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of interpretation, which sought to conceal the true na­
ture of what had happened there. 

55. The statement made by the Soviet delegation at 
the preceding meeting was in no way interference in the 
internal affairs of Chile but was simply an explanation 
of why the USSR had broken off diplomatic relations 
with that country. 

56. He recalled that in the political declaration 
adopted by the Conference of Heads of State or 
Government of Non-Aligned Countries published a few. 
days before the coup d'etat the Conference paid a trib­
ute to the struggle of the Chilean people against im­
perialism. It was no mere chance that such a great 
number of d~legations in the plenary session of the 
General Assembly had denounced the crushing of civil 
liberties in Chile. The position of the international 
community was quite clear. 

57. As for the role that the USSR had played in the 
economic development and national independence of 
Chile, it was advisable to refer to the statement made in 
the USSR by the lawful President of Chile, 
Mr. Allende, in which he had stressed the contribution 
made by the USSR to his country. The intervention of 
the military junta had set back the struggle of the 

Chilean workers, and what had happened in Chile was a, 
warning for the world at large: imperialism and internal 
reaction were the enemies of economic progress and 
national independence. 

58. Mr. FIGUEROA (Chile), noting that the rep­
resentative of the USSR had referred to the repression 
of civil liberties in Chile and Soviet aid to that country, 
said that anyone bringing up the repression of liberties 
had to have a clear conscience; otherwise he would be 
on very shaky ground. As to the question of aid, the 
representative of the USSR had not mentioned the 
terms on which that aid had been granted. 

59. Mr. MAKEYEV (Union of Soviet Socialist 
Republics) said he well understood that the representa­
tive of the military junta sought by every possible 
means to justify the illegal Government in Chile, the 
assassination of the President and the absence oflegal­
ity in the country. The dream of imperialists in Chile 
and elsewhere had been thus fulfilled. The representa­
tive of the junta deserved no reply to his arguments and 
he (Mr. Makeyev) merely wished to confirm what he 
had said at the preceding meeting. 

The meeting rose at 5.30 p.m. 

1522nd meeting 
Wednesday, 3 October 1973, at 3.20 p.m. 

Chairman: Mr. Zewde GABRE-SELLASSIE (Ethiopia). 

GENERAL DEBATE (continued) 

1. Mr. HOVEYDA (Iran) recalled an observation 
made by the Under~Secretary-General for Economic 
and Social Affairs that the assumption of responsibility 
for the future was an invitation to the international 
community to rid itself of habits of thought and action 
which were already to a large extent out of date (l516th 
meeting, para. 38). The failure or semi-failure of de­
velopment efforts could indeed.be attributed to various 
causes-international trade difficulties, collapse of the 
monetary system, inadequacy of the resources devoted 
by the rich countries to the development of the poor 
countries and so on-but the main cause was precisely 
habits of thought and action which were largely out of 
date. Those habits, which were to be found in the 
developed as well as the developing countries, pre­
vented the international community from resolutely 
embarking upon the reforms of the world economic 
order which were clearly necessitated by the rapid 
transformation on the modern world. 

2. In his view, those habits were, first, excessive con­
fidence in economic theories which, although useful, 
were often marred by excessive specialization., 
Furthermore, numerous studies were -ma:de of certain 
subjects whereas relatively little work was done on 
questiOf1S of immediate interest to the third world. 
Moreover, the formalism of economic theories lent it­
self to exchanges of views between experts, but their 
remoteness from reality shielded them from criticism. 
Even when the experts studied the real problems of the 
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modem world, their work always lagged behind re­
quirements. It was, of course, necessary to study situa­
tions carefully and to appraise the outcome of action 
regularly, but the unprecedented evolution of the mod­
em world called for immediate action. 

3. As the Under-Secretary-General had noted, it was 
essential at the current stage to assume responsibility 
for the future. But although forecasts were not lacking, 
there was a time-lag between forecasts and decisions. A 
case in point was that of the environment, where con­
siderable time had passed before the warnings of sci en-

. tists had been heeded. 

4. The burning issues of the present called for even 
greater co-operation, but there was little indication of 
any real development in the concept of international 
solidarity, and the third world was literally becoming 
more under-developed. It was true that some countries, 

' such as Iran, had managed to break out of the vicious 
circle of under-development by abandoning abstract 
theories. In Iran, the effort to attain national objectives 
had reached a new peakin 1973, because the country 
had reassumed~complete control and total responsibil-

- Jty- for the operation of its oil industry. In July, the 
Iranian Parliament had ratified a historic agreement­
with the foreign oil companies annulling by mutual con­
sent the 1954 contract with an international consortium 
and transforming the country's relations with the oil 
companies into a seller-buyer relationship. Iran was 
currently the sole master of all its natural resources and 
its gross national product (GNP) continued to increase 
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at an extremely high annual rate. Despite its success, 
however, Iran had not forgotten its natural solidarity 
with the countries of the third world as a whole. It noted 
with concern that the proportion of GNP devote9. by the 
rich countries to aid to poor countries was diminishing, 
and that moreover the minimal resources· which the 
latter managed to acquire with so much difficulty 
seemed to be poured into a bottomless pit. The conse­
quences were inevitably disastrous. That being so, it 
was difficult to refrain from pessimism on observing 
that the hopes of seeing the trend towards aid and 
development accelerate had been unfounded and that 
despite the signs of detente and progress in the world, 
the situation was hardly encouraging, especially from 
the standpoint of the third world. 

