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A. ~ew _ .~gre~ment.':bet\Jeen t~e Director Gcneral of 

9-..~~ ~ EX:e·chtive ?2..c:L.~!-.ar~_o:t:. ~GJt'.i 
l ' I

FAO 

Sine e the beginning of EeL;~. 1 S vrork, F.'~O and tho Commission have 

closely cooperated in the agricultural fiel in tho· region. In September· 

1949 a memora11dum of understanding v12.s signed bot-vmon. tho Director General 

of the F"'O and the Executive Secretary of the Comnlission 2"s a result of 

which c;,n 11F.~.O/-'CL,~ Cooperative Unit 11 vms set up to undertake projects of 

common concern to ECLA and Fcl.O. 

During 1950 it was realized that tho cooperation botv-rccn I:.CL,\. E·.nd 

F.~o tho.t so far had consist-:;d in carrying out individual projects could 

be oxtC;ndcd \'lith rnutue>"l benefit and a ncM momorcmdum was signed in 

October of the same yoar (sec ,·umcx l). The main points of the Ncmorandu.rn 

Of undcrstE~nding arc 2cS follOvlS: 

(l) Work in regard to economic problems of food 8nd agriculture is a 

responsibility of both :CCL;~. and J?".0. ECL;·~. has to study these :mc:ttors in 

relation to all other '~conomic matters of L~tin :\.mcrica .:md in relation 

to other r..rcas of tho vrorld Nhich affect tho La.tin "\morican economics. 

F11.0 is to study them in relation to tho agricultural economic problems 

of other regions <.:.nd of th;.; world and in conncxion ·With its responsibility 

for 2-ll t0chnic:.~l agricultural questions in Latin iill\orica. 

( 2) In ord::..r to o.void duplication or competition, it is E:.grccd that 

a progruiJDC of 1'rork in this fL;ld should be c:•.rricd out jointly by the 

tHo sccret~ia.ts. 

( 3) .\n .l.gricultural Section will be established by the Executive 

Secretary of ECL •• 

(4) The Chid of this Scction l'l'ill be a senior F"iO agricultural 

economist c::nd will be the personal representative of the :Jircctor-Gvncral 

of F.,o and be nomin.dod by him in consultc::.tion vrith the.; Executive Sccrctc,ry 

of ECL.c; in o.ddition to his responsibility tm'Vard the Dircctor-GGncral 

of F;l.O, hi vrill c.lso be responsible to ECL.\ 1 s Executive Secretary. 

/B •.• gric~t~l Crc~~ 

, 
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The ?.\0/:::CL.-~ Coopcrdivo :.griculture,l Unit, o.ssistcd by an 

cxpGrt of the Intcr=.\mcrico.n Economic :end SociJ.l Council prepared a 

study of ;:cgricultuml credit in Central ,uncrican counJ.:-ries, thd >vns 

presented to the Third Session of ECL.·l. The Commission took note 

uith s~ctisf::>.ction of the report and r~qucstcd the Exccutivc--Sccrotd.ry 

in consult.:ction uith th'- Dirc.-ctor Gcn..;ro.l of F.'cO, to continue tho 

studios on "\gricultural Credit in oth0r L.:ctin .J:Kric._.,n colmtrics. 

(Document E/CN.l2/l96). 

b. an other resolution (Docurn<..:l1t E/CH .12/195) The Co:nmission 

rccomncndcd: 

(a) Thc.t the Executive; Se;crctary of I':CLc, in consultation uith 

the Director Gcncr::~l of F .• O, should urgently rcJC'Ucst frora the L'"2.tin 

.'.mcrican countries informc.tion r'"'lc.ting to the structure ~:.nd m' thods of 

op0ro.tion of their c.griculturo.l c:1 cdit institutions C'.nd of their tr::J.ining 

centers nnd thr.t the rusults of this . ..:nguiry be o.sscmblocl. in such 2. way 

thcct they reveal the. needs of tcchnic,'..l o.ssistance ".nd .:clso tho fo..cilitics 

v:hich thv L:::.tin ;~"'lvric.:cn countriGs mccy be o.bL .. to offer in order to 

collaborate in a co.~opcre,tive progro..nunc of technical assistnncc. 

