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1. Chairmanship ' 

Mr .. W. A. Mackintosh 
tA.r·. Carlos Davila 
Mr. P~ · C. Chang . 
Mr. Jan Papanek 
Mr. Hoffber 

1 
Mr. A. ArgyropouJ.os 
Mr. O • . ColbJorneen 
Mr. A~ Moroaov · 
Mr. P, Noel-Baker . 
Mr. J. M. ·:tlenins 

. Mr. W. Kotacbnig 

Mr. \>!eintraub 
Mr. Dumontet · 

(Yugoslavia) 

(Canada) 
(Chile) 
(China) . 
(Czechoslovakia) 

·(France) 
(Greece) 
(Norway) 
(Soviet Union) 
(United King 

., (Un1t.ed Stat 

The Cliaiman,· opeD.ins the mcetins, raised the q~estion wh ther the ·­

Rules of Procedure of the Eco~amic .and Social Co~cil required that the 

President . of the . Council shoUld take the chair at all meetings . of. . 

Committees of the· Counc"il. 
. . . 

Mr. ARGYROPOULOO (GREECE) voiced the •desire of the Committee that ' · 

the President should remain ~n the 6h$1r. 

2. . Memorandum eulmd tted b tho::: Ch1neae deio tion concerni 
re.ferenqe of the Sub-Cammis.sion on E

1
conanic evelo;pment. 

Dr. CHANG (CHINA) introducing the proposal of th(3 Chinf3$e delegation 

f elt that the 'memorandum contained in Doc. E/107 was eel.f-ex:pla.D&tory. It 

r 
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had been drawn up 1n relation to item 1~ of the agenda reprding the terms 

of reference of the Bub- Cbmmiseions, but concerned onlJ' one ot them. 

Mr. COLBJORNSEN (NOWAY) recalled that at tlls second session of the 

Council, the Economic COlrll1ittee bad alreaC\f reaclJed a number of deoisians 

o~ the terms of reference ot the SUb ..Commissions. Same record of these 

dec!aions Dllst eXist which the Secretariat m18ht produce. 

The PRESIDENT referred the ~mbers ot tho Committee to Journal No. 29, 

Resolution 5· 

Dr. CHANG (CHINA) said that the terms of reference proposed by the 

Chinese .delegation for the SUb.CODmliseion on Economic Development were merely 

an elucidation of those alreadj conta:l.ned in the Resolution referred to by 

the Cbair!Jen. His delegation had cons1dflred the functions of this Sub­

Co!llllission to beeef such importance that they shou.ld be set forth in greater 

- detail. 

Mr. FL"PXING (UNrl'ED KINGDOM) felt tlBt the Committee mat take as the 

basis of its discussions. -the Resolution adopted by the Council on 2l June 

J..e.st. It was true, as the delegate for 1fol'"Wa1 had .remarked, tlBt mch work 

had been done on the terms of reference of the SUb-Commissions, but no final 

conclusion had been arr::l. ved at and it lBd been decided temporarily to revert 

to the decisions reached at the f~ret eession until the ~estian c~d _ be 

re-e:mm1ned. For this purpose it vould be useful 1t the Sec:re.tariat cQUl.d 

produce a SUIJ1D8rY of t~ previous discussions. 

As regards_ the Chinese memo~, the Un~t.ed Kin8dom delegation was, 

in general, opposed to a too detailed specification of the tel:'lllS of reference 

of SUb-COliiDliseione because it might have a liDUtinS effect on their . . . 

activities. The spee1£1c suggestions re~ing an international code of 

investments and a panel ot e~rts were of great interest but his delegation 

would like mora time to ~~ine them. -He would like to have the vievs of 

the Secretariat on the idea of a panel of experts, which misht involve some 

duplication of its own work. 



. , 

P1'8Milt te:naa ot .,etere!lce. . Wbere·u . the other SU~..Oaiaat1es1ons ¥ere 81 vm 
J , > I , 

\IW · taal{ of 1\lpervlame stlld1es as well as a4:d~, V."'word' .n&tu~"-~ wa11 
' \ ' 

.,.1*"-A in tJae c~se ot tlle SUb c8aission on :lconomio .Deve~opDieat. tt 

, Mr. ARGYROP<JJLOS (GREECE) sussested that t~e text larriv~d· at by the · 

CoDDittee at tlle ~v:ioua session abat1lcl be taken as the point of departure. 
. • r • . ' '-

ar.C)J ~he discussiozw had ~ been COIII'lete4, ~ pohits bad alread¥ been . ,. 

Mr.- COLBJElRNSD ( IEINAY) 
' . 