5. There seemed little point in rehashing once again 
the continually reworked themes of the general debate. 
His delegation's position was well known; it had always 
maintained that in an interdependent world, the new 
economic order should be based on the principles of 
equity and the new requirements of economic co­
operation. It had always affirmed that all the countries 
of the third world should participate in the taking of any 
international decision of an economic, commercial or 
monetary nature. It also supported the initiative taken 
by the Brazilian delegation concerning the essential 
concept of collective economic security, that of the 
Director-General of FAO concerning a food security 
plan and that of the United States delegation concern­
ing a world food conference. 

6. The fact remained, however, thatthe rich countries 
would have to be persuaded to make greater efforts to 
bridge the gap which separated them from the develop­
ing countries. The developed countries must acknow­
ledge the long-term advantages of a re-evaluation of 
their trade and economic policy, despite the immediate 
effects of such a change. Although few Governments 
had thus far embarked upon that course, there were 
some encouraging signs. For example, a recent inquiry 
carried out by four European newspapers on relations 
between EEC and the developing countries had re­
vealed changing trends which benefited the latter coun­
tries. Those who had carried out the inquiry had not 
denied that conflicts might arise between the regional 
and global aspects of Community policy. In their view, 
the best way of helping the developing countries was to 
reform the intemationa1 monetary system and the rules 
of international trade in order to correct the drift which 
rendered the poor countries progressively poorer. 
Moreover, the Community possessed enormous power 
with regard to the establishment of commodity prices, 

·and only stability of those pnces could enable the pro­
ducing countries to count on a regular and predictable 
inflow of funds, which was a basic rule of development. 

7. Of course, the developing countries bore a large 
share of responsibility for their national progress; they 
should undertake the necessary structural reforms and 

·plan their programmes carefully. Nevertheless, most of 
them lacked the necessary resources and suffered from 
the functional defects of an out-of-date international 
order. They therefore needed substantial and sustained 
assistance, especia1ly in order to acquire modem tech­
nology. It was true that development problems were 
very complex and could not be solved by technical and 
financial assistance alone. But in addition to material 
obstacles there was an even greater impediment, 

namely, fixed attitudes and mutual lack of understand­
ing. It was those attitudes which had to be changed, 
because development problems could be properly 
solv~ only by mutual consent. There was no point in 
engagirig in sterile confrontations or questioning each 
other's 'intentions; on the contrary, the international 
community should seek forthwith to achieve genuine 
co-operation in order to apply the complex of measures 
necessitated by the current situation. What was the 
point of forcing the adoption of a resolution if those to 
whom it was addressed ignored it in practice? Majority 
battles should therefore be avoided and negotiations 
encouraged; negotiation was always difficult and 
lengthy, but in the long term it was the only possible 
course, and his delegation was ready to co-operate with 
other delegations to that end. 

Mr. Arvesen (Norway) took the Chair. 

8. Mr. ZACHMANN (German Democratic Republic) 
said his country welcomed the positive signs of interna­
tional political detente which were appearing in the 
world and which made it possible to lay a more solid 
foundation for broader international co-operation, 
especially in the economic, scientific and technological 
fields. His country was contributing to those co­
operation efforts, which had been positively assessed 
by the Economic and Social Council at its fifty-fifth 
session and by the Conference of Heads of State or 
Government of Non-Aligned Countries at Algiers 
(5-9 September 1973). The process of detente would 
benefit every State and have effects in other areas; the 
first signs of detente in international economic relations 
had already become apparent. Like the other socialist 
States, his country was participating actively in the 
detente process so as to develop stable political and 
economic relations with all States on the basis of the 
principles of the Charter of the United Nations. 
Moreover, it was seeking to complement political 
detente by a military detente and supported the pro­
posal made by the Minister for Foreign Affairs of the 
USSR to the General Assembly (2126th plenary meet­
ing) to the effect that the military budgets of States 
which were permanent members of the Security Coun­
cil should be reduced by 10 per cent and part of the 
funds thus saved used to provide assistance to develop­
ing countries. His country welcomed the inclusion of 
that question in the agenda of the twenty-eighth session 
(item 102) and the decision to study it in plenary meet­
ings. 

9. It could not be overlooked, however, that there 
were still strong forces in the world trying to oppose 
detente and co-operation. They used their economic 
and political power to maintain a system of colonialist 
and neo-colonia1ist oppression and exploitation of the 
Asian, African and Latin Ameri,can peoples. His coun­
try supported the struggle of the peoples of the develop­
ing countries to regain sovereign control over their 
natural resources, to exercise their right to nationalize 
the assets of foreign monopolies and to put an end to the 
interference of such monopolies in their internal affairs. 
For that reason, it took an interest in the work of the 
Group of Eminent Persons appointed by the 
Secretary-General to investigate the activities of multi­
national corporations and felt that the Group should 
concentrate on analysing the negative effects of the 
activities of such monopolies on the political, socia1 a,nd 
economic development of the developing countries.\Jt 