(b) th2.t th;; ECL.ci./F.cO Coopvr:;.tivc Unit submit the results of this 

enquiry to the prc-confe:rcncc regional Y:n.ccting of F,,o to be held in 

Hontcvidco in December 1950, without this preventing its subsequent 

D.nalysis and considcro.tion by ECL"·c, in order thd it may s'-'rve :'OS 2. 

bo.sis for the clc.bor01tion of cc plo.n for imTYl~d:Lo.te action in the fivld 

of agricultur.::>..l credit nnd Hithin th,; limits of the; fin,-cnciDol resources 

vJhich .-!ill be used for this purpos;.. by the. comp-.;t:;nt organiz01tbns of 

the United NO.tions and the Orgc.nization of the ;·Jn;..riccm Strtes. 

(c) th.::t J as soon ns the ECL.,/F.~.O Coopcr.:-.tivo Unit is in 

possession of the results of the cnc;uiry :ncntion,.d Cl.bovo, the Exe;c'LJ.tive 

Sccret::t.ry of ECL, shall scmd copies to th, momb0r Gov0rnncnts of ECL, 

in order that they be o.blc to study the sc:cid docu;ncnt. 

/(d) thD.t ZCL. o.nd F...O 
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(d) th:c.t ECL .• and p;,o tak0 st c., ps in order that, in the.: p:rogrt=~JU!Ilc of 

tc:chnicc.:l assistnnc;-.; offc..rc;d by th0 United N.:--,tions through its 'Bpe:cializcd 

:.\gcncL.s, duo attention be; given to schol::crships for prof'--ssion~d tr<J.ining 

in activities conncctcd with agricultural credit; 

(c) thc>.t th-.: Exccuti vo SccrotGry of :SCL.'J. and tho Direct or General 

of Fi .. O convene, c..s soon as possible end 1-ri.th 'J;,h"' co. 1 opore.tion of the 

Gov~mmcnts of Cost2. Rica, El Salv:'.dor, Gu:-ct'--malo., Honduras, NicarJ.guc.. 

-::'.nd P".nc..rna, n mc.:ut.ing of e.gricu.ltur<:.l credit oxp-~rts in one of the Cont-r11l 

.noric.?n countries; in c.ddition to those montionc.,d o.bovo, o..ny country 

interested may ::,ttcnd th'-' meeting, the provisiono.l ('.g"'ndo.. to be prcp['.rcd 

by F".O ,rmd ECL, in consultlltion Nith th...: Govvrnmonts concerned. 

In compli<'lncc vrith this r<...solution, the Executive Sccrotnry in 

agrccm.~nt 11ith the_ Dire;ctor Gcne;r"'.l of F ... o sent to all Latin :..mcrican 

Govc.n1mc;nt s n qucstionno.irc; (soc :,.nnox. II) unquiring information t..bout 

·.griculturc.l crvdit in c".ch cotmtry. 

Up to do.to t0n Gov"'rnmcnts hnvo o.nsvJ'...:r.._d th\.; questionnaire. It is 

cxpc.ctul that the rest of tho Gov\..rnmcnts Hill soon send their answers 

thus Gn."'.bling the Exocutiv.:.; Socrctar-,Y c..nd L.O to implement th.:.; other 

rccom.rn<.;nd£~.tions .o.pprovod by the Conunission. 

The; Director G-..;nc;r::l of F .• O c.nd th0 Ex0cuti vo Secretary of ECL., 

follov1ing th~... rocommvnd,~tion of tho Commission have l;>ce;n coopcrJ.ting 

for tho convc,..ning of .:1 muoting of £\gricultural experts in one of tho 

CcntrD.l ,lJ11cricc..n Countries. Due to ccrt£\in. o.drninistrD.ti vc difficulties, 

the meeting of experts ho..s not yet bo(.m held but steps h,:cvo c..lr;:...::-.dy 

been tak0n to convene the meeting of agriculturc..l experts during the 

second h:::.lf of tiL prcs .... nt y.:,;"2r. 

