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INTRODUC TION

The trensformation of Argentina's econcmy from a structure giving

| prefereuce to exporte of agriculturel and stock-breeding products to one more
fully integrated and less dependent on forelgn markets, began in the thirtles.
Irmediate advantage wab taken of the dislegation of trade and of the world economy
~'caused by the world economic <risis, under the influence of the transformations

in ideas and ways of living which had occurred 8lnce the First World War,

In view of the" stagnation of traditional agricultural activities, which
had already covered all the ‘availeble land .on the fertile humid pampes with their
‘exteneive methods of cultivation, and of the stegnation of world demend, 1t wes
natural that industrial acitivity.should begin to take ehape, since trade, finence
‘and bureau&ﬁcy'were neer seturation: point, living at the expense of the
productivity of the fertile Argentine countryside,

Little had remsined of the industry created during the First World Wer.

, Msny’businessmen were distovraged, but the gerg of conslderable restlessness
>exieted During tae pyealies scae enverprises flourished and some foreign
businessmen even began to inetail branches in Argentina,

~ The first figcal and currency measu: ¢a adopted in l93l and the following
years, to ‘ensure’ equilibrium in the belance -of payments and in the government
_budget, were important incentives -to defintte industrial development. The
kincrease in custcms duties 1in 1931, the develuation of the peso and the system of
exchange control 8l1’ helped to convert?mégglﬁgbee and plans of Argentine business-~
men and capitalists. Foreign cepltel and: skill at this stage came to the help
of these firet ccmprehenliVe -éfforts and effectively. contributed to their
consolidation, ‘ S S

‘ The end of the crisis, when prices of agricultural products on the
Juworld market recovered as & result of the greater demand, made it possible to obtal
fjmany goods of traditional brénds and qualities from abroed, gometimes at lower
] prices than those of the incipient domestic industry, By this time an industrial
crisie would have coristitutéd & serious soclel end political threat Irdustrial
employment ves rising at the rate of over 20,000 workers a. year (h to 5 per cent),
absorbing a large part of the regular growth of the, population. 'There were gt
that time a large number of young people of working age, the product of the high

Tyt s

/birth rate
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birth rate of the years 1910 16 1925. Immigration hed started again and incresgsed
the supply of labour. ‘ ’ \ _ .

' Measures of exchange cortrol, ‘at first taken for purely monetary reasons,
were being iireCted‘towards another eim, the protection of domestic activities..

While economic ideas were changing in view of world and Argentine
conditione, an"industriai'policy“was outlined which begen to acquire shape, )
development, clarity end conviction as time went on, Lack of foreign ccmpetition;_
duringkthe Second World War end strong dcmebtic demand provided a spur to -
industrialfectivity; and consolidated theconcertof irdustrialization for the
purpoee of raising the standard of living of the population end using national
potentialities to greater advantege,

The number of indtstrial establishments wee slready multiplying rapidly,
and employment was increasing ennually at a rate of 50,000 to 70,000 workers
(between 6 end 10 per cent). »

During those years various meesures were introduced, some of them very
importanﬁ; designed to consolidate and expand Industrial activity., These ) ,
lessened the fears aroused at the end of the war of possible diaastrousﬁoompetition.
There can be no doubt that this industrial development had meny weak points,

The effort had been partly cerried out with men and capital from other fields,
unused to the ups and downs of industrial development and attracted by the prOSpeot
of eaey profits. It 1s true that the basic weekness of this avalanche of new
1ndustrialists was offset by large expansions by the already experiemced factories.
Nevertheless, in both cases, the new workers end even technicians were improvised
as well as organization, equipment and mechinery, ,’

Meanwhlle the pre-war installations were wearlng ocut since they were
belng ueed almost to the full and there were difficultlies in replacing and

fepRiring them. - . .

.  The scope of this- 1ndustrial effort is shown:by. the fact that the
absorption of rew workers was vell in excess of the regualr growth of the gainfully
employed Argentine populetion. ~'Even with an ennual: - iperease of approximately
'AB;OOO{persons in the age group from 15 to 55 years oféége,,Lgdustrial expansion;
implied,draﬁing lebour frem other activities:; the countryside, of cournms, and'”'
iiffértnt services, particnlarlyﬁﬁbmestic:seryiceg RN

/It should
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It should also be mentioned thet meny mén and much capital thet had
entered the country in scme cages surreptitiously, fleeing from the European
conflagration, contributed to this urge for the creation of new industries, The
rapidity and confusion of this expansion was naturally to some extent self defeethxj
The abundance of employment meant greater aggregate incomes for working families
rather then a rise in nominal weges, which was gradual in those days (at the rate
of less than 5 per cent a year) The number of workere in each family increased
or they used thelir time to greater advantage. As the coset of living followed
the rate of nominal wages, that 1s, ae the real weges remeined constant until l9h6
these larger family incomes permitted of a substantial increase in the consumption
of this working sector, Meanwhile the standard of living of the middle classes
also remained conetant since the greater quantity of employment in each family
offset the decline in the purchasing pover of salaries.

t" There came a time in 19&6 when the possibilities of expanding prcductive
capacity as well as supplies of fresh capital and labour were exhausted The, '
incressed demend then began to affect prices, and certaln influences mainly .
psychological began to be noted as regards the future of Argentine industry.

‘ A new stage then began in this process of structural change ., This(
stage ‘will be analysed in detail in the next chapter.‘ The purpose of this
report 1se to show the influence of this process on the econcmic and finenclal
structure of domestic industry, end to epprepiate the repercussione of this new
situatiOn on foreign trade and the balance of payments.

‘ Unfortunately this eim cennot be fully carrled out, since many. aspects -
can only be considered superficially, for lack of adequate data. The opportune
appearance of the report of the Official Statistical Service of the Ministry:of ’
Technical Affairs on "Argentine industrial activity from 1937 t0.1949" has- filled
a gap es regards employment wages, an-hours and quentum of induetriel production.
The conclusions in this repcrt are based on these figures end on those which it
has been possible to collect frcm scattered sources..r I% would have been very .
useful to have the detailed results of. the 19&6 cenpus in the industrial branch
(the lest industriel statistics correspond to l9h3), since they would have
provided complete date

/charscteristics of
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Characteyristics-of Argentine induystry. .

In. general Argentine industry mey be described as heing in the category
wof "light" industry, since smelting and the primary manufacture of iron and other
metals ‘as well'as the heavy chemical industry, ere etill only in the inltial
etages.w"

- The undeveloped etate of heavy 1nduetry is explained by the policy of’
development oriented towards the outside world which predominated until 1930
by ignorance of domestic mining possibilities, end hy the shortage of induetrial
capacity.

For this reason too, the, degree of mechanization in the manufacturing
industry is very low in comperison. with that of typical industrial countries
Unfortunately, 1t 18 not poeeible to give recent figuree of investments in
mechinery per worker nor of the quantity of h. p. inetalled According to the
industrisl sthtistice for l9h3, which are relatively complete, installed h,p.
emounted to. 1,500,000, repreeenting 2.l.h.p. for each of the 720,000 ‘workers -
engaged. -in- industry.

< This figure is interesting to comparelwith the 6.4 n, p. per worker in
Cenada, 4.8 in Sweden, 4.6 in JFinlend, 3.5 in the United Statee, 3.3 in Australias,
3.1 in- New Zealend, 2.1 in the Union ‘of South Africe and 2 O in Brazil according
to the latest information publiehed by the United Natione.’

‘The possibilities of purchasing new equipment have not improved and
mechanization is indiepeneable in a country with such a low density of population
(5.7: inhabitants per squere kilometre)

) Indices show that output per worker employed hae dropped hy 12 per cent
since 1939. Between 1939 and l9h3 there wae a reduction of elmoet 20 per cent,
.eprincipally owing to the complete lack of replecemente during the period and the'
difficulties. in,purchasing rav. materiele Since then, mainly owing to the heavy »
imports of mechinery and .the return to normal conditione 'in the market for rew °
materials between 19k6 and l9h8 there hae been en improvement vhich , however,
has not been eufficient to offeet the former decline

~ It should be remembered that before 1939 the incree.ee h worker output in
industrial production was about 1 per cent a year, whereas the increaeee in the
United States were 2,8 per cent #axd in England 1,5 per cent.

/Another feature



E/CN.12/218/Add .1
Page T

Another feature’ of Argentine industry is its dependence on abroad for
supplies of certain very important raw materials, as well ag'the lack of. consoll-
dation 1n the engineering industry. = Prior to-1939, 29 per cent of rew meterials
were imported, but - in 1941 %he proportion Hropped to 25 per cent, and in 1943
to 16 per cent, Later figures are not available,- but except during the 19k6-48
period, the position has continued to be criticel, in spite of a marked preference .
in the granting of foreign exchange for ‘imports of raw materials end: sepl-manu-
factured products for industry,

' Fuel end power coristitute a Pactor which as & whole has little effect.
on production costs (2,4 per cent 41935 and 4.5 per cent:in:1943), but the need
to import over half ‘the pétﬁbleuﬁiﬁﬁﬁ'all the cosl hge cauded wtendstllls and
increases in‘costs, which are all the more.méricus as energy becomes more important
for prodﬁdﬁion’brdéesses;' The ‘undevelopsd state of hydro-electric resourceé,
the location of possible sources of hydraulie power so fer from the 'present
industrial centres (except Ménddee -and ‘Cordoba), and tiie difficulties of importa-
tion since 1939 explelh meny ©f tHé ups end downs of Argentine industry, .as
w11l be seen later on.

The lack of technical knowledge @nd ‘cf an industrial atmosphere is
easily understendeble in view of the ‘historiéel Background of the Argentine
economy. Until well into the thirties, indiistry wée meinly organized by foreigners,
who intréduced somewhat routine and often Batkward “téchnicel methods from their
own countries. This expldine the low technicel standard of msny installations.

A School of Industrial Engineering was not created until 1918, and it did mot
attract many students until the mid-forties. The same applies to other technical’.
training programmes organized 15 the different universities: mechenical englneering,
doctorate in chemistry, chemical engineering, and the various industrial
specialities, such as petroleum, textiles, aercnautics and ‘geology. The industriel
schools for the trainihg of foremen and the:technicel institutes,. although well. s -
attended hed not sufficient acope end ‘d1d not ‘arouss Interest until recently.:
Finally, schools of apprenticeship and professicnal:guldance were only organized:
from 1944 onwards under the auepices of the Ministry of labour, These were
designed to provide professicnal training for the workers, who up to that time had
been completgly;;gnorqﬁ in the enthusiasm for education which hed always
d1stinguished Argentine ruling circles. In 1950, 35,000 students were enrolled

in these schools, /The Argentine
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The Argentine industrial entreprencur was either an emancipated worker,

with low technical ‘capacity and .1ittle capital, or else a company promoter
anxious for immediate profits. This aspiration is perfectly understandable in a
country accustoped.tb the rapid enrichment and high profits: obtailnable in business,
This tendency #as encouraged by the absence of a definite industrial policy
providing .eafeguards for the future, Even today,' after several years of intensive
meesures of industrial development, there are &isconcerting fluctuations, which
meke 1t possible to secure large immediete profite as an insurence against an
uncertain future, It should be remembered that Argentine industry developed by
sudden leaps and bounds, taking advantege of absence of competition due to various
interpational events and leaving & profound impression in the minde of entre-

- prensurs, For all these:reasons, it will-take meny years to form the atmosphere
and mentality required by the country &n:the maturity of its industrial develop-
ment as-.a basls for a firm industrial policy.

L The geographicel location of Argentine induetry les grafted on to the
econcmic structure of a country oriented “towards the outsido wcrld owing to the
momentum of ite exports. The top-heaviness of an expuri econcmy has been
aggravated by 1ndustrializetion carried out on the basgis of e concentrated
consumption and lgbour market .. it hes .also been influénced by an assured fuel
.. supply, railway freight teriffs fevouring.the tramsport of 'raw materlals to the
ports, end .the structure of railways and highway communications radiating practicelly
from a single centre and.oclosely dependent on political and cultural centralization,
In 1943 83 per cent of enterprises, 86 per cent of employment end 85 per cent of
the net vaiue corresponded to industry irn 'the -Pampas region, almost all coricentrated
et auepps‘hires and 1ts surroundings. ': These proportions will drop gradually in
subsequenﬁ years,

- { Some 28 per cent of the country's populgtion 18 concentrated &t -
Buenos Aires.and in the neighbourhood, where five million people with the greatest
economic capacity in the,gountry live, . Perhaps almost L0 ‘pér cent of the
spending power resides in this nucleus. The.rest of the population (12 milliions)
extends over 3 million square kilometres, providing & diluted market with bad . -.

communications.

/Since agricultural
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Since agricultural expansion has been errested for over 20 years, the
reguler growth of the population (250,000 persons) and the balance of migration, 4
vhich was emall during most of the period but relatively abundant in the last
three years (150,000 perscns & year) is forced to turn towards urban industries.
The annual avaiiability of labour has been estimated at 100,000 persons for 1950,
of whom 50,000 are the result of reguler growth, end 5C,000 of migration é.

... In the next few years this figure will rise slowly as far as internal
growth 1s concerned, reaching approximately 55,000 in 1955, eince although the
new'éénepatiqne ere affected by the blg declire in the birth rate after 193¢, a
smaller number of people will leave the active population because of -0ld age or
death, as a result of the reduction in imaigration since 191k,

In the. future Argontlae 1ndvetry will have at 1ts disposal a moderate
supply of labour and e dem=ndi -.1ﬂh cannot be met from abroad, if agricultural
production continues stationacy, It will taerefore be necessary to use forelgn
exchange more end moré selectively in fevour of essential goods; as has deen done
with greater or lesser strisiness for ssveral yesrs. Surh goods would include
fuels, machinery, spares, raw watsrigls and semi-menufachured products for

Industry, .and transport meveriais,

JCEAPTER I

1/ "Sugerencias pd”d voa pol1F ca argentina de onupiidh ¢qfegral " * Fmilio Llorens
Revista de Economia Arécatlﬁa, No. 383, May 1950, ’
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CHAPTER I ECONCMIC STRUCTURE OF INDUSTRY - EVOLUTION AND PRESENT POSITION

Ihe structure of industry

In an earlier document prepared by the United Nations Economic
Commission for latin Americal/£he evolution of Argentina's industrial economy
in relation to other -sectors, and the consequent structwural changes in the
country's economy have already been anelysed, No work has been carried out or
published which throws any new light on the picture already presented, partibu-

larly as regards the share of each branch of production and services in the

pational income, which provides the most eloguent index for measuring this share.

Total employment in industry, including all its branches, from crafts
to the great enterprise; and covering construction, hes been estimated for the
beginning of 1950 at 1,800,0c0 persons’ (proprictors, executives, employees end
workers), a figure representing approximatoly 26 por cent of the total 6,800,000
persons employed. 2 Publication of tho 1947 Census, in its chepter on popula-
tion according to occupations, would make it posaible to readjust this estimate
which 15 based on incomplete data.

Disregarding the construction industry and crafts, which are not now
included in industrial statistics, and which also have very special features as
regards evolution, economic impact, technicel progress, socisl problems étc., it
may be concluded that by early 1950, there were 1,400,000 persons in Argentina
employed by industry proper. Of these 1,070,000 were workers, 145,000 employees
(4ncluding these enplcyed in the admimistrative cffices of the great industrial
snterprises), 95,000 preprietcrs cr executives, 30,000 merbers of the femilies of
preprietors and about 70,000 home workers, principally working for the garment
industry (Table 1),

/Table 1

1/ Economic Survey of latin America, 1949, E/CN.12/164. Chap. VII. Economic
development of Argentina,

2f Argentina Social y Econfmica, Carlos Moyano Llerena, Roberto Marcenaro and
Emilio Llaorens, RBuenos Aires 1950,
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Table 1 Argegtina:' Peisonnel employed by indusffyg/
' (thousands of persons) - ,

Detatl W e o ok o
Proprietors or ekecutives 54 57 62 6 T
Employees 72 178 92 110 145
Workers 530 5T 680 819 1,070
Menbers of the femilies B : ‘ |
of proprietors 20 22 22 25 30
Home worksrs _ka IR Y 55 10

Totals e I 0 1,027 L,h10

Source? - Industrial statistics

a/ Establishments included industrial statistics. Excludes construction and
crafts. Includes administrative offices.

b/ Estimated by applying the index of labour employment (30.% per cent more than
101943 ).

Table 2 Argentina: Workers employed in industry in relstion t¢o the

_ population o
on 1 January = Total Total : Industrial.empqumenth/
' populktion ~ employed / Absolute As proporticn As proportion
- ' Boguggtion— ‘ , of the  of the total
total . employed
(in thousands of persons) _ ‘percentages _
1538 ‘1h 1oo 5,560 716 5.1 12,8
1944 15,300’ 6,000 1,027 6.7 17.1
1947 116,000 . 1,208/ 1.9 I
1950 17,100 Y- 800c/ N 1 u10c/ 8.3 ~20.7

Source: Argentina Social y Economica, by Carlos Moyano Llerena, Rdberto Marcenaro.
" and Emilio Llorens, BLGHOB Alres 1950
q/’ Approximate estimates allowing for estimates by various authors.

b/ In esteblishments covered by the cenaus. excludes construction and crafts.
and includes adminigtrative offices.
¢/ Estimates based on the index of labour employment,

/Before the
B
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Before the war, the nuiber of persons employed used. to. be;exactly half -
the 1949 figure., This means that in'a dozen yeare 1ndustry hes doubled its
personnel

i

It is not possible to state what influence has begn exsrted by the .-

installation of new and the expansion of existing factories, since there &are .
no particulars of the date of installation or of the number of new industries.p

~ However, the expansion mentioned implies & great structural change .
in relation to other sectors of eccnomic activity. The number of persons
employed in industry (excluding the construction industry and crafts) represented
5.1 per cent of the total population in 1938, and approximately 12,8 per ¢ent
of the total actlve population. Both these percentages have risen substantially,
since the rete of growth in industrial employment was higher than that of the ™
total population ano of the active population, with the result that by’ 1950
the two proportions were approximately 8.3.and 20,7 -per cent (see Table 2)..

" Prom the 1ncomplete figures known it can be deduced that agricultural
employment has declined since then, while increases have occurred in commercial
employment and transport, and in many other service occupations, with the
possible exception of domestic employment,".

The average annual natural growth of the Argentine population has been :
1.6 per cent during- the perioo. be31des, immigration during the last three years"
addediabont l,por cent e>year. The active population (15 to 59 years) has
probagly been’increasing by some 2.5 per cent & year. Meanwhile, industrial
employment has been - expanding by 5.4 per cent annually. Since industry directly
employs one fifth of the active pOPulation, changes in the structure of industry -
are obviougly of the greatest importance in generel economic activity, in
political and social matters and in 1nternational trade relatigngb :

While there has been a variation in size, there has/been a change in the
econonic structure. Since there is ;o direct information of. the valna ot -
production, of of the value added by induatry to raw materials, for each qf the
branches or groups of industry, ‘nor of the motive power and fuela gonsumsd, two -
indirect indices will be used: workers employed and wages paid,

Both indices show that the proportionate importanoe of. the different. .
groups has varied in relation to the whole, and the same is true.of:the. branohes ¢
of industry within each group.

/Manufacturing industry
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hag
Manufacturing industry/pushed ahead even further in its already almost

complete predominance, as acainst production of electricity and gas and the’
extractive industries, which together account for only 4 per cent of the total
workers employed (5 per cent before ‘the var), Even more remarkable, as: showing'
an interesting and necesaary trend for Argentine economy, is the growing part -
“played by the induetry producing durable goods since 1943, In that year it
accounted for 30.8 per cent of all workers employed in industry, and in 1949,
36.6 per cent Though the statistical o13851fication does not permit a‘clear~ -
cut division between the two groups and. it is not easy to separate capital goods
from consnmer goods, nevertoe}eus,,the‘relevant figures are most illuminating.l

The heiz hteced preuoml ANCe of the production of durgzle gg ? is the
result of the extrao dlnary ©Xpan 1>n which toQk plece 1n.the/macninery and
appliances induetry, ‘and in the stone, giass and ceramics industry. Electrical
machinery was moutly 1mpor+ed before 1939, but export.restrictions imposed by the
customary suppliers, and 1mport rectrlctlons imposed by Argentina through
exchange control, linked with the increase in domestic consumption, led to the
installation and expmnsion of plants for preducing motors, refrigerators, sundry
appliances for the bome, ventilaur*s, accumulators and batterles and lampgognd
tubes. The same occurred in the case of radio receivers and spare parts/ radios,

Proportionate advances also occurred, broadly speaking, in construction
materials, except cement and tiles, owing et first to the shortage of fuels and
transport, and later to the difficulties in expanding installations. However,
there has been a great increase in the production of glass, pressed bricks and
ceramic ware, -

Among;the other groups of, durable goods, the production of iron end
steel pipes, shipyards and the manufacture of machinery and motors suffered
abnormal fluctuations. However, the sheet metal and galvani%ing industries, iron
and steel smelting, gkt iron end mertn.l industry, the motor-oar, assembly and.
manufactiring industry and rallway workshops are all still experiencing diffi-
culties, mainlj through the lack offraw.materigls, vhich are largely imported.

fameng the

1/ Ie actividsd industrial argentina désde 1937 a 1949, Official Statistical
Service, Directorate General of the National Statigticel Service.
Directorate of Technical Services of the State. . Min istry, of- ‘Pechnical
Affairs, September 1950,
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- Among the induetries'pfoduoing non-durable gocds, the industriai group
which employed most workers in ‘1949 was that producing foodstuffs and beverages,
although it no longer accounted for 23, 1 per cent, as in the average of the
years 1937-39, but only 20 per cent. The reduction was mainly due to the slack
business and even decline of the meat packing plants, for reasons to be explained
below, which employed the seme number of workers in 1949 as in 19&1. In the
non-durable goods group, the flouf"milling and flour products industry (bread
noodles, biscuits etc.) expanded less than the general trend, end hence there
was a reduction in the proportions; on the other hand, there were proportionate
increases in the oil, sugar, beer, mineral waters and fish canning‘industries.

Among non-dureble goods, the textile industry ranks second, accounting
for 13.9 per cent of the workers in industrial employment and showing en upward
trend, since before the war it accounted for only 12,2 per cent, Taken Jointiy,
with the garment industry, it accounted for as much as 19,9 per cent in 1949,
that is, as much as foodstuffs (see Table 3)

Some branches of this group made great progress during the decade,
encouraged by the absence of imports and by the export possibilities, Althongh
there were difficulties in acquiring mechinery, the textile industry now practi-
cally satisfies all domestic demand at the present time, exceptnfor certain '
types of high-quality wool and cotton yarns'and fabrics. And/some branches ‘
productive capacity exceeds domestic demand end will 1n future be in an excellent_\
position to export, since equipment in genersl 1s very modern, and methods are |
skilled. The cotton and woollen spinning and weaving mills have doubled their
personnel, while there was a decline in the percentage accounted for\by knitted
and silk hoslery manufacturing, largely owing to a shortaege of fine'yarns, vhich
has hampered the development of this branch of induetry. | |

The menufacture of garments and other textiles maintained its position
as an employer of labour, except in the case of rope-soled shoes and burlap bags,
vhich suffered from shortages of raw materials and an excessively striet price
control which caused manufacturers not to'increaee production,

The other sections also retained thelr shares out of the total, except
the tobacco industry and printing and publicatlons where the percentages dropped -
substantially, as can be seen from Table 3, end in the chemical products
industry which, by contrast, shovws a rise from 3.3 per cent to 4.2 per cent out
of the total (Table 3,.

/Table 3
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Table 3 Argemtina:  Stricture of Industry

B

© " Employment according to groups of industry

Groups of ' Workers emplo

ed annual

average . .

industry 1937 | 3 | 9
EXTRACTIVE INDUSTRIES 13,004 ~ 15,646 23,339 23,255 28 L2 24,
MANUFACTURING IND, 464,460 506,333 695,285 917,069  94.9 94,9 .,.96.0
Durable goods © 162,774 183,208 258,80k 348,976  33.9  30.8 . 36.6
Non-dursble goods 301,686 323,125 436,391 568,093  61.0 6kl 59.4
Foodstuffs and ' S |

beverages 114,152 122,357 163,127 196,011 23.1 22,3 20.5
Tobacco ¢ 8,321 8,297 8,777. 10,370 1.6 1.2 1.l
Textiles - 6Lk00 63,493 92,876 133,200 12,2 - 12.7 13.9
Garments - 20,932 31,346 38,808 57,449 6.0 5.3 6.0
Timber (1) . 36,371 41,123 72,303 177,087 7.6 9.9 8.1
Paper 6nd cardboard . 8,321 9,219 13,875 17,413 1.7 1.9 1.8
Printing end publishing 22,681 23,995 25,695 31,487 k6 3.5 3.3
Chemical products 16,103 . 17,469 28,068 40,437 . 3.3 3.8 h.%
Petroleun derivatives 3,196 = 3,760 4,017 6,261 SOT . 050 0T
Rubber 5,296 6,213 4,333 10,535 1.1 0.6 . 1.1
Leather 18,734 20,886 31,254 < 39,927 3.9 43 b
Stone, glass and o , o '

ceramics (1) _ 21,611 24,687 36,207 60,387 k.5 . 4,9 “5'3
Metals (excluding V o IR : )

wachinery) (1) 47,331 52,637 66,102 92,312 9.8 9,0 9.7
Vehicles and } o I ' .

machinery (1) 52,786 59,303 75,874 95,589 11.0 10.4 10.0
Electrical machinery, - o : ' - ‘ B
equipment and o : . L
appliances (1) 4,615 5,458 8,408 23,601 ° 1,0 1.1 2.5
Miscellameous 13,550 16,090 25,561 23,003 2.8 3.5 2.6
EIECIRICITY AND GAS  11,13h 12,331 14,175 15,566 2.3 - 19 L6

GRAND TOTAL  955,890° 100 100 100

188,688 534,310 732,799

Source: 1la actgwidad'ihdustrial argénfina desde 1937 & 1949,

(1) These indUStries'hiiﬁléhprqducq durdble'goods.

/The manufacture
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The manufacture of automobile tyres and inner tubes and other rubber
goods, has regained its pre-war importance, after suffering heavy reductions
during the war through shortege of materials, Among chemical products impressive
increases occwrred in the manufacture of rayon, dyestuffs and paints, and certain
types of medicines, whereas the opposite is true in the case of the manufacture
of tanning materials, matches, soap and printer's inks.

' If wages are taken as indices of the structural changes, it will be
seen that the picture reflected by composition according to wages shows changes
gimiler to thosé conveyed by the tebles conatructed according to the number of
workers employed, which suggests that wages,in spite of their great fluctuations,
must have risen uniformly for all the industrial groups.

But naturally the distribution of workers employed and wages paid
cannot convey & true idea of the structure of the different branches of industry,
for the degree of mechanizotion in the different sections changes the whole
picture. '

In the ebsence of census data, an attempt has been made to estimate“:
the pfesent position by means of ealculations based on the industrial statistics
for 1943 and the indices of the quantum of production, Teble 4 was érepared by
applying the quantum index to the percentage accounted for in 1943 by each group
or section of industry out of the total value added; this Table shows the ‘
percentage distribuxion in 19#9, in comparison with the 1937 and 1939 percentageS"
vhich were taken from the corresponding census data.

If the quantum indices of production are applied to the 1943 distri-
bution according to major groups, from 1937 to 1949, the figures in Table L are
obtained; this Teble shows how the figures relating to the volume of producfion
have varied.

This leads to the conclusion that between 1937 and 1943 the proportion
of the gquantum of the extractive industries increased (from 3.8 to h.3 per cent),
but that since them, principally as a result of absence of demand for certain .
minerals and the halt in the expansion of petroleum production, the proportion
dropped. to 2,6 per cent in 1949.‘ Production pf-elqctricityﬁglso dropped slightly .
in proportion. Meanwhile the percentage accounted for cd4t of the total by the
industries producing durable goods, the share of which in the total volume of
production hed declined between 1937 and 19&5 as a result of the difficulties in
importing equipment and materials, rose from 27.7 in 1945 to. 33.7 per cent in
1947, later, owing to new 1mport restrictions, it declined again to 30.8 per cent

remaining at a level higher than before the war.
/rable 4
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Table 4 Argentina: Structure of industry according to the
proportion of values added

Groups of Industry ' - 1937- 1939 1943 1949  (a)
EXTRACTIVE INDUSTRIES 3.8 4.4 4.3 2.6
MANUFACTURING INDUSTRIES 83.5  83.1  86.4 88.1

Durable goods | 26,6  27.1. .  27.9 30.8

Non~dureble goods 56.9 56.0 58.5 57.3
Foodstuffs and beverages 22,6 20.6 19.5 15,3
Tobacco , 1.0 1.k 0.8 0.6
Textiles ‘ 1.7 7.8 11.8 13.3
Garments 6.4 6.4 L4 5.3
Timbsr : 4.8 4.8 6.0 5.9
Paper and cardboard 1.1 1.1 2.0 1.6
Printing and publishing 8.0 7.6 5.3 5.5
Chemical products 3.1 3.3 4.8 k.2
Petroleun derivatives 1.4 1.7 1.4 1.4
Rubber 0.8 0.8 0.6 2.4
Leather 2.9 3.0 3.6 2.7
Stone,: glass end ceramics - ' 3.6 3.5 3.7 3.4
Metals (excluding mechinery) .6 7.6 7.7 - 0.3
Vehicles and machinery = 9.7 - 1.1 - 9.2 - 8,7
Electrical machinery, equipment

and asppliances 0.9 1.1 1.2 2.5

Miscellaneous 1.9 2.3 b4 4.8
ELECTRICITY AND GAS 12,7 12,5 2.§ ‘2=1
TOTAL 100 100 100 100

Seurce: Industrial statistics

(a) Estimate based on the changes in the index numbers of the quantum
epplied to the 1943 averages, These values would be exact if the price
ratios between the articles in the different groups had remained

unchanged. fTeble 5
I —
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Table 5 Argentina: Distribution of the volume of production
. according to groups of -industry ' -
-perceﬁf&gs of the total
Years Extractive Manufacturing industries Electricity TOTAL
.industries ~ Durable Non-durable Total and gas
goods goods
1937 3.4 300 58,2 88.2 8.4  100.0
1939 3.9 28.0 59,5 87.5 8.6 100.0.
1941 k.3 26.5 60.3 86.8 8.9 100.0
1943 by 25,8 60.6 86.% 9.2 100.0,
194L 3.9 ’\ 27.8 . 59.5 87.3 8.8 100.0 -
1945 T 3.6 1.7 60.2 87.9 6.5 ‘ 100.0
1946 2.8 ' 29.2. 59.6 88.8 8.4 100.0 "
1947 T - 33.T 55.6 89.3 8.0 100.0 .
1948 2.7 31.8 57.0 886.8 8.5 - - 100.0
1949 2.7 29.6 58.6 88.2 9.1 100.0

Source: Basic date from la Actiﬁidad Industrial Argentina desde 1937 a 19h9,;
of the National Stetisticel Service.

-_/The group
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The group of industriee producing non-dureble goods kept 1ts proportion
stable until 19&3 (58 per cent), subsequently, it rose, and in 1949 it fell
again to 57 per cent.

: Within the branches of industry, it should be noted that declines
occurred in the proportions accounted for by petroleum, meat packing plants,
canning, dairy products, hosiery, garment menufacture in department stores, and
reilway workshops; while increasee occurred. in iiquors, dyeing, men's tailoring,
processing of rubbar, emelting of iron and steel, accumulators and electrical
equipment and appliances.

- Another method of calculating the value added by industrial production
in 19&9, according to branchee of industry, could have been that of epplying to
the wages and salaries paid in that yeer, the propertion:accounted for by these
in 19&3 in relation to the value added for each group.. A figure of value added
would be obtained influenced by price variations, Unfortunately, statistics
of wegee paid are not homogeneous because they. only include what the worker-
receiveg directly. waever, in recent years they have been inflated, for the
purposes of the cost of productionl by the social charges which the worker does
not receive directly bux which.are paid by the entregrgag (employer's contri~
bution to the pension fund, severance paY, apprenticeship, university tax etc. ) !
which repreeent approximately 30 per cent of-the amounts. actually paid to the -
workere. Therefore the proportions of wages - to value added, which for industries
as & whole remain at about 58 per cent throughout .the years. until 1943, no longer
represent this figure with certainty.? Had. it been maintained, the value added by
industry would heve been approximately 12,700 million in 1949,

Recent development of industry as a whole and according to principesl branches and
groups

General observations

The most intengive development of Argentine industiry took place between
1937 and 1949, while at the same time/greatest and most rapid chenge in the
sconomic structure took place. The Official Statistical Service has published
indices of indugtrial activity (employment, wages, man-hours and guantum) relating
to this period, permitting a detailed enalysis and statistical evaluation of many
of the problems and femtures of this process.

/In the
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In the. first. place, however; it is necessary to assess the value. of

these indices, which partly correct‘thoee pdbiished on brevious.OCcasions. :
. The differences between the new quantum indices;'for'example, and

thpse published in the 1948 Report of the‘Benco.Central of the Argentine Republig
are, 80 great that an;explanation ie required.. This explanation is implicit in
theilatest official publication.

The,method_of.tompiling‘the,indices‘follcws the intermational technique
and is based on the figures of the periodic census date (1935 ~ 1937 =~ 1939 -

1941 - 1943 and 1946) and on annuel surveys of a certain number of establishments
(2,000 in the most recent period).. The indices}corresponding to that survey

are weighted,'for each branch and group of industry, according to the propor-
tionate importence of the value.added?by theee in"19h3. As it is very difficult
to. include new industrial esteblishments in the surveys, it happens thet in &
period of intensive expansion, ‘such as that - analysed the perlodic census data
reflect a situation which is better than is conveyed by the estimates errived .
at through the indices derived from the periodic samples.