\ 
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might be advisable to consider a more balanced com- had diplomatic relations with it, particularly France, 
position of the Group to ensure that the objective laid Italy and Sweden. Trade with those·-states had in-
down in Council resolution 1721 (LIII) was achieved. creased by 11 percent in thefirsthalfof 1973, compar~d 
10. When examining the world economic situation, it with the same period of the previous year. In the last· 
was impossible to disregard the continuing monetary few months, long-term agreements on economic, indus-
and financial crisis of the capitalist world, for it had trial, scientific and technological co-operation had been 
very serious consequences not only for the economic concluded with Italy, Finland, Austria and France. His 
and social situation of millions of working people in the delegation believed that elimination of the trade restric-
Western countries but also for the economic and social tions and discriminations still existing against the 
situation in the developing countries. It should be socialist countries was indispensable for expanding 
stressed that that crisis was--11-_ crisis of the capitalist trade and would benefit all parties. 
e~ono"!-ic system and was alieriltnhe-socialist_ coun- 15. His delegation was convinced that the mainte-
tn_e~. Rig<?rous efforts should be made to overcomethat--·-nance- of jnternational peace and security, the main 
cns1~, which_ had adverse ~ffects c;>n the world economy political task -of the-United-Nation_§

1
_was closely linked 

and mternatwnal economic relations. to the promotion of economic, scientific a:ndtechnolog-
ll. To assess the recent world economic trends, it ical co-operation between States, as set forth in the 
was essential to make a distinction between the Charter. His delegation was therefore ready to co-
capitalist world economy and the socialist world operate to the best of its ability in creating conditions 
economy, the latter being characterized by co-ordi- that would promote and accelerate the stable economic 
nated long-term plans and high growth rates on stable and social growth of all States. 
economic and social foundations. The national income 16. His delegation agreed with many others that the 
of the German Democratic Republic, which was a aims of the Second United Nations Development Dec-
member of CMEA, had increased by 5.8 per cent in ade had not yet been achieved, and it shared the views 
1972 and that growth rate was expected to be main- expressed by the socialist States in their joint 
tained in 1973. The real national income in 1972 had statement. 1 It believed that real economic and social 
been 120,000 million marks, which was a fivefold in- progress for the developing countries was possible only 
crease since the State's founding in 1949. With industri- when social and economic reforms were carried out, 
al production amounting to almost 70 per cent of the when the negative influence of domestic and foreign 
gross domestic product, the German Democratic Re- private capital on national development plans was 
public's economy had come to be an important partner eliminated ·and when all unequal and discriminatory 
in the system of international economic co-operation. treaties affecting national sovereignty were annulled. 
Foreign trade had increased spectacularly, rising from Furthermore, in order to solve their problems and im-
26 per cent of the national income in 1960 to 40 per cent prove their position in the system of the international 
in 1972. Those figures reflected the increasing impor- division of labour, those countries would have to 
tance which the German Democratic Republic attached mobilize all their domestic resources, increase produc-
to foreign economic relations, not only with the other tivity in all economic sectors and industrialize. The 
socialist States but also with the developing countries German Democratic Republic also supported the jus-
and the capitalist industrialized countries. tified demands of developing countries that the de-
12. The German Democratic Republic had always veloped capitalist countries should compensate for the 
supported the struggle of the Asian, African and Latin material damage they had suffered and continued to 
American peoples for their political and economic inde- suffer from colonialist or neo-colonialist exploitation. 
pendence and against exploitation and oppression. Its 17. The measures taken by the military junta in Chile 
foreign trade with the developing countries had in- to liquidate socio-economic reforms in that country 
creasedby28percentinthefirstsixmonthsofl973;the might have a very negative impact not only on 
German Democratic Republic had proved to be a stable economic and social progress in Chile but on the im-
market not .only for commodities and agricultural pro- plementation of the International Development 
duce from the developing countries, but also for manu- Strategy as a whole. His delegation strongly protested 
factured and semi-finished products exported by them. against the slanderous allegations made by the rep-

; 13. In its export policy towards the developing coun- resentative of Chile regarding the assistance which the 
tries, the German Democratic Republic, respecting the Soviet Union and other socialist countries had granted 
principle of due regard for the specific requirements of · to that country, and it fully associated itself with the 
developing countries in foreign trade and in the financ- statement on the subject made by the representativ-e of 
ing of their development, exported primarily plant, rna- the USSR at the preceding meeting. 
chinery and equipment, which were important for the 18. He was gratified at the importance which the 
industrialization of those countries. The German Dem- Economic and Social Council's report attached to the 
ocratic Republic encouraged the conclusion of long- question of permanent sovereignty over natural re-
term agreements and contracts to intensify trade and sources. In accordance with the position expressed by 
economic co-operation with the developing countries. the socialist countries and the developing countries in a 
In that respect, modern technology was transferred to draft resolution submitted at the third session of 
those countries, training facilities were provided for UNCT AD, 2 his delegation supported all measures 
their nationals and experts were sent to them. Further- aimed at safeguarding the right of the developing conn-
more, the German Democratic Republic was continu­
ing its practice of accepting finished products as repay­
ment of credits granted to developing countries. 

14. The German Democratic Republic had also in­
creased its trade with the industrialized countries which 

Official Records oft he General Assembly, Twenty-fifth Ses­
sion, Annexes, agenda item 42, document A/8074. 