C, ~Qh/F9L/F:.O r0E_O!_t __ ~_t!:_D.d~_b.s_~~~ _L_£,t}p_ :~_.:.;.rico.. ·;.nd Euro,r_s 

B'--causc ::Jf its spccic.l interest in agriculturD..l commodities 

entering into world trade :md the contribution 1.-'lhich it could m:~.ku in 

this fi~ld th...: F ... O o.gr.:.;od to collo.bor:-•.tc \vith ECL..'. and the Economic 

Coitnnission for Europe; in th<J pr.::.p~.ration of o.. study on tro.dc bohr\.;cn 

L:~tin .l.Ekrica .:md Buropo ••. provisiont..l drc.ft of this report is being 

submi tLd t·J tho Fourth Session (Document E/CN .12/225). It should be 

noted tlvt this is th.:.; first time th:::.t two of the rogiono.l corrnnissions 

/~d o. specialized c..goncy 

., 
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c'.nd o.. spccic:lized <1gcncy have colbboro.tcd on J. major and import.·mt 

study. This joint effort h'ls gon_; forwo..rd smoothly c.nd cffcctivoly. 

D. ~-;;_p_?_r_t_ 2!!._ ~f1?_J£ll.P_o_r:t.::.ns:~£.£ J.o_r_s_s:t -~il.nd_ f_or.o.s:t_ .PF.0.2~ction 

in ~!l~S p_c_C_T:E,gl..Y.. .<?.f..~~J._ti!:l_ :\rfi-.S;_ricp._ 

The L:tin :\f".oric::.n '~~ffico of Forest ~:nd Forest Products of 

the F.1.0 has prepared for this session of the; Conunission a study on 

thv importance of fo::'csts :.md forests production in tho Economy of 

L:.tin .Jxc-.:;ricJ.. This r~..;port has b0on prvscntod to the Cormnission for 

its info~~tion in document E/CN.l2/235. 

E. . §~cco_nd~}.c..B..ion_o)-__11"..(!-.:!:.n..& _o!l. Foo_d_ o,_nd ~\c;_r_i_cy.;t.:t:ur.o...l Pr2£..X::1~ 

o.nd c ~.:.] ool<: on Lc.tin ,·Dn..:..rica 

Tho F •• O held in D"ccmbcr 1950 in liontevidco, Uruguo,y, its 

S...:cond Ikgionu.l l'-Ic,.t.l.ng on Food .:-·.nd ,·,griculturc-.1 Progro.mmos c.nd 

outl;ok in L::ttin .>..P.c.r:Lc.:' .• Tlo Ex~..;cuti'JC Secr.:..t'l.ry of ECL., sent a 

scnior Staff member to attend t.his meeting C'.nd pre,;po.rod a pc.pcr on 

"The flmv of invvstr..cnts to economic development in Lc.tin _·Jncrico. 11 

thc::.t wc::.s pros..:..ntcd o.~ '1 contrib'..ltion fJ.·om the CoD.l.rilission. 
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ANNEX I 

l'ill:IOR"J'JDUl:'l OF UNDERST.JJDING B:CTI'f.GEN THE 

DIRECTOR-GElER.,L OF F.,O .J'!D THE EXECUTIVE SECRET.JlY OF ECL .. ~ 

In ord::.-r to oste~ .. blish a firm basis for effective collo.borntion 

bc.t\ITccm their rc...spccti vo Orgo.nizntions, th(J following Hcmo~mdum of 

Undcrst.~.nding has b-.;cn dra'tm up by the Dircctor~Gcnoro..l of the Food 

o..nd .• griculturo Orgo..nizc;.tion of tho United N!l.tions L'.nd th~_, Executive 

