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l. The General Assembly, at its 881st plenary meeting on 1 October 1960,
allocated the following items of its agends +to the Second Committee:
ITtem 12 Report of the Economic and Soeizl Council
Ttem 29 Eccnomic development of under-developed countries
(a) International flow of private capital: report by the
Secretary-General and recommendations thereon by the Economice
and Social Council;
(b) Question of the establishment of a United Nations capital
develepment fund; report by the Secretary-General;
{¢) Methods and techniques for carrying ocut a study of world
economic development; report by the Secretary-CGeneral and
comments thereon by the Eeonomic and Social Council;
(d) Promotion of wider trade co-cpersticn among States:
report by the Secretary-General.
Ttem 74 Iand reform

;/ It will be recalled thet the Second Committes has already reported on one
dreft resolution submitted by six delegations under agenda item 29 entitled
"Proviglon of food surpluses to food deficient peoples through the United
Nations system" (A/4551). '
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2. At its 645th meeting on 6 Cetober 1960 the.Committee agreed to have a single
reneral debate on items 12, 29 and Th which would te followed ty the discussion ef
the variocus draft resolutions submitted. Thus, the present report coversE/ the
Committee's consideration of items 29 and T4 and of certain parts of item 12

( "Report‘ of the Econcmic and Socisl Council") as expleined in the following
paragraph.

3. As regards ltem 12, Chapters II, III and IV of the report of the Economic
and Social Council were allocated to the Second Committee. In addition, Section I
of Chapter VII, entitled "Progremme eppraisals in the econemic, social and human
righte fields", wes available to it, and a sub-section of Chepter VII, entitled
"Consultation with the specialized agencies", was referred to it for any commentes.
The Committes considered, under the present group of items, all parts of the
report before it, except those which relafed specifically to the other agende
items allocated to the Second Committee i.e. except (i) Section IIT B of

Chapter II, which relates to items 28 "Progress and operstions of the Special
Fund", and 30 "Programmeg of technical assistance” and {ii) the first sub-section
of Section III A of Chapter II, which relates to item 31 "Opportunities for
international co-operation on behalf of forﬁer Trust Territories and other newly
independent States.”

Y, The Committee considered these iltems during sixty-four meetings held from

12 Qetober to 9 December 1960 (646th to TOTth, T09th and T1Oth meetings). In all,
twenty-three meetings (646th-654+th, 659th-6Tlst and 676th meetings) were devoted -
in whole or in pert - to the general debate, in which seventy delegations took
part. The opening and concluding statements of the general debate were made by
the Under-Secretery for Economic and Sceilal Affairs (4/C.2/L.458 and L.479).

5. In addition to the report of the Economic and Sociel Council,%- the Committee
had before it the following papers: & note by the Secretary-General on the
international flow of private capital (A/M487), a progress report by the Secretary-
General on the promotion of the internatiousl flow of privete capitel (E/3325

and Corr.l and 2), a report by the Secretary-General on the question of the

1/ Except for the draft resolution mentioned in foot-note 1/ above.

2/ Official records of the CGeneral Assembly, Fifteenth Segsion, Supplement No. 3
- (a/hL1E).
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establishment of a Unlted Nations Capital Development Fund (A/4488), a report
by Tthe Secretary-General on United Wations Capital Development Fund (E/539§ and
Add.i-h), & note by the Secreteary-Generel on the methods and techniques for
carrying out & study of world econamie development (A/4489 and Add.1), &
preliminary report by the Secretary-Ceneral on the evaluation of long-term
economic projections (E/BBTQ and Corr.l and Add.1-T7), & note by the Secretary-
General on the pramotion of wider trede co-operation among States (A/hh90), &
vrelimminary reporf by the Secretary-General on ways and means of promoting
wider trade co-operation emong States (£/3389 and Corr.l/Rev.l); a memcrandum
by the Govermment of Cube on land reform (A/4439). The Committee also had before
it the "Five-year perspective, 1960-1964: Consolidated report on the sppraisals
of the scope, trend and costs of the progremmes of the United Nations, ILO, FAOQ,
UNESCO, WHO, WMO and TAEA in the economic, sociel and human rights fields"
(E/3347/Rev.1).
6. - Sections I - XIV of the pregent report deal respectively with the Committee's
congideratlion of, and action on, each of the following proposals. Sectlon XV
deals with the Committee's consideration of, and actlon regarding, those parts
of Chapter VII of the report of the Economic and Soeial Council which were before
it.
(a) Draft resolution by Cenada, Colombie, the Federation of Malaja, Italy,
Nigeria, Norwey, Turkey and the United Kingdom of Great Britain and Noxrthern
Ireland (4/C.2/L.461 end Rev.l (F only) and Add.l, Rev.2 and Corr.l (E only)
and Corr.2 (8 only), Rev.3 and Rev.lt) on "Concerted action for econcmic

development of economically less developed countries", originally entitled
"Partnership for econcmic and sccial development".

Amendments to the gbove draft resolution or to the revised texts of
the draft resolution submitted by Brazil (A/C.2/L.k75), United Areb Republic
(a4/c.2/L.476), Ukrainian Soviet Socialist Republic (A/C.2/L.LTT and Rev.l),
Pakistan (A/C.2/L.L478 end Corr.l) (E only, Romania (A/C.2/L.480), Tunisie
(A/C.2/1.481 end Rev.l), Ireland, New Zealand and Thailand (A/C.2/L.k82),
Ukrainien Soviet Socialist Republie (A/C.2/L.483 and Rev.l), India and
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Tndonesia (A/C.2/L.A484), Guinea (A/C.2/L.485), Brazil, Ceylon, Indonesis
and Irag (A/C.2/L.4t88), Brezil, Ceylon, Indonesis and Irag (4/C.2/L.k89),
Bulgeria (4/C.2/L.497), Sub-smendment by United States of Americs
(8/¢.2/1.496 end Rev.l) to amendment submitted by Romenia (4/C.2/L.480).
(b) Draft "Declaration on Internstional Econamic Co-operation” submitted
by the Union of Soviet Socialist Republics (A/C.2/L.h66).
(¢) Dreft resclution by Pakistan (A/C.2/L.469 end Rev.l and Rev.1/Add.1)
on "Economic and social consequences of disarmement”. _
Amendments to the draft resolution submitted by Poland (A/c.2/1.510),
Lebanon (A/C.2/L.511).
(d) Draft resolution by Argentins, Denmerk, Netherlands, New Zealand,
Paklistan, Peru, Thailand end Tunisia (A/C.2/L.492) on "Projections”.
Amendments to the dveft resolution submitted by Burma (A/C.2/L.523).
(e) Draft resolution by Argentine, Brazil, Burma, Chile, Colombia,

El Salvador, Ethiopia, Gabon, Ghana, Greece, Guires, India, Irag, Liberia,

Libya, Morocco, Nigeria, Pakistan, Sudan, Theiland, Togo, Tunigia, United
Arsb Republie, Venezuela and Yugoslevie (A/C.2/L.WT0 end Add.1, and L.470/Rev.1
and Add.l, L.470/Rev.2 and Rev.3) on "Decentralization of the United Nations

economic and social activities and strengthening of the regional econcmic

commigsions".

Amendments to the draft resolution or its revised text submitted by
Nigeria (A/C.2/L.473), United States of Americe (A/C.2/L.513) and the
United Kingdom of Great Britain and Northern Ireland (A/C.E/L.515) and
Israel (A/C.2/1.516}.
(f) Draft resolution by Bulgeria, Czechoslovakia and Poland (A/C.2/L.J4T1 and
Rev.l and Rev.2) on "Strengthening and development of the world merket and

improvement of the trade conditlions of the economiecally less developed
countries”.

Amendment to the draft resolution submitted by the United States of
Anerice (A/C.2/L.517).
(g) Draft resolution by Colombia andicosté Rica (4/C.2/L.k93 and Rev.l and
Rev.2) én "Tmprovement of the terms of trade between the industrial and the

under-developed countries”.
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(h) Draft resolution by Afghenisten, Argentina, Bolivis, Brazil, Burma,
Cembodia, Ceylon, Chad, Chile, Colombia, Cubs, Cyprus, Ecuador, Ethiocpia,

Federation of Malaya, CGhana, Guinea, India, Indonesia, Iran, Tragq, Jordan,

Laos, Lebanon, Liberia, Libya, Mali, Morceco, Nepal, Nigeria, Pakistan,

Panema, Peru, Philippines, Seudi Arabias, Somelie, Sudan, Thellend, Togo,

Tunisia, Turkey, United Arab Republic, Uruguay, Yemen and Yugoslavia

(A/c.2/L.472 and Add.1-%, L.472/Rev.l and Corr.l (Russian only) end

Rev.1/Add.1) on "Esteblishment of & United Nations Cepltael Development Fund".
Amendments submitted to it by Demmark, Greece, Netherlards and Sweden

(A/C.2/L.514) and by Denmerk, Greece and the Netherlands (A/C.2/L.535).

(1) Draft resolution by Afghanistan, Burme, Ceylon, Chad, Ghana, Indie,

Indonesia, Iraq, Nepal, Nigeria, Pakistan, Sudan, United Arab Republic,
Yemen end Yugoslavia (A/C.2/L.47: and Add.1 end Add.2, L.hThk/Rev.l and Add.l1,
L.474/Rev.2 and Rev.3) on "Accelerated flow of cepital and technical

asgistance to the developing countries”.

Amendments to 1t submitted by the Netherlands (4/C.2/L.540}, Italy
(4/c.2/1.541) and Frence (A/C.2/L.543).
(i) Draft resolution by Pekisten eand Indonesia (A/C 2/1..495 and Rev.l) on
"International credit insurance'.
(k) Draft resolution by Czechoslovakia (A/C.2/L.465, Rev.l and Rev.2) on

"Financing of economlc development of less developed countries through

long-term loans and in other advantegeous ways and ensuring an increesing
share in world trede for their products”, originally entitled "Financing
of econcmic development through long-term loans extended at low rate of
interest and changing the structure of international division of lebour in
favour of the less developed countries'.

Amendments to it submitted by the United States of America (4/C.2/L.486),
Afghanistan end United Arab Republic (A/C.2/T.h87 and Rev.l), Canade |
(Afc.2/L.498), United Kingdom of Great Britain and Northern Ireland é
(A/c.2/1.501 end Rev.l and Rev.2)}, Turkey (A/C.2/L.503), Greece (&/C. E/L 505,
Italy (A/C.2/L.50T and Rev.l), Mexico {a/c.2/1.508). -

Sub-amendments by Canada (A/C.2/L.4b99) and by New Zealand (A/C. 2/1. 500)
to amendments submitted by Afghanistan and United Arab Republic
(A/c.2/L.487/Rev.1).

Juun
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Sub-emendment submitted by Argentine (A/C.2/1.504%) to emendment submitted
by the United States of America (A/C.2/L.486); sub-amendment submitted by
India (A/C.2/1.506) o amendment submitted by the United Kingdam of Great
Britain end Northern Ireland (A/C.2/L.501/Rev.2).

(1) Draft resolution by Brazil (A/C.2/L.toh and Rev.l) on “"Development of
retroleum industry in less developed countries™.

(m) Draft resolution by Afghanistan, Brazil, Burma, Central African Republic,
Ched, Cuba, Czechoslovakia, Dshomey, Ethiopia, Gabon, Ghana, Greece, Guinea,
Heiti, Indonesia, Irag, Ivory Cosst, lebanon, Liberia, Libya, Mali, Morocco,

Niger, Nigeria, Pakistan, Peru, Poland, Ramania, Saudi Arabia, Senepal,
Scmalia, Sudan, Togo, Tunisia, Ukrainian Soviet Socialist Republic, United
Aveb Republic, United Kingdom of Greset Britain and Northern Ireland, Upper
Volta and Yugoslavia (A/C.2/L.491 and Add.1-6) on "Activities of the United
Netions in the field of industriasl development”.