2 See Proceedings of the United Nations Coriference on Trade and 
Development, Third Session, vol. I, Report and Annexes (United 
Nations publication, Sales No. E.73.II.D.4), annex VII, document 
TD/L.72. 
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tries to control their own natural resources and to take prised representatives of the Govern~ents which c<_m-
the necessary measures of expropriation or nationaliza- trolled that food and which could assist the developmg 
tion. countries with their technology and provide them with 

the agricultural equipment and fe~ilizers they neede~. 
19. His delegation considered that, if the United Na- Solutions to the problems of the third world were avail-
tions was to make a substantive contribution to the able, and it was only a question of communication. and 
development and expansion of economic co-operat!on, persuasion. The members of the Second Committee 
the Second Committee should, at the current sessiOn, must take the message of the third-world countries to 
place due emphasis on increasing the effectiveness of where it counted most-beyond Governments' to those 
United Nations economic activities and on improving who grew the food, manufactured the goods and had the 
the organization of the work of the Economic and So- ability to cure illness and eradicate ign?rance. ~he 
cial Council. His delegation therefore supported the United Nations should approach the quest10n of review 
proposals contained in Council resolution I ?22 (Ll) and and appraisal not as an assembly of Governments but as 
the initiatives of various Member States to Improve the an assembly of peoples. 
organization of the Council's work. 

24. Liberia had registered remarkable success in the 
20. It was the task of the United Nations to consider past two years, as a result not only of measures taken by 
the economic interests and problems of all States and the Government, but also of the participati_on of the 
not only those' of some States or groups of States. He people themselves. At the call of the President, the 
wished to stress the importance which his delegation population had voluntarily contributed more than $4.5 
attached to a charter of the economic rights and duties million, a sum which, for a country the size of Liberia, 
of States to reinforce the foundations of international with a per capita income of $280, represented a great 
economic co-operation. Finally, he announced that the sacrifice. The Liberian people knew that self-help was 
Government of the German Democratic Republic had necessary in order to defeat under-development. 
decided to complement its wide bilateral relations with Liberia had succeeded in greatly reducing its debt bur-
the developing countries by making financial contribu- den and balancing its budget and was now launching out 
tions to the voluntary funds ofUNIDO and UNDP. into new ventures in trade and industry through its 
21. Mr. PEAL (Liberia) said that the detente of which self-help programme. At the same time, the Liberian 
so much was being heard was not the panacea to bring Government was strengthening its trade links with its 
about solutions to the problems now facing the world. neighbours, as could be seen from the recent agreement 
On the contrary, those problems-poverty, inflation, with the Republic of Guinea for the exploitation of an 
monetary problems, disease, and so forth-far from di- iron-ore deposit. Pot the first time, Liberia had esta?-
minishing, were being aggravated. Consequently! what lished diplomatic relations with many Governments m 
must flow from detente was not only a lessemng of Asia and Eastern Europe, including the Government of 
tensions among the big industrialized Powers but a the German Democratic·Republic. 
genuine desire on the part of all nations to resolve the 25. Mr. WANG Jun-sheng (China) noted that the 
political, social, racial and economic issues which were world was at present going through a turbulent period in 
causing such tensions. The most important task of the both the political and the economic fields. The im-
Second Committee was, as many had said, the review perialist countries were constantly beset with diffici.Il-
and appraisal of the Second United Nations Develop- ties and the political, economic and trade contentions 
ment Decade. All were agreed on the abysmal failure of between them were unceasingly aggravated. The 
the First Development Decade, and it did not appear super-Powers were trying to impose the conseq~ences 
that the Second Development Decade would produce of the current crisis on the developing countnes by 
any better results, since most. of the objectives set, strengthening their hold over them and by subjecting 
however modest, had not yet been achieved: the per- them to intensified plunder and exploitation. Some de-

. centage of aid provided by the industrialized countries, veloped countries were seriously hindering the efforts 
the transfer of science and technology, tariff barriers, of the developing countries in the field of international 
the easing of credit terms, the availability of capital, trade by discriminating against them. As a result, the 
sovereignty over natural resources, and the prices of developing countries' share of world trade was con-
commodities, raw materials and food. stantly dwindling. They were suffering from a sharp 
22. Many had attributed that failure to the lack of rise in the prices of their imports, which entailed an 
political will. It might well be, in fact, that the spi:It now unwarranted increase in their expenditure. Further-
prevailing in the United Nations was not that which had more, they did not have control over the prices of their 
been present at the time of the framing of the Charter of own exports and the few profits they were able to make 
the United Nations. Whereas the Charter gave expres- from the increase in the prices of certain of the products 
sion to the will of the peoples of the world to put an end they exported were offset by inflation and the transfer 
to wars, that popular will was frustrated in the Organi- abroad of part of their income by foreign companies. All 
zation by the setting up of complex structures which ran those factors impeded the economic development of 
counter to the objectives sought. There was so much the developing countries and the raising of the living 
hair-splitting that the United Nations was incapable of standards of their peoples. 
tackling the problems which it was supposed to solve. 26. While the imperialist countries were intensifying 
There had been a proliferaticm of organs which, having their exploitation under the banner of' 'economic co-