Socrctr.cry of the Economic Corrunission for,.Lntin ."Jn.:;ricL'., 

1, ;ir..s..o...::>_ p£..1c?.:iJ:.t. _IE~-~ 
Work in regard to the economic problems of food ond ngriculturo 

in Lc::-.. tin .ll!lcric:: is c. responsibility of both ECL.', 2-nd FAO. ECL.;. ho.s to 

study those matters in rob.tion to all other economic matters of Lo.tin 

;J1Krica .:'.nd in relation to oth0r ar.:..:'.s of th..; world \lrhich u.ffect tho 

L .. tin ."uncrico.n 0conomy. F.D ho..s to study them in relation to the c.griculturv..l 

cconomic problems of other regions and of the 'vorld o.nd in connection 

''lith itD responsibility for all technical agriculturc.l guosti)ns in 

L:'.tin .'unuric:> .. , The :t:::CL.~ Sccrotarir<..t h'ls to service its Corrunission of 

I·i.:.-mbcr Govcrrun'-nts .:> .. nd, ::.s far as possible;, c:: .. rry out tho Commission's 

r"solutions. The F.~.o secretariat ho.s a simile,r relation to its Conform?-co, 

In ord'-'r to c:void duplication of competition in :1-roc..s of interest 

which ovc:rl1J.p for the two Org<mizations, it is agr..;cd thc.:.t a prograrrunc 

of ivork should bo c::crriod out jointly by the t1vo socrotnrio.ts in this 

field. F.-.o undcrtc:kcs to s(_;rvico ECL"~ in tho e,griculturc.l field on tho 

bc.sis of mutually 2-grcod projects. To rcc..ch o.n c:grocd programme will 

/involvo poriodic consulto.tion 

" 
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involve peri.odic~.con.sult.at.ion---batween the two secretariats, which should 

normP.lly take place 2t th.:; time work programmes for the <::nsuing .year are 

being formulated. :::uch consultation nnd agreement will be without prejudice 

to o~her work pro j·· ':::; which .a!'e ·in the main the _sole responsibility of one 

or the other agency '.Jut which contain an element or secti9n where the 

responsibility beloLgs to the other- agEricy; for example, the Annual Economic 

Survey of Latin f.rnerica, in which the material on agriculture would be the 

responsibility of Fi\.'), 

Tho importo.n_c0 of harmonious working rclr.tionships is ompho.sizcd 

by th0 increasing volum0 of vlOrk which is emorging in the field of joint 

responsibility ~nd 1'fhich must be c.:J.rriod out in :'..Ccord::.ncc with the priority 

rcquire;mcnts of co.ch Orgo.nizu.tion. There arc still some joint to.sks 

outsto.nding from resolutions of tho Second cmd Third Sessions of ECL .. , 

pnrticul::..rly on f."rm credit ~.nd on distribution problems. Then thoro arc 

tho following fields in uhic~ joint work is ossontbl ~ the ECL,/ECE 

Tr2.de Study; tho F .• O work on Plo.ns :md Progr::.mr:10s in Food o.nd .·,griculturo; 

the .\nnuo.l Economic Sc.evcy of L::.tin ,ffile:rica; the work c-:J r-Iigro.tion, in 

which F . .Q ::.nd 2CL,\ w:..ll be collo.borc.ting Nith ILO. No doubt other joint 

to.sks will hc.vc to be .?.ssumod in duo course. 

2. ~-oi!ly_~.f_f ,~rr'-ngamcn.!-,s. 

In order to cc.rry ::mt this work to the so.tisf.::cction of both 

Orgc.nizo.tions, th0 Executive Sccrotc.ry will cstc.blish o.n ECL,·, ,·,griculturo.l 

Section, to 1vhich ho Hi11 o.ssign .:'..11 work .in tho field of agriculture 

required by the Rcg~o:-1:1.1. :L;conomic Co;;nnission and t-'.11 tho ngriculturo.l 

po.rts of wider studios. The work programn1o of tho Section for the ensuing 

12 months' period vri!.::.. be o.grcod between tho Dircctor.,.Gcncral ,'.'-nd tho 

Exccut~vc SocrotJ.ry c.nd o.ny cha.ngos in tho prograrmno uill .?.lso bo mutuo.lly 

agr..::od before they :'.ro m'-".do. 