Amendment to it submitted by Ltaly (A/C.2/L.536).
(n) Draft resolution by Bolivia, Cube, Ghena, Irag, United Arab Republic
end Yugoslavie (A/C.2/1.190 and Rev.l) on "land reform".
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T- The draft resolutlion by the United Kingdom (A/C.2/L.461 and Rev.l {F only))
end also by Cenada, Colombla, the Federation of Malaya, Italy, Nigeria, Norway
and Turkey (4/C.2/L.461/84d.1) was introduced by the representative of the
United Kingdom &t the 672nd meeting. The draft resolution read as follows:

"Partnership for economic and social development

"me General Assembly,

"l. Reaffirms the solemn undertaking embodied in the Charter of
the United Netions to employ intermstional machinery for the promotlon
of the economic and social advencement of all peoples;

"2. Reiterates that a prime duty of the United Nations is to further
the economic and social advencement of fhe less developed countries of the
world and in this way to strengthen their sovereignty and independence;

"3, Recognizes that this reguires the diversification and
industrialization of those economies which are now dependent on subsistence
agriculture or on the export of a small range of primary commodities;

"k, Believes that in present circumstances this demends:

() The maintensnce of a high level of economlc activity and of
multliiatersl trade to ensble the less developed countries to sell more of
thelr products 1n expanding merkets in order increasingly to f£inance
thelr own economic development;

(b) The provision of public and private development capital from
the more developed to the less developed countries notably through
international orgenizations and through freely negotiated bilateral
arrangements;

(c) The expansion of technical co-cperation between coumtries at
all stages of development;

_ (4) Scientific and cultural co-cperation asnd the encouragement of
research;

(e) Proper regard for the human and social aspects of economic
development; :

Juun



AflERS
English
Page 8

"5. BRecommends with these objects in view that:

(a) Member countries and the international orgens concerned should
continue to study ways and mesns of moderating excessive short term
fluctuations 1nprimary commodity trade and of expanding trade in these
products;

(b) Technical training, education and pre-investment assistance, whether
underteken by interoational organizations or by individual Governments, should
be regerded as a major factor in the economic development of the under-
developed countries; in particular the fullest possible support should be
given to the United Nations Expanded Progremme of Technical Assistance, the
United Natlons Special Fund end to other existing voluntary progreammes of
the United Nations;

(e) Technical assistance and the supply of cepital, vhether provided
through international organizations or otherwise, should be in a form
acceptable to the recipients and not impose unressonsble conditions upon
them;

"6. Requests the Economic and Sccilal Council of the United Nations,
the Secretary-General of the United Nations, the specialized agencies,
Internationsl Atomic Frergy Agency and the Member Govermments of these
organs to taeke note of thils resclution and asks them to play their
appropriate part in carrying out its objectives and principles for the general
and common benefit of the human race."

8. The Committee, et its 6Tlst meeting, decided that the draft

resolution (A/C.2/T.461) should be considered jointly with the draft "Declarstion
on international econcmic co-operation” (4/C.2/L.466) submitted by the Union of
Soviet Bociallst Republics.

9.  The Committee considered the draft resolution (4/C.2/L.L61) at its 672nd,
673rd and 675th-679th meetings.

10. At the 672nd meeting, Brazil proposed (A/C.2/L.WT75) that the following new

sub-paragraph be inserted between operative paragraphs 5 (a) and 5 (b):

"(b) the Economic and Social Council give Pull consideration and,

whenever possible and convenient, prompt implementation to the recommendetions
of the forthcoming ninth session of the Commission on Internmational

Commodity Trade (CICT);"

1l. The United Arab Republic proposed (A/C.2/L.4t76) that the word "Reaffirms"
in the operatlve paragraph 1 should be changed to the words "Bearing in mind",

fun.
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and that the paragreph, as amended, should become the first preambular paragraph;
he also proposed the insertion of the Pollowing text as the second presmbular
paragraphs
"Believing that the principles laid down in the Charter of the United Nations
with regerd to intermational economic end soclal co-operation should be
reaffirmed now when so many Member States have recently joined the
United Natlons,".
12, A%t the 673rd meeting, the Ukrainien Soviet Socialist Republic proposed
(4/0.2/L.57T) that: (a) operative paragraph 4 (a) should be revised to read as
follows:

"(=) The maintenance of a high level of ecomomic activity and of mutually
adventageous multilateral and billateral trade to enable the less developed
countries to sell more of their products in expanding markets at reasonable
and steble prices and thus provide them with a real opportunity of
increasing their export esrnings and thelr own resources for financing
economic development,”

and (b) the following cleuse should be added at the end of operative
paregrarh 5 (c):

"and the esteblishment of priorities in furnishing econcmic assistance %o

the under-developed countries should not be subordinated to political

wotives."
13, Pakistan proposed (A/C.2/L.478 and Corr.l (English only)) that (a) in operative
paregrapxh 5 (a), the word "moderating” should be replaced by the word "oreventing”
and the worde "short term” should be deleted; (b) the following new paragraph should
be inserted as operatlve paragraph 5 (b) and the remaining sub-paragraphs renumbered
accordingly:

"(b) Urgent attention should be given by the member countries and the

international organs concerned to the adoption of measures designed to

assist in offsetting the effects of large fluctumtions, whenever they

occur, in commodity prices on balance of peyments with special reference

to compensatory financ&ng, so as to enable countries with under-developed

economles to comtribute their own resources to the maximum extent towards

sustained progremmes of economic and social development."”
and (c) in the new paragraph 5 (c) {formerly 5 (b)), the word "mejor" should be

replaced by the words "arn important”.

[one
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1k. At the 67hth meeting, the Committee recelved amendments by Romania
(4/c.2/1.480) providing that (a) in operative paragraph 5 (c) the words "amd not
impose unreasonable conditlions upon them" should be replaced by the.following:
"and should not be used to gain political, economic, military or other advantages
for those providing such assistance”, and (b) that the Pollowing new operative
Paragrapn should be introduced between éperative paragraphs 5 and 6:

"Recommends further that the sovereign right of every State to dlspose
of 1ts wealth and its natural resources should be respected and that the
principles of equality, of trade on equal terms and of mutual benefit shouwld
be observed in international economic relations.”

15. The Committee also recelved the following amendments by Tunisis
(aAfc.2/1..481): (a) the following new operative paragraph should be inserted
between operative paragrsphs 3 and U:

"Regalls and reaffirms the provisions of General Asserbly

resolution 1414 (XIV} and of Economic and Social Couneil
resclution 752 (¥XTX

(v) operative paragraph 3 should be deleted; (c) the following peragraph should be
inserted as the first preanmbuler paragreph:

"Considering that co-operation with the under-developed countries
should be directed, inter slis, towards the improvement of conditions for
the marketing and production of foodstuffs and primery commodities and
towards the establishment and development of a national industry,"”;

and (4) the following words should be added at the end of operative

paragraph & (b}:"based on mutual advantage and, where advisable, subject to
international supervision."”

16. At the 675th meeting, the Committee considered a revision (A/C.2/L.461/Rev.2
and Corr.l (English only)) of the eight-Power draft resolution. The sponsors had
introduced the following changes in the original text: (a) the title had been
changed to read: "Concerted action for economic development;" (b) the following
paragraphs had been inserted as the resolution's preamble:

"Belleving that the principles laid down in the Charter of the United
Nations with regard to international economlic and social co-operation

should be reafflrmed now when so meny Member States have recently Jjoined
the United Nations,

Jone
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"Bearing in mind the solemn undertaking embodied in the Char%er
of the United Nations to employ internationsl machinery for the promotion
of the econcomle and soclal advancement of all peoples, i

"Recalling also that one of the principal objectives of the United

Wations is to promote higher standards of living and that Members of the
United Watlons have pledged themselves to take Joint and separate|actlon
to achieve this purpose,™
(e) in operative paragraph 2 (now 1), the word "further" had been repliced by the
word "accelerate" and the words "and in this way to strengthen their spvereignty
and independence” by the words "and thus safeguerd theilr independence;

(d) operative psragraph 3 (now 2) had been redrafted as Follows: !

"Recognizes that this social end economlc advancement reqplres the
development end diversification of economic activity and industrislization
of those economies which are largely dependent on subsistence agriculture
or on the export of a small range of primary commodities,”

(e) in the introductory part of operative paragraph 4 (now 3), the wor&s "this
demands”: were replaced by the words "the achievement of these ends demands
inter alia"; (£) operative paragraphs 4 (a), 4 (b) and & (c) (now 3 (ab, 3 (b)
and 3 (c)) hed been redrafted to read as follows: :

I

"(a) The maintenance of a high and expanding level of economic activity
and of generally beneficial multileteral trade in order to enable'the less
developed countries to sell more of their products at stable and |
remunerative prices in expanding merkets and so increasingly to finance
thelr own economic development from their earnings of foreign exchange,

"(b) The increasing provision of public and private capital om acceptable
terms from the more developed to the less developed countries nothbly
through internstional organizations and through freely negotiated
miltilateral or bilatersl srrangements,

"(c) The expansion of technical co-operation between countries atiall
stages of development, with the objective of aiding the under—developed
countries to increase their knowledge of and capacity to apply modern
techniques,”

(g) operative parsgraphs 5 (a) to 5 {c) (now & (a) to & (e)) had been %eplaced by
the following:

{a) Member countries and the international organs concerned Sbould continue
to seek and spply ways of eliminating excessive fluctustions in prlmary
commodity trade, and practices or measures vwhich have unfavourabl?
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repercussions on the trade in basic products of the less developed countries
and so to expend trade in these products;

(b) In particuler, with this in mind, the Economic and Soecial Council

should continue teo glve close and serlous attention to the problems of
commodity trade, and to the recommendations of the Commission on International
Commodity Trade designed to deal with them;

(¢} Technical training, education and pre-investment assistance, whether
undertaken by international organizetions or by Ilndividual Governments,
should be regarded as an important factor in the econmomic developments of
under-developed countries; in particular the fullest possible support should
be given to the United Nations Expanded Programme of Technical Assistance,
the United Nations Special Fund and to the other voluntary programmes of

the United Nations which are concerned with these ends;

(d) Technical assistance and the supply of development capital, whether
provided through internmational organizations or otherwise, should be of a
kind and in a form acceptable to and in accordance with the wishes of the
recipients and chould involve no unreasonable conditions for them;

(e) Reglonal economic groupings should be designed to offer the
opportunities of an expanding market to all trading nations without prejudice
to the interests of third parties;

(h) in operative paragraph 6 (now §), the word "effectively”" had been inserted

after the words "and asks them to play their appropriate part ..."
17. The Commlttee also had before it amendments by Irelan&, New Zealand, and
Theiland (4/C.2/1.482) whereby the words "and countries dependent on the export

of a smell range of primery commodities” should be inserted after the words
"less developed countries” in operative paragraphs 3 (a) and L (a) of the
revised draft resolution A/C.2/L.461/Rev.2.

18. The representative of the United Kingdom informed the Committee that the
sponsors had agreed to accept further changes in the revised draft

resolution (A/C.2/L.461/Rev.2) as follows: (a) in operative paregraph 3 (a), the
words "free from artificial restrictions” would be inserted after the words
"myltilateral trade” and the words "and those dependent on the expert of a small
range of primary commodities" after the words "less develeped countries”; (b) in
operative paragraph % (a) the words "as a matter of urgency" would be inserted
after the words "should continue"; the word "both" after the word "eliminating";

fee.
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ne word "restrictive" after the words "primery commodity trande, and” aﬁd the
vord "so" in the Final clause of the paragraph would be deleted; and (c)%in
operative paragraph U (b), the words "continue to" would be deleted,

19, Brazil, the United Arsb Republic and New Zealand, the latter on behalf of
the three sponsoring delegatioms, withdrew their amendments (A/C.E/L.hTB,iL.hTG,
and 1.482, respectively). |

20. Pakistan withdrew its first and third amendments and meintained its: second
smendment (A/C.2/L.478 and Corr.l (English only)}).

5], The Ukrainian Soviet Socialist Republlc withdrew its first amendmen#

(afc. E/L 477) and proposed instead that the words "and mutually advantageous
bilateral" should be inserted in operative paragreph 3 (a) after the word
"ultilateral”  (A/C.2/L.4T7/Rev.l). The Ukrainien Soviet Socialist Bepublic

maintained its second amendment which now referred to operative paragraph Lk (a)

instead of 5 (c).

22, Tunisia withdrew its first amendment (a/c.2/1..481), meintained 1ts second
and third emendments, and withdrew the words "pased on mutual advantage”| in its
Pourth smendment, while modifying the remainder to read "in conformity with the
principles of the international undertakings entered into by the parties
(A/C.2/L.481/Rev. 1). These words were to be added at the end of operative
parsgraph 3 (b). %
2% The Ukraiunlan Soviet Socialist Republic propoeed the following further
smendments (A/C.2/L.483) to the revised text of the jolnt draft resolution-

(e) the words "that a great gap exists between the levels of living of the

peoples of the economically developed and wnder-developed countries and“ should be
inserted in the third preambular paragraph after the words "Recalling also and
the worde "for all peoples” added after the words "higher stendards of liv1ng"

(b) the following new paragraph should be inserted between cperative paragraphs 2
and 3: }

"Recognizes further that it also requires an acceleration in %he rate
at which all under-developed countries accumulate their own resourbes for
the Pinencing of thelr economic develcpment, so that thelr own resources
mey pley the leading role in such financing:”

(¢) the following words should be added at the end of operative paregraph 3 (c¢}):

"particularly through assistance in the training of qualified personnel from among
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the local population of these countries"”, and (d) the word "pre-investment" in
operative paragraph 4 (c) should be deleted.