This is particularly true of the most recent period The indices
published up to 1948 were based on the 1ndustr1a1 statistics for 1943, Thus it
was estimated, for example, that employment in 19#7 was 16, 5 per cent greater '

-than in 1943, and the gquantum. 31 5 per cent higher. : Whereas according to the
new index, which has been corrected to allow for the facts shown in the 19&6 :
. Census, which covered all industriasl establishments in the country, these

increases, for the year in éuestioh, werev30.3 and 31.5 per cent, respectivaly .
(Table 6). ‘

[Tekle 6 6-
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Table 6 Argentina: Inéices of the guantum of production, industriul c.a lo ¥iu.

and output per worker

(excluding conetruction)

Years Yuantum Fmployment Jutput per worier

New Series 014 Series New Series 014 Series New Series (ld linries

1937 8z.1 82.8 66.7 79.4 ‘ 123 104
1938 cee ‘oo 69.8 82.6 ces e
1939 9.5 89.8 72,9 86.2 127 10k
1940 . ces 76.7 89.1 ces ces
1941 93.8 ok.5 83.3 92,6 12 102
1942 oo cee - 90,4 97.8 cee o
1943 100, ¢ 100.0 10Q0 100, 0 100 100
1944 112.2 109.0 108.9 103.8 103 105
1945 112.2 105.7 115.1 105,0 97 101
1946 125.3 - 115.3 123.7 108.6 101 106
1947 143.5- 131.5 120.3 116.5 110 113
1948 1.2 1345 131.7 .e- 1 e
1949 141.8 ... 130.4 . | 108 e

Source: Report of the Banco Central of the . rgentine Republic, 1948, and
La lctividad Industrial de 1937 a 1949,

The quantum index of production was calculated, as stated In the official

publication, on the basis of the volume of production of the principal products
within sach group and branch of industry. The resulting indices wsre weighted for
tho purpoce of calculating the indices for the branches of industry, according

to the gross value of production of these branches in 1943 (since it is not
pogsible to calculate the value added by industry for each article, although this .
would more accurately reflect the respective importance). ‘The indices for the
different branches of industry were weighted, for the purpose of calculating the
indices for the groups, according o the net value determined by industrial
gtatistics. The comprehensive index for the whole of industry was estimated in

the same way,

/It should
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It should be noted, moreover, thet in this analysis the construction
industry is entirely disregarded, as are certain lesser branches (wine bottling,
maritime hunting and fishing, and grain elevators) becazuse this has been the
practice followed in official statistice since the 1946 Census.

Although the official report gives the indices on the basis of
1943 = 100, they ere presented here with the basis 1937-39 = 100, to meke it
easier to estimate the industrial transformation which has occurred in comparison
with the pre.wur period,

The development of industry as a whole

Three steges may be observed in the development of industry as a whole
during the last dozen years.

In the first stage, which includes the years Just before the war and the
early war years until 1941, production increzssad steadily at an average annual :
rate of 3 per cent a year, and employmen: =% an average rate of 5 per cent. The
number of workers emplcved directly in the Industrial establishments covered by
the census, rose from 489,000 in 1937 to 611,000 in 1941, at an average rate of
25,000 a year, equivalent to half of the iwc¢rsase in the persons to be employed
in all activities. Tmployees, hmie workers, executives, and members of the
families of proprietors are not incliced in these figures, nor are small craftsmen.
(Table 7).

Different ciicumst=nces, including the incipient difficulties as regards
equipment, imports of rculacexmints ol row materials, fuel and power and the
temporary lack of training of the new personnel transferred from other activities
-- all these caused a decline in the output per worker, since employment rose more
than the volume of production. In 1941 the output of labour was $1.5 in relation
to 1937-39 = 100.

Wages thus remalned at the same level. As there was no rise in the
cost of living either, wages practically speaking retained the same purchasing
value. The 650 millions of pesos paid in wages in 1937 rose to 850 millions in
1941,

/Table 7
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Table 7 Argentina: Development of Industry
1943 = 100

Years Workers Quantum Output Man Hours Output

employed - ‘ ' per hour
1937 06,7 g2,.1 123.1 ces ces
1938 69.5 . e e e
1939 72,9 89.5 122,53 e e
1940 T6.7 s et o vee vee
1941 - 83.3 . - 93.8 - T 112.6 vee ces
1942 90.b cee U e SO
1943 . 100,0 100,0 100,0 " 100.0 100.0
194 108,97 112,2 103.0 108,33 103.6
1945 C-115.1 . 112,2 . 97.5 ©109.1 102.9
1946 123.7 125.3 101.3 114.9 109.1
1047 130.3 13,5 -~ 110.1 120.5 ‘ 119.1
1948 131.7 146,2 111.0 119.0 122,3

1949 130.4 141.8 108.7 116,6 121.6

Source : la Actividad Industrial Argentina desde 1937 a 1949. Directorate
General of the National Statistical Service.

/A second
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A second stage took place between 194l and 1947, with a very large ..
increase in employment snd production, halted only in 1945, when there was
canxiety and uncertainty regarding the future, because of the end of the war.
During these five years, efiployment increased at an average annual rate of more
than 60,000 persons and more than 8 per cent. These were exceptional figures,
since they exceeded the growth of the active population {about h5,COO) by an ample
margin., This means that during these &eérs industry absorbed labour from other
activitles, particularly agriculture and the livestock industry which at that time
were declining steadily because of difficulty in selling their production and
because of prices. It should be noted that this expansion of industry was parallel
to that of other activitiés, commerce, transport and the various services, which
all demanded labour. The volume of production rose at an even sharper rate, since,
except for the pause in 1945, the rate of increass vafiqd bstween 12 and {
15 per cent. '

The output of labour, after dropping to a low of 79 in 1945 (in
relation to 1937/39 = 100), recovered in the following two years to nearly 90 in
1947, that is the same as at the beginning of this stagé. What happéned was that
after the difficulties mentioned had persisted throughout the earlier years, -
purchases ofvyroducer goods,,whefher in the form of equipmentvcr raw materials)
became more regulafbin 1946 and 1947, The factories were almost}all-working to
full capacity, without interruption.

The demand for employment and the introduction of social
legislation, which was a feature of the period, naturally affected the degree of .
effort per worker employed. Between 1943 and 1947 the number of hours worked per
worker dropped by 7.5 per cent, or at an average annual rate of over 2 per cent,
The quentum per man hour rose by 20 per cent between 1943 and 1947, particularly
in the last two years (1946 and 1947). Although this may not have occurred in
meny individual ostablishments studied, particularly when they continued to
operate with the same technical equipment, nevertheless, contrary to the opinion
of many people, the figures shown by the index are very plausible. This statement
is made because in these two years numerous establishments installed modern equip-
ment acquired in the United States and Europe and very worn out equipment was
completed or replaced. These events were bound to be reflected in greater

productivity per man-hour.
/Meanvhile,
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Meanwhile, from the point of view of cost,.wages had increased gireatly.
The average wage rose from 1390 pesos per person employed in 1941 to 3,170 in 1947,
| ﬁhe average increase being 5 per cent per annum at the beginn;ng and 41 per cent
in the last year. The absolute total of wages pald rose from 850 million pesos
in 1941 to 3,000 million in 1947, The cost of living also rose almost as sharply
until 1946, inclusive, but in 1947 the nominal wage rose more rapidly, and real
wages rose to about 20 per cent sbove pre-war levels.

The foregoing applies to wages received directly by the worker. However,

indirectly the entreprensur paid other incresses after 1945, such as the

employer's contribution for pensiors (1l per cent, plus 1/8 per cent of the gross
receipts from sales), reserves for severance pay (8.33 per cent), the contribution

to the Imstituto de Remuneraciones (Wages Institute) the apprenticeship fee

(1 per cent) etc., which add about 30 per cent to the figures given.

A sudden change in the situation began to be noticed from the end of
1947, It became difficult to obtain workers, These, making & business out of the
benefit payable under the legislation relating to severance pay, very often began
to move from one place to another, adding to the pressure on weges, Diffibulties
in selling the crops also began to make themselves evident, and the dollér shortege
began. In the middle of 1947 the United Kingdom had once more discontinued
convertibility, and so the advantages of the triangular trade with the United
States vanished. Tt became more and more dlfficult to import edquipment and even
raw materials. These are the features of the third stage, vhich was still lasting
at the end of 19%50.

To combat inflation, it was dscided in October 1948 to restrict bank
credit, with the ohject of preventing speculative credit and the expansion of
investments 1n new 1ndustries, the argument of full employment being advanced at
the precise moment when unemployment begean to be evident.

The number of workers employed was the same at the end of 1949 as two
years before. For the first time since 1930 there was a secession in industrial
employment. The slight increase in 1948 (1.1 per cent) was cancelled ip 1949,
when nine thousand workers left the factories., There are no figures for 1950 but
1t 1s very likely that this process continued, Table 8, using data of the
movement published by Public fmployment Service shows that demand in 1950 equalled
the supply, which was very fer from being the case in earlier years.

/Teble 8
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Table 8 Argentina: Public Employment Servicg

Years - ‘mployer Supply Plecement  -Proportion of plecement
demand ~ _ 4 over supply &%

1940 cen ' uE,QOO 21,700. o 51

941 _— 36,300 23,400 : 64

1942 oo 37,300 25,800 69

1943 - . 28,1400 23,100 82
19kY o 73,000 58,000 . 80

1945 cee 75,200 65,200 - 87

1946 - - 62,800 51,800 ‘ 82

1947 e 54,000 48,200 89
1948 47,600 39,700 33,500 : 85

1949 43,200 - 38,000 32,000 o 8k

1950 (a) 21,500 21,500 19,100 89

Source: Department of Employmént Service (Ministry of Labour and Social Welfare)

(a) First nine months.

/The volume
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The volume of preduction, after rising by 2 per cent in 1948, fell by
3 per cent in 1949. This decline in the production of goods, linked with a
contraction in imports(about 15 per cent) necessitated by the currency position,
resulted in o smaller supply of goods; which helped to aggravate {nflation.

The rumber of man-hours declined even more rapidly. The index 120 for
1947 dropped to 116.6 in 1949, for it is metural that in view of a contraction,
over-time disappears before unemployment occurs. Therefore the degree of effort
per worker declined from 92.5 to 89.4 (3.4 per cent) in these two years, as well
as the production per worker and per manihour.

The total smount of wages paid out in 1949 rose to 5,600 millions, that
i8 8 tiwes more than in 1939, with an snnuel rate of increase of 35 per cent, this
being somswhat lower than the rétei?&ncrease in 1947 (49 per cent) and 1948 !
(38 per cent). TIn view of the lack of work, the intense upward pressure lessened.
‘The cost of living reached 323 in 1950 {Wovember). This indeXx requires correction,
" for the freezing of rents does not apply to sll workers. ' '
| Prices, even those fixed by thae Government, began to rise more rapidly
then before. In view of the domestic bhortage of goods, the psychological
influence of the higher exchange rates, the policy of increasing wages and taxes,
and finally, the international situation,rsal wages may be put at 125 in 1949 and
poséibly 8lightly lower for 1950, in relation to 1937-39.

J During 1950, industry for the first half'year-wae more developed under
conditions similar to or worse than formerly. Industrial consumption of electricit
in Greater Buenos Aires indicates reductions in the food industries, petroleum
refining, manufacture of rubber and leather and in the stone, glass and cersmics
industries;" fo Judge by the same evidence, the textile industry was slack, while
the paper, printing, chemical producté and ﬁétal industries improved somewhat,

The important measures taken Iin August, when the exchanse rdates were

raised and the goale of Assessment (Tarifa de Avaliios) was abolished, while at the

seme time it was reaffirmed that the exchange control would be rationally uszed so
as to grant foreign exchange for imports of essential goode -- all these gave

fresh encouragement to entrepreneurs and investors. Although the shortage of
money and the restriction of credit in view of rising costs, have made it difficulc

for manufacturers and businessmen to maintain the working capital of their
businegses, the certalnty of a good future could overcome the difficulties.

/tnalysis of
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Analysgis of the development of the differcnt groups and branches of industry

The changes which occurred in industry as a whole dﬁring these three
typical'stages, were not uniform for all the different sectors of this economic
activity. ~ Tach one shows certain joinfs of affinity with the generaltrend, but
there are also considerable and specific differences, This is alsoc true of the
different branches in each group. These differences have meant a ﬁodification
in the general structure of industry, with all the present and future problems,
a8 will be explained below. ‘

The first significaent feature is the small increasé in the extractive
industry (mineral extraction) over the whole period, though some increase occurred
during the‘war yeers, while the supply of electricity shoﬁs an increase which is
important and mich above the average.. Among the memufactuzfing industries,
durable and non-durable goods, which, respectively, accounted for 30 per cent and
70 per cent of volume in 1943 and 35 ?er_cent and 65 per cent in 1649, developed
at difforent rates, since although there is a similar final ihcrease, the industry
of durable goods achieved its increase particularly in the two periods 1942 to
194L and 1946 to l9h7,Awhile non-durables ekpanded at a more)sustained rate from
the beginning'(Table 8). A powerful contribution to industrial growth, with
quantum ‘indices above the average, was provided by the electrical mwachinery,
'equipment and appliances industry, the industrial machinery 1hdustry, end the
stone, glass and ceramics industry, among the durable goods industries; and the
teitile,,chemical products, paper and leather 1ndustries, among the non-durable
éoods‘industries. The'ﬁranches with lesser increases in production were |
printing, owing to difficulties in obtaining raw materials since 1943, and
foodstuffs, because this industry devélops strictly in keeping with the néﬁur&l
growth of the population and its fluctuations are rigidly bound to the‘standard
of'livihg.' The other industrial groups not only benefited from the naturél
increase of consumption but have also, to a greater or lesser degree, had to
replace imports, and thelr income-elasticity 1g much greater thah in the case of
the first. This has occurred in'spite of the numerous difficulties which have

hampered the free development of this sector of Argentine economy.

/As regards
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As regerds more recent development, since 1943, Table 9 shows i.ie
recession of the sxtractive industries the alower expansion.of non-durable .
menufactures as against durables (137 againet 162), the extraordinary recovery
of the rubber industry, the leus vigorous recovery of printing, the strenv henLnr
of old-established industries such ag the.germent trede and the appearance of.
others, such-as certain branches of the metellurgical, machinery and’ electrical
appliances industries, B '

Extractive Industites

This group, which covers the extraction of minéfals, does not account
for a large .share of industry as & whole (2.4 per cent of the workers employed
and 2.6 per.cént of the value .added by production, out of the total). The
production of crude petroleum‘is the most important in this group, employing
almost half the personnel and accounting for 73 per cent of the value of the
group. Employment increased with high indices unfil‘l9h3 (lQ per cent ennually),
as did the volume of production (€ per cemnt), perticularly as a result of the
rapid increabe in the working of non-metallic deposits for domestic consumption
(construction materials and salt) aﬁd the metallic minerals (wolfram, lead, zinc,
iron and tin), later, when thé exceptional demand due to the war had ended, and
when diffiduities arose in supplies of materials for extraction purposes, the
shortage beiné particularly dcuteiin the case of meteri;is'for the‘pétroleum
industry, thére were heavy reductions in production and employmenf. In this group
the degree of effort of labour (hours worked per worker) declinédrcogsiderably
af'ter l9h3m(i3 per cent); production per worker in 1949 was almést 30 per cent
lower than in 1937. The output of production per hour has reco&éréd’its level,
after a decline until 1945 (see Teble 11).

Durable goods

The industries producing durable goods expanded as a vhole betweon
1937 and 1949 at a somewhat higher rate than those maumufacturing nén:au}ablé goods,
Therefore the proportion of employment and of:the value of- gcods oath of -the whole

rose at the expense of non-durables.. From 35 per cent of‘workers employdd in
1937, the figure rose to 38 per cent in 1949, because the level of workers employ:d
rose from 163,000 to 349,000, or exactly doubled. Meanwhile the figure for non-
durables only rose from 302,000 to 568,000, or 82 per cent,

/Table 9
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Table 9 Argentina: Quantum of production

Variations in 1940 in relation to 1937-39 and 1943, by groups of industry

Indices

Groﬁps of industry

In relation to

In relation to

1937-39 = 100 S 2943 = 100
EXTRACTIVE INDUSTRIES 119.2 8.3
MANUFACTURING INDUTRIES 166.0 k.8
Durable goods 169.0 162.3
Timber 168.3 134.0
Stone, glass and ceramics '183.5 131.5
Metals : 152.6 201.2
Vehicles and machinery 170.5 139.4
Electrical machinery and '
appliances 260,8 275.9
Non-durable goods - 164.0 137.2
Foodstuffs and beverages 130.6 109.6
Tobacco 16Lk.1 142.5
Textiles 237.3 157.1
Garments 169.5 171.4
Paper and cardboerd 175.8 118.3
Printing and publishing 114.7 144,11
Chemical products 199.0 122.9
Petrolsum products 153.5 139.1
Rubber 133.3 509.1
Leather 172.1 102.9
Sundries 233.6 155.8
ELECTRICITY 239.9 208.0
GAS 176,0 40,1
GENERAL IEVEL 165.3 141.8
® = == = = m
Source: ILa Activided Industrial Argentina de 1937 a 1040,
/The quantum
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The quantum index rose to a peak of 194 in 1947, in relation to 100 in
1837-39, dropping later to 168.7, while the non-durebles reached their peak in
1948 with-165.0 and fell later to 16L4.6 in 1949.

The greatest increases in employment in the durable pdbds indug¢rice
took place between 19h0 and 1946, perticularly in 1942 and 1943, with over
10 per cent annually. Later the increases declined to 3.5 per cent in 1948,
and in 1949 a net decrease of 2,8 per cent occurred.

Production showed great variétions, since after experiencing .
reductions between 1039 and‘l9hl, and also slight increases in the two following
years, they showed o sharp increese in 194l (20 per cent), declining in 1945 and
expanding again by 50 per cent out of the whole for the two Tollowing years.
These were precisely the years in which large quantities of equlpment were
acquired. . The distinctive feature of these years of great expansion was a great
optimiem as regards the future, once the wer had been decided and ended, and with

the help of a vigorous industrial policy meny entrepreneurs carried out expansions

or installed new plants,

The heavy inmports of these years reduced ths demand for producer goods
in the following yeare. The subsequent chanres in industrial pollcy influenced
the earlier enthusiasm for the installation of new factories, Import restrictions
led to shortages in the supply of industrial raw materials for these groups. of
industry. That is why the level of nroduction fell by L4 per cent‘in 1948 and
by 10 per cent in 1949.

The labour output, or production per worker fell from 100 in11937439 to
about 70 between 1942 and 1946, Iater it rose to over 90, declining again to
83.6 in 1949 (Table 10)}.

Non~durable goods

The industries producing non-durable goods developed much more normally
and evenly than those producing durable goods. Employment rose at firast by
3 per cent, then, in 1942, by as much as 9.5 per cent, and later increased with
less intensity each yesar until reaching a rate of 3.3 per cent in 1948,
remaining virtually stationary in 1949. Production also increased without
interruption and with the same intensity until 1943 (3 to 5 per cent annually),
Later production increased by about 10 per cent in 194k and 1946, at rether lower
rates later, and actuelly fell off by 0.2 per cent in 1949,

Ptuns b ey
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Table 10 Argentina: Industrial develcpment according to

major groups of industiry
Durable goods

Jorkers employed Annual incresase Queaentum _ Labzur outgut ger
worker employes
Yonrs ﬁ;mber l9§7-39 Absolute Per cent 1927-39 ‘iﬁ§§:§e 1937-39 = 100
workers 100 100 Jncrenge §
8 b c d o o! = %—
1937 162,774 94,1 ... ... 99.1 ... 105.3
1938 vee  a.. 10,217 6.3 1000 0.9 . 100.0
1939 183,208 105.9 10,217 5.9 100.9 0.9 95.3
9k0 ... “es 17,380 9.5 100.5 ~0.4 88.2
1941 210,769 121.8 17,381 8.8 100.1 -0.4  82.2
ke .. . 2h,062 11.4 102.0 1.9 75.2
1943 258,804 19,7 24,063 10.2 106.0 2.0 . 69.5
ok ... cae 25,360 9.8 125.7  20.9 .76.5
1945 ... oo 25,361 8.9 125.3  -0.3 70.0
1946 334,976 193.6 25,361 8.2 47,3 17.6 76.1 .
1947 ... ... 12,081 3.6 1945 32,0 96.7
1948 359,139 207.6 12,081 3.5 186.7 . -4,0 90.4
1949 348,976 201.7 -10,163 -2.8 168.7 -9,6 83.6

Source: DBasic deta from the industrial statistice in lLa Actividad Industrial
’ Argentina de 1937 a 1949. ’

/The leseer
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The lesser increase in the production of goods thun in employmeut,...p.
reduction of 17 per cemt in output per worker between 1937 and 1945. later,
h wever, output rose until it was only 10 per cent lower in 1948 and 1949, in

relation to 100 in 1937-39 {see Table 11).

/Table 11
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Table 11 Argentina: Industrial develorment eccording to major groups
of industry

Non~durable goods

Vorkers employed Annual increase Quantumn
Years 3:?%::8 2937;33 Absolute  Fer cent 193739 Average giggaz
increass per
% worker
employed
- 1937-39=10C

e b c d l o) o D %

1937 301,686 86,6 - - oh.7 - 98.0
1936 - - 10,719 3.6 100.0 5.6 100.0
1939 323,125 103.k 10,720 3.4 105.3 5.3 101.8
1940 - - 21,658 6.7 108.7 3.2 98.5
1941 366,442 117.3 21,659 6.3 112.1 3.1 95.6
1942 - - 34,974 9.5 116.0 3.5 90.3
1943 436,391  139.7 34,975 8.7 120.0  3.b 85.9
1okY - - 32,170 7.4 132,2 10.2 88.1
1945 - - 32,171 6.9 133.8 1.2 83.5
1946 532,903 170.6 32,171 6.4 147.9 9.5 86.7
1947 - - 17,946 3.h 18,0 6.8 89.6
1948 568,795  182.1 17,946 3.3 165,0  h.h 90.6
1949 568,093 181.8 - 702 - 0.1 64,6 - 0.2 90.5

Source: Basic data from the industrial statistics in la Actividad Industrial
Argentina de 1937 & 1949,

Foodstuffs and beverages
This group covers the old-established and typical export industries

such ag meat packing plents and flour mills, or industries working for the home
merket with domestic raw materials, such as sugar, meat processing, beer, noodles
etc,, to which many oil mills heve been added in recent times, These oi1l mills
vere installed with officlal support, end produce for export after fully satisfyin
domestic requirements. Fish canning and other canning industries have lost some
of their importence through the greater increase of these others, Untll 194l
smployment rose by an average of more than 5 per cent a year, and the quantum by
/3 per cente
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3 per cent, This signifies & 13.4k per cent decline in output per worker. Hov-
ever, the advantageous cenditione of an increase in foreign demand or expanding
domeetic coneumption, which vas generally very high except in the case of meat-
packing plants, mille, sugar and rice, was followed by a period of decline in
employment and in eome ye&rs in the quantum of production (1945 and 1948 particu-
larly) This was due to the difficulties experienced by the meatspacking .
1ndustriee (succeeeive strikes and notable declines in exports) which brought
production: to a nunimnm, similar eetbacke vere suffered in the production of
canned meat fruit and vegetables. The output per worker remained stable,
varying around the eame level in relation to the men-hours worked.
‘In this group there were particularly notable increases in quantum
and employment in the manufacture of fish, edible oils, mineral waters end soft
“drinks, biscuits, malt and powdered yeest for baking (Table 12). '
Teble 12: Argentina: Industrial development according to groups of industry
I, ‘Foodstufrs and bevereges

" Workers employed Annual increazae Tda ﬁ“FTTTT
Number 1937-39 - ~ ** Percentage = 1937-39 Averege " Labour output
Years ~ of . - & 100 ® 100 annual  per worker
‘Workers : - increase employed
' 1937-39 = 100
1937 114,200 96.3 - 953 =, . 9.0
1938 119,200 100.6 4.4 - k.9 -
1939 122,400 103,2 2.9 S a0k7 k7 105
1940 125,300 105.6 2.4 - 03 -
1941 140,100 118.2 11.8 105.4 0.3 89.2
w92 150,700 127.1 7.6 - 6.5 -
1943 163,100 137.6. 8.2 129.1 - 6.1 86.6
1944 181,900 153.k 1.5 127.0 6.6 82.8
1945 177,000 1k9,2 2.7 117.6 - 7.4 78.8
1946 186,700 157.4 5.5 125.L4 | 6.6 79.7
1947 210,600 177.6 12,8 136.2 . 8.6 76.7
1948 202,600 170.8 - 3.8 1291 - 5.2 75.6
194k T 196,000 165”3 - 3.3 13006 1.2 79.0

Source: Basic data from the industriel atatistics in La Actividad Industrial
Argentina de 1937 & 1949,

/Tobacco
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Tobacco

Importing difficulties and higher consumption favoured this industry
wvhich showeu & continuous increase in volume of produetion throughout the perilod.
This is the group showing the greaetegt increase in productivity per worker, since
the 1ncreaseyin personnel proceeded at a much slower rate than that of the volume
of production.. If the coﬁparison is made with man-hours,.the improvement is even
greater because the degree of effgrt ‘per man declined since 1643 by 17 per cent.

It should also be, noted that the processing of tobacco is an industry
where the inuidenoe of nominal wages per unit of production has been least marked,
since they baerely trebled, whereas for industry as a whole nominal wages increased
fivefold (Table 13), R _

Table 13‘ Argenfina: Industgial dqulonmsnt according to groups of industries

Tobacco -
o Workers employed Annual Increase QUANTUM
fumber 1937-39 Percentage  1937-39 Average Output per
Years wllkers = 100 - = 100 Annual . worker
Increase employed
4 1937-39 = 100

Y b d o) o' . Ps %
1937 8,321 98.9 - 95.2 -« - 96.3
1938 8,626 102 ;5 . 3 -7 - ’ 5 -0 ’ -
1939 8,297 98.6 - 3.8 104 .8 4.8 106.3 .
1940 8,240 97.9 - 0.7 - 0.6° -
1941 8,219 97.6 - 0.4 . 106,0 0.6 108.6
1942 8,450 100.6 2.9 - 4.3 -
9hk3 - 8,777 104.3: 3.8 115,1 4.1 110.4
w94k 9,082 1¢8.0 3.5 119.5 3.8~ 110,6
945 6,810  116.6 8.0 126.9 6.2 - 108.8
96 9,864 117.1 0.6 135.1 6.5 115.h4
947 9,846 . 117.0 - 0.2 . 15,1+ T7.b 124.0
1948 10,081  119.8 2.4 153.1 5.5 127.8
gk 10,370  123.2 2.9 16k .1 7.2 133.2

Source: Basic data from the industrial astatlstics in La Actividad Industrial
Arg@ntina de 1937 a 1949

/Textiles
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Textiles
| This group. includes the: textile induetry proper. the production of
yarns from raw materials, the" produotion of fabrics and twists, and dyeing,
oince there was & high level of cohsumption, lerge quantities of imports to be
replaoed end an abundance of rew raterials (cotton and wool), there was naturallv
a great deal of development Nevertheless, until the early thirtles, -the part
played by.importe was very great, for imports eupplied 92 per cent of con-
sumption, 1/ The competition of the old European countriss wes very keen,
being favoured by a very liberal Argentine policy. Those same fundemental
factors of high consumption and abundant raw materials heVewer made it
necessary and easy to ‘encourage the' inetallation of extra spinlies and looms-
when markets became congested and there- was & fell in the prices: of these raw
materials abroad. - Up to 1937 there was a coneiderable.increase in the number
of mille, bringing the proportion of supbliee cotered by domestic production
up to Lo per cent. In 1936, the traditional'predﬁcere tried to raconquer the
market and created very serious difficultiee fcr the nev industries, thus
making decisive prote¢ctive action necessary. During the war the poeition of-.
the textile induatry became stronger, and the producte included all coarse endi
medium cotton and wool yarms and febrics ds well 85 some fine qualitiee.' \
Production and employment increased very considerebly, at an annual rate
exceeding ten per cent between l9h1 and 19&6 with a elight pauee in 19&5
}y 19&5, the volume of production was twice what it was before the war, end
the _number of workers. employed wee 86 per cent greater. Thie indicates an
increaeed output per worker employed an increase whioh continued steadily
until 1949,

In the years referred to, the output of the mille increased through '
better use of machinery, work being organized in three ‘shifts and continuing on
holidays, but it was not possible to extend or_improye‘their‘equipment. Repalrs
end adjustments were to some extent made posaible th?euéh the splendid effort of
the Argentine workshops, which successfully produeed_e#eellent looms of various

o /types

Y Enilio Llorens. Encueste continentsl sobre el consumo de productos de
elimentacidn;zrvestido v sebre la vivienda popular, Montevideo 19hh, page 33.
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types, including automatic looms, and spinning machines. In 1946 and 1%&&6 and
to a lesser extent in 1948 and at the beginning of 19h9, heavy purchases abxoad;
unfortunately, the purchase 41d net alvays consist of new equipment embodying

the latest improvements;” much ‘of 1t wes old reconditioned machinery. Never-
theless, these increases and:- those achieved with the help of domeetically produced
machinery enabled productidn to be increased again by about 10 per cent in 1948
and about 4 per cent in 1949, Actually, production in 1949 was 2,37 times
greater than in 1937-39, The number of workers empldyed increased from 61, ,000

to 133,000, so that the textile induetry ranks second to the food industry as

an employer of labour.

~ The output per worker increased by 11 per cent during the period
(20 per cent since 1943), and’the output per man-hour by 20 per cent after 19h3
At the same time, the degree of effort decreaeed by Almost 10 per cent.

As in the other casés, development in this industry veried greatly
from group to group, Wool-washing and cotton-ginning, the two primary Industries,
developed differently, the first being etimulated ‘not only by the growing demand
of the spinning mills, but also and chiefly by exports. Between 1937 and 1946
production tripled, and half of the 220,000 ‘tone of wool which the country '
produces was washed, Owing, however, to circumstances similar to those which
occurred after the 1914-18 war, the buyers, at the end of hostilities, bogen
to prefer unwashed wool agaln, for very complex reasons ‘which need not be
explained here, Congecuently there was 4 substantial reduction in the work of
the wool washers, output falling by almost half in 1949 and the decline continuing
in 1950, The domestic msrket remsins, though this also euffered from the _
decline in exports of finished and semi-finiehed products, and absorbs 30,000
tons of washed wool a year, and there dre also a number of markets partly
protected by clauses in trade agreements,

The development of the ysrns and febrice branch is follewing’the
general movement already described, though at a somewhat greater rate of growth,
since for 1949-the quantum index of producticn based on 1937-1939 = 100 reached
288, as asgainst 237 for the whole group. In this case, the output per worker
increased by 20 per cent during the period, as against only 11 per .cent in the '
group &s & whole. .-

/The manufacture
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The manmufacture of hosiery and febrics was nandicapped by the shortqgc
of imports of raw materials dut the inerease in the production of synthetlc
" textile fibre yaxns made 1t possible to inerease the number of mills, principally
for standard fabrlcs. The: industrial dye works qu&drupled their output in twelve
years, performlng effic,ently the task of- finishing the fabrics produced, though
the shortage of good aniline dyes was and still is being felt.

Fxcept in the hosiery branch, the output per worker increased by between
20 and 50 per cent,

For the group as a whole, and for its main items, production in 1949 was
greater than in 1948, but the rate of increese declined {Teble 1k).

Garment Industrz

The garment and miscellaneous textile industry is concerned with the
conversion of fabrics into articles of use and employs 57,000 workers as against
30,000 in 1937. l/ Its growth has been continuous, accompanying the increase in
domestic consumption due to better wages, - Between 19k2 énd 1946, and again in
~l9h9, the number of workers employed increased sharply, while the quentum indices
were unfavourable up to 1943, rising by about 1 per cent per year, They then rose
to 178 in 19h8 and fell again in 1949,

Analysis of the groups of productlon shows a decrease 1n the production
of burlap bags,-rope-soled shoes, felt hats and garments in large stores. In the
first case, the decrease was due to shortage of rew material, which is imported;
while in the case of rope-soled shoes the decre 36 Was .also partly produced by the
same. cause but was chisfly due to the fact that priceé control removed the incentive

to step up production {Table 15).
Paper and cardboard

This industry used to satisfy only part of the demand, speciallzing in
standard and thick cardboards and papers largely mamufactured from imported wood
pulp or old paper and rags. During the early yesrs the industry expanded consider-
ably,at the rate of more than 10 per cent a year between 1937 and 1941, Then
difficulties arose in comnexien with the supply of raw materials, and the increase

was much smaller, until, with the resumption of imports of mechanical and chemical
pulp, & further increase becams possible. In 1949, production fell by about

2 per cent as a result of the crisis in the printing industry,
/Table 14

1/ This of course includes only establishments such as department stores, tailoring
firms, clothiers, drapers, hetters and bag-manufacturers. It does not include
home workers, It is estimated that the garment industry gives work to more
than 300,000 persons in Argentina,




B /0N, 12 /218 /Add. 1

Pa e hO

Table 1h Argentina: Indugtrial developmentﬁécbordiqg_to grogps of industries
| III. [Textiles ”

Workers employed

~g—

Annual’ Iricrease

Quantum

/Table';sﬁ

Yeas Number of 1937-39 1937-39 Average Output  19)3
- Workers = . 100 Porcentage: = 100 Annual for = 100
Increase Worker
employed
1937 63,400 98.h - 9k .9 - 96.4 -
1938 - - 1.7 - 5.k - -
1939 63,493 101.6 1.7 1105.1 5.1 103.L4 -
1940 68,264 1064 7.5 . 5.6 - -
1941 71,800 - 115.0° 5.2 116, 5.3 101.7 -
19k2 83,588  133.9 16 .k - w6 - -
1943 92,876 148.8 - 1.1 S 1511 128 101.5 100, 0
194k 101,328 162.4 9.1 170.7 13.0 105.1 103.5
1945 107,829 172.8 6.k “18kj0 7.8 106.5 104.9
1946 116,210  186.2 7.8 202.6  10.1 108.8 107.2
1947 122,875 166.9 5.7 206.6 1.9 104.9 103.4
1948 130,754 209.k 6.4 228.2  10.5  109.0 107.4
1949 133,200 - 213.k 1.9 237.3 4.0 111.2 109.6
Source: Seme &s for preceding taebles,

s et o
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. Table 15  Argentina: Industrial development according to groups of industries

IV. Germent industry

wOrkers empléyed égg;:;se Q u‘a ntunm
: ] ‘ ‘ . per maen-

Years  ap ol 1937-39 g 193730 frerage Swet ;ﬁrp hour

Workers * 1%° o ¥ ﬂlOO Increase workér u {ghf%o

‘ employed

1937 29,932 97.7 . 98.4 - 100.7 -
1938 - - b - 1.6 - .
1939 31,346 102.3 23 . 1001,6 . 1.6  99.3 -
k0 - - 3.5 S T -
1941 33,558  109.5 3.4 99 - 1.1 90.8 -
1942 - - 8. - =02 - ;
1943 138,808 . 126.7 7.3, 989 - 0.3 78.1 100
9kh - | - 9.0 16,9 . 17.2 - -
145 - - - 8.3 123.9 6.0 - -
1946 Lg,281 160.8 7.6 127.6 3.0 79.4% -
1947 - - 2.8 42,7 11.8 - -
1948 52,051 170.0 2.7 176.3 23.5 103.7 % 137.6
1949 57, k9 187.6 10.4 169.5 - 3.9 90.L 121.5

Source: Same as for preceding tabdbles,

/The degree
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The degree of effort was gradually reduced, and in 1949 it was only some
‘88, per cent of that for 1943. The productivity of labour, which fell from 100 in
1943 to 87 in 1946, partially recovered in the following years, and consequently
the output per man-hour increased.

