negotiC:tt~s his exch:cnge :::t th0 buying r1tas established by 
thi;; fu.nco Centr:1l11 • Th<l v~lue of imports is obt;.in<Od by c:pplying 
to all l·::mg-term tr:.ms::,ctic-Jns the "selling r:_tes of exch nge ccrres­
ponding to the product in qurjstion". Though the result ::Jf c~:nP''ring 
th.:;se v:llues show!? the position of th·3 bJ.l' nee of tr;.d.:: in pesos, 
it does not refl;;:ct the real movement of g.)ld c:..nd exch:~nge tr"ns­

acticms r~;;sulting from such trc:de". In ordsr to c _lcul::.te "th8 
bal.~nce of foreign exch.:cnge", .,xpcrts .nd imports wore converted 
into foreign currency ".!ld the ·""'vcr,.ge r:.te fur imports w::.s 0-ppli(;d 
to exports. On the otht::r h:!nd, the Bc..nco Centrc,l st':tistics Gf 
fordgn trade .c.nd the baL.nce of paym0nts, which are used bulow, 
are b.,_ sed on c,.:.lcul,ltiuns c..:.t the b ::.sic offici.-:.1 buying rc:.te. 

R/ Provision~ figures 
ij .c.stirn:...ted. 

The short period under consid~r~tion includes record mini­

mum ~.nd maximum ye01rs in tho history of Argentine foreign tr::::.de. The 

qu:4I1tum of exports in 1949 w:.:.s the sm.c llt>st since 1910/ll, "'lith the 

exccptbn of 1917, when tr:..:.de w~s seriously c.ffect"'d by the First 

iforld kir Y. In 1948 the !IL:lxirnum vu.lue of tr~de WoS r<SJ.chcd, whi;]thccor 

estim-'-ted in d.;ll_rs or in p.;:;sos, togdh"'r with ~n abs ;lut8 ;n, xirnum in 

the qu . .ntum of imports. 

!/ See E"canomic!~wHfe~ . .Or Lail:n· A# rica 1949.; Document E/CN .1Zt,L.164, 
·,. ~ ... Ct\Bipter VII, p.l2 • .. .._ .. _ . ........_ 

/ Table 40, 
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Table 40. c.ru:::.ntum and P.!i:-:::e Inuic~;;s o~~..sr.orts ~.nd export1 ~~~ 

of t':":c.de..t '.r,d ca·~ :city to b.n0rt _""-.._ .. ___ -~-· ____ ...._,. ___ . .,,'ii.---·=.:A.--_..._,.... 

Ye~rs Indlces cf 
..:lL"-n tu'Il of 

exncrts 

1945 
j_CJ/.;_>, 

19-'~7 
l?.";.~ 

19'+9 
1950 ~ 

7( ,1 
c; ':· ~ 0 

l(Y; ,0 
92,3 
t8_,0 
85}8 

1947 - 100 

Indices ·:Jf 
qu:...nturn of 

:.n.:Dort:=; 
---~~-

3Lt;5 
~'J,O 

10)_0 
1 :25) 5 

98,0 
91~5 

~ ncices 
Price of 
-2.!-2;) .~~ !! 

~'1,5 

7'·; 6 
J_('Q' 0 
~V:s;o 

ryr; )_ 
lC'· . ' 

of 

~--

Inclices of 
PrL:e of 

irrlt.11~ts -···--·---
6255 
r .,_ r'1 
I,:. J I 

1(1090 
'j•;_,, 2 
,..\ .... I 
0~ i ,) 
ur1 N 
' I > ( 

Terms 
of 

tr-'-lde 

95,2 
105)4 
lCO)O 
l185 l 
lll 1 ·'· 
1C9~1 

C2.p.·:ccity 
to 

i;1J20:'t _ .... _ .. ____ 
7?,4 
99,'..!.. 

100,0 
109,0 

?G o· 
. ' 
9J,6 

Scurce: '?:>.sic d:•.ts. IJrC~viJc:<. ·Jy 7,lte :·,~.:-t:J::;; :::~, t:sr,:c_l Sl•rJm,,ry of 
Argen:-..:..:1-'l. 

~ Estbt:tes.. Th~se c ,icl:l.. +:inns d_~ ._-:.c: :£.':':m tl.ose of the 194':' ~:urv0y 
since it vL1S necesE-. ry tA) 'Jso s+. ,:_).c:.~.Gs fcJr l· rga groups of pro­
duc;.s :iroste-:,d ol.' tf:<, dcL'~l;;•l m'·~· ·:ci··· -~m:.'lin.ad in the FcNig:1 
Tr,·:cie riL"1lL2.~, ,,;,ic:l h<:V"' nc:.; l.v •:: ;;<.' ~-·-isller~ sinct:: 19~7 • 

B~s2•,; r;ll·_n["S m~:l;;; it im.r: Jssible to c.)nsider this period c:s a 

wl:-.-Jle, it is U;2Nf'~~e ;Jr'-";:·:J.::"'d to d::.v.i.do: it into four p:..rts:- (c.) the 

first yc;~.r •)f t:12 p: .31.--.·Jc.:.:· pc.-:-i,JJ; (b) l:;,c;; p ... riod cf the seller's m'rket, 

ccvering the wL.oh: of :.?4" ~-,:Jd th<:: fil·s'G L 1.: •Jf 1948; (c) the per:!.od r;f 

ro.dju~t;~:--nt, i .• nd rEi-.L·rn '~c:: th(;) buy ri.5 ':l':rk,t) coopz-isi:-.g the l·;tter 

h~.lf of l94A :::.nd ctD Jf .:.')!:S·; ~:.nd fin.'~Y (d), tr . .,;; ye.r 1950 which m:rks 

;.r_rld trE.d.:o, r0Gu.lt0ci in t:1'-' cl·)si.11g ..,::.· ;;er 'IJ~.-s~.;;r .....,urop,::,:n m::r!'\..__ts, 

l<ih~r0 arg"ntir;-;; fr ducts '-'-'~j··..: n)!'J" .. lly ~•J_ .c0t:L \·Jestern .C::ur,~pe :.nd 

usui:l 0xp rts t:; .• r~_';'-Lti:l., Du ·in6 .Jl. ';.L~.s ;- ~i1d, the ·.v .;;r:o.ge of 

t:i.: inllic;~.-s Lr th~ uc,nt'.l."'J ..,;f 0xp _ te __ nd i::,p•Jrts K:.s 65 ::md 3:3.9 

r.spcct~vc:y (lQ37 n lOC)o 

l94o v:,..s :,,,''-5 _ ytc;.r of tcndtim,. Th"' f r8i€3'1 m·-rk-.cts 

h.:G. bc;c;n r..;,;pc..n'-C. bc.C, d.r;,.n::i .nd th"' t:-·<1f)):"t ~f m"'rcr;::(J·..:.:;:.,e; h~:d not 

yet r;.tl..r!kd t) n-'rmc.ll. 1:::xp0.;:-",s ,,nd i:-:,p0n:.s n·,'.'..;rth-lc;SS :;.,nc.:1·:::.scod 

/ ,r:J f . r th..:; 
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and for the first time since 1937, the terms of trade were favour­

able to Argentina. (In the period 1941-45 the indices had droppe~ 

to an average of 70.5 with 1937 as a basic year). 

b) In 1947 and in the first half of 194-'l there was a strengthen-

ing of the trends first noted in 1946. It is a well-known fact that 

The Government, which, as is well-known, exclusively undertakes the 

export of the majority of agricultural and livestock products, on 

this occasion made good use of the opportnnity to sell nrgentine 

produce for prices which were higher than those on the international 

market. Though this may appear to be in oontradiction with the com­

petiti ve nature of the market for this type of go':lds, it was only 

made possible by extending the purchasing power of certain c0untries 

to wi-d.ch credits were granted, or, alternatively, by selling to 

soft currency countries which were unable to avail themselves of 

better prices from oth~r sources of supply. (In ;~-:1gUst 1947 the 

inconvertibility of the po"Slld sterling waa introduoeci.. This policy 

was later to affect the Argentine foreign exchange position. 

Despite the downward tendency of its second half, (which is 

included in·the next period), as was previously stated, year 1948 

marks the peak of nrgentina' s foreign trade. The highest index for 

the quantum of imports and the most favourable tenns of trade were 

recorded, as may be seen in Table 40, and at the same time both 

exports and imports reached their highest valU3 in dollars (1,627 .4 

million and 1,590.40 million d~llars respectively). 

c) Substantial exports form the United Stat~s and the fall of 

international prices sharply affected i.rgentine foreign trade. 

During the second half of 1948, exports began to decrease and this 

trend became stronger during 1949, so that they reached a record 

minimum, as has already been indicated. The unsuccessful attempts 

to maintain earlier prices were followed by a pvlicy of strict 

readjustm<ofl t. Ti ,is W...tS more difficult insofar as exports were 

concerned, because of the rise of domestic prices, togeth0r with 

the fact that the buying rate of exchange remainbd unchanged. In­

sofar as imports are concern~d, the policy .)f readjustm~nt was 

/hinder;;;d by 
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in the price r.f W'lcl :;.nd the subst::.:ntia.1 shipm'"nts ~"'f this pro­

duct, ffi:}inly to the United Sktcs. Tht: outst~"nding fv.~,ture of the 

period is th~ incre~se of Arg6ntine expnrts to th8 Unitod St:t~s, 

cstimo.tcd ~t 200 millirm dolle:~rs, GS compared with 100 million in 

the preceding yc:1r. These shipments sn::tbLd .c1rgentin-, to covur 

the deficit in maize exports, resulting from thc; failur'" of the 

crop, cu.used by the drought which nccurred -,t th0 und of 1949 • 

•• t the end of .n.ugust 1950, there w:... s '• further import~~nt 

devc.lu_.tinn nf the .t~rgentine peso. Th;; b2.sic buying rate of 

335.82 pesos per 100 dollo.rs rmd the prefervntbl ,.,. r2te of 

483"0~L pesos, wure both elimin;;,ted :-~nd substituLd hy a unifonn 

m te of 500 p.;;: sos. It is believt.d th..::t by :dopting this r:1t0 of 

exchcmge, nrgentin:o. will be in a pnsition t0 sell its tok.l pro­

ducti~n at intern&tional market quotations. The new prices 

establishsd ns a result of this exch:mge refonn h:irdly 'lffc:cted 

the 1950 accounts, 0wing to the limited v-olume 0f :...gricultur::tl 

:.:.nd livestock pmduction in that year, and to the f2ct thnt ne,.,_r­

ly all stocks h .. d been liquidc,ted. Howo;ver, the reform is likdy 

to pr('ve an incentive to 1951 expnrts, if norm·J.l h"rv<.ests .:o.rc 

gc:.therud. 

Table 41. .... rsentin<::: Prices of ;erinciEc.l exEorts Eroducts 

~ Wheat Maize LinsLed Linseed oil R'lw wonl - greJ.sy basis 

(in p~sos-par metric (in pesos Choice Fino Hedium C()L>rse 

quintal) per t~n) cross- orcse- croee-
)red bred bred 
Un 11.rgentinE: pesos 

kilogrammcs) 
19~ 21,83 17,67 2l,B7 1,470 20)50 19,42 14,78 
1947 45,50 28,50 £I 2,160 22,87 22,07 16,93 
1942 . ~o,oo 34,35 Y. 2,200 3[,~5 34,13 23,36 
1949 32,85 20,66 y 1,411 : 43,72 38,19 27,28 
1950y 27,00 19 ;50 47,00 1,~50 v. 55,00 51,70 41,10 
1950~ 40,20 77,50 1·,600 ~ 

Until .n.ugust. 
11.fter the devaluation of the Argentine peso. 
No exports for these years. 

cross-
bred 

per 10 

9,67 
10,05 
15,06 
25,46 
45,40 

From Octnber 1949 to •• ugust 1950 at the p eferential· rate of 4.83 
argentine peSOS per dnllar instead Cf 3.J6 pesos per dollar. 

/ This rapid 
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Te.ble 4?. .&tgm~.irel .9!2§1~J.l!_X£.,orts 

Vrlue <·t 1947 Prices 

(In millions of pesos) 

1945 1946 lS.±Z, 1948 

!,griculturPl Products 2,059o6 2,704.7 3,158.3 2 '980. 5 2 ,01'3. ~ 2,962.2 
/.nimc:l Products 1,695.0 1,948.3 2,000.0 1,874·5 1,551.1 1,622.1 
Ind~tri~l Products 301.7 380.0 217.1 l42.C 70.7 56.4 
Sundry 141.0 151.0 139.7 92.3 F-4.7 92.2 

Totcl 4~197.3 5,184.0 5,515.1 5,089.9 3,750.1, 4,732.9 

SoU'!'cc: Besic date. frO!:'. S:!ntE:sis Es~.ctit-;J:_~ ~1or~uf:.! de ~Republica. 
l:l.'Y:•ntJ.n:!' Dec9;:Jber 1))50. 

~,;otc;: yF~r;;.xres estim2.ted fL·an data over ten months (JRnuary-October) 

Tf'b1e 43.. t.rf!~~:t~= §.ill~i2~..s~r E?:£2l~ 

(Percentage of Tot~) 

;,gric.-uJ.tural Prod1Jcts --·---·--·ft .. __.. ... 
Cerei'.ls nnd Fla:: 
Flour and by-p!"oc.b.cts 
of Wheat 
Oth0r Agri~ultur~l Prod~cts 

~'\ni"l~l !J:.~'-etE_ 

On the Hoof 
Meats 
Hides 
Wool 
Milk Products 
,'.ni:r,Pl by-products 

Forest Products 
Hining Prodlcts 
G~me and Fishery Products 

.l<t!Q. 
:2_2~ 4 
19.6 

1.1 
11.7 

~ 
3.0 

19.2 
6.9 

10.8 
2.8 
7.1 

lJ o5 
u 
2.7 
0.8 
0.8 

194h 

42..:9.. 
24o6 

1e3 
17.0 

.4:3~2. 
1.7 

14-'S' 

9.0 
3o? 
5.1 

n.!..?.. 
2:.:1. 
1.9 
Oc4 
o. 6 

12/il 
2~Z-;..4.. 
36.9 

L6 
18.9 

3F:.:...~ 

L5 
13.9 

r:. 7 
5-9 
3.1 
5ol 

2:1. 
2 .. 6 
2.2 
0.2 
0.2 

1Jjl.8 

S9.0 
4-.·.--

46.3 

1.8 
10.9 

lf:8 

lc9 
1L9 
7 ., f, 
7.4 
3.0 
4.9 

3.:1. 
2.1 
1.8 
0.2 
0.1 

121-9 
0.o~ 
3J.2 

1.1 
10.7 

.2r .6 

l,f> 
20,.2 
13.0 
9.4 
2.0 
4.4 

.b.2 
3.:.2. 
2.3 
0.1 
0.1 

1?50 

41...7 
23.6 

M~ 
1.5 

12.0 
12.1 
16.5 
2.2 
5.3 

.?..d 
2& 
3.3 
0.2 
0.1 

Tot2l 100.0 100.0 100.0 100.0 100.0 100.0 

Som-ce: Basic de.tP. from Sintesis Estzd:lstice. Mensaa1 ~ .k RepublicP. 
f,rgmtina, Decenber 1950. 



This rapid analysis bve.rs. out the inlti:J.l stat~m-nt th<it the 

p.,:;riod 1946-50 is m.ark"'d by a series nf changes. The maximum vc:.lu0s 

for the year 1948 and the minima for 1949 corr:.:spond,_,d to circuinstances 

which affected theworld l!ldrkets and influenced official _,rgentine poli­

cy. The post-war period is therefore· n~t marked by any definite tendcn-

2. The S~ructure of exports 

The simple structure of urgentine exPf~rts is clearly 0mphasized 

by Table 42. Traditionally, these exprlrts have h;:;en almost entirely 

made up of ~gricultural and livestock produce and the most significant 

changes hav-3 resulted from the relative variatiC"n in the proporti0n of 

agricultur3.l proaucts 3Ild livestock. Th·~Sa che.nges in the period under 

~bservation ~ris~ from circumstances which were considered previously. 

Thus,for instance, b~;:;tween 1948 and 1949 there w'sa sudden change in 

f~vour ~f livest~ck produce bBcause of the greater vulner3.bility of 

agriculturc:.l products to curNnt events,such ::ts, for insta.nce, the 

competition of N0 rth J~erican grain exports. Whereas the index 0f 

the quantum of c.gricultural e .xports fell in 194 9 from 94.4 to 65.3, 

tha.t ')f livustock exJY~rta only decrez~sed from 93.7 to 77.6 (1947 • 100). 