2k, 1India and Indonesis proposed thet the words "should be increased and" should
be inserted after the words "or otherwise" in operative paragraph U (a)
(a/C.2/1.484),

25. At the 676th meeting, Guinea proposed that the following paragraphs should
be added after the third preambulsr paragraph (4/C.2/L.485):

"Conéidering, hovwever, that many countries are st1l1l economically
under~developed, and that their peoples have a very low level of llving,

"Recognizing the compelling need to assist the peoples concerned by
every meens aiid, first and foremost, with a view to diversifying single-
crop economles, to promote the development of economically under-developed
areas in order to enable.the under-developed countries to carry out
adequate development programmes,”.

26, Brazil, Ceylon, Indonesia, and Iraq proposed that operative paragreph 4 (d)
should be redrafted to read as follows (A/C.2/L.488}):

"(d) Technical assistance and the supply of development capital, whether
provided through existing and future international organizations and
institutions or otherwise, should be of g kind and in a form acceptable
to and in accordance with the wishes of the recipients, and should involve
no unreasonable conditions for them.”
27. 'The two-Power amendment (A/C.2/L.48L) and the four-Power amendment
(4/C.2/1..488) were combined as a five-Power amendment (4/C.2/L.489), whereby
operative paragraph 4 (d) should be revised to read as follows:
"(d) Technicsl assistance and the supply of development capital, whether
provided through existing or fubure international orgenizations and
institubions, or otherwise should be increased and should be of a kind
and in a form acceptable to snd in accordence with the wishes of the
recipients, and should involve no unreasonsble conditions for them."
28. At the 67Tth meeting, the Committee considered a second revision
(A/c.e/L.l;61/Rev.3)y of the eight-Power draft resolution. The sponsors had
introduced the following edditional changes in the text: (a) in operative

paragraph 1, the words "safeguard their inﬁépendence" had been replaced by the

1/ A/C.2/L.461/Rev.l was in French only.
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ords "both safegusrding their independence and helping to close the gap in
tandards of living between the more developed asnd the less developed countries”;
b) operative paragraph 2 had been redrafted as follovs:

"Recognizes that this socisl and economic advancement requires the
development and diversification of economic activity: that is to say the
improvement of conditions for the marketing and production of foodstuffs and
jndustrislizetion of those economies vhich are largely dependent on
subsistence agriculture or on the export of a small range of primary
commodities;”

¢) the words "and bilateral" had been inserted after the words "end of generally
seneficial multilateral” in operative paragraph 3 (a); (4) the words "people of"
12d been inserted after the words "with the objective of ailding the" in operative
saragraph 3 {c); (e) the words "end those dependent on the export of a small range
f primary products” had been inserted in operative paragraph & (a) after the
sords "of the less developed countries"; (£) the followlng words had been added

vt the end of operative peragreph 4 (b); "including those relating to off-setting
the effects of large fluctuations”; and (g) in operative paragreph % (d4), the

sord Mincreasing" had been inserted after the words "technical asslstence and the";
the words "existing snd future" after the words "whether provided through” ; and
the words "and institutions” after the words "internstional organizations"; and the
words "politicael, economic, military or other” had been added at the end.

59, The Ukrainian Soviet Socialist Republic withdrew its first set of amendments
(A/C.E/L.h??/ﬂev.l) and the first apd third smendments of its second set
(4/C.2/L.483); it meintained the second and fourth emendments.

30. Romenia withdrew its first amendment (4/C.2/L.480); it likewise withdrew

the second part of its second asmendment. It maiﬁtained the first part of its
second amendment, i.e. the part reading: "Recommends'further‘that the sovereign
right of every State to dispose of its wealth and its netural resources should

be respected....”

31. Tunleia withdrew its amendments (A/C.2/L.481/Rev.l).

32, QGuinea withdrew the first paragraph of its amendment but maintained the
second paragraph {4/C.2/L.485).

o
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33. Indonesia, on behalf of the sponsors of the five-Power amendment (A/C.2/L.L89),
withdrew those parts of the amendment which had been accepted by the sponsors

(see pare. 28, heading (g), second and third insertions). They raintained their
amendment insofer as the addition of the words "and should be increased"

wWas concerned.

34. The United States proposed a sub-amendment (A/C.2/L.496) to the second
amendment (4/C.2/L.480) by Romania, as modified by the sponsor (see para. 30,
above), whereby the words "with due regard to the rights and duties of States under

internationsl law and the desirability of promoting foreign investment;" would
be added at the end of the text proposed by Romania. Subsequently, the United
States deleted the words "end the desirebility of promoting foreign investment"
from its sub-amendment (A/C.2/L.496/Rev.1).

35. At the 678th meeting, the Committee had before it a third revision
(8/C.2/L.461/Rev. 1) of the eight-Power draft resolution. The sponsors had
introduced the following additional changes in the text: (a) in operative
peragraph 1, the words "contributing to" replaced the word "both"; (b) in
operative paragraph 4 (b), the words "such as compensatory financing” hed been
inserted after the words "including those"; (c) in operative paragraph 4 (d) the
words "technical assistance and the increasing supply of development capital” had
been replaced by the words "technical assistance and the supply of development
capltal which are increasing and should be increased further"; the words
"acceptable to and" had been deleted; and the word "unreasonsble” replaced by the
word "unacceptable"; (d) in operative paragraph 4 (e) the words "without prejudice
to" had been replaced by the words "taking into account;" and (e) the following
new paragraph 5 had been introduced:

"Recommends further that the sovereign right of every State to dispese
of its wealth end its natural resources should be respected in conformity
with the rights and duties of States under international law;"

and the former operative paragraph 5 had become operative paregraph 6.

36. Pakistan withdrew its remaining amendment (A/C.E/L.hTS, amendment 2) which
had been taken into account by the BpONSOrs.

37. Romenia withdrew its remaining amendment {A/C.2/1..480, amendment 2, first
part) and the United States withdrew its sub-amendment (a/c.2/L.496/Rev.1).
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38. The flve sponsors of the amendment (A/C.2/L.489) agreed to withdraw their
amendment while Ceylon proposed orally that the word "and" following the words
"which are increasing” in operative paragraph k (d) should be deleted and
inserted followirg the words "institutions or otherwise,'.

39, Ukrainian Soviet Socialist Republic maintained its second amendment and
modified its fourth amendment (A/C.2/L.183) to propose that the words "end other
assistance” should be inserted after the words "pre-investment assistence” in
operstive paragraph b (c) (A/C.2/L.48%/Rev.l).

40. PBulgaria proposed that the last part of operative paragraph 4 (d) reading

"and should involve mo unscceptable conditions for them political, economlc,
military or other" should be amended to read "and should involve no econcmic or
other conditions unacceptable to the recipients, or political or military
conditions” (A/C.2/L.%97).

1. Poland proposed thet the title of the jolnt draft resolution should be
changed to read "concerted action for economic development of economically less
developed countries”.

42, At the 679th meeting, the United Kingdcom stated, on behalf of the spomsors,
that the oral proposal regarding the title which bhad been mede by'Poland and
the oral amendment of Ceylon haed both been accepted. The sponsors had also
decided to delete the words "political, econcmic, military or other" at the end
of operative paragraph 4 (d).

43. The Ukrienlen Soviet Socialist Republic withdrew the second of its two
remaining amendments (A/C.2/L.483/Rev.1l) while maintaining the first amendwent.
Lk, Romenia proposed thet the words "political, economic, military or other"
should be reintroduced at the end of operative paragraph 4 (d).

5. Guinea and the Ukrainian Sovliet Soclalist Republics reguested roll-call
votes on their amendments.

46. The Ccrmittee voted in the following way on the eight-Power draft resolution
(A/C.2/1,.461/Rev.L), as modified by the spomsors and on the amendments o 1t:

() The amendment of the Ukrainian Soviet Soclalist Republic
(A/C.2/L.483/Rev.1, amendment 1) was rejected by 3C votes to 18, with

24 chatentions. The 7otinz was &e folliws:

Jore
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In favour: Albania, Bulgaria, Byelorussian Soviet Socialist Republic,
Cuba, Czechoslovakia, Ethlopia, Guinea, Hmgary, Indonesia,
Libya, Mali, Poland, Romania, Saudi Arabia, Tunisia, Ukrainian
Soviet Socialist Republic, Undon of Soviet Soeialist Republics,
Yugoslavia.

Against: Australia, Austria, Belgium, Canade, China, Colombia, Costa
Rica, Cyprus, Demmark, Ecuador, El Salwdor, Federation of
Malaya, Finland, France, Iceland, Ireland, Italy, Japan,
Luxembourg, Netherlands, New Zealand, Nicaragua, Nigeria, Norway,
Sweden, Turkey, Union of South Africa, United Kingdom of
Great Britain and Northern Ireland, United States of America, ;
Uruguay .

Absteining: Afghanistan, Argentirs, Brazil, Burme, Cambcdia, Ceylon, Chile,
Dominican Republic, Ghana, Greece, Gua.temala,rlnd.ia., Iran,
ITraq, Israel, leos, Lebanon, Liberia, Madagascar, Mexico,
Morocco, Nepal, Niger, Fakistan, Panawa, Peru, Philippines,
Portugal, Senegal, Spain, Sudan, Thailand, Togo, United Arab
Republie;, Venezuela, Yemen.

(b) The amendment of Guinea (A/C.2/1..185, second paragraph only) wes

rejected ty 23 votes to 21, with 40 abstenticns. The voting was as

Tollowss

In favour: Afghenistan, Albaniae, Bulgaria, Burta, Byelorussian Soviet
Soeiellst Republic, Cembodia, Cuba, Czechoslovakia, Ethlopia,
Ghera, Guinea, Hungary, Libya, Mali, Morocco, Poland, Romania,
Saudi Arabiea, Ukrainian Soﬁet Socialist Republic, Unicn of
Soviet Socialist Republics, Yugoslavia.

Against: Australia, Belgium, Canade, Chine, Colombia, Costa Rlca,
Denmerk, Federation of Malaya, Greece, Ilaly, Japan, Luxemboursg,
Netherlands, New Zeanland, Nicsrague, Norway, Spein, Sweden,
Turkey? Union of South Africa, United Kingdom of Great Britain
and Northern Ireland, United States of America, Uruguay.

Lovs
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Absteining: Argentine, Austria, Brazil, Ceylon, Chile, Cyprus, Dcminican
Republie, FEecuador, EL Salvedor, Finland, France, Guatemals,
Iceland, India, Indonesle, Iran, Irag, Irveland, Israel, laos,
Lebanon, Liberls, Madagascar, Mexlco, Nepal, Niger, Nlgeris,
Pakisten, Panpame, Péru, Philippines, Portugal, Senegal, Sudan,
Thailand, Togo, Tunisia, United Arab Republie, Venezuels, Yemen.
(c¢) The smendment of Bulgerie (A/C.2/L.L97) was rejected by 35 votes to 20,
with 28 abstentions;

(@) The oral amendment by Romenia (see para. 4l above) was adopted by
5% votes to 2, with 22 abstentions.

(¢) The phrase "in conformity with the rights and duties of States under
international law" in operative paragraph 5 of the Jjoint draft resolution, on

which & separate vote had been requested by Cuba, was adopted by 54 votes to none,
with 26 abstentions.

(f) The eight-Power revised draft resolution as & whole, as smended, was
adopted unanimously.

47, The Committee, therefore, recommends to the Genersl Assembly the adoption of

draft resolution I, as set forth in the annex to the present report.
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48. The draft "Declaration on International Economic Co-operation” submitted by
the Union of Soviet Socialist Republics {A/C.2/1..k66) was introduced by its
sponsor at the 672nd meeting. The draft declaration reads as follows:

"Nraft Declaration on International Economic Co-operation

"The States Members of the United Nations which have signed this
Teclaration, starting from the premise that war as a means of settling
international political, economic and other problems wust be banished
from the life of nations, declare theilr determination to join their
efforts in seeking ways and means of ensuring the peaceful coexistence
of States with different social systems in conformity with the United
Nations Charter.

"The States signatories to the Declaration, being agreed that
peaceful coexistence and peaceful competition presuppose a general
expansion of economic, culturel and other ties among various countries
irrespective of their social systems and that economic co-operation
among nations in turn creates a good basis for improving politlcal
relations among States and consolidating peace and mutual trust,

"Jointly declare that:

"The Interests of economic and social progress in the world require
the strengthening and development of economic relations among States
irrespective of differences in their social and economic systems;

"Sconomic competlition among countries with different socilal systems
should not lead to the economlc isolation of some countries or to economic
warfare;

"Economic and trade relations among countries should be founded on the
principles of equality, mutual benefit and non-interference in internal
affairs; '

"Countries should adhere %o the principle of the most-favoured-nation
treatment in their mutuel trade relations;

"Berriers and artificial discriminatory restrictions in interrnational
trade should bte graduslly removed with a view to creating the most favourable
conditions for the exchanges of goods and services among netions;

"The formation of subreglonal economic organizatlons and alignments
should not prejudice the interests of third countriles.