Tho chief of this Section 1vil.l, be t;. senior agricultur::l econoMist 

cmd '\vill. be the pc:::-scn0.l rcpresontc.tivo of the Director- Gcnort:.l of F:.o, 
nomino.tod by him in consultc:.tion with tho Executive Sccrcto.ry of ECL; •• 

Ho will ho.vc .:::. dual CO.:;J~:teity, for, in :1.ddition to his responsibility to 

the Dircctor-Guncru.l o::: F .. O, he will o.lso be responsible to tho 

Executive SGcrctc.r-y for the work of the ;.griculturo.l Section. It is. 

understood thc.t thcporsonc.l rcp:::-cscnto.tivc of the Dircctor-Gcncrnl 

/should ho.vc broo.d 
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should h~::.vo bro2.d authority to !lkckc decisions on bch.::df of the Diroctor 

uG.:..n.:;ro.l on curre;nt mc:.ttors, in order to fncilit::to tho work of the 

.• gric.:ulturo.l S0ction. 

In c.ddition to the Chi of of tho Section, F ... o will provido c:.nothor 

economist, \·Thilo ECL;. '.-Jill provide tvro or more economists, as well ns 

the ncce;sse.ry sccrctario.l ~md tro.ns~1.ting o.ssistc.ncc, office space and 

cquipm~..-nt. If :tdditiono.l professionu.l personnel arc needed, either of 

the., two ngc.;ncics mc':<,y provide such porson.J.J.Ol c.s shall be mutually o.grooda 

It is understood thc:.t tho Director-General's rcprosontativo will 

devote his full time c.s Chief of the .• gricultur.:1.l Section. Should tho 

Dircctor-Gvncrtll require c.nothcr reprcscntc..ntivo in S.:1.ntic.go for other 

assignments of c. pure;ly F .• O chnrnctcr, zcL·._ undort:>..kos to provide 

him with office spncc and sccrctarinl assiskmco. 

It is furthe;r understood th:c t ECL .. studios nnd other act i vi tics 

which hc.vc ::.ny o.griculturc.l bco.ring will be discussed 'ofith L.O before 

they :'.ro initic.tcd. Likevrisc c.ll F"""O work which involvc:s tho economic 

o.ff.:::irs of 1:-ctin • ..m...;ricn will be discussed Hith ECL'. before it is 

initintcd. 

F . .O will provide the snl::.rios of the. F.,o economists nssigned to 

the .. griculturJ..l Svction o.nd o.ny officinl tmvcl bct\vccn Snnti:::.go Md 

F.i.O Hcc.dquc:.rtors for those officers. GCL;. will provide the snlarios of 

the ECL, .. economists .:md the socrct.J.ries, office; expenses, including 

tr.::msL:.ting ,::.nd processing of documents, postD..ges, c:.;blos ond telephones, 

c.nd the tr:cv._,l o.nd p,.r diem expenses for journeys Hithin the region in 

connection 1·1ith th,.:; work of tho Section for all m;..mbcrs of tho Section. 

The principal items of joint work foreseen for the coming r:1onths 

2.rc listed in ".11 .\nnex to this Hcmornndum. 

In signing this Ncmorandum the Director~G0nornl tmd tho Executive 

Sccrotc:.ry believe tho.t the abovu o.rr::mgomonts constitute c. pro.ctical 

b:.csis for accomplishing thoir joint tc.sks o.nd mc.int:cining g.)::Jd cooporc.tion 

between their Orgc.nizntions, 

(Signed) •••••• N. E. Dodd 
Director-General 

Food o.nd ;~griculture Orgc:miz:.;tion 
of the United Nations 

( signed) •••••• R2.ul Probisch 
Executive Sccrot:cry 

Economic Conmission for W.tin ).mcricc.. 