Revi~wing the period as a whole, with the exception of the 

ye.J.r 1947, expr>rts nf o..gricult.urd 'l.nd livestock products amounted 

to mnr~ than 90 percent of total exports. Bre~king down th0se exports, 

th~ very high proportion of a few, in rebtion to the tot1l will be 

nnted. This feature, which is characteristic of the gre1ter number 

~f L~tin .~rican countries,h~s always been held responsible for 

the ":'i">lent changes which occurred in the ,~.rgcntine econom;y, d ther 

as c:.. result 'Jf external factors ('lr nf tht;; v.rying clim:ltic conditions 

which affected nrgentin0 harvests. ~~ing the period 1946-50, innu­

merable events stress this vulnt.:r·_bility, as h~lS c:.lrGady been sh<"'wn• 

The;; fc.ct that nrgentine ~XplirtS :-.re largely ffilld<;;; up of 2 

small numb.,er of products accoun·t for the lo.tter's fluctu:.tion b0ing 

refl..;cted 3.lm'lst cnmpletely in tobl exp"lrts 2.s 'l. whole, tbough th0 

figures in Table 43 shov th,_.t n<Jarly ull expl'rts vari"d in this 

/m:mn-:.:r during 
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mC'.nn·er during the period und.::;r consiC.er<~tion. 

fucports of indt'.st:r-ial products arc ,..,ne of the outstru1ding 

f~:;c:.tur<;;s of this peri"d; in 1945 and 194fJ, they constituted 13.5 

~nd 11.2 pur cent r~spectively of tot~l exports (quantum indices: 

139 ..1nd 175 Nspcctively, -- 1947 = 100). It should be nC'ted that 

.~fter J.Chieving these maxima, exports nf industrLtl :nrccl.ucts fell 

sh~rply ~d did not recC'Ver th~oughout the ~ole period. Tne im­

p"tus given to industry during the wJ.r c.nd the we.1kening of compe­

tition 0f industri~l countries acco~it for this riseo Their sub­

sequent f.:lll can be ascribed to the fact tlut the sudden develop­

m~nt C'f industry did :1nd hGve a firm found~tion with which to face 

the re-emergence r-f competition t'f these ·c0untries, especially c-f 

tho United St~teso 

The f~irly ~~iform fluctuations ~f the remaining ex~rts , 

c:m b..; attribut;;;d to C.<tus s of n general naturt;;, which ;.rere cna­

lysed above. Sp~cii:il ~tter.<:.ion, however, shnuld be drawn to the 

incr.ac;.se 0f vnrl ex;)(,rts in 1950, alrt_;ady nnted. (They accounted 

for 16.5 per cent o~ total ex~rts in that year as ~g~inst 8.5 

)Y.:.· c<mt during thE: p"riod 1945-49), Another example is thnt nf 

lL1seed oil ( da".>ai:i..o of wnich do nut : .. p9eap :;iA:L· ·::Jls fc!"egoi.ng 'h.e.bles), 

~hich toget~t~r w1:t.h linseed ia one ·of .A:r.gentina·, s most important 

Gcurces 0f dollar revenue. The policy of V8ry high prices (aided 

by extension of credits), adopted particularly in 1947, discouraged 

buyers and provoked competition from other countries, such as the 

United States. It should be noted that thi3 country ceased its 

iw~~rts of linseed and became an exporterJ protecting domestic 

productlon of linseed with restrictive measur~s. Consequently, in 

1948 and 1949, .. rgentina exported f\nly 53,497 tons and 57,461 tons 

respectively, as compared with 213,500 tons in 1947. The 1950 

figure, 198, 9A2 tons, p0ints to a recovery and c . .,incide s with the 

·official policy cf reducing prices "aggresively". Y 

y Rep,.,rt f'f the Institut:1 .. rgtmtinC' para la Prf\moci~n del Inter.:. 
carnbi,., (J.rgentine Institute f0r the Prom0tinn of Trade) ,Ih.PI,l949 • 

• 
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In cnnclusion, post-war events have not altered the traditional 

structure nf nrgentine exports; exports of manufactured products which 

in 194'> totaJled 446 million pesos, are no more than "a flash in the 

pan" and can be accounted for by the prevailing but t~ansitory circum­

stances. However, if one considers that such circumstances might be 

less exceptional in the C:6RI' future o.nd that .• rg3ntine industry can 

raise its present technical level by replacing its equipment and machi­

nery and increasing labnur productivity, then the 1946 results will 

S8rve as an instructive example of the possibilities of reducing the 

excessive unilaterality of Argentine exports. The problem is ncturally 

connected with the development of expnrt trade with the rest of Latin 

~.m.erica, 

~mposition ~f imp0rts 

Two significant ch~nges have taken place in tho composition 

'>f imp-:>rts during the period 1946-50, :_~a may _be seen in Table 45. 
On the one hand, foodstuffs and beverages, which in 1945 

amounted to 11.7 per cent of the tot~l dropped to 8.3 per cent in 

194t, and continued the downward trend until 1949, when they constitu­

ted only 4 per cent of tot~l nrgentine imports. In 1950, however, 

__ there w:t~ a slight increase. On the other hand, capital goods, 'Which 

in 1945 ~de up only 15 Per cent of total imports, in 1946 represented 
~ . 

27.1 per cent and in 1948 reach~d 41 per cent of total imports. Impcrts 

of durable consumer goods also incre1sed pro~rtionally over 1945 ~nd 
maintained this level throughout the period. 

The quantum indices in Table 44 show that impo~s of both classes 

*'f goods have incre<:.sed in h:1rmony with the general post-w~'r tendency, 

though evid~ntly the increase hds been greater in the case of capital 

~ods. 

The expl.ana tion of these changes is both simple :J.nd well­

k~own. The fact that there were no imports of consumer goods during 

the' war d~s not imply an accumulction of pent-up dem<tnd. The resto­

rntion rf trade enabled tht;ise impnrts to be increased in order to 1m.:. 

prnve current supplies of goods ordinarily demand:;;d by nrgentine con­

sumt::rs, ratrer than t~ eovt::r the gaps left by earlier shortages. 

/This does n"t 
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This do'-'s nl't apply tC'l c_:pit:..l g0c>ds. Domestic industry w·1s 

n<:-t only c:lLd upr'n to sup ;ly th<; norm·~ repl cements post,x,n_:d by 

..:: .rli·c-r rt:strictions, but ~lso to S",tisfy dt:mtnd ::trising from the 

3bnnrm,l ueprcci:~tion r.f industry rtJsulting from W'lrt:ime exp'~nsion. 

It is ther<Jff"'rc: not surprising th·.t imports of c-:,pit,l 

go('ds :ind 0f other dur:-~ble g'"1ods should inc r"' . se in the: pcst-'tr r 

period to ·• gree:ter extent tn2.n impnrts 0f c nsumer goods, ·1.nd th tt 

the for~going ch:mees should thus hwe occurred in the structure of 

imp0rts. 

Tc.:.ble 44. -J.~rg._e_·n.:...t;.:;;in.::.: ;ur"ntur. 0f imoorts_l;;..9::...4.:.::5~-.;;..5..;..0 - - __;;,_a. __ _ 

cv~lucs .:::t 1947 pri.ces) 

lviillion Q:f p.::: so s) 

F;"odst ,_lff s ( bc;ver·.ge s, c.:tc.) 
Textiles ~nd textile 
m:.,nufc..ctures 
P~p..::r, c .ro.l0::J::rd .nd 
me:nuf.::etures 
hidc;s, skins &nd :nilluf-::ctures 
Chd-.::.::.'-1 products ::.nd si"rti.l.r 
goods · 

l-945 

222 6 
67J,f.. 

148,3 

8,3 
148,7 

F\k1 2.n~ lubric·.nts 105,3 
RubbGr -'nd m_.nuf ctur<=d rubber 8,0 
goods 
\rJrod ._.nd m nuf .cturbS 
Stone, gl~ss, t:tc. 

165,4 
73,9 
62 0 

' ll,4 

l9LJ-, 

230,1 
754,4 

215,0 

37,4 
186)6 

341,6 
71,3 

2J6,8 
80,7 
79,6 
69,2 

19h7 1948 1949 

254,7 398,7 251,8 
853,2 L437,6 1.395~1 

230,3 185,4 197,9 

94,2 72,3 79,9 
317,5 274.,h 178,1 

396,5 549,4 447,1 
152,1 28,0 30,0 

294,6 359,2 334,5 
115,0 149,6 142,4 
15l,2 169,3 101,3 
229J4 .326$3 167,1 

195cEI 

175,5 
999,8 

137,2 

87,{... 
216,6 

54A,5 
55,1 

307,7 
37,4 

127,6 
153~8 

H;..t:...ls :.nd .detc..11ic goods 
Dur:::.b1e consurn<;:r gnods 
C-.piL1 g~""ds 
Hiscell·meous 

179,4 784,3 1.971,9 2.527,5 1.679,3 1.787,3 
38,8 

I 
119,8 287,9 235,5 236,7 264,2 

1.845,7 3.207,0 5,348,5 6,712,9 5,241,2 4 ,f.Nt.5 --- -------
Sour.:&: Han th1y St:.:. ti sticcJ.1 Surnm.c1ry of .• rgtmtin:l 

d Cc.,1cul,_ t.:;d f0r the y.a: r on th~:> b:, sis of ten months. 

/Te1b1e 45. 
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Table i-1-5. hr5entina : Structure of -~~r"t_! 

(percentages of the total) 

194~ ill£. 12..4Z' 1948 1949 !222 
Foodstuffs, b~verages, etc. 11,7 6,3 4,8 5,1 4,0 5,9 
Textiles "illd textile 19,9 12,2 16,0 11,1 18,7 11;9 
manufactures 
Po.p<;Jr, co:crdbo:_rd ~d 8,9 7,1 4,3 3,3 4,3 3,6 
!Ikl.nuf.:..cturt:s 
Hides, skins ~d m~nuf~ctures 1,1 1,8 '1,8 1,5 1,3 1,3 
ChemicJ.l products and simil<:.r 11,0 7,0 5,9 5,8 4,3 6,6 
goods ' 
Fuel ~d 1ubric3nts 8,4 12,1 7,4 11,2 10,5 12,7 
R.ubbc:r <md m::mufacturedrubb"'r 1,2 3,4 2,8 0,8 ' 0,5 1,1 
goods 
\-Jf"'od J.nd m~,nufu.ctures 10,5 8,0 5,5 5,1 6,7 ' 7,3 
Stant:, g1-'.SS, etc. 3,9 2,6 2,2 2,8 3,0 2,7 
M~t~ls ~nd metJ.llic goods 3,6 . 2,6 2,8 2,8 2,1 3,2 
Durc.ble consum,;r goods o,s 2,4 4,3 4,9 3,? 3,4 
Capitc.1 go('ds 15,0 27,1 J6,o 41,0 36,8 36,1 
Ivlis3>·11L:.neous .-!±.&. ·~ .__izl ~ _j;.zl .....l±J..3. 

Tl")t;.al 100,0 100,0 100,0 100,0 100,0 100,0 
===== ===== = ·===== = = 

Suu.rce: Mnnthly St.atistica1 Surn.mc::.ry nf 1\.rgentinu.. ---
Th~se ch~nges, moreover, h~ve been aided ~nd in some c&se im­

pos<;ld by official m~asur<.;s. Import l.ic~nces gra.nted during 1947, 1948 

.:::.nd 1949 illustrctte the policy fnllow~d in this respect. 

Tnble 4(..,: .~rgon!_in.c:.: Distributirm of F"reign Exch~1n6e P rmits 

by v:;,.lue gr2.nted for im;e()rts of merch:..ndise 

R~w lllL. teric.1s :..nd s~mi-m::muf:_ctured 1947 ~· 1949 

goods for industry 39,8 47,8 52,1 

JVl['chinery, motors, .::.ccessories c:tnd 23,2 20,3 23,3 
sp:,re p .... rts 

1lemoants for tr:..nsport 20,1 11,3 11,3 

r-..... 51 c:.nd lubric~nts 5,0 10,8 7,7 
No'1sumer goods and othJr products 11,9 9,8 5,6 -

Tntal 100,0 100,0 100,0 
- - = -

Source: The Rep0rt of the Centrc:.1 Bc.:rtk f')f .• rgentino.. 

.. /The discriminc:~tion 
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Th<' disc:dmin~tion if b .Eed on thu nc;·..:d to control imports 

_-::cording to for._:ig:n exch .. nge ·v·~_l·,bilitiss :nd th~: intc~rc;sts of dl"l­

m"'stic industry. On the one lEnd, it was ,,ttempted to ::tssist industry 

in modernizing its equipmunt end tC' obtain the: nvcvss'J.ry SP' rc p::.rts . 

whilst, rit the s:::.m6 tirp.t:, pr0tecti..'1g it f1·om thG competition of for~.;ign 

produce. 

Th0 proportion of CB.pit"',l goods in rd1tion to total i.mpC'rts 

is quit<e high. Howcv0r, in order to 3.Ss"ss the significJ.Uce of thes0 

impnrts in the country ts c~pit~lization, it should be remcmbere:d th1t 

rupL cem:;nts _cc')unt for :. high percent.:1go. Further referc;ncb is m1de 

L'1 the corresponding section (')f this r,::port. 

The figun::s published for 19?0 usc;d in computing Tc.bles L•.4 

·.nd ,_,.5, -chow th.c.t th;.;re h~~s not b~en. c::.ny gre ct ·_.lterJ.tion J.s comp1 re~. 

with thl;;) rast of the p0riod. .~.ttenti-~n sho11ld b<J drawn, how-.:ver, to 

the incre:1se .:;f fuel imrmrts and of ruhr-er goods ~:nd ruhbur !Il2cnuf,c·c-, 
tur~s, -nd the m.crked d"'cre=-'-se r-f textiles, foodstuffs, glassw2.re, 

etc., following the tr.:md ·lrec.dy ·,nalyzed in the Econ("mic Surv~ 

f~r L_tin ~~0ric~ 1949. 

T:::.bL 47. .11.rg.:mtin.-: For,~ign trJ.de by zones 

In millions of ,,rgentine posos 

With UnitGd St~tcs 
--EXp0rts 

Imports 
553,e 596,1 547,3 537,4 398,7 1o6e,otl 

~65,2 2.431JO 2.286,9 

With the r---st r"~f tha .Jn·..;ric:::s 
.wxports 
Imp"rts 

With the G'ni ted Kingdom 
Exp.-,rts 
Impnrts 

With the rest of Burope 
.G.Xp0r~s 

Imports 

With ~thor countri~s 
.wcports 
Imp·,rts 

TOTaL 
Exports 
Imports 

158,9 689,5 788,00' 

518,4 469,~ 654,5 604,4 598,7 705,6 
480,3 579,0 806,2 933,A 629,6 810,4 . 

t49,l 87~,7 1,651,2 1,535,5 848,'; 956,5t/ 
116,2 307,~ 446,4 775,2 721,f- 569,0.§/ 

507,6 1.532,2 2.173,7 2,413,7 1.64~,0 2100,4 
222,5 488,0 1.256,6 1,629,1 1,952,2 1862,3 

2t8,0 
176,0 

498J2 
291,7 

478,2 
408,3 

450,8 
564,7 

222,2 
6453,8 

453' (, 
800,4 

2.497,~ 3.973,1 5,504,~ 5.541,8 3,717,5 5284.lb' 
1.154,0 2,331,7 5.348,5 6.189.7 4,641,7 4830,lf/ 

;.~s pcrcent.::..ges 



Source: The Nonthly St:J.tistic::,.l Summary of i.rgontina, Docernber 1950, 'lnd 
"F..-·rdgn Tr:::.de in 1950" published by the i>Iinistry for Technicc:l 
tl.ffairs. 

~ Estim::.tc.:s bc,so;;d on th~;; figures for the first ten months. 

£1 Compl~te data for the year. 

