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Letter dated 13 August~O from the Secretary-Ger~ral 
to States Members of the United Nations or members of 

the specialized agencies 

I have the honour to transmit to you herewith a statement by the 

Commissioner-General of the United Nations Relief and \vorks Agency for 

Palestine Refugees in the Near East on the financial situation of the Agency. 

I trust that this state~ent will be brought to the attention of your 

Government as a matter of urgency. 

I share the concern of the Com~issioner-General that it has been 

necessary already to curtail expenditures both by discontinuing certain 

subsidy payments to Governments, especially for health and education 

services, and by reductions in other parts of the Agency's programme. I 

also share his concern that further reductiryns in the Agency's services may 

have to be made unless its financial situation can b~ improved. Such 

reductions would inevitably, in the disturbed conditions of the area, have 

a profoundly unsettling effect. 

In the present circumstances, the Agency will be unable to meet its 

cash obligations beyond the first months of 1971, and its obligations will 

in effect exceed-its cash assets by the end of this year. I earnestly 
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hope that Governments will give urgent attention to this vital matter so 

that it will be possible for the General Assembly to act at the 

twenty-fifth session in such a way as to enable the essential work of the 

Agency to be maintained in the coming year. 

The Secretary-General 

(Signed) U THANT 
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ANNEX 

::''J.rine: the lirct half of l970: the ~·inon.cial Eitu_3tton of UNFJL'\ continued to 

Pale;::t:i'.ne :refufee.'.' becawe ::nore immin~rrt • 

..:\ppeal;:; -cor sddi tionnl fund::_~ both lJi thin und oub=:ide the Unj ted Na-tio:r..s, and 

.·-;:pee:ial effort':> by the Secr~tary-Genel'al have brought s. helpi'ul re0ponse from a 

lev1 r:.ontributor-'.-i "'i'l1i1ich is greatly ap~:?reciated_, but the totE:l result he~; b~en quite 

inc;dequate. The income ::7rov:Lded to the J\gency if', still nearly ~?5 million less 

then it~~ total rec:tui:rec.lents. Sin<:e 1967 contr-ibut:I.ons ilave been at a i_dgher J.evel 

thCJn t.he~l we?e bef~1re~, but the cof~t o~· proYidinr e.s~-;ential .services to the refugees 

ha;~ grcwrJ. even fa::-.;te:::c. 

,Since 1967, the p;:;ttern of the Agency';:; exper.dituye;:; to r:1eet ths :recurrent 

Recurrent costs ·---
Relief service.::. . • • 
Health servj_ces ·' 
Educntion 2ervices 

Total 

Ect. 

(in millions of US dollars) 

19 .. 0 19-7 18.7 

5.4 . ~- 5 6.J 

16.2 l7.6 20.3 

4o .. 6 l-t2.8 45.0 

Est. 
1971 

18.9 

h.3 
21,2. 

47.0 

(Excluded from these :fisures are non-rec~~rrent costs for buildings, replaceme~t of 
u~otor vehicles und other eq_uJpn:ent, etc.. .Ex-penclit .. ures fcn1 school buildings,. health 
centre:::.,. shelter and other ir'lprovementr~ ::I~ the er:1ergency cec;p;; crre nm-r made only :i.f 
GI)I!"':Cial contYibut1ons are received for the.-:.:e ):Jl'ticul.gr purposes.) 

As t!1e above figures sho·~,;, there ha- teen very little chon2:e in the cost of 

ma:Lntai:G.ing basic relie:,· :food ration} supple~,1entary feeding, 

st the u"!ir;.tr'lum level .. IJ.:'his is mainly 

due to thP rP.cei~q·c :Ji' bssic _l-_'oodstu1:;:';..; in ~ind and the rP-2.tr1ction imposed by 
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19 -per cerrt .. s bc<re : J':e 

risec:. as well. 