In this group special importance attaches to the production of wood pulp,
' between 19J7 and 194k, declined when foreign competitlon appeared on the market.
Nevertheless, the present level of production is some 76 per cent higher than
before the war. Also, in 1949 the production of paper envelopes and bags decreased
by about 36 per cent (Table 16).
Printing and‘publlshing

Lhis 1ndustrJ, 80 closely connected with culture, diSplayed in its recent
development chcrocterlstics which are quite different from those displayed by
industry as a whole and by other groups. The paper shortage, labour disputes -and,
lastly, the loss of part of the Spanish American market for books published in
frgentina, are difflculties that have been encountered in years of recession in.
this industry, es for example in 1942 and 1943 and more recently in 1949 and 1950
Over the whole period, however, the group shows a 15 per cent increase in produc-
tion, the lowest increase out of all the grouns. The increase in employment was
somewhat greater, 35 per cent. The productivity of labour, therefore was in
l9k9 only 85 per cent of that for 1937-39. Analysis of developument from year to
year, however, shows that from 1941 to l9h3‘production declined owing to the
shortage of‘paper and ﬁhen recovered, the average annual rate of increage being
almost 10 per cent until 1948, The »roductivity of labour, which had declined to
72 in 1943, rose again to 854 and -output per man-hour will be Ffound, since 1943,
to have undergone a considerable increase of about 43 per cent.

Analyzing the branches constituting»the industry, we note that the recent
decline in production 18 due to the reduced activity of newspaper enterprises owing
to the shortage of paper. The enterprises concerned have been oblimed to cut down
their staff by 2,500 workers (Table 17).

Chemical Products

Except for electrical products, thls group shows the greatest increase in
production during the period under comsideration, oubtput having doubled and the

number of workers grown 2.4 times.

/Table 16
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Tab13l16P;W~Argentgna: 4Industrial;deﬁ¢;bpment according to groups of indugzries

V. Paper and cardboard

N TN

Workers employed  Annuel " ‘Quantum
- Increase - '
v Number of - 193789 S 1937~39- -Average Output per
Years Workers = = 100 - . % - s 100 - Annual " worker employed

. Tncrease 1937-39 = 100

1937 8,321 ‘95.8 e a7 o 01.3 -
1938 - 8,519 ' 98.0 2.4 - - 14,3 102.0
1939 - 9,219 106.2 8.2 - 112.5 12.5 -105.9
19%0 - 10,323  118.8 12.0 - 10.2 - 104 . L
1941 11,251 129.5 . 9.0  135.5 9.3 1046
1942 12,557 1k ,5 11.6 : - 4.8 - 98.3
1943 13,875 159.7 . 10.5  148.5 L6 . 93.0
194k 14,652  168.6 5.6 9.6 0.7 88.7
45  15,h01 177.2 5.1 12,0 . 1.6 . 85.8
1946 17,112 196.9 . 1l.1 158.8 . k4,5 . 80.7
1947 . o17,621 202.8 . 3.0 169.5 - 6.7 83.6
1948 17,736 .204,1 . 0.7 - 179.5 5.9 87.9
1949 17,413 2004 -1.8 175.8 - 2.1 87.7

Source: Seme as for preceding tabdbles,

/Table 17



E/ON,12/218 /add. 1

Page 44
Table 17 = Argentina: Indugtrial-ﬂevelogment according to.groups of industries
YI. Printing and Publishing
Workers employed ~ Annual Quantumn

A L ' "Inc':’"e’a'se c o
vear  Number of %937-39 g 1937-39 Average - Output per

Workers .. = 100 e 100 Agnual  worker employed

L o Increase 1937<39 5 100 -

1937 22,681 97.2 - 95.5 . - 98.2
1938 - - 2.9 - W7 - 100
1939 23,995 102.8 2.8 10k.5 k5 - 101.7
1940 - - 2.0 - 1.3 .100,2
1941 2k, o6h ©107.0 2.0 107.% . 1.4 ~100.4
1942 - - 1.5 - =-.12.9 - 86.2
1943 25,695 1101 1.4 79.6 <.14.9 12.3
19k4 - - 10.8 92.8 .16.6 1 76.1
1945 - - 9.7 ok.6 . 1.9 70.8
1946 33,986 145.5 8.9 112.1 185  77.0°
1947 - - - 1.0 14,8 0 2% 79.7
1948 33,277 k2.5 - 1.1 124.1 8.1 87.1
1949 31,487 134.8 - 5.4 1k, 7 - 8.2 85.1
So ree: Same as for preceding tablesy

/The period
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The period of greatest increase .was between 1938 and 1947, the 1945
decline being due to the dislocation caused by the shortage of imports and by the
wait and-see attitude concerning the future.

For more recent years, 1948 and 1949, the statistics show slipht
reductions in output though mot in the number of workers.

The  degree of effort per worker has fallen by 20 per cent since 1949 and
ouytput per worker was in that .year some 15 per cent lowdr than in 1943, but output
per man-hour, shows slight increases-in this case also.

_ The groups of this industry differ greatly in respect of the type and
origin of the raw materials used, the nature of the labour involved and the part
played by power and fuel, the use to which the products are put and the amount of
competition encountered. This lack of uniformity is reflected in the greatly
varying trends of production, employmernt and output in the branches of industry
concerned.  No. group is of great importance, because the country is short of heavy
chemicals.. The main items are the manufacture of rayon and soap, and the
production in laboratories of pharmaceutical and medicinal products, which,
incidentally, are those which have shown the great increase if the 12 years under
conslderation., - . ' '

The production of rayon, which was in its early stages in 1937, when there
‘were only two factories, developed rapidly, the exlsting Tactories first belng
extended, 'in spite of the fact that the industry was controlled both as to price
and as to distribution of product, and new factories,now entering into‘ﬁroductidﬁ,
being installed later. 'The dislocation of world production caused by the defeat of
the Axls countries, formerly the largest producers, led to a world Shoriage, which
has still not been overcome. Froduction increased almost four times as compared
with 1937-39 and by 183 per cent as-compared with 1943. The greatest increase took
place in 1949.

The production of washing soap was ‘handicapped only between 194k end l9h6
owinb to- the shortage of raw materials and the control of exports.

- The production of medicinal and pharmaceutical: goods which s&ppliéd the:
whole mdrket between 1937 .and 1947, increased fourfold, totally replacing imports
and préviding for the needs of incyeased consumption and exports. After that there
‘wag & recession- (from 122-115), principally owing to export difficulties,

/In spite
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In spite of increased demand, the paint industry did not increase produc-
tion during the war years, owing to difficulties in connexion with the import of
colours, but between 1945 and 1948, the index of production rose from 111 to 180,
and then fell again in 1949 to 14k, ' ' i_

The production of vegetable oils (almost exclusively linseed, edible oils
being included in another group) was insignificent, because locel consumption is
very low. The Government's plan to use the seeds, which were formsrly burned in
furnaces, for the extraction of fuel or for preserving purposes led to an almost
tenfold increase in production (8.2 times greater -in 194k than in 1937), Output
under this State plan fluctuated sharply according to the quantities of seeds
available. In 1945 and 1946 the amount of ceed available was very small in rela-
tion te production capacity, which. already exceeded the possibllities of sﬁpply,and
production fell by half. In 1947, it recovered, only to fall again in 1948 and
still more sharply in 1949. Although production hsas . quadrupled compered with
1937-39, the level is low in relation to actual conditions in the years 1943 and
1948, _ | -

The cdnsumption of alcohol made from sugar cane molasses and tﬁat obtained
from the bagasse of grapes or maize increased owing to the rising demand for
alcoholic beverages or the development of the various alcohol-consuming industries.
Except for a decrease in 1945, the quantities of molasses intended for the produc=
tion of alcohol increased from year to year and new plants for the extraction of
alcohol from cereals were lnstalled., In 1946 the production of 120 ﬁillibn litres
was authorized (three times the existing production) for the manufacturé of mofor-
fuel mixed with naphtha, The existing plants are now State-controlled (Nationall
Direétorate of State Industries). '

During the period under consideration, the typical quebracho extract
industry underwent sharp alternations of expansion and recession., The heavy exports
to all industrial countries in the last years of peace were ihterrupted in many
cases in 1939, 1940 and 1941. There were five years of crisis (1940 to 194L), work
stoppages and surplus productive capacity. After a good recovery Prom 1945 to 1948,
a 50 per éeht reduction took place between 1046 and 1949, Competition has begun to
be feit from tanning extracts of mimosa produced in South Africa. L

W;th regard to output, the level per worker in this branch i&, as cémpared
with 1939, generally below the level for the unit (except in the case of matches
and printing inks) (Table 18), [Table 18
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Table 1€ LArpentina: Industrial development eccording to groups of- industries

VIIT. Chemicel products

. Annual Increase

Workers Employed ‘ ‘ Quantum _ _
Years Number -1937f39, Percentage 1937-39 Ayerqge,ﬁnnuél‘w Output per
of 100 = 100 increase - worker
workers : % employed
1937-39
= 100
a b d o o! )2 -%—
1937 16,103  96.0 " 88.1 . 91.8
1938 ... we L, 13.5 100,0
1539 17,469 10%.0 b1 S 1139 11.9 107.6
1940 19,620 116.9 12.3 . 4.2 109.3
1941 20,285 120.9 3.4 143.8 12.5 <118.9
1942 24,195  1hh.1 19.3 . 6.3 106.0
1043 28,068 167.2 16.0 161.9 6.0 9.8
194h 27,759  165.4 1.0 182.8 12,9 110.5
1945 32,419  193.1 16.8 170.7° - 6.6 88,4
1946 35,11k 209.2 8.3 178.3 b5 85.2
1947 36,432 217.0 3.5 200.1 13.3 93.1
1948 38,727 230.6 6.3 1199.5 - 1.3 86.5
1949 bo,437  2h1.0 Lk 199.0 - 0.3 82.6

Source: ©Oame es for préceding tables.

/Petroléum



E /CN, 12/218/4&& 1
Page 48

Petroleum products

There was no increase either in the number or in the capacity of the
oil refineries, excep!t in the case of émall undertakings-which recover oil
from vaste materials. The activity of the industry depended not on reruirements
but 6n the possibilities of obteining crude petroleum, the domestic production of
petroleun being restricted by the shortage of exploring and operating ecuipment.
Thaet is vhy during the war years production remained almost stable, but increased
after 1945 by about 50 per cent until 19lB8. In 1949 it remained almost at the
_same level as in 1948, refining carvacity having almost reached its maximwm
In this last five-year period, the index of man-hours Increased less than that
of employment. Degree of, effort fell by.ebout 20 per cent;. still, whereas
output per worker fell absblutely by 10 per cent, output per man-hoﬁrvincreased
by 11 per cent (Table 19).

F}"bb"‘r .

The development of the rubber industry hes been determined by 1ts
almost complete dependence on foreign raw materials as well as by the re-uirements
of consumption, ~ St111, the scarcity during the yeers 1942 to l9h5 wvag to some
extent alleviated by reclaimed rubter.

The index for the totel production of rubber manufactures fell from
110 in 1941 (base 1937-1939 = 100) to 25 in 1943 and a low of 22 in 1945.

This i1s the steepest drop in the output of any industrial group caused by

the war. The index then shows total recovery, rising to 153 in 1947. When the
excess demand had been satiefied the index fell slightly, since the restriction
on imports of eutcmobiles nrevented a possible increase in consumption.,_
Naturally, the indices of employment do not run perallel with this development
to the full extent of the changes involved, and there was a reduction of
employment only in 1943 even though man-hours suffered an ebrupt decline. The
degree of effort remained stable between 1943 and 1949, but the index of
production per men-hour increased bty 221 per cent between 1943 and 1947.

This was due to the very low productivity of labour during the industry's years
of recession.

These sharp varietions were greater in the tyre-menufacturing branch,
and leass in the manufacture of rubter footwesr and miscelleneous articles

(Table 20). /Table 19
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Table 19  /rpgentina:  Industrisl deveélopment eccording to groups of industries
TX. Petroleum products

iWkaér§ Egélgyéq >’_Aqnuai increés$Y 1537- 1939 hvegzggt:ghﬁaW Outout
N . TR A
" Workers 1937-1939
= 100
e e e e o! D -
1937 3,196 91.9° " ... k.o ... 1023
1938 ... L 8.8 . 6.4 100.0
1939 3,760 ©108.1 8.1 106.0 6.0 ° 98.1
1940 3,602 106.1 - 1.8 e 3.6 103.5
1941 3,873 111.3 L.,9' 113.7 3.6 1oe.2
19h2 3,917 112.6 1.1 ... .15 99.5
1943 &, 017 13115.5 2.6 110.3 - 1.5 95.5
194L 4,005 115.1 C . 0.3 107.6 -2 3.5
1945 4,146 119.2 3.5 103.3 -ko T 867
1946 b,265 122.5 2.9 125.1 21.1 102.1
147 4,656 " 133.8 9.2 131.6 - 5.2 98 .4
1948 5,711 16k,2 22,7 152.6 S 16,0 92.9

wokg 6,261 180.0 1.0 153.5 0.6 85.3

Source: Same as for preceding tebles.

/peble 20
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‘Table 20 Argentina. Industriael development according to groups of industries

1949 10,535 183.1 2.

X, Tubber
. ~ Yorkers Hmployed. . . /nnual Increase , Guantum
Years thber 1937—1939 o Percentage  1937-1939 Avérage annual  Outout
of. = 100 ’ = 100 increese ver worker
Workers % emnloyed
-1937-1939
. _ = 100
@ - b . ‘ d o of P «fﬁ%- g
1937 5,296 92.0 ces 101.2 . 110.0
1938 ... ... 8.6 ... - 1.2 100.0
1939 6,213 108.0 8.0 ° 98.8 - 1,2 91.5
1940 6,950 120.8 11.9 .o 5.7 - 86.%
1941 7,806 135.7 12.3 110.0 5.4 81,1
k2 5,711 99,2 26.8 . -38.7 67.9
1943 4,333 75.3 -2h 1 - 24,7  -63.4 " 32.8
198h 4,359 75.8 0.6 23.3 - 5.7 30.7.
1945 5,165 89.8 18.5 22.3 . 4.3 2.8
1946 6,356 110.5 23.1 85.9 285,2 7.7
1947 8,341 145.0 31.2 152.9 78.0 105.4
1948 10,307 179.1 23.6 148 .4 - 2.9 82.9
2 133.3 -10.2

72.8

Source: Same as for preceding tables.
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Dureble goods
Timber

This group of irdusfries 1s included among the industrles producing
durable goods, although some of its branches COuld not specifically be regarded
a8 producers of such goods

For various reasons, the development of this industry was not very
extenslive in spite of the nation's wealth of timber. The use of the Argentine
forests, whioh are situated far from the centres of consummtion, was not favoured
by the high railway freight charges and the customs system. Most of the timber
uged was always‘imnorted, not only white wood, which can be grown 1h the country
only by artificiai‘afforestetion, but also hard woods, of which Argentina
possesses gome excellent types.

Tleo chenge 1in the traditional trade currents has résulted in an
intensification in the working of Argentine forests, and elso in affores tation,
which, if conducted in accordance with a firm licensing and credit policy, will
enable a large proportion of future consumption to be supplied.

The timber products industries expended grestly between the years 1941 and
19#5, at the averags rate of about 20 per cent a year. Then came a period of
relative stagnation, aend lastlj,'in l9h9, e fall in output of 10 per cent as
compared with 1948, In this case also there was a decline in the number of
hours worked per worker (13 per cent between 1943 and 1949). = Output per
worker employed dropped considerably until 1943 (by more than 30 per cent) and
then rose hy some 25 per cent between 19:3 and 1949. = Output per men-hour
increased by 4l per cent between 1943 and 1949.

 Anelysis of the groups of this industry shows thet the manufacture of
furniture increased more than 100 per cent, the greatest increase occurring
in 1948. The cause of this increase was the rise in demend due to the higher
marriage rate. Between 1938 and 1947 the number of marriespges concluded annually
throughout the country rose from 89,000 to 139,000. In addition, the higher
standerd of living_of the workiné-class population led to a higher consumer -
demand for fﬁrniture; This branch shows an increase in ocutput in relation to
the number of workers employed owing to the greater mechanization of production
(24 per cent increese between 1939 and 1949).

[The manufacture
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The manufacture of packing-cases and boxes has fallen by about half since
194k,  The number of workers employed in the factories, however, did not fall.
The output per worker employed is therefore one of the smallest in all branches
of industrial activity: 52 per cent of the output in 1937-39.

« - -Structurel carpentry was affected by the shortagé of impofts, in spite of
the heavy demand for building. Since 1947, however, production has‘increased by
about 30 per cent. The output per worker was slightly higher in 1949 than
in the previous years. , ‘LA ‘

Another, though not very important feature, is the considerablé decrease
in the production of tuns, casks end barrels, the percentage being Ui in 1949
es compared with 150 in 1943. Thus, productlon 1s lower than before 1939
(Teble 21).

Stone, glass and ceremics

This group of industriee shows little homogeneity. It 1s closely
connected with and predominantly influenced by building.  The raw material
is of domestic origin and is generally abundant, excevot in fhe case of glass,
which depends upon sodium carbonate and certain types‘of Imported sands. It
is, however, also affected by the supply of energy and transport and, of course,
et In most industries, the possibilities of replacing ecuinment. |

The production of the factories as a whole has heen on a steadily upward
trend, except in 1948,. varticularly marked increases ogeurringin 1942 and 1943,
and again in 1947. Employment rose from 22,000 workers in 19h7 to 60,000 in
1949,vwhen the greatest incresse took place. Output per worker fell to 100 in
in 1937-39, and in 1945 to 70; since then it has been fluctuating between
these two figures. As man-hours Increased less than employment aefter 1943,
the degree of effort declined until 1948,‘and remeined steady in‘l9h§. |
Output per men-hour, which had fallen by scme 20 per cent between 1943 and 1946,
a1l but regained the 1943 level in 1949, | o

Of the 60,000 workers employed, 16,000 belong to the glass factories,
vhich are those where the output 1s the greatest in the whole group. By
substituting Argentine products for pert of the raw materials formerly imported,
the industry has been able, 1n spite of the difficulty of obtaining fuel, to
.. keep pece with the growing demend,not only for sheet glass for building, dut
elso and mainly for bottles and glessware. - The production of bottles re~ulred

/Tabls 21



E/CN.12/218/Add.1
Page 53

Table 21 - Argentina: - Industrlal develspment eccording to grouns of industries

XI.  Timber

Workers employed Annual Increase : QBM '

Yeapg Number 1937-1939 Percentage . 123]7_62)'939 _‘5"9;&;5?6?;2“@1 ggriﬁgggﬁr
Worhurs TR o SR 1:95'1(%%939
1937 36,371  93.8 . 162.0 ... 108.7
1938 ... ... 6.5 L 200 100,0
1939 41,123 106.2 61 98.0 - -2.0 92.3
40 .. 1.5 L 0.k . 832
1941 50,577 130.6 10.3 98.9 0.5 75.7
192 cer . 21.5 e 13.L 70.8
1943 72,303 186.6 17,7 125.6 11.9 67.3
19hh . L - 10.0 ATk 38.7 Y
95 . 9.1 168.7 3.2 754
1946 93,09  242.3 8.3 181.2 7.4 4.8
N7 e 5.3 179.0 - 1.2 .18
1948 83,908  216.h -5.6 1878 b7 - 86.6
1949 77,087 198.9 - 8.1 168.3 -10.2 - Bh6

Source: -Seme as for preceding tables

- [the, .exténsioi}”;.
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..the extension of existing factories and the 1nstallation of many o thers In
various par1§ of the country, some with highly mechanized methods of nroduction
Since before the war production has increased by 130 per cent. A larce
proportion of this increase was echieved between 1937 and 19h3 q1nce 19h9

.the increase has been about 25 per cent. Output per worker hee fallen bv ebout
20 per cent. o
o Though employing fewer workers, the cement-producing industry, the

 developuent ‘of which-has been congiderably handicapped, 1s of greater importence

i to the nation. Even though productive capacity exceeds 2,000,000 tons,
production, for various reesons, has never exceeded 1, 400,000 tons, whereas
potentiel consumption is much greater. The first of the difficulties was
shortege of fuels; then ceme trensnort; eand leter, Government price control
prevented the undertekings from building up the reserves ﬁecessafy for
completing and extending their installationé. In 1949 production was some '

" 34 per cent greater than'ih the pre-war period. Output ‘per worker rose by ”

" about 11 per cent. ‘

The production of mosalcs and articles mede of cemeﬁﬁ end fibre cement
is dependent on supplies of the principel raw materiel, cement.

The production of pressed bricks haE developed very successfully and’
steadily, héving increased By five times in the course of twelve yeers. The
replacement of imports has been accompanied by an effort to 1mprove‘techni*ue,
which, thoush not successful in all respects, has constituted a souﬁd basis for

’ development." Very good quality speclal clays have been found. It 1s note;

‘worthy that the estimated output per person employed shows a drop of 55 per cent
between 1937-39 and 1947. There is also & decrease of scme 28 per cent in
output per men-hour between 1943 and 1949 (Table 22). -
Metels, excluding machinery

From 1937 to 1943, the smelting end fabrication of iron and otlier metals
suffered declines in production, emounting in a1l to 25 ver cent. There was &

shortege of raw material, technicsl sk11l end machinery, and s lack of
confidence In the industry's possibilities., This trend of the whole group
is displayed in particuler by the sheet metel, bolts end screws, iron pipes,
galvanized ilron and light ironwork industries. Since then, greet increases
oceurred up to 1948, e level of production 50 per cent higher then in 1937-39

and 100 per cent higher than in 1943 being reached. In 1949 production
/Table 22
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Teble 22  Argentina: Industrisl development scocrding to proups of industries

XIT. Stone, gless and ceramics

Workers employed Annual Increese Cuantun
Years Mwiber  1937-1939 ‘Percentege 1957-1939 Averase annuel Output
of = 100 = 100 ~ increaze per worker
Workers ' ' % ©1937-1939
= 100
1937 21,611 - 93.k . oo ok, 1 e 10047
1938 cee cee 7.1 ves 6.3 100,0
1939 2k,687 = 106.5 6.6 105.9 5.9 - 99.3
1940 26,033 112.% 5.5 e 4.8 - 98.8.
1941 28,562 J123.h 9.7 116.1 L6 - .9kl
19k2 31,898 137.8 11.7 ces 10.1 . 92.7
1943 36,207 156.3 . 13.5 139.5. 9.2 . 89.3
1944 41,385 178.7 k.3 1.7 1.6 9.3
1945 48,4hs5 - 209.2 17.1 147.9 b.h 70.7
1946 53,862 . 232.7 11.2 152.4 3.0 65.5
1947 54,998 237.5 . 2.1 1743 b 73.4
1948 59,582 -~ 25T . 8.3 174 .2, .0.1 67.7 -

19k9 60,387 = . 260.8 1.4 183.5 5.3 - 70.4

EEE{EQ:I'Same a8 for preceding tebles

' /remained
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remained stationary. During the period this branch ebsorbed 15,000 additional
workers (twice the 1937 figure), and the index of ocutput ver worker, which had

fellen from 100 to 57 in 19M3; then rose to 82 ner ceﬁt’of'the 1937-22 level in
1949,  Since the number of man-hours between 1943 and 1949 increased by about

32 per cent, productivity per man-hcour increased by 52 per cent,

. The greatestAincreases are to be observed in the manufacture of ircen and
steel nipes, the output of which tripled, in sbite of theﬂdecline betveen 1939 and
1943, The: mznufacture of kitchen ranges and other fittings rose by 158 per cent
ahd copper and brass casting by 120 per cent.

From the point of view, howevsr, of the magnitude of the increase in
production and 1ts economic significance, the development in steel casting is-of
mich more importance. Production of this item doubled since 1943 and is still
increasing after the 1nstallétion of new blast furnaces and rolling mills and the
modérnization of existing ones, During the war years these worked largely with
scrap iron, and today a return has been made to imports of nig iron and steel
rods, elther from the Furopean countries or from Chile, whose Huachipato blest
furnaces have found a safe market in the Argentine steelworks. .

The determined pollecy of protection for this industry, vwhich is regarded es
of "national interest" and hence entitled to protection and support under the
terms of Decree No. 1&,630/&4, has induced manufacturers to mlan the extension of
existing installaticns in do—ordination with the projected installation of the
Secqnd Siderurgical Unit (the first is thegﬁlast furnace at Zavple, Jujuy, which
produces 25,000 tons a year with charcoal)‘through the instrumentality of the

Sociedad Mixte Slderurgica Argentina, consisting of revresentatives of. the

Directorate-General of Military Manufacturers asnd the princinal steel produceré.
AltHough there is a contract for the accuisition of'ﬁachineiy, e~ulpment and
technical steff from a United States company (Armco Steel), currency difficulties
heve hithertc prevented, 1t is believed, the'execution of this plan for the -
manufacture cf 500.000 tons of steel, so lmportent for the consolidetion end
extension of the heavy metallurgical industry. Although at first this plant
would have to work exclusively with ores and coal imported from Chile, Brezil,
the United States and elsevhere, 1t is reasonable to hope that with the
expension of the cosl mines at Rio Turbic (Senta Cruz) and the disccvery of
important and rich denosits of iron ore on the Atlantic Coast at Rie Negro

(Sierras Grandes)
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t'(Siorras Grandes), the country vill &t some tine in the fuuuro become
self-sufficient so far as steel is concerned A : ,
_ Other branches in this group show severe decreeses in the volﬁme of
| production . The ‘sheet metal works, which operate exclusively with imported
rav moterial, have reduced production by some 35 per cent. The smeating of leed
and tin ores, &hich had .expanded between 1937 apd 19tk to makc up for lmports,
thén fell by more than 25 per cent. Likewise, the octivity of the light
ironwork and metal industries was also less in 1949 than in the-pfe-war pericd.
In this connexion, competition has arisen from structural carpentryf
In some branches of . the metallurgical industry, production pcr vorker
has fallen (sheet metal’ WOrks, 32 per cpnt ‘bolts and screws, 53 pér cent;
fixtures, 3 per cent; lead smelting, 14 nerécent;.,apd,lighﬁ ironwork, 23 per
cent). , : '
In other branches, on the.other hand,'incréAses have been recorded
(copper casting and fabrication, 16 per cent: steel cacting, 3 per cent;
mefal pipes, 3 per cent) (Table 23). B ‘

Véhicles ‘and machinery

. In addition to the manufacture of verious machines and motors, this group
1néludes shipyards, assembly of automobile engines and the manufecture of
carriages, together with railway and tramay workshops and mechanical workshons
in general '

| For the group as a vhole, production remalned stationary until 1941
After that large Increases -took nlace, including an increese of s much as
70. per cent in 1947; _bﬁt in the last tﬁo’years a 50 per cent decline has

occurred.
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These sharp Variatiene‘ere due perticularly to the operations of
automobile engine assembly plants, It 1s kmown that imports declined until
they were almost eliminated in l9hk~l9h5. When the war was over they‘were
reeumed particularly in 19&7 and early l9h8 but in 19&9 they again became
almost insignificant, particularly 8o far- ‘s unassembled motor cars from the
United States are concerned. In 1947, for example, the activity of these
- factories was greater than in 1937, and in 1949 1t wae 5 pef cent greater than
in 1947. - Employment between 1947 and 1949 fell from 6,200 to 3,000 workers.

The manufacture of engines, motors and spare parts, excluding
electfical ‘machinery, hes increased continuously since 1941, the number of
people employed being doubled and,productien having increased<fiVe times.
Considerable success. has been achleved with certain types of widely used and
relatively simple machines, such as some types of ag;ieultural machinery, and
looms., Imports will have considersble difficulty in ousting these producte
fron the market. Other commendable efforte were made in the production of
machinery to order and the completion of equipment or the production of entire
plents, imported techniques end models being in general followed end used.
WOrk has also been done on a series of machines for various industries,
including, for example, wool-and cotton-epinning machines. Although
technical conditions in some WOrkshopa have been exqellent, tne‘preferenceof the
tuyers has been for machinery beauing the trademarks of the old.eupplieme.
Accordingly when the war ended, and 1t was possible again to import, production
beeaue stationery and would have declined had it not been for the great
demand for replacements, which eould not be completely satisfied when it
" became necessary once agein in mid-1948 to restrict imports. From then on,
the 1index shows further increases in production. . The output of labour in the
factories producing machinery has increased by almost five .times as the result
..of the introduction of serial production and greater mechanization.

The few and small Argentine ehipyarde were coneiderably extended
after l9h1 to enable them to be used for building vessels of small or medium
tomnage end for repairs. In l9h7 the index of production wes four times
greater than before thevuar, Between then end 1949, it fell by}about 40. per
cent.‘ | | | |

The output of the railway shope remained stable throughout the period,
because in spite of the steedily growing need for repasirs and the manufacture
of replacements, supply difficulties acted as a brake. Between 1937-39 and

/1948
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1948 production ruge by ebout 16 per cent, and the number of persons
employed by ebout 21 per cent. Thus, the output of labour fell by about

L per cent  (Table 24).

'ggglo 24 Argentina: Industriel Development according to Groups of Industries

YIV. Vekicles and mackirery
(emcIﬁﬁing eIecf?ﬁEFT‘Eﬁbhincry)

S

Workers employed, Annual , QUANTUM
.‘Increase .1937-39 Average . Output per
Years - . : !
' b = 100 . , gnhual worker employed
increase Number
¢ 1937-39 =« 100
1937. 52,786 9k.2 . ... - 99.9 cos 105.8
1938.. ... ces 6.2 . -100.0. 0.1 100.0
1939.. 59,303  105.8 . 5.8 100.1 0.1 9.6
g .. ses o+ 5.2 - 98.9 -1.1 87.2"
1941 65,53@  .116.9 5.0 - 97.6 C 1.3 83.5
k2. L. e 0 TS W99 12.6 87.2
1943 75,878 . 135.3 . 7.3 .. .:122.3 11.3 90,k
94k cos L e 4,2 .133.2.. .8.9 9k.5
1945 . ces cos Y 156.6 . 4.8 95.2
1946 65,498 - 152.5. 3.9 -167.6. 20.1 109.9
1947 ves .. 6.8 285.7 70.5 175.5
1948 97,106  173.2. . 6.4 - . 227.8 -20.3 131.5

1949 95,589 . 170.5 -1.6.  170.5 . -25.4 '100,0

‘ Source: Sawe as for precoding tables.
Electrical machinery, equipment end appliances

This group of industries, ménufacturing the light elements eo
necessary for production and.modern life, shows the greatest increase of all
the industrial groups, with a production in 1949 exceeding that of 1937-39
by 160 per cent and that of 1943 by. 175 per: cent. After two years of gréat
increases in.production (1938 =na 1939) and two more of relative stagnation,
the indusﬁry passed through four years of continuous decline due to the
shortege of raw materials and imports, particularly coppér. - Thus the‘
.quantum index which had risen from: 81 in 1937 (With 1937-39 = 100)

/to 129
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to 129 1in 1939 and 126 in 1941, fell to 88 in 19h5 When, however, 1mporfs
of raw materials were resumed, this induetry effectively competed with the
imperted productg and production rose to 257, that is to say to a level three
timee ebo#e Fhat of l9h§,.without~being'&ffected by imports. In 1949 the
increeee was insignificent. The number of workers in the facteries, which
vas vefy'amall-in 1937 (4,600 persons), grew by 15 to 30 per cent annually .
unt1l iQhB, when 1t fell by 2.4 per cent. The index of degree of effort
stood at 87.9 in 1949 es compayred with l9h3 = 100, Ehe output ‘of labour per
- worker employed fell by about 65 per cent between 1937-1939 and 1945, and
after that rose by about h3 pervcent; .The index of output per man-hour has
increased by about 12 per cent since 19&&. : /

"The indices and trends vary from branch to branch. The manufacture
of miscellaneous electrical articles ‘end appliances, which is the largest in
the group in respect of the number of ‘workers employed (15,000 out of 24 000),
remained stationary up to 1945. When the difficulties of importing certain
rev materials or parts of appliances (refrigerator compressors, for example)
ceased, production incressed by five times output in 19h9 being less then in
1948, Redio, which 1s & very active industry supplying practically all
domestic requirements but depending for many of its needs on imports, suffered
a fall in production after 194l, when difficulties areee with regerd to importe
from the Unlted States, In 1945 producfion wag some'75 per cent smaller than
in 1941, The subsequent recovery made it possible td'return to that pesk
in 1948 and 1949, '

The buillding of -electric motors began tentatively and edvanced
confidently until 1943, but then development stopped owing to the shortage of
certain elements such as iron and silicon. ~ After 19&5? production increased
by 75 per cent. It is probeble that as the result of improvements in methods:
of production imports will in future be confined to high-power motors, and
that therefore the serial manufacture of small motors for mass distribution
will become firmly established perticularly with the Spread of electrification,
which is still undeveloped in Argentina, compared with other countries. - '
The per capita production of electricity is today 240 as against 3,400 in
Canade, 1,950 in the United States, 1,700v1n Switzerland, 2,300 in Sweden,

1,500 in New Zealand, etc,
/Imports
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' Importa of accumulators cdlls ahd batteries, light bulbs znd valves

have alraddy Btoppbd, the qualitv of the domestwc product being satisfectory.
The mﬂndfacture of cells has been declared en "industry in the national
interest", and imports are restricted, Todey almost ten times as many
prqducts are manufactured in the first sub-group as before the wer and five
times as many in tlie second sub-group (Table 25).

