GENFRAL
Afo87
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Fourth session ‘ |
. UNTTED HATIONS JOINT STAFF PENSION FUND

THIRD ANNUAL REPCRT TO THE GENFRAL ASSEMBLY
SUBMITTED BY THE UNITER NATIONS STAFF PENSION COMMITTEE
ACTING AS THE JOINT STAFF FPENSION BOARD

I. INTRODUCTION
Turing its third regulay seasicn the General Lssembly adopted
definitive regulations for the hited Nations Joint Staff Pension Fund
(resolution 248(ITI)). Thess wgul&tims came into force on 23 January 1943
and the finencial statements attached show the position of the Fund
approximately six months after that date, i.e., 31 July 1949, A1l
statistical information given in this report also relates to that.date.
II. OFERATION OF THE FUND
1. Membership '
Cne of the new provis:.ona ingerted in the revised regulatioms

for tke pencrion scheme brings staff members into the scheme on completing
one Jear's service. Tlvs rule had the effect of bringing in approximately
1500 new moubare the day it became effective, i.e., 23 January 1949,
It also, indirectly, bhad the effect of closing out the Provident Fund,
as ite memvera were trarsferrnd to the Pension Fund under thie rule..
The movement in msmbershiy of the Fund since inception up to
31 Jvly 1945 was as follcws:
taff members ehtering the ’?und N T 5
Staff members Withdrawing .veesecevscvecnsescaaes 312
Active membership at 31 July 1949 ............. 3,481
A 2. Medical standards
Since the inceptien of the Fund, the Pension Committee has
considered 3,346 medioal reports on entrants to the Fund, finéiqg that -
of that nuwmber 190, or approximstely 6 per cent, failed to meet the

medical standards laid dewn for innnédiate_ coverage by the insurance -
provisioris of the .scheme. These provisions relate to henefi*s payable .
In the event of death or disability
- It is hoped. ‘bhat identity of standards will be achleved, as far
/as practicable,
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as practicable, between the medical standards for employment and the
standards for entitlement to immediate full benefits under the Pension
Fund. This would have the effect of reducing the rather high rate of six
- Per cent of entrants medically disgqualified.

During the past year, ths standards were modified by the Committee
to permit reconsideration of cases in which the necessary standards could
be met with the help ¢f appliances e.g. hearing aids, seeing aids and
dentures.,

3. Payment of benefits

Since 23 January 1949 praéticall& ths whole of the Secretariat
has been covered by the Pension Fund, which means that every staff
member leaving the service for vwhatever cause receives payment of a

benefit of one form or another. :
Withdrawal benefits. From the inception of the Fund, 295 withdrawal
benefits have been paid in accopdance with the provisions of article 10
of the regulations., Untll staff menmbers have served for more than five
years the smount of a withdrawal benefit only slightly exceeds the
members' own contributions plus the interest earned thereon., The total

amount paid out in such benefits since the inception of the Fund is
$173,067.49.

Retirement benefits. Up to 31 July 1949 eleven staff members had
gualified for retiremsni benefit under article 4 of the regulations. In

six of these cases the annual value of the benefit was less than $120
and the beneficiaries exercised their option to receive the total value
of the benefit in one lump sum dowm.

Widow's benefits. Two widcw's benefits are at present in course of

-

payment.
Child's benefit. One child's benefit is at present in course of

payment to the father, who is in receipt of & retirement benefit.
Digability benefit. One disability benefit is at present in

course of payment.

Desisnated beneficiaries' beneflt. TFour payments have been made

to beneficiaries designated in accordance with article T(e) or
article 9.

i, Past service made pensionable under article 3

Applications have been received from 50 membsrs to pay the sums
required under article 3 in order to have past non-pensionable service
included in their pensicnable service.

/5. Purchase of
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* 5, Purchase of adiltional retirement benefit
Tndsr articie 1B

Applications have been received from 28 members for permiseion to
make deposite under article 18, for the purpose of purchasing retirement
benefit in addition to the prospective normal retirement .benefit to
which they may became entitled under the pension scheme,

III. FINANCIAL POSITION AT 31 JULY 1949
Stgtements submitied

There are attached to this report Annexes A and B conteining:
Annex A |
(1) A statement of cash income and dishursements from £

inception of the Fund, showing an accumulated fund at

31 July 1949 .of $6,319,563.23.

{2) A statement of the esaseta somprisaing that Fund.