.. 
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1. E.s!-~ru.c.J::.U£.c:C..dc1_ _s_istcm.<: -~c. _c;r_~9-ito ag_ricol._c>: 

Instituciones guo compon0n ol sistem:c de crcdito c..grfcolt'. en ol pnis, 
cspccificc..ndo p2..r,J. cc::.dc.. um. de elias: 

n) 
b) 

c) 
d) 
o) 

f) 
g) 

h) 

i) 

Nombro 
Cc..rncter (privL:.do, csto..to..l, coopcr2..tivo, de,) y cstructur11 juridica, 
oxplictmdo en cadn C.:'cso. 
Cc..pi t.J.l P<-cg11do, 
Rc:scrvas o..curnulr.'.das, 
PrGstCllllOS agricolns vigontos: nUn.cro y manto; cl~:.sific.~dos por 
t2L1o..no y dostino (vgr, cultivo) 
PrGsto..mos no -:'l.gricolas vigcntcs: nlimvro y monto. 
FormJ.s do pr6sto.mos v.:is usuo.lcs y su definicion, dcscribi.:..ndo sus 
cc..r~ctcristicas (:::.vio, rcfacciono.rio, etc.) 
Tipos de intcrcs y redescucnto y to.so.s y comisioncs c..dicion,:-'.lcs 
sobradQ.s p-J.ro. cad:'. una de las distintas cl:'.scs de prcst:::.mos. 
Porccntaje;s de rccupcraci0n cl.:'.sific::.dos por tipos de prGstc:.mos. 

Sc rw:::g::1. incluir todas lG.s institucioncs c;uc oporan .:.m cr6dito 
c:\gricol.::., ~.-un aquulla.s quo no rcconocc.;n est:>. co:r.1o su finalidad o funci6n 
principo.l, 

2. ~oblc~~- 9~0 afronta el sistcru:::. de cr6dito agri~~ 

Hf.go..so uno. rclc.cion de los principalos problomns confrontados por 
cl actQ;.l sistema do credito agricola, como par ojomplo fnlta de capital, 
otc. Indi.qucso ~.don:!s que claso do nyudn tocnicJ. sc ncccsitaric. pc..r0. 
podor rome;dio.r c.lgunns do li:'.s dificulto.dos mcncion.:>.dc:lS. 

3 ~ ;Si.?tcmas cducativos en mtcrin do. cr6dit_?_ag,!.i_~o_l;:t, 

Dcscrib::mso li:'.s fc..cilido.dos oxistentes en cl pc..is p-..r.':'. lc.. cduce'.cion 
y cntrcno.mionto del pcrsono.l de l::'.s institucionos de crodi to ng:Hcolo.. 
Indiquosc ln cxistoncic.., ol nUElcro y li:'. c:..pe.cid,:>.d do Esuolas do C,·mt::.bilid,:--.d 
y ;\uditoria, .~grononia y Economic., y si en ollo.s so inpo.rtcn cursos 
cspccio.los pc::.ri:'. lc.. propnracion de futuros onplondos d(.; bi:'.nc.)s ngricol,C'.s. 
N6tcso, o.don'ls, si oxistcn cursos do cnpacit::.cion del pcrsoncl do 1,:1.-s 
institucionos do crcdito misnns. Indiquoso si lc..s institucLmos do onscnc:mzo. 
podrio.n ;~ccptar ostudiantcs do otros pc.isos lntino2.mcric--:nos, c;uo goznrcm 
d0 becas concodidas por sus gobicrnos, por cl ProgrJ.Illi:'. do .~sistcnci0. 
Tocnica de las Nc..cionos Unidas o por cuc.lguior otro org::.nismo similnr, y si 
6stos institutos de scnscnanza podri::1.n do.r fncilido.dos cspocic.lcs p:..r.~" cllo. 
Do scr posible dose uno. aprccio.ci6n dol costo de vide. v•.rc.. cstudinntcs do 
tipo post.~gr~tduC'.do on lc.. loc2.lidad. 