Teble 25. Argenhihd:"§£§entiné industrial dévelopment accofdiné to groups of

Industries

'XV. EBlectrical machinery, equipment end appliances

Workers employed "~ Annual Quantum

Years Number of 1937-39 increasse  1937-1939 Average Output per

vorkers = 100 g, = 100 ennual - worker
increase _employed
¢ 1937-1939 =100
a b : d o .o | o! »wp - _%_
1937 4,675  92.3 cos . 80.9 - 87.6
1938 e N . 23.6 100.0
1939 5458  107.7 7.7 119.1 19.1 110.6
1940 e e T | . 3.1 99.9
1941 6,999  138.1 12,4 126,5 3.0 91.6
1942 oo cor 10,1 eer . -12.6 72,7
1943 8,408 166.0 9.2 gh.5 . -1k.5 56,9
19h4 -8 92.2 . - 2.4 4.3
1945 . ... ... 2003 88.0 - 4.6, 35.1
19h6 B 29,9 | 16.9 1241 k.0 ke
1947 cer ee 31.5 | . 183.3 AT.7 47,6
1948 . eha77 . b77.2 23.9 257.3 ho.h . 53.9
~19k9 23, 601 465.9 - 2.4 . 260.8 1.4 60,0
Source: Same ‘as for preceding tables.

/Electricity and
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Electricity‘and‘gas

In the industrial statlstics, these two 1ndustries are kept apart
digtilled

from the extractive and manufacturipgf1ndustrieai The production of gas/from

coal or of supergas 1es of little importance as compared with that of
electricity, whether in respect of the numbers employed or the value of the
product., Production of electricity has increased steeply and without
ipterruption, ddubliﬁg in thp\course of twelve years. Since the number of
wéfkers has tripled, this shows a 50 per cent reduction in the productivity of
. the workers, ,
The electric power production companies have almost doubled output
(76 per cent increase) with an almost continuous and even increase owing to
the growth of the urban population end its improved standard of living and the
expangion of commercial and indnetrial activities,. Demand soon exceeded the
capacity of the plente, which could not acquire more machinery or replace
outworn machinery after the United States hed entered the war, - When the war
ended, 1t was hoped that this disequilidrium would be happlly adjusted, but in
Eurdpe the manufacturers had committed their resources to reconstruction and
governments were slow to permit sales to other countries, Neither the hig nor
the small works have been able to replace thelr machinery, and in many parts of
the country there have been failuies of current or even more serious defects

in the regularity of supply. Restricticns on the use of electricity begen in
1#42, ‘when fuel was short, and are 8till continuing ‘with varying degrees of
severity, depending on demsnd, “the difficulty of obtaining supplles of fuel

and the success achieved in eXﬁen&ing equipment The'disequilibrium
reappeared in 1950, and it is not yet possible to foresee when new equipment
will be available. A good deal of such equipment haa been ordered ebroad by .
varioue undertakings, but there are currency difficulties involved (Table 26).

/Table‘26u_'
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Teble 26 Argentine: Argentine industrisl devdlopment sccording to gréups
of industries
XVI, Electricity and gas

Workers employed - Apnual ’ Quantum

Years Number of 1937-39 Increase ' Averagé Outpu£ per
« . _ 1937-39 annual . worker
-workers 100 ¥ = 100  increase employed
% 1937-39
.= 100
& . . P - 4 o of p = o
oo : b
1937 11,134 oh9 . 91;.'& ' ‘99.5 ‘
1938 ‘re R 1 5.9 1000
1939 12,331 105,1° 5.1 105.6 5.6 100,5
wQho . e 200 ver 3.7 102.1
1941 12,828 109 4 2.0 113. 4 3.6 103.7
1942 A Lo 5.2 Voo 5.3 . 103.7 .-
" 1943 14,175 120.8 5.0 125.5 5. . - 103.9
194l veo EETTR 133.8 6.6 . 109.2
1945 e e 1k 1299 -2.9 - 104.6
1946 1k, 763 1259 1.3 2,7 9.9 113.3
1947 | “es e -1.1. . 1564 9.6 - 125,6
1948 14,436 123.0 -1.1 170.5 9.0 138.6

1949 15,566 132.6 | 0.8 . 176.5 3.5 13341

Source: Same as for preceding tables,

An atiempt has been made by rationalizing consumption to level ocut
the load curve and to increese the coefficient of utilization, so that with
an 11 per cent increase in the power of the prime mover in the electric
power stations between 1937 end 1946, it hes been possible to achleve an
increase of 50 per cent in production, and the power installed by Industry
ueing bought current has increesed by some 83 per cent,

The difficulty of obteining comnnexions has induced meny industrial
consumers to produce their own current, Thus, while, es has been said, the

/prime movers
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prime movers in the electric powsy gtations .increased their capacity byA

11 per cent betweeq 1937 .and 1946, the power of the prime movers in the rest
of induatry increased by about 57 per cent and :the power of the electric
motors using their own current increased by about 15 per cent (Table 27).

‘Table 27 'Argenpipg; Eower_1nstallediand.produqtipn of electricity

N RSN Rt

Power installed (millions of horse power) Production

Yearg Power Prime movers' Electric motors Electric electgfcit

stations used in purclkseed ~ motors - own 1943 = lOOy

induetry current; current

1937 1,620 530 560 270 5
1939 1,660 630 650 350 8k
1943 1,780 790 850 ko . 100
1546 1,800 830 1,020 500 114

Source: Industrial censuses. -

Magnitude of changes in production between 1939 and 1949, axwagéed according

to causes

I. Increases of more than 300 per cent (8 groups)

(a) Replecement of imports (domestic xaw;ﬁétexia;s)
Smelting of ores

Accumulators and batteries

(b) Feplassment of imports (dowsstic end imported raw.meterisls)
S Nbchinery gﬁd élpqﬁ;;q motaoxs

Elsctric lampsl N

Electric motors

(c) Inoreased odnsumﬁt:l.on
Pressed bricks
Industrial dyeing

/ II. Increeses

318
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II. Increeses of 200 to 300 per cent (10 groups)

(a) Replacement of imporée'(domestic rav meterials)
Preserved fish
Buttons

(b) Replacement of imports (domestic end imported rew materials)
Iron pipes
Electric appliances:
Miscellaneocus iron articles
Rayon

(¢) Industries receiving protection with a view to replacing
imports '

Shipyards

(a) Increased consumption or replacements
~ Cement and fibre cément goods
Garments (clothiers and dreapers)

(6) Increase in exports
Olls

III. Incresses of 100 to 200 per cent (14 groups)
(a) Replacement of imports (domestic vaw materials)
Yarng and fabrics

Chemical substances and products
Ceramics and pottery

(b) Replacement of imports (domestic and imported raw materials)
Copper and brass cesting and fabricating
Iron smeliing

(c) Increased consumption or replacements
Aerated waters
Beer.
Electricity
Glass
Furniture
Ligquid gas
/(d) Increase
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(2) Increase in exports
Preserved meats
Leather goods

IV. Increases of 50 to 100 per cent (21 groups)

(a) Replacement of imports (domestic rew materiels)
Tobacco
Knitwear
Woodpulp
Paper
Paper goods
Galvanization
lead smelting

(v) Replacement of imports (domestic or imported raw materials)
Silk fabrics
Bolts and screws

(c) Incremsed consumption or replacements
Common salt
Chocolate
Alimentary peste
Bilscults
Malt
Leatnor footwealr
Petroleum refining
Ice
Gasa

(d) Increase n exports
Printing
Washing soap
Footwear

V. Inoreases of up to 50 per cent (17 groups)

{a) Difficulties of ilmporting equipment
Petroleunm
Cement

/{b) Accompanying
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(b) Accompanying increase in population
Rice
Sugar
Flour
Preserved fruit
Structural carpentry
Paint
Rubber footweer
Tyres
Smelting of lead and tin ores

(c) Shortage of imports
 Railway workshops
Radio apparatus

(d) Price controls
Rope-spled shoes

Matches

(e) Difficulties of connected industfieqv\

Printing ink
Moseics

VI, Docresses (14 items)

(a) Shortage of imports
Burlap bags
Hoslery
Braids and ropes
Boxes
Barrels
Newspaypers and magazines“
Sheet metal
Light ironwork and metal building barts etc.
Aspembly of automobiles
(b) Decreases in consumption
‘Hate

/(c) Increased
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(c) Increased cost of labour '
| Garmbdt-teking ik depértment. stores

(@) Decrease in exports

Metalliferous ores
Refrigerators
Tenning peterials

The equipment of industry

In a country where labour is in short supply 1% 1s necessary above
all that ‘the people's level of mechenization should be raised. AAlthough
this is 8 premise which applies to all social groups, it is moré?urgent in
the new, under-populated countries which are in process of integrating -
their economies, for a state of full employment is soon reached and further
demends Dby the workers lead only to decreased output, inflation, and
dislocation,

The installea motlive power per worker in Argentine industry 1s not
half that of the United Stateos, Canada, Sweden or Finland and is véry much
lowor than that of Australia, New Zoaland or the Union of South Africa,
countriles at an anslogous stage of economic developmont. Excluding power
gtations, the capacity of prime movers and aelectric motors‘runnipg‘on
purchased current amounted in 1939 to 1,190,000 h.p. in factorios with five
or more workers, that s to Say 2.4 hp, per worker and 2.1 in 1943. This
pfocess continued until 1946, whon iwports were resumed- that is to sa&
that- in thosé years the procossed mechanization wes retarded. Increesed
production was obtained through the better utilization of machinery by
increasing the number of shifts (ses Table 28).

/Teble 28
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Table 28 Argentina: The mechenization of;mahufacturingAindustry E/

1937 1939 1943 1946 ¥
INSTALLED POWER
Prine movers
thousands of h.p. W72 T skg 658 704
Electric motors
using current 554 6kl Bk 1,014
Total thousands of h.p. 1,026 1,190 1,498 - 1,718
1937-39 = 100 . 93 107 135 155
VOLUME OF PRO'DUVC'I‘ION‘ \ o
7 1937-1939 = 100 % 10k 116 148
Per h.p. inetalled, D
1937-39 = 100 103 97 86 96
NUMBER OF MCTORIES | |
Number 45,300 49,100 59,800 84,900
h.p. per factory 23 26 . 25 20
WORKERS EMPLOYED
Thouwe:nds © k7L 506 739 839

h.ps pexr worker 2.2 2.4 2.1 1.9

g/ - Bxcluding the grdﬁp of extr&ctiva industries and electricity and gas.
IMPORTANT NOTE: b/ Figures subject to quelification until further notice.

The same happened in the case of other industrisl equipment.
During the war years industrial equipment suffered and although the domestic
engineering industry worked intensively and resolved many problems, its
success was rather in meintaining the productivity of existing mechines then
in providing new ones. Nevertheless, not only were machines menufactured to
order, but the serial production and assembly of certain types wes begun.
Thus the manufacture of textile machinery, machine tools and electric motors
vas begun end is still continuing. DBetween 194l and 1945 the domestic
/production
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production of machinery almost quadruple&. , The same ie true of electric motors.
Since then, in spite of imports of machines, which had a priority for the
purposes of the foreign exchange regulations the increase in domestic production
continued, the production of industrisl machinery in general rieing by some

20 per cent between l9h5 and 19h9, and thet of electric motors rising by 76 per
" cent. In short, production of industrial machinery and electric motors was
greater in 1949 then in 1937-39 by :35.per cent and 2 u70 per cent respectively.

Meanwhile imports fell by about 90 per cent, and then rose to more
then two or three times their pre-uar level in 1947 end. 1948, 1In 1949 they
remained stationary at 10 per cent above that level. In 1950 the 1949 level was
maintained. ‘

To sum np, total supplies of machinery and motors have been about four
times greater since l9h3 than before the war, and the domestic industry hes .
played a groving and important part in providing them (see Teble 29’ .

The share taken by domestic industry in the production of machinery
doés not diminish the importance of imports so far as quality and specialized
types are concerned; and hovever much the domestic industry may progress,
1mports will alwveys be indispensable. - On the contrary, the greater the
industrialization, the greater will be the need for specialized high-performence
machinery. . )

There are many industries which suffer from a shortage of machinery,
principally those indnetries where mechanization is highly advanced and -which
need very epecialiZed types of machinery, the technical standards required in
the production of which the Argentine workshops would find 1t difficult to meet,

Mechanization is the only effective means of etrengthening industry
in the face of foreign competition and increesing the prodnctivity of the
vorker to the general benefit. This gredual transformetion towerds a greater
utilization of mechanical power proceeded steadily until 1939, but was then
considerably retarded owing to the difficulty of obtaining imports.

[Table 29
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‘Table 29 .Apgentina: Importe of machinery

‘Tariff velues in millions of vesos

! .Tmporte of industriasl | _ Total machinery
. Years . wuwachinery emd 1937 = 100  and motors of 1937 = 100
motors o ’ all kinds =

1937 L 46,8 ©100.0° ° 'sk.5 1000
1938 k5.1 96l 51.5 gk
1939 29,7 63.5 34,0 62.4
1940 25.5 54 .5 30.7 56.3
1941 . 18.5 39.5 21.3 39.1
1942 14,0 29,9 16.2 29.7
1943 5.6 “12,0 6.8 12.5
19k k.5 9.6 5.1 9.4

1945 6.5 13,9 7.4 13.6
1946 - 28.5 60.9 34,3 6.9
1947 97.2 207.7 1174 - 2is

. 1948 151 .4 323.5 165.7 3040
1949 89.9 192.1 104 .8 192.3
1950i/ - 38.9 83.1 47.0 86,2

Source: -Anruarios del Comercio Exterior and Sintesis Fstadistica Mensusl de |
. v Ja_Republica Argentins -

a/ Firet six wonths.

/Taking
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Teking into consideration the menufacturing industries alone, that
is to sey, exludihg the extractived and eibctricity end gas industries,'we may
concludée from the figures provided by tHe 19h6 census that the increase in the-
‘power instelled in the factories, whether suvplied by prime movers or
generators operating on. ‘currvent-bought from: the pover’ stations, 1ncreasea from
1,026,000 hipv 4n 1937 to ‘L,718,000 in 1946, Thus the index number based on |
1937-39 » :100 rose to 155, while the volume of production in the whole of thie
industry rose during.the same pericd by about 48 per cent that is to say, by .
rather less... ‘Accordingly there has been & & per cent decrease 1n productivity
per h,p. installed. That means that the mechanization of production :
:declined considerably up to 1943, and then, although there was’ an improvement
failed to regain the pre-war l&vel'y This ‘15 dus to the faot that the
country's productive efforts had toibe based on ‘industries where mechanization
weg not up to the previous ‘gtandard, &t the expense of the'outpmt of labour,
the volume of goods produced and. economy of operation.

_ Anothex.indication of this’ reduced mechanizaﬁion 18 "thet the number ‘
.of h.p. per factory, which was about 23 in 1937, rose to 25 in 1943; but then‘
-fell to 20 in 1946, end the num¥er of h.p. per worker employed fell from 2. 2 B
te.1.9 in the period under consideration. ,

. This 18 due to the fact thet much equijment hag been imported
since l9h6 particularly up to the middle of 1948 ahd then at'H reduced
rate, and though the volume of production and employment “for 1949 and ‘
1950 increased  slowly, better indices of production dre recorded. This -
would -appeer to bs Qemonstreted by-theeincreaoed productivity bef man-hour
in almost all groups. and branches of industry.

[CHAPTER II
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CH\PTIR II THE FINANCIAL STRUCTURE OF INDUSTRY

Introdnetion

Until 19hh 1ndust.ry was stfeng’cuening 1ts financial s‘bructure through
belng able to proﬁ.t by the shortage of goodse ' Reserves for depreciation as
permitted by the ﬁm.ncial regalai-ions were sufficient and working capital wasg
expandibg,.énly in. keeping with the expamion of production. As a consequence;

- sntreprensurs uade great 1mpravamente and extensions, though they also invested
ﬁmd.s outelde 1nd.ustry.

But, inflation, vhich was very gradual at first, had a bensficlal effect
on industry, arousing optimism ani spurring activity. The rapid spread of
inflation brought ‘with it the usual soclael and ‘economic dra.w’backs, and in ..
addition coused & radical. change in.the financial strusture of industrial under-
takingse Wilthin.a few-years, these undertakings -- large portions of thelr
assets being frozea, their selling prices being wholly- or—partly controlled, and
being subject to restrictive regulations-relating to depreciation and dividends ==
witnessed changee in the structure of their balance aheeta and. 1in the relationshipe
of thelr items, with a. suhsequent weakening of. socundness. Most companies over -
decapitalized themselves by distributing dividends out of profits which were meore
book profits and net real profits, _ -

' These events are 1likely to be.so important in the fairly near future
that the process deserves study 1n some details . This ia impossible an the baeis
nf statistics covering sll undertakings, both great and gmell. .Only ccmpandes.
vwhose sbares ave quoted on the Stock Exchange publish balance. sheetss As these
ere the leading companies it would be a mistake to meesure the whole of industry
by an anelysls of these leaders of industyys

To meet this difficulty, a small sample hes been taken, specially for
this study, smong both small and largs-industrial companless - The sample covers
only seventy-one urdertakings and hence the conclusions of the analysis are not
absolutely-valid for each industrial group or even for industry as a whole, but
they are very useful as evidence-of trends and problems, which vary according to
the glze of the undertakings, their type of produotion and their immunity
(ar otberwise) from price sontrole. |

/As only



E/CN,12/218/Add. 1
Page 75

As only & emall number of . un&emkinsa has been consid.ered zhe resulta
are proba.bly elighuy distorted by the problems peculiar to some of t.hem, but
that was unavoidable In this first study. -

- For the purpose of gauging the direction and intensity of the ehange in
balance sheets, those relating to-the Tast three financial years" lmown are
compared with the balance sheets’ ‘established in the the_twelve months ‘April 1943
to March 194k, Unfortumately, owing to the time<lag between the-close of the
financial year == which in the case of most compaiies ends in June =s and the
armual gensrel meetings, balances -struck after that date could not be ineluded
for studye. -

The analysis covers the following'data and relationships:

Proportions of fixed esséts, cirrent assets, inventorles,-liquid assets,

receivables and the relationuslilps of these inter see : Thei® mamner of

increase ie determined, togetlier with method of distribution according

to liquidity and economic function. -

Proportions of liability items, of-capitel to creditorss The size.

of reserves and sffects of bank credit restrictions in force. since 1949, .

Depreciation, conditions governing depreciation, amournt allowable as

depreciation compared with originsl value..

Profits and their ratic to capital and reservess

The real velue of profite. (ratio 'toé.currency depreciation and ratio

of profits to.the increases necéssitdted by the inflation in inventories

and in reserves for replacement purpcees).

The analysis covers the seventy-one undertakings arranged-below
according to producte Those manufacturing durable and semi-durable goods
(19 in all) cover the following branches: forestry,-mining, metallurgy, machinexy,
stone, glase and ceremics, and construction. -The remainder (51) are manufacturers
of non-durable goodse The total includes an electricity.plant-which camnot be
classified strictly as & mamfacturing iidustrye All these are Joint stock
companies formed before 1943 T

/1. FOODSTUFES AND
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" 1. FOODSTUFIS AND: BEVERAGES " (17 uhdertakings)

. Lo -

3.

84

13+
1k,
15.

{s) otls . (ammki“gs)
(v} Riee {2, updertalings)
{e) Sugar. (1 pndertaking)

(4).. Caremels and emall.biecults.
(e). Aloohol distilleries
(f) Meat pacidng plants

. Capltal ...
(In-millidns of .
Argentine pesos)

10,7
12,1
6_1'.3

( undertaking) - RLeT
{1 undsrtaking) C15s1
(2 underbakings) 15"‘8.1;

(&) Flour- (1 undertaking) 7041
(h) Dairies . (3. undertakings) 61s9
(1) Wine - 3 undertakings) . 80,9
.~4{3) Sundries (L undertaldng) 2.9
TOBACCO (4 undertakings) 83.0

TEKTILES (7 undertokings) L

(&) Cotton (2 undertakings) 27.8
(b) Wool - (2 und,grt;eki,nss) 5645,
~:(e) Various 3 undextakings) 3643

(4 undeyhekings) 190,
(3 wpdexiciings) 2649,

3 undsz':j..‘-:.:ings) : 16-9 _ .

Ry (3 undertas ngs) 28.1
CHEAL pr _PRODUCTS (7 undews ,kmge) .
(a) Paints , (2 unde:;takinqe) 8eT
(b) _Phamaceutical products ... (2, und.erta.kings) Tel.
(q) Chemical products (2 upderta.kings) oL 21+ ._1}‘
~ (4) Dyes and dry-cleaning materials (1 undertaking) 945
FORESTRY 3 und.ertakings) | 345
' PETROLEUM G undertakings) _ - 6643
MINING (2 undertakings) 43.8
METALLURGY AND MACHINERY (7 undertalkings) '
‘i {a) - Metaliurgy' (4 undertakings) 10343
(b) Machinery (2 undertakings) 87.8
(¢) Workshops (1 undertaking) 18.2
STONE, GLASS AND CERAMICS (5 undertakings)  T7.6
CONSTRUCTION (2 undertakings) 543
ELECTRIC:TY (1 undertaking) 111.5

/These seventvennse
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These seventy=one undertakings have an ageregate capltal of 1,350 million,
of which 320 million 1s aceounted for-by the nineteen mmfacwrers of dura.‘ole and
semi=durable gooda -5k0 million by the prodncere oLnon-du:pa.ble goods and
100 million by the.-electricity pla.nt included in the sample. Tha pampls 1s
significent because the undertakinge covered play an_importa.nt pa.rt in econamic
nd-financial a.ffairs, and 1t certalnly shows how ewents affect the larger’
andertakings, even thotigh some amall and medium-aiz& undertakings are slso
includeds - The.amsets’ of the \iiidertakings aampled vere found to amount t.o‘} ‘

2,800 million pesose

Bvolution of assets

Dur...ng the s;.i financial years consldered the seventy-one industrial
underta.kinga d.qubled their assetg.. Hlf of this increase took place in_the first
four yeare (up to 191L7-h8) and the remainder in the last two. Nevayrtheless,_‘
the rate of inorease ha.e not a.lmxs been upward ; ra.ther a decline 15 notecL
during the last two yearse There ls. littlo doubt that this decline ie more
marked in the financial years completed e.fter March 1950, as & result of a
falling off in productions.

/Table 30
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Table 30 Argentipa:. ' DAlsucu ahocte of Eoventy-Gho ccg;zmi&b‘i/
: . mill;lqns,, gf V‘Argentine pesos

: - i : e, - ot
Finencial years ending bétwsen 1 April. = Percentage of
TTRMG .o - .and 30 March of the years - anmial 1ncrease

C19U3-bk . 1GhTL8 194849 1949-50 TOH8-L0 191;9:2;4

19k 7-48  29L8

ASSETS . 'lf 1,312 2,038 ° 2,603 2,8% .  17.8 16,8
Fixed assets 636 796 90T  1,065°  13.9 17k
Original costb 93k 1,202 1,341 1,530 11,6 kel
Depreciation 298 406 L3k Lé5 6.9 Tol
Current assets 35 1,224 1,496 1,741 22.,2° 1644
Inventories -+ M7 - 698.. . . B16 918 16,9 125
Liquid assetsw: @ 69 . 106 - .5 165 3608 . 13.8
Recelvables - 248 - 438 .535 658 22,1 23,0
LIABILITIES - E R S | ; |
Cepitel end reserves .938-' '1,219 . 1,370 . 1,523 . 12 1L.2
Capitel gob . 1,064 1,224 1,357 15,0  10.9
Reserves 11k 155 16 166 : w640 13.7
Creditors 231 366 493 559 3be6  13.h
Dividends 79 168 168 179 - 6.5

ot et R

Sourcet Bulletin of Buenos Aires Stock Exchange.
a/ Includes ome electricity plant.

/Table 304
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Teble 30A Argentina: Balhnce sheets of sevenW_e_B_—/

Indicee

Financial yeare ending Petwoen L April

ITEMS o : . and 30 March of the years

- — 19#3-“» 1547-48 154819 1949-5¢
AR L 10040 185 1751 20h ¢5
Pixod assets ~ 100.0 12542 W2.6 16745
Crigiral cost 100:0 128.7 W3.6 16348
Deyreciation 100,0 13642 5.6 15640
Swrrert assets 1000 166.5 20345 23649
Inventories 106,00 167 195.7 220.1
Limuid asets 100,00 1536 210,1 23941
Receivables 100.0 1766 21547 26543

LIABILITIES . . . o o - |
Cepital and reseeves 100.0  132.8 9.2 165.9
Cepital 1000 13243 15242 168.8
Reserves ‘ | ) yloo.o 136.6 . 128,1 14546
Creditors | 10040 " 158.h 2134 2li240
Dividends 100.0 2127 2127 22646

-

Source: Bulletin of Buenoe Alres Stock Exchange.
&/ Includes one electricity plant.

pren e — -— -

However, not all the ltems on the assets slde evolved in the same -
manners. The index mumber for fixed assets for the last financial year,.compared
with the first, was only 1675, whereas for the current assets_es & whole
(inventories, ligquid assets, receivables) the index number rose to 23T.~ This-is
en indication of the principal feature of-the evolution which-took place in the
financial structure of industrial companies, end aleo undoubtedly of all industrial
undertak{inga. At the same time as-an inorease in-fixed assets dwe to the .-
expansion of undertakings or replacement of machinery and tools by new, more- -
expensive equipment,.there is a-much greater inorease in the mometery requirements
of evolution, as & result-of the constant rise in prices. Moveover, among the
current assets, receivables show the greatest inorease, with an index of 265, as
against 239 of liquid assets and 220 for invemtordes; this is a coggntj].lustration

Jof the need
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of the need-to expa.nd credit. 'l'his difference between the three items.under -
current.assets vas more marked in the lest fimancial year, when the effects of
bank credit-restrictions began to be folt {eee Table 30). - '
It is 1nteresting to note how ‘bhe progresa of indusirial activity and of

‘nflation affect the transformation of assets. - I‘f the figures for the-last
three financial 3ears ‘are compared, 1t will De seen uhat the amnual increade has -
varied a great deal from item to item (Table 31). ~ Fixed assesn y which had
incrensed by 13 per cent beiween the fimancial years ending in 1047.L8 end 19k8<h9,
rose by 17! per cent-in the following year, that—is, at a higher rate. The;m'he
of increcse of curvent.assets (which had always. beeh sherper than that of fixed.
agsetsy since 1% reashed 22.2 per cent in the permliimate financlel year)J,_ |
declined in the-firal year to 1644 per cent, that 1s, less than 17.4 per cent
increase of fixed assets. This was-due to the fact that while reoaivé.’bles ’
contlmed to iucroase-rapidly (22 and 23 per cent a year), the proportion of
Increase of Lunvsutiorles and liquid asseis was very considerably reduced. - This
last item incliles holdings-of-securities in which the reserves accurmlated in
previous years had deen invested.

~ - This varied evolution, clearly 1llustrated by the tables, 1s responé:!.ble
for the structural modification of assets. TFixed assets of the enterprises as
a whole fell from L6k per cent of tite ‘total, to 39.0 per cent in 1947, - .
37.8 por cent in 1948 and 38.0 per cemt in 19%9. - Current assets, on the other..
hand, rose from L3+6 per.cent to 62 per-cent. According to the figures for the
last financial-year, inventories represented 33 per cent of total assets, 1lquid
assets 6 per cent and recelvables 23 per cente "

/Table 31
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/The tables
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The tablee provide further proof of the importance acquiréd,within the
Industrial framework of Argentina, by 1nd.ustriee producins d.urable or- gsemi- _
durable.-goods, and particularly capltal goods. - The assets of this ‘group have
increased two and a half times :‘;betmaer‘x lQML’_.and 1_950, as agginat only-twice for
the group of-f: lms_producing.ndn-dufable or consumer goodse N This greater -
proportionate ilncrease is due exclueiv‘ely to the trebling-of current asseis, since
fixed assets increase in the same proportion for both types of enterpriscs.

More specifilcally, it 1is due to t.he e:q:ansion of credit operdations,- since
receivables quadrupled during ﬁhe period, while inventories.only trebled and
liquid assets rose by Tl per cent. The 18 per cent decline in liquid assets .in
the lest financial year, in this group of undertakings, clearly shows the effect
of credit restrictions and tight momey conditions (Table 32).

Table 32 Argentina: Balance shaets of ninet.een con;pan.‘l.ee mnufactnring
. durable and’ semi-durahle*ggods
w(mill.;!._t_ms of Argentine pesos)

% -—

o 1l'..rFina.miﬁ.l yeAarsr ending betwsen 1 April Pemenﬁa‘.;:: of S
— and 30 Merch of the years annual increase’
_ 1oh3-4k  1947-48  1948-ho 19&9-50 gﬁg ;g;,g:zg
ASSETS - 243 382, . 5:26‘ : 618 37T 174
Fixed assets 109 1390 184 192 1840 17.1°
Origimal cost 189 - 253 - 288, .36 13,8 13,1
Depreciation 80 1 12k ) 13k . 8.8 8.1..
Current assets 134 '2‘1&3 362 . k25 . h9.0 | 174
Inventories . 79 6 211 240 M5 13.7
Liquid essets - 21 @5 . M. 36 76,0  ~18.2
Receivables 35 12 wr - 1ko 48,6 39,2
LIABILITIES e e -
Capital and regerves 185 258 - : 3hi ' | 6,2 . 2h
Capital S 165 239 .- 2380 315 5.9 2k
Reserves 20 N 19 a2 26 105’ - 2348
Creditors "~ 29 58 126 11 117.0 koD

Dividends . 1-1 ',,{26 . .‘%2,.@ 50 - 6L5 180
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- Thb rigeat 1tens of the indsrtaiings mimnfacturise isn.durdble goods.
ghow a slower and more even evdlutiom.{Tsble 33)- Accordingly, the structure of
she oesets eslde of thé balance sheet remting to the J.ast fimnciaj. Jeor ie very
stitiar to fhat of the balance gheet of the Pirsi. fireneial year;- by ‘contrast a
radical change-obcuzred in the case of the dgmble gooda industries, whose._. -
cmnbineLbaLance aheets show a decline in fixed asasts from hh.’? to 31.1 per cent_i
1n gt yeara_and mB.ﬁ to 309 per cent in liquid asaets, ‘whilst the proportion,
of 1n‘Ventories rose from 32.5 to 38;8 per cent. and receivables from 4.3 to |
2k ,2 per ‘cente.

- -The two groups of undertakings differ clearly in-the d.evelqpment of
thelr asset items in the las* financial years . Producere of durable good.s .
ex_perienced a d.ec ine in the ‘rate of expanaiori in relation to previous years‘, o
principally as regards current assets, which on.ly increased by 17 per cent as -
a.ga.insz 1&9 per cent during the previons f:ina.ncia.l Jear. This differ&fmthe,
experience of manufacturers of consumer and non~dureble goods, in whoge case the
rate of expsnsion rose for almost all ltems, including fixed assets.

/Table 33
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Table 33. . drgentina: Balance/,gheets.of .fifty-ona-c% 88’ manufacturing
. non~durable goods -
- mi;!;lione of Argentine pesos)

—

' Pindneinl years ending betwéen 1 April Pereeﬁtage*off'

ITENS oot and 3 Merch of the years .-Tannual increase -
1gu3eM 19h7-1+8 194849 194950 igﬁ;ﬁg 13‘1:;:2;.
‘Assm's o ;0 1,9 1,626 1,906 12,8 17,2
Fixed assete 362 b2 550 659 165  19.8
Orfgiml cost 578 161 . 858 . 986 12,7 149
Deprecistion 216 289 308 327 6.6 6.2
Current aese.ts S 568 o 1_,’07_6‘, 1,247 136 159
Inventorles 325 535 580 653 . B4 12.6
Ligquid aseets W 3 9% 1h 315 ,29.,1 )
_Recetvables 199 .° 339 ko b0 ' 18,0 175
" Gapltel and reserves €53 - g5 g79 1,0 15.9 0 9.4
Capital 539 725 871 gh2 20,1 10.8
Reserves 8k 120 108 129 =100 19.4
Creditors 199 303 355 401 17.1 13.0
Dividends 61 134 119 121 -11.1 1.7

Sourcet IBulletin of Buenos Alres Stock Exchange.
QTR . — — _—

The. proportion of fixed assets has increased in textile, rubber and
construction enterprises.s 1Inventories show a tondency to decline in the tobacco,
Paper, rubber, forestry, mining and construction industries.

