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Item 36 of the provisicnal agenda
UNITED NATIONS BELIEF ANWD WORKS AGENCY FOR
PALESTINE REFUGEES IN THE NEAR EAST
Letter dated 13 August 1970 from the Secretary-Gereral
to States Members of the United Nations or members of
the specimlized agencies
seens I have the honour to transmit to you herewith a statement by the

Commissioner-Gereral of the United Nations Relief and Works Agency for
Palestine Refugees in the Near Egst on the firancial situation of the Agency.
I trust that this statement will be brought to the attentlon of your
Government as a matier of urgency,

I share the concern of the Commissioner-General that i1t has heen
necessary already to curtail expenditures both hy discontinuing certain
subsidy payments to Govermments, especislly for health and education
services, and by reductions in other parts of the Agency's programme, I
alsc share his concern that further reductlnns in the Agency's services may
kave to be made unless its financial situation can be improved. Such
reductions would inevitably, in the disturbed conditicns of the area, have
a profoundly unsettling effect,

In the present circumstances, the Agency will be unable tc meet 1fs
cash obligations beyond the first months of 1971, and its obligations will

in effect exceed its cash assets by the end of this year., I earnestly
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hope that Govermments will give urgent attention to this vital matter so
that it will be possible for the General Assembly to act at the
twenty—-fifth session in such a way as to enable the egsential work of the

Agency to be maintained in the coming year.

The Secretary-Genersl

(Signed) U THANT
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situgtion of TNEWA as of July 1970

Statement by the Coumi

Muring the first hslf of 1270, the Zingneial situstion of UNEWA continved to
deteriorate, snd the threat of a Lrezkdown in the Agency's services for the

Palesctine refugees became more imminent.
Appeals Tor sddiftional fund:, both within ond outeide the United Nstions, and
spaclal efforts by the Secrestsry-Genersl have brought z helpiul response from a

fev conftributors wilech is grestly aporeciated, hut the total reszult haz b=en auite
£ o I, 2 -

[

nadequate. The income nrovided to the Agency is still nesrly 55 wmillion less
than its total requirements. Since 1967 contributions have been at a higher level
than they were belore, but the cosl of providing essentisl services to the refugees
has grown sven Taster.

Since 1067, the pattern of the Agency!s expenditures to meet the racurrent

¥

csts of the principal programmes: has been developing s& follows:

Eet. Est.
1968 1962 1570 1G7L

Recurrent costs

Reliel SerVicS8 o v v v o o o o u 19.0 19.7 18.7 15,9
Health ervices o v w 4 o o o o s Sk 5.5 6.0 6.3
Foucetion S€IVICEs o o o o o o o 16,2 17.6 20.3% 21,6

Total Lo,6 = L5.0 47,0

(Fxcluded from these figures sre non-recurrent costs Tor builéings, replacement of

motor vehicles and other equipment, ete. Expenditures Tor school buildings, health

o

centres, shelter sgnd other loprovements in the emergency camps are nov made only if
snecial contributlons ars received for the@e particulasr purpoces.

U

e

) 3,

As the above figures show, there hat been very little change in the cost of

e

¥ food ration, supplenentary feeding,

-
A

maintaining baslc relied gervices (month
shelter, and specisl hardship sgcistsiuce) st the winimum level. This is mainly

due to the receipt of baelc voodstuiys in Xind snd the restriction imposed by

/fmaa
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neve lncrezied (=
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i othe coshs o ~nlles and wages

increas e

enditure haz been in respect of
hove incressed by “4 ner cent in g thres-yvesr wericd. This

ineressed earclment in UNERWA /UL

senocls, lergely as
increasze in the refugee popuistion; For tne school yeur

expected to be 37 per cent above what 1t was a0 the end of

The level of teachers! szleries has also vicen.
As dneowe hes fallen short of

nf ecurteiling expendituare. In z sens

‘have been achieved whenever poscib
reducticns In programmes whers feasible, Cumulative savings over recenl years
would amount to well over 31 million annually.

As foreseen in revorbts distributed to the General

sembly last yenr (A/T377,
A/TE1L), much wore far-reaching reductions have had to be considered. Home of
them have been put into effect, at leasgt provisionally until the General Acsenmbly
cen once again review the Agency's programme snd Tinancing.

Ixpenditures heve been curtailed by discontinuing certain subsidy payments
to Governments, especially for heslth and education services, by discontinuing
the distributicn of scap with the monthly raticn {except in the emergsncy camya),
by reducing certain elewents of the supplesentary feeding programme, by reducing
the number of university scholarshivs and by s number of other small economiesz.
In total, these reductions would amount to nesrly §2 million on an sanual basis,
and about $1.5 wmillion up to 21 Mecember 1970.

-

The possipility of preeseding with ofther feducrqus menticned in the

abova-mentionsd reports to the General Assgenbly has also been explored., In some
cazes, it was noped that alternstive wvays could be found by whieh gervices could

el

be maintained {or the refugees bul at lower cost to the UNEWA budget. These

DJ
.

efforts did not succee

In view of the disturbed conditions in the area and the wnsettling effect of

Turther reductions in the Agency's

e Commizcl

4+

consultation with the Secreltary-General snd on the strone advics of the host

Governrents, has deferrved the imulementsticn of these further reductions in the

JARYA programme untll the General Assembly can
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Even if there are no adtverse deval

rents, and 1if centribution payuents are

recaived a8 and wnen enticipeted, tae Agency's obligstione will, by the end of

this vesr, exceed 1ts =maszets in cosh, or in s forp reedlly convertibls To cashg
in fact, the Agenecy will not be sple to weet 1ts cash obligations beyond the first

o e Y
wontins of 1271,

o

I

Various pregsible nesns of providing additionsl funds to UNIWA were cutlined

in a noie subpitted by the Commissi twenty- fourth session of

he Censrgl Ao L Jeein " ‘ ; -
the Gensral Ascembly (4/5EC/134). ol interest to review this

wer in the ccurss of

sassion, eithe

N

T
0y the dismentling of