Annex. B

A detailed statement of the investwents included in the

statement of assets, amounting at cost, to $6,006,6L0.6k4.

These stateménts do no more than to record in sunmary form thre

income and expenditure of the Fund on a strictly cash basis, and e
show hov the accumulated excess of income over expenditure dowm to

31 Julr 1049 vms invested at that date. No balance sheet s_hdwing the
true liabiiity of the Fund can be prepered until an actuarial valuvetion
of the Fund has been mede. The firet actuarial valuation of the Fund
will be made es of 21 Dooecmber 1949 and an acturial belance sheet based
thereon, tcgether <with the rerort of the actuary, will be presented to
the General Asssudly at ite next scssiom.

- Invastmernts. The investments of the Fund have been made in accordance

with a poliey leid down by the Imvestments Committee appointed as provided
in article 25. The rate of yield of the preesent investments is slightly
in excess of 2 1/2 per cent per annum, which was the rate of interest
assured in the actuarial basis of the Fund.
IV, MEMPBER CRGANIZATIONS

The Governing Bedies of the following specialized agencies of the
United Nations have resolved that these agencies shall enter the United
Nations Joint Staff Pension Fund as membor organizetions: .

World Healtn Organization; United Nations Educational,
Sclentific and Cultural Organization; Internatioral Civil Aviation
Organization. .

Negotiations for the admission of WHO with effect frou 1 May 1949
/ave well advanced.
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are well advanced. Negotiations are also in progress with UNESCO and
ICAQ, the effective dgetes of entxry ab present contemplated being
1 October 1949 and 1 Kovember 1949 respectivsly.

V. CRGANIZATION

The United Nations Staff Pensicn Gotmittes, in mccordance with
Provision D of the regulations, hes so far performed the functions
attributed to the Joint Staff Pensiecm Board to be set up in accordance
with article 22 of the regulatdcons. On ¥ admission of any of the
thres specialized agencies raferrsd B3 vnder IV above, the conditions
Fequiring the constitution of thé Jolni Steff Pension Bosrd will have
been realized. The Buard will probably be set up towards the end of
1949 or in the begimning of 19%0.

The United Nations Staff Pensiop. Gewaittee has held 52 meetings up
to 31 August 1649, the date to mhieh thie report is compiled. Its
gpecial report of 22 July 1548* tc the General Assembly, submitiing
regulations for a permanent pensicn scheme, formed the basis of the
permanent scheme now in force. 'The members of that Committes are:

Elected by the General Aseembly:

Members » Alternates
M. Reclend Lebeau (Belgium), Chairmen Dr. E. de Holte-Castello
(Colombia)

Mr. P. M., Chernychov (Union of Soviet Dr. J. ¥atz-Suchy (Poland)
Socialist Republics)

Mr. A. J. Altrever (United States of Heon. Edward A. Ghorra (Lebznon)

America)
Awnooiitad by the Secretary-General:
i M v Alternites
¥. Georges Poitrley , Mr. P, Sérrets
Divector, Bureaun of Feorsomnei Bureau of Zer sonuel
-Mr. Eans C. Andersen ) Mr. Laurence Michelmore
Director, Bureau of Finance Bureau of Financsz
Mrs. A. Myrdal - M>,. Hanna Saba
Department of Social Affairs Legal Department
Blected by participants:
Members Alterrates
M. Marc Schreiber Mr. Joha C. Cosgrove
Legul Department Security Dejpartment
Mr. David Vanghan Mz, J. R. Lopesz Jr.
Departnent of Conference and " Deractmert of Ccnference and
Jeneral Seivicas Cencyal Servicaa
M. Stephane Hessel, . Mr. 4. Jeray 3evard Jr.

Department ¢ Social Affairs Conferenze Tivieion

The threc-yoar
® A[584. /
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The three-year term of the membérs elected by the General Assembly
ends on 31 December 1949. Three members and three alternate members
will be elected by the General Assembly during its present sessicn.