/Table 3L.
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Table 34 Argentina: Structure of Assets
Percentage proportion of each item to_the total
Groups Fixed smgsets Inventories
ToL3/h% 107748 19kB/59 1049750 19537’35 191?7753 1915875 1959/50
Foodstuffs end R £
beverages L 40.6 32.0 33, L 32.3 371 39 5 384 39.6
Tobdcce ° 17 o Y23, T 23 P aleB . IHEYS hg. 47,30 b2
Textiles - = .- ;,,3‘.25 b2kt L2601, 28,6 N2 %9.9 .. 453
Paper 59.5 52’7 55,07 57. iy "“1‘8 9 0.8 17.8
Printing ‘- WG RLE8 18,97 16 203p T 3R ganedy bt o hen 3 A6
M%Mr.(MWM;yﬁQ ,u;«,a@g,%7 0.9, 4554 53.8,. 1.7
Rubber 6.9 17,177 16.6  18.0 22,97 "36%7 . 2450 "17.1
Chemical be&ucts 39737 El,6 - 31.0 29:6 3753 A7l Lu3Bi 38,6
Fonestr" IR R . 50 lo hE 7 .. 35-2 " 27 -,8 - ',35,5 \ hlns i ""5.‘:1“1 .e 3;})0
Petroleum 57 1" 6h 7 57.1 ~ 50.8  11.3° : 2.6 T 3.2 0 3L
téxtradtion)~ - - R T g T TG AT S
Mining 62 8 56 7,_ 57.3 .. 57.4 :-._-26'_._7 31 8 - 23.2..,.22.7
Metallurgy end - IR ‘ e e
“machinery - C 282 R34 19, 7':5"-’ 22.4 77 7 39.,3 «e.i&?;@"' 48,0 47.1
Stone, glasgraqd N - o _— Yo imyer e
ceramics RSN 5h ) 50 6 " 'uu 8 ' 25 7 “'28';‘3" "27.8 " 26.9
Constyuction - = %o . A . - e eRey e ]

undertakings . . ... 17.8 . 22.1 34.7 . 23 0 23. 5 4.0 17.2  12.2
Electricity o o ' "
plants ~~ < 8N4 .- 78,00 71l 75.6+ A6<.8‘.:~ 6,8 .'.'9.7"-1.1'..“:;*9."1 .

o R 2

\‘ f'v"“'

Groups . . - Liquid assets - : Rqoeifvables N

¢

1043 /44 15L7/4B 19u8/h9 19u9/5o 1043 /4% 10l7/L8 l9h8/h94;949/50

Foodstuffs end

beverages 2.8 5,0 -5.2 . 6.2 7195 * 23.5% - 23.0. 8.9
Tokacco . 3.7.,. b 3.6 ,3.1. bk 23,7 26, 0 . 27.9
Textiles ' 9.1 ho o k1’ 5.2 o287 15.0 Y19.9 26.95
Paper . 2da: 4.8 B 16,0 AT 2360 19090 18k
Printing 5.0 2.1 k.5 3.6 271, g 376 . 39.2  3h. 6
leather 8.0 3.5 5.5 6.6 "™ 2000 19,5 930
Rubber 4.3 6.0 .86 .15.8_  55.9 ko, :‘% .52.3, k9,1
Chemicel Products 7.0 4,8 liB B G R »1'5',& d :'.23»: AT I S deBiie
Forestry, .88 59 1.2 kb 3.7 9.9 12 2 32.6
Petroleun (0 1 R, -~ 00 (N 16{9 ~6 “15.5 286 39” i
(extraction) B P A R nre
Mining , i 9-2 FS 15, 9 ﬁ 156 l 2 3 9 R 3 6 B A
Metal“ﬁ;rgy and e : e s : SR
machinery l:t 6 * 6.9 7.9 ”2 9 o 20 9 Eh T 24,3 7.6
8tone, glass and ‘
cerdinics ) e 9 k.9 6.2 m 1 0.2 12, 8 5.4 18.2
"&’ﬂsmction B vw- RS [ L v e N N - . 4-r.,. R S o
~takings h.lu«,- . 1.8 2.7 3 8 514.3 62 1 S 61 0
El dtricity RS
plants 2.2 - 3.6 20 1. 7 1.6 1.6 1.2 13 6

" Sourde i “BulleTIh 57 e Buemos Aires Stock Exchange.
LifStrueture of ..
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Structure of lig b:t_]g, tigs

In tbf;»' "ﬂist Pinancial yesr capital and i'esarvee of-the seventy under-
takings amountedl o 1,523 nﬂl.uon pesos,wtmt 15, 6549 per cent more.than six
years previouaIgf,, ,thcugh the figure is ;‘less than 1Cho5 per cent incresse in-total
assets.- Howevet, 1t 1mplies a.n._expaneion similar to that-of the fixed assets -
(6745 per cent)q. As in the-case of assets, the 11abilitias side shows a-
substantial cha.nge during the e{x years under review, since-as-against the above'
increage in capital and: reserves,-the_item "creditors " increased by 142 per cent,
an increase partillel to the 137 per cent rise in receivables,. -

e Mcordingly, the ratio of the oreditors item to the total for capital and
reserves rose fram 25 per cent in 1943-Lh to 36.6 per: cgnt in 1949450 -This
trend wasg “very marked until 19148-1&9, the ratio remaining stationary thereafter.

“Inzthe ‘case .of. manufacturers of durable goods y-the lncrease In the

reditors iten e so Bha.rp (h.3 times) until 1948akg, that. the ratio of this
item to oa.pital rose Frai 16 to L6 per cent. anevar, ;b.x *bhe ast financial
year.this figure retrea.i;ed to 3806 per cent, the reason "being’ that although ..
cred{tors contimxed 'bo. expaml- - rdmittedj,v less 1nﬁen511rely than in previous
years (h per. cent mtead of. 17 per-cent) == capital formation proceeded a8t a - -
much- higher ra‘he (2’4 as. against 6 per cent) for the~purpose of increasing oredit
(receivables) to replB-Ce beinke credit vhich was already contracting through regue
lations 1ntroduued .’m October 191+8.

Table &gntina Structure of liabilities
w~; O AT SR OIS L AT . _‘ LT 20 e
Floanciay igﬁfﬂ - | “Percenta A
ge ra.tip of cPeditors

ending betueen to capital and reserves e

1=k . 303 " Durabie Non-durable ' Total

' ! goods, goods o

L A BT o/
1943 Wy T s 31.9 251
147 1948 22,4 36.9 2041
«9h8 1949 4640 3643 3640

15k 1950 - 3846 3Tl 3646

[S——

Source: Bulletin of the«BuenosAires Stock Exchange,

8/ Producers of dureble and semi-durable goods
};/ Producers of non-dureble goods

2/ Includes slectricity

o -

[Fewr variations
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Few variations are noted in the case of producers of nonedurable goods )
both items (creditora and capltal) increasing less than and at & rate similer to
shat noted in the case. of mnufacturers of d.urable goods.

- All groupe of industry, with the exception of peper, show increases in
the ratio of creditors, that is, commercial a.mi banking debts, to capitals

Pable 36 _ Argentima: Structure of liabilities
Percentage ra.tio of credit.ors to ca.pital ‘and reserves

@OUPS 19'&3/% 19h7/'¢8 19h8ﬁ+9 19h9/5o
Foodstuffs and beverages - 16N g AT Y 49,0
l‘ﬁbaccdﬂ he |6 L v 52 -h- :5705
].'GXEilQB L 1752 ] o 23 06 3009 . 26.5
‘aper . 11.9 15 oh 505 9e3
rinting 31.7 -~ 3h.6 29,7 b1k
Leathey- 180h hh 07 66.6 8106
ubber 17 2549 43,6 81.4
“heiilcal products 1he2 194 2545  21.8
ﬁorestry : 29,3 46 2 621-05 5108
Petroleum (extraction) -GS © 106l © 848 Tkt
MIniDg ’409 601 » 1412 . : 1208
Metallurgy and machinery 2h,1 3049 | 7249 k2,2
Stonea, glass ani ceraiice 12.7 15.8 - 24,6 ' 2968 -
Construction enterprises 045 22.6 122.3 . 20749

Blectricity plante 2.5 ho2 10. 2.2

jource: Bulleti.o of the Buenos Aires Stock Exchange.

- Pa.rticularly notable are the va.ria’oions occurring in rudbber, metellurgy,
stone, glass-and ceremics, construction enterprilses and electricity plants.
Ihis 1increase in creditors is-explained by the policy of the undertakings in
question to obtaln as mch credit as possible for-the following reasons:
" (&) during inflation it is an advaniage to be & debtor;

(b) the mecessity to replace unobtaiurble bank credit; -

(c) . higher inventories since.the renewal of-the Import trade; -

(d) finangial difficulties are making themsolves felt more acutely

and the payment of debts 1s delayed.

/Liquidit;L indices
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___qruiditgr mdicp_

-; Liquidity lnd;loes, bomgemmL (ra.tio of duﬁenmsets to,.creditore)
and mnedm-.e (ratio of receiva.blee tmcreditors) have suffered 1ittle variation
in the group of underta.kinge as a whole (see Table 37)e

Table 31 Ax ‘gantina.. Liguidity indices
ps S —
Finansial General liquidity | ' Immedlate 1igiildity
years efiding = Current agsets T ‘Receivables.
between ;i . Credltors _ o Credltors
b - 3043 Dureblex Non-durablem Total  Dureble Nonedurable Total
of ot .af b/ o e/ v/ of
143 o1 b6 2.9° 32 L2 1.0 1.1
Gt . k8 B2 301 33 L2 1.1 1.2
1948 o agk9 29 . 3.0 340 . 0.9 s - B
1549 1950 342 341 3¢ 0 Ll 12 12
" o s - . " " x4

a/ Produoers of dureble and semi-durable z00ds .
b/ Proa.ucera_or non-durable goods.
c/ Includes eleotricity.

~' A more detelled analyeis, however, shows a considgrable decline in”

indices of producers of durable goods, particularly when the 194849 financial
year-is campared with 1947-48,"

~ -~  This i dus to the fact that the item "creditors" was very low during
the.years of great activity and good profitse This liability itenm doubled 1n
the case of- induetries mamufacturing durable goodsse U : :

- The liquidity index of factories producing rubber goods 1s particularly

noteworthy during the fimancial year ended im 1g43«hl because of-an almost -
complote absente-of creditorse.- This was the year of most séverely restricted
opera.tions ‘on the-paxrt of these coqsanies through shortage of raw materials s
and they had oconsequently eliminated liabilitiss (Table 38).

-—

/Table 38
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Table 38 Argentina: Liquidity indices according to groups of industries

o

General 1iquidity ' Imediate liquidity
Currbnt,zssﬁqg;; .Receivables

Groups ‘ C;editore RS creditorefi,

Foodstuffs end

~ beverages 2.2 2.6 RN . 26 - 0,7 0.9 0.8 . 0.9
‘Tobacco L 2.2 2.2 2.2 - 1.9 ., 0.7 0.7 0.7 0.7
- Textiles-. ... 6.4 4.9 3.8 k5 - 2.0 1.2 0 1,00 1.3
. Paper A 5.1 12.6 6.6 1.9 2.5, 5.3 . 2.9
Printing - T 3.5 0 3.9 3.9, . 3.% 1.3 .7 21 1.
Teather 6.1 3.1 2.4 2.2 1.7 0.8 0.6 . 0,6
Rubber 2/ .6 6.3 6.5 k.5 150,20 - 4.3 4,0-- 2.7
Crorical ) e L e o
products L 5.3 4.0 k.3 0 1.2 160 1.k 1.h
_Forestry 2.0 1.8 1.7 2.9 - 0.2- 0.3 - .03 .. 1.3
- "Petroleum Cronen _ ‘ L S o S
. {extraction) . 7.5. 3.8 6.0 © 9.1° 2,9 2.2 3327 1.3
Mining 9.0 9.1 1W.a o 54 -, 0.3 0.8 A2 . 0.5
Metellargy @nd .~ . .- . T
. machinery . - 4.8 4O 2.8 3.k 1.4, 7 1.3 .. 0,8 ° 1.2
_ Stones, ‘glass o - e Cn e
- and ceramics - 3.3 4,0 3.1 3.2. 0.9 121 1.0 1.1
Construction , o o TR
enterprises 5.7 342 1.2 1.4 3.8° 2.5 0.8 - 1.1
Electricity __ R C e
Pla.n‘ts ll -9 10-6 ’407 2-6 ‘ 5-5 5'6 ) ‘203 . loh
Source: Bulletlin of Buenos Alres Stock Exchange.
a/ The ebrupt dscline in the liguidity of "Rubber" may be explained by an
T  analysis of the figures of one producer of Tyres which were as follows
for the first two perlods under considerstion:
Firr=~ial yoar Current assets Creditors Receivables
1943 /b4 17,837,525 103,492 13,369,000
1947/48 38,641,960 3,726,214 20,370,000

- While current assets showed a relative increase of 111.0 per cent in
1947/48, creditors jumped by 3,517.5 per cent, and receivables 52.1 per cent,
in comparisop with financlal year 1943/L4. In the last two periods the
proportion remained the same as for 1947/48.

/Depraciation and Ressrves
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_ﬁDepreciation and Reserves

The statutory and fiscal regulafions governing depreciation are
obviously*uneuited to long perlods of inflation, such as that prevailing
since 19ﬂh‘ - Companies anxious to bulld up specidl depreciation reserves,

‘1n kegping with the replacement cost of thelr fixed assate or 1n order to
‘maka provision for future increases in inventories encounter insurmountable
difficulties in the fiscal and price control regulations. In fact, these
resérvés are taxed as if they were dividends (and there was a time when

such reserves were subject to double taxation if they were later distributed) .
Moreover, the regulations governing the computation of the income or excess
profits taxes, and those fixing ceiling prices or profit margins, nro. puch
that the entrapreneur ‘cannot duild up such reserves.

) ) Accordingly, depreciation 18 set down in the balance sheets
according to the classical rules: as. a proportion of original coft. 1In

the financial year l9h3/hh this cost was 930 million and depreciation until
that: tims 300“million,vor 31>9 vor cent.. The subsequent increass in fixed
asgets - 600 million in 6 yeers -- vas accompanied by & smaller proportional
increase in depreciation allowances, which in the last financial year, in the
aggregate accounted for 30.4 per cent of the original cost. The proportion,
which had risen up to 1947, declined after that time, as a result of the new
investments made when imports revived (Tablo 39). |

/Table 39
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Table 39 Argentina "' Aﬂcumulated deprecilation and reserves

Percentage proportion of the original cost of flxed 1nvestments and of

aid ~up capltal respectively

Finencial years ending Depreciation as a percentage of ~ Peserves as a

between " original cost of Tixed investments  percentage of paid-
. : ‘ oL -up capital |
1 April -~ 30 March: ‘. Durable Non-durabls  Total Durable darable Total
B N, 7 e/ & v o ef
943 gk k25 3750 31,9 U 12,0 15.7 - 13
19k7 . 18 us.0 380 33.8 7.8 16.6 1ML
1948 - 19k9 - k3.0 - 35.8= -~ - 32k 8.5 12.3 12.0
Wk . 1950 b o332 ., 304 . 8,2 13.7 - 12.3

Source: Bulletin of the- Buenos ‘Aires Stock exchange.

"g/ Producers of durable and semi durable goods.

b/ :Producers of non-durable 6oods

c/. vIncluding electricity

g/“ The low percentage 1s dne to the influence of the group of electricity plants
“which do not show depreciation in their balance sheets (onlJ 1. 5 per cent :
of ‘the total)

. The proportion of reserves .also declined throughout the period under
‘review, falling from 1k4.3 per cent of capital in 1943-Lk, to only 12,3 per cent -
in 1949-50. There are increases in the ratio of reserves to capital in the
following industries; .rubber, chemical products, forestry, mining, and stone,
glags and ceramics.
Dividends

The nominsl rate of yield”(dividenddae a proportion of pald-up capital)
and the-real yate (dividend as a proportion to capital and reserves),showvtwo _
clearly different stages in thls period. From almost 10 per cent of capital in
the .first year, dividends rose to 16 per cent in 1947-L8, the year of highest
yield. Then came:. o decline.to 13.2 per cent, . These figures clearly reflect
two typical-s‘ages in the recent develonment of Argentine industry: the first
up to 19h7, is ‘a period of expansion, optimism and high margins of profits, when
Inflation hpd commenced but hed ot yet become seriggésfollowed by the process
of reduction or contraction, when the government effected a stricter control

on profiteering and speculation, inflation became more pronounced, or competition

/from abroad
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from abroad was renewed. There was also increased taxation and credit Was 1
restricted. Companies paid dividends by mears of new issues of shares, thus
obtaining the necessary capital for expansion. { group

The ratio of dividends to’ capital and reserves for the whole/01 undor-"
takings represented 8.6 per cent in 1943-4k4, 13.8 per cent in 1947-48, and
12 3 and 11.9 per cent in the last two financial years.

Since over half of the capital and reserves (60 per cent) was made up |
during times when the currency haed greater purchasing power, these dividends
should be analyzed in conjunction with the devaluation index to be strictly
comparable, in which case 1t will be seen that the true decline was even sharper.

6ne'1ast observation'appears necessary in order to furnish a clear
picture of Argentiﬁe .ndustry at the present time. The dividends distributed,
which seem high in relation to nominal capital, and which hsve allowed Stock
Exchange quotetions to remain high, are really a distribution of capital that is,
industriel companies in general are decapits.lizinl,_7 themselves. This statement
mey be verified as follows: the 168 and 179 million peses‘paid out as dividends
_in the lagt two financial years did not cover the increase required, as a result
of inflation, in inventories (118 and 102 million) plus depreciation for
replacemsnts. Inventories did not increase to the necessary extent precisuly
owing to the lack of liguid assets, since stocks had been reduded.

Argentine legislation has always been opposed, elther in cormexion
with public services or for purposes of taxation, to admit the cost of replacement.
When inflation is slow or of short duration this attitude has no financial or
economic effect on 1ndustrial'companies‘but under present conditions, to ignore
the replacements factor may cause extremely difficult situations.

The evolution of dividends has not been uniform in the two major ‘groups
of ‘firms: producers of durable and non-dursble goods. The ratio of dividend
to capitel and reserves was higher in the case of the latter until the financial
year l9h7-h8 but the subsequent contraction was much greater. This ratio rose
from 9 7 per cent in the base year to 15.9 per cent in 1947-48, falling to 11.3
per cent in the last financisl year. That of producers of durable goods rose from
6.1 per cent to 10.1 and 15.k per cent, markirng a constant upward trend (See
Table 40).

- /Tabls 40
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Table 4O Arpentina: Percentaze ratio of dividends to paild-up capltal

and to capital and reserves

Fma.ncial years ending To paid-up capital , To.capitel and reserves

between the Durable Non-durable Total Durabie Non—durable Total

1-4 ‘of 30-3 of:.- - ,_z_a_./~ - b/ - cf _g./ E/ E/
1943 194k 68 11.3 9.8 6.1 9.7 8.6
1947 1948 10.9 18.5 .  15.8 10.1 15.9 - 13.8
1948 1949 16,4 13.7 13,7 15.1 12,27 12.3
11.3 -+ 11.9

1940 1950 , 5.8 - 12,9 13.2 5.4

Source: Bulletin of the Buenos Aires Stock Exchangs.

a/ Producers of durablo end eomi-durable goods

b/ Producers of nor-durable goods
¢/ Including electricity

JCHEPTER ‘17T
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CHAPYER ZII. GONDITION, PRESENT PROBLEMS AND'FUTURE PROSFECTS OF
ARGENTIIE INDUSTRY

- Certain cond:Ltions and problems arise out of ‘the structurael changes
in the Argen'bine ec:cnon;y4 particularly the cna.nges in industrial unaer bakmgs,
as am.lysed in the two :preced.ing chapters. Some of . these are pec,uliar to each’
grouwp” &r branch of ?mdustry, whereas others are common to all or a large p&rt
of: them,

Gensral position -0f industry and common groblems

Daslt

- The position of industry in 1950 was one of expectancy. At fiirst there
was apprehensiOn, followed by greater confidericé after international events

(the war in Xorea) led to the belief that there might be a general recovery of.
activity.

As alwaye, the events which hampered forelgn competitlon provided ;
powerful incentives for Argentine industry as a whole, , although not for those
particular industries which depend concidisrably on foreign supplics.

This new prospect of frivre exvansion lies in the difficultles facing
foreign competition. If 1t meterdializes, ite uscfulness will be impaired by the
chaxacteristics of present economic cendlitions ard in particular the full employ-
ment of labowr. The existing plants have been working to full capacity for three
yoaxrs, since the cut-backs in production which are being noted in industry as a
whole are not yet importent except in some industries. lieanwhile the installation
of new machinery is taking place at & rate lower than normal, as shown in
Chaptexr II.

There is no doubt that labowr is now fully employed, particulerly the
more skilled labour, but the slight decline in employment which begen to be
noticeable at the beglnning of 1949, as a result of a contlnued expansion in
gupply both of domestic labour and of foreign immigrants, could be the basis for
another future expansion. As already stated, the annual increase in the supply
of labour for all activities is estimated at 100,000 persons, of which 50,000 are
provided by the natural popuwlation growth and 50,000 by immigration. Leabour’s
skill is also improving, through greater experience as well as better training.
The numerous apprenticeship schools which are attached to almost all trades, had
35,000 pupils in 1950, Fortunately, absenteeism and indiscipline are not so
common a8 foymexly and consequently 1t may be expected that the output of the

workers has improved.
[There are
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There are also limiting olements among the other factors.

‘The intemtiona.l ma.chinery marl:et is- virtually closed.. Although there:
are liberal conditions goveming imports without use of foreign-exchange or with ‘
the' undertaking to deliver foreign exchange at fixed periods, the operations
concluded. or to be concluded will not be very large. It is almast impossible to
supply increases of electric -energy in the greater part of the country, thirough
the inabllity of the plante to meet the increase in domestic household - consumption,
and the prospects of expansion are somevhat distants There is little doubt that a
rat:toning' éystem will ha.ve to be :tnm‘oduced to cover the needs of new consumers.

In general there is no shortage of domestic raw materials, but during
1950, and pa.rtioularly the last months of that yoar, there was shortage .of
foreign rew materia.ls, due to the strict controls being introduced in ‘the supplying
countries. The eazne could be sald of the machinexry spares needed to maintain
productive ca.pa.city. [Bhe structural, ohanges in industry have ‘not made it -
independent of foreign supplies s, but haye changed the composition of. imports.. - -
Requirements xor fuel ra.w me.terials and. genl-manufactured products for: mdustry
have increased as well. as _those for machinery speres; and new machines for =~
replacement or norma.l expansion,. requirements exceed the supply of foreign aexchange,
even though no permits are being granted for consumer goods.

Broadly speeking, stocks of imported raw materials ma.y e cons:lderea
exhausted, particulerly essential, critical or strateglc materials. It has been,
egtimated that imports to the tume of 4,200 million pesos a year are needed.

| ~Although there were declines in the quantity of imports of . cextain
raw ma.terials in the course of 1950, there is & healthy trend in the ‘compesition
of purcha.ses from a.broad tencling in accordance with stated poliey,: to favour’
the import of rav ma.teria.ls a.nd. senmi-manufactured articles fox.industry; as well
as spareg and equipment necessary to leep industry dbusye. . ’

As already glated, inflation and the credit restrictions introduced to
comba.t it, are very serious hindra.noes to nevw expansion,, apart .from the hempering -
of the normel deyelopment of prod.uction.

. The_;,ins_talla,tion of .new undertakings with national capital, or expansion’
of exlsting ones, is practically at. a stangietili,_;‘,.-,_lmportant styuctural -changes -
are taking place, and well. orgenized and'.‘ fipeneiglly sound businesges -are-eaxrrying
out mterestﬂ_.‘ng opergtione involving the purchase of enterprises or the integration
of ind.ustr:;.g.J,.v growpss o

/Plans of
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Plans of foreign groups for inste.lling themselves Ln the country, which
abounded durin{_; the years l9h6 to 1948, were not so ‘noticeable in 1949 and 1950,
in spite of the many a.d.vantages a.ccord.ed, to these groups, such as exemption: from

duties and fa.cilities for: bringing in personnel, There. are merely some groups ‘
which would be interested in making temporary investments, but rather as financiers
and subject to very onerous conditions., taking advantage of the shortages “of
credit and foreign exchange. , | | . l. : | :
Domestic’ production is only su.lfic.lent in quantity and. quality, 5o far
as ‘the following are concernedz i‘ood.stuffs , tobacco, ordinary cotton and woollen:
textiles’ (not very fine articles), garments, ordinary papers a.nd cardboards ,
printing, ‘the m,]ority of medicines and pharmaceutical products dyes and pa.ints
tanning materials s 808D, 01ls and other less important chemical prod.ucts, leather
goods or(lina.ry cera.mics and glass, round iron for constructiosn -and iron piping,
lead, certain types of simple ma.chine tools and fa.rming machinery, electrica.l goods
and applianees ’ gas and. other less important items. Owing, to import restrictions
there 1s 'a. shorta.ge of fine textiles burlap,- plywoods,. “fine papers, rayon, certain ’
medicines, sodium carbonate,  yubber goods, cement, tinplate goods, copper and’
4aluminium and. w0rkshop capa.city. The same is true of electricity. .

Analysis of the different i‘actors

Fuel and power h

The halt in domestic petroleum production has been offset by héavy
imports. ZFroduction of electricity is insufficient and is rationed.. Any new ,
industrial connexion h&s to be approved by the Direccidn Nas_onal de la ﬁ.nergia
and certain. regulations have been introduced to reduce the growing household
consumption and commeroial ‘or public consumption (bani on the installation of
electric cookers , restriction of commercial and industriel illumination, etc.)-
It has lately been forbidden’ to transfer industrial sites » Vit electric. energy
quotasg,. mthout permission from: the sald Direccidn. OSince it is easier to obtain
petroleum than electric energy, there has been a considerable increase in the -
installation of private gererators in"“Bpite. of ‘their dra.wbaaks.* The . domestic
wnanufacture of generators and generating equipment is still at the experimsntal
stage, because of the heavy imfestmsnts required. and the high royalties charged
by European and American pa.tent owners; as ‘well as the féar that irmports may ‘be

© frosvieds
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resumed. TPresont and potential consumption of diesel engines. is sufficiently
heavy to Justify the installation of factories with production lines and high
output,

Machinerj>
lachlnery is in a similar posiuion. ‘Demene . 1s still very great, in

spite of the critical situation through which industry is passing. There has been
no replacement to make good vear and tear, and nany factorlee need to modernite
thelr equlnment. In eoite of the considerable increase in imports, which treble
comparea With the preawar level there are many enterprises wirich are unable to
purchase equlpment ab least at the offlcial rates, At this point it should be
made clear that manuLucturels free from price controls can well aﬁbrl tg buy
machlnery at 20 pesos to the dollar, since they are certain of being able to eell
their production at a proflt. But the undertakings subject t0 control vhich
include those supplying consumer needs and which have to satisiy an increaslng
demand, are. unable +to make. such costly investments since they .cannot amortlzv,;'
their machlnery rapidly owing to price controls and 1ncome tex regulatlons. As
they are forced to sell on the basis of cosb eubJect only to very small )
depre01ation allowanees they would be unabl le to cover their new producnion coats.

- with the devaluation of Lhe peso on the vorld market, Iinvestment costs
have risen considerably, this ie another of the Iactors which have broughﬁ the
expansibn of industry to 8 eta.n&eti]l.~

Labour

. Full cmployment, which in 1949 and 1950 was & stabilizing influence on
in&ustrial development is potentially ceasing to perform this function despite a.
betterment in the capacity and output oi technlclans, foremen and workers.

Howevér, dwring 1949 and 1950 induwstry was etill affected by both

circumetances, slthough to & decreasing oxtont, The @cline in the number of
hours worked for all 1nduatry, was very serious oetween 1943 and. 1945, dronping
by 5 per cent, “that is ‘at the rate Ol'a.) per cent a yéar. This decline continued
later,'but much more elowly, at an average rate of 1 per cente: Altogetherfthere

vas a decreaee of 11 ner cent in § years.

_[This ¥eduetion -
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This reduction in the number of hours worked is similer for all o
industries, although it is particularly noticeable in petrolsum refining, vhers the
drop wes 20 per cent, in chemical products, tovacco, printing, and stones, glass
and ceramics. In certain industries this decline is due to a shortening of the
working day from 8 to 6 hours for health reasons, though in some cases these
reasons were disputed by‘the employers. Declines were less nﬁrked in the case
of textiles, garment manufacture, steel, rubber, machinery and electricity. Apart
from the'etatutory reason mentioned dbove and apart’from.absencee correepcnding ’
to holidays with ray, yhich reduced the number of hours worked by 4.6 per cent in
1949 and by 4. 2 per cent in 1948, the absenteeism is due exclusively to “the' workers
themselves, for reasors such as siclmess (348 per cent), strikes (0.9 per cent),
other personal reasons {3.5 per cent) or accidents (1.1 per cent) . Altogether, '
durlng those yeare these factors reduced activity by an average of 9.3 per cent :
(Table 43).

Table 43 . Argentina: Attendance and absenlteeism among workers in 1949 .
(expressed in percentages of employment) .

Groups of industry ‘Attendance -Holi- Absenteeisn ‘
days Total Accldents Sielk- Strikes . Personal
with ness reasons

GENERAL LEVEL =~ 86.1 46 9.3 1.1 3.8 0.9 345

Extractive industries  B86.7 0 T3 L& 27 L2 2.0

Menufacturing industries 06.0 5 9.5 LI 3.8 1.0 3.6

Foodstuffs and beverages 83.6 560 1Ll,4 1.6 4,2 2.2 3b

TObaGCO e 824' .l l" 06 ll.3 009 . 5."" ’ O 'l' 1".9

Textiles - = . . - 87.1 3.9 9.0 045 L.3 0.1 L.1.

Garment - 88.1 ,4.6 7-3 003 3.8 " 0.1 I 3bl

Timber - - ’ 86.2 S5t 8.4 - 0.8 2,6 0.6 L

Paper and cardboard  85.5 4,2 10.3 1l 35 2.6 . 2.8

Printing and publishing 83.5 560 1l.5 0.7 3.6 5¢3 1.9

Chemical products 86.5 c k1l 9 1.3 443 0.5 33

Petroleum products 86.0 6.7 7«3  0a9. k.7 0.3 1l

Rubber 84,2 L7 11,1 0.6 543 0.9 4.3

Leather ‘ 8643 Leo  C.l  0a7 4.0 0.l - k.o

Stone,glass and ceramics'87.7 : 3.9 Bt 1.0 3.3 0.4 . 3.7,

Metals(excl.machinery) 8648 42 9.0 1.5 3.7 0.3 345

chiglos and yachinery g4 5 3.4 8. 1.5 3.1 0.3 3.2

Electrical machinery : »

equipment & appliances 87.0 39 941 1.3 L2 0.6 3«0

Milscellaneous 86.2 5L 8.7 1.0 3.2 0.1 h.h

Blectricity & Ges 89.8 564t 4,8 0.9 3.1 ree 0,8

Source: La actividad industrial argentina desde 1937 a 1949,

[Svmming up,
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‘oumming up, for a hundred worklng hours in 19&9, attendance was 86 1
ner cent and absence 13 9 per ceut, the p031tion being prectically the samé for
l9h8 This meens that recently there has beeh no reduction in the number of
hours worked.

AbSenteeism is not 51m11ar in each industry or group of industries.
Attendance is better in mining, excluding petroieum, reachinp over 90 per cent |
and worse in the packing plants, sugar, tobacco, cellulose, and prlnting trade,
reaching almost 80 per cent During l9h9 the success1ve strlkes in the sugar ,‘
1ndustry meant a l6 per cent reduction in working hours.'

' Accidents particularly affected the metallurgical 1ndustry, while ill-
neggos affected the tobacco, rubber, petroleum refining and chemical pLOdUCtS
industrles. There is no general ru]e for strikes, which each year aficct one or‘
another indurtry indiscriminately. The follow-ng were affected in 1949 i sugar«
>‘(15 9 per cent), flour (h T per cent) nineral weters (4 6 per cent), in the group
| of food 1ndustr1es,, and the manufacture ‘of cellulose (8 8 per ;e;t), printinﬂ‘;
(5. T per cent) and publications (h 5 per cen*) Ho"cver, urlsAgu,ror has had
‘ 11ttle bearing on the whole (0 9 oor cenc) ‘ nerc 1>~e iu er wi.ﬂes 1n 1950 -
'than in 1949 or in any previous years, but thev were on a le arger scale, involving
‘a greater loss of WO*klnc deys.

It is not possible to measure the reductions in output and in work
dne to economic or technica’ factors, such as lack of raw m@terials, tools or
replacements for machinery, lack of energy, or through aging of the machinery.

\ _ Shortages of raw materials and other elements, which considerably affect
1ndustries purcha51ng them specially from abroad, have become more and more
notlceable during 1948, 1949 and ‘950 on account of the problem of foreign
exchange. Thls is more °erious in those industrie. which are required to sell
their products at fixed prices and which cannot therefore, work with expens1ve \
raw materials, purchased through the black market, and in the last months of .
1950, under the system of importinp watncut use of foreign exchange.‘ Special
mention 1n this connexion may be made of petroieum eztraction, canned meats,
chocolate manafacture, Jute and other long. fibres, timber, paper, newspapers and'
other publications, tyres, lnner tubes and rubber shoes, tinplate ware and the
metallurgical and mechndcal industry in .general,.

/In studying
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In etudying the evolution of industry in Fhapter 1, the indices of
labour outpu were analyzed .elther according to worker employed or according to
man -hours worked the latter providing a morelconcrete picture of labowr output
within the factory,

) It is commonly stated that the workerts efficiency is steadily declinlnv,
but this is not borme out by the statistics. Let us have another look at the
indices. ‘The quantum of production per worker employed had. seriously declined
between 1937 and 19h3, by almost 20 per cent for 1ndustries as a whole., The
industries showing the most maried declines vere: timber, printlng, metallurgy,
machinery end rubber; but some showed increases: tobacco, textiles leather and
electricity. However, from l9h3 until l9h8 there was a general, steady increase,
both per worker employed and per man-hour (the figures being 11 and 23 per cent
respectively). This increase wa.s particularly marked in 1947 and 1948, when
imports of materials necessary for production became ‘normal and machinery vas ;y
imp0rted in large quantities (Teble hh) There were particularly notable incresses
in the following industries: tobacco garment manufacture, timber, petroleum
refining, metalluwrgy and machinery, rubber and electricity, in other worde in v
practicelly all those which had experienced declines in earlier years. There were
no increasea, ‘and even some declines, in industries in the group of mining, Eood-
stuffs, chemical products, leather, stone, glass end ceramics, and electrical
machinery and producte (Table h5). ’

 These figures indicate ‘that déclines in output which were considerable
from 1939 to 1943, were epecifically due to economlc and technical difficulties,
;since once these were partly overcome by means of importe in the years l9h6 and
l9h7, and to a leseer degree in l9h8 those losBes were almost entirely offséte

The indices indicate a reduction in 1949 in relation to 1948, of
2 per cent as regards workere employed and 1 per cent as regards man-hours.