/..
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"The States signatories to this Declaration agree that economicelly
less developed countries are in need of economic and technical aid from
more developed countries, an ald which should be provided subject to the
following basic principies:

"Assistance to less developed countries in the attainment of
thelr economic independence end in raising the levels of living of
their peoples, first and foremost by doing away wilth the single-crop
economy, Aaccelerating their economic development and establishing
and developing their national industry;

"Respect for the sovereignty of less developed countries and
non-interference in their internal affairs, inadmissibility oX
making eny political, economic or military claims on the recipient
States.

- "This Declaration, which is fully in conformity with the purposes of
the United Nations, is open for accession by all other States vwhich accept
its principles.”

49, At the 671lst meeting, the Committee had agreed that the draft declaration
should be considered jointly with the draft resolution {A/C.2/1..459) submitted
by the United Kingdom.

50. The Committee considered the draft declaration at its 672nd, 673rd end
674hth meetings. Statements regarding the draft declaration were also made at
the 676th meeting.

51. During the discussion of this draft declaration, certain suggestions for
changes in the text were made to the sponsor.

52. At the 673rd meeting, the representative of Afghenistan mede a procedural
proposal that the draft declaration be transmitted to the Economic and Social
Council for consideration at the Council's thirty-zeccnd session together with
the proceedings of the General Assembly's discussions thereon.

5%3. Following a further discussion of the declaration, the Commititee approved
at its 674th meeting, the following motion by Afghanistan:

"The representative of Afghanistan said that the declaration was of
such importance that it should be discussed by the Economic and Socilal
Councll, taking the views expressed in the Committee into consideration.
The representative of the Union of Soviet Socialist Republics,. though he

would have preferred the adoption of the draft declaration, agreed with
the proposal of the representative of Afghanistan.”
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54. The draft resolution submitted by Pakistan (A/C.2/L.469) was introduced by

the sponsor at the 683rd meeting. The text of the draft resolution reads as
follows:

"Economic and social conseguences of Disarmament

"The General Assembly,

"Recalling its resoluticn 1378 (XIV),

"Conscious that the impact of disarmament is likely to set in motion
great changes in the domestic economies of States and in internationsl
economic relations, as a result of the progressive diversion of humen and
meterial resources from military to pesceful purposes,

"Recognizing that uffective action at the national and international
levels will need to be taken to make use of materisl and humen resources
becoming available as a consequence of disarmement in order to promote
social progress and better standards of life in the world,

"Bearing in mind the importence of comprehensive and systematic
studies in this field to enable Member States, especially those which are
under-developed, to meke the necessary economic and social adjustments
in the event of disarmament,

"Convinced that it is both timely and desirable to undertake such
studies,

"1l. Decides to establish a committee of highly qualified
experts, one from each of the followlng countries: l?

to examine:

(a) The national economic and social consequences of disarmament in
countries with different economic systems and at different stages of economice
development, including, in particular, the problems of replacing military
expenditures with alternative private and public civil expenditures so as
to meintain effective demend and to ahsorb the humen and material resources
released from military uses;

The number of experts and the names of the countries to be determined by the
Committee.

feon
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(b) The impect of disarmament on international economic relations
including its effect on world trade and especially on the trade of under-
developed countries;

(¢) The utilization of resources released by disarmament, for the
purpose of economic and socisl development, in particular, of the under-
developed couniries;

_ "2. Requests the committee of experts to submit the results of its
deliberations to the Eccnomie and Scoelal Council at its
session; 1/

"3. Requests the Secretary-General to place at the disposal of the
comnittee such assistance, including documentation, as it may require.”

55. The Committee considered this draft resolution at its 683rd to 686th meetings.
56. At the 683rd meeting, Polaend proposed (A/C.2/1..510) that the following new
operative paragraph should be inserted between operative paragraphs 1 and Z2:

"Appeals to the Governments of States Mewbers of the United Nations
to extend to the Committee of Experts sll the assistance necessary for the
performence of the tasks entrusted to it;".

57. At the 685th meeting Lebanon proposed (A/C.2/L.511) the addition of a new
sub-paragraph (b) reading es follows, to operative paregraph 1, renumbering the
subsequent sub-paragraphs accordingly:
"The possible development of structural imbalances in national
econcmies as & result of the cessation of capitel investment in armaments
industries and the possible corrective effect of expanded capital assistance
to the under-developed countries on such imbalances”.
58. Several oral suggestions were also made during the course of the discussion.
59. Pakisten, at the 686th meeting, submitted a revised text (A/C.2/L.169/Rev.1)
of its draft resolution, in which the following changes were made:

(a) ‘In operative paragraph 1, the introductory part reading "Decides to

establish a committee of highly qualified experts, one from each of
the following countries: to examine:" had been replaced by the

words "Reguests the Secretary-General to examine”.

1/ The session to which the experts will submit their report to be determined
by the Committes.

Jen.
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(b) Operative paragraphs 2 and 3 were replaced by the following text:

"2. BRecommends that the Secretary-General should conduct the proposed
examination with the assistence of expert comsultants to be appointed by him
with due regard to their gualifications and to the need of gecgraphical
representation and intimate knowledge of countries with different economic
systems and at different stages of economle development;

"3. Requests the Secretary-General to submit g preliminary report on
the results of the examinatlion to the Economic and Social Council at its
thirty-third session;

"h. Reguests the Econmomic and Sccial Couneil to transmit the report
with 1ts views to the General Assembly at its seventeenth session;

"5. Appeals to Governments to give full co=-operation to the Secretary-

General in the fulfilment of the task entrusted to him."
60. Poland withdrew its amendment (A/C.2/L.510).
6l. The représentative of Lebanon, acting on a suggestion by the representative of
the Philippines, orally modified his emendment (A/C.2/1.511), adding a new sub-
paragreph to operative paragraph 1, by rewording the last vhrase to read:
"... and the adoption of possible corrective measures o prevent such lmbalances,
ineluding expanded cepital assistance to the under-developed countries.”
62. The representative of Ttaly suggested, and the sponsor agreed, that
operatlve paragraph 5 should become operative paragreph 3, end operative
paragraphs 3 and 4 be renumbered b4 and 5 respectively.
63, The Committee heard a statement (subsequently issued as
A/C.2/L.469/Rev.1/Add.1) by the representative of the Secretary-General concerning
the finaneisl implications of the revised draft resolution.
6k. The Committee then voted at its 686th meeting as follows on the amendment by
Lebanon (A/C.2/L.511, as modified) and the revised draft resolution
(4/¢.2/1L.469/Rev.1), as modified by the sponsor;

(2) The smendment by Iebanon (A/C.2/1.511) as modified, was adopted by

19 votes to 15, with 35 abstentions.

(b) The draft resolution as & whole, as amended and modified, was adopted

by 66. votes %o none, with h abstentions.
65. The Committee therefore recommends to the General Asgembly the adoptlon of
draft resolution IT &s set forth in the amnex to the present report.

/..
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66. The draft resolution submitted by Argentinas, Demmark, Netherlends,
New Zealand, Pakisten, Peru, Thailsnd and Tunisia (A/C.2/L.h92) was introduced
by the representative of Peru at the 694th meeting. The text of the draft

resolution read as follows:

"Projections
"The Genersl Agsembly,

"Considering the importance of projections of certain
rajor international econcmic trends, particulaerly in the
field of primary products,

"Aware of the special importance of such projections to
the less developed countries, including those which have
recently achieved their political independence, for the
formulation of their long-term policies for the development -
of thelr natursl resources,

"Recelling its resolution 1428 (XIV) on world economic development,

"Tgking note of the activities of the Econcmic and Social Council
in this field and, in particular, of its resolution 77T (XXX) concerning
“the solution of probleme relating to methodology, comparability and
collation of relevant deata.

"Belleving that the need to accelerate the economic development
of the under-developed countries calls for an intensification of all
activities conducted in this field in order to make svailsble even
tentative deta on the medium- and long-term prospects for the production
and exports of those countries in the light of the longer-term trends
prevalling in the world economy,

"1. Endorses resolution 777 (XXX) of the Econcmie end Social Council;

"2. Requests the Economic and Social Council %o intensify its work
in the field of economic and social projections;

"3, Recommends that the regional economic commissions continue
and intensify thelr activities in this field;

"L, Invites the Cormission on Imternational Commodlty Trade %o
continue the consideration of this duestion at its next session and
to make such recommendations as 1t deems approprilate;
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"5« Reguests the Secretary-Gemeral, bearing in mind the
recommendations of the afore-~mentioned Commission 4o prepare,
in consultetion with the Director-Genersl of the Food and
Agriculture Organization and in co-cperation with the Executive
Secretaries of the regional economic commissions, a study containing
tentative medium~ and long~term projections of the prospective
internationsl demand for, and supply of, selected mejor primary
commedities at present exported by the under-developed cotntries;
and

"6. Further reguests the Secretary-General to submit this
study, together with a note on the methodology used, to the
Economic and Soeial Council for considerstion at its thirty-fourth
session and for transmission, with its observetions, to the
General Assembly at its seventeenth session.”

67. The Committee considered this draft resolution at its 694th to 696th
meetings.

68. At the 695th meeting, Burma proposed (A/C.2/L.523) the insertion of the
following as the second preambular raragraph:

"Considering further the importance of projections in drawing up
plans of economic development,”

and of the following as a new operative Paragraph between operative paragraphs
4 and 5:

"Urges that the technical assistance programmes of the United Nations

and of the regional economic commissions glve particular attention to

the technique of projections for rurposes of drawing up plans of

econcmic development."
69. Several oral suggestions were also mede to the sponsors during the course of
the discussion. The sponsors then agreed to introduce the following changes in
the text of their dreft resolution (A/C.2/L.492); (a) in the second preambular
paragraph, they replaced the words "for the formulation of their long~term
policies for the development of their netural resources" by the words "for the
formulation of their long-term policies and plans for economic develoyment,
including the use of their natural resources"; (b) in operative raeregraph 4, they
replaced the words "Invites the Commission on Internstional Commoditj Trade" by
the words "Welcores the decision of the Commissien on Internatioral Commodity
Trade" and iwserted the worde "invites it" before the words "to mmke such



A/hELB
English
Page 27

t

recommendations;” and (c) they expanded the phrase in operative parsgraph 6

"tegether with a note on the methodology used” to read "together with a
detailed note on the methodology used and the problems encountered”.

TCs Burma withdrew its first amendment end agreed not tc press 1ts second
amendment (4/C.2/L.523).

Tl+ A&t the 695th meeting the Committee unanimously adopted the joint draft
resolution (4/C.2/L.492), as medified by the sponsors.

T2. The Committee, therefore, recommends to the General Agsembly the adoption
of draft resolution III gs set forbth in the annex to this report.



A/uE48

English
Page 28
v
T3+ The draft resolution submitted by Argentina, Burme, El Salvador, Ethiopia,

Gabon, Ghana, Liberia, Libya, Morocco, Suden, Thailand, United Arab Republic;

Venezuela and Yugoslavia (A/C.2/L.470) and by Somalia {A/C.2/L.L70/Add.1) read
as follows: |

Decentralization of the United Nations economle and social activities
and strengthening of the regional economic commissions

"The General Assembly,

"Expressing its satisfaction that the Economic and Social Counecil
recognized the value of regional co-operation in the establishment of the
United Nations system of regional econcmic commissions to which the
Economic Commission for Africa was added in 1958,

"Noting with approval the comclusion of the Cormittee on Programme
Appraisal of the Bconomic and Sociel Council 1/ as endorsed by
resolution 793 (¥XX) that the regional economic commissions were steadily
gaining in importance as focal centres for the discussion and the promotion
of economic development, including its socilal aspects, and that i1t was in
the Commissions that experts, plammers and administrators met, who had
priwary responsibility for the economic development of the respective
countries in the several regions,

"Welcoming also resolution 795 (XXX} on 'Co-ordination in the field!,
adopted by the Economic and Social Council on 3 August 1960, and being aware
of the need for regional co-ordination requiring the co-operastion of the
Resident Representatives of the Technical Assistance Board in individual
countries with the regional economic commissions,

"Recognizing that the regional economic commissions are not limited
under their terms of reference to studies and deliberations, and are
actually performing various operational functions through thelr secretariats,

"Reaffirming its resolution 1158 (XII) on 'Activities of the regional
sconomic commissions?! of 26 November 1957,

"Bearing in mind particularly rescolutions 11 (IT) and 19 (II) of the
Economic Commission for Africe, resolution 31 (XVI) of the Economic
Commission for Asia and the Far East, resclutions 153 (VIII), 155 (VIII),
172 (AC.45) and 173 (AC.L5) of the Economic Commission for Latin America
and resolution b (XV) of the Economic Commission for Europe,

E/3347/Rev.1, p. 85, para. 318.

oo



Th.