. been established only as a result of compromise, had operation" and "international development"' the 
been totally ineffective. socio-imperialist countries were more insidious. Al-
23. The Second Committee could carry out its task though they represented themselves as friends of the 
and solve problems only by recapturing the spirit which developing countries, they were in fact seeking to ac-
had inspired the Charter. One problem, for example, quire strategic resources and strategic points by taking 
was the food shortage. The Second Committee com- advantage of the difficulties of the developing coun-
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tries, and were reaping exorbitant profits by re­
exporting products which they purchased frpm them at 
low prices. Those countries were actually attempting to 
return the developing countries to a state of slavery; 
their so-called "aid" was in fact plunder, and their 
so-called "support" was in fact control. 
27. Without political independence, economic inde­
pendence was out of the question, and without 
economic independence, the independence of a coun­
try was an empty phrase. In order to safeguard their 
sovereignty, the large number of developing countries 
in Asia, Africa and Latin America were now unfolding a 
gigantic movement against imperialism, colonialism 
an.d hegemony. In recent years, various organizations 
of those countries which exported raw materials had 
been continuously enlarged and strengthened in order 
to be able to obtain reasonable prices and defend their 
sovereignty and interests. For the purpose of defending 
their perm~;~.nent sovereignty over their natural re­
sources, opposing the activities of multinational corpo­
rations and safeguarding their maritime rights, the de­
veloping countries were struggling resolutely against 
big-Power hegemony. 

28. The developing countries were now demanding 
that international trade should be based on govern­
mental consultations and multilateral trade negotia­
tions. They demanded the abolition of tariff and non­
tariff barriers and preferential treatment which would 
give their products their due status on the international 
market. They demanded the right to full participation in 
discussions and decision-making on an equal footing. 
They also demanded a lightening of the debt burden and 
supported the initiative of the President of Mexico at 
the third session of UNCTAD for the formulation of a 
charter of the economic rights and duties of States 
which would safeguard the independence and 
sovereignty of all nations and conduce to their 
economic development on the basis of mutual benefit 
and mutual respect. The Chinese Government and 
people resolutely supported the just struggle of the 
developing countries and hoped that a charter of the 
economic rights and duties of States would be formu­
lated as soon as possible. 

29. The Conference of Heads of State or Government 
of Non-Aligned Countries at Algiers had emphasized 
the need for the third world countries to develop their 
economies and consolidate their national sovereignty 
through co-operation and reliance on the strength of 
their peoples. 

30. During the fifty-fourth and fifty-fifth sessions of 
the Economic and Social Council, a number of positive 
resolutions had been adopted as a result of the determi­
nation of the countries of Asia, Africa and Latin 
America, which now played an increasingly important 
role in international affairs. A large number of develop­
ing countries had come to realize that they must, first 
and foremost, rely on themselves for the achievement 
of independence and the development of their national 
economies. For that purpose, they must bring into full 
play the efforts of their peoples, exploit and utilize their 
resources in a systematic way, conduct trade ex­
changes on the basis of equality and mutual benefit, and 
handle correctly the relationship between agricultural 
development and the development of light and heavy 
industry, treating external assistance as no more than 
auxiliary support. 

31. The purpose of emphasizing self-reliance was to . 
place economic construction on a more reliable basis 
and not to rule out international co-operation based on 
equality and mutual benefit. It was, of course, very 
difficult for the developing countries to obtain such 
co-operation from the imperialist countries. Even if 
they tailed to do so, the developing countries must not 
be discouraged and must remain faithful to the principle 
of self-reliance, which alone would enable them to 
achieve true economic independence. They must, 
however, maintain their vigilance, for the imperialist 
forces would do all they could to sabotage their 
economic development. 
32. His delegation was pleased to note that numerous 
developing countries had made positive efforts to free 
their economies from any foreign control. It was con­
vinced that by applying the correct policies and en­
couraging each other they would certainly achieve 
great success. 
33. China, a socialist country and a developing coun­
try, belonged to the third world. It had a profound 
friendship with the peoples of Asia, Africa and Latin 
America and would continue to support them in their 
struggle. 
34. Mr. ABHYANKAR (India) said the Second 
Committee should ask itself some questions about the 
rationale ofthe United Nations development effort and 
its present and potential role in global economic and 
social development. 

35. The implicit assumption behind the activity of the 
United Nations system in the field of development was, 
as had recently been pointed out by Mr. Elmandjra, the 
Assistant Director-General of UNESCO, that a rela­
tively small operational programme could bring about a 
substantial transformation of the economies and stand­
ards of the developing countries without a major 
change of the existing norms and structures of the in­
ternational system and without a radical re­
examination of the prevailing patterns of political, so­
cial, economic and cultural relations between all of the 
Member States. Between 1960 and 1970 the United 
Nations system, excluding the World Bank Group, had 
spent about $3,500 million on pre-investment activities 
in favour of development. That amount was ridicu­
lously small when compared with the real needs of the 
world. It was, for example, less than the world had 
spent on armaments in one week during 1970. Experi­
ence led one to suppose that for success within a realis­
tic time-frame a critical minimum effort had to be 
mobilized. The Marshall Plan was a very illuminating 
example. The absence of an explicit and meaningful 
time-frame had been the most conspicuous short­
coming of earlier efforts at multilateral economic co­
operation and must in retrospect be considered one of 
the prime reasons for their failure. 

