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AUDIT liEl'ORTS . .. I ·~G.· . ·.TO. . .. il, . l'l'tJRE J."'~.···. . I 
/LSSI ~. J!IUNDS I • ATED ·i'f· . I fl'HE i IAL AOOOUNT 

1'1·: ·I II : ''I ·.. . .. 

Twent •seventh :re ort · ·. t e Adi sory CO!llllli t' 'on· nistrntive and :Bpdgete.r:r 
Questions t · ' . he . ele t sess:l:o . : the General Aiisanb 

iii . \1. 
l. The Secx:.eta.ry-(jen: #al .bas • : ·

1 
tteCL, :!. 

the audit re:p~ts for . ~·~ year·~ ded 31 nee! r l~ 15 relating to expendi·ture by 

lll,1eeialized agencies· o ii:itechrlie 1 e.ssistan¢, ' oeated from the Special 

Acccrunt of tlie E:l..-pande1 !iiFrdgr .I of Techn:Lj · ~si tanee. 

2. These e.ud1 t re11o 
1 

!~ h!ive b~ I eXOl!linei b:, !the: 4avisory Committee on 

Admin1str.ative .and Bu I~~ Qu4 1

tions in c:·zjdo.nb~ with paragraph 7 ~f. General 
Assembly resolution 5:L j ('VJ:) of I. 2 J!l.lluary su;:. ' · ·: . · 

': '.''· .. . . :1' I j."! . 
;. Although x:eaolut:L ~ 519 CTIJ calls fo thE! tr Qlllittal of the reports 

to the General .Assemb 1 'l! 1attel' '\;~ ir a.pprov · ~~· the I general cpnfere~ces of the 

respective aGencies, fj!tl;Y' ,sue~ J>ller auth :!.ties ' ' the agencies as a.re 

~onsti tutiona.l.Jf auth9 ~~~e4 to 
1 
, prove thEIJII t~is h , .not always proved possible 

in view of difi'erenceoj :~n time-' .. bles •. Tl:l ,I at th da.te ot: subnct.ssion of the 

Se. cretary-Gener.aJ.ts. n.q~~~.·.·· {Af315·~.·~.
1

., 'the e.ud1j~, •.. ~~.'port.' . · ... ·.in res.J?e?t ·o.i' two ,of the 
agencies- the1Fbod. ~~~:~icul 1 :,re Or&mi+t em ah ,the United Nations EducatiODa 
Scientii'ic e.nd CUl.tur :.1 Organ!: . ion - he.d ~o :yet een approved by their 

respective general . ao ·.I !!!.: r .. e·n··.· c:s• i 1 In the .c e !p·'·f.' v$ . .' · , 01 however, it roe.y be 
assumed that tl:le . reJ:lO~. j has sin I ; )leen app ov~~ bY, I he UNESCO General Conference 

at its recent session I ~.!l New . I I • In . c~et 'til;!· technical point 1he.s been ! 

over1ooked in the pe.s : ~j: 1 tor th~ i 1 
son tba . ~.h~.· re F ars to be no practicable, 

alternative course. · 11 :: ·. . ·'I'll;: '1 .t•b~ .. . ' ' · 
' 1 :,:: ~ .J . ::J!t~-t " I 
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4. The audit report relating "to special Account e~enditures by the United 

Nations ('I'echnicul Assistance Adminis-tration), together with the report on the 

accounts of the Organization for 1955, hns been recommended by the Fifth Committee · 

(A/-;416) for approval by the General Asse!li.bly.-

5. Total funds of $28,668,418 from the Special. Account were available, during 

the year undel' review 1 to the organizations participating in the Expanded 

Programme. In addition, o.n amount of $1., 779,600 was alloted, t?. the United 

Nations (T.M)' as .a gre.nt-in,aid :t'l'Olll the Orgo.nizntion'a regular budget, bringing 

the total funds available to all the ()rganizntions to $30,448,018. Obligations 

were incurred dm·ing the year to a totol of $25,828,738, excluding costs charged 

to funds provided by Govel·nments for local costs. The excess of available funds 

over obligations incurred thus o.motmted to $4,619,280 which, toSether with a 

surplus of $1.42,761 in the locnl costs account and other savings and income of 

$593,874, results in a total available balance as at'3l December 1955 of $5,355,91~ 

· 6. The following table shows the proportions which administrative and indirect 

project coats have borne to total obligations incurred during the year 1955 by 

the several participating organizations: 

1955 
' Total Administrative and Column ( 2) e.~ercentage 

obligatio~ 
indirect project of col. (l) Corresponding 
costs percentages for 1954 are 

given in po.renthese.!!7 
(l) (2) (3) 
~ $ ~-

ILO 2,632,223 33;5,415 12.67 (13.15) 
FAO 7,157,182 996,148. 13.92 (21;40) 

UNESCO 3,lOO,lll 388,544 12.53 (15.14) 
ICAO 994,521 139,913 14.07 (13.19) 
WHO 4,411,749 602,617 .13. 66 (14. 90) 

United Nations£/ 7!532!952 1!157,571 i5.37 (18.60) 

'l'OTAL R $25,828,738 3,618,208 14.01 (17.40) 

Including exchange adjustments on operations, total ne~ amount: $23,851. 