AfhEh8
Fnglish
Fage 20

"l. Reiterates the view expressed by the Economic and Social Council
in resolution 795 (XXX) that the regional econcmic commissions have an
inereasingly important role to play in assisting in the initiation,
implementation and co-ordination of economic and social programmes and
activities of member countries at the regional level, including appropriate
technical assistance projects;

"2, Invites all States Members of the United Nations to advance further
their active support of the activities of the United Nations regicunal
economic commissions, and all States Members of the respective commissions
to take Further advantage of the facilities and services which could be nade
available by or through their secretariats;

"3. Urges the regional commissions to strengthen co-operation among
themselves, including exchange of the results of work and experiences
gained;

"L. Requests the Secretary-General to consul®t the regional economic
commissions at their next annual sessions and to report to the thirty-second
session of the Economic and Sociel Council and to the sixteenth session of
the Qeneral Assembly on the steps he has teken in implementation of
resolution 793 (XXX) regerding the decentralization of activities and
operetions and the increased utilization of the services of the regional
econcmic commissions.”

Nigeria proposed (A/C.2/L.475) the insertion of the following new operative

paragraph between operative paragraphs 5 end h:

[EE

UTnvites the Secretary-Genersl to meke every effort to strengthen the
secretariats of the reglonel economic commissions and in particular to
develop, in co-operation with the independent African States, the secretariat
of the Economic Commission for Africa to the level required for the adequate
discharge of its important tasks;".

The sponsors, now including Argentina, Brazil, Burme, Chile, Colombia,

Bl Salvador, Ethicpia, Gabon, Ghana, Greece, Guinea, India, Iraa, Liberia, Libya,

Morocco, Nigeria, Pakistan, Sudan, Thailand, Togo, Tunisia, United Arab Republic,

Venezuels and Yugoslavia,submitted a revised version (a/c.2/L.470/Rev.] and

Add.1l) of their joint draft resolution pefore the Committee began to consider it.
This revised draft resclution, whichrtook into account the emendment by Nigerla
(a/c.2/L.4T3) was introduced by the representative of Ghana at the 687th meeting.

Tt read as follows:
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Decentralization of the United Wations econcmic and sociel activities
and strengthening of the regional economiec commissions

"The General Assembly,

"Expressing 1ts satisfaction that the Economic and Social Council
recognized the value of regionel co-cperation in the establishment of the
United Wations system of regional economlc commissions to which the
Economic Commission for Africa wes added in 1958,

"Welcoming resolution 795 (X¥X) on !'Co-ordination in the field!, adopted
by the Economic and Social Council on 3 August 1960, and being swars of the
nead for regional co-ordination reguiring the co-operation of the Resident
Representatives of the Technical Assistance Board in individual countries
with the regionel econcmic commissions,

"Recognizing that the regional econcmic commissions are not limited under
their terms of reference to studies and deliberations, and are actually
performing variocus operational functions through thelr secrstariasts,

"Reaffirming its resolution 1158 (XII) on 'Activities of the regional
economic commissions?! of 26 November 1957,

"Bearing in mind particularly resolutions 11 (II)} and 19 (II) of the
Economic Commission for Africa, resolution 31 (XVI) of the Economic
Commission for Asia and the Far East, resolutions 153 (VIII), 155 (VIII),
172 (AC.45) and 175 (AC.45) of the Economic Commission for latin Americs
and resolution 4 (XV) of the Economic Commission for Europe.

1. HNoteg with satisfaction the conclusion of the Committee on Progremme
Appraisal of the Bconomic and Social Council ;/ as endoreged by
resolution 793 (XXX) that the regional economic commissions are playing
an increasingly important role in the preparation and carrylng out of
programres snd activities, in the economic and sccial fields, both as
focal centres for the promotion of economlic and social development, and
as meeting grounds for experts who contribute to this development in their
respective countries in the several regions;

"2, TInvites all States Members of the United Nations to advance further
their active support of the activities of the United Netions regionel
gconomic commissions, and all States Members of the respective commissions
to take further advantage of the facilities and services which could be
made available by or through their secretariat;

E/3374/Rev.l, p. 85, para. 318.
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"3. Urges the reglonal economic commlssions to strengthen co-operation
among themselves, including exchange of the results of work and experlences
gained on problems of copmon interest;

"h. Reguests the Secretary-General to meke every effort to strengthen
the secretariat of the regional econcmic commissions, and in particular to
promote and assist, In continuing co-operation with the independent African
States, the effective functioning of the secretariat of the Economic
Conmission for Africa;

"5. Reguests the Secretary-General to consult the regional economic
commissions at thelr next annual sessions and to report to the thirty-second
session of the Economic and Social Councll and to the sixteenth session of
the General Assembly on the steps he has teken in implementation of
resolution 7935 (XXX) regarding the decentrelization of activities and
operations and the increased utilization of the services of the regional
economic commissions.”

76. The Committee considered this revised draft resolution at its 687th to
689th meetings.
77. At the 687th meeting, the United Stetes of America (A/C.2/1..513) proposed

that (a) the words "requiring the co-operation of the Resident Representatives
of the Technical Assistance Board in individual countries with the regional

economic commissions” in the second preambular paregraph should be replaced by
the words "smeng local and regionasl representatives of the Secretary-General, of
the Technlcael Assistance Board and of the specialized agencies"; and (b) the
words "the Economlc and Social Council to take all steps it considers appropriate
to ensure that" should be inserted after the word "Urges" in operative
paragraph 3, and the word "to" in the same line should be deleted.

T8. Varioug oral suggestions were also made, and at the 688th meeting a second
revision (A/C.2/L.470/Rev.2) of the draft resolution, contalning the following
changes, was recoived by the Committee:

() Second preambular paragraph, the words "requiring the co-operation of

the resident representatives of the Technical Assistance Board in individual
countries with the regional econcmic commissions” was replaced by "among the
representatives of the Techniecal Assistesnce Board and of the speclalized agencles,
with the executive secretaries of the reglonal economic commissions”;

(b) operative peragraph 1, the words "endorsed by" were replaced by the
words "mentioned in";
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(c) oOperative paragraph 3, the words "and among their executive secretaries”

were inserted after the words "strengthen co-ocperation among themselves".
T3. The United States of America withdrew its flrst amendment while maintaining
its second amendment (A/C.2/1..513).

80. The United Kingdom of Great Britain and Northern Ireland proposed amendments
(A/C.2/L.515) to the second revised text of the draft resolution by which:
(a) The title would be amended to read "Strengthening of the regional

gconomic commissions and co-ordination in the field",

(b) Second preambular parsgraph, the words "and being aware of the need for

regicnal co-ordination among the representatives of the Technical Assistance
Board and of the specielized agencies, with the executive secretaries of the
regional econcmic commissions" would be replaced by the words "and belng aware
of the continuing need for reglonal co-ordination which requires liaison and
co-operation between the representutives of the Technical Assistance Board and
the specilalized agencies and the executive secretaries of the regiconal economic
commissions";

(c) Operative paragraph 5, the words "end the specialized agencies" would

be inserted between the word "sessions" and the words "and to report to the
thirty-second session”.

81. Israel submitted an amendment (A/C.2/L.516) by which the following phrase
would be added at the end of 6pera£ive paragreph 3: "with due regard to the

need for the most effective use of over-all resources".

82. Certain oral suggestions were also made during the discussion.

8%. At the 689th meeting, a new revision (A/C.2/L.470/Rev.3) was received by

the Committee which incorporsted the second and third amendments by the United
Kingdom (A/C.2/1.515), and in which the phrase "... with due regard to the relevant
resolutions of the Economic and Social Council ..." had been inserted in operative
paragraph 3 after the words "Urges the regional'economic commissions" .

84, In the light of the revised text of operative paragraeph 3, the United States
withdrew its second amendment (A/C.2/L.513).

85. The United Kingdom withdrew its first amendment (A/C.2/L.51%).

86. The Committee then voted on the revised draft resolution (A/C.2/L.470/Rev.3)
and on the amendment by Isreel (A/C.2/L..516) with the following results:

Jove
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(2) The amend@ent by Isrsel (A/C.2/1.516) was rejected by 25 votes to 19,
with 22 abstentions;

(b) The second presmbulsr paragraph, on which 2 seperate vote had been

requested by the Union of Soviet Socialist Republics, was adopted by 57 votes to 9,
with 1 abrtention.
(c) Operative paragraph h, on which a separate vote had been reguested by

Spain, was adopted by 60 votes to none, with 6 abstentions.

(4) The revised draft resolution as & whole was adopted unanimously.

The Committee, therefore, recommends to the General Assembly the adoption of

draft resolution IV, as set forth in the annex to the present report.

fonn
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VI
87. Tue draft resolution by Bulgeria, Czechoslovekia and Poland (A/C.2/L.471)

was intrcduced by the representative of Poland at the £89th meeting. The te;t
of the draft resolubtion reads as follows:

Strengthening and development of the world market and improvement
of the trade conditions of the economically less developed countries

"The General Assembly,

"Recalling its resolution 1421 (XIV) of 5 December 1959 on strengthening
and developing of the world market and improvement of the trade conditions
of the economically less developed countries,

"Recognizing that expansion of trade between all countries, and, in
rarticular, between those of different sccial and economlc systems and those
at markedly different steges of economic develorment is of vital importance
for the progress and welfare of all peoples and for the strengthening of
peace, and constitutes one of the most efficient means of accelerating the
incresse in the rate of development of the less developed economies,

"Considering the endesvours made in this direction by the different
United Nations bodies, and, in particular, by the Eccnomic Commission for
Burope, as far as trade between countries of dlfferent economic systems
is concerned,

"Being aware that regional trade co-operation presents an important
step towards world econcmic and trade co-operation,

"Teking note of resolution 778 (XXX) of the Economic and Social Couneil
end of resolution 6 (XV) of the Economic Commission for Europe,

"Relterating the high priority of this fleld of work of the United
Nations in its activities related to the world economy,

"Requests the Econcmic and Social Council:

"(1) To recommend to the Econcmic Commission for Europe to step up
the studies envisaged in 1ts resolution 6 (XV);

"(2) To recommend to the regicnal economic commissions to discuss the
causes and obstacles which have prevented a substantial rise in the volume
of exports of the economically less developed countries to the highly
Industrialized ones, as well as the ways and means of improving the existing
situation and to present their views on these matters to the thirty-second
session of the Ecomomic and Social Council;
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"(3) To recommend to the Economic Commissions for Europs, for Asia
and the Far Bast, for Latin America and for Africa to eleborate further
appropriate measures to promote intra-regional trade co-operation, bearing
in mind the necessity to observe the principles of mutually beneficial and
non-discriminatory international trade;

"(4) To discuss at its thirty-sccond session under a separnie
item the findings of the studies recommcrded in sub-reragrerhs (1),
(2) and (3) of this resolution along with the report 1/ being prepared
under General Assembly resolution 1421 (XIV) on 'ways and means of
promoting wider trade co-operation among States'!, in order to submit
those studies together with the Council's comments to the XVIth sesslon
of the General Assembly.”