• 
1 
Mr. DAVILA -(OIIL&) foared tJia~ tb:e eftctet tt .the C~cee propo~ 

. ._ h'i"at'her 11m1t1ns,- .. unlees tbe first ~P of the proposed. ' . ' 

e -~~- the p&nf}l or exper:te referred to ln the dh:I.De·ae·propoaal. 
' ' . 

The .A.sat·st&zlt ee~..;oeneral telt that the Se~etai7.;aeneft1WoUld ~ve 
. . 

on hta staff eZiel"t• -¥~ oeil~ be ~ssisned these ftmot!lOne. f~ Secretar~t, 
.. ... • • • ,- f". 

~ tact,' 1nt~retod tbe terms ot, both the ori~ll&l reaolutton and tb& 

·would be carried out b7 the Seeretariat on bebalf of tbe Coilaiu:ion, and: 
o I· . . • ' ( ,, . • 

tb4lt the panel of e:q&tta· 'WOuJ.d ·be. draw lfl"Osn the Secretariat. l';t ids}zt 
1 ... ~ .1! 

therefore P&rb&ps be 'praterable ·to delete th8 word atu:cl¥· ·trom t~ terms ... .. ... 
/, \ ' \ o!' • .I • 

o~ reference ~aU~~ Sub~S,iona, ra.tber tban to ineert it, on the 
• • 4 I 

as~tion ·tha~ ·the &i~t&rt-General and his staff · would portOrlll those 
I 
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The Ccmtti ttee could perhe.pa eeree 1n principle on the proposals 

contained 1n the Chinese DlOIIIOrandum, leaving 1 t to the Secretariat to 1f01'k . 

out and submit a revised text. 

Mr. KC1.1'SCENIG (UNITED STATJJS of AMERICA) sympathized with the Chine~e 

proposal but preferred to retain the original tems of reference. The 

important thing was to get the Sub..CO!DDlissione started on their work. 

Their creation might be del83'ed by continued revision of their terms of 

reference. In addit1on1 the new'proposal seemed lese broad than the 

original terms. 

As regards the three specific points mentioned in the ChL~ese 

memorandum, point (a) wao already covered by the or1g1nal text. ·The question 

ot drafting a code of ~ternatianal investment was a ver,y complicated one 1 

and it should perhaps be left to the Sub-Commission itaelf to decide whether 

it should be one of its first tasks. The third point would require 

considerable study. The question of. technical and industrial training was 

one in which UNJlSCO ~'aB also co~cerned. If it t-:ere to ba epecifical~ 

included in the terms of refereJ;lce 1 some mention woul.Q. need to be made of 

that organization. If it were not mentioned, how6ver, the Sub-Commission 

would still be free to go into the question with UNESCO and perhaps the 

I.t..o. 

He woul4 not oppose the suggestion of the United Kingdom delegate to 

include the word "study" in the terms of reference of all three Sub-CODIIli.ssions 

but he.~.telt that it 'should be clearly placed, on record that the _Council 

\lnderstood that the essential research work in all these fields would be 

done by the Secretariat, whose function it was. 

Mr. MOROSOV (SOVIET UNION) asked the delegate f'or China. for some 

:rurther explanation of hie proposal: what emctl.r 'Was meent by the words 

"adjustments ~quired" e.t the end of paragra.J;~h 2 of the proposed resolution. 

'Woul". the suggested surveys be carried out only at the request of Member 

Governments, and who would def%'83' the expense.e. 

.. 
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Mr. CHAm (CHINA} ._~xpla1n~. ~t. the vorde - "adJu.a~ts re~red11• were 

taken from the "o~g~ - text~,: . Th~_ .. illq>l1e4. meaning w.s the adJ~stments 

~quired ~ ~et· the ef'f'e~~. at ·iM:\letrialiaation and tec~ological chazlge 

on ~rl.d economic- cond1t1~•· · .. • .. 

Under-~ustrialize:d oo\Ultl'ies might. excha.DBe vieva ~.tJ?. the Sub~Ccmniss1on 

on their various experienc~e of the be~t types .of·_ in,l~atrial ~ .te<?lmical. \ 

~· OJ1 the bae~s of ·this information and of s~~~s made ,. by the 

.i .s~cretariat, ~e S~b~C~issi-9n could originate a ~number of. p:rogremilee to 

meet various aiven .situations. The programmes COU:ld then. b.e elabora~ 

. bf..:'the Secretariat or by experts draw. . upon b1 it! . . . . . . . . 