36. As the representative of Yugoslavia had pointed 
out at the 1520th meeting, the Conference at Algiers had 
proved that by 1980, if current trends continued, the 
enormous gap between the developing countries and 
the developed countries would have considerably 
widened, since in the former, national per capita in­
come would increase by only $85, as against $1,200 in 
the latter. From that viewpoint, United Nations ac­
tivities in the economic and social fields seemed to lack 
a valid time-frame. His delegation considered that the 
gradual approach was bound to fail and could lead only 
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to disenchantment among donors and beneficiaries 
alike, since the prospect of providing assistance indefi­
nitely with no appreciable results would erode the 
goodwill of donor countries without meeting the aspira­
tions of the developing countries. A time horizon, on 
the other hand, could stimulate both the energy of the 
developing countries and the enthusiasm and idealism 
of the developed countries in a determined attack on 
world poverty. 
37. It was instructive"to look at the multifarious oper­
ational activities of such bodies as UNDP and UNICEF 
from that point of view. As a member of the Governing 
Council of UNDP, India was dismayed to note that the 
Programme, which was at the forefront of technical 
assistance activities, could not attract sufficient finan­
cial resources. The intended growth rate in resources of 
9.6 per cent, adopted as a compromise in 1970, was 
nowhere near being achieved. Worse still, owing to 
inflation and currency revaluation, the general level of 
UNDP real resources for the first Development cycle 
had remained static, or perhaps fallen slightly. The 
Governing Council had studied various aspects of that 
problem, but it was clear that the only viable solution, 
the only one which could make UNDP a dynamic pro­
gramme, was to step up its resources considerably and 
see that donor countries honoured their pledges. 
Otherwise UNDP would become a marginal technical 
assistance programme, surviving with ever-decreasing 
impact over the years. The same might be said of the 
work of UNIDO in the essential field of industrializa­
tion: because of a lack of resources, its contribution had 
not been all it might have been. 
38. In retrospect, it could be said that the Interna­
tional Development Strategy for the Second United 
Nations Development Decade was an attempt to widen 
the scope of action on the basis of a specific time hori­
zon. It was not enough, of course, to lay down comple­
tion dates for targets; periodic checks had also to be 
made on progress towards achieving the targets, and 
any weaknesses corrected. That was the aim of the 
periodic review and appraisal exercise. The United 
Nations was currently engaged in that exercise, and his 
delegation had taken an active part in its successive 
stages. The operation had been worth while for two 
reasons. First, a joint effort made by developing coun­
tries and developed countries meant that their discus­
sions on the remedial measures required were better 
informed and more productive. Secondly, a measure of 
convergent views had evolved on the nature of the 
remedial measures required to correct the manifest 
shortfalls in achievement. Despite its imperfections, 
the worl~ing paper annexed to resolution 1827 (LV) of 
the Economic and Social Council gave a clear and ob­
jective view of the background to international co­
operation for development in the 1970s. His delegation 
therefore urged that in the weeks ahead the Committee 
should concentrate its collective energy on carrying 
that task forward rather than going back over ground 
which had already been covered. 
39. His delegation felt constrained to comment on the 
statement made by the representative of Australia at 
the 1517th meeting. The middle part of that statement 
was inconsistent with the beginning and the end, for, 
after giving a detailed account of his country's efforts to 
promote international economic co-operation and be­
fore concluding with an equally persuasive exhortation 
to all countries to take further measures in concert, the 

representative of Australia had inexplicably contended 
that there was no development problem and that the 
Committee should not confuse the shadow world of 
review and appraisal with the reality of economic con­
ditions in the countries at large. In support of his asser­
tion, he had said that commodity prices had reached a 
level unequalled since the Korean War and, in the case 
of cotton, since the American Civil War. 
40. Such comments were misleading, since the rise in 
commodity prices was a transitory phenomenon. De­
veloping countries were concerned about ensuring a 
constant increase in their relative share of international 
trade and in the growth rate of their economies. It was 
relevant to ask whether all the countries which had 
benefited from the price boom at the time of the Korean 
War had been able to resolve their development prob­
lems. What the developing countries needed was not a 
windfall, but gains enabling them to improve and de­
velop their infrastructure, industry and agriculture. No 
comment was required on the position of countries 
which had not benefited from the price boom. 
Moreover, even if increased revenues made it possible 
for some developing countries to diversify their 
economies, they, too, would become dependent on im­
ports of raw materials and other intermediate goods and 
would in turn become victims of price inflation. As the 
representative of Australia had himself admitted, the 
cyclical upswing in industrialized countries would soon 
reach its peak, and a solution would then have to be 
found to the serious economic management problem 
arising from the downswing, in order to prevent the 
boom from converting itself into an economic reces­
sion. The interdependence of the world economy re­
quired that the interests of all countries be taken into 
account, particularly those of the developing countries, 
when making decisions at the national level. That was 
why his delegation considered that the review and ap­
praisal was not a shadow exercise but perhaps the most 
important item on the Committee's ~enda (item 46). 

41. The continuing improvement in the institutional 
structure of the United Nations was essential, not only 
for the success of the Decade, but for the whole range of 
international economic co-operation activities. His del­
egation therefore welcomed the decision to enlarge the 
Economic and Social Council, thereby, it was to be 
hoped, making it more representative of the current 
membership of the United Nations and more respon­
sive to its needs. 