Direction of Tr~de 

Insof:lr as destination of its exports and the t"'rigin of imports 

are concem~::d the structure of .~.rgentind fo:-eign trJ.dc has ah1ays followed 

a compd.rativdy const<,nt p'lttern which is in accordance with the equ.'llly 

uniform cow.position of its imp('\rts and export-s. The Seconci ~:orld War did 

n~t cause any fundamental chdnge in this direction, as may be seen in 

Table 47. Howe--rer, th.::N haYe been some alter<:tions which should be 

mentioned • 

Exports to the United St~tes during 1946, 1947, and 194B remained 

practically at their 1945 level, which, however, was abnorm~l. In 1949 
they decrec:.seri sharply but the upwar1 trend in 1950 re.ised their ~.tv-e),. t') 

/the maximum 



This cxp:;nsi:m 

priCi..:S. T :::;, Jn thc ~dEr h-:'.nd, ucrc :.mbj~ .. ctcd to n~.r}<e;d· 

fluc"Gu' ~·,ftcr thee ::.bnJrr:nl '.cr -ti1 LC p.~riod, r-::..l'le;ctcd in t'r.c low 

,_.::rts incr..:..::-.s"d not::chly in ·19h6 rcJ.ching :-c mc~num v::-~luc in 1947 end 

.:::.ccur.cul:ct"j durin~ the VE'.r ·.nd b~r tlL ut:iJic~·,_t5.o:1 of -:. p. .l'~ oi' the cr~.dit 

o: l~nc d ·'ccrui11;; fror:~ h~r tl'".do ~Iith t;h; tbiL.d ICingdoa, uhilst the pour1d 

s t l:rli:n,z rc:1.::.ine;d c:mvcrtiblo. 

'-~~r·JrJGC' to 1.!l1ich r, f-~r,.ilC(. Ire b;:;::;::J. r;~~d'-'' vD'lbL:d tl1C country to 

li1cr"'~se its ir1~1orts ' .. nd even IJrovid.d ::: sur~luc; totcl ii".F.1orts, hoHcvor, 

GO 9. 9 p..__r ccnt of toG~.l vXports. In 1949 :'..Ytd 1950 the position 1rs 

rcc3Uh,::;, .·,d.; d.ttcdly J thc.r<. is little V . .ri·.tion in the proporti•::m of 

.. r~>nLl;Jc cxp2:~ts to th;:; U.,itc..:d I\ic.e;don i:1 r"l:'.tio:1 to l1.:::r tot:~l L"Xpl•rts ~ 

but thc.ir ~.ocG11Uti..; v:~1Fv3 h~:.vc; incrc.:'.SL.d subst.·:.ntic;l1z" si:1cc the 11.:::.r, 

rc·.cll:Lnr; ~ n~~T·iJ.JJl of 1,651.2 nillion p .. _;::;oG in 1947, :'.3 conpc.crcd vrith 

::L.') .1 nil1in1l p,:;3os in 1945 ::.nd thuG :Jh 11rinG .'1 t._ddcncy to return to 

.lrg..;ntinc. i!n0<;rts :r~rrr r::r.._·-t Jrikin, ::m the. other 
::G -· nuch lou,_;r r,~t .. , th·:n tlnsc. fron th,_; Unitcd " 

St,,-,_t....:s, dv_, tn L~rit:·.in' s in::lbi1it;{ to supply the rcguirc.d C)U:'..ntitics of 

In 1949, ,,rgcntinc ,.xpo1·ts dccr...;.-,sc.d .:md 

/inports 



but inportc c1ntinucd to dinini~h • 
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. Obscl'vinr.; the trend of tr:cdc: be hrcc1 ;,r;_;sntin.·. end ·c,ho rc:::.t -Jf 

Eur.Jpc durinz this period it will be found tL~·.t ooth '-Xports :~:-~d inports 

rccov:::rcd ,-,_ftcr 1946, the forn;;r r~.;,~.chin.g their nc:.YirttlT:l v.~_luc in 1948 J.nd 

th;:; L:.ttcr in 1949. Throu::;hout this nc r::_;:;d, :·rith th.:::: ,_xccption of 

1948, the b::.L:.ncc of tro.dc iV:->.S cthr.yc i' VJt'r'.··.0lc to x~~c:ltin::.. ~.rithin 

this group of countricr,, Fr.:--.ncc..: ~nd Itr.l;r ~ re; -of r:ost interest • 

•• rgc1tinc cxp:)rts to Fr~mcc incr..;- s;~c:J ur.ti1 1950 ::.s ~ r.:;~·,lt of tho 

credits ,_:;r .nt ~d by "rgcntincc; bnt the grc ~_t~.-r p:.rt of :CrtTlCC..' s ir.1ports 

fron th;'.t countrJ were not intcndcccl .for d:J~'c:~tic conpunpti::m but Hcru 

cmploy:::d in trbnc;ul::.r tr- din-,. It i::; r.1orc inport:cnt to note, hlHc.vor, 

thr.t Fr:cncc. bcc::.Plc.. on·.; of tlw le::-din~~ cxp:;rtcrs to .• r,::sontin.:--. :end thc.t 

.~rguntin :c i~ r,·nr ., debtor of Fr·:.nce. During the first ~..ight nonths of 

1950, Fr,·:ncc \J:.:.s onc of the lc1.din,-; exporter::.: to _.rgcntinc; for the first 

ten month:::. of tho yc::,r, those c.:xports :~;;JUnt-.;d to 630.9 uilli·)D pc..sos 

(16 .1 per c..:.nt of the toto.l) .:.'ll ,:JlDunt :;nly sUl'p:'s::.;cd by the Unitc..d 

st~.tos. 

For the first ~.nd only tin.:; i:1 1949 Ibl~~ occuy)i~cl the lc~:ding 

IJ'!sition ".0 :en c:·:port"r to .·.rgcntin:c, h~r s·clcs tJ tlet cou11tr;r totcc1ling 

7 42.4 ntllion peso 3 ( 16 per c;.;nt of th--: bt::.l); s:w i~ <'.lso one of 

~rgcntin~'s creditor~ now. 

Th..; f: .ct thc,t .for th~ first tine the;::;(; tlio conntrius h:·vc occupic.d 

L:~'din::; positions Q::.; '-:CIXlrtcrs to .',rgcntin:'\ indic.".tcs th_; lli~h lcvc:l of 

the .. rg,::ntine c;:;.0:cc::_ty to ivport; in f:.ct, h'-:r inportc :~rc only linitod 

by the shJrk.-:>:e of h-=-.rd currency, which h· s r ... :::;tricl:.ccl inports to .J.roi'.G 

off crins; blot L:r pros poet:::; of oupply. This is the.: cxpl~.n:,,tion for the 

cc:ntr::.ctLm of the v:>lur.J.c of .. r.:;untin~ ir:1ports fr~:n:t the Unit"'d St,"'.tcs. 

i!ou::..vc.:r, whcli. 1 ;~s in thc.. c:.sc of Fr·~nc(; "..Ld It:.ly, f·:ccilitics .~.r0 gr:>..ntcd 

c.:ith"r i;1 tllc; f:Jrr.l "Jf cr..;dits, t!L: ~~i";ht t::.J : ,-~L" u:::v of pr.:.vious h:'.l1.ncvs, 

or the c..xp:.nsLm of i:lports .i:'ron .. r~C-ntin '. thvn .• r:(.l:.-G:L'k Durch:~scs :c.bro::cd 

countrie.:s dc.:cc not only consi::-;t in :'.sc...;rt .ining uh··.t .:;o·;.;c(s c.~n be 

cxportod, bt~t .' .. leo t:h"..t pr,,ducts it is .~.ctvis·.i)L. t.l inport fron .'i.rgontino. 

/in ord0r to 



• ..._"l ~ l • I 
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-,_.' . ! ..<,j. ~ u ", :.L Gll fin nee; 

sCJ.ff::.cic!1t t:J cnph~.siz." t:-1'-- l·~_c;c ::-yf tu::'i:' l' - G.uriw~ tll•. p"ric~d 1'?1.5 .1950. 

It i;:: r::Jt surprisiL[; th··.t t!1:is h."S )CCUrt'cd _u-, vL.H of the "bnorn:-cl 

In t:l•- c:-cs-:.. :;f :.r:::;cntin.:'., 

s!~_rJ.L'1::: ]).~.1-.nc~ tJ CJV--~' itxrts fr•:>u th::-.t C·)l.mtrJ, t.J:-;ctlLr vlith the 

L:cJUsL~·i:.1 r~cov-:..r;;r of Jt:J-:,r -.=urupc~n countric,;:;, brought C'.b.Jut the; sudd'-'n 

lkvd'"Ghc;1cs:::;, th,.:;c_ -..1tcl·t:.ti Jns ~rc not sui'fici-cnt1y iJ1port:'.nt to 

frjrc,~ ::-. rc·Jrie-nt:-.t:L:m of .. rcc·,tin..; tr".dc, in order to :'dupt it to post-·'d:'.r 

CJJLdit~_cns. 

ch r:-ctcristics h~vc prov~i1cd. Thcs(; cJnsbt ic''.bly in tho f~.ct th::ct 

there, is em l1Ilfavour-'1b1c b:.l "nee:: for .. rgc:1tin:. in her tr.d;.; Hith tho 

Uni~'--d :Jt::-.t0s, in contr·.st v1ith the p.Jsition in rcl "tion to :Eur~>pc. The 

dir"'cti 'n of .. r::;c~:ttino tr ·de, Hi th the c::c ... pti Jn of :c'Jncrr-c:c1 .• rgcntinc 

'--XP~~rts to the Ullik.d St:'.t'--s during 1947 -:.nd l9h8; sln1·rs ::>. tendency to 

In shJl't, thc,; c .:lditiun3 of tri:n~;ul:c.r tc•dcJ for 1r:;ich t!1c ,,r:o;e-ntin'-' 

~-.uth.,ritL,s h:'.d Di~fici·lly dvcl~r"d ti1vir pr ~f'--r'-'nc.:: ·rl; bcin;-o; r..;vivcd. 

'1'i1c. rc..;xJrt of tik D::-.ncJ C'--ntr~'.l for 1949 ~. . .r-.:Jh-:.sizcci the d ~, .:·.gc to 

intc:-rn-:t.LJn~1 tr~.dc C".llS;.,.d ,.,~,the s:'stcr of bi1"t~r"'.l c_:,·, J)cns,-:ti-;;1s, Hhich 

is,::1·•.LAi tr·'cl-.:. in ..,_ s .. ri"~; ::::;_ '.r.t;;l" .. tight c;: ~p·:rtnc..nt:o, '-'~c\ f!l'.-~v,Jd the 

rt Jf the 

Hi;ich the coc.mtry W.)U1d oi-Jt~,in by tl-1:.. rcstor-.ti,:~n of U'1ti1: L:r'.1 f,,rcisn 

tr~.dc. 
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The cour5'"' of events in 1950 cvidoilt1J L1flucnccd by bil~~tcr=:.l 

oblignti:-Jns prcs'-'nt:o ::. diffcrcnt pi'cturu. Tr::.d<.- >·lith the Unitvd St=:.tcs 

shovrs c. crc.dit bnlo.nco of 280 r.lilJ.ion pesos, des pi+,(; the incrcc.sc of iHp::Jrts 

( ns conpc.rvd Hith th-:: pr"ccding y0nr) o.nd tr::~.dc with Europe J (not including 

the Unite-d Kingdor,1) pr_:>.ctic~.lly rv:cchvd =:. point of cquilibrilm. Ch::n:;ing 

circunst2.ncc..s i·Thich have led to this si tu::..tion ,~kc: it iepossiblc to forcc2.st 

the coursc of dcvu1opm...::nt in the nc~r futuro. Everything dcpcnds on t}h, 

pom~enco or tronsitory no..turo of the f=:.ctors which hc.vc contributed to 

producing this situi"..tion, p2..rticulo..rly on the nc.intnil12..ncc of the policy of 

restrictions which ht'.S pl0yud so importc.,.'1t :'. role. 

C~.::£1SCS ~- ~h,.9_§_tF_tT:_C:t}¥'.£ _of_.J:.h.-::_B~~-1.!1...£'" ~of._L2;YT·~n~.2:. 
Tc.blc 48 contains D. sum.":".::.r:: of the positirn of .·~rg.::ntino. 1 s b::"1tmcc of 

tr:.dc from 19~.6 to 1949; showing th.".t :'. strikin;:; ch2.nc;c h:-.s t:'Jc:cn pl:--.ce in 

its structure. In 1949, c".pitl'.l opor:ctions >·rcrc rcdl'ccd tu n VvFJ SJ':1.;..:.11 

,:nount Gild, in contr2.st Nith th0 two preceding ycc.rs, tho deficit H::.s 

considcr.".bly less. Tho fin:--.1 figures for 1950, not ~r _ t ",v~.iJ_ '".ble in their 

entirety, rlill prob:'.bly sho1v =:. credit k.l:'.ncc. Uritil Novc;nbcr 7th, the 

B:'.nco Ccntr.~l's fJrcign cxch.:'.ngc holdin,zs h::.d incr...;:--,s'-'d ;)~' 564.8 r~llion 

peso a '}.../. 

Thcs0 cht~n-;;'"'s corrco)ond to tho trends indic:'.tcd in thv o.n:.lysic of 

for(;ign tr-~d...; cont::.inod in tho pr...;ccding ch;.:otcr, :~.nd to gov"rnmcnt 

policy bvtHcan 1946 2.nd 1948 C'.d0ptcd ivith 0. vieu tc rcdccPing f,Jrcign 

It h':' s bc~~n offici::.ly st-·.tcd tlw.t this p:Jlicy is 

soon t0 be su::;pcndcd, :--.nd th::-.t one.._ the i ,:·.chin :cry, r:'.1·r r,~o.tcrit~1s t.nd 

consun(.;r go.Jds required to mc0t pcnt .. up ''r .. rtir:>.c d:::;m.2.nd h;,v'-- bc~..m -~~cquircd, 

futuro imports will bo :~djustcd in ::.ccordc·.ncc 1rith gold "'.nd i'crdgn 

oxch."'.ngc ::'.V:'.il::.bilitios ?} • 

. 1/ 1kckly b~·-~~.nc'"' of th<.: B~nco c,;ntr."'.l. 

2} Report •Jf thv C.:.:ntr~l B:'.nk 1949, p:'..gv 24. 
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r·1 -·• 

1 .---~----~~. 

=•n.l·•.t--,_Cv '.l' J~:LLr CU:i.'l'(. .. :1t 
t l'" ;-- C' , C '· ·i '~\ c• ·~ I v .. 11-- Lo -- ../. ~ ._) ' . 

1: "t b·.l .nc. ,:; :·.11 curr..:.nt 
tJ:•· :1s '.ctivn:: 

Pri v:.tG c:·.:Ji t ·.l 
I-L:k;p~ti J;1 1Jl tll"' ;;\cb}j_c ckbt 
~-l~(l~,:· ·l-;Gi·)i"l ·Ji' r::--iv . .-._t,__; f,_;r~~2-·~l1 

j_n ..,J ~ s tr. ~~:....l~t s 
;Lt b·.lnncc -;f C~)it.··l OTJ,;l":·.t-i_y_·ts 
Ul.ii. ,____r~.:c._.~, '-'r-_'"':Jrs ·'::i..d ~-:./·lissiC'lnc 

:: ..:t b~.1 ·.nc;:; 

3,9~'._8 

.. l, 975 

1,(16 

329 
442 

JJl 
~l~Iu2 

?i.5. 
239 

l_9jp ;y~~~2 ~J'-+9 

5,1,21 5, L.6 3 J ,L//1 
.. 5 '6tjJ ··5,JL.l .. 1:,.,003 

216 60 16 . .. --- .. 

182 520 

19 

2 

:'./ IncluclGs freight ·.nC. ;Jort duL.c_;, pu'ulic: "'"zp..;:lc'itvr~, ilL.G b,\l nee .Jf 
fin··nci·.'.l ~3Gl'ViCCS, pl~iv '.tc COld ir·rnrts <'\lld Jthcr Pisccl:L-~.l1C:-JUS clr.r[;c.:s • 

Gih... r, .. ,ILlCtiJn of the Svrvicc..::o on the public d(..bt .·•Del ~)riv.~.Gt,; i::lV·v::>t::c..:,ts, 

u;:icl• cL.crv~.s"'d frJL' L:.5l r\illLJn ;,r,:?;Ci1tinc :xes J5 in l9L,6 ·(,,) little T.:crc. ~-,;1~;'. 

)0 r:cilliun P'-'cos in 1948 ·nd 1949. 