' This setback showld also be attributed to the technical and economic -
circumetancee which returned with import difficultiés. This statement is confirmed
by the fact that the'induetries‘particularly affected by this setback were those
vwhich were more dependeﬁt'on supplies from abroad. In the mining industry the-
décline was 5 and 2.3 per cent, respectively, in the garment industry 12.9 end
11,7 per cent, in timber,'2.3 per cent for workers employed, with an increase of
048 per cent in man-hours for chemical products, 4.5 and 4.3 per cent, for petrol-
eum products 8.3 and 6.3 per cent, for leather 4,3 and 4.ht per cent, for machines
and Vehicles 2k and 26.9 per cent, and for rubber 12,2 and 9,1 per cent.

' - /In continuation
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In continuation of earlier trends, there were increases in output in the
food industry (4.5 and 9.6 per cent), tobacco (4.2 and 5.7 per cent), primsry
textile (2.0 and 1.8 per cent), stone, glass and ceramics (4.0 and 3.4 per denﬁ),
motallurgy (3.0 and 3.5 per cent) end mechinery and electrical apparatus (3 8
and 5.2 per cent)

Table 44k Argentina: Output of industyial labour., . .

1943 = 100

Years Qutput per worker employed ggﬁputgper man-hour .
1943 100.0 100.0 ”
1944 103,0 , - 103.6

19k5 97.5 102.8

1946 - - 101,3 109.1

1947 - 110.1 1119.1

1948 _ - 111,0 122,9

1949 108.7° S - 121.6

Source: "La nctividad Industrial de 1937 a lQJQ"

Table 45 Argentina- Output of labour by groups of Industry

19&3 100
Groups of industry Per worker e:p;oyed _ Per @@n-hour
- ‘ 104
1948 19&9 igﬂ% 1948 19k I§E§ |
, h 3

BXTRACTIVE INDUSTRIES 90.1 85.6 gg.o ' 100.8 98.5 97.T
MANUFACTURING IIDUSTRIES .
Foodstuffs and beverages 8T7.3 91.2 104.5 93.7 102.7 109.4
Tobacco 115.8 120.7 10k4.2 132,3 139.0 105.1
Textiles 1074 109.6 102.0 © . 117.h 119.5 10L.8
Germents 132.9 115,8 &7.1 C137.6 121.5 88.3
Timber : ©128.6 125.7 97.7 43,0 14kl 100,8
Paper and cardboard 9%.5 9h.3 99,8 © - 105.5 107.2 10l.6
Fyinting and publica= o5 4 117.6 97.7 137.0 143.1 104.5
Chemical products 89.3 8543 9545 - 108,9. 10k.2  95.7
Petroleum products 97.3 "89.2 91.7 119.0 111.5 93.7
Rubber 252.5 221.8. 87.8 . 252,7 232.2 91,9
Leather 8kl 80.5 95.7 g2.2  88.2 95.5
Stone,glass & ceramics 75.8 78.8 104.0 00.9  9%.0 103.4
Metals,excl, machinery 139.0 144,0 103.6 7.3 1524 103.5
Vehiclei & machinery 5.5 11046 7240 156.6 5.9 73.0
excl ectric machlinery
Ele%tglg%ll agpinery equigﬁ.7 98.3 103.6 106.3 111.8 105.2
Sundries 145.0 159.3 109.9 162.0 181.1 111.8
BLECTRICITY & GAS 133.4 128.1 _95.0 127.9 1318 1.03.0

Source: "La actividad industrial de 1937 a 1949 fcosts
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| Cost factors have risem nominally. There is little informatiocn available
with vhich to measure. the 1nfluen9e of eech one of the major componentsy. wagss,
raw materials, energy, genorel oxpenses and taxation charapes, over the years.
There are no sufficient or recent data on which to base complete analysis of

the present position and development., All we can say is that the proportion of
salaries and wages to costs as a whole has riseh(if we include indirect social
benefits), end the same is true of taxes, at the expense of the ratio of raw
materials to ell costa.

Wages .

The level of wages per worker rose about 330 per cent between 1937 and
1949, since total wages paid rose by 71k per cent, whereas employment rose by
87 per cent. Actually this increase in the nominal average wage per Wworker was
© very modsrate until'l9h3,”1n which year the index stood at 1% per cent above the
1937-39 figure. Since then the rise has.been very muoh'shérpef;’beihg as much
ag 35 and 40 per cent in the last, three yoars.

Since 1943, the ‘total for wages has increased fivefold, the average
wape per worker rising from loo to 362, and per man-hour-to 432, wh*le the wage .
per unit of production rose to 353 (Table L46).

These figures inclﬁde everything received directly by the worker and
employee, that is, in addition to wages paid in money, . the bonus, pald vacations
-and holideys) the worker's contribution of 8 per cent to the pension fund and
sickness bermfit ‘all of these being benefits granted as from 1943. However, the
figures do not include other amounts paid by the entreprensur, which the worker
recelves indirectly; sugh‘as fhe employer!s .contribution to the pension fund,
the contribution to the Instituto deo las Remmuneraciones, eccident insurance,

apprenticeship contribution and the reserve for severance pay. Altogether,'ﬁhese
items are equivalent to 30 per cent of wages and 26 per cent of salarieés

During 1950 the upward trend continued. Collectlive agreements include,
apart from increaéesin.wﬁgg rates, other benefits for family allowances. These
increases have been about LO per cent and have been ganafally agreed upon for
periods &€ 2 years.

/Texation charges
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Taxation charges

Texation cherges have been increased in recent ysars, particularly in
the form of changes in the basic rates and scales of income tax, excess profite
taxes, higher sales taxes (from 1.25 per cent to 8 per cent), stamp duties end
other forms of direct taxation. Thete taxation charges were extendsd in 1950 by
the 30 per cent fixed tax on company dividends , which particularly affecte the
small investor, and the amendment of the Customs Teriff Act. This amendment,
which came into force at the end of l950,viill mply'a,rise in customs duties of
altogether 20 per cent, which will be reflected in the cost of industries pur-
chasing their raw and other materials abroad.,

Table 46  Argentine: Averege nominal wages for industry as a whole .

1943 = 100 \

Years Vages paid . Average wage , Wage per unit

- Per worker Per man-hour . ‘of production

employed _ L

1943 100,0 . 100.0 160.0 100,0
194 119.3 108 .4 1X0;2 106,43
1945 137.8 119.5 . 12643 1122.8
1946 1804 - s . 0 1570 144 ,0
1947 269.1 20548 122343 187.6
1948 371.2 281,1 - 311.9 254,0

1949 - 500.1 406.0 428.9 352.7

]

Source: "Le actividad industrial de 1937 a 1949"

Financing and credlt

The changes in the financial structwe of industrial enterprises have
been explained above (Chapter II) where we also described how these have had to
resort to permanent invgstaxents of capital for the purpose of financing expansions
and chiefly incresses iﬂ working capital due to higher costs, It was meither
naturel nor desirable for this increase in costs to be cbvered. by credit, but it
would appear reasoneble for credit to have been expanded in similai' proportion to
such an increase. ‘

Between 1946 and 1948, the banks, prompted by the Central Bank, expanded
credit considerably, Both absolute and reletive qua.htities increased for industrial
activities.

/Investors

”
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Investors absorbed heavy quantities of shares in companies and other
bodies corporate; these shares were ilssued fbr the purpose of expanding the
capital and activities of existing entérprises, or of creating nev ones. The
number of 1ssues quoted on the Buemos Alres Stock Exchange increased. In 1948,
shares amounting to 74l million pesos were issued, representing 75 per cent of
the total of public and private issues. In 1949, the Comision de Valores, &
supervising agency, adopted measures to limit such issues, with the object of
cwbing speculative activities, There is no doubt that this obJjective could be
partly achieved, but the negative effect would be even greater. In 1949 issues
slightly exceeding 500 million were admitted, Actual requirementé mist have been
much greater, in view of the financiel straits of the entrepreneurs (Table 47).

Although stock exchange transactions in industrial securities are still
too small to provide an indication of the extant of capital formation, neverthe-
lepe they do indicate trends. As there are very few shares on the market, thelr

prices are strongly and easily influenced by the great group of interests. .
Nevexrtheless, they provide a relatively clear index of the psycholOgical position
of investors and of financial yields.
Table 47 Argentina: Issues by private wndertakings authorized by the

| Comision de Valores,

Years Millions of ©fn As percentages of total issues
(private and public)

1938 3 5
1939 16 6
1940 37 22
1941 . 33 - 12
1942 a ‘ 200 Ly
1943 107 - 2l
1okl 127 : : 39
1945 238 . 9af
1946 , : 237 ‘ S
1947 687 ' 51
1948 Thi _ 12
1949 543 b/ 66

Source: Buenos Alres StockiExchange

a/ Excluding 2,000 willion pesoe of Mortgage Bonds of the Central Bank, tho
proportion rises to 35 per cent. In that year 250 million pesos were issued
for "mixed" (private-public) agoncica (F.A.M.A, and EM,T,A.)

g/ 0f this amount 224 million is accounted for by now cepital, 185 million by
capital of exlsting undertakings whosc shares were not proviously quoted,

132 million by stock dividends and 4 million by the capitalization of
resServos.
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Tho wa1t-and-soe attitudo end anxiety. of many businesamen is rofloctod

in the movement of stook exchango transactions. - -The courso of quotations for

industrial shares, W1th1n cortain limlits, roveals the general behaviour of ~

invostors vis-a-v;s tho changos in tho situation which arg.foresceablo in tho

light of tho risks or profite in industriasl production. I: hes alreedy boon saild

that tho shares of one group of ontorpriscs has a decisive influonce on tho wholo

and sometimes cgusos changes of a spouulatlve neturo which do not rofloct tho

gorieral position., In Tablo L3, which shows the course of quotatlons, tho 1niluen00

of certalh important ovonts mav bo obscrvod'

a)

b)

The end of tne wer, in mid- 19h5, permitted entries of capltal
end the resumption of the import trade, causing an increase in
ecenomlc actlvity With a sharp riee in quotations, which con-~ :
tinued until egrly 19#9. The greater wealth and increased pur-
chasing power of a large soctor of the population, as & result
of‘the socf@l_polioy followed, were & contributing factor in this
rise. : |

Restrictions on credit 1ntroduced in the eecond half of 1947,. .

by limiting activitiee in general, and speculation in particular,

caused quotations to fall first when the restrictions began,
and again in the second half of 1949, when new regulations were
introduced.

The radical chenge in economic policy, at the beginning of : 1949,

‘caused the slump in February of that year, which led to & number
‘of benkxruptcles, The decline which began at that time, partly

arrested by the Instituto Mixto do Inversiones Mobilieries,
reached & low in mid-1950, following incre&ses 1n wages and .
taxes and the freezing of prices. at the end of the year,

" quotations recovered as a result of the aseistance offered to

capital wishing’to enter the country, and recently they beceme

“hesitant in view of the intermational situation.

Bank credits, particularly those of private banks, have been peverely’
redused since the enactment of Decree No. 33,425 in October 1948, which established

/an excessively
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an excessively strict limitation., Subsequent regulations reduced the severlty
of this measure, except for speculative activities in geferal. In the industrial
field, credits for equipping new industries or expanding existing ones Were
ordered cancelled. These had already saturated the market, or implied the use
of considerable labour. The only exceptions were indusiries which were
indispensable to the general interest.

Teble 48  Argentina: Price index of industriasl shares

1939 = 100 I

ToueIE mnum'm TO47 TO4S 1940 1950

1939 100,0 Jenuary L01.3 449.3 58649 430.5
1940 110.8 February L3kaT  U79.6 53849, 425.2
19kl - 11k b4 March 470.,5 49T7.7 50k.0  41G.5
1942, 13743 - - April 555.7 4ohJh - 480,20  k25.5
1943 | 141.9 ~ May . 51k 493,8 4602 4OL.O
94k 15345 “June © O h55,1 505.8 446,40 39546
19k5 .. 191.0 July ~461.9: " 509.0 -405.3 - 359.9-
1946 288.,3 Auvgust 43he3 51746 LOk.9 3977
1947 4l .6 September  418,7 543.6  460.T  b29.7
1948 4 51745 October . k28,5 579.4 k52,1  423.9
1949 ‘ LeTeT November Lh1,0 5607.3 4uh,0 - Lh5,2
1950 416,.8 December 432,0 573.1 k28.k 5.1

Source: Banco Frences e Italiand (Financial Besearch Dept)

Economic i:oligz

Chapter VI contains a very detailled description and discussion of the
measures of industrial economic policy adoptéd'“ by the Govermment after 1943.
Consequently, this aspect will not be studled in great detail here,

We should at this point mention the most i-ecént measwres connected with
the position of industry in 19.50.‘ After almost two years of Government action,
during which conservative rules were applied vwhich were 1néonsistex;1t with the
policy of industrial development, such ad selective comtrol of foreign exchange
and industrial credit (although restrictive) and many othérs of a fiscal nature,
of trade agreements, ‘control end fixing of prices etc., the G-overnment took threc
very important steps in August 1950, which will und.ou‘ntedly have an influence in
gliving new momentmn to 1ndustrial development a.fter the perliod of sngmtion.

' ‘ ‘ [These steps
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These steps arc: devaluatlon of the peso in relation to other currencies, revisia
of the system of rates of exchange with the introduction of 1mport permits without
use of exchange or with defe“red payments ~and the substantial modificatlon of the

Lons sysitem. 'The first two were necessary to achieve equilibrlum in the free
currency and "clearing"‘nﬁmZEté since they'will assist exports and tend to reduce
imports. The new customs regulations willyfesult in a real increase in the costs
of 1mported products and produce & large revenue for the government. Domestic‘
industry has been granted protection insurance for the future when foreign
exchange will not be converted, as it 1s today, in the filter which de*ends
local production and favours it by means of shortages. This kind of protection
had been insistently bhut unsuccessfully requested by . industrial circles for over
20 years. _ :

. Cqﬁmentaters-in.Argentina have not pald much atiention to this measure,
but 1t is very lmportant. For the moment, together with the.other two, it has
helped, as stated at the beginning of this chapter, to calm down and consolidate
meny entreproneurs, who feared the future and foreipn competition, BRI

Meanwhile the price control policy %o’ prevent profiteering and
speculation was continued. ' There have been various methods of applying these
measgures over four or filve years. Fixed prices were moréeé favoured for foodstufis.
In view of frequent Increases in costs ( through ‘increased wages, taxes and -
-general expenses, and increases. in the prices of raw materials) the system was
always too rigid and caused serious difficulties which resulted in losses and
declines in production. In the case of textile products for popwlar consumption
and other consumer goods, systems of margihs between cost and selling price were
applied, or else general margins at the end of financial years, between total
costs and total sales, or the freezing of prices. '

In some cases, such as Portland cement, a fixed profit is allowed,
irrespective of cost. In every case, the cost should be calculated after
allowing for depreciation as authorized by the Direccion General Tmpositivaj

in actual fact, the Direccion does not admit. depreciation or replacement reserves
‘with the exception of the double depreciation dallowance in the case of investments
subsequent to 1940, ‘ _ '

| /During 1949
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Domestic cotton, which is mostly of avera.ge quality, is almost entirely
processed within the country, and only certain surpluses of poor quality are
erported in years of great proa.zction. Yarns with counts above 40 or raw materiale
for artificial fibres still have to be importeds The woollen industrj, wit.h
abundant raw neterials s entlrely meets the demand for carded wool and almost all
'f,hat for combed wool except for very fine- yarns and vexry specilized iabrics.

On the other ha.nd there 18 surplus production ca.pacity for uhe exporL of "tops",
1nitiing wools , carded yarns of all qualitles, combed yarns of counts lover than
40, common carded wools and women's fabx'ics worsteds , Of over 300 grams per
lineal metre anid blankete, i '

‘ Weaving mills for knitted fabrics and hos:ery have met with some '7
difficulties in supplying the nﬂrket, not fer lack of Production capacity but
because there wa.s very little ‘donestic production of very fine yarns ‘Thie waslf
also the case for weaving and spinning mills for long fibres. | o

The suxiliary industries (dyeing and finishing) increased their ca.pacity
in keeping with the general expa.nsion, although they have still not reached. '
higher technical perfection in certain respects.

“This excellent economic position hes shown some deterioration in the last
two years , for reasons simila.r to those described as ﬁ'fecting industry as a
wholes  The problems arising out of inflation were not foreseen or solved vith
the necessaxry speed, and difficulties arising out of import restrictions and
export ccntrol credit restrictions and lack of co-ordination between the policy
of wagos'and price control, heve also been encountered., ‘

* Price control has affected a-J.l b:.anches of the toxtile industry sinee
1939 and particula.rly since 1946, The system in general so far as manufa«cturers
were concerned. lay in fixing percentage ma.rgins of profits ‘on tie cost and fcr
traders in percentage differences between the buying and selling prices , DO
allowance being made for unnecessary middlemen. This system was accept&ble
(Decrens Nos. 32,506/1#7 and 4 ,995ﬂ+9) because the- ms.rgins were reasonable . except
that they aid tot ellow f£or d.epreciation for repla.cement of equipment or tho mcmssc
in working capltal nor the problems of new entrepreneurs.

" However, by Decree No. 2k ,5Th of 30 September 1949 selling prices were
frozen; 1t provided that rises in cost could be passed on to prices, but as under
Decree No. 15,718 wage increases were not permitted to affect prices, the final
result of the system was to create great difficulties for industry.

/At the
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At the end of l9k9, and during the first few months of 1950, soue
priéé ad justmenis wené permitted to allow for the extraordinery price increases
vhen occurrirg in raw materials. . The price of raw cotton rose from $3e50 to
$h;501a‘kilo (and‘&ffected the cost of yern by 40 to 50 per cent) while wool rose
to almost double (for example, merino wool rose from $3.30 per kilo, in
feptenber 1949, td $164= 1n'May 1950, the "pampa" type rising from $4%,90 to $9.80
between the same dates) and they continued to rise until the end of 1950.

Moreover,_the workers gave motice of terminating the collective labour
agreement due o expire on 31 Decenmer 1949 and asgked for new wage increases..

The manufacturers agreed to increases eguivalent to beiween 25 .and 40 per cent,
according to categqries, on condition that these increases were to be allowed to
be passed on to‘qosts. As this wes not allowed,. they refused to sign the new
collective egreement, which beceme mandatory ¥y resolution of the Directox
General of Latour . retroagtive to 1 Janvary of -thet year.

In the end. the Govermment recognized that it was Impossible in practice
for the undertakings particularly the Tinanclally and techalcally weaker ones,
to comply and by Resolution No. 1 lo5 of the Ministry of Iniustry and Commerce: of
156 August 1950, the textile industry wes excluded -from the price freezing and
remained subJect to the previous regulations. The percentages established were
reduced by 2 per cent &nd it was forbidden for this percentage to be applied to
the new increases in costa, ’

The te: tlle industry also encountered difficulties through the lack of
certein replacemcnts axd rew materials, such as nwedles for looms, aniline dyes,
certain chemical products, slides for endless belts and fine yarms, stocks of
these running out and imnort‘permits not being sufficient to replace theme In-
May 1950 the Banco Ceriral decided to extend permite in order to meet this
situation. ’ ' :

Exports of textile goods which had been so voluminous during the wer,
had been practically banned entirely in 1946 and, 1947, to'safeguard domestic *
suppiies. This was & misteken policy. because the ban covered even goods for
which productive capacity already exceeded demand,

/By Decree No. 8,018
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By Decree No. 8,018 of 3.May 1950 .this error wes rectified, all
restrictive measures being droppeds : In the exchange modifications of May and
Awust 1950 more favowrable ekchange:rates were granted for textile goods.

‘‘hese measuies are presumebly of great assistance in repaining American and
European parkets for the Argentine textile induvstry, particularly the woollen
industry. Tthis particular branch has two clear advantapges: the abundance and
good quality of the rew material, of which Argentina is ome of the four world
suppliers, a.nd the excellent quality of 1its machines, which are new and of high
output in comparison with the Ewropsan industry as a whole, and even that of the
United States. It should be remembered that the equipment of the Argentine
textile industz'y took place almost entirely in the lasi twenty years.

| These new regulations were supplemented by the complete revision of the
customs system (Decree 17,607 of 23 Avgust 1950) which, in determining, in
accordance with the authority granted to the Lxecutive by Act 12,90k, the cha.rging
of duties on the declared C.I.F. value, instead of on a fixed tariff value,
provides definitive and complete protection for the Argentina textlle industry.-

N ~ This new Government decision is a far-reaching step which will certainly
greatly influence the expansion plans of present factories, since they are - .
aasured. of being able to compete iin future, -

It should be added that the textile indwstry, like nearly all the °
others, s_uffere from the difficulties of re-equipment. The local production of
textils machinery, which had made great strides during the war, was heavily hit
during 1947 and 1948 when import permits were granted iiberally. Now no more
permits are granted for the import of machinery, but the workshops have pertly
turned to other branches,

Another factar which hes influenced this industry has been: the,
restriction of banking credit and the uncertainty of the wage policy, plus the -
circumstance that wage legislation will almost certainly be retrospective agaihst
which the manufacturer cemnot protect himself because the regulations forbid it,

The mptallurgical industry
The different branches of the metallﬁrgioa}."'industry show the conditions
of development common to industries which manufacture capital goods, &s seen in
Chapter I, There are also profound differences according to whether foreign
rev materials (steel, aluminium, copper) are mainly used, or whether damestic
[minerals
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ninerals (leed, '»z‘incv, tin)are smelted and used. The 'TQrmér group experiznced
& more inteénse, rapld and fundamental development, since th;a;;'}mnufacture
articles of which the greater part were formerly ilmported and which are vital
for mainteining or expandihg existing productive equipment.' fhe others were
already developed, and any expansion in prod.uction has been slomar , being
dependent on the domestic market.:

In the last two years, the position ‘ and problems of both groups
vere somewhat different on the wholo , although there are sore similarities, The
former was cheracterized by an excellent economic position, affected in 1949
and 1950 by difficulties in importing equipment and raw materials, or by fear of
competetive imports of similar products from treditional suppliers. The second
suffers from domestic difficulties, such es lack of tramspcrty, of raw material
or production equipment. The first group in general is producing actively, on
. & rising scale, without meeting all requirsments, whereas the second group shows
serilous declines in the volume of production, whi'ch- 18 still insufficlent to ‘ \
satisfy a continuing consumer demand. ' ”

The outlook for all of them 1s unclear; stocks of materials in process
of manufacture or completed are very lcm they suffer from mesent shortages
or uncertain future supplies of raw materials and hence have to husband them,
there 1s the question of return to normel in the avallability, attendance and
diseipline of labour, constant increases in wages and raw materials which affect
costs and increase the difficulties of competing with possible 1mports or domestlc
substitutes; there is the wear and teex of equipment with no possibility of
replacement, and serious financial difficultles.

At the end of 1948 the workers presented a demand for "emérgehcy" vage
increase, and a 25 per cent increase wes a.{,reed. upon with the emplo,,rers. A fow
months later ancther demand was preeented which culminated in an agreement |
reachéd on 3 May 1949, valid until 3 November 1950 As & result of these two
agreements, the increase 1n weges was TO pexr cent, which have a very d.irect
bearing on costs, since wages represent from 30 to 60 per cemnt of production costs.
These egreements include new "social cleuses", that is, indirect increases in
vaeges, vhioh for: this ipdustry, together with those agreed upon in previous years ,
account; for 68 per cent of nominal weges. i

- [These incremses )
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These increases .. together with those for. ey, materials, epnd fuels,
brought prices to a very high level., since al though Deores o 15,717 of 11 Jure
19hk8 forbade the companies to pass wage increases on. to selling prices, late
decrees had to permit this. Cometition wit;n productso;t_‘ foreig,n industry was
nominally imuossible. Consequently . when tra,de ageements signed in 1949,
particularly thet with Great Britain, provided for imports .of increasing ‘
quentities of meta.llurgical products which the industry mede, there was considera-
ble fear, whioh gradually lessened when 1t became impossible to carry out such
imports for moneta.ry reasor.S. | | ' o o

It was not until the middle of 1950 with the introduction of the
measures already mentioned covering the reforua:l on of the tariff structu.re s
vwhich had been desired and reguestel yeruatedly by the trads ornanizations , the
devaluation of the peso and the new exchange remlations ’ that there was hope
of elimins.ting a competition which could not be met, even in the case of
industries which had been Tirmly entrenched before the war. . Meanwhile the buyers
hed réstristed purchases from the manufactm:'er y in the hope of obtaining cheap
’imported products. ' )

‘ Simm.taneously there was the cage of industries ‘which could not.
compete with similar foreigi products wnless they could obtain favoura.ble terms
for importing raw materials. The new regulations have reaffirmed the ringiple
"oi‘ giving preference to t.hese and to capital equipment for ma.nufacturing finished
products. |
- The factories which had sold their products a,broad during the yea.rs
l9h0 to 1946 were also unable Lo compete when doznestic costs Were 80 high
’ The imports of machinery and equipment effected in l9l+7 and 1948 meant
a considera.ble reinforcement of productive capacity. HcMever, in the two. yea.rs
thereafter the capa.city of many factories declined because it wes imnossible to
replace their installations or mchinery. At the sama time restrictions in. the
use of electric energy hampered improvements in mecha.nize.tion.

The two most serious hindrances to the progress of. these industries
are: shorte.ges of imported raw mteria.ls, tOgether mth shortages of equipument
and replecemesnt ms.terials. ‘This situation ma.y become much more serious if the war

/ecOﬂOmy
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econony broaderis and is prolonged, ior then metals will be used for the rmanu-
facture of armaménts, and civilian uses and paftiCﬁiarly exports will suffer
restrictions, The extent of such restrictions camnot yet be foreseen, dbut it
is very likely thet they will be serious. The greater scope of the domestic
merket and the exhaustion of reserves of new or reolacement vaterials may givc
rise to very delicate situations in Argentina, affecting not only these
1ndustriee, but the whole economy which they 8OIVO,

: The recent development and features of the principal branches of the
metallurgicel industry will be briefly outlined below,

1) Iron and steel industry

Rolled gtoel

" This heading covers the following: ralled steel,ijn round,
square and cother bars; sheets; strip and plaves; L, T, U and Z shapes; and
double T profiles.

Before the war, the domestic requirements for these articles were met
entirely by imports. Only double T profiles had since 1908 been produced within
%he country. These Were made in sizes from 8 to 16 gauge, to meet a certain part
of Argentina’s requirements, and this situation holds true today.

Realizing the economic importance of the steel industxy, the Govern-

ment over ten years ago adopted a series of measures which aroused considerable
interest on the part of private capital; this interest increased considerably
when the outbreak of the last war was foreseen, and even more when the conflict
Btarted and the traditional sources of supplies were cut off. ;

After 1940, the steel plants and rolling mills which exlst today were
installed in rapid succession the 1ndustry having received in recent years the
backing of Decree No. 5,687 ‘of 15k7 which declared it to e in the "nationa%\;_
interest", and more recently of Decree No. 17,692/M49 which in addition to
confirming that tho industry ves in tho rational interest introd.uced. adequate.
protectlve mcasures.

T “ﬁ’torios have takch up chielly-tho product*on of round, square
and other ircn bars, Doublo Ly and othor profllos following tho tcchnical-occnomzc
" advice thoy had roccivcd Domostic production of shoect and strip 1s vory small
and unimportant. |

Tablo 49 shows the oxpansion of production of round, squarc and othor
bars, comparcd with tho dovelopment of imports. Tho bulk is accountod for by

round bar (60 to 85 por cont according to tho yoars).
/It 18
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It is interesting to note that the capacity of the 16 Siemens-liartin
open hearth furnaces installed in the 8 large steel mills (excluding the
Pabrica Militar de Aceros) 1s about 300 tons a charge, and the annual productive
capacity of these furnaces‘ia'at présent_about 230,000 tons of steel.,

The country'’s present requiremgnts for réiled iron, distributed

according to the articles which it comprisés, are as follows:

‘ s Tons
Round, square and other bars 220,000
Iron Plete and sheet . 180,000
Flats, hoops and strip : 100,000
L, 'T U, V etc, shapes . . 6C,000
Double T profiles : 20,000

Total rolled products = 580,000

It can be seen, against the requirements indicated, that the industry of .
round and other bars i1s the only one of any size, which covers consumption, The
production of sheets, profiles and stripse is srall and supplies have to be importeg

Table 49 Argentina: Domestic production and imports of 1lron and steel
{in bars, roug%ﬁ3square and other shanes)

Yoars : Domestic production Imports - Total Domestic production
, o “Supplies total supplies %

1939 1,600 174,000 . 175,600 - 1

1940 4,500 166,000 170,500 -3

ok - 26,100 : 62, ,000 88,100 30

1942 i ,000 ) ,000 58 000 ‘ 76

1643 - 56, 900' 5, ’400 62, ,300 9l

okl 85,800 3,600 89,uoo 96

1945 100,900 6 u00' . 107,300 oL

1946 1u5,ooo a/ f 77,ooo 222,000 66

1947 160,000.8/ - 96,000 256,000 62

1948 170, ’ 000 a/ 20,000 a/ 190,000 - 89

1949 210,000 &/ 110 ,000 &/ 320,000 . 6

Sourcess Annuarios del Comercio Ixterior - Monthly Statistical uummary and private
sourcets
a/ estimates

/Rew materials
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- Raw materiels used

Fessrves of old scrap are now very low because they‘Were exhausted
- during the war period when'only'abcﬁt 1,009, OOO toﬁs.of scrﬁp‘a year were
imported, whereas domestic production is eatlmated a8 not exceeding 70, 000 tons
a yoer, The stocks of scrap now hold by the industry may be estimated at scroe
80,000 tons.

This shcws how important it is for the development of the industry to
be able to rely on foreign old scrap, so that stocks will not ve further depleteld.

It is interesting to observe the price rise in this raw material in
keeping with rising demand, In 1939 the market price was between 15 and 18 pesos
per ton. The present quotation, delivered to Tactory, is 230 pegos per ton,

The present price on the wovll mar'st is Lo dcliare,

So that this indvsiay car develop wi‘iout Aifficulty at its present
high raté, 1t'hés to be suppl.od with & swilicviong guariity of old scrap. It
-is a wise policy not to use scvép .ollosind within n counry, and to}avoi@
“this, 150,000 tons & year should be 1mp?”‘ﬂd of this maverial, After & few &ears
of this policy, internations.] erTants will tnaic'a.te wiotusy r,he system shouJ.d. be
continued, or to vha.t extons loca_.ly proauced scrap shovlid be uoed.

Screp may be imported subject to licoence without nsing foreign excha.nge

or by neans of deferred payusnte, at the official basic se‘]ing vate of excha.nge.
wo Somse ‘steel mille mix plg iron or fresh billets with the serap in the
bath, Domestic production of this raw material so far _comes from the blast
furnace installed at Zapla (Jujuy), with a capacity of 20,000 tons & year, It
ls proposed to raise this capacity to 70,000 tons by installing two new blast:
furnaceq in the same province ; one of these being eliready urder constructions

The plg iroh produced in Zapla 1s of two types: OSilemens-Martin type
pig and Cubilote type. Even if the production attains 20,000 tons & year (recent
production wis at the rate of only 18,000 tons) this would still not meet
" ‘@énestio requirements , estimated at 60, OOO tons & year, This includes the
requirements of the steel mills referred to and the requirements of the iron
foundries, It sbould be noted that this quantity may vary according to the
volume Qf -fresh or old scrap used. For this puwrpose annual imports of 50,000 ton:

of this rav material would be needed.
[The average
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. The average prices of imported pig-iron per ton, delivered at factory,
have been rising constantly. In 1950 Austrian sg:r'-a.p‘wasv bought at 475 pesos; the
prices now being quoted work owt, at the new exchange rate of $7450 to the dollar,
at 570 pesos. - The price of Zapla pig-iron, delivered at factory is 450 pesos.:

- Apart from the raw materials mentioned. this ind.ustry requires the
following proportion of ferro-alloys: 5 per cent of ferro-manganese and
35 per cent of ferro-silicon.

Domestic productlon is minute, although it is proposed 11 future to
produce both these alloys to meet requirements entirely, these being in the
region of 4,000 tons annuelly.

" Before the war, ferro mé.nganese stood at 400 pesos a ton, while now
ferro-mnganege t&ﬂported from Chile is quoted at 1, 800 pesos. ‘Ferro-silicon
cost 500 pesos/before the wer; present imports from Brazil, however, cost
2,000 pesose.

' AB regax‘d.s refractory materiale used in the Siemens-Martin furnaces
both for temperature and bath control purposes, those containing silicate, after
progressive advances, are now mnuféactured entirely in the couhitry, but this is not
the case for those with a high percentage of slumine or megnesite materials, which
have to be imported. o

At present, stocks of imported refradtory materials held b:} the steel
mills are so low that the. continued operation of the blast furnaces is in
Jeopardy, particularly if any unforeseen d.ama.ge should occur requiring a large '
quantity of refractory material Ior repairsga

It should be pointed out that the cost of maintaining the uiemens-
Mertins furnaeces in good condition (repair of the refractory materiel) accounts
for about 10 per cent of the cost of rolled steel,

Equipment and machiner _55 ‘

If 1t 1s remembered that the major steel plants and rollinp mills vere
built dwring the war and that there was no exTerience of these industries in “the
country, it is easy to understand why the first instellations were defective, and
the resulting product was costly and. of Poor quallty. The efforts made by the ~
menufactirers to remedy these defects with the help of Government protection
yielded good resv.lts. Many establishments improved and modernized their installaw
tlons, and new :E'urnaces and rolling mills were bullt with the latest technical
inprovements,

Jiccordingly,
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Accordingly, modern rolling mills were introduced, as well as
private generating plants, for the production of energy, cooling platforms for
-bérs, automatic devices for charging the furnaces apd for moving materials,
installations for better use of scrap, high-speed mechenism for cutting and
folding etc. All these improvements caused: a real increase in production while
at the seame time improving it from the technicel and econcmic standpoints, The
shortage of foreign exchange prevented even greater mprovements in these plants.

The existing establishments are at present planning new improvements
(some are in process of execution), which will be carried out enmtirely as soon
as facilities are gramted for importing the necessary meterials.