88, The Committee considered this draft resolution at its 689th, 690th and
£91st meetings.
89. At the 689th meeting, the United States of America proposed the following
amendments (4/C.2/L.517): '

(a) The second preambular paragraph would be replaced by the

following text:

YRecognlzing that expension of peaceful trade is of importance forx
the progress and welfere of all peoples and comstlitubes one of the
most efficient means of accelerating the increase in the rate of
development of the less developed economies,"
(b) The words "to step up" in operative sub~paragreph (1) would be
replaced by the words "to ensure the preparation of", and the words
"in time for the thirty-second session of the Council" would be added
gt the end of the sub-paragraph;
(e) The words "to the highly industrialized ones" in operative sub-
paragraph (2) would be deleted;
(d) The last part of operetive sub-paragraph (3), beginning with the
words "Bearing in mind ..." would be deleted;
(e) The words "under a separate item" in operative sub-paragraph (4)
vould be deleted.
90. At the 690th meeting, the sponsors submitted a revised text (A/C.2/L.4T1/Rev.l)
cf the Jjoint draft resolution containing the following changes;

(2) The second preambular paragreph was revised %o read as follows:

}/ F/3389 and Corr.l/Rev.l, and the further report to be submitted to the
Feonomic and Social Council at its thirty-second seseion. : feue
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"Recognlzing that expansion of international trade and, in particular,
of trade between countries of different scclal and econcmic systems

as well as of trade between countries at markedly different stages of
economic development is of Importance for the progress and welfare of
all peoples, contributes to the strengthening of peace, and constitutes
one of the most efficient means of accelerating the increase in the
rate of development of the less developed economies,™

(b) The last part of operative sub-parsgraph (3) beginning with the words
"bearing in mind ..." (see amendment (d) in the preceding paragraph) were

transferred to the preamble and incorporated as the third preambular
paragraph;
(e) In the fifth (formerly fourth) presmbular paragraph, the words “which
deoes not prejudice the interests of other countries or the interest of world
trade at large" were inserted after the words "regional trade co-operation”;
(d) In operative sub-paragraph (1) the words "to step up" were replaced by
the words "to ensure the preparation of" and the words "in time for tke
thirty-second session of the Council"” were added at the end of the paragraph;
() The words "continue to" were inserted in operative sub-paragraph (2)
after the words "to recommend to the regional economic commissions to"
and the words "in particular" before the words "to the highly industrialized
ones".
91. The United States thereupon withdrew its first and second smendments,
maintained its third and fifth amendwents, and modified its fourth amendwent orally,
to propose the insertion of the words ™the General Agreement of Tariffs and Trade
concerning” after the words "the principles of" in the new third preswbular
paragraph,
92. A number of oral suggestions were made to the sponsors of the Joint draft
resolution by other delegations.
93. At the 691lst meeting, the sponsors submitted a‘second revised text
(A/c.2/L.UT1/Rev.2) of their joint draft resolution, which contained the following
additional chenges:
(a) In the second preambular paragraph, the last word "economies", wes
replaced by the words "countries, many of which have recently become

Members of the United Natioms,™;

/one
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(b) The third presmbular paragraph wes revised to read as follows:

"Bearing in mind the importence of maintaining and developing
generally beneficial trade free from artificial restrictions,”

(¢) The words "by the Economic Commission for Burope", in the fourth
Presubular paragraph were transferred to the end of the paragraph and
were replaced by the words "by the Commigsion on Intermational Commodity
Trade and";
(d) Operative sub-paragravh (2) was revised to read as follows:
"To recommend to the Cormission on Internationmal Commodity Trade
end to the regional econcomic commissions to continue to study the
causes and obstacles which have resulted in substantial fluctuations,
vhether in volume or prices, of exports of the economically less
developed countries, as well as the ways and means of improving the
existing situation and to present their views on these matters to
the thirty-second session of the Economic and Social Couneil, which
in its studies and recommendations should tzke into account the
problems of all member coumtries lnecluding those which at present
do not belong to any regional economic commission;"
(e} The words "after a preliminary exchange of views of the executive
secretaries of the regional economic commissions together with the Chairman
of the Commission on Intermational Commodity Trede," were inserted in
operative sub-paragraph (h) after the words "to discuss at 1ts thirty-second
session,”.
gk, The United States thereurcn withdrew its third and fourth cmendments
(A/c.2/1.517), maintaining only its fifth amendment.
95+ The representetive of Haitl proposed orally that the word "real" be inserted
before the word "importance" in the second and third preambular paragraphs. This
suggestion was accepted by the sponsors.
96. The Committee then voted on the revised draft resolution (A/C.2/L.4T1/Rev.2)
as further changed by the sponscrs, and the emendment to 1t as follows:
(a) The smendment by the United States of America (A/C.2/L.517, amendment 5)
was adopted by 30 votes to 20, with 24 abstentions;

(b) The word "real" in the second preambular paragreph, on which a separate

vote had been requested by Denmark, was adopted by 33 votes to 2, with
37 ebstentions)
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(¢) The words "end, in particular, of trade between countries of

different social and econcmic systems as well as of trade between

countries at markedly different stages of economic development is of

importance for the progress and welfare of all peoples, contributes
to thé Btrengthening of peace, and" in the second preambular paragraph,
on which & separaste vote had been requested by New Zealend, were adopted
by 38 voites to 18, with 17 abstentions;
(d) Operative sub-peragraph (1), on which a separate vote had been
requested by Italy, was adopted by 30 vobes to 17, with 27 abstentions;
(e) The revised draft resolution as a whole, as amended, was adopted
by 64 votes to noné, with 13 abstentions.

97. The Committes therefore recommends to the General Assembly the adoption

of draft resclution ¥V in the amnex to the present report.

fooe
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VII

98. The draft resclubtion submitted by Colombia and Costa Rica (A/C.2/L.493)
read as follows:

"Improvement of the terms of trade between the industrial and
the under-developed couwnmtries

"The General Assembly,

"Noting that the greatest economic development problem in most of the
under-developed countries is the imbelance between the prices of the products
they export and those of the merchandise and other gocds which they need to
import,

"Considering that for the above-mentioned reason the terms of trade have
been deteriorating year after year, thereby creating a difficult situation
of econamic ard social instability in the countries concerned,

"Appreciating that the means these countries can adopt in isoclation to
protect the prices of the raw materials or primary products which they
produce are very weak and for the most part ineffective,

"Observing that the industrial countries have established the practice of
negotiating the sale of their agricultural surpluses by means of inter-State
agreements,

"Recognizing that by this procedure a considerable improvement could be
brought about in the terms of trade between the lndusitrisl and the under-
developed countries,

"Decides:

"l. To recommend the Econcmic and Social Council and the Commission on
Interrationsl Commodity Trade to study measures which might be adopted in
order to generalize the procedure of inter-State agreements with a view to
the sale of the primary products which form the basis of the economies of the
under-developed countries;

"2. To request the Economic and Social Council and the Commission on
International Commodity Trade to report to the General Assembly at its next
session on any results of its study which might promote the above end."

99. The sponsors submitted a revised version (A/C.E/L.493/Rev.l) of their draft
resvlution before the Committee began to comsider it. This revised draft
resolution, which was introduced by the representative of Colombia at the

T00th meeting, read as follows:



A/LEL8
English
Page LO

"Tmprovement of the terms of trade between the industrial and
the under-developed countries

"The General Assembly,

"Recalling thet the greatest economic development problem in most of
the under-developed countries is the imbalance between the prices of the
products they export and those of the merchandise and other goods which they
need to import, '

"Considering that the terms of trade of the under-developed countries
have been deteriorating year after year, thereby creating a difficult
situation of economlc and social instability in the countries concerned,

“Apprecia.ting thet the means these countries can adopt in isolation %o
protect the prices of the raw materials or primary products which they
produce are very weak sand for the most part ineffective,

"Noting that the intermational agreements concluded between producers
and congumers in the case of sugar, vheat and tin might be extended to all
commodities and might be broadened on new bases more favourable to the
under-developed countries,

"Observing further thet the industrisl countries have established the
practice of negotiating the sale of their agricultural surpluses by mesns
of inter-Stete agreements,

"Recognizing that by such procedures a considerable improvement could
be brought about in the terms of trade between the industrial and the
under-developed countries,

"Decldes:

"l. To recommend that the Econcmic ghd Soecial Council and the Commissic
on Intermatiomel Commcdity Trade intensify the study of measures which might
be adopted in order to generalize and improve the procedure of inter-State
agrecments with & view to the sale of the primary products which form the
basis of the economies of the under-developed countries;

"2. To request the Economic and Social Council and the Commission on
Tnternational Commodity Trade to report to the General Assembly at its next
session on any results of its study which might promote the above end.”

100. The Committee considered this revised draft resolution at ites T700th and
T05th meetings.

10L. At the T705th meeting, the sponsors submitted a second revigion
(4/C.2/T.. 495/Rev.2) of thelr draft resolution, which contained the following

changes: (a) the words "year after year, thereby creating a" in the second

e
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preambular paragraph had been replaced by the words "steadily in recent years,
thereby contributing to the"; (b} the words “all commoditles" in the fourth
preambulaf paragraph had been replaced by the words "other commcdities"; (c) the
fifth preambuler paragraph had been replaced by the following:

"Noting further thet there are other messures which States Members of
the United Netlions and of the specialized agencies might take to alleviate
the export problems of under-developed countries through improving their
access to the markets of the more developed countries for their present and
potential export products”,

ang (d) operative paragraphs 1 and 2 had been replaced by the followlng text:

"l. To recommend that the Economic and Social Council and the
Commission on Internationel Commodity Trade intensify the study of measures,
including, in particular, agreements among States, which might be adopted
in order to extend and improve markets for the sale of primary commodities
which form the basis of the econcmies of the under-developed countries;

"2. To request the Ecomomic and Social Council and the Commission on
International Commodity Trade to report to the General Assembly at its next
segsion on any results of such studies as well as other similar studies
now under way in variocus international organizations which might prcmote the
above ends.”

102. During the course of the discussion, several oral suggestions were made to

the SpOnsSOrs.

103. The representative of_Colombia, on behalf of the sponsors, made the followlng
additional chenges in the text of the revised draft resolution: (a) the words

"the greatest economic development problem” in the first presmbular paragraph

should be replaced by the words "one of the greatest economic development problems';
(b) the fourth preambular paragraph should be redrafted as follows:

"Expressing the hope that agreements similar to the international
agreements econcluded between producers and consumers in the case of sugsar,
vheat and tin could be concluded in the case of other primary commodities

and Iimplemented on & wider basis more favourable to the under-developed
countries”,

{¢) the word "multilateral” should be inserted in operative paragraph 1 before the
words "egreements among States,"; ard (d) the words "and the Commission on
Interpational Commodity Trade" should be deleted from operative paragraph 2.

104, The revised draft resolution (A/C.2/L.493/Rev.2), as modified by the sponsors,
wag adopted umanimously.

105« The Committee, therefore, recommends to the General Assembly the adopticn of
draft resolutlon VI as set forth in the annex to the present report. /"_
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VIII

106. The draft resolution submitted by Afghenistan, Argentina, Bolivia, Brazil,
Cambedia, Ceylon, Chile, Colombia, Cﬁba, Teuador, Ethiopia, Ghane, Gulnes, India,
Indonesls, Iran, Iraq, Jordan, Iaos, lebanon, Uiberia, Tibya, Mali, Morocco,

Nepai, Nigeria, Pakistan, Peru, Philippines, Somalie, Sudan, Thailand, Tunisla,
Turkey, United Arab Republic, Uruguay, Yemen and Yugoslavie (4/C.2/L.L472), later
joined as co-sponsors by Burma, Cyprus, Federation of Malaya, Panama, Seudi Arabia,
Sudan and Togo (A/C.2/L.472/Add.1-U) was introduced by the representative of
Yugoslavia at the 69lst meeting. The text of the draft resolution read as follows:

Eatablishment of a United Nations‘capital
Development Fund

"The (eneral Aséembly,

"Bearing in mind the determination of the peoples of the United Nations
to employ intermational machinery for the promotion of economic and social
advancement of all peoples, '

"Recognizing the urgency of accelerating the economic and social
development of under-develcoped countries,

"Recognizing further that the present flow of capital from the
economically advanced countries to the under-developed countries for the
econcmi.c and soclal development of the latter 1s wholly inadequate in nature
and scope,

“Considering the need for the United Nations to supplement all existing
efforts for capital assistance to the under-developed countries,

"Recalling its resolution 1219 (XII), 12ho (XITI), 1317 (XIII) and
142k (XTV) and Economic and Social Council resolutions 662 (XXIV) and
Tho (ZXVIII),

"1l. Decides to establish a United Nations Capital Development Fund;

"2, Resolves that the Draft Statutes of the United Natioms Capital
Development Fund shell be prepared by a Committee of .... representabives
of Member States to be designated by the President of the General Assembly,
on the basis of an egultable geographical distribution;

_ "3. Requests the above Committee %o submit the Draft Statutes to the
thirty-second session of the Economic and Social Council, which shall transmit
it together with its comments to the sixteenth session of the General Assembly
for asction;

fonn
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"L, Requests the Secretary-General to provide the above-~mentioned

Committee with the necessary facilities."
107. The Committee considered this draft resolution at its 691st to 693rd, 699th
and 705th meetings.
108. Denmark, Greece, Netherlands, and Sweden proposed the following amendments
(A/Cc.2/L.514):

(a) COperstive paragraphs 1 and 2 would be replaced by the following
raragraphs:

"1. Looks forward to the earliest possible establishment of a United
Mations Capital Development Fund;

"2. Decides that the concrete possibilities for the establishment of
asuch a fund shall be considered by & Committee of ... representatives of
Member States to be appointed by the President of the General Assembly;".