T+ "" ..... v ..LoJ 
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lJN-3_ !-:l!:t9 
SGrvicin:::; of th\... public debt 77 36 19 15 
Nct b::>.l:'.l1CC uf fin~cc1Cie'.l services 
of priv::.tc fiiT.S ?J!:± ~·2. . ).4. _)}. 

Tot::cl 451 276 53 52 
--4..-··· 

sector of curr~nt tr~ns~ctians is 2 logic~l cons'--0ucnc~ of tho policy of 

r0ckuption (Jf th.._ public debt ~'.ncl f•or,.,izn invcstr.:.cnts inplying .:'. r~·.dic~.1 

clPng" in the structur'"' :Jf the.: b~~1 .nee of p~.~'J.Lr.ts :'.S conp~·rcd vJith th~,., 

pr c •.. w:'.r p ;,;ri x1_. 
, .. 

B,;tH..:::..n 1937 .:'.Y'.d 1939, int~rcst ~.nd dlvldcnds rc..prcsGiTCc.d 20 to 25 per 

C~nt of tho tot:-~1 V:.lth~ of vXports, Sn th:::.t cnl~· 75 ':,o c;O per C\..;1t ·::Jf 

.• r':SGntinc.: cxi:)orts co:1tri;Jutcd to the c:::.p.::.cit~- t-.J :irp~.·rt. 

Sinc·-J 1948, h· JHcvcr, .·.rg,.c1tirc h:~s o:J-.:n '>.blc co ,~pply pr,·.ctic:.lly th...; 

rJ::J cutsVr.ding cp\..r~.tions of this orci.cr 

N-:;rc cff0ct'"'d d1.1rin~ the c:m'sc .Jf 1950. 

The l:.rccst :::.lloc~.cL·n for thc r·-.:dcr:ption ·_;f priv:o:~v lilV0st:1v;:ts lrls 

Of t b.; +~t·l 2 020 
-J.-'-U Lt·J -·-, J I 

:.rgcntin::>, 30 nillion f:Jr thv purch"S~ .J.f th;:; C:.J!.l.fYfi:L de --~';u:--s cc,rrL.::t~-8 

~, S:clubrid-.d ck Ibs·:ric, ~. British tmckrc· .king, ··_;,c~ 12 ;_;illi.:..n p,Jsx:; t) 

property. 

fJrcg'Jing d.:ct:'. ucr;:; obt·:iu .. d, it is st~t.:;rl ck-.t "it sh.nJ.::~. 1~·1.: p.·;intc.cl ;Ft, 

.:cs rcg".rds this l:~tt0r s-.:ttlJ'.-.:nt, th.~.t ir.v-.st.:~l:,ts j:t,~v~.L;yt tJ tho 

f11r,d3 bclsnging t::J 1~r~nch inv ... st :r::: \i.:..r,. si;:ult'.n"_;l':::;J.".- r.:-.ck in .. c.':o;.:..:ccl;;" 

t1'~.d0 "Jlcl inch~sJry". 

"On t::'-- ether lr::1c;_, it slDuld :-.ls~; bv p. ic-,:,:,ccl y·_t tlr.t L.lk G ;Vvr':· ,;;t 

h..,_G pr-.c Cic.llJ C(.Y:olJ·Ld. tiL r."d,,.l;.)t_;_Ji1 'Jl :~;L S': r~i -:1 ;:w:Jl~C c: :_ot o:1 t:1~ 



TlL rml;; bc,nds still in 

--"">~-tL1~ p~~: 1s in J943 :r~c1 b~c;n r-~d~_,c.;d tJ i+7. 9 r'.illi.::us by .. hm;; 30, 1950. 

'flL })l"inc:ip-.1 l',:cL:.:r,:Yt-i.':is :'(;rL n~r\.- in l9L,6 o.:-~d 19/,7, ;,;;Kn ~ t.)t~~l of 776 

D 's+ r" 'u·'tl· ~-, b-· · r· ~ <­-"_ .:::._~·--':. -~).:• .. L:~ .:::..·.:..:;. 

p~rt Jf th~ 331 nillion 

TlL C11C.l~rsis :Jf the b:cl.::xlcc.:. Jf )':1"-~nts by :-.r-..."'.s indic'"~.t..s th".t 
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.B~}_,~lLC\.- :Jf p,:'.-nJ .. -..:LtS ir1 th(; C,~J]ir\~,r-tiblc 
-..------ -- ...... ---..---~ -- * -·-· ~ ..._.. a....L-..-.a. -· -. ~ ~ ...... -

Liz~b:i.litLs 

E~.lcnc.:; 

Conv"rsion of free; curr~..-ncy 

~~"ch.:i'clJtiJn of th0 puo1ic .:·..-~d 
priv·.tc d<...bt 

Diffcr'"'i1C<...O il1 fcrc..ign tr~.c.o 
fi::::nr'-'s ='.l:d. ·:Jth'"'r c.;xpc.;ncliturc 

S.!r.rcc: ---
T.:'.ol~..; t::l, - ------~-

.. sscts 
Li ".biliti~..;s 
B2L.nc'-' 
Con 'l.:rsion • .J.. 

ll1utJ fre;'"' currency 
H;_clc!'"'.ption of public ·::l1d priv··.t0 
6cbt ~-~nc1. priV='.tC inp;;rts of gold 

Diffcr'"'~lc .... s in the: f -Jr'-.:·izn tr:>.dc: 
figures '"'.l1d other cxpc.nc~i t uro 

.Source: 

Currcncv · rc~. 
~ .... _._.~~-~"""" 

J-_9.42. l9.L~7_ 1948 19~2 

2 ,LfEi!J. 2,316 1,716 924 
.. 2 OS5 "'?.J7~5 '} .3)2. .. 1,3_09 

.J -£~--
.. 1~17 ,, Jib -~42~ ··b.4.4.9, -'···- .. ~3o 311 401 188 

837 218 

..... U.S . .3J+s) . __ A3.l _2)] 
' 

235 ··?: '?:~~ 998 191 
<> . , .. ..,. - ........ 

!_9_4§.. !::9!+7 "JJ_4_~ l31r.2 

1,751 3,383 4,140 2,772 
81?. . l ~56 '"?.} 3?.9. 2 8?2 

~_J)j_ 
_:.J.-.'.-- --~- ' ... 
2 02? 1_,820 100 
·'-'·~· - j'o 311 401 .: 188 

172 "'2 ,071 13 

___ 1_5~ -·~319. .M's _ _)_6_1 

L+74 1,~~~~ 907 504 
--~ ·-~----

The subct~n.ticl surph1.s obt::- :in:.:.d i:1 l9Lt6 ·~.;:d 1947 1~ron tr='.C~v Hith 

COL1..p0ns::tccl curr<.:11cy ".rc:::s u~.s princip:c1J.y clu~ to the... f·'.ct thee Grc. ct 

p:-.rticlu::r1y the Unit...;cl St::.tc...s. 

1947 ('.l1d 19Lt8. 

During 19h6 ::nd 1947, ::. totd o.i 712 !':'.illion .. r:;:.:.:ctL!-.; p:.:.sos in 

tr:-.ding systcn. W1cn the Unit'"'d l~ir:.:.:don susrx.nc',:..;d thv c.)i1'.-~rti1Jility 

/~I' s ... · r~ ll. '1{'! ~.,_..,_~ vL- ....._ o 



E/CN .12/217/. :· (~: 1 
?Pge 74 

'l'lroughovt the tH) follC1"Jin:-; J'-'~.rs (1948 ·.nd l9h9) o~11y 218 Ll.i.11ion 

I~1 1949, thor'-' >-:~s ::-. tL:nc~cncy to L:C~ui1ibriurl :L.1 th.:._ b::--.l'.nc<J of tr:--.dc 

in c nv"'rtibl~ cu.rr.~ncJ, tlL·ur;h :c ckficit occurred in c.-cupc;1s~.tcd currency. 

This H:.s, t J s2r.1'-' <JXGc:1t, c.Jvc;r"'cl by the p:.rti-:cl rGdU!.}'ltio11 ::Jf cr~dits 

Thc t'--ndcncy to :-.. 

b~.l :.ncv of tr·dc, ~.s betu...:cn zones, vri.J.l prob:'.bl;l pcrcist ,"\S long .~.s the 

be C:J~Wcrt...:d into frcv cu:crcncy. 

I~l 1950, the b~.l·.::cv of tr"'.cl.c uit;1 the United St~.tcs in)rov'-'d. Tho 

;;r".n~in; of :::. 125 rt'cllbn d.JJ.l~.rs 1onn by the Ex~)ort .. Iccport B:~nk en:-. bled· 

.. rr;c;--.tL:.·. to cons !lid·tc. tho CX.k'Crci-:cl debts H:1icb h:'.d .n.ccu.nuL~tod deering 

This c~cbG H:'..S being 

Coi~ .c~1.J.~.llJ :-., ~·-;l~tiz"C:. \ti.tll :c fr".ction of tho d<)~'.l-cr rcv·~nu'-' d:.criv-.cd fror: 

CU!.'l~\...:1t :.r;~'--':YLinc ~XPF:.'ts tJ th0 United st~tcs. 

I CHf.FTEH III 
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During the postwar period thare were saveral important reforms of the 

banking and mnnetl!ry system in Argentina which changed the system in 

force since 1935. These reforms, in addition to creating a precedent for 

modern economic policy by expanding the money supply illustrate the main 

orientation of the Gov arn.nent. 

Decree 8503, issued on Harch 25, 1946, alt.::r'3d the Centr1.l Bank of 

Argentina, from a mixed institution into a purely State establishment, 

in which the Board of Directors W.J.S controlled, directly or indirectly, 

by the Government. 

DecNe 11,554 (194f.) nationalized bank deposits, making their 

registration with the Central Bonk compulsory, whilst othJr banks merely 

acted as agents. For th .. dr usual discount and inve'stment operations, 

b:mks gen..;nlly rely on their own resources ( c<:.pit.al and reserves) and 

those granted by the Centi"ll Bank in the form of rediscounts and gu~ranteed 

lo;:ms. The endorsement of e3.ch document and its surrendc'r to the Central 

Bank .:;.re no longer required; it is sufficient th1.t a g.:;neral t mnsfer of 

:1ll the r ::discounted or guJ.r.:;.ntecd assets be IJtade on its beh.?.lf as the 

banks hcve become deposit ng-.mcies. c~Jithin the limits for rediscount 

fixed by the Central Bank individuo.l b".nks ..;mploy the deposits received 

on b._,hr.lf of the central est.· blishment c 

The; Centr.:1l Bo.nk, in ord8r to rc:;gulste th~ Government bond l!kcrket, 

is authorized to buy and sdl bondsup to r:n runount equiv:cl0nt to its 

capitJ.l 1.nd reserves, which m1.y be; incrcn.s.:;d by 10 pc;r cent (later 15 per 

cent) of the :w-:;r·~g,; deposit b~Lnc<J r..:gisL:;r<Jd by all the banks 

1uthorized to o;J~r::J.tc during the p!:!.st three yc --rs. 

/Until Novemb-:;r 
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Until Nov·,:mwr 15, 1948, tJ,_, totd. :::..rnomt of bc.nk not'-"s ::nd 

subsidi<:ry curr0ncy which h?.d 1...: ft tile B['nk w.:.s includod under "Currency 

in Circul~~tion11 • i\c.:Vcrth.::Jless, by the pravious r~fonn, c::..sh d0posi ted in 

tha b.:'nks could be consid::rod similar from the monetar-J standpoint to thc.t 

in th,; C-:;nt ral B2nko Th3 following ye:1r it was thus decided th:;.t "Currency 

in Circub tion 11 should i _dude_ only th0 CJ.sh J:>alance hbld by the publiJ/, 

inst..:;:,d of th~ \vhole c..nount issued.. Thus reserves increased to 33.04 

per c·_;;nt of the issue J.S of b._;ccmber 31, 1948, after dropping. to a lower 

level. 

In 1949, the fin.c-:.1 s t0p- was t~'ken in the refonn progr:.'.lilln~. Law 13571 

of September of tlnt yc.J.r modified tre Org::mic Ch:1rter of the Centred 

Bmk :md its :~ctions w0r3 bound by th0 economic policy laid down by the 

neon s.ajo Econ6mico N:ci0n..Jl 11 (I'i·~·tion:li. Economic Council). The Bc.nk thllS 

be...; came ~-n autonomous body, att:::..ched to the 11.linistry of Fin .• nee. The 

r.Jgul. tion lim ting th:J holding of foreign wcch'illge to 20 per cent of 

the total of reservvs w~s suspended, togeth~r wi~h the order compelling 

thd B:-.nk to !11D.intai n gold ::md foreign t3XChnnge reserves equivalent to a 

minimUJn of 25 p:;r cent of cur::-ency issues c~nd sight deposits. Despite its 

?pp-~r._.ntly tro.nsi tory n ture this btttJr mz asure w1:!.s offichlly b:J.scd on 

the; theory th:;,t 'the issue of curr ncy must corre_spond to nations.l tncome, 

·.1nd th"t of gold or for..;ign excrrmge raserves to the -fluctuaUons of the 

_ BJ.b.nce of P1.y nents 11 }/ 

Thv importance and novelty of the r0forms will not be discussed from 

the theoreticJ.l standpoint. Att,mtion is dnwn how8ver to the pdncipal 

f~:::..ture s of L'tW 13,571. The nation;_.lizr_tion of dcposi ts, the consequent 

est ,blishment of rediscount as the almost exclusive sourqe of banking 

cr,_,dit, c.nd the suspension of comp~sory minimum gold and for.;ign exch·1.nge 

From the pro.ctic cl point of view, the reform takGn ns n. whole mc::.ns 

1/ Report of the Central Bcnk 1948, p:,ges 89-90. 
2/ St~t0m.::mt tn:lda by the Argontine President, quoted in th<a Annu.o~l ikport 

of the Central B~nk 1948, p ge 5. 

/that the 
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th2t the money supply is given virtually the m::.:.ximu:n ebsticity t,.:;chnic'1lly 

conceiv::.ble, or in otrorwords it can be manipuluted by the ['..Uthorities 

:.t will. 

By c-.nd large, the process of reform. was closely associe.tGd with the 

tr.:md of events. Dur.ing the e.::rly postwer yer:trs, the substantial res::rves 

-1-ccumulated f::tcilito..ted the axpo..nsion of the money supply within the 

scope of the regulo.tions in force. In 1947 and 1946, the sutstantial 

volume of imports amd the nationc1.1iz"J. tion of s :.:veral foreign-owned :public 

utilities resulted in tha reduction of these reserves, nnd monetary 

;3Xp~:.nsion could not continue except by elimin·- ti~~ or easing cu~:tornary 

b~nking and monetary restrictions. 

Despit0 cert'lin restrictive methcxis occasiomlly adopted to modero.te 

the intensity of thG exp~msion, inflection in Argontina was :::. deliberate 

measure, to judge by official stataments. Until the first half of 1948, 

the Government stressed that inflation, as measured by the incre~se in 

money supply corr~;;sponded to the incr,.:nse of production, and that it fo.ll.!lwed 

ts$ rate of w~rld i~flation. Recently it waa expr8aaly stated that when 

inflation is not eXJgg rat8d, it is of benefit to the population because 

w~ges rise to a grenter dXtent than prices.1/ On th0 other hand, 

industrializ.:~.tion has b_;an ncde to benefit from monetary expansion and 

according to the Report of the Central Bank, 11 the me3.sures introduced 

in pr.avious Yf:: ars to ere ck the infbtion1.ry pvocess were still in force 

in 1949, but ware ~djust~d to the realities of the domestic m~ket and 

to the necessity of granting credits to nctivities which increase the 

necess.~,ry volume of :w .liable goods for the public". It we..s also point~d 

out at the s :une time that 11 aft<Jr the intansc dGvelopment of the preceding 

yeJrs, it was impossible to stem this expansion abruptly without causing 

irreparable damage to the fundQment~1 elcm~nts of n~tional economic 

structure Qnd witho~t afL cting busir1e ss roquire:;.nents during a pvriod of 

monc tary <:!Xp:ms ion. "Y 

1/ Speech rn:J.de by th.a j\'Iinist-:;r for th.:J Int,~ri:Jr, Octob,~r 26, 1950. 
2/ Report of the Centro.l Br:.nk 1949, p·"ge 19. 

/Ev~luation of 
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~~ ti '"'n of the.~~~~~,~~ E:l"El~:.."t:.. 

