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1. The.Advisory Committee on Administrative and Budgetary Questions has exsmined
the flnac finaiieial report and accounts. covering the operations of the United
Natlons Korean Reconstruction Agency (UNKRA) from the date of inception of the )
Ager_cy (1 December 19° o) to the date of closure ( 31 August 1960), and the rela.ted
~report of the Board of Audltors (4/4516).
2. It will be recalled that, as noted in General Assembly resolution lh35 (XIV)
of 5 DeCember l959, the terminatlon of the Agency 8 operat*ons had been scheduled
for 51 December 1959 Lue to unforeseen circumstances end difficuities, the _
closure could only be completed as at 31 August 1960 and the Agency vas regarded
as still being in existence until the latter date. it is a matter for some
satisfaction thet desplte the obstacles ‘encountered, it hes nOW'proved,p0351ble
to effect the closure snd to put into, effect the arrangements and, procedures .
approved in resolutlons 1159 (XII) and 1453 (XIV) for the residusl responsibilitles.
of the Agency end the liquidation of 1ts accounts. .
2 The finanecial report is cast in the form of a summazy, with supperting ‘
schedules, which presents the complete financial history of the Agency from ite
1nception on 1 Decembe* 1950 to its closure on 31 Augast 1960, The broad lines
of the inceme end expenditure experience durlng this perled are indicated as
follows:
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Income _ ' $
Government contributions + « + « » » v » ¢ « o » . o 142,763,891
Miscellaneous 1NCOME .+ . o 4 = « & « o v a = = s » 3 7,926,211

150,690;102

Expendit‘H‘E...--......--..--...cgoplh8,899;738
Funds transferred

United Netions Eductional, Sc1entific
and Cultural Organization . « + « « « « 807,826

Umtf’.‘d N&tlons » * & B e & C " s o ow 982)558 13790)36h'

150,690,102

4. The financial report shows that on 3L August 1960 no assets or liabilities
remained and accordingly no balance sheet has been provided. At the same time,
the following two residual accounts have been established:éf

(a) An UNKRA Liquidation Account to which $2L,066.89 was transferred to meet
certaln residual staff costs and administrative liabilities;

(») An UNKRA Medical Service Plan Account to which $16,461,50 vas transferred
to meet any claims which might arise after 31 August 1960, considering that the
rules of the Medical Plan provide that staff members' benefits, under certeain
conditlons, would continue for a limifed period beydnd the date of termination.

5. A subseguent report will be made to the United Nations Eoard of Auditors on
the utilization of the funds in the UNKRA Liguidation Account and the disposition
nf any remaining balence, In the case of the Medical Service Plan Aceccunt, it has
been arranged that any balance remaining will in due course be transferred to the
Tongneae Rehabilitation Centre in Korea.

6. The Advisory Cammittee would also draw attention to the fact that, ms reported
in paragraph 30 of the financial report, there remained in the UNKRA Counterpart
Aceount, st the closure of the Agency, over 1,000 million hwen (over $1.5 millicn),
Moreover, this sum will be greatly increased by eventual payments from purchasers
of UNKRA plants who are meeting their lisbilities on a deferred basis, The total
of the latter receipts is estimated to amcunt to over 22,000 million hwan (sbout

1/ The amounts transferred to these accounts are included as expenditures in the
main sccounts of UNKRA as at 31 August 1960, [eve
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$34 millien). The total residual assets remaining in the Counterpart Account will
therefore be equivalent to some $35.,5 million.

7+ In explanation of the origin and purpose of the Counterpart Account, the
Advisory Committee would recall that the Uﬁited Nations aid programme in Koresa

was operated under an agreement wherebv the Korean Govermment took title to all
goods lmmediately on delivery to Koream. In compensation, the Govermment placed in
the UNXRA Counterpart Account an amount in loeal currency, equivalent to the
dollar landed cost. The Government funded thls account by means of an overdraft
with the Natiopal Bank, the overdraft being retired by cash collected from the
sale of goods imported by UNKRA. It was also agreed that the Counterpsrt Account
and the overdraft account would be correspondingly reduced by the value of grods
imported for direct govermment proJjects and issued free of charge. The net value
of the Counterpart Account, after offset of the bank overdraft, was used to finance
local labour and costs of materials for Agency projects., The Agency was moreover
entitled to withdraw a maximum of 5 per cent of all funds placefl in the Counterpart
Account, to meet its administrative costs in Korea.
8. The Advisory Committee notes that, by an exchange of letters signed by the
Govermment of the Republic of Korea on 12 August 1960, the Agency relinquished its
zo~ordinate eontrol of the Counterpart Account to the Govermment. It has been
asgread that the first eall on the residual funds will be an sllocation of local
aurrency, for periods runging from three to five yeasrs, for four specified Agency
orojects, The balance will be utilized by the Government wlthin the cbncept of the

gency's prograxme, The Govermment has also agreed to make en annual report to

te Secretary-General of the United Nations on the use of the fund for a perind of

ree yesrs,