(b) The following new operative paragraph would be inserted between operative
paragraphs 2 and 3:

"3. Recormends that the Committee, mentioned in paragraph 2, shall take
into account: ‘

"(a)} The need to accelerate the econcmic and social development of the
less developed countries by increased capital investments;

"(b) The necessity to have the fullest possible use of existing
machinery for interretional assistance of the economic and social development
of the less developed countries, especially the United Nations Speclal Fund;

"(c) The need for close working relationships and effectlive co-ordination
between &1l organs active in the field of intermational firancing of the
economic and social development of the less developed countries.”

and

(¢) the words "the Draft Statutes" in operative paragraph 3 (now 4) would be
replaced by the words "its recommendsitlons".
109. At the 699th meeting, the sponsors submitted a revision (A/C.2/L.LT72/Rev.l)
of the joint draft resclution, of which Chad became & co-sponsor
(a/c.2/L.472/Rev.1/4dd.1) contained the following changes:

() Operative paragraph 1 had been revised to read:

"1. Decides thet a United Netions Capital Development Fund shall be
establlished; "

Jos
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(b) Operative paragraph 2 was revised to read as follows:

"2, Resolves that a Committee of twenty-five representatives of Member
States to be designated by the President of the General Assembly, on the
basis of equitable geographical distribution, shell consider all concrete
preparatory measures, includlng draft legislation, necessary to that end;"
(c) The words "the Draft Statutes" in operative paragraph 3 were replaced
by the words "its recommendations, ineluding the draft legislation,"; arnd the
word "it" by the word "them".
110. At the 705th meeting, the sponsors of the four-Power asmendments (A/¢.2/L.51k)
withdrew them.
111. Denmark, Greece, and the Netherlands proposed the following amendments

(8/C.2/1.535):

(2) Operative paragraph.l would be revised o read:

"Decides in brinciple that a United Netions Cepital Development Fund
shall be established;"
and
(b) The following new operstive paragraph would be inserted between operative
paragraphs 2 and 3:

"3. Recommends thet the Committee, menmtioned inkparagraph 2, shall take
into account: '

"(a) The need to accelerate the econcmic and social development of the
less developed countries by increased capital investments;

"(b) The necessity to have the fullest possible use of existing machinery
for interrationel assistance of the economic and soclal development of the
less developed countries, especially the United Nations Special Fund;

"(c) The need for close working relationships and effective co-ordination
between all organs active in the Ffield of international finencing of the
economic and social development of the less developed countries."

112, Thg representative of Burme, on behalf of the spongors of the revised draft
resolution (A/C.2/L.4T2/Rev.1), accepted the first of the three-Power amendments
(A/C.2/1,.535 ). |

113. The representative of Greece, on behalf of the sponsors of the amendments,
witkdrew the second amendment, oo the understending thet, as has beern stated by

the representative of Burwa, the forty-four sponscrs had no gbjectiors in principle

ta the proposed new operative paragfaph 3, but the provisions thereof were not

fooe
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comprehensive enough end it would teke too long to draft a comprehensaive text
acceptable to all. Furthermore, the Ccormitiee to te appointed under this resclution
would teke into consideration the suggestions emkcdied in this arendment. The
representative of Burra,on behelf of the sponeors,concurred with this understanding.
114, Ghana requested & roll-call vote on the dreft resolution as a whole and
Ethiopia reguested a roll-call vote on operative paragraph 1.
115. The Committee then voted, as follows, .on the revised dreft resclution
(a/c.2/L.472/Rev.1), as modified by the sponsors:

(a) Tile third preambuler paragraph, on which a sepa:ra.te votbe had been
requested by France, was adopted by 65 votes to 6, with 7 abstentions.

(b) Operative paragraph 1 on which a separate vote had been requested by

Sweden, waes voted on separately by roll-call and wes adopted by 67 votes to 5,
with 8 abstentions. The voting was as follows:
Tn favour: Afghanistan, Albania, Argentine, Austrie, Brazil, Bulgerie,
Burme., Byelorussian Soviet Socialist Republic, Cambodia, Ceylon,
Chad, Chile, China, Colombia, Cuba, Cyprus, Czechoslovwakia,
Dermark, Dominican Republic, Ethiopia, Pederation of Malaye,
Gabon, Chana, Greece, Guinea, Hungary, Iceland, India, Indonesia,
Iran, Irag, Israel, Itely, Jordan, Lebanon, Iiberia, Libys,
Mali, Mexico, Moroceo, Nepal, Netherlands, Wigeria, Norway,
Pakistan, Panems, Peru, Philippines, Poland, Portugal, Romanla,
Saudl Arable, Senegal, Somalia, Spain, Sudan, Thailand, Togo,
Tunisia, Turkey, Ukrainian Soviet Socialist Republic, Union of
Soviet Socialist Republics, United Arab Republic, Urugu2y,
Venerzuels, Yemen, Yugoslavia.
Against: Australia, France, Union of South Africa, United Kingdom of
Great Britain and Northern Ireland, United States of America.
Abstaining: Belgium, Censda, Finland, Helti, Ireland, Japan, New Zesland,
Sweden.
(c) The revised draft resolution, as a whole and as modified, was adopted by
a roll-call vote of 68 votes to 4, with 8 abstentions. The voting was as follows:
In favour: Afghanistan, Albenia, Argentina, Austrie, Brazil, Bulgaria,
Burma., Byelorussian Soviet Socialist Republic, Cambodia, Ceylon,
Chad, Chile, China, Colombia, Cuba, Cyprus, Czechoslovakia,
Denmark, Dominlcan Republic, Ethiopie, Federation of Malaya,

.
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Gabon, Ghana, Q(reece, Guines, Haitl, Hungary, Iceland, ITndla,
Indonesia, Iran, Iraq, Israel, Italy, Jordan, Lebanon, Liberia,
Libys, Mali, Mexico, Moroecco, Nepal, Netherlends, Nigeria,
Norwmy, Paklstan, Panems, Peru, Philippimnes, Poland, Portugal,
Romanie, Saudi Arabia, Senegal, Scmalia, Spein, Sudan, Thailend,
Togo, Tuniesis, Turkey, Ukrainian Soviet Socialist Republic,
Unicn of Sovliet Sociallst Republiecs, United Arab Republie,
Uruguay, Venezuela, Yemen, Yugoslavia.

Againgt: Australia, Union of South Africa, Unlted Kingdom of Great
Britain and Northern Ireland, United States of America.

Abstaining: Belgium, Canada, Finland, France, Ireland, Japaﬁ, New Zesland,
Sweden.

116. The Commi'b'bee, therefore, recommends to. the General Assembly the acoption of

draft resclution VII as set forth in the snnex to the present report.
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117. The draft resolution submitted by Afghanistan, Burma, Ceylon, Ghana, India,
Indonesis, Irag, Nigerie, United Arab Republic, and Yugoslavia (A/c.2/T.k7h), and
by Chad, Nepal, Pakisten, Sudam,end Yemen (A/C.2/L.47h/Add.1-2 and
A/C.2/L.%T4/Rev.1/Add.1) was introduced by the representative of India a% the
694th meeting. The text of the draft resolution read as folloﬁs:

"pocelerated flow of Capitel and Technical Assistance
+o the Developing Countries

"The General Assenbly,

"Bearing in mind the responsibilitles laid upon Member States by
Avticle 55 of the Charter to promote higher standards of living, full
employment and conditions of economic and social progress and development,
and by Article 56 to take jolnt action in co-operaticn with the United
Metions for the achievement of these purposes, '

"Bearing also in mind the widening gap in standards of living between
the economically edvanced and the less developed countries and the necessity
to deal with it through international co-operative action,

"Recognizing the urgency and importance of accelerating the economic and
social development of the under-developed countries for the maintenance of
world pemce and security and the promotion of better understanding amcug
netlons,

"Recognizing further that the nature and volume of the present flow of
capital and the scope of technical assistance from the economi.cally advanced
countries to the under-developed countries for their economic and social
development are inadequate,

"]. Urges 8ll economically advanced States to ensure as a matter of
continuing national policy that the total annual net outflow of funds Trom
thelir own countries for promoting the economic development of the under-
developed States 1s increased to and meintained at a level not below
approximately 1 per cent of their nationel income; '

"2, Urges further that while the outflow of funds to the under-developed
countries could be through public or private channels whether bilateralliy,
muitilaterally, or through international organizations, eas much as posgible
of these funds should be channelled through the United Netions and its
specialized agencies and in such a manner as not to bear heavily on the future
balance of payments of less developed countries;

"3, Recommends that States take such legal and organizatiomal steps as
may be necessary to achieve the above-mentioned objectives;

", Requests the Secretary-General to report annually to the;déneral
Assembly on the progress made towards the cbjectives of this resolution."'/
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118, The Committee considered this draft resolution at its 69Wth, T7Olst, TO4th,
705th, TC9th and T10th meebings.

119. The Committee heard general comments on the draft resolution at the 70lst and
Tohth meetings, during the course of which certain oral suggestlons were made to
the sponsors.

120, At the 705th meeting, India, on behalf of the sponsors, introduced a revised
text (A/C.2/L.474/Rev.l) of the joint draft resolution which embodied the following
changes: (a) The fourth preambular paragraph and operative paragraph 1 had been
replaced by the following paragraphs:

"Recognizing further that while the primary responsibility for their
economic development, whether through the creation of appropriate social and
economic conditiona or the generation of internal capital, is end must remain
that of the economiecally under-developed countries themselves, thils development
would be greatly sided by luproving the nature and increasing the volume of

the present flow of capital and the scope of technical assistance from the
economically advanced countrles to the under-developed countries,

{

"Appreciating the steady contribution already made over the years o the
promotion of development by the regular outflow of international assistance,

"Believing however that this present flow is inadequate,

"l. Expresses the hope that this outflow of international assistance,
which, according to the definitions employed by the United Nations already
runs at the rate of about 1/2 per cent of the national incomes of the
economically advanced countries, should be further increased substantially
50 as 1o reach approximately 1 per cent of their national Incomes as socn
as possible."

(b) The words "Urges further" had been replaced by the word "Urges" at the
beginning of operative paragraph é; and (c) the words "such legal and organizational
steps" had been replaced by the words "such measures”™ in operative paragraph 3.
121. At the 709th meeting, India, on behalf of the sponsors, introduced a second
revision (A/C,2/L.4k74/Rev.2) of the joint draft resolution which contained the
following additional changes: (&) Operative paragraph 1 had been reworded as
follows:
"Eipresses the hope that this outflow of lnternetional assistance should
be increased substantially so as Lo reach as soon as possible approximately !

1 per cent of the combined national incomes of the economically advanced
countries;”
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and {b) the word "the" had been inserted before the words "less developed
countries" at the end of operative paragraph 2.
122, Netherlands proposed (4/C.2/L.5L0) that operative paragraph 4 of the joint
draft resolution should be replaced by the following:
"h. Requests the Secretary-General to report annually on this question

within the framework of his reporting pursuant to General Assembly

resolution 1034 (XI) and Economic and Socisl Council resolution 780 (X¥X)."
123, Italy proposed (A/C.2/L.541l) that the word "gtates” in operative paragraph 3
should be réplaced by the words "Member States”.
12k, France proposed (A/C.2/L.543) that the words "as much as possible” in operatilve
paragraph 2 should be replaced.by the words "an appropriste part”.
125. At the 710th meeting, India, on behalf of the sponsors, introduced & third
revision (A/C.2/L.47h/Rev.3) of the joint draft resolution which contained the
following further changes: (&) The word "outflow" in the fifth preambular paragraph
and operative paragraph 1 had been replaced by the word "flow"; (o) the word "funds"
in operative paragraph 2 had been replaced by the words Yegpital and technical
aesistance” and the words "as much as possible of these funds" by the words "an
appropriate part thereof"; and (c) operative paragraphs 3 and 4 had been redrafted
to read as follows:

"3, Recommends that all countries, economically advanced as well as
under-developed, take such measures as may be appropriate both to accelerate

the Tlow of capital and technical assistance, and to ensure its effective
utllization;

"L, Requests the Secretary-General to report annually to the General
Assembly through the Eccnomic and Social Council on the progress rade towards
the objectives of this resolution, taking into account General Assembly
resolution 1034 (XI) and Economic and Social Council resolution T80 {(xxx)."
126, France and the Netherlands withdrew thelr amendments (A/C.2/L.540 and
Afc.2/L.543). '
127, Italy maintained its amendment (A4/C.2/L.541) modified to provide that the
word "States" in operative paragraph 3 would be replaced by the words "States
Members of the United Nations and the specialized agencies',
198. The Committee then voted on the revised draft resolution (A/C.2/L.W7h/Rev.3)
and ‘the amendment to it, as follows:

Joen
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(a) The emendment of Italy (A/C.2/L.541), ms modified by the sponsor, was

adopted by & roll-call vote {requested by Ireg) of 39 to 35, with 5 abstentions.
The voting was as follows:

In favour:

Aggingt:

Abstaining:

Argentina, Australie, Austrie, Belgium, Brezll, Canaeda, China,
Colombia, Congo (Brazzeville), Cyprus, Demmerk, Dominican
Republic, Ecuedor, Federabtion of Malays, Finland, France, Greece,
Icelend, Iran, Ireland, Italy, Japan, Lebanon, Tuxembourg,
Mexlco, Netherlends, New Zeeland, Norway, Peru, Philippines,
Portugel, Spaln, Sweden, Thailerd, Turkey, Union of South Africa,
United Kingdom of Grest Britain and Northern Ireland, United
States of America, Venezuela.