Bet\'ie,n 194.;: c;nd 194.9 the a...rmu,l r :',:,·; 0f 8~'fl nsicm of the me:ms of 

p1yrr,.ent W2.S alm()st 2( per cen~, thJ.t is to f-~~y, a litt.l..e mnre thc.n 2 per 

cent m~nthly. In o.bs....,lut0 terr;;s, thE; incr-:; :s<J J.urill.g J.:.his pe:['iod 

.·J.m.oU.."lt::::d to 13,593 million ~,rgentine p~: sf's, th'.:tt is tr- s:~y, an increment 

of 174 per c"nt, cJ.S c(\m.p::..red -:riith the end '"lf 1945, wh0n tl:e figure was 

7, 80 5 millir'ln pe ~:;--.s • 

Table 52. .~reent:i.na : l:C'ney Supply 

End 0f: 

1945 
194t, 
1947 
1948 
194() 

1950 (June) 
195 .. ., (Oct0ber) 

Hillil'ns l'f pet:cs 

7 ,8:r'5 
1:'',3(8 
13 J 569 
17,475 
21,398 

2;2' 51'0 
24,f'27 

Source: E~"~nthly St~itisticc.l Surnrrnry 0f ;.rgentina 

The J.V iL:.bl.e figures f"r 1950 shi"J'I: trr1t the rote 0f exp;::.ns:ion 

w .. :s slightly lnwer. 

Tc.ble 53 J.nd Ch..:rt 7 show the d0mestic and f0roign fnckrs which 

h'-'vu been npt:rc,tive in in ere ..~.sirg tho mec..ns \\f p:.t.yment during the peri~ 

1946-1949. It will be st:en that the me ms nf p:.>.yment deriving frl'\m 

drrrestic snurce;s t('lt·:lled 21,611 million pesos, "Wl..::re:;s extcrn2.l f::.ctors 

l~;;d t"' a decr..::nsa.of 1,914 million pasos, and circubtion accounted f~r 

6,118 millions. 

Table 53. ~rgontina 

ivle ''.ns r,f pc..ymont 

D.-,mostic f?.Ct~">!'S 

Publi-:~ loc.ns and inve stmEmts :in pri vo.te 
scrip 

f'lf'rtgc":ge t r:ms _•,ctions 
Crntrcl 0f the d~m~stic stock rn2rket 
I..PI trc:..ns~Lcti0ns 
N:~ti,~w~liz .tif'.n c,nd fin.mcing f'lf 

_i)Ublic utilities 
Fiscc.l r'-' 1uir0mt.mts 

:~) Redemption of the fn.reign debt 
b) Misc01lane~">us 

1947
: 

hJ-84 

3z8JI 

708 
1 14n'}./ '.w. . -

173 
2C8 

351 
_890 

4h2 
448 

Vari':. ti0ns 
1947 19Ll§. 1947 

4 ~\'·1 
~-

6,162 l.J]-5C'· 

.2.:_385 f.- 800 5.5?6 
~ .. .......__ 

2,384 2,39~ 1,4S8 
297 1, ~~ll 1,2t2 
232 84 - 18'<" 

1,395 811 l:JJS: 

314 1, 695 651 
___1!2. 80~ l,C'65 

334 
429 8('5 1,065 

/Frreign factors 
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Table 53. (C~ntinu~d) 

Foreign fa.ctnrs 
F<'Nign exckn!ie for natione.lization 

of public utili ties 
Forei~ exch~nge f0r redemption 

0f the dett. 
G('ld and foreign e.xch.:nge derived 

- from ordinary tronsactions 
Credit exports 

Mo ... ns ~ent abs,.., rbed 
Lf'ng-t..;rm sa.vings deposits and nther 

l~ng-terrn de~sits 
Centr~l Bank b~nds held by the public 
Capit~l reserves and profits 
Hiscellanenus accf)un~s of the banks 

1946 

~ 354 

- 331 

- 442 

~ 8?5 
~ 232 

1,619 

870 
380 

. 227 
142 

~et increc1se :In the mnney supp!z 2~ 5·t)g 
From private snurcc::s ,17 
Currency 9?? 
Current deposits and lr:nns to the publio. 1,177 
Frnm gnvernment s c.nd nfficial. dep&.rtment. s __1.§2 
Source: Report ,-,f tre Centrc:l &"''lk of .• rgentina 

~ Includes sums piid to redeem mnrtga.ge 1nans 

E/CN .12/n?/ kd.l 
Page 79 

Variations 
1947 1948 194? 

-1,184 =-62.§. - 446 

- 52 -2,071 - 13 

334 ""-

-1,351 1,06r - 224 

'" 553 ~ 373 - 209 

1,008 2,265 1,226 

573 1,676 1,n66 
- 29 - 50 '" 43 

3('18 474 584 
156 165 - 467 

3) 19.3 3 a P97 3, 924 
1,855 3,97r 4,004 
1,1~3 1,965 2,329 

662 2,105 1,675 
1?338 - 73 - ~0 

B:1nldng cr;;dit has pla.ytd c.;.n imprrt<ll'lt role in .~rgenting inflJ.tion, 

Those l0e:.ns ha.w bct.n g ro.nted under four diff ..;rent fcnn s: a) l')a.ns tr1 

the puhlic, which must be ::...dded tn investments in priv::ltG scrip; b) Mcrtg:1ge 

lo:.ills; c) Government 1,-,ans to the I,d.P.I. (i.rgtmt.ine Institute f:)r the 

Pro!Wltion of tr-c..:.de); and d) loans to m0et fisc,~l I"C'{uirements, either 

for ordinary purposes or in nrd~::r 'tcl redeem the foreign debt. 

a) The total runount grmted in lrons expanded r:ipidly dur.ing 1947 anrt 

until October 1948, in canpliP.nce ldth n d0libcr.tc policy to stimulate 

induS:. rial produ:: tJo n pi\;fert:ntially. In 1947 industrL.l loans increased 

by 96 par ct.nt, as C'lmp:.:.rt.:d with the p~vious yei::1r whilst cr.mmercial anti 
. ll 

~..:.gricul tural· lo<::..ns weru incre::.scd 7') p~r cw t ::md 25 per cent r::;spectivaly ,:!:! 
' 

hS a. result l')f the difficulties encountered hy ... rgentina in 1948 

in pl:..cing htJr exports abro d, it w .. s ncccssc~ry tC' introd.lce a selecti-rc 

cr.;;dit policy which tmk the form l')f a deere.;:, issued in October 0f that 

ye<J.r, suspcnd.ing the g;_ nting f'lf uny spcculD.tive loans,. and ~rdering 

the Centr=:.l Bank to raistJ the rediscount r- tcs J.nd to reducE; the funds 

. /c:.llocated 
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!i.llnc ~t..;d fer this pulp~'<"• L_stly, the. docroe st~t;;;d that 11 in view C"f the 

short;..~g;:; l)f l~c.bour, the t•rg-:nt:ine indus"tri --~ ere dit bank would nrt con sidcr 

requests f0r lo.·ms tn ~st::,b:tish n.-;'VJ industries nrr to exp:_nd thoo e .·tlrea.dy 

in '"'PCrCJ.tion, 'Nith tho exception nf industries c:mSl.dered t<-- be cf 

n2 ti oncl utility~ (I!' ;.;:hi ch en Gnt0 ring thJ C'JUntry, br:ir1g the nt:cessary 

L.bot.r supplyll )J 
In view of the conditior,s p-.r-ew,iling when this measure w1s ndopted 

- (1948) th~re was :::n incr.;;e.sc of 70 per c L:nt in indu stri::ll loans. On the 

other h.nd, th.J r .to of exp..:nsion of com::wrcitl loans f-.;11 to 25 per cent 

and thc...t of agricultuml lo;.:...ns to 4l p.;r cvnt .Y 
The effect of th0Ee rosti·1~tions we.s 3.lready felt in 1949 J.nd Ue 

increD.se of loc..ns in tho:ce .:..ctr1itivs w1s l:i..L.ited to 34 per rent, 18 p..;r 

cent ...llld 25 per cent, r-..:spcctively, for indu~t.ry, tr ..de e:ni agriculture. 

Nev""rtheless industr.r ((IJ. tinmd to p redomil'llte iii the distribution of 

C:Ndit, 2.nd 1...'1 1949 industrial lo,--.ns accounted for 50 per cent of the 

totc:.l loans, v.;hilst 32 p~;;r ccr.t were gr:nted to trade :me! 1\' per cent 

to cgricul-tu re,)J How.::;v.;;r, the restrictions were not applied to official 

1o::ns: 11 tha C<mt r'll Bank h3.d to distinguish oot\-:een the rediscount of 

gcndrn.llrens to th0 public :nd offici3.l lo1m:, which in their m'ljority 

Wi..Jl\C, to fina.nce the op..;r...:.tions· of r ... PI, and fim.lly, other spcci:U lo..:ns' 

such '-S those to. m~.--et season-1 requirements of production ::md distri::.ution, 

public utilities, or the: :.U.loo_tions involving sec iu securi ty11 .1:/ 
During 195"' (until Octob~,r) th0 v•.lue of lo-:-.ns to the purlic were c-~gc:::.in 

gr'"'c:t..:;r th:_n th-ct of Gov-.:rn.'::lent lo::ms, as may be seen from the following 

t ble: 

Tl.ble 54. "'rgc:ntina: B<mk Lo .. ns 

·(in millions of pesos) 

End of: Tot-,1 Public 

1947 
l94S 
194~ 

19~ 
1950 

1"1,34~ 
16,237 
20,ll9 

(June) 21, 502 
(Octo bG r) 22, 443 

6)054 
8,37>;' 
9,925 

10,71:.-4 
11,824 

Officid 

4,2P-4 
7,856 

10,194 

lC,738 
1(',619 

Source: Eonthly Stc:tist:ic-:U. Summc.:ry '01 ;,rgentinn, Novenber 1-;y·, 
p~;.ge 100. 

Decrve 33,425/4g. 
/b) Unti::. 

Report of too Central Bank 1949. 
Report of the C.c;ntrcl. Bank, 1949. It should be pointed out that this 
clasdfic'ltLn includes only loun3 of more than 5!',C'00 ,,rgentine pesos. 

!:J Report of the CentnJ Bank 1949> page 56. 
/b) Until Jt.:ne 
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b) Until June 1946 the mortg:l.ge lo.::.ns h,~d no infh tionc. ry effect sire c they 

were .fim.nced by mortg~·ge deeds token up by priva.te persons or org~nizations, 

~s the b~nking law forbids b::mks to he:.ndle them. By the issue of deeds, 

tte Mortg::1ge &~ffis w1s limited to transferring s:wings from one Jllrt of the 

popul;!tion to CJnother. which is willing to offer its immov.1ble property 

2-s a gu...:r-u.ntee; the &mk, as an intennediary, ch~rged a low ccmrission 

for this service. In June 1946, however, the Cent r:1l Bank decided that 

the systc::m should be radicc::.lly altered. R.c:ferring to the ms.tter, the 

Be:.nk '.s :mmul report for that 7ear sbtes tret "in reorg:.nizing the 

country's banking system, a ch. ge was m2de in the financicU. regime of 

mortg:ge tr:lnsact~ns ~fi~ct.;;;d by the N·1tional Mortg&ge Ba."'lk; it was 

decided th::. t the Central Bank should supply the bt ter with the funds 

necessary for this purpose, giving the mortg1ge in guarnntee. r>.S a 

result of this reguh tion, mortgage dee:rds amounting to 1,497.3 million 

hrg~;;ntino pesos v.ero withdrawn from the m::-.rket. 

SiJnultaneously mortgage bonds we~'e issucrl., yidding 2 1/2 per ccn t 

inter.;;st annually, and by Dccanber 1946, a. tot ul 384 million pesos of 

th·.;;se bonds was in circuL.tion. In its report, the Central Bunk st:;.tes 

that 11 it was. relieved th·:::.t thvre was no purpos.; in .increasing tho runount 

kken up tn suoh bonrl.s, since this is not the compulsory source for the 

supply of the funds require d for the t r.:msa _ ticn s of the Nn tions.l Hort~ge 

Bark "• 

The disappeu·:o,nce of a traditione.l and securely gmranteed syst0m 

such as th:. t of r:1ortg<:.ge deeds was b::..sed on the need to lower the cost 

of loans for housing by making uoo of tre funds which the Central Bank could 
I 

wvll supply - Clfter the refonns carried ovt. thnt year - without hwing 

resort to genuine sc.ving s ~ t a hiejler rate of interest. 

Dur~ the ye...1r 1947 and th.:: e·<-~rly p:::.rt of 1948, the mortgages gr::.nt.ed 

~y the official banks (tho N:~ti on::J. Mortg-.tg.J &nk arrl tt.e nortgnge 

portfolios of other banks) were dnrged 4 to 5 p0r cent interest .:~.nnually. 

During this p~riod, the interest on mortguge loans between private persons 

fluctuc...ted at 3.bout 6 per cent ::.nd mortg .g0s involving very substantial 

suns wore probibly 21t so:newh:·.t lower r:::.tes. 

This rate of interest ww.s ii>n::.ble wmlst conditions abroad enabled 

available goods to incre 1se :.t t C1bout the so.me r:_te as the means of payment, 

/but when 



but whm the me-ns of p_yr.le:lt ir.cre~.scd tJ -.::.&ec.t..::r extent th·:-;. t.h,:;: supply 

of :.v:.U."ble gcods.9 tht; r .. te of inter_stJ ·. s :_:. res1.1.lt of infl.:.tic:rt, rcse 

to 8 <.md 1n pc;r c--nt -::m:.1u:clly~ c..nd in so,'Je cc~sos :ts 'Il11Ch 'l.S 15 per c;;nt 

was ch.'r ged on priv~ te lCY·.ns Q 

Under the ne':l system, mortg::o.ge lo:m s gr n ted "by the official b:;r;ks 

w..;re 11r.:.doubtedly infl.'3. ti:::nary J.Id di:rectly increas~"d the rit6s.ns of pc1yment. 

c) The la&ns gra.'1ted. to InPI h::.ve Lrgaly coLt:r·ibuted to ,.rgentine 

infLti~,n, e specL1.lly in l949o In 1948, the funds obt:linod by the 

.~rgentine Institute for t.'w Promotion of Trade by r,1e3.ns of ro:nk lwns 

W6re used in purchasing tho Briti sh:-awnd rJ.ilHJ.ys, in bui:! .. ding the 

gc.s pipe-line betwe""n Buenos 11ires and t"le petroleum deposits at 

Cor:lodoro Rivad_via, in extending the telephom; services, and in 

pu::-cho.s:ir1g cere:1ls ::;nd oilseeds. IT! 1949$ the gr"'ater p,-:>rt of its 

tr::..nsu~tions were l:!.n:i ti:-d to crop purchc1s0s. Sufficient d~tte. are net 

:.:.vd.Lble for 19.5f1, hut it is believed thJ.t tlJ~Jre h:.ts be':ln 1 decre3.se 
. . 

in the credits becaus~ of 511t!ller crop purch·lses jnd deali.n.gs in accliD.ulated 

stocks. 

d) The; JU;i..ms of p.1yment issued to cover fiscal requirements (see Table 

53), v.hic:h in the JUSt few ye::-.rs h:.::.ve fluctmted J.t about l,';x:o million 

pesos, ,naturally retr<:sent only a part of th;; fu:1.ds which the State 

obtains from los.ns. The greJ.ter JHrt is derived from the sale of ... 
honds etnd sh'i!'es, t~ IID.rket for which ho.s undtrgme consideru.ble chmge 

during the p .. st few years. h.t present, they are chi.:;fly sold to the social 

security institutes :;.nd to govo;;;mment ril.]p~rtmer.ts and, on a smaller 

sc2le, to banks. In 1949, for instanc.e, tl1e socialsecu!":ity institutes 

took up bonds, &.ocks and shares amounting to a to tal of 2,249 million 

<Lrg:.;ntin~ pesos, whilst the b;;.nks and ,official de:p:.rtr:1cnt s ':l.bsorbed '7J5 

and 199 million pt: so s i re sp;; cti v..::ly )J 
Ths gener~~l public does not only take up the officLtl issues but tends 

to s~ll them fer more pr~fitable investments, bec::-use of the low rate 

'(3 pt:r cent) of inter.:;st. Thr:.<>e sales involved c: totn.l of 37lrd.l.lion 

.:md 703 million p_sos in 1949 and 1948, respatiYely., 

3. Infl,tion, tr.e bclc.nce of peymef.lt,a :md the r".te of exchmge. 

Ext\. mal factors h'lva not cont rlbuted to too expansion of the rrr.;ans 

.!/ Report of the Ce:ztral Bank, 1949 1 p:..ge 78. 
/of pnyment. 
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of p~y;n.omt. On tht:. c m trcry, th" ir in f~uc:no.:; t 3nds to l.1vdcrr. te S'.lCh 

cxp~nsion. ..s m::ty be s-:C..n fror.. T:.cb1c 53, b"twc:con 1946 :.end 194'7, cxLm:1l 

f">ctors r~duccd tho :'lc "ns of p:::.y;:1cnt by 1, 912 :-Jillion pc:sos, dLsDi tc the 

fact th t :during this s..mo pc:r.iod 2,467 ::cillion pesos of f:1Tdg:1 ,_;xch Dg\0 

were used in n.tionalising public utilitiE-s ~nd 776 :::illbns in the 

rt.der:1ption of the forelgn dcht, thereby crc~.tir.g :-: durr~stlc f.l..;'~ns of 

co~pensatory paym~nts. 