As. far as expenses were ~oncerned; past 1nte~t1ona1 experiences 

could be _drawn upon in decidinG -~ether . they should. ~e met ent!;rely . b;r 

the countr, requestine _a.esUtance or 1n ~ o~ ·whol~ b7:: the V'ru.ted ~tiona. 

As regards the remorl\:8 of the delegate for the.Un.itQd $~te.e, Dr. · Cba:na 

~ed that a : general :;ste.tEII'I.ent should; be euff.ici~t, but .. anJ¥ so_. long as it 

was not too gene1-al. Some elucidation . was necesse.r,y and the . Chinese proposal 

merely contained sussestione to be brought to the attention of the . . - . . . .. 

Sub-Commie~ion.. He did not , ins~st on the wording. but felt . that the ideas ,._ . .. .- . 

should be retained • 

. Mr. MACIONTOOH (CA.,-ADA) supported the proposal of. the United States . ~ . . . 

delesate. The Ch!nese proposal was an .important one, but requil~ considerable .• .. . - . 

, tat~-· Its present ~rding raised so;ue difficulties. Should surveys, for 

/ inate.nce, be periodic, or continU.l. Would the Bank be willing to consider 
- • • 60 • • • - • • • • 

the draftiDg o-r a code · of international . ~"lves~e~t ae one of ita most 

immediate tasks • 

. ~e _woul~- like to .. see ~ elaborated edition of _the pro~sal placed 

before the Sub-comrrd.ss:!.on a~ the .outset of its work, 1n. order to ::belp it 

plan 1 ts own programme. ~ut if the . Commissions and Sub-COllli!issions were 

to do .eff ective work .the Council must treat th~. ~s important bodies vh~se . ~ . .. . . ~ 

judgment was to be respected. It mu3t not give them too categoric ~ 
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detailed directions at the outaet'or g'!ve· the Secretariat instructions 

without ~ reference to the Sub-Commission concerned~ 

With. re:gal'd· to the remarks of ·the Delegate for No~, Mr: ll.s.ckintosh 

called the attention of the Committee to Doe. E/Ft10N/00/6, which contained 

a record of a discussion at the;previoua session regarding the te~ of 

reference of the Sub-car.mllasion*. 

Mr. MOROSOV (SOV!El' UNION) 'recalled that at the previous session· the 

Committee had not considered the terms of:reference·of the Sub-Commiaeion 

on Economic Development. •, ' 

Mr. KOTSC!INIG (tlNITED STATJ!S of ·AMERICA) agreed with the ~elegate _for 

Canada. The Chinese :propbsal could be transmitted ·to the Econo!ilic and 

Employment Commission with a recommendation that the Sub-commission on 

Economic Development should give early and careful consideration to the 

points raised therein. · 

Mr. NOEL-BA.T\ER (UNITED KINGDOM) supported the United States proposal. 

· Immediate adoptibn of the tenD.s of reference proposed by the· Chinese delegate 
. . 

might preclude consideration of other similar proJects which might · be 

submitted later. The Chinese ;memorandum was, however, of' considerable' 

importance and would, he ·hoped, be elaborated. 

Dr. cr..ANG (CHINA), :replyin8 to the points raised in the disclission, 

' t -said that eo--operation with Specialized Agencies such as lJI®CO was 
t • 
1 d~ftilitely intended · though not .specifical}Jt mentioned· in his proposed terms 

of-reference. 'The ·relationship. of the Sub-Commission to the s'pecial.ized 

agencie·s wtiuld a:pJ?ear more clearly whan 'the questioh of composition was 

. decided. 
• 

Since ~here seemed to be no obJet:tion to the principles embodied in 

the dhinese memorandum, two courses were open to the COll!mittee: either a 

* Secre.tarfat no~2 Documents E/6J E/CON/DC/5, E/JC/2, and Journals No. 29 
~~ 30 also refer. 

,.(. .. ..... 
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resolution could be :pe.J~Bed commending the Chinese memorandum, as suggested 

by the delegate for. the United States, or a decision on the whole. question 

could be postponed. until the Secretariat had had time to submit a d:ra.ft • 

. , . ·l<fr· .l.lOEL.-BAIQ'l:R (UNITED KINGOOM) welcomed . the suggestion that a. decision 

be postponed. He . feared that the Chinese proposal might perhaps have ·a · 

limiting effect on the Sub..commission o1• result :i.n priority being given· to 

some problems over others of equ..'ti urgency • . 

1-'Ir. COLBJOBNSI!li (NORWAY) boDs ide red · that Resolution l'lo •· 5 in Jou....""'nal 

29 gave a falae picture since it rep1"0duced. the terms of reference of the· 

Sub-Commisaj,on ag.reed at the First s~esion of the CoU.TlCil v:i thout taking 

account of the discussion$ held at tho S&cond Session • 

. ~lr • .AroYROPOVIDS (GREECE) revortil'lS to point 1 (b) of the :i>roposed. 