42. It was sometimes held that the Second Committee 
should not discuss such complex sectoral matters as 
world finance and multilateral trade negotiations, but 
confine itself to generalities. His delegation could not 
accept that argument, since to do so meant abandoning 
any efforts to take into account the central, indeed 
critical, features of the world economy. All earlier dis­
cussions of that subject had degenerated into a dialogue 
of the deaf, with developing countries reduced to ex­
pressing their anguish at the bleak facts and figures 
involved, while the developed countries generally re­
mained silent. That state of affairs was incomprehensi­
ble in such an important body and implied a disregard of 
the obligations which the widely recognized concept of 
the interdependence of the world economy and polity 
imposed on all Members. 

43. The declaration recently approved at Tokyo at the 
ministerial meeting of GATT (12-14 September 1973) 
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had outlined the guiding principles for the forthcoming 
multilateral trade negotiations. Such negotiations had 
in the past centred on the problems of the developed 
countries alone, despite assurances to the developing 
countries that their interests would be taken into ac­
count. If the preferential arrangements among de­
veloped countries were extended, the meagre benefits 
obtained by the developing countries under the 
generalized system of preference would be seriously 
eroded. The liberalization of world trade would be a 
welcome development, but the developing countries 
should not emerge as losers in the process. Specific 
measures for· the benefit of their international trade 
would have to be taken. One of the prerequisites was 
the acceptance of the principle of preferential treatment 
for developing countries in all sectors of the negotia­
tions. The generalized system of preferences had to be 
made fully operational through its implementation by 
those who had not yet done so and through substantial 
improvements in the schemes already in operation. As 
the Indian Finance Minister had remarked at the joint 
annual meeting of IBRD and IMP at Nairobi 
(24-28 September 1973), the previous year had been 
eventful on the monetary front. His delegation was 
extremely disappointed that, contrary to all expecta­
tions, it had not been possible to arrive at an outline for 
reform. It had welcomed the formation of the IMP 
Committee of20 since, for the first time, the developing 
countries could fully participate in the discussion of 
certain crucial questions concerning the international 
monetary system. They had the right to expect that a 
reformed monetary system would, among other things, 
help to create a more favourable international environ­
ment for their economic development. 

44. It had become abundantly clear, however, that the 
solution of the main issues affecting the developing 
countries depended on the willingness of the indus­
trialized countries to accept the proposition that the 
developing countries' problems were as important to 
the international community as those of the developed 
countries, that international monetary problems could 
not be divorced from the larger problems of developing 
the poorer countries, and that the equitable distribution 
of world output required attention as urgently as the 
need to secure stability and rapid growth. At Nairobi, 
India had stated its views on a number of specific ques­
tions. It believed that the comer-stone of the new 
monetary system should be the establishment of a 
mechanism for the adequate transfer of real resources 
to the· developing countries; to that end a link should be 
established between SDRs and additional development 
finance. Such an arrangement not only was technically 
feasible but was also consistent with the requirements 
of the International Development Strategy. Lastly, his 
delegati<m hoped that the structure of the new mone­
tary order would be such as to enable the developing 
countries to play their rightful role in the deliberations 
of IMP. 

45. In the final analysis, it was obvious that the peo­
ples and Governments of the developing countries 
would have to bear the brunt of the efforts and sac­
rifices needed for their development. A corollary was 
the possibility of increased co-operation among the de­
veloping countries, the considerable potential of which 
was as yet virtually untapped. The countries which had 
attended the Conference of Heads of State or Govern­
ment of Non-Aligned Countries at Algiers had drawn up 

a detailed programme to that end, and he urged all 
delegations to examine thoroughly the 14-point pro­
gramme for co-operation among the developing coun­
tries. The programme was complementary to the ef­
forts and discussions of the United Nations and 
UNCTAD. 
46. The international community was beginning to 
grasp the fact that all countries were interdependent. 
That recognition was one of the most import<lflt aspects 
of the discussion held earlier in the year in the Econom­
ic and Social Council on the question of collective 
economic security and the drafting of a charter of the 
economic rights and duties of States. It was the 
Committee's duty to formulate the functional implica­
tions of interdependence for the international commu­
nity. 

Mr. Gabre-Sellassie (Ethiopia) resumed the Chair. 
47. Mr. DRISS (Tunisia) said that 1973 had been a 
year of economic events of great importance. Sooner or 
later, the Second Committee would have to consider 
whether the resolutions adopted at previous sessions of 
the General Assembly had had an immediate or remote 
effect on those events. The answer to that question 
might enable the Committee to place its work in the 
proper context as a result of situations which were 
unfortunately beyond the scope of the United Nations. 
48. The Tokyo and Nairobi meetings had opened the 
way to a process that could give all mankind reason for 
hope or could prolong the inequalities or uncertainties, 
together with the familiar frustrations and shocks that 
they brought in their wake. The Economic and Social 
Council had continued its useful work, pending its 
forthcoming enlargement, for which Tunisia and other 
countries had patiently laboured. In particular, the 
Council deserved great credit for the work it had done 
at its fifty-fifth session, with some success, on the first 
review and appraisal of the Strategy. The working 
paper (resolution 1827 (LV); annex) submitted by it to 
the Committee for study was not perfect, of course. It 
had been drafted in a spirit of compromise, with the 
result that some considered its content exaggerated, 
while others hesitated to accept it for fear of sacrificing 
some of their most legitimate demands. That fact 
should not, however, interfere with the continuing 
dialogue. 