On the other hanri, tho rwpcrcussion of do:u..;stlc cxp ,nsion on the 

B-:..1:-.nce of P::.yne-nt s w ~s mnsid,~r:-.ble, though lt::wcr th Jn would h cV8 

otherwise occurred ~.nd d:il'f-::rdnt from norr:ul eX,' nsi~n in so;lt- : sp::;ctso 

Owing to the strict em tr~··l of imports, for whl.r,h prier oxchange pcrr:dtt: 

c.R rGyuirGd, the inCrdcLSC v:hich W:Jul.d h:J.V8 OCCurrerl_ J.S 'l rvsult of 

infl ti HLry pr0ssurc w;.s net r-.flcctod in t.hto dc:bi t sid.::: of the bU'tnC8 

of p.::1.ymonts ~nd esp::c Lily not in importso The- nu·±Jer of prior ._;xc.h ngc 

pc;r::dts to :!Jnport wh:.ch hw.., bo·~nrcfuscr'. or reduced ccmsider:-:bly, h s 

grown extr.".ordinP.rly, csp-.:ci.~ly s:t1ct.: :bcut th;:; :1.iddlc of l~4Ac I: is 

not difficult to vistLlizc th; dif ficultL:s ~r,c~luntt~r-d in rc.:ducing this 

dcr;:J.nd to :::. sun tJCiuivalcrrt t.:; the f.Jrcign cxch ,ngt-' .v;.il:::.b:iliUc:.s by 

mc:.:.nE' of 01 syste;a of fix,;d r· L,s of c:xch:.ngc, l-'. >v!C.Ve-r_, the- r,__s lts _)f 

do:-:'lestic nonc;Lry t.lxp c:.nsi )[; :-a::.y be cle<::crly ~:~sc.:rv~..-d OJl th:.: ~ ss-:;t si(1'J 

of the balance of P''·Y''Lnts, princip.illy in th,~ r:ducti"~n of cxp.~rtso 

Costs of ~griculturc.l s.nd livestock prcducti;n incr.:s._;d substnti~ly 

uwing to monetary infl..::.ti..:m 2.11d WE.:re thus unf2v :ur'lblo to prociucc:rs ..m.~) 

obt:in"'d no p .rt CJf the benefits _ccruing frx·. the hig1 prices 'Jbt ine(. 

by I.-PI. By l94R the L1s.r 1 ~il1 c·~rnod by L.PI h:cd disc:p;;c:-.r'-'d LS ' r•.;sul t 

of the f _ll in w:Jrld pric(;;s, ~end conse 1u~ntlyl::rg"' stocks b.:gcn to 

lCCtrmlc.tc, which CJu1:i not bc3 pL.c"'d 11 my ::1c.rk<::to 

Doncstic costs of 'Jth>r .c:c·~:ds not c:mtrJllcd c;r I..PI h":.d incrc.scd 

to sum :::.n oxt·;.;nt th.::. t th<O pr.JdUCl:: rs wc:rc unwilling to -_ cct;.lpt the 

prices Jbt.~ining on thd w:Jrld :x.rket.. 

If it is kept in r..ir.d thJ.t the r.tos of ..::xch.ng(; h v:.,; rc:-::.·_ined pr:.:ctic .lly 

consLnt sine.; 1939 (.:;;sp~ci'..:.L.Ly th"' b:'sic officL.J. buying r:L of 

335.82 .• rg~.;ntine pesos per 100 US doll:rs), it will be- c::.sLr t-'J 

whynonoL.ry cXp-::nSi.)n ~.nd tb.; subst;qU.;l1t d::,~.c stic dvr clucti ·n ·>f 

.... rg~ntine curr.:;ncy Lilcd to prc\:Uc~ t:1~ r .s .lts vr::ich ::j_ght n :r.-.-lly 

/!: -._v, b,;cn 
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tr .de c Jrri iti n s. 

t...'-1" pr . ./Cu.cers \'18:c tc -~ cert~in extunt indet::vndcr.t of t}1._. true v:lu.e of 

th ·-' curi~.cn~y ::.nd '-':e-re. prcvLus::.y fixJd Ly th.. ·1utl::~r·it i': s. :.':'n tni s c::-- se, 

t:0.'3 SLtc; d0rivcd the ;_~dv r;C, ·.r:cs tc l.Je ~~: ined f!'.>t:t th·: r,izL :oricc.·s 

Ir .• p-Jrts, cilthcu.gh st·bjvct to the -:.ssui!1i.t of pnJ:-:ty licensE:.s 

c.c.cc;..,r:ling tJ vihethc!' tht.;y vlccrc c. ssenti~ nd 'flhcth. r J.deq;;_o.tc fc·tc:ig~' 

exch-.~.:1g'-' ;-.;·.1s c:.vc__il:::ble, li..k. ,.;:.:.so vrJre n.:-t dfe-:~cd by d..:.:-:h;stic 

mcnt;L:ry dov~1u::o.tion. It w '~;ld &<-t-41 n.c-.;ss. rJ, h~wev-:;r, tJ furtht.:r 

cl:.:..rify the c~"se of f,rgentinJ., puinting :•.1t th -t in !'Jr:2.f- rvsp<:;:;ts t:-:is 

Th·~ oxp.·.nsi'Jn ~+' the :1;.~ .::.n s I' pc:qr:--;ont . " t , rcve:1s the t::i..c::h '-'~ UJ. l.r:L":CC:l'.: -:__zy 

or..:.psnsity to i..':lp:Jrt vtlich is unl.y f0ebly chccJ.::.::;d ..... 
" .f the; rise:: lrl the 

p:-icc of ~-'-'i?'.Jrtcd go'Jds. The l-:,.r,;J vohU':l.c :::,f :'..r.lpcr-J:.s r.c.~rdcd in 10)__.( 

:.nd 1')48 \Luld ;:-,~st =.ssurd~y h_'>c bc'-'ncr..;.-::'.g-0~.tr 1: J no r~::s~ri:..-:ins 

bee:-. L';!posede This is to b0 :..ssur:.cd fr.;J.l th.:; ir,c~.:~sc i:1 tl-.-' i.CC<'~:-•J 

of P<)'1Jent durinG this p"ri::.d .nd in tho Let th ,t ::cCLl':ml ted c!cm.cnd 

for ir..p(.rts w:~s brovgf:t U? to d .tu; this is cvnfir:nod, rn.::Jrecvor, by tJ.-> 

m"":l.;r.·'.ls ·Jxch.:.n~u licenses fc::- impcrts which we:-e r j.:;ct,.d or r'cciuc d. 

L .. rc;::-V·o:r, tb_, s'-'l1ers r' te ::;f ox:ch· n~'-', thcu--;h f;L;h~..:r th::. th. buyers 

r te, w-.s l:;w..;r th~n ',;~uld r:;rob.bly h V.; l:x:?c;n th.., c :sc h.d tk:. r c-,1 

t~..nd ... nci.;;s cf the r:Lrkot be":1 il1.:.v:.;d t.J :;p . .r:~t..; frc·_ Jy c Tht:;y :::L .~:. t, 

thc.rof ~rcc, _ct __ s -:..:. ch<':ck ~n ir: pvrts, 

- l 
J. _._~. ' 

... f 194?. ''>vi V·~r 1 f_;.::- pr."_ctic ~l r,; s r.s it w s d cid -'J n:::t t; c~- in 

/ttis r:. t Lr 
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this mj_ttt:r until siw.il ir dccisi:ms t"ken by ot.h0r countries h-:.d beu-1 mddc 

kno'Wn. h'hen Gr-.:~ t Brit:d.n d(;:v ...:.luc.;d tho pound st-.;;rling on 18 SLp'~c mbur 

1949, it w'is believed th~t tru timE:: lLd come _lnd un 3 Octoh;r 1949, .• rgcntim 

r8c.aju.st,~d her ratt.;S of oxch~,QSe. 

The nw:~ber of multiple rc.tc:s of exch·:.ngu, used as incentives for the 

exports uf ~' vc:trh:ty of pr-.Jd~ ts (wool, hides, ·linse1-;d o'il, <--1- ceter'l), 

W-.:!'8 incr~...:..st::d rmd the selling r0tes for these prr:,d~ts w-~ro chc·nged from 

2.. basic rJ.te 1 Which remained nt 3.3'\82 ,.rgentine p3S(J5' to a preferential 

rr.te .A. of 4.83 r' sos JX;r doll,,r. 

No explc.nw.tim .... s gi'l.en for m.1intn.ining tht bcsic buyc;r's rate ::t 

3.3582 .. rguntin0 p:;sos p..:r US doliar. This may h:::.ve bec::n done in crdcr 

to strc:ngthen "rgent.ina's p)siti,~n in h"'r negr)tiations with the British 

Go~ rnment, reg ~rding tho re~....djustmcnt of m0c t prioo s ~.fter the 

deviilur..tti Jll of the pound sterling. 

The e.xpli:l.IlatL n for th..: othtr buyer's rates is given in the rcpCJrt of 

th(; Centru.l Bank for 1949: "Export g.x.ds wwru divided into four 

ci:l.tvgories; tht: basic buy_,r's rr:.te is :::till a.pplie;d to meu.t exports, 

:.md those of certain ccre:...ls and oilsut:-ds, for which the r _,t..: of the pvsc: 

has bvt.:n m::.inteine d in reln tLn to trn currency which h ~s not been 

dvV.'.lued. 

"The preferential bUJ~c;r's rate and the sp·.:cial buyer's mte are 

.~pplied to fureigp uxchc.pg0 derived from exports of c..:rtetin r1gricul tu r"l 

:.!nd livestock products and m.nufactured gr~ods; these rates w.;;re 

e.stw.blished as an incentive to expr)rts ;.:ln:i f~ccilitated compotiticn in 
. ll 

view of the new conditiuns prevz...ilir>.g on the buyer's mG.rl-:ets" .'!;/ 

ExperiEim has shown tm t it w:,s difficult to effect s cles at the 

buy..:r r s rate ;.;.nd more')yer th_ t the low bJ.sic seller r s rate did not 
.. 

disc our :'.ge demand for impo 1 ts • 

On the other hw.nd, th..; '-sbbli shing uf d tct::.l of ni.nB different rat-'s 

of exchmg'- (Nth buyt.:r's and sellcrrs) c:usod : g::1od de:ll. of difficulty. 

Rep·Jrt '..Jf tho Cent rc:l H:J.nk, 1949, p .. ge 30. .. more• det.:dlcd 
e.Xplctna tion of the s;yst\.;m will be found in Dc ... cumont E/CN ol2/165 of 
Narch 1 ?.5'1: ·commercial t~~ -~ policie~ in the L'ltin !._.m•3:ri c~ 
Countrieo , submitted by the .bconomic Cornmis8irm for-!". tin ;Ll:lcri ca 
during the III SessiJ!t at H:mtt:Video, HJ.y 1950. 



bec:cU'3c of its complex ncctur~.:, it 1·r~s th(;rcf 1:re de:c:mcd ·,dvi<::~ible to 

simplify U;e sy;:; t"rn• 

In ord,_r to stimubte agricu1tur,l produc.tic:m, e.nd espt:ciu.lly whe•1t 

gr:.,wint:; :1 price ;f 2A ,,rg,mtinc pesos per quint:cl 'tl1S fixed for the 

1950-1951 lLrV'C.:St. This W,J.S higher th ,n t'J.o w;rld price -~t th8 rosie 

r~.tc ::;f 3.36 p0S)S pc;r US d:Jllar. 

These E:vents, togt.:ther with monet ry e:.xp:msion, which increased 

dJrJ..:stic pr(_,ductLn costs led t0 the eskblishment of new rates as of 

28 ,,ugust 1950. 

Th0 most import .lilt fe;.1ture of this ref:_,:rm WiiS the reducti:-m in the 

nwnbcr of multiple rjtos frcom 9 to 5, and the f::>ct tha.t a.fter 11 years 

the basic ri:lte of 3.3582 .• rgentine p:;soa p:;r US dolLir was abnnd-med 

for 0. r:,.t0 of 5 1-1rg~.:ntin~ pesos pc:r US dollar. 

The following ti.!ble sh-:ws the .~ lteratLns rrde in the ;lrgent:in e rs.tc.:s 

of aJ!Ch::.nge • 

Table 55. ,.rgentina 

Beyer's 
Basic . 
Preferential .n. 

Preferential B 
Spu~ial 

Basic 
Pr~;;ferential .t• 

Pr.:::ferential B 

Open hs.rket 

Bicclers ~~.:1rket 

Alterations in the Rates of Exchange 

(in pesos P·-'r unit) 

3 OctJ'oo r 1949 
Dollar ·Pound 

3.3582 
4.B321 
5.72B6 
7.19;.,4 

6.0857 
J. 7313 
5.3714 

12.53 

sterling 

9 -4~1 

13.53 ) 
16.04 ) 
20.15 

17.04 
10.45 ) 
11.04 ) 

25.~~ 

35.09 

28 rtugust 1950_ 
Dollar P')und 

sterling 

7 .;I' 

5.00 

14.55 

14.0(" 

21.("() 

21.00 

14.~ 

40.74 

S:Jurc8: Circul·.rs issued hy the Central Bank 

The new tasic huyer's r::1te, implying c. devulue1ti~,n of 32 pur cent a.s 

comptrl.;d with thu previ ~us qu·Jtation of 3 .35B2 firguntine pesos pvr US 

,.uLL::;.r 'md of 3 Pt::r cent in r"l:tticn to the pNferential ~te of 4.83 

pvS'.~.s, ccvE::rF tL~ most imp0rb.nt c.._nstmt s0ctor of rtrgt:mtine exports. 

It is estim_tod thJ.t botwcen BO ,_:_nd Q~ per cent of the cc,untry's exports 

/J.re tr2nsactE:d ut 
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The pr·~fcrcntiul buycr 1 s rttc of 7.50 _·,rg,:ntinc p,.sos p.:.r US 

O.oll2r wo.s cstJ.blishcd in order to fc:.cilitatc the export: of good0 

dcs:i.:~n:.. t.;d by t h:: dcscri;Jtion 11 irrcgulD.r 11 • 

The nrrc0 ;.kukct 11 r·ct .... , th:.t is, th~.- sylling of US doll~·rs 2.t the 

d i.ly guok.ticn ·~ 14.55 ,.rg._ntii1C pesos .. is C.')plLd to o.xports Hhich 

inv~lvl: a high:~r d:.gr c of m::-.nui'c.cturing or dom;,sti:: costs. It should 

by poinl:,cd o· .. t that the 111.'rcc :no.rkct" rove is not cntL·cly free: to 

r~spond to conditions of sup J1y and dcr'l::cnd, but tht'.t it m<w only b'o used 

in L·t n~3c:cti ms which have b,,.~n previous~.;/ c.uthorizcd. Tllis r.:::tc is 

co;Jtrollcd by tho Ccntr.-:;.1 Bo.nk, even though it i!> J.llowcd to fJ.uctu.::tc 

slightly. 

Th..:. prcfcrcnti.J.l r'...t t... of 5 p·.;sos p...r US do U . .2r is only c.prJlicd to 

f:~cl impo.·ts, th2t is, for rJCtrolourn ::md its by-.products, cocl <'.nd coke. 