JamET A
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ANNEX A
UNIIFD NATIONS JOINT STAFF PENSION FUND -
1. STATEMENT SHOWING CASH RECEIPTS AND CASHE DISBURSEMENTS

- FROM THE INCEPTION OF THE FUND ON 27 JANUARY 1947 TO 31 JULY 1949

CASH RECEIPTS:
CONTRIBUTTONS TO THE FUND BY THE STATF

Normal contributions at the rate of 7% of salaries
Staff balances in the Provident Fund trensferred
to the Pension Fund - 12% of salavieSeesccccscae
Voluntary contribuhions to make past service
pen510nablescatuccont!-OQOQOyo-oaaopvcooctnnocn)
Contributions to cover leave without DAYesesessess

TOTAL STAFF gqn?BIBUmIONSvicoogoo

COTRIBUTIONS TO THE FUND BY FHE UNITED NATIOHS

Normal contributions at the pbde of 4% of selaries
Payment in caonplement of Staf€ Bglances transferred

from Providert Fund - 9% of galariocSescceersncocs
Contributions to make past service pensionablesssse

TOTAL OF UNITED IATIONS. CONTRIBUTIONS

‘TOTAT, OF ALL CONTRIBUTIONS

INCOME FROM INVESTMFNTS, JINTERZST

TOTAL OF CASH RECEIPTS

CAST DISBURSEMENTC 3

PAYMENT OF TRNTITS

Retiremént benelitecsecssssressnscsnstssscasncrensie
WidCW'E bensfit...qp.os..e.,.-......a-.......-.o-no
Withdrawal benefita.osgaa....,c,.-..o......;;.s.eae

TOTAL OF CASH DISBUPSEVENTS

SUMYARY

TOTAL OF CASH RSCEIPTS (AS ABOVE)
1TSS: TOTAL OF CASH DISBURSEMENTS (A5 AROUVE)

ACCT A THD FUND AT 31 JULY 1942‘
(.'B‘anaed 1.y the assets showu below)

$1,363,917.07
$1,316,927.3k
1k, 778.28

o 177.66
$2,695,800.35
$2,727,834. 14
987695455
29,556,56
$3-745,086.25
$6,440,886.60
63,432.58
£5,504,312.18
10,69L,18
99L, 22

173,067,439

ZEe TRV INT OF
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at 31 July 1949
 (Representing the Accumulated Fund )
CaSh atBankoc set s ;10 stsesenescevrae o‘n ssec0s 259,263.37
Sum due from the United Nations. o sesscess ‘ 53 ,659- 22

Tnvestments at cost (See Annex Bleseesess  $6,006,6L0.6L°

P

TOTAT, ASSTTS $6,319,563.23

2.  STATEMENT. OF ASSETS R |
|
|
i
|
|
i
|
|
|
|
|

JANNEX B
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ANNEX B

INVSTTITS OF TIE UI'I’I“TD I\A"‘IOM JOITT STAFF FTMGICN FOMD — AT 3] JULY 1949

DESRITTION OF SICURTTY

NOLINAL RATRE
or INTRAT

DATE OF
10, TITY

G

« Treasury Ponds 194¢-51 dated 15 1"ay 1942
Tranzury honds 1951-53 dated 15 Sept 1943
a8 is) |
€, Savin-s Ronds Reg. Séries ¥,
L dated ¥-Nov.1l946
2. Sarirzs Ronds Reg. Series F,
< dated 1 Jan.l947
2. Bavings Bonds Reg, Series F,
doted 1 Dec.1947 T
Z. 3avings Ronds Reg. Series F, |
o dated 1 Apr.1948
&+ “avings Bonds Reg. Scries F,
©ovdused 1 July 1948
¥« Savinrs Ronds Reg. Series T,

, -Px
»

¢ - dated 1 TJap 1949
Se Treamury Ponds 1950-1962 datz2é 1 June 1945
(T &D 15) 4 2 1/4