49. The Economic and Social Council had also had to 
deal with the question of food shortages so severe as to 
give continued concern to the international community, 
in particular after the shocks resulting from the succes­
sion of natural disasters that had shaken the world. 
Those disasters showed the great importance of the 
efforts undertaken by F AO and endorsed by the 
Economic and Social Council with a view to ensuring a 
minimum level of world food security. General agree­
ment on such a principle would be a first step towards 
the realization of the broader concept of collective 
economic security, which was beginning to make 
headway and which would certainly be reinforced to 
some extent by the charter of the economic rights and 
duties of States. 

50. The third-world countries, meeting at Algiers at 
the Conference of Heads of State or Government of 
Non-Aligned Countries, had expressed justifiable con­
cern at the food situation, of which they were the first 
victims, and had made an urgent appeal in their action 
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programme for economic co-operation for the conven­
ing of a joint emergency conference of F AO and 
UNCTAD at the ministerial level with a view to setting 
up a programme of international co-operation to relieve 
the growing shortage of food and primary commodities 
and maintaining price stability. It was reassuring that a 
number of developed countries, including the United 
States of America, agreed on the principle of an interna­
tional conference. The conference must be carefully 
prepared and must bring conclusive results for the wel­
fare of a world population whose uncontrolled growth 
gave just cause for concern. 

51. Tunisia had always affirmed its interest in a ra­
tionally and humanely conducted family planning pro­
gramme, based on principles enunciated in the Interna­
tional Development Strategy. It was convinced that the 
developing countries themselves must solve their popu­
lation problems; what was needed was not a world-wide 
birth control crusade but an effort in each country to 
strike a balance between population and resources, for 
the well-being of the family and the happiness of the 
human person, which remained the source and the goal 
of all efforts. 
52. The relationship between the economic and the 
social aspects of development had been taken up in 
1973 by the Economic and Social Council's Committee 
for Development Planning. His delegation welcomed 
the resolution (1808 (LV)) adopted by the Economic 
and Social Council at its fifty-fifth session on the prob­
lem of mass poverty and unemployment in the develop­
ing countries. It interpreted in the same sense the 
statement made by Mr. MeN amara, the President of 
the World Bank Group, on 24 September at Nairobi 
concerning the importance of the rural sector. 
Moreover, it was certain that the World Bank would be 
able to play an important role in the rural sector. Lastly, 
it would be desirable if the funds of IDA could be 
replenished promptly. 

53. Perhaps it was time for the developing countries to 
think of intensifying their mutual-aid efforts in the 
transfer of resources, as in other fields. The Conference 
at Algiers had defined the channels for such co­
operation, and the developing countries could accord­
ingly find means of protecting themselves to some ex­
tent against the uncertainties of the current monetary 
situation that had made it possible for theN airobi meet­
ing to envisage any solutions acceptable to everyone, 
and against the uncertainties of trade negotiations, 
which remained acute, in spite of the encouraging good 
intentions expressed in the ministerial declaration at 
Tokyo. For while an attempt had been made to stress 
the beneficial effects of the economic boom on the 
primary commodities produced in the developing coun­
tries, the Under-Secretary-General for Economic and 
Social Affairs had been careful to point out that the 
gains were uneven and that the boom in raw materials 
could not last, whereas it was quite likely that the high 
prices of capital goods would persist. In that situation 
as elsewhere, the developing countries were the losers 
both in the medium-term and in the long run. 

54. The world had grown more or less accustomed to 
the uncertainty of the system of floating rates of ex­
change, but the developing countries would be better 
protected under a system which was more stable but 
adjustable and therefore regulated, since their present 
stage of development did not allow them to live from 
day to day. 

55. Financial and tni.de problems were undoubtedly 
difficult and highly technical, but to the extent that the 
United Nations could adapt its work to the needs of the 
hour, it would remain at the centre of the main currents 
and high aspirations of the world. 

The meeting rose at 5.45 p.m. 

1523rd meeting 
Thursday, 4 October 1973, at 10.45 a.m. 

Chairman: Mr. Zewde GABRE-SELLASSIE (Ethiopia). 

GENERAL DEBATE (continued) 

I. Mr. RA TSIMBAZAFY (Madagascar) said that the 
review and appraisal of the objectives and policies of 
the International Development Strategy for the Second 
United Nations Development Decade (General As­
sembly resolution 2626 (XXV)) had given rise to discus­
sions on its substance, form and timeliness. It was 
particularly important that each Member State, indeed 
the United Nations itself, should review its position 
regarding the objectives of the Strategy and its efforts to 
implement the Strategy, and examine its conscience 
and its political will in relation to the commitments 
undertaken. Mankind was grateful to all those who had 
made efforts to achieve or even exceed the objectives of 
the Strategy. His delegation wished to point out to all 
States that there could be no real well-being unless 
some improvement was apparent in the living condi-
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. tions of those at the survival level. There were various. 
levels in life: survival, living, a better living, and well­
being. International co-operation was needed if pro­
gress was to be made from one stage to the next. 

2. No development could be permanent without a 
solid foundation and basic principles absolutely re­
spected. Peace, security, independence, permanent 
sovereignty over natural resources, social justice and 
equity constituted the ideal foundation for integrated 
economic and social development. Obviously, as had 
frequently been stated, each country was primarily re­
sponsible for its own development but a number of 
countries offered their experience to those who needed 
it to facilitate their development, and his country would 
be glad to have the b'enefit of such experiences, pro­
vided they were offered with due respect for the perma­
nent sovereignty of States. 