Figures olso include obligations incurred against funds made available from 
the United Nations regular budget as well. 
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1. 'Jlhe ~:!, ; en lage: :t'i , ·• re:pre~enting the to:portion of a · istra.ti ie and 

ind:tre.ct 1!>.' . iie·c~ co.sts Ili.S]. 'P.e reAd in the 1:1:111. ht. of various co s:l.d.erati .ns Some 
I II " I ' ~1 ' I ~ I 

of ii.hE!:se ~.;. ~. i o.u· ~ili~. d inl tt.:e Aclv4o ... r.r commit~~.:e•s second re:po~ to .the ~eventh 
sesaion of ilil he de, ne!t'al s blY (~.3160, pa.rc'lh.a.phs 276-277). While 

'. ,, Ill ' '· I ~ 
increa.se ~.~~ b: ize··· of h~ 1955 , rogramm. e o.~~rcolllp!!;red with 19 4, (when ~otal 
.obli&:\til.~!sill 

1 

ted to . ~,9ll,4r) bas con'fibuted to e. redu tion ln e 

pro~o~ti. o' .. ~ . ni.stra.; i~: .and 1[Mirect pro,Hect c. oats, there. is, in t e Aclvisory 
Committee l all ~ie r r6om f. r lfurthet improvemen:~ in this IIID.tter, 

a. . Jtn t~el! ~as II ofi'two tf! he p1ticipating !fganize.tions, n I ely, the 

Interna.ti~i· · I.ejr()ur Or , ~ a.tion !land UNEsco, ::!the Advisory c ttee submitted 

to the. el~v: thiFes!l;!.on :t':; he ~1eral Assen\b~ detailed repor Is coveri F their 

a.dlllin:listra..t~~e.i·· ·. d f.·.inan i, proc&.
1

dures, with;···.~Pal•ticular refer ce to t. Fir 
);lartioipe.tijl · the , d P.l'ot'amme (A/51M2 and A/'5166). e Commi !tee expects 

·I 1:! ' . I' ' I ' I ' '·I I 

during' 1957'1:1 ro 1, nt;tnue t~ study l,l,o:t' these rlio.~ters in relation . 0 other ' 
partioipe.~ir~ orpn7za·!;i n~ and r re:port th~rcon tq the Ass lbly. 

9. :Attent~~!l hhs been t,in ~~e audit l:'e~orts o:t' e. number :t' the o l'anizations 
. II ~I· r , 1 , .1 .I . 

to th·. e si~ei·!·e·f t~e Q:lllO.unt's', eo. ord~dl e.t year·.elt(.:d as unliquide.te obligatibl.ns in 
I Ill II " ' I'' ' 

respec~ o;l\' ~~lll:ship_s, dl euppl~es and equi]iment. The prese practiclon 
I! Ill: . . . I : :1· . . . . ·: '• ' 

fell~.i~.s~~f.SI 'I e.··die.tjJ.yi on. th~j award o:t' •.a~.'.~fellowship and. e rn prior I, the 
e~le~iotj , a.rran.~femenls .. esa.rct:tlfe; the pla.c~nt of the :fell ~d hisl! programme 
Of st~av. ',tcyjlrec~d as , ofigat~bn the enti:&F cost of the f'e. owship, regardless 

o:t' ita e$. l\l.e.d.~ure,t;ton ibe!Yond tli.b current ye·lll'· It he.s been ' epresent$d to the 
.. J&. 'I ' I I II " I I' Ad.v;tsoj:'Y qptft~ e. that, 'jil]tll the v.~Fence of e~~ an obligating $1 ocedure, 

1 

certain 

Operat'jt. 0~. ~~r:· . cult .. ies jword &r~~e, i.ncl.Udill-S.,,.I. the need for re ipient cruntries 
to fO~ow u~,f~~owshipsJ ee.dy akarded and tp' re-include e.pp riate p~rtions of 

. ,, I. . .. ' . I ' . I· 
such, f!lll~~!Jiips! in .:thai 

1 

(!
1

' untry ~rogramme re~uests :t'or sever succeed~ng years 
until the :r~f- hip is d leted ~~ each ·case!! The Advisory mmittee bnderstands 

that, whfi~ 11 11~o s rious p:nl.
1

ob··· em. of' 
1

jl.mobiliza.t:!:.·'.
1

i:m of re~ources I s arisen~ the 
" li I' I I ', I_ .I II 

Techn···i(:··· a1 ~. 1 ~ist nee). Boa.J;j. 1d~· •. ,
1 

ill r~riew these o.,.~ligs.ting proced, es in th~ light of 
the exper~b~ e 1inecl dUJ:ii ' the 4frst full YE:ltJr (1956) of operl tion by fl · 

pe.rtictpe.t~ , or n:tze.tidls 1 unde.r the country ::~rogr?amming syste . :, 

10. There,i 
1
: , n; other I*ij i1t1.t11 in fhe severel +udit reports on I ;tlich the [Advisory 

__ , 'b II ' ,1' 1 , I 
CVWUl.!. ttee Y.Ei ,iN tq COillll:\en~ ,, ', 1 · 

I; ~ I ·I ,I ----- ,,, 
II' I ' 2::/ f ici ' ec , rds ' of il e Genera leventh Session· su 
li' II 