1
iiza~p Maion Station Co. lst iértrage
1

°éries F(T&7T1) 3 5/8
1abu”'0ats Co. Dzh, (T % T 1) _ 2 5/
ytional Steel Corp.lstlort-age (A &0 1) 3
wrag Corp. Debe (I & W 15) R

thirn Os1if. Flicon Co. Ltd . '
X3t & Reg. Yortweme (T %S 1) . . 3
niie Rofining Coe Debe { T & T 15) 2 5/8
nrahala Rex. Co. Ttd '
1t ¥orbmze Series B (P 7 A1) Tol/4%
ndarﬂ 0il Co. of Calif.,Deb. {F & A 1) oo/
3. ‘Traacury Ronds 1952-57, dated 5 Lay 1842
(T 2D 1s) 21/2
nlaﬁul;ma Wlee Co. 1st & R3z.iort.uge
. (rr & ¥ 1) 2 o/t
ssolidatzd Matural as Co.,Dob. (A & 0 1) 2 Sjk
fbiie Sorviece Tlec. & Gas Co., 13t & Reg
. tortgage (T & J 1) : R 1l/4
mio Tower Co., 13t Yorteare
s 3 1/a
F. Se. Treasury Bonds 1965-1¢70, dated 1 Telb,1944 .
{1 &3 15) _ °1/2
S, Tr “asury Ronds 1053-1968, dated 1 Dec.1542 2 1/2
:, { T &3 15)
Neve and Flec. Illuulnatln.v Cosy 1ot ro“tsrage
Pl TaT1) . 3
;oaton Tdison Co. 1st lort-age, Series A
- (T&D1) ' 2 5/4
letro:.t Edison Co. Gen. & Ro-,o Mortgage
A4 T &D 1) 3
xtandard 0il Co. of N.Y. Deb, { M & N 15) 2 3/8

,onsolldated Edison Co. of N.Y. 1st & Reg.
¢ Lortgage, Series ¢ ( T &D 1) 2 5/4
3}5. Trzasury Ponds 196%-1972, dated 20 Qct. 1041

{(T&D15) 21/2

aca.ﬁc Czs & Elscs Co. 1st & Rege Migrtgage

| ( Series L (T &D 1) 3

jonsumers Fower Co. lst Mortgage (M & S 1) . 2 7/8

wprican ToLe & Tele Co. Deb ( A & 0O 1) 2 3/4

;pffalo Ni=sara Elec. Corpe, 1st J.ov-tn-age :

PN meay i) 2 3/4

mion Pacific R.R. Co. Deb, 27/8
’ lElu CO. Deb. 2 5/4

irriean Tel &

¥

- TOTAL VAIUE OF INVESTLENTS AT COST
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1
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Sept. 1957

Nov. 1958
JT.n. 1959

Dec.l959
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1
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Tuly 1960
Tan. 1961

June 1982

July 1960
July 1964
Apr. 1965
Lay 1965

‘Sept.l1965

Jan. 1948
e

Ve

s
A
S

\'D(')

~
C
r
Q

B

June 19€7

Mov. 1867
Apr. 1968

Juiy 1068

Oct. 1966
ler. 17C
The. 1968
Tuly 1970
Dec. 1970

Dse. 1970 -
Nay 2971

Dec,1lul

POV G EP ISP PINILELLNSIEs0EPrEUBOEBeERNOTIEOIRNBTAEOGSES

g 6,008 164 0sf
———————

NOMINAL PURCHAR
VALUE __ PRI(E
175,000,00 - 175,060,
100,000.00 101, %470
1%5,175.00 99,992
1%5,125.00 99,9015
95,000.00 7G50 040
175,125.C0 95,905,
1,954,150.00 1,431,271
135,125,00 00,0054
700, 000,00 705,46 84!
65,000.00 © 66,862,
6C,000.00 5¢, 98 5.
120,000.00 125,35 0,
1°0,000.00 135,790,
60,000,00 62,1004
6C,000.00 9,61 2.
72,000.00 74,60 8,/
60,000, CC 61,37 6
200,000.C0 204,68 74
120,0600.C0 191,395.6
120,0C0.C0 172,922,8
11,000.0C 11,7395
100,60C. 00 106,411.8,
. \
£00,600,C0 202, 750.0
260 ,000.00 203 ,750,01
1°0,000.00 125,700,0
120,000,00 120 eso.m‘
120,000.00 124,088,
120,000.00 114, 564wq
120,060.06 119,491.2
200,000.00 201,656.%
120,000.CD 122,870.01
120,000.00 ~  121,448.6
100,000.00 94,1775
120,000.00 118,924
120,000.00 123,275,
120,000.00 - 124,352
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