-In this commexion it should be mentioned that experiments are being
made With the deferred payment- system introduced by the Banco Centrel; fereign
suppliers oppose this system, 'elthough no definitive statement can be made
concerning the results achieved.

. The steél at present menufactured is generally of very gocd quality,

compareble with that previously imported. S '

While the price of the steel produced is higher then the imported
- product , ‘this difference has been reduced lately by the new exchange rates,
vhich vwere too low in comparison with the real value of the Argentine peso
(for imports of menufactured geeds).

'In eny case, 1t should be recognized that the lower prices at which
this material 1s obtained abroad were mainly due to the exchange rate being:
too low in vievw of the greater cost of wages and domestic raw materials.. There
18 no doubt that the better standard of living of the Argentine workers has
something to do with it too. Since devaluation in Auguat 1950 these differences
have been less pronounced. :

For the rest, all the other factors affecting this type of nroductic;ﬁ\
heve reached degrees of skill msking 1t compareble with foreign production
from the economic point of view.. The technical processes .used, the increase in
~ production noted, the industrigl organization of the various existing
compenies end the competitiop between them, have made the present costs of the .
transformatlon process relatively lov, and the coefficients of howrly production
are good. , _
[Euture .
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Future prospects

. The advanced position reached by this industry as outlined above,
could have been‘yet Purther improved if there had been more foreign exohange
available,

B Continued production at’ the rate achieved or with the expansion
planned for the next few years for the purpose of meeting requirements for ‘
these rolled steel products, principelly on the part of the construction:
industry, is assured provided thet there are sufficient supplies of Taw
materiel and replacements of the equipment which the industry requires.

In that case, domestic industry will be able to ‘meet all the annuel
requirements for round, square and octher buru, estimated at 220 000 tons
altogether as well as half the requirements for steel beams and a small
proportion of the requirements for profiles and strip, provided that the
gupply of materials as indicated below is assured' ‘. |

l) 170,000 tons a yoar of imported serap, to avoid using domestic

nproduction of scrap, this is wise and advisable in order to A‘
build up reserves which are seriously depleted .

2) If the &bove sapplies from gbroad cannot be obtained then
a minimum of 120, 000 tons a year of old scrap should be
imported the domestic production ‘of scrap being used to the

- full.

3) Moreover some 100, 000 tons of square rods should also be im-
ported for re-rolling (in order to supply all the rolling
mills and scme steel plants with rolling mills whose production
capacity ie greater than that of the furnaces).

) Until domestic production of pig-iron increases, ,over
60 000 toms & year of this msteriel will have to be imported

~_ Tor use by the steel plants and 1ron foundries.

5) :The necessary quantities should be imported of refractoriee

iwith a high percentage of alumina (over ho per. cent) as .
‘well as refractories of msgnesite and chrame.

Mire dreving
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Wire drawing

Thls ie an old industry vhich has developed greatly since the last
var. Production capacity g which vas 30 OOO tons in 19&6 1s 'at present
o, OOO tons & yee.r exceeding requirements which a.re estimated at 80,000 tons.

. Except for high carbon steel wire, the domestic industry manufact ures
all typee (ma.tural or cmde bleck e.xmealed galvanised, for industrial uses,
“etc, ), req.uired by the’ country, and lately modern equipment has been acquired
for this purpoee. '

A new plant at present in proceee of installation will produce high
carbon, stoel wire (for cables, eprings rods) with an immediate production
cape.city of 6 OOO tons, later rising to 12 OOO tone annually.

This induetry is now suffering from e severe ehortege of raw meterial
‘which coneists of low car'bon rods speeie.lly suited for drawing (¥mowvn as
wire-mds £41 machine vergelle. ‘ete. ) '

This raw material 18 not yet being produced by domeetic industry,
not for la.ck of technical cepacity but for economic ree.sone since it suits
the industry better to produce rods requiring lese control in manufacture.

Only one mderte.king produces wire-rods for its own needs. However, there
are rolling mills which will shortly ‘manufact ure this too.

Therefore 1in order to take full edvantage of the entire present
capacity of Argentina ] wire-drawing pla.nts 80,000 tons of wire-rods should be
imported annually, the import of high carbon wire (over 0. lL per cent C.)
being permitted For industriel uses only.

Another fundemental rav material for = 1arge proportion of the
wirea manufaetured is slats zinc for galvanizing.

The quality of domestic wire 1s similar to the imported product and
is more erpensive than French or Belgian (the two countries moet interested
in exporting wire to Argentina) ‘because of local conditions which affect the
main coet iteme for dcmeetic wire. HoweVer the nev customs system end the
nev excha.nge t'atee have done nuch to reduce the differences betwveen the
national and the foreign product although these are 8t111 not on equiva=-
lent terms.

/The wire
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* The wiré drawing industry heds applied: for the bemefit of
Decree Na, 14,630/kk; relating to industries stated to be fn the national
interest , ‘8o that-1t:may. bé protected sgainst possible unfavourable- competition
with imported wire..

Steel Eime
T Velded
) The productive capacity of Argent ine plants was 20,000 tons in
19&6 At present it 18 180 OOO tons per year. Therefore, domestic ‘constmption
estima.ted at’ 90, OOO tons 18 aumply satlsfied provided that there are supplies
of strip and steel sheet which are almost entirely imported.
‘ Tvo firms will shortly menufacture hot-rolled strip for their ovn
ds‘e",' so that there will st11l be p:[pe plants dependent on imported strip.
" Armual requirements of strip ave in the region of 100,000 tons, which
will be reduced once the firms mentioned enter into production. Of the new
plants for the manufacture of pipes, scme can meet the most modern technical
requirements,
Unwelded
At preeent these are not manufacblmad ‘being 1mporbed from the
United States, Germeny, the United Kingdom, France and Sweden.
~ The coiintry's :requirenents are estimated at 30,000 to lLO\,vO"OZO'“tbnS'“"‘
a year and fhey are used in the petroleum industry (¢esing end pumping) in
tra.nepor‘bing £luids under high-pressure (up to 400 atmoepheres) in mechenical
constructione railwaye etc,
The National Commiesion for the Location of Industry has authorized
: ‘the use of a site at Campana on the Parand river by a company ‘with a capacity
to produce 40,000 to 60,000 tons, the raw material for which would have to be
imported,
Gel*{an;léinfg‘ of shoet
This 1ndustry L development 13 in some respects quite different from

that of the rest of the group, sinca it reached ita maximum capacity in 1929
(115, 000 tons) gradually dropping to 50 000 tons in the 1935-39 period,
12,000 in the following five years and 9,000 tons in the last five-year period,

[/Mis decline
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This decline ie mainly due to lack-of rew meterial:{steesl plate and -hot-dipped
slats zinc), and the appeerance of-substitutes such as asbestos-cement and . -
aluminium roofing. Of some ten manufacturing:establishments, only three ‘are
still vorking, and three more are in a position to recommence work.always
providing thet they receive the necessary rewv material,
Annual requirements are 60,000 tons of galvanized steel sheet (smooth
and corrugated for construction, sewers and industrial uses) . This production
-would require imports.of the following raw materials which ere not at present
menufactured in the country: steel plate, hot-dipped zinc, tin (this was
produced in the country until lately, but this is no, longer the case) ammcnium
chloride and caldrons. _ . :
‘ The present poaition of this industry. 1e very serious and although
it is in a p051tion to supply domestic requirements entirely, its inetallations
are nevertheless practically at aﬂetgndstill.

2. Neon=ferrous metald. industries

Zinc

. The country's requirements are in the region of 13,000 tons a year,
of which some 30 per cent correspond to electrolytic zinc (99.99 purity) and
the remainder to best quality hot dipped.zine (Primo Wostorn). ,

. There is an electrolytic zinc plant at Zarate Province of Buenos
Airea,‘which‘hae.been operating since_19h2. It uses concentrates of blepde . .
(sulphide of zinc) derived from the mining group of Agullar (Jujuy province),b
Production of blende toncentrates far exceed domestic requirements,. end it |
has been exported for a long time back in considerable_quantities. .This plant's
capacity is some 4,000 tons a year,

The Direccion General de Fabricaciones Militaree has installed anqther
electrolytic zinc plant in Rlo Tercero, Cordoba, which commenced operation in
l9h8 It hes a capacity of 200 tons & month. Its production at present is’

l OOO tons which is not traded on the domestic market being used for military
reservea. Tdtal production of electrolytic zinc in 1949 was 3 000 tons.

/A new plant
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A nev plant for producing hot dipped Zinc in Comocdoro Rivadavia is
due to commence operation at once., It will use zinc' concentrates (vlende) from
Mine Agullar, Jujuy, previously desulphurised in Fray Luis Beltrén, Province
of Santa ¥é, The production capacity of this'plant will gradually rise to
10,000 tons & year of electro-themic' zinc, Prime Western 98% zinc content.
This, together with productich of electrolytic zinc, will entirely meet
domestic requirements’,

As regards costs, 1t is too soon to venture and’ opinion; if is
considered that the Comodoro Rivadavia plant will have the advéf;tage of” cheap
energy ‘(natural gas) in the proximdﬁy; although 1t 1s difficult for its
costs to be -lower than those of prod;ﬁcing markets such &s the United States,
Belgium etc, In future it Will uee blende from the mines of Iago Fontana,
in the southern Cordillera, at the same latitude as Comodoro Rivadavia. .

Lead

‘Lead has ‘been produced in Argentina for meny years, either in
metallurgy or in manufacturing. An international company provides the greater
part of production (80 per cémt).:

Preoduchion gradually increased to a peak of 23,000 tons in 1943,
Present Tequiremsalts of this metal are about 30,000 tons annually,

The swelting plants are installed at Pusrto Vilelas (Chaco), Mercedes,
Tablada -and AVellanéda, thepcapacity of thelr installations exceeding -
requirements, ) ‘

The rew ‘material used are '‘galena concentrates (sulphide of. lead) the
greater part of which is obtained from the mines in the province of :Jujuy.

It was estimated that production in 1950 would barely emount to 18,000
tons. The principal drawbacks causing produstion to decline were the reduction
in consignments of concentrates sent to the foundries due to the lack of suitable
transport .(trucks and railvay wegons), to interruptions in traffic during the
rainy season, to non-replacement of mining, milling and flotation equipment.

.For nearly two years. very'few imports have been authorized and
accordingly the problem has beccme so acute that if the replacements and other
parts for the mining installations are not supplied, qctivity in the mines mqy
possibly be dbrought to a standstill very shortly.. Shdrﬁageg of other produstive

/elements
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 elemente have also had a bearing, such as dynamite, wicks, caps and reagents
(cyenide of scdium), foundry coke, retorts and refractory bricks with a high
percentape of alumina.: .

‘. These..conditions made it necessary to import.\pig, lead, the Instituto
Argentline para :la Promocién del Intercambio (I,A.P,I.) having purchased a

consignment of 4,500 tons from Japan, which have alreedy been distributed
among menufacturers of plping end accessories. It will be pecessary to continue‘
making such purchases until production increases, once more, )

Fiture prospects for the production of pig leed depends on vwhether /
the industry overcomes the difficulties mentioned, and is granted the necessary
foreigm exchange. Purchases of lead ebroad are really not economic for the
country, since with a lesser outlay of foreign :exchange, the amnual needs of
30,000 tons a year could be produced domestically.

Tin

Requirements are about 2,000 tons a year, Metallic tin has been
produced since 1935, reaching the peak figure in 1938 with 1,400 tons. -Since
then production declined to slightly over 200 tons in 1948 , énd similar
quantities for 1949 and 1950.

This reduction is mainly due to the decline of the only important.
deposits worked, located in the region of Pircas (Jujuy) and also to the
wear and tear of the manufacturing installations, which need to be completely
modernized. :

Inthese circumstances, tin requiremeénts have to be largely imported,
until the mining survey (which ought to be made) succeeds in discovering new
'large depoeits, when domestic production will once more reach the former
volume of output,

Aluminium

Aluiniynimn'in ingots 1s not produced because no bauxite deposits have
yet been discovered and because of the shorbage of cheap electric energy. On
the other hand, the menufacture of aluminium has developed remerkebly in recent
times, to such an exbent that’ consumption of aluminium ingots has risen from’
1,500 or 2 OOO tons a year to 7,000 tons in 19&9 present req_uirements 'being
| a'bout 10,000 tons a year. ‘
/Alvminium
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Aluminium ingots of 99.5 per cent purity are needed for the rolling

industry., Aluminiwm rolling mills have increased greatly in number in:the
last three years, there, being now over 30 rolling plants, of which L _or 5 are
particularly important. In addition, two or three important rolling plents have
commenced activities lately, producing smooth and corrugeted sheets, aluminium
foll for wrapping perishable proeducte, kitchen utensile, etc, These establish- .
ments will profit from the advantages.and safeguards granted under Decree -
No.. 23,217/46, which established discriminstory treatment for.the purposes of
customs duties in-direct proportion to the.degree of manufacture,

© - Similerly, extriKing equipment hae recently been imported which
manufactures certain aluminium rrofiies; macihinery for draving aluminium wire
has aleo been imported, In-addition, presses are.being installed to manufacture
shapes for construction, by the extrusion process.

. Apart from these rolling plents there are a large number of smaller
workshops which uge aluminlum screp and waste for smelting. There. are several
new establishments which own Triulzi presses. for dys-casting. ,

At present the country faces a great shortage.of aluminitim, .although
Government agencies have imported some 6,000 tons, Until lately the market
price of aluminium ingots was 2 pescs a kilo, and at present the price is.
“8-pesos due to the shortage; scrap Petches 5 pesos andthe price 1s still rieing.

. -The new uses for aluminium es a sibstitute for other materials leads
to the sssumption that this industry will develop even more, provided. that it
can reply on the supplies of the necessary raw material,

Cop’ .2" "er'
oo ‘Hiﬁher‘t‘:o' althouéh experiﬁlents‘yhave’:been mede to produce copper
domestically, no practical results have been achieved

The manufacture of copper which is very advanced, has to be supplied:
with copper wire-‘bars 'billets and ca.kes from abroed, vegquirements being
around 20,000 tons 8 year. :

” Copper and #ts principal alloys, brass and bronze, 16 rolled and drawn
in various well-equipped establistments where' eheot strip, profilee “bae und
wires ordinary and copper-clad cablee end eléctric conductors are made, all
being of very good quality

The copper supply position is now very critical since it has not
recently been possible to meke any large purchases ebroad,

JCHAPTER IV



E/CN.12 /218 /Add. 1
Page 126

CBAPTER IV ; INDUSTRY AND THE MARKET

Introduction

A prbminent'&nduusually-deéisive role in the combination of factors .
encouraging investment and pfohuctrén‘is'played by the prospect of eatisfying a
present or foreseeable ‘future demend. ' Present demsnd, which is reflected in
sustained prices and emple margins, has undoubtedly been the strongest immediate
incentive for Argentine Industrisl development, The factor of expected future
demand, where it exists, dces not play so importent a part as would be desirable
in a country which is being industrialized, where the absence of a wellw-developed

"industrial conscience" means that there is elso little interest in long-term plans.

~ The market for the sale of finished products should be accompanied by
the existence and parallel development of a market for buying raw materials,.
energy and capital goods.

The object, then, of this chapter is to analyze these two industrial
narkets, for sale and purchese, both &t home and ebroad. The Argentine domestic
market for the sale of industrial products hes always been attractive owing to-
the high standard of living of the population. This standard of living, one of
the best -in the world according to Collin Clark (The Economics of 1960), indicates
a high demand for industrial products, '

The report prepared by the League of Nations entitled "Industrialization
and Foreign Trade" demdnstrates that the consumption of ivdustrial products rises
pari passu with the standard of living. An analysis of:-the figures published
by the National Resources Committee in "Family Expenditures' in the United .States",
leads to the conelusion that, comparing the consumption of families of different
standards of living, the consumption of manufactured goods, other than_foodétuffs,
was 10 times greater for those with incomes of 3,400 dollars than for those with
only 310, whereas consumption of foodstuffs was only 3.5 times'higher and other
expenditures 5.6 times greater; and that, moreover, poasible savings in familieg
with better incomes were largely invested in industriel capital gooda, |

.This 1s normel and logical and, is also observed in comparing social
groups. Taking production and consumption figures from the source already
mentioned together. vith those covering income per iphabitant from Collin Clark
this ratio between the industrial market and the stendard of living is amply

/confirmed..
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confirmed. In the case of Argentina, with an annual per capita income of Lu6

international units at that time (1925-34), the corresponding annual consumption

of industrial products would be approximately between 150 and 200 dollars (at
the dollar's purchasing power in the years 1926-1929) as ageinst 222 in the three

principal British Dominions, whose economy most closely resecmbles that of
Argentine,

Table 51 Argent;ha: Induetrial mafkeﬁe and standards of living
Countries . Per Inhabitant ;
Industrial Foreign . Consumption Income per
production trade l/p inhabitant
in 1926-29 2/
United States 262 -8 25k 5%
3 British Dominions 3/ 170 .52 oo 525
United Kingdom 154 - 42 | 112 502
Germany | 134 .23 111 292
. Frence ' 121 - 25 9% 310
Italy B N 62 - 2 60 152
Jepan - 3 -3 - 28 102
Russia a2 -1 22 95
Indie end China 2 -1 3 53

Source: Collin Clark, "The Economics of 1960"

l/ Excluding foodgtuffs. In dollars with the purchasing power of 1926.29,
Industrialisation in foroign trada',
2 International units. Dollars with purchasing power of 1925- 3h

3/ Canads, Australia and New Zealand.

- Supplies from abroad were always very important, particularly supplies
of capital goods and semi-durable articles (textiles, timbers, rubber goods etc,)
Domestic production,vwhich paid preferential attention to the'eupply“of foodstuffe
or certain types of textiles of average or inferior quality, made use of by-

products or supplied services (metallurgical workshops, the garment trade,

electricity or gas) Thia 1e only a very general observetion, since even

before 1939 th e were some important industries: leather, furniture, paper;
electrical applldnces cement medicines and certain chemical producta,
petroleum refining and tyres.

/When
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When imports weré reduced because of the relative rise in prices, due
to the deterioration in the terms of trade or to exchauge coutrol, prior to the
isolation caused by the war, numerous establishments were installed for the
production of goods which could not at that time be sultably bought abroad.
However, when the war started, far-reaching changes occurred in the market structurg
Demand grew through the stimulus of greater exports and greater domestic activity, .
while the proportion of industrialized exporte also increased. This stimulus was
offset by the difficulties encountered dufing those years in the meintenance of
equipment and in the foreign supply of raw materials,

The market underwent a further change in size and compositibn when the
markets were opened‘betwéen the end of 1945 and the middle of 1948, Purchases
abroad of many scarce and restricted goods expanded; at the same time sales abroad
declined through the contraction of those ﬁarkets;'this beiné accompéniéd by ad
increase in the monetary cost of Argentine goods in the bu&ing merkets, and by
restriction -of exports. .

The export ban was due to a desire to assure domestic consumptiqn,.whiph
was outstripping production., Supplying the consumer was considered more imporﬁant
than the long term need to ensure markets or to encourage industrial activitieé;
The heavy imports and the export restrictions during those years did not reach .
the point of saturating the domestic market, because of the great demand which had
been unsatisfied during several years when supnliies were not available.

Domestic per capita consumption of irdustrial products remailned )
stationary between the years 1937 and l9h3 inclusive, since reduced 1mporps-ﬁefe
offset by 1nqraﬁasi rrcduction, Supplies increased at the same rate (8 per cent
in 5 years) aslfaznlatlon. In the following years both factors expanded importé
-particulerly gc from 1546 t0.1948, That is why supplies increased by almost 60 per
~cent in the Qﬁherkfivé-year period (1543 to 1948), while the population increased
by 7 per cent, Therefore, the supply per inhabitant rose copsiderably, by
45 per cent. , : , .

The trond chénged‘shgrply in 1949, and both sources of supply declined;
thls causel a 7 ¢ ceqt drop in the proportion .per inhabltant and 1influenced the
markedly inii--i-uary trend of that year. The diminishing rate of supply of
industrial produacts continued ih\l95Q. ‘Although more was exported and therefore
more forelgn exchange was obtained, including the so-called "free" exchenge, it

/was preferred
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was preferred to keep import'qﬁoﬁas regtricted to ensure a favourable trede
balence. The changes introdiiced it the ®xchange control system in August did not
result. in an'‘increase in imports until 1951,

The;fiéures indicated above do not express supplies to the public, since
it 1s well known that there was a decline in stocks during the period.

Table 52 - Argentina: Marketfaupplies of industrial products

Quantum - :
Indices: 1937-39 = 10

doom

Years Productioﬁ Imports | Total Inhabitants Pef
o 'g/ H/ ’ g/ inhebitant
1937 %7 1090 o %8 99
1938 .. ko . 160 .
1939 1043 900 T 103 102 0 T a0l
1950 ¢ . Cmetagy 0 T 103 B
1941 109.3 - 61.8° 10k ' 104 100
19k2 R A L 106 “ -
1943 11166 32,8 7 108 107 101
1944 -~ 130.8° 32.3 121 108 ¢ T 112
1945 ~"130.8 3704 121 110 110
1946 16,0 84,5 139 C112 12l
1947 S Y67.2°° - 1610 167 114 1k6
1948 170,k 175,9 171 116 - 147
1949 - 165.3 138.5 162 118 137
1950 . . e 121 - .

/ .
Source: Basic data from the Sintesis Estadistlca Mensual de la Repdbligg
Argentina,

a/ Taken from the teriff values.,

b/ Estimate based on proportions of production and imports which in 1943
accounted, respectively, for 89 and 11 per cent of supplies.

c/ On 1 January.

/The structure
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The structure of demand has also varied; ad is usuel when the .standard
of liviqg changes. The demand for durable and seml-durable goods has increased,
as shown by the variation of each in the indices. 1In this case the transfo&mation
was accentuated by the intervention of a social and political factor. ' Price
controls,vwhich_first and foremost affect foodstuffs and beverages, tobacco and
textiles, were revised several times to keep pace with price increases, Yet, in
many cases dislocations occurred between the real cost and the ‘permitted limite
or margins, and in the case of some products the limits were kept in force for
months while costs continued to increase. This policy offered no incentive for
, the investment of new capital or the re-investment of profits; on the contrary,
it vas a disincentive., The maintenance of low prices ought to have led to an
increase in the consumption of the articles affected, but the result was the
opposite because supply was reduced or remained unchdnged.'ibufing‘l9k9 and 1950
greater reductions occurred in the volume of production of non-durable goods
(which are those'subjéct to controls) than in durables; a simllar development
took place in imports, And among the ;féducers of non-durable gobds, controlled
industries such as textiles and garment manufacture, leather and rubber were
affected'most. However industries of durable goods or even non-durables free
from price controls, such as paper and'cardboard chemical products; timber and
electric machinery and apparatus, maintained or even raised their level., This vas
foreseeable and logical and could not be offset by greater supplies from abroad,
since the shortage of foreign exchange also dictated & corresponding (necesmary
and prudent) preference for cepital goods, which are not usually controlled.

Foreign competition

. The events the influence of which on the structurel transformation of
industry‘has been analyzed, naturally led to & change in the composition of imports,
either through exchange control which affected the selection, or else through the
demend of a changed market; o ‘

/Teblo 53



Table 53 . Argentina:

E/CN.12/218/Add. 1
Page 131

Cdmposition oi imports according to groups of

D;oducts

(as percentaﬂes of total imports)

1937

Groups of Products 1943 1947 1948 1949 1950 &/
Durable goods k0.5 ° . 29,4 50.% 55.8  51.3 52,9
timber and timber products 5.1 10.5 9.5 5.1 70T 0 Tl
Iron and iron prodwcts ‘15,1 6.0 12,4 13,6 16,3 17.8
Metals - 5.1 45 5.1 15,1 3.8 5.4
Machinery and vehicles 12.6 4,0 25,2 29,2 - 2L.% . .20,0
Stone, glasses. etc. ‘ 2.6 4ol 2.2 2.8 3.0 2.6

Non-durable goods 50,1 61.0 42,2 33.0 38.2.  35.1 .
Foodstuffs 9.1 7.2 3.7 4.2 3.2 3.9
T tacco 0.7 S 1.9 - 0.7 0.7 0.6 0.5
Beverages 0.6 0.8 - 0.b 0.,2.. 0,2 0.2
Textiles 23.0 23.7 16.0 11,1  18.7 13,2
Chemical products 5.7 11.3 - 5.9 5.7 4,3 6.7
Paper and cardboard 4,1 9.5 L.3 - 3.3 k.3 3.6
Rubber 1.2 0.6 2.8 0.8 0.5 0.9
Others S 5.7 . 6.0 8.4 7.0 6.4 6.1
Fuels . 9.k 9.6 Tkt 11.2- 10,5 12.0
— Total 100.0 100, 100.0 100.0 100.0 100.0

Scurce: A hclow,
[GTimatos basod on tho firet 8 months.

Table S5k’ ' Argentina'

28

Tariff values of imports according to groups

of products
Millions of Argentine pesos

Groups of Products 1937 1943 1947 1948 1949
Durable goods - 553,20 1k 895.0  1,139.2 T79.7
Timber and timber products 59,0 3.8 “BL.0 67.2 67.2
Iron and iron products 181.7 17.5 195.4 . 220.4 209.0
Metals 71.8 25.5 130.3 141.9  79.5
Machinery and vehicles 173.6 15.9 461.6": + 652.,1 381.9
stone, glagses etc. 46,2 20,5 43,7 - 57.6 k2,1 -
Non-durable goods 761,8 286.9 1,009,7 804.6 T2k4.6
Foodstuffs 113.9 e 5.7 8L F L6 G
Tobaccos 12,7 13.1 13.2 14,9 10.2
Beverages L. L 1,9 5.7 2,6 1.8
Textiles 322.2 83.5 234,9 183.0 201.6
Chemical products - 97.8 70.1 178.3 205.5 129.6
Paper and cardboaxrd 79.6 Lk, 2 93.0 74,0 Th,0
Rubber bk 6 3k 177.8 33.1  35.8
Others 86,6 23,3 k1,1 207.1 225,1
Fuels 220,1 51.7 319.2 486,0 410.5
Total 1,515.1 1452.8 2,223,9 2,429,8 1,914.8
Source: Statistical yearbooks and bulletins relating to foreign trade
Note: As the tariff values are fixed, they may be teken as an expression

of quantum

/During
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Duripg the war years, notuonl§“ﬁidxthe volume ofeimports decline to -
almost & quarter of the prewar le?el,aas a whole, but the volume of durable goods,
‘needed for industrialization, .declined in.greater proportion {to a fifth). Imports
of iron end machinery amounted to only a tenth ofitheir previous rolume.' Goods
partly obtained from American countries, such as timber, certain metels end‘con-
-Struction'materials, suffered emeller'reductions. Imports of non-durable goods,
apart from rubber and textiles, suffered much less. As & whole they fell to
37 per cent of the earlier level. The proportion of durable goods in the value of
imports fell from 4O per cent in 1937 to 29 per cent in 1943, iron from 15 to 6
per cent, and machinery from 13 to 4 per cent, while the proportionsiof non~
durables increased.

With the end of the war came the revival in imports., In 1947 the
proportion of dureble goods rose to 50 per cent, that is, & higher level than
oefore the war; ambng these machinery and vehicles wera particalarly prominent,
amounting to one fourth of the total value of imports.,

i “Phs volumié of imports increased fivefold in 1947 as compared with l9h3,
importe of duréables being 8 timee and non-durables 4 times greater, This vas &'
period of equipping industry. By 1947 the volume of total imports rose by 50 per
cent over the prewar period, durables rising by 68 per cent and non-durables -
by 32 per cent, In other words, the situation so far as the composition of imports
18 concerned Aiffers from the prewar situation since durable goods, typical of
‘Hore industrialized countries have become more Pprominent both in value and volume.

It may be observed that this situation becomes more evident:if the -
'import levels of 1947 are compared with those of 1943 from the point of view. of
the degree of industrializetion and competition of articles similar to those
Produced by domestic industry, There 1s clear evidence of a definite Govertment
policy of controlling imports, favouring capital goods and raw materiale, or semie
manufactured producte for industrial usss. s

In the following three years, 1948 to 1950, these tendencles became more
marked. The proportion of durable goods was 56 per cent in 1948, 51 per ceut .
in 1949 and 53 per cent in'195o (8 months), the‘proportion of iron having-‘fr
increased whereas that for machinery.and vehicles fell. Industrial saturationhled
to exchange restrictions for industrial machinery. The high-proportion oflfuels

(12 per cent) ie»also ¢learly evident, /Table 55
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Table 55 Argentina: Imporus of certailn goods mccording to thelr
- v T ' “connexion vith ifndustry.
Indlces: 1937-39 100
Quantities
Articlas : - ©1937 - .1938 . 1939 . 1947 . 1948 1949
I. Competitive r1vlsheu products
Canned fish 93.3 98.4 108.3 68,4 12,8 . ...
Yerbe mate 04,4 98.7 96.9 81.5 6.6 . 51,6
Wines 99,7 99,5 100.9 1546 k9.7 .. 3L
Cotton. fabrics 108.8 110.2 81.0 1041 50.3 . 34,7
Woollen frirics 95,8 134,6 89,5 53.3 54,5 .. _ 25,7

. Netural si.s Trbwics . 96,0 - 107.5 .88.5 45,8 24,3 - . 3.5
Synthetic Tiirc :’brics 99.2 103.5 -97.4 1,212,7 372.3" . 85.4
Sewing cotten oy e : o

' reols - 11480 92,1 93,1 55.7 . T78.3 136,3

" balls ©108.8 101.,5 89,7  274.0 551.3 696.8
Embroidery and knitting 102.9 103.7 91.5 109.5 162.8 196.7
thread ' . .. o :

. Cigarettes * - 96.8 142.8 58,5 164,5 91.0 3.6
Stockings - 53.6 th,1 0 80,4 81k,3  194,7 164,3
Iron nails * - 156.6 12:..5 ..2240 0.1 0.1 0.1
Screws and nute for wood 130.4 ¢ 5v,3 " 89,4 143.3 . 79.3 90. 4
Rivets ' 112.5 122.8 61,6 129.6  152,9 = 86.9
Gelvenized irom tubes o 45,9 66.1 .88.0 68.5 58,4 . 19,0
Mild steel tubes & - 103.7 = 9.3  100.0 166.7 208,9 173.3
Steel tubes ' o 96.3 124, 4 80.0 183.6  269,7 140.2
Replacenciss for :

agricu.in 1 machidery 100,0 " 121.7 78.3 52.2 52,2 34,8
Common ar? {ine g.Asses 110.7 92.9 96.5 99.3 4.7 . 138.0
Rubber Loswzhar bottles, o ' )

corsets, ¢icehs ete, llg.l 90.9 92.2 437.6 370.9 13.9

utomobile iiiner tubes 106.2 "137.1 56, 56.7 4529.0 369.
@ﬁzagﬁebbanb 788d 125,31 3'7 70'1 3 g, 8‘9- 8'3
fluorescent lamps 119.7 110,8 69.4 0.3 0.3, 0.1

" Electric batteriles 157.4 110.6 « ‘32,2 18. 4 68.2 28.9
Scab remedies . 9B.9  95.6  105.,6 160.0  99.6 21.7
Wrapping paper - 3 129,5 . 941 | 76.5 3W7.1 155.7 193.2
Pridting and writing -~ i ,

paper 12,3 8.7 9.1 15.6 99.2 104,9
Automatic refrigerators 138,5 138.5 30.8  107.9 124,6 65.1
‘Automobile accessories .

and spares 120,0 100.0 85.0 4,815.0 7,210,0 2,070.0
Pure copper in electric

cables 7)4’-6 77v3 l"l'8ol 309-7 193-2 30317
Building sand 89.9 105.9 104,2 134.6 162,8 156.7
Refractory bricks 100,0 89,2 108,7 108,7 118.7 94,9

/ Table 55(continued)
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Table 55 (continued) Argentina:  Imports of certain goods according to their
connexion vwith industry
Indices: 1937-39 = 100

- Quentities
Articles Lo 193 1938 . 1939 1947 1948 1949 .
IT, Competitive raw materials

and semi-manufactured

products ; .

