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f!!!ting an environment that encourages capital formation
for growth and development

The General Assembly,

Stressing the crucial ro1~ of capital formation as one of the elements in the
growth and development procesa,

Bearing in mind that financial resources, combined with msnpower and
technology, represent the hasic economic componente that produce growth and
development,

Aware that the accumulatien of finandal resources, both from domestic and
external sources, and their application to productive ende constitutes the process
nf capital formation,

Recognizing that all countrics have the capability to create an environment
more canducive to the promotion of capital formation, and that the dp.cision on the
policy framework for nalienal capital formatinn i5 hoth the riqht and the
responsihi1ity of ~ach soverciqn State,

Recognizing also thp. importance of po1ici~s which encourage capital formation,
including, inter alia, strengthening ciomp.stic capital mark~tB, E>stablishing
positive :ea1 rates of r~turn on financial instruments and real investments, and
measures for increased savings,

Rp=ognizing that conditions which promote capital formation also depend on a
eupportive international environment, incluñing pelicies that encompass,
inter a1ia, the dismant1ing of protectionism and the expansion of international
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trade, i ncreupi! Hnancial flowe, in pal:ticular fer the lcast c1eveloped co' ntri •• ,
• tre ng t.hened tendin~l progra:nmes by the i nt ernat ional financ la i nst 1tllt ion &,

developm~nt af new methode fC1l' pl1rtlclpation hy commerclal hanka, iUI well i'lf3

coht~rel"t ..lnd co-ord inated polio ies on the part oE inlills tr i ali zed count rir.s,
lllCl11cling multilateral Burveil1Moe, which i'dc1reee the imhalancNl in the wor1rl
eCOI"\ omy ,

Concerned that the absence of nuch condltions discouraqaA thc Pnrmation of
('lupit¿'ll,

Reaffirming that developing countries have the reeponsibility to mohiliz. and
utilize more fully and effectively their domistlc financial resources for growth
and development, and thilt th. international commllnity must co-operatp. in its
eftorts te create a eupportive international environment,

.t\!firming that th. i!lternational commllnity will !llUppNt po1icief> of hoth
developing and developed countries that are conducive to capital formatien,

Affirming alto that ~eveloping eountries wh'eh have low prl~uctivity ano are
exp.ri~ncing difficulties in generatjng sizeable ~aving~ for capital fermRtion
shou:j be provided with assistance deslgned to resolve thrse ~avinqR mohilization
probl ems,

Recognhing that ext~rnal financial reSC1urces, heth punUc ¿'Inri pr1vat~,

constitute an indispens,"l¡" <!lemE'nt of nupport flor dev"loping c(lllntril)s in their
development efforts !I,d that the effectivp. anrl efficient ilpplication nf mwh
external resourCE>S ,:!.,k,,":C"r:~ the bel"ll'Of'its ("'Ir capital frHm-,\ti(ln fr¡r r¡rnwth ",nel
develepm€'nt,

ReCognizing alse the importanc~ fer op.veloplng countrier., especially the
debtor or,~C\, to inerea!!!! their export e81:ning9, in orñer to providp. increM~ñ

resources to capit~l formation, and to that ~ffect, the importanc~ (lf curr~nt

efforts to nnqctiate a fre~ and opan wnrl~ trañinq ~y~tem,

cC'. 'inced that th~ experiencp.s anti let;:1()n~, on cRpital formation of Vilrillllf:

countrip.!" C0l11d he helpful when con:'lider~d nn the har;is of und .:lrlapt(!(1 to th(!
concr~te eOf,ditions uf i3 5pl?cifir. cOllntty,

1. Calls~ memher States tn hl2ar in mind thp. importune'" of crn.at.inq iln
t1n'/ir'Jnment that encourages capital formation Eor qrQl.,¡th anc1 dp.v~lopmp.nt ano to
werk in él spirit of common commitment ano mutual co-operat.inn t.o prrJ110te
international economic condition5 which Dupport thiA qoal,

2. r.'ommentir> thp. ~'!crn.tary-G("Jn("Jral fer the imp;'ns~ivQ wr;rk .1lr~..1rly llndr.·rt.:.lk(·n
tri ·Y;F'.ht ~P.mh'H ·Statl;!s i.n their I;!ffrHts to improvp. the ~nvironm(!nt Por nncourc")r¡inq
capit,:¡, formation and reque!lts the Secretary-Genp.ra] to fltddy further meünureB ato.
thp. n,:¡tion,11 and internstion.\l levp.ls that wi 1] promete the cr".ation (lf !ilJch iln
envirnnroot~t and te conti nue to support thr (')ugh ~)( isti ng manda teR, proCJrammen and
prioritip.s tre effcrts of m~mher ~tates in this area.