1~ ~-; incr":-n;e he s fallen shor-t of neec~:..;, the li.[;enc~{ h::l [; exa::-nj_ned 2ll po s si bili ties 

nf curta:U.inG expenditu:cP.. In s ;:-;ense thi::; i0 a continuou.s :procecs and savings 

have been uchieved vheHever -possible from admtni.strative econ;:::•.:ie;3 c)r -,~-rom 

reductions in :;:rogre.~::;::Je~~ \'lber•3 feasible. Curr;ulative scvj_nt;s :::vey- recent yes rs 

YJould amc,unt to v.Je11 r:.ver $1 r,'!illion annually. 

AL:; fo.reseen in rB~:-orts distr;ib·-x~ed to the General A;-;:;en:ibly ls~ot ~rcor (f!/7'5'77, 

A/7614), much L!Ore }<;:l:t--rea chine; reductinn~3 have had to be ccnsideT·ed. 8c::1e of 

them hnve been lm .. t i!lto ef·fect; at le2st provisionally unti1 the General J\ssembly 

can once again revie'i'l ·the J~~genc.yt ;; programme and financing. 

Expenditures .tave ~Jr':en curtailed by c;J. ::::.cu:ctinuinz certain subsid,y T-~B,'/ments 

to Government,:;) es·pecially fer healt!.-t ,'Jnd education servic~s, b,;.' d~!_sco.ctinuing 

the distributi.c:.-n :~_C' 3uap '~-;ith the :mont.hl~' ration (exce:pt in the em':.!rgency caml--s), 

by reducing certain ele111ents of the su_pj)let:Jentary feedinc programme, by· reducing 

thR number o±' unive1·si t:/ scholarshi_]:;,s and by a number of othPr smell economic::-~. 

In total, these reduction,<;; would aJ;ount t::) nearly $2 million on an annual basir;J 

ana about $1.5 million UlJ to 31 )ecember 1970. 

The possibilit;y of r·rcrc~;c:~:.ng Vlth otner reductio!1S mentioned in the 

at:)Ve-mentioned reports to the Ge~1f::ral J\sser:Jbly hus also been ex:;,lored. In some 

ce:.-:;es, it 1d8S boped t.hot; alternative l-.~ys ccu1d be found by wl:ic.h [-;;ervices cc·uld 

be maintained Lor the re:C'ugeef: but at l:-)1--ler cost to the U=\I{:.--.rA budget. 1rt1e::;e 

efforts did not succeed. 

Govermr:ent s _, has d efer:ceC. the :i.m~:;1ementa ti c;n of these fur<~heJ.~ l~eductJ_ or: . .s i~ the 
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in _t'ae·G, the i'.;~er1c:y ,,.lil2. n:.·,t b~ ullle tc- rneet 'its cash obligs Cions beyond the first 

in o n-::_;--.::,e ~;;u~w~i tted 

t f·,.,.,.~ ('.e• .. ~ ... '-"'.I"''l_ '".•.~,:·:_,-.,,_.,,:ol .. ',··' (,'J.,,/t-:;-;..·r:1/l-.)l'). r.,re·--~1er• ,,-,,,y- -"'~n,-~ -,·t ,-,~- -:,,t-r"''"'+- tc; ~,·e'rl'e'' +:...l· ... -~!- ·· . '-'-- .n _r::;,_, ~..._"-' t ~vl "h !::0 ... C.., _J._ d _ ~-·-~ -'-- C .. '.:;:UU . ' \' '-'U-.;> 

Unle.! s s the Gene::,.~ 1 J\ ~:: ;:-,e::Jbly acts s·c the b:Je:J. ty J:i:C't21 se s ::;j_ :1n, t1·1e lil·:.el::Lhood 

is that the .struct1.1re of the J\;;e~1cy ',-:ill heve disintegrPJ.ted bcfc:re the next 

:se.:,s:i_on, either _Cc;r Iscl<: o:: cssn or, .in the alternstiveJ under the s-'~resses caused 

b;:.r the dismcntling c:C a r~·:ajor :;art ~-·f the .str:..1ctu.re i~ order tc: reduce expendtture. 