The- bulk of :lrgc.;nGin0 imports (bcbT<.-cn tHo thirds ;::.nd three fourths 

th .... rcof) n.r..; trc'rts~.ctdd at th" h:sic sdlcr 1 s rotc of-7.50 .~r::.;~;ntino 

. pcoc:t3 ;_:l(.;r dollc.;r. This group incl udcs r::cw m.J.L:r:i.c.ls ,md some m<'I1ll.f ~"cturcd 

c;oods roc·uir-Jd by industr-y, to ';dhcr witl1 other goods csr.cntbl to 

th-:. country's .conomy. 

Two other means h_·w~ ::-.lso bc,.n c.stc.blish~d for im1)ort~-n,?; soods; the 

11fr.:c Eurkct 11 rr.tc m:::ty be ,:--::;:lied to pro··ucts wh::_ch J.rc not 11c3 0ntic.l" 

:'.nd also, providing c"rt~.in conditions ccrc fulfill\;d, for ihrch:'.ndisc 

'.rhich "doe;s not involvL: the utilizc.tion of foreign cxch;:-:.'1gc.; 11 • 

The stCJ. ti sticD.l d ~t~c ct t pr..;scnt <:~VCJ.il::. blc, dO\... s not .i t~.ble- o.n 

,'.ss"'ssaunt to be ich..'cdc of the cff...,cts of the new r::-.tcs of cxch:--ng", 

nor, morcov.:;r, is it lJOssiblc to forccc.st hovr long th.:y will continue 

in force. This ui.ll dc.;pcnd on the t rc.:nd of intcrn-:.cim.:::.l pric ~::> ~.nd 

domc.::-::ti.c cost.~. Th., v rious :'.Spccts of .~rgc:ntinc tr·:cd .... polic,;r, ':!h~ch ;1.:.vc 

be~" ;xo.nuncd, s;J.r;~;cst, ho1LV. r, thJ.t the . conomic ~·c:--.djus tmcnt s01.',2;ht ~ 

the- stimulo.tion of producti:.:n -:.nd cxpo:·ts :.•nd the. r .. strict.i_o, of imports ~ 

Hill not b..., c.s effective :.s mic;:1t be cxp"'ctcd unc3\...r norm~.l condHions of 

tr<'.do. Th~ spont,:'.n._ous rv(:ctiOJ1S Hhich Y\i.eht be ·c.ntlch·.t ci .:.ftcr 

monct ry dcvr.lu·~.tion h· vu been moc~ific.:d in the fi ;:;lei of ;Jroductio:1 ::'.nd 

ol' "'xports by such m.: ·~mrcs :'s th'"' fixin 0P' of pr:i.c,.c uhich ...._ t or ~.sont . " 

guid~ the im.lcdi.J.tu policy of producc.;rs. Th~ ':;c-=_\...ction :'.nd r~dvction of 

/th ~ volur:lo 



11c;ns of p0]!0:L 

If the r:-~tr.:: of mone;t, ry xp.-.nsion is cornp:'.rcd v.rith the incr;:;" sc 

of pric'"'s, it Hill b.::. s_ ... n t!:J.t the farner 'Ires much high'-'r then the latter 

until :949. Sine'-- th\..n .end during th~.. first fcH mo:'lths of 1950, the 

po.~itim1 1es rcvcrcc.d ~nd prices rose ~.t ~'- much higher r~.tc th:m the 

muo.:n s of ~<'.;;rmcn t. This is confirc'lcd by t h" ::: t.··.t istics cv,-:.ilo.i)lc.;, 

-;:,hot.~gh their r ... li.:.bility rnny b'-' subjc:ct to c:::rt~.in NSvl"V~tions •. 

L"dv _ct, ln gc.ncr,-.1, fc:w pric,_ indices h:.v~ b"_n published in .. r~~ntin". 

in th:c rc;c,_nt p:·.st; trK .. ·u a ·~ only p~rti:;.l indic(.;s for the cost of 

l.L ving, 1.·Jhich incl udc th'-' price :J of foodst ufi's, clothing o.nd housing. 

i'hus, ;~)1~ m.o.ns of p:cymcnt '.'hich .:.vcr:'.g~d L.,952 million "'rgc.ntinc 

p0sos in 1943 h~.d b~._.: _n incrc,:--.s._d to 19,237 million in 1949, th~G is, ~~ 

incrv:cse of 289 per cent. The cost of living indices rose 137.4 1xr cent, 

but j_f rvnts :en. not included (they hc.vc bc. ... n or cticlly frozen since 1943) 

th'-' indices will be.. found to ho.v .... incr'--~ Sl..d 166.?8 per cent; the cost 

of foodstuffs h s risc..n 145.6 per cc.;nt, of clothing 202.2 per cent 

~na of building 260 p .... r Cl..nt. 

Dur~nc; 1949, th'- m. :::ns of pi:.~'Elvr:t h~.cl incr~ . .:- sed 25.5 p--:r cent, 

co:::1p .red Hith the prcccd"ng yc·.r. Dt.'.ring th'-- s~.rnc p"riod, the cost of 

liv::..ng (,xclusiv'-' of rents) ho.d i.ncr0c.s.d 36 per c~nt, foodstuffs 30.5 

P~r c;..nt, clothinz 42 p,Jr cc..nt, ~nJ build~ng 26.3 pc..r cent. It 1·rill be 

0\...Ul th.J.t this up1:o..rd tendency pr~vL'.ilLd during 1950, though no ::~ccur2.tc 

a c,~. for thL ~..xp:msion of the m :'.ns of P'\'l"'Lnt in tho.t yu::.r ".rc e.vaiL.blo. 

1.'hi~; sp ..... ~ding up of· th\J r:~tc of incrc.:-.sc of price. s m:-.y be ::'.scribed 

to t;;c policy :::.d,)ptc..d:in 1949, 'TlL reby indirvct t::.:x.::ction of nroduction uc.s 

2.t·cr'- ·.s~..d c.:.nd the subsidi s for;,:.'-'rly ,sr·.nt..,d to c ,:;rt".in csc:cntb.l goods 

(,,·~~~.t, sug.~.r, milk, oil:::, de.) Hc.r ..... su:::l)c..nd~..d. 'l'h;. o~,l~r produ.ct Hhich 

is ct:Ul ::;ubsidiz(.;d is b:,kinr; flour. 

/1'-:.blc 56. 
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1943 

19!!.6 
l%.7 
1948 
1949 
1950 s/ 

Cost of 
living :Y 
100.0 

140.5 
150.5 
180.4 
237.4 
300.9 

Prge 29 

lniiccs 01' I'c:.rti:o1 Prices ------- ... ·- ~ '·--- ------·- -

(R·.s-:.. 1937 ~ 100) 

Cost of Foodstuffs C1othin:; Cost of 
living b/ bui1clil1g 

--
100.,0 lOOcO 1oo.o 100.0 

146.4 144.2 ll:.h. 7 ll+5 .o 
170.1 165.2 178.4 189.0 
196.1 188.7 212.3 283.0 
266.8 245.6 302.2 360.0 
344.0 320.7 369.6 510.0 ~/ 

~.0:-r.r.c~cl Cost of lj_vil1g, foodstuffs 2nd clothing: Ji.oD.!-£1bY ~c,..£-~i-.s.t}-~c:"'-1 
§_D:'!l!£ D"..!. . . 
Cost of ljvt1'1e, o«c1ucivo of rente, calculJ.tcd by ECL1.l 
Cost of building, g2-ugcd from the indi cos published by the 
Rc:visto. de Cor.struccione;s (1.3uilding l1:'.g2zino) of tho C.ir:c.rc 
,.rgcnt:ln'Ct d~Cons.fru~c~ci6"n (..rgcntinc Builders .• ssocLt::_on) 

-~ 
§j 
~I 

Offic:k~l indices 
E..xclusivo of rents 
:.djustod 
Estim.~.tc.d - provisiom.l dck. 

The; indices for prices of s0lcctcd h"'.sic products includod in 

"Foodstufl's 11 will k found in T:cbh. 57. 

~-"-_5]. "·;r,.&c:'1tino. : 1_n.d_i~.CP. £_f_p_c_t.:;._i)~Jlrj~~~~f£.r . ..s._c;Lcc! • .:.:.d 
cor.s ll'JCr "'Oods 
__ .... . - ... P, .• ···-· 

Yu-:'.rs 

1946 
1947 
1948 
1949 ' 
l950o./ 

Bru::>.d 

108.6 
112.9 
128.6 
149.0 
171.0 

B0d Oil :IiD\: Butter 
( st oaks) (mixed, ~..;Xu 

eluding 

--~ - _E_J}.YS. _oiJ)~ -- ~-
128.2 132.0 126.7 166.7 
153.5 164.1 160.0 166.7 
157.7 174.8 200.0 211.3 
?1.2.8 236.7 240.6 302.5 
288.5 237.4 333.3 400.0 

Sugc.r Ordin::-.ry 
Rvd Jirlu 

___ _. -._ .•• .a. • 

111.9 168.1 
111.9 l"/0.2 
111.9 170.2 
153.7 20'/oh 
357.1 21-14 .. 7 

_S,o_u_r_c_s: !io[l~_.::: !3!-...o.~isJ-is:.l. 9~,1!_::.71: g_£: :.•rgcntinE;, Octol:hr 1950. 

y .. ugust. 

Eo.m 

122.2 
12::.2 
125.0 
146.3 
194.4 

Th-:: mocl<.::..'.'.to rise in prices in rvlJ.tion to the cxp::.r.:.ion of the Pl\..::>.ns 

of p".ymcnt until1949, ;.~y bo o.ttributcd to two f:cctor.c·: ·~) th,; offici.::>.1 

policy of subsidic::;, fix.;d pricus :'.nd limi.t .... d profits; ~.nd· b) th\.. incr~.:'.sc . 
in th" vol'Llr:l~ of ::-.v·.il-::.bl'-' goods. 

c.) The .• rg~ntinc Go,~:_rnr,l6nt ,-:cdo'Jtcd 3 difL;rcnt t;-{PGs of r:~:s,'r'--s to 

stem the ris" of :pric"s• 
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Until 1949, c.nd especic.lly during 191,7 Md l9Lt8, r;l.PI used a pn.:ct 

of the profits obk.ined from exports to subsidize p:coducers of ccrtc::_in 

osscntb.l o.rticles, such e>.s bre::d, 'sugo.r, oil, meat, d~iry proC.ucts, 

otc . ..::te:~a. lJhen in 1949 these profits wc.::ro no longer obtninable, c..s a 

rcstLlt of the fall in world pricGs, the SJstem had to be CJ.bc.ndoned. 

The second type of D82.Sure ost2.blished m::;,x-i_mum profit r:-t~~rgins for 

.entrepreneurs on their volume of production. This system- o.s considered 

simpler and more easily controlled; moreover, by not freGzirig prices 

or imposing a ceiling on inv.__stment profJ..ts it wccs believed that 

prodclction would be stimulated .::.nd lc>.rger profit would follo1v-. 

The principal producers o.ffccted were the rnunufacturcrs of c~ment 

(for 1·1hom a profit of 0.50 .• rgcntino pesos po-r 50 kilogrrnune bag of cement 

wo.s .ccuthorized) o.nd tho textile !Ikcnufacturers. 

Thv max_mum profits authorized vo.riod ,:\ s follows: 

Decree of Decree of Decree of 
~~b...s._r.J21l7 [._eE£..~-17. }-949 ;,y._g_ust 1950 

(per cent of toto.l so.lcs) 

Spinning and weaving of wool 19 13 ll 
Spinning of c-::.rdod vmol 15 10 8 
1.1J~~shing of wool 7 5 3 
Spinning and Hoaving of cotton 20 14 12 
Uc'lving of rayon 15 11 9 
Dyeing 11 ll 9 
Full--fo.shion:.-d hosL;ry f.:1.ctorios 16 11 9 
Soc.rr.lcss hosiery f:1ctories l4 10 8 

In October 1947, the wholesc.lors and importers in tho textile t PO.de 

wore nllowed n.n 8 per cent profit m.1.rgin on their s2los. In Fcbrt12ry 

1949, the importe;rs' profit wo.s reduced to 7 per cent, o.nd to 6 p~r cent 

2.nd 5 per cent respectively for wholosc.l.~rs, o.ccording to wh\.)thcr cred::..t 

or c:·sh tro.ns2.ctions wurc involved. Aft8r .:mgust 1950, profits were further 

redu.ce:d to 5 per cent, 4 per cent and 3 per cent ruspcctivcly. •• sross 

~ro.fit of 20 p0r cent on its so.les -vms n.uthoris<;.d for the rct::dl trade in 

;.ugust of 1950. Previously, tl--te nct·profit o.llm;..:.d uJ.s 8 p-.: C()nt. 

Exp~:ri()ncc has shotm thn.t this system enables production J.:.o e;x]Jc~.nct, 

bui:. it has the disadvantage of not benefiting efficiency o.t o.ll, s:i_ncv 

profits '"ill incrc::..sc in o. me.J.sur" Hith costs.-

Th'- t i1ird type of meCJ.surc referred to above, is the ost:o.blishing of 

officio.l pric s, csp_cially for csscntinl goods. This policy wns :--do,tcd 

/throughout the: 



the r:d.s:'.}-1~ of the w:1ge lc:;vel ,-;_r;d .... ~e ti;ae 1,..h;;n ti1is incrc'lsc l'f3.S 

recognis'cj tc ':c:.' p-ll~t ,)£' c(·sts. ThG te::t"~e ir:d',st~y, f-:;r eXn.r.r;:Jle, vi.l.S 

p::Jic8 rr,,;th:xJ.s, v:c;L:tcrs t, inc s.::v<...:re:ly !Ju.7'J s;~,uL 

I1eth=..ds 5:.1(:~ ~2- ~his du, t:.~ so."TB ext.,_·n·Cj o.f_f~s~t. c..crt~::.n :~-mpS·::~.lB 

Gf c~"ntrolled g>xs; L'lt th,~- c.nn-:Jt t:;t:;t •1t ~1- ryyc,s Jf tl-o pr::>cc;ss 

its,,lf. C()r.tr"'l:.-~,.:1 )ric.s cnstitut·..: VU.::.n::::;.:::U .t-X"·li.1l:s in ':,[,• sprc:·.dlng 

3.ffc:ct.<::d by :.fiici~.l -;.ctin. Over the Ln,s pr:'..c,~, r·,o::.·c-s·v-,:or, rising 

r:ric cs -;.rc the: in0·iit'l'ole res-c~t cf mon<JtJ.ry infl :: icn, -:;.s r,~.s b8en 

shu,n in the c~,se of ;,rgentin:l : y the rise whi_ch -ccurrecl ~-n lj{j_'~· "..nd 

l'))C, "end '.-ihich l<ns sha!'pe~ thm the exponsL·n ,:f the: ~:211s ·_-f r-'·Yment. 

1-·) :',s hc~s alre·dy been p)::.ntt::,d out in t!iis rq>''!'-:; 1Y:.i2.3.ble; g~:::ds 

i:-1crc--::.se:d si6IJ.i:-ic:cntly i_n 1)4:; in lS1.7 1.nd 1743 trc J~~·er:d vns i:-;tc:-,;:::ifi;d, 

!.'1 l 14?, howc;;ver, there w.J.s "1 c nt:r?..cth:n. 

This v.;culd appe-J.r t:J 1_;e thc:mo;-:t lr[;".v,_l cxp c:-:··-::.c:-1 f-:.r the :>.:::l'"'vi7c. 

-c~c<-=.r~ction of t::.a pr :.~"' riso., Ho'.Y0V ~; 2.':, ::::1::'J_c1 t-'--~ pc~::1L:J. ·'.lt thJ.t 

tho incrcJ.:SG :<>f J.ve.::..l·_-. l ~ g·J;..'cs W"1S ~)'~ tl:· ir,_:C~.u .:1c '--d t-.r t h .. voll11l'J cf 

impcrts, \chich :r~no;;nttod G) ;4,4 ·md 3/+. 1 p~ r c .r: : t:JtJ.l J.Y,:=..l~:blc 

g"cds in J947 .J.nd 19:,:;" On tl-z ('t,hcr h:r,.:-:~ c!.;·5:.:.~~- gc··Js :tr..cur:tcd t<C~ :]6.•,. 

::.nd 41 per cc:nt c:f r,ot:::.l imports ir: l·;L,7 ::_.r_·l l).,.c'_, L'3p.:octiv"'ly. Tim2 , 

dthc:I' did 

sug,;-~stcd b;:,- tht. fc ::_·<::'v3 f-::c ::.YJ.il:.o2_, es:Jois -'r :~.Jd not incrc1.se: :t'S 'lll. 