'Synthetic fibre yarns 157.6 66,7 72,7 87.9 48,5 151.5
'Woollen yarns 100,0 + 100.,0 128,6 21,3 300.0 © 542.9

Raw cotton yarns 111.1 - 116.7 77.8 316.,7 233.3 . 283.3
‘Sodium carbonate , 9.7 T3 129.7 205.3 208.0 115,3

Common unlined cardbosrd 109.4 96. 4 9k, 9 155:1 141.3 207.2
_ Regulear,firglined cardboard 126,7 103.3 . 73.3 216,77  243.3 436.7

g %gto fino bhoard &gg.% 8%.% 188.9 igg 2 308.8 N 1@8:8

facgogggepaper 100.,2 89.3 110,5 138,7 105.4 162,2

Cedar logs . o 89,5  86.6 12k, k4 659.9  520.9 680.2
Hardwood 1ogs 100,k 108.3 91.3 297.4 652.0 629.7
 Hardwood beams 100.1 83.0 116.8 52.9 39.4 564
Unplened "rauli" 119.7 108,2 72,1 - 208,3. - 486,8 - 607.,6
Unwrought iron,profiles 1,3 7.1 . 80,7 96, 4 90.2 8l k4
Iron rods . 14,8 71,9 - 11,1 115.6  390.6 . . 268,0
Steel fencing wire 136.7 - 82,0 81.2 130.5  129.7 125.8
Un‘@,lvani zed steel wire lhlhl 79.1 : 76.)4 280.8 265.0 21505
Gelvanized steel or ‘ R

iron wire 139.5 .. 6.2 84.3 105.2  77.3 647
.Copper wire and cables . o .

for electricity 84,4 - 118,3 97.2 221.9 5844 320,0
Brass pumps and - ‘

- accessories - 7.6 79.6. . 97.1 128,2 1h8,0 TT b
Tin in bars or ingots 9.9 84,6 12k,5  108,1 - 2047 - T8
‘Lead in bars or : : ' o
- ingots , +.90.0 47,9 62.1 2,803.5 3,970.5 2,774.3
7inc in ingots or bers 119.9 89.6 9,5  119,3 159.3  1u7.b
Zinc in smooth sheets 104.3 04,0 - 91.8 129.2 154.0 99.9
Broomsticks 97.5 96.7 105.0 109.1  120.7 75.2

* /Pable 55(continued)
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Téble 55 (continued) Argentina: Zggoftsan‘ééftaih goods according to their
: R " eonnexion with industry '

Tndices: 1937-39 = 100

Quantities
Articles 1937 1938 1939 1947 1948 1949
III.Non-competitive raw ‘
materials and semls=
manufectured products ’
Natural silk yarns . 91.2 91,8 . 117.1. . 71.8 70,0 90.0
Fabrics of Jjute, pita 108.2  11k.6 76,6  Lh,2 16.6 8.7
or hemp S ’ ‘ ' S S :
Linen or mixed fabrice 130.1 8Ll 85.5 162.2 63.0 32,4
Flax yarn 105.8 96,5 97.7 58.1 9.2 3.3
Jute yarns for braids S 167.6 . 545 5T.4 . 3L.9 11.3 2.9
Untarred rope 152,7 78.4 68.9 153,7 62.1 8.4
Burlap L 10k, 7: 113.9 B8l.4 11.5 83.8 88.4
Anilines dyes : - 108.7. 68,1 123.3  147.5 168.8  143.,3
Lampblack 93.3 9543 111.4 277.8 152.5 1746
Sodium hydrate © 97yl - 85,4 0 117.9  100.5 248,1 67,1
Newsprint . S R & 85,9 .99.3 BT 82.3 79;6
Cigerette paper 93.9 108,2 97.9 110.6 60.3 66,9
Walnut veneer - 99.7 - 1ll.7 91.3 86.3 35.1 16.4
Spruce pine .. 103.7 k.0 102.3 55.7 66.7 78.0
Cork sheets 105.1 85,9 109.6  326.3 357.5  1436.9
Iron j_nsots' f‘O‘I“ ‘smelt 1ng llh-. 8 - 62 ol 122, 9 1143 . L 250 2 181 . 3
Rails for rallways or PO - :

erems i W85 89.9  61.6  139.9  303.7 1843
Hoops and grooved sheets  111.1 ~ 768.9 1004 166,2 138.7 - 147.1
Unwrought iron sheets . . 135.T 72.0 9.2 134,9 166.1 12k,2
Brass or yellow metal 99.5 90.7 109.9 195.2 7.3 9.1
Electrolytic copper a 92,0 103.7 04,3 380.5 182,8 oLk
Alaminium in ingote = 90.7 105,6 1Q3. 605.6  1,373.2 843,0
Aluminium in sheets 138.0  102.1 0 59.8 1,456,8 1,523.6  673.3
Unworked tinplate ' 116.3 81.6° 100.1 113.5 112.9 51.0
Asbestos board or powder 60.8 . 66,6 172.6 437.2 4654 35747
Natural rubber 107.1 85.8 107.1  318.2 19.h4 80,9
Rubber yarn for the loom 133.9 175 88,4 130.3 161.5 161.9

IV. Non-competitive fiuished

products
wgse%ﬁea%gf%¥%es not includedgg ¢ 112.5 88.9 93. b 113,0 112.6
Ball bearings 110.2 12,2 7T 272, 4 406.5 1,412.9
Machines and motors 128.0  110.8 61.3 20k,0 43,4 216.7
Automobiles for passenger ]

transport 100.7  125.3 4.3 91,0 18. k4 5.2
Delivery trucks and vans 60.5  157.9 8h,2  BU4T.h 513.2 71,0
Locomotive accessories
and spares 27,6 118, 54,3 41,9 k2,2 156,2

Ladieg. or gentlemen’s 102.1  103.8 ok.0  14h.5 10,4

80.2
Rhogke.of rebeckaments 1328 1834 1388 W88 1D 1108

Source: Statistical yearbooks and bulletins relating to foreign trade,
A detailed
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A detalled study of Table 55 shews that imports -of machinery in l9h9,
while double thoge 'of 1937, experienced a severe reduction in relation to 1948,
the year in which machinery imports were four times more than before the war,
Purchases of iron and metals remained at slightly lower levels, as well as timber
‘and construction materials.' . o

As regards ron-durable goods, it will be seen that in 1948 and 1949,
the 1937 level was meintained, in spite of the fact that there was a’reduction
in the group as & whole. This is two-thirds of the prewar level. Reductions
'occurred in foodstuffs, beverages tobacco and paper, that is typical consumer

goods, vhereas industrial rev materiels, chemical products and sundries increased.

_gports of industrial goods
The development of exports of industrial products hes been interesting.

‘After a sustained increase until 19&3, particularly for products requiring more
'labour and greater skill there Was a rapid contraction, which hao not: ended yet.
o ' The question ist what governed those exports, even expoérts of goeds
which showed no surplus? The answer is that they are affected by foreign as well
:as by domestic factors. The shortage of warehouses and export restrictions on
the. part of the traditional producing countries created a speclal demand from
'those under-developed countries with insufficient industrial capacity. The
-countries at war, engaged in producing arms and trailning soldiers, in turn became
heavy purchesers., They preferred not to use their equipment, men and energy in
,ﬁanufacturing less essential goods, and bought them abroad. Thus they spent'gold,
;credit and investments abroad to pay for these imports, '

- That was’ now Argentina came. tostep up the industrial conversion of.
its ravw materials, 80 that by ‘1944 the proportien added by industry to the value
of exported products had risen-to as much as 39 per cent, as agsinst less than
20 per cent before the war (Table 56),

:/mabienssv
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Table 56 Argentina: = Composition of exports according to degree of

~ processing

- (a8 percenteges of total exports)

'Raw Materials Manufactiured products

e riverios */ gopiomag- ¥/ Pigjencd Iotygtri- Greps
T TR g

1937 - 76.h 21.3 1.8 - 0.5 23.6 2,311
1938 63.1 33.2 2.6. 1.1 36.9 1,k00 -
1939 63.9 32.2 3.0 0.9 36.1 1,573
1940 . 61.2 31.6 5.2 2.0 38.8 1,428
1942 T 31,7 50.7 10.8 6.8 68.3 1,789
1943 31.4 44,2 14.0 10,4 68.6 2,192
1944 31.6 50.7 -8,0 9.7 68.4 2,360
1945 37.9 41.6 10.5 10.0 62.1 2,498
1946 . 63.8 15.8 16.7 3.7 36:2 3,973
1947 66.7 16,2 15.3 1.8 33.3 5,505
198 76,1 15.6 Tob 1.0 23.9 5,542
1949 - 78.1 13.h4 7.9- 7 0.6 21.9 3,717
Source:  Statistical yearbooks and bulletins releting to foreign trade.

a/

af Covers the following products: frozen, salted, and canned meats;
‘ powdered, condensed and evaporated milk, butter, cheese and casein;

fate and tallow; flours; oilseed residues and cakes; cotton fibre
and linters; petroleum products; sugar.-

b/

Covers the following products: tanned leathers; washed and combed wool;
metals in ingots or bars; cotton, wool and silk yarns; piece febrics

of cotton, wool and silk; animal and vegetable fats for imdustrial use;
. unwrought iron and steel, etc..

¥

Covers the following products: fabrics in other forms and garments;
esgences, perfumes and hygiene and tollet articles; dyes, paints,
varnishes and inks; - chemlcal and pharmaceutical substences and products
for industrial or medicinal use; paper, cardboard.and thelr appliances;
wood and wood products; wrought iron; iron and steel goods; machines
and motors- in general; vehicles and their spares; wiscelleneous metal
goods: physicel, optical end mathematlical instruments and apparatus.

Livestock products used to be traditionally those which accounted for

" the largest proportion of industiial: effort in absolute quantities. OQut of &
total value of 270 million pesos, added to the 1,573 million pesos of goods

exported in 1939, 150 millions were accounted for by livestock products. - But as

the events mentioned above occurred, numerous processed preducts appeared on the

. export market, such as oils, until early 1943 (since in thé following two years

/exports
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exports were prohibifed the oils being used for‘fuels), waghed wool, combed

wool tops and various fabrics, and leather goods

Table 57\,;::Argentina. - The role of industry in export
e Value addednby‘~‘_‘n Total value . Percentage of
o Total value _industry - added by value added

-Years of exports to exports industry by exports
1939 1,573.2 100.0 270.0 "100.0 17.2 1,920.0 100.0 141
1940 1,b27.6  90.8 289.0 107.0 20.2 1,960.2 99.5 14,7
1941 o 1,l6k.6 93.1 kb2.1 1710 31.6 2,170.0 113.8 21.3
1942 1,789.0 113.7 669.5 248.0 37.h 2,280.0 116.9 29,4
143" 2,192.3 139,k 786,27 291.2 35.9 -2,320.0 113.1 33.9
1944 2,360.4 150.0 922.4 341.6 39.1 2,460.0 123.2 39.1
1945  2,497.8 158.8 900.2 333.4 36.0 2,570.0 116.6 35.0
1946 "3,97371 T252.6 Ip6L3 BL2.3 36.9  2,600.0 117.8° 56,3
947 5,50k.9 350,0 1B0kL 668.3 32.8 2,810.0 126.8  ~ 6h2 -

Source: Memoria of the Eanco de Credito Industrial Argentino) 1948,

‘Although the value of industrial products contimued to increase in the
following‘years, there was no increase in quantity or diversification{' The exporte
of oils and derivatives are particularly remarkable, this being due to Government
sales policies as:applied through IAPI. By this means it was possible to keep the
factorigs busy which had been installed with official assistance between 1941 and
l9kh/nhich had helped to solve the fuel problem during those years. Sales of oils
dropped severely in l9h9 as a result of the resistance of the buying‘countries to
oil purchases, since they preferred to make their purchases in the form of seeds,
and because prices were too high owing to the unsuitable exchange rates. Shipments
were renewed after August 1949 and continued actively during 1950

In the other industrial branches the exports reached their peaks in
volume in the years 1943 to 1945. Many of these lost their markets afterwards,
beceuse some of the factors which had stimulated thiese disappeared. Products of
FEuropean or United States industry redppeared on the market}itrade chantiels were
re-established and the countries which had been buying Argentine manufactures’
diverted their trade towsrds those other countries which purchased their foodstuffs
and raw materials. Costs of Argentine products rose in terms of domestic currency.

/As the
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As the exchange rates were not modified, there came a time when in many markets
these products could not compete.

‘This situation continued until 1950. The modified exchange rates
introduced io August implied a real develuation of the peso vis-e-vis other
currencies, . since costs were trought into line with those of other producing :
countries. Accordingly it is reascnable to hope for better possibilities?fdf the
export of certein industrialized products.

| JCHAPTER v
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‘CHAPTER V  ARGENTINE INDUSTRIAL POLICY
Typea of meacures

The measurce which have been adopted by‘ﬁhe Argentine Governmeut
gince before the end of the war and which representlthe firet esteps to carry
into effect a vigorous policy of industrial devélopment, have covered various
fielde and have been of variocus types, although the basic objective has been
to increase the importance of Ilndustry relative to other productive activities.
The measures cannot be grouped in clear and well-defined categorles,
ag many of them are broad in scope or deal with a number of aspects
gimyltaneously. They can, however, be clagsified as follows 1n accordance
wilth thelr most important feature:
(a) Measures relating to international competition or supplies.
1. Encouragement and protection of industries of national
importance:
2. Customse
3. Exchange control
k., Trade agreementes

(b) Measures concerned with financial probleme.
1, Bank credit
2. Collateral credit and pre-registration of mortgages
3. Filscal policy
. Regulation of the securities market
5. Development of the provinces

(c) Measures concerned with manpower.
1. Tmmigrationm
2. Vocational training
3. Technlcal Research

(d) Measurees dealing with varioue ecounomic aspects.
1. TFrelght charges
2. Use of energy
3. Price control and contrcl of esupplles
L, System of tenders for official contracts

5. ©Special regulations for development
6

. Legal regulations governing mixed companies

/(e) Measures
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(e) Measures to facilitate the establichment of foreign industries.
(£) Direct State action. . ‘
1. Work of the Directorate-General of Military Manufectures
2. Mixed companies for military menufactures
.3.7 Factories of the National Directorate of State Inductries
(p) Adminiqtrative organization of the State.
l. Organs for research, advisory services, control and planning
’2. Executive agencies
(n) Planning._ ‘
"7 1. Five-year Plan
2. NationaI'Steel’Plan

General survey

All the measgureg include poaitive anects but, where neceagary, certain
measures having a negative effect will be mentioned to avoid gseparating them
from thelr context. The most eonepicuoue are those relating to international
competition, a fact that 1g not;surpriaing"sinoe méasures to eliminate foreign
competition or to anticipate its appearance ére deoieive at all times and .
especlally in the early years of industrial development. In a country with .
no industrial background, with the characteristics outlined in the
introduction, and for the reagong then stated, it was obvious that the
resumption of international trade might mean - the lasting ruln of many
industriee. '

Although ‘Induetrialists and - supporters of industrialization hagd.

oonsistently demanded the reviston of the teriff as a elne qua non of

protection, exchange comtrol had come into general use in Argentins as a
form of protection which wag much more effective because of ite flexibility
in enabling govermmente -- or .rather the executive -- to avoid the legal
berriere which .traditionally ensured the rigidity of the customs gyetem,
either in the form of legielation reserving to the legislature the right to
change 1t, or of long-tern international’agreements,>bnse@ on the adoption
of the mosat-favoured-nation clause, or other more Bpecific commitments. Adopted
in 1933 and subsequently modified in the light of experience and changing
circumetances, exchange control constituted e most effective instrument for
the regulation of competition as well as for balancing the supply and demand
| [of foreign
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of foreign currency as a whole or by individual countries. Prior to 1943,
“the decieiore which had necessarily to be mAde in order to balance the esunply
and demand of foreign exchange were almed at preventing the importation of
non- -essential conqumer goods or goods already produced in Argentina, In order
to glve preference to more‘eesentiallproducts and capltal goods. The measuree
provided.effective protection but had no theoretical foundation and. consequently
. lacked continuity; they merely reflected necessarv and temporarj solutions
‘of the exchange problem. Exchange control‘wae aleo used to facilitate the
diveregification of evports by means of more favourable rates of exchange for
leps commonly exported products which were, in most cases, goode having
undergone some processing. In this case, the object was to increase the supply
of forelgn exchange, but at the same time the competitive position of
Argentine industrial products on the international market wae strengthened
Although the tariff gradually 1ost practical importance ae an
=instrument of economic policy, it was necesqary to stabilize the margin of |
;protection for the future. The two chief measuree taken apart from a number
3“of supplementary ones were the anti-dumping law, or Act for the development
and. protection of 1ndustry, of 1944k and the very recent complete reorganization
of the custome system of August 1950, which will be analysed below.
Use was-also made of commercial agreements, although, as we shall
see, the policy varled, and of the government ‘trading agency, the Instituto
Argentino de Progpcion del Intercambio (IAPI) with 1ts bulk purchases and sales.

The industrial manpower problem was also tackled, although not in the
comprehensive and. deciéive manner reouired.. The eelection of skilled, labour
for immigration was an obvious measure. An important place has been
given to apprenticeship and vocational guidance, with the establiehment of a‘
special Board, the provision of ample funda, the establishment of many ’
gchools and the statutory regulation of employment of young perqons. _

With regard to the ‘internal organization of industry, mention should
be made of the establishment of the Inqtituto Tecnologico Nacional which was

intended to facilitate the qualitative improvement of production, but has not
. yet fulfilled ite purpose owing to ‘the shortage of funde and staff.

/The“nationalization
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The nationalization of the. rai]waye will facilitate the framing of a
,freight rates policy, both for the railways alone and for the railways combined
with road and river transport (the latter has also been taken, over by the
State as a public service), designed to encourage the location of industry in
the interior of the country, which is hampered by the system at preesent in
force. ‘ _ ‘

Lastly, mention should be made, because of 1ts influence on
1nduetriali7ation, of the supply and price ‘control policy carried out ‘
throughout the war period, but strengthened after 19h6 and particularly in
1949 and 1950. The insistence on the reduction of profit margine anmd
particuiarly the astonishing lack«of uniformity of the criteria applicable
to the varioue induetriee, ag well as~the.freedom enJoyed by.nanufacturers
of non-essential goode as compared with the control imposed on the more _important
industries have tended to counteract the optimism and enthusiasm engendered by
increasingly concrete achievemente and a poeitivo induetrial policy. ,

The measures concerned. with the financial probleme of industry, .
both in relation to bank credite and to fiscal policy, and almed at '
facilitating the building up of reserves, are noted below in order of '
importance. Here too, ‘gome measures have had the effect of inJjuring rather
than of. encouraging industrial producers.

The establishment of the Banco de Credito Industrial Argentino ia

one of the most aignificant achievemente of Argentine industrial policy.
Provieion was made for the furnishing of long-term credit, which the

official and private banks had been prohibited from offeriug under the

Banks Act (No. 12155) of 1935 in order to emsure the liquidity of depoeits

Ae both tradition and circumstances 0pposed the granting of industrial credit

or private financing, the Bank filled an obvious need. The complete reorganiza-
~ tion of the banking syetem in 1946 was aleo on lines favourable’ to -
industrialization, o o ] : '

. In the cage of flecal policy, the adverse effect of the continuous
increasees in taxes and other fiscal barriers have ohtWeighed‘the favourable
effecte of the timld changes 1in the tax lawe designed- to encourage or to enforce
the bullding-up of reserves. Im & prolonged. and violent period of inflation,
it hae been imposslble to bulld up reserves for working capital and for

- replacements. A serious problem is being created for the future when

re-equipment becomes necessary.
/With regard
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With regard to the construction of factorles, government action for
’the‘encouragemehtvof industrialization has been reflected in the installation
of numerous establishmente, aome. government-owned aund othere'OWned Jointly
with pfivate cap}tal, including some of the highest importance, and in the
grouping together of the factories covered by the ex~enemy'§roperty regulaticne
1nvorder to maintain them in operation and co-ordinate their production.

Research, advisory, control and development agencies have been qet
up to provide an adminietrative structure capable of carrying out the ,
important and responsible functions entailed by the new ilndustrial policyl 
Thesge 1ﬁclude' the Directorate-General of Military Manufacturee, the
Directorate-General of Industries, the Netilonal Post-War- Council, the
Secretariat (1ater Ministry) of Industry and Commerce, the National Directorate
of Power, the Banco de Credlto Industrial Argentino, the Officilal Banking
System, the National Directorate of State Industrieg, the Natiomal Ecoﬁomic

Council and the various,Advigory Councils, consisting of officiale and
industrialiste, attached to those bodies.

Planning .
. The Government'e'general plan for 1947 - 1951, known as the Five-Year

Plan, embodies a very clear policy for the d.evelvopment of industry and lays
down targets for the private sector.

In ite chapter on Industries, the Plan specifically emphasizes the
1mportance of industry:to the economic development of Argentina and the need
for energetic action to ensure its development and protection, The Plan
contains proposale for a Development Bill which was never_considered by the
National Cougress. . R ‘

The targete set for 1951 in comparison with 1943 (the year for which
the most recent industrial statiestice were available when the Plan wag drafted)
coneleted in a 50 per cent increase in installed power, a 34 per cent Increase

in the manpovwer employed, a 53 per cent Ilncrease in wages and‘a 43 per cent
increase - in the volume of production. It was hoped'in this way to obtaln a
15 per cent increase in efficlency, a 15 per cent increase in averagevwages

and a 13 per cent increase in output per worker.

[The targets
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The targets set for the principal industries were as follows:

~ Target 1943
_Tonsg _ againgt Tons
Cotton yarne- : 80,000 , 55,000
Wool yarna 30,000 o - 21,000
Rayon yarns 8,000 ' 3,500
Long fibre yarns 6,000 4,000
Washed wool 100,000 "~ 65,000
Paper for books 190,000. 100,000
Newsprint 50,000 | o
Caustic §oda 40,000 . 10,000
Sodium carbonate 25,000. e e
Steel 1ingots 315,000 - 120,000
Zinc | 6,000 -2,000
Tintlate .70,000. e
Lead 24,000 23,000 -
Tin 2,600 ces
Antimoﬁy ) 2,000 o con

The pl&nned figure should be compared. with the actual results:
Table 58 Argentina., Fulfilmeunt of the Five Year Plan
Index numbers

Estimated production Production achieved

for 1951 compared to o in 1950
Article - 1943
Per cent " Per cent
Cotton yarms 145 - 126
Wool yarns : 143 }/
Rayon yarne ' 228 184
Long fibre yarms . 150 ,l/
Washed wool , 154 69
Paper for books 190 129
Caustic eoda 4oo 114
Steel 1ingote 262 184
Zinc 300 150
Source: Plan de Gobierno 1946-51 and sintesis Estadi%tica,Mensual de la
Republica Argentina. /As will

7 ‘No figures are avellable but the target has been largely exceeded. In the
case of neweprint, sodium cerbonate and tinplate, which were not produced
in 1943, the plan has not yet been put into effect. The production of lead
and tin is below the 1943 level.
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Ag will be seen, the plan 1g being fulfilled or the targete are
being approached in the case of cotton, rayon, wool and long fidre yarus and
the prospects are good for paper and zinc. The pogsibilities of attailning the
target in the cagpe of steel and sodium derivatives (sodium carbonate and
caustic soda) depend on the execution of the individual plans which are

discunsed eélsevhere.

Measures related to various economic aspects

Less important than.the foregoing are a number of measures of economic
policy related to particular eapsects of industrial production. - Although these
are not»spécific development medesures, exlsting industrial development has
been taken into account when making decisions of an economic character. Om
occasions when it has been decided to sacrifice industry to satisfy other
interests, the wholly unfavourable direct or psychological repercugsions of
that attitude have immediately made themeelves felt.

-It can be stated that generally speaking due consideration wese given
to industry in recent years prior to 1948, Since that date, although the earlier
policy has been maintained, measures have been adopted which have been
detrimental to existing industry, ahd;mcrefparticularly-td the confidence
which 1g essential in the case of enterprises Involving long-term investments.

) Mention may be made of freight rates, the use of energy, the system of tenders
| fo; official contracfs,:thé ébntfo) of prices and supplies and the special
. regulations for the euncouragement of specific industries. |

Freipght rates
The o0ld rate structure which 1s still in force 18, ap noted

elsevhere, far from being calculated to stimulate industrialization. One of the
reasons glven by the Government for the natiomalization of railwaye was the
establirhment of a frelght structure and transport policy which would

encourage regional industrializatiom.

fUtilization
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Utilization of energy

‘ . Induetrial dévelopment.has resulted in'a substantial increase in
the utilization of energy,whether in the form of prime. movers or of electric
power purchaged. from public utility plants.

The maintenance of supplies of energy at the reauired: level  has been a
major problem in recent years. ’ Details of the _administrative organization
and. direct State action taken in thie respect are given.in sectiong {f) and (g),

, In 1950 the shortfall of local production was ‘gt11l considerable
since the supply was less than half total consimption. None of the great
hydro-electrio plants being built under the Five-Year Plan,. witH a total-
capacity.of 1.5 million kilowatts, has yet come inmto operation.

'Ri0. Turblo, the great coal mine in the South, has aleo yet not -
come into full production, It is hoped that _the opening of the railway to:

Ri0 Gallegos, to be oompleted in 1951 will make possible.an-output of 1
million tons a year,

The .reetrictions on the use of energy imposed in 1950 have hand icapped
ivdustry, although inﬂustrial users have priority over other types of
consumption. The restrictions apply to eleotricity in towns where the pover
gtatione are overloaded as 18 the case in most parts of .the country.
Non-essential 1ndustries can be connected or obtain increased power only 1if
they consume power at night., In ad.dition, industries, receiving supplies of
energy are not»allowedgto chanée to’enOther branchppﬁ;produetiondwithout

previous authorization.

Control of prices and supplies

The shortage resulting from the. discrepancy bev 2¢n the volume
- of production and lmports and the increased demand has been one of the most
owerful factors of inflation.

In order to diminish or eliminate speculation with the obJect of
avoiding a rise in prices, ‘and in order to maintain. Or raiee’ the standard of
living of the population, the Government was led to adopt. a series of price
control measures which have seriously affected 1ndustrial development * When
they have gone beyord. 'the original {ntentiocn of preventing abuses, these
measures have, generally speakingr “proved detrimental “to. production.;‘Withs'
the reduction in profit margins and under'the pressure of controls and h v

[restrictions,
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restrictions, éntrepreneurs have ceased to invest. This has been detrimental to
Ancreased: production, the only effective remedy for inflation and speculation,
Although it was not the decisive factor, it Hab undoubtedly been partly
responsible for the stagnation of industrial growth.

The principal measures adopted in relation to industry are
summarized below.  Oh the outbreak of the Second World War, speculative
-m&noeuvres”obligbd/&ggernment to interveme in order to prevent an unjustified
riee in prices.” In September 1939, Act No. 12591 was passed fixing the
prices prevailing in the first two weeks of August 1939 d&e the maximun prices for
a series of items -- foodstuffs, articles of clothing, building materials,
lighting, heating, sanitation ahd housing. These prices were to be specified
and put into forte as tecessary by the Executive Power. In addition the
Act:

(1) 1atd down that the maximum prices must be displayed;"

(2) required industrialiste and traders to declare -their stocks,

‘output and coste;
~ (3) »authorized the abolition of the 10 per cent customs surcharge
in order to stimulate imports;

(%) authorized the expropriation in the public interest of any

" article covered by the Act and of the raw materials used in
1ts manufacture;.

(5) prohibited the reduction of wagee on grounde of the fixing

of maximum prices; ’ : '
(€) authorized the prohibition or restriction of exports.

The Act established penalties for peresons violating it openly or
-+ ipdirectly. Immediately afterwards, executive regulaticns (Decree No.40980/39)
were issued setting up the Comisidn Nacicnal de Coutrol de Abastecimientos

to ‘advise the Executive on the maximum prices to be fixed and on the
desiradbility of éxpropriations or the impoeition of pemalties.
Shortly afterwards, by Decree No. 41535/39, maximum prices were

" Pixed for natural and manufactured foodstuffs, manufacturers and -traders

were requiret to supply their régular: customers in proporticn to the latters!
normal purchases; 1t also authorized the Commission to initiate proceedings
against:persons making unjustified Increases in the prices of articles not listed

in the Decree.
. /In August 1946
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In Auvgust 1946, Act No. 12830 wae issued in the light of experience
acquired in the enforcement of tha Act and Decrees‘mentioned, This Act and
the pupplementary Act (No. 12833) gave the Executive the ueceeeery povers
to deal with the probleie of post-war supplies and to protect end_girectnthe.
primary and industriasl production of the country:. Among the new |
provieions, special mention should be made of the authorization. .
(a) "to fix minimum pricee at any stage of theé commércial probess,
(b) to regulate the production, traneportation and uge of the
articles covered by the Act;
(c} to grant exemptions from, m' the reduetion of, mpm duties o &
larger scale than wae allowed under the previous Act, |
(&) to utilize means of tranport for the official distribution
of merchandise
The Act will remain in force umtil June 1952. _
As the application of penalties, which had been entrueted to adminie-
trative: tribunals subordinate to the Juﬂiciary, had proved to be 1neffective,
Act No. 12983 conferred that power on the Executive in May 19h7 The
Executive was authorized to impound goode without first making a deposit of
their value and to take temporary poesession of industrial and commercial
establishments in order to put a atop-to excessive pricee; this'emergency
Act was to remain in force for two years.
Toward.s the end of 1947, the system wae further 1mproved by
Decree No. 32506, which fixed percentage met profits for textile goode,
differing with the  rate -of business or industrial turnover of each type of
establishment and its operating costs, and provided that profits in excess
of the authorized meximy should be payable to the State, without pfeJudice
to the penalties prescribed by law. This system vas changed 1n August 1950
because of the difficulties which arose in ite application, and percentage 4
grose profits were fixed on the same bases as before (Order No. 1165/50 of the
Ministry of Industry and Commerce).
In August 1950, ‘it was laid down in Decree No. 1602h that in order
to increase the flexidility of the system, maximum pricees could de fixed by
order of- the-Ministry of Industry and Commerce. ' o

/In addition
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In addition to the foreg01ng, the following features of the gystem
now in force should be noted.:

1. In the cape of certaln widely consumed articles (cheaper gradeg
of -bread, cheese, cocoa and quince preserves) the prices fixed are dbelow c6st;
the resulting lose to the producers is compensated by the prices fixed for
similar articles of other grades; '

2. Under the percentage profit system a choice may be made
between an overall margin, to be established at the close of each financial
year, with independent regulation of the prices of each article or the
uniform application of the same margin to all articles; the firet alternative
15 more flexible and ‘permits price competition {seasonal sales, special
offers on particular occasione etc.);

‘ 3. In other such cases as cement for example, fixed margins of
irdustrial profite have been established with the object of stimulating
production, thue permitting increases in establishmente where coste are
higher; o

4.,  The maximum prieee of essential foodstuffs are fixed weekly, on
the basis of wholesale prices; ‘ '

L ‘5. The punishment of offences is the respousibility of the Federal
Police acting under the direction of the Natlomal Directorate for the ‘
Supervision of Prices and Supplies, a'department of the Ministry of Technical
Affairs. ' '

Ag regards rationing, it should be noted that the guiding principles
vere lald down towards the end of 1939 when Decree No. 41535 established that
industrieliste and traders were to distribute goode to their regular -
cugstomers iu proportion to their normal puvrchases. When difficulties arvse with
regard to the supply of 'Jute bage for the grain harvest at the begluning of the
war, the Government. assumed responsibility for their distribution.’- later
official control wae extended to so-called critical materials (rubber, metals
and chemical products) amd to neweprint. In L9k4 rationing was systématized
on the following lines:

(a) stocks had to be declared and permission requested for the transfer

of critical materials;

(b) priorities were established for supplies required’ for reasons of

national defence, public health, public services and eessential

tnduetries; the quotas for the latter were estadlished in accordance
with the volume consumed in a normal period taken as base;
/(c) expropriation
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(¢) expropriation and official distribution of articles im short
supply and essential articles (burlep).. ~
At the end of the war a series- of measures were taken to abolieh’
rationing; it ie now in force for only a few articles (tires, for example)
although the distribution of "critical® goods i etill subjlect to control and
in some casestregulaupns‘have‘been laid -down for:their uee ae in the case of
tinplate; collophane, etc.

Measuree to facilitate the eetablishment of foreign industries
At the end of the war, great interest vas shown in the establishment

~of industries in Argentina by foreign entrepreneure who were anxious to
'transfer existing or new plants to Argentina complete with technical staff
and workmen.

‘ | Even when the industries were equipped with used machinery, their
transfer wag in the national interest eince it involved the expenditure of mno
foreign currency and resulted in a gain in manpower and equipment.

Decree No. 33&7 of 19h8 eetablished the National Commission for the
Location of Industry with the function of selecting, guiding and directing
the eetablishment of industriee and organic groups of workers from abroad.

By late l9h9 approval had been given for the establishment of llT
undertakings, from the 161 applications received ; 160 million pesos worth of
machinery had been admitted duty-free and 13,000 workers and technioians had
entered the country. By that date L6 undertakinge had moved to Argentina.
Metal, englneering and woodworking plants, sawmills, building undertakinge,
‘gpinning and weaving mille predominated The maJority of industries were of
Jtalian origin, although a number came from Switzerland CZecholqovakia and
other countries For various reseons, not all the concerne which recelve
approval are ‘actually established. ' o

' One of the conditione imposed on entrepreneurs 1s decentralization,
but they enJoy the advantage of exemption from customs duty on the importation
of machinery and the free transportation of staff.

Direet State action
. The industrial State is nov a reality in Argentina. This is the
result of circumstances, rather than of political philomaphy, although 1t ‘

must be recognized that govermment agencies are not particularly eager to
turn over to the private sector of the economy undertakings which they have

set up; acquired or appropriated.
/The industrial
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The indugtriasl undertakings administered by the State fall into five
large groups: those belongingvto the National'Directorate of State Industries,
the Directorate-General of Military Manufactures, the Aerctechnical Institnte,
the National Power Undertakingevand the Argentine Stockbreeding Institute. |
In addition a number of factories, such as the cold storage plants operated
by the Covernment of Buenos Alres Province, are administered by the provincial
governments for special or minor reasons.

The undertakinge operated by. the Netional Directorate of State ,
Industriee are primarily those taken over by the Government on. the declaration
of war and originally controlled by the Directorate for the Custody of Enemy.
Property. Subaequently, other undertakings set up by the State during the war
were added, such as the Naticnal Factoriee for Textile Containere and the
Domestic Weaving Corporation, a8 well as others ‘that have been acquired or
incorporated The National Directorate of State Industriee 1s consldering
the establishment of cement Pactories, the development of the garment
induetry in the north-vest end of the heavy chemical induetry.

' The Directorate -General of Military Manufactures controle etrictly
military factories, - 1.e. factories for the production of war material only:
arms, nunition, exploeives etc. It hae, however, also establighed or acquired
and expﬂnded othey factories which » although not of direct or irrmediate
military value, eerve the brosder p purpose of developing general production,:
vhich is, of course, of military importance. In some caees it has set up
mixed companies vhich are govermned by special regulatione , ,

Mention should be also made of the Aerotechnical Institute of the Alr
Minietry which ie concerned with the production of military alrcraft and R
englnes but whose activities have repercuseions on economic life. :

National Energy Undertakings, a recently established dbody, administers
all urdertakinge producing or dietributind energy -- oil gas, electricity,
coal and vegetable fuele. State action has been very exteneive and moet
important since the eetabliehment of the’ State 011 Fields, and has ‘
substantially Increased in recent. years with the acquieition of private
undertakings producing gas, electricity and oil. It may be recalled that
urder Article 4O of the National Constitution of 1949, the State reserved.
the right to carry'Onyall"public eervices.

[Fivally,
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Finally, the Miunlstry of Economic Affairs has also become an
industrial entrepreneur through the Argentine Stockbreeding Institute.
The latter 1s the body established by Act No. 13991 of 1950 to direct
national stockbreeding policy and administer the State cold storage plents,
Including those formerly owned by the producers who formed the Argentine

Corporation of Meat Producers.