Chinese resolution, believed thn.t a code of . . 1nterna~1ona.l investment Jliight 

:prove a limiting factor for the activities of the Bank. As cond.itions ,. · 

evolved a code setup for one situation might not fit another. The question 

sP,ould :rec.ei ve . profound consi~eration before 8.1.'J;f decision was ·reached. 

Mr. WETh"Tr\AUB (SECRm'ARIAT) in reply to the delegate for No!"Wey I called 

attention to Document E/99~1n . which the Secretariat pointed out that the 

terms of reference decided upon for the Sub-commissions ·at the first se·saion 

had been incorporated m the Resolution of 21 Ju."le ·since the discussions · at 

·. the ~econd session had. not been completed; . ·it · was for the Council to deterinine 

·Whether it wished to reconsider these terms of reference~ 

·. ~lr. CHANG .(CHmA) BlJ3geated that members of the ·Committee be 1iivited ' 

to hand in to the Secretariat ·"Within the next ·raw d.eys any suggestions they 

might wish to make for the revision of · the· terms of reference' of any of the 

Sub.•Commissions. The SecretaJ.•iat coUld. then prepart;. a new draft on · the · ·· 

be.sis of ·· sugge9tions received, for the · Commi ttee 1 s consideration. "\o.'here.· no 

sUQ3estione were put forward, the original text should ·be incorporated. · : · · 
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Mr. MOR~OV (SOVIEl' UNION) SUpPorted the proposal of' the delegate f'or 

China. 

As f'ar a:s th~. Sub-Commisaion on Economic Development was cor..c~~~ 

whether the COllll11. ttee' s discussions were based on the orisinal resolution 

or on t~~ Chinese amendment, he proposed the deletion of' ~e words "and t~e 

adjustments requi~ed." at the end ot' ·~ph 2 (c) (11) of' the Re':lolution 

of' 21 June, wilich reappeared. as ~ph 2 of the proposed Chinese 

resolution. 

The FRESIDJ!!Nr said that asreement now seamed to have been reached that 

. the Chinese pro~osal be passed to the Secretariat which would amend the 

wording. ~t ~uld th~n be reconsidered together with any other proposals 

concerning the terms of' l~ference o~tbe three Sub-Commissions o~ the Ecpnamic 
. ,l.. 

and Emp~YJ!len~ COili;Uiss.~on which members might wish to make. 
. . .. . 

Mr. ;KOTS~G (~ STATE3) stressed the fact that the essential 

thing was .to enable ~h~ . Sub-Cammiesions to be established and ~eain their 

work. 

The PRESIDENT stated . . that the United Kingdom proposal regardiDB 
• f ' , 

compos! t~on (Doc .E/}6) ·WOU:ld be considered· f'iret at the n~Xt meet~ ~f th.i.s 

Committee, together w1 th any other relevant proposals which might be 

submitted. ~e membership of .. the Subo.C~esiona could . then be. decicl~ up~ • 
. ' .:' . 

Mr. PAPANEK (CZECBOS:WVAKIA) and Mr. KlROSOV (SOV!Er UNION) considered 
. . 

, that the tenns of referen~.e of Sub·Commiesions should be decid.ed upon before 

the question of ~heir co~pos1t1on was taken ur. · 

Mr. NOEL-~ (UNITED KINGOOM) while asreeing that there wns a 

connection between the two 1 hoped that some ·prel1mina.rY discussion of the . . 

United Kingdom proposal could take place before the tems of reference 

liere finall.T settled. 

As regards these terms, he proposed tba t it should be left to the 

discretion of the President, if he saw fit, to form a Sub-Committee of the 
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delegations which submitted amendments. The Sub-Committee might then agree 
. . 

upon a text for submission to the Committee. 

Mr • . COLBJORNS:EN (NORWAY) asked that the Secretariat make available 

any further documents concer.n1ng the relevant discussions at the Second 

Session of the Council. 

DECISION: It was agreed that delegations which wished to ~resent 

amendments to the ter.ms of reference of any of the three Sub-Commissions of 

the Economic and Employment Commission should submit them to the Assistant 

Secretar,y~e1~l for Economic Affairs not later than Tuesday, 17 September 

at noon. The President would then decide whether to convene a meeting of 

members of the deJ l"'£ations c"oncemed. 

The Meeting :>~':')c~ at 5: OO ... f .11 .• 

L • 

' 