F~m the foregriiJ.g conclu~iJns iJ:, rr,J.y 2e infe::.--r~d tj-:.1:, +) 1 ''S<2 d:~cck"! 

process and th1.t the p:ti::e incrc-•se of go0ds n ·t ::.r.clucisd in the ccst 

l'f living indices, cr net sut·ject tJ c.fficiJ.l c,::ntroL;, ,_,._:; 

/dispr~~· rtio:-1~.cJ.y 
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dispr~porticm.t,~ly gr2:1t._:r th":...."1 tnt:: l::: tte:r. Cn th(; other h:md) fr::m the 

r:~G".ger chta ".Vailable - figures cr. b::nk clc:,crings, for eXE.mple - it :night 

te 'lssumcd that thu vc;locity of circul.-:ttion of money h:::s net increased, 

"::ut nther remained practic:tlly consv.~t; or d'.::clined s~mev;hat :Jver the 

period under chsel:'V'lticn through 1949. 

Honet?.ry e)m_msion :1:1d do::::est i.e l2!~ 

The p::.~licy vf exp.·-mding the m::ncy supply was J.dopte:i in orde;r to further 

the country 1 s industrial devel'Jpment. From the d'lta shcm elsewhere, it 

will be seen th::1t the princip".l objectives i:1 this c-:c.mpaign have largely 

teen achiev0d. 

Infl::..tion undoubtedly f3.V-?urod the process of industri:J.lizatiC'n by 

incr,.o'.s:ing d'-'m::lnd md fJ.cilit:::t:ing the r;,isbg of the price level, with a 

sutsc:qut:nt incre:..se of costs at a hter d;.te. But th~ initb.l impetus W'lS 

given hy the cc.untry' s isoL~tion during the wa.r, This first p .oricd of 

i:>cre--.se ended in 1944 :md w2.s follcwed by a slight em tr2.ctLm in 1945, 

;.ggrwJ.ted by the depreci 1.tion of old cquipr:1ent. In 1 ?47, the trend of 

infbtion swings upw:lrd agJ.ir. as 1. result cf imports of ca1it:J.l gords, 

re:ching a pelk in 1)40 (slightly higher th::;.n the 1144 level) :::.nd filling 

--.~:in L"1 1949 'l.nd 1950. 
The high est level of tot~~ prc.iucti('n W"tS re"tched in 1'744. The curve 

fer industrial production is very simil1r to th.J.t cf tot:ll pr.,duc ticn, 

though in the c1.se cf the 12. t:::._:r the 1')~ levd has not sine~ been surpJ.ssed. 

If these dat3. (gLen in fuller detJ.il in Chapter II) J.rt: comp3red with 

the tr~:;r.d of the me:ms of payment, it will be s"en that max:iJm.l;n produc tim 

was "'btai.."1E:d in the e s.rly s tag8s of the ~-nflJ.ticm ry precess and that the 

1945 and 11)4~ contn.ctions ccincide ex·:tctly with the exp:.nsion of the 

mt'"1.."1s of P'wment. In 194 7, b~th industri.-3.1 qnd J.gri cultunl a.nd 

liv8stock pr;;duction incre'lsed, whilst in 174~ the latter has incr.;;ased 

ir. proportion with the decreas8 c.f the formEr, the meJ.ns of payment 

ccntinu:ing to exp3.nd at ::. constant rat~. Whm prcducti '.)n decreased for 

a s~cond time (1S49 and 1950), the rneJ.ns of p'l.yJnent ag1in maintiL~ed a 

constant rqte c.f increase. 

This shows th::tt the inf1u.:r.ce of infLltion :::m production as a wh<Jle 

h<>,s been secondJ.ry. If, in f1.ct, -~rgc:ntin'l. hJ.d 'l.ttained full .;,;mplo:vment 

befcre the t:nd of th0 wJ.r, it is evid8nt th.'l.t the mere monct'lry exp:msion 

vr:1s net in itself sufficier.t to tring 'l.bcut furth..:r incrcJ.ses c:f pro:luc ticm 

I 3.Dd thJ.t it 
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:md th'l.t it crul:i ncrm1ll;v cr,ly lc::.J to Fie:; iYlfLtion, .. t J.ll cvcn':-s, 

it C'm be -;-::lrnitt..:d ths. t t!-1.:; policy of mcne;t:L-.oy :::xp~c~1sion incre:2-sed 

production to the extent tJ-nt it d~spl~r,e:i '1\.cto::s to more r.:roductive 

p,ctivi":ies, or in other wcrds, when there vras disguisec'. unci:1plcy::la,t 

r3.th,_r than full employment. This is protably what ::.ccurrer.J. when 

industrial prnduction grows at the eJ<.-p.:mse of J.gric·Jltu.r'3-l pro:iuction. 

Hectl ~agcs ::J.nd J.V1.il'3.bJ_'.? P'COds 

It Wils pojntcd wt in Ch3.ptcr I th::.t bdwecn 1943 cmJ 1946 nominal 

WJ.ges incrc1sed in a rnetsure vii th the r' est of living, so that during this 

period there w1.s only a 3.9 p:or cent incr8'3.S·-' in the r c3l w1.ge levt:l. 

Between 1947 and 1949, nominal >Hges rose at .'l hig..'ler re.te, so tm t in 

1949 they were 62.1 per cent over 1943. In 19)0 the index of real wages 

fell sh'l.rply from 162.1 to 139o4• 
Uncert3.inty pr,;vails in neJ.rly eve:;r-;; ccu.'1try 1.s to the :::.ccur'1cy nf 

the COS'G of living indices. In .",rgentin:J., for i.:st:1nC8' these indices 

include rents, which h.we been legJ.lly frozen since 1943. Sine..: the 

situJ.tion of the workers v::tries CJ.ccording to whethc::r or not they occupied 

their dwellings be fore cr aft~r l/43, the pos;c;i'Qlc; mrgin of error could 

be riecreJ.sed by excluding rents from the c·dcu1-ttion of t.~'') re3l w3.ge. 

In Table 58 the trend of re·J.l i"''lges has been shom, both including and 

excluding rents. 

Table 58. :,rgentim. Indices ('f r.c::.l wJ.ges :md avJ.ile1ble goods 

(1943 = 100) 

1943 
1944 
1945 
1946 
1947 
1948 
194.9 
1950. 

.'\.. Real W:1gcs 
(including rent) 

lOO.n 
109.9 
l00o3 
103.") 
129.5 
15~.2 
162.1 
139.4 

B. Ree1l ';.'ag8s 
(Excluding r!!!.U 

100.0 
106.2 

)9.8 
100.0 
121.9 
144.4 
145.h 
123.2 

Sour~es: Nonthl-· Statistic·tl Bulleti.t1 of i~rg"ntina 

.-1. vailaple goods 
per C3.pit:1 

100.0 
108.8 
n.f. 

115.7 
l48e4 
159 .. 8 
145.4 
127.9 

. The re3.1 wage; rcndjusted to c;xclude rent, rises less sharply, though 

the upw:1ri trend is quite marked, especially in 1948, wh<:m it rose to 

44 per cent over 1943, '~fter rising another point in 1949, the index 

of re".l w·1ges fell, in 1950, to 123 .2. 

/The trend 
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'T'hco tr·'n::l "f rn..,l '·'''C!··s (·.,r +;· .,. r· - _, "-' '- ~ _.. 'Vd •.1:-,'--' ""•"- '-'I• ,,... t.,; 

cf pe.r crqjit3. 'lV'dl~,blc f;"O:ls, 'c2 C'c!', Cc s-~en cicrrl:r in ChJ.rt 8. :)ver 

the period 1945-43, V"1e curve: cf .v·cil :0:':.. e:, pc::is ri.s es r·.hcrply J.nd then 

hi.ls i.n lS'lt.? 1.nc: l95C. The? r·.tc; rf exv.r.sion of r.~tl_ 1ci'l§':es, thO'lg.~ 

less m2r kedJ, reraaincd co:'.st-:tnt U..'1til l <;:.,. 9, ''.Di onl~· f dl in 1950 ·' 

3.CCvrciing tc, the ·i2.t~1 ,.,,rlil-:tble. Thus ':he curv·~s for re'll ""'-fSe ·mel. per 

C':.pit.-:t J.VJ.i::..:cblc goods h-o.vc: l:ct ~ly 1>.:nd.:.:-1 to come together 1.g::.ir:. 

The Str--ck 1'l·:.rket 

The usuJ.l r.::percussions of 11ny inflqticn::.ry process h•nr·_; been 

clc3.rly rcvc:::;.led on the ·.rg.~ntine s Gcck exchange. 

T".ble 59 J.nd Ch>.rt 9 point to two phenomen3. which, though in:iepsnient 

of one ::.nether, teni to ~-v~e"..r together in this processe These 11re 

3.) ch::.nges in the composition of stock trans·1cticns, ::.nd b) a pronounc.~:i 

·:xpJ.nsion le".ding up to 2. crisis which is foll~"<wt:d ry a sh·'.rp f·ul. 

a) DCIT'tcstie dev.-xhntion ,.,f the currc.:ncy lovrcrs the v~1lue of scrl p v:i th 

J. fixed rot, of interest, whilst enhJ.ncing th:;.t of v·crhble yL::lcls. It 

is therefore net surpris:'ng th~.t :,rgentine mcnc;t-o.ry exp3.nslon h'ls CTL4S.Jd 

the folloHing ch'l.nges: ·,.,-her:as in 1944 shJ.r~s :::.ccounteJ for only l~ 

per cent of totJl st~'"~ck exch::nge trrn 1etions, by 194? they accounted f0r 

81 p'"r c.;;;nt, th-.o r"-:cl V".lue of these operJ.tions incre :sing from 513.4 

million pesos to 5,155.0 million pesos over this ~~riod. On the other 

h:md, the real vilue of public stock trtnsfers 0v"'r the s •},1e period 

fell frcm 2,017.8 million tc l,llA.? million pes~s. 

This ch wge Vl3.S p'::.rtly brought i:l.bout on cne hand by the process of 

i::--,dustri 1.lizJ.tion, which rG uir"'d the invc.:stment of re'll s "Vings, and on 

the other by the officii:l.l policy d ma:ir:ltain .. +ng c;uot 3.tions of Gov.;;;rnment 

securities ~;.nd of r'educing th<:;ir yields v..ho;;n the long te:nn mU'ket rate 

wcs high. The preference of investors w2s thus diverted to shares ~d 

the Gov-rn'Tlent beg'ill to plccE. its scrip in socbl s::curity insti:,utes 3lld 

r;ublic c::ntities, mel to a lesser ext<..:nt, in the b·mks. The clis·cppeJ.rance 

of mcrtg:1ge d~c;ds on the other hJ.nclJ to which reference h3.s already been 

made, marks the end nf a form ._,f invc.:stment whi·ch for lTL:'lny yesrs has 

been J.dopted by srnll an-1 medium investors in :.rgentina. 

b) The ris <3 in private security quotati ens, which -was to be expected frQm 

the circumst:nces noted :tbove, Vl'ls stimuhted by credit policy. Two 

periods en be distir.~.fSUished in this rise. The shJ.rp rise whi:h occurred 

/in l94t 



01f J. constituti::rnl gcvern::.t:'nt. Cn tr:c ctrt.-r h·:.r.l, +.h~ risE: :0-: 194r 

by cr~·~it f J.Cilitie s, the.:: :_~v~re~lse:l m:::".b.-::- c f 1::--n::-:-t~,m. tr~:.ss.cticms, 

1r.d the inc"vJtivc proviccd ~;y sutst-,.n':-i:cl '-'"'1; r~'.r;ir' cc.rninf's ir.. the phJ.se 

The crdit pc1i.cy of th c b'.l...'1k::i...:·1f s:;sL:r. ·,,"i.S l.ffectcJ ~y the 

ur.f·wcurJ.ble prosp2cts i.n ,,r::_rjrJus s·..:ctors cf :\r[·..:ntin-~ :~::::crn:::y -:>t the end 

cf 1948, ~sp;;ciJ.l1y in the fielc'.. of f'lrc.i:rr: tr- _l.e;. It bccmc gr:ldt:.J.lly 

li'Ore difficult c.nd mere t.>.'}Jt-;r.sivc tc ;;tt;in lc~:cs f·~r uns"cur..;d 

tr<tns J.ctior.s, ".nd the upW:':er~l r.c .. 1':\cr,t nf th, s. ·:::,cK ":x::~h 0~'"'.gc w·:.s c~'!cck.c·:! 

.J.fter Fe':.ru0~ry 1949, whGn the r c;cc.;ssicn be:~~,:·:. In J. sirL-lL Jr.r>r,th ths 

iidices -;:.f stcck :n:-~Lt s.~cl..J'ities fell f:-c:·:n 86l tJ .L.83, rclching the 

low point in cr~y l;/50. 

T:1ble 52. : Eu0nr·s .'.ir-Jc; S~oc:k &cb::-.r.~G --· --------"'- ---- . __ _____.._ .. _ 
Tr::ns1cticr:s -------·-

He2l vliue ir. milli'"':cs cf pescs, l:1::lic·"'s~ 1938 =: 100 

1944 
1945 
l)M:, 
1947 
1?48 
1)4? 
195~ 

Tct:1l -;;} 

2,837 .1 
2,>08.2 
J,S•66n? 
4-' r,s'J. 2 
( '2(; 50'! 
3,f")7.2 
2,C38.U 

Govcr:-Ll'Tlent Bends ----------
2s017.13 
1;(.;57.1 
2;141.3 
l,44S-4 
l;ll6o 7 

P',"L,. 5 
8?3.A 

Sh:.;.· .. s ----
513.4 

l;22L5 
1,7(2,4 
2,;P5,i' 
5,155.3 
2, 81CL3 
1)154.0 

369.9 
27(1,3 
517."' 
577.4 
823.9 
576.3 
553.3 

Scurce: :•icr:.tt.1y Stctist.icc l B1.J.lhtin "'f ,,rgentina, and B1.l.llEJ:.i..'1 "f 
the; Cb,"u':"tter 'lf Ccm··.c:rce. 
Ir:.·licc:s cf Cl'JotJ.ti::r.s: Sw:m, Culbt..::rtscn & Fritz. 

I y Incl uj c.:S ,;,,ben tm·-2 s 
. I y :,\t..r?.gc: prir;:c:s :.f the 1:::-:;.:::<:ing ,h~:rt3s 'l+. tl1e -_nJ :Jf t:·;.ch yeJ.r. 

The f·:ll vrc"JLi h-..v,_, b-:.c.::n oren ,-;:rE:l.tE::r :m3. its consequcncc:s mor,_;; 

so:orlous h-,: +.~,,:; Gov-.r;..r1-cnt n0t ir:.te::rver:e;:; throuc;h t.he 11 lnstituto ;.Ji.x:to 

:e Ir.versiC'r."~S :':~"ti1i'lri'lsn, est".~:lisht:l in June 1947, i::. order nto 

r,g,.:l'tt·_, syst,~:r.::ctizt.: ;.n·.l strcngthc:1 the: sccuriti"s ;:u~ket gen.er<?.J.ly 11 • 

Durir. g the: Fl !cru·try 1949 c r~.sis, the lliHl J.:iv·cr.ct::d c5 million pc;sus tc-

::oh'l.rr: p'.:rer.o.s<:rs for ur,sc..cure:! trcr.s·,{Y::.ions~ ·,n! 55 r.t.::.l1icn for 2 sp·.,ci3.l 

'~':it cr·.:::r:tio;_ fr.>r 1. Lrrr. nf .:;,c: yc:::1r 'ln~ f,U''.ro.ntc"'J ':y SEOcurities,l/ 

/Since the 



.12/217/,dd.l 
i-' ""·G'-' 96 

Since the period .-:;f re:::..ijustm,:mt lns prcb1.bly ended, the impr0yed 

prospects in interm.tional trade and a tCJ.X rAorm t;- fa.Cili.tate 

trans<:J.ctions in this type :;:;f scrip,1./:1cccunt fer the ree.cticn which occurred 

during the secoffi balf cf l95C ::mel 1..t1ich m'ly "e tncei on the att-ached 

ch'J.rt. 

Refcrm of th-c; profit tax law, which leYi'JS the gre'ltest prcp0rtion 
of the tax on the company and n'lt en the :individual shareholder 0 