Afghanistan, Albania, Bulgesria, Burma, Byelorussian Soviet
Socialist Republie, Cambodlia, Ceylon, Chile, Czechoslovakia,
Ethiopia, Ghana, Guinea, Hungery, Indis, Indonesisa, Ireq,
Iiberia, Libya, Mali, Morocco, Wepsl, Niger, Nlgeria, Pakistan,
Polend, Romenis, Saudi Arebia, Suden, Togo, Ukrainian Soviet
Socislist Republic, Union of Soviet Soclalist Republics, United
Areb Republic, Upper Volta, Yemen, Yugoslavia.

Israel, Jordah, Somali=a.

(v) The words "so as to reach as soon as possible epproximately 1 per cent

of the combined nationel incomes of the economically advenced countries;™ in

operative peragreph 1, on vhich a seperaste roll-call vote had been requested by
the United States was adopted by 28 votes to 14, with 36 abstentions. The voting

weas as Tollows;

In favour:

Against:

Afghanistan, Burma, Ceylon, Congo (Brazzaville), Ethiopia, Ghana,
Guines, Indis, Indonesie, Iren, Irag, Jorden, ILebanon, Liberia,
Iibya, Mexico, Moroceo, Nepal, Niger, Wigeria, Pakistan, Saudi
Arsbis, Sudan, Sweden, Unlted Arasb Rejgublic, Upper Voltae, Yemen,
Yugoslavia.

Austrelia, Belgium, Chine, Denmark, France, Italy, Jepan,
Iuxembourg, Netherlands, Philippines, Spain, Union of South
Africs, United Kingdom of Grest Britain and Northern Ireland,
United States of America.

/.
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Absteining: Albenia, Argentins, Austris, Brazil, Bulgarla, Byelorusslan
Soviet Socialist Republic, Cambodia, Canada, Chile, Colombla,
Cuba, Cypru.é, Czechoslovekia, Dominican Republic, Ecuador,
Federstion of Meleya, Finland, Greece, Hungary, Iceland, Ireland,
Israel, Meli, Wew Zeslend, Norway, Peru, Poland, Portugal,
Romanis, Somalia, Thailand, Togo, Turkey, Ukrainian Soviet
Socialist Republic, Union of Soviet Socialist Republics,

Venezuels.

(c) The remeinder of the draft resolution as smended, i.e. all of 1t except
the words voted on under sub-paragraph (b) sbove, on which a separete roll-call
vote had been requested by the United Kingdom, was adopted by 77 votes to 1, with
no abstention., The voting wase as follows:

Tn favour: Afghanisten, Albenie, Argemtina, Austrelia, Austris, Belgium,

Brazil, Bulgaria, Purma, Byelorussien Soviet Soclallst Republic,
Cambodia, Caneds, Ceylon, Chile, China, Colombia, Congo
(Brazzaville), Cube, Cyprus, Czechoslovakia, Denmark, Dominicen
Republic, Ecuador, Ethiopis, Federation of Meleye, Finland,

France, Ghena, Greece, Guinea, Hungary, Iceland, Indis,

Indonesis, Iran, Irag, Irelend, Israel, Italy, Japen, Jordan,
Lebanon, Iiberia, Libya, Luzembourg, Mell, Mexico, Morocco,
Nepal, Netherlands, New Zealand, Nigei', Nigerlia, Horway,
Palkisten, Peru, Philippines, Poland, Portugel, Romania, Saudi
Arebia, Somelia, Spain, Suden, Sweden, Theiland, Togo, Turkey,
Ukrainian Soviet Sccialist Republic, Union of South Africs,
Union of Soviet Sceizlist Republice, United Arab Republic,
Unlted Kingdom of Greaet Britain and Northern Irelend, United
Stetes of America, Venezuela, Yemen, Yugoslavia.

Ageinst: Upper ‘i.l'r:J].'l:za..é

Avstaining: None.

(d) The joint dreft resolution, as a whole end as amended, was adopted by a
roll-cell vote (requested by Iebanon) of T4 to none, with 4 abstentions. The

voting was as followe:

l/ The representative of Upper Volte announced subsequently that he had intended
to vobte in favour of these parts of the draft resolution. '
. /‘ LN ]
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In favour: Afghanisten, Albanis, Argentina, Australie, Austria, Belgium,
Brazil, Bﬁlgaria, Burma, Byelorussian Soviet Soclalist Republic,
Cambodia, Canads, Ceylon, Chile, China, Colombia, Congo
(Brazzaville), Cubas, Cyprus, Czechoslovaekia, Denmerk, Dominicen
Republic, Ecuador, Ethiopia, Federation of Malaye, Finlend,
France, Ghana, Greece, Guatemals, Gulnea, Hungary, Iceland,
India, Indonesia, Iren, Iraq, Irelend, Israel, Italy, Jordan,
Lebanon, Liberia, Iibys, Luxembourg, Meli, Mexlco, Moroecco,
Nepal, Netherlands, New Zesland, Niger, Nigerls, Norway,
Pakisten, Peru, Philippines, Poland, Portugal, Romenia, Saudl
Arabie, Somalie, Spain, Sudan, Sweden, Thailand, Togo, Turkey,
Ukrainisn Soviet Sociallst Republic, Union of Soviet Soclalist
Republics, Unlted Arab Republic, Upper Volta, Venezuelas,
Yemen, Yugoslavia.

Against: None.

Abstaining: Japan, Union of South Africa, United Kingdom of Great Britain
and Northern Ireland, United States of America.

129, The Committee, therefore, recommends to the Genersl Assembly the adopbtion of
draft resolution VIIT as set forth in the annex to the present report.
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130. The draft resolution submitted by Pakistan (A/C.2/L.495) read as follows:

International credit Insurance

"The General Assemblyﬁ

"Recalling its resolution 1318 (XIII) of 12 December 1958,

"Faking note with appreciation of the Secretartheneral's report on
the promotlon of the international flow of capital,

"Faking note also of resolution 762 (XXIX) of 21 April 1960 of the
Economic and Social Council,

"Consclous that all feasible measures should be adopted at thelearliest

poasible date to asslst and expand the flow of private funds for thé purpose
of development of the econcmically less developed countries, !
i
"Requests the Secretary-General to report on the feasibility of
establishing national and International credit insurance instituticns or

arrangements along with other measures designed to promote the flow|of Private

capital as envisaged in Economle and Social Council resolution 762 (XXIX)
of 21 April 1960."

251, Pakistan and TIndomesia submitted a revised version (a/c.2/1. h95/Revh1) of

this draft resolution before the Committee began to conslder it., 1In this revised

draft resolution, which was Introduced by the representative of Pakistan at the
706th meeting, the operative parsgraph read as follows: '

"Requestes the Secretary-General to report on the feasibility of
establishing national and international credit insurance institubions or
arrangenents along with other measures designed to promote the flow. of
private capital as envisaged in Economic and Sccial Council !
resolution 762 (XXIX) of 21 April 1960, keeping in view especlally the
difficulties encountered by economically less developed countries with
regard to their balance of payments.” :

132, The Committee considered this revised draft resolution at 1ts TO5th meeting.
133, Several oral suggestions were made during the course of the discussion.
13k, The sponsors agreed that the operative poregreph should be revised to reed

as follows:
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"Requests the Secretary-Gemeral, when reporting on measures designed
to promote the flow of private capital as envisaged in Economic and Social
Couneil resolution 762 (XXIX) of 21 April 1960, to report also on +the
feasgibility of extending the scope of activities of existing naticnal credit
institutions, of creating new institutions or arrangements of this kind,
and of establishing internaticnal credit insurance organizations, keeping
in view especially the difficulties encountered by the economicaelly less
developed countries with regard to thelr balance of payments."

135. The revised draft resolution (4/C.2/L.495/Rev.l), as modified by the sponsors,
was adopted by 54 votes to none, with 9 abstentions.

136, The Committee s therefore, recommends to the General Assembly the adoption

of draft resolution IX &s set forth in the amnex to the present report.
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137 . The draft resolution submitted by Czechoslovakia (A/C.2/L.465) was introduced

by the sponsor at the 678th meeting. The text of the draft resolution reads as
follows:

Financing of econmomic development through long-term loans

extended at low rate of interest and changing the structure

of international divislon of labour in favour of the less
developad. countries

"The General Assembly,

"Bearing in mind the requirement of financing the development of the
less developed countries with s view to aceelerating the industrialization
of such countries,

"Recognizing the necessity of speeding up the establishment of industrial
bases in the less developed countries by means of adopting purpdseful measures
in the fleld of financing basic capital investments under favoursble
-conditions,

"Realizing that industrislization will meke poseible the diversification
of the economies of the less developed countries which is becoming increasingl
more urgent in view of the instability of their export profits and thelr
limited finencisl resources,

"Noting that the establishment of modern industries in the less developed
countries requires the inclusion of such industries 1n the international
division of labour whereby the less developed countries would be given the
opportunity of having greater participation in the world market and,
especlally, of gaining larger profite from exports of both their traditional
products and products of the newly established Industries, necessary for
financing their economic developument,

"l. Recommends all Member States:

"(a) To encourage, on bilateral or multilatersl basis, the extending of
medium- and long-term credits at low rate of interest as an adventageous form
of providing assistance to the economie development of the less developed
countries; ‘

"(b) To direct co-operation at Pinancing primerily the building of
industries and other productive branches of economy in harmony with the needs
and requirements of the development programmes of the less developed countries;

foen
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"2, (Calls upon Governments to actively encourage such development of
the gtrueture of the international divislon of labour as would be conducive
to an increased share of the less developed countries in the world trade
in indugtrial products;

"3, (Calls upon regional economic commissions to study this important
question.”
135, The Commithee considered this draft resolution at its 678th to 682nd meetings.
139, At the 679th meeting Afghanistan and the United Arab Republic proposed the
following amendments (A/C.2/L.487/Rev.l):
(a) The word “"industriamlization" in the first preambular paragraph should

be replaced by the words "economic developmént";

(b) The word "profits" in the third preaxbular paragraph would be replaced
by the word "earnings";

(c) The words "the inclusion of such industries in the internaticnal
division of lsbour whereby the less developed countries would be given", in the
fourth preaﬁmular paragraph, would be replaced by the words "the diversification
and development of their economies in such a menner as to provide them with";
and the word “"profits" by the word "earnings"; the words "unecessary for financing
their economic development" would be deleted;

(d) Operative paragraph 1 (&) would be replaced by the following:

"To encoursge, on a bileteral and a miltilateral basis, the extending
of eredits - and particularly long-term credits - on favourable terms, such
terms to include the lowest possible interest rates, the longest possible
periods for repayment of loens, and repayment in kind or in local currencies
to the maximum extent feasible, as an advantageous form of providing
assistance to the economic development of the less developed countries,
and to encourage as well the influx of other forms of foreign capltal and
assistance which are important factors in the achievement of development
in the less developed countries"; 1/

1/ In AfC.2/0.487, this paragraph had vead as follows:

0 encouragze, cn a bilateral and a multllateral tasis, the extending
primarily of long-term credits on favoursble terms, including the lowest
possible interest rates, the longest pecssible pericds for rerayment of loans,
and repayrent in kind or in local currenciles to the meximum extent feasible,
as an advantagecus form of providing assistance to the economic development
of tre less developed countries, as well as the influx of other forms of
forelegn capital and assistance which are an important factor in the
achlevement of development in the less developed countries;"

Joen
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(e} The word “"productive" in operative paragraph 1 (b) would be replaced
by the words ' "economlc and social®;
(£) Operative paragraph 2 would be replaced by the following text:
"(ails upon Member Governments to encourage the development and the
diversification of the economies of the less developed countries with a view

to increasing their share in world trade including trade in industrial
products;”.

140, The United States of America proposed (A/C.2/L.185) the addition of the
Pollowing fifth preambular paragraph: |

"Paking into account the establishment of the Tnternational Development
Association as 8 new International source of credits on advantageous terms, "

141, Caneda submitted the following emendments (4/C.2/L.498): |

(a) The title of the draft resolution would be replaced bty the following:
"Financing the economic development of the less developed countries andjensuring
a share in world trade for their products”;

(b) In the second preawbuler paragraph, the words "means of” should be
deleted and the words "under favourable conditions™ should be replaced by ‘the
words "in a manner acceptable to the receiving countries”;

(¢) Tn operative paragraph 3, the words "to continue" would be Inserted
after the word “commissions®.

142, A sub-smendment was also submitted by Canada {4/C.2/L.499) proposing to
modify the two-Power amendment to operative paragraph 1 (a) (4/C.2/L.L87/Rev.l) by
replacing the words "as an advantageous form" by the words "as well ms grants,
interest-free loans sud other advantageous forms". .

143, At the 680thH meeting, a sub~omendment was also submitted by New Yealand
(4/¢.2/1.500) proposing to wodify the two-Pover amendment to operative

paragraph 1 (a) (A/C.2/L.487/Rev.1l) by replacing the words "the extending of"

by the words "the extension as appropriste of grants, or".

144 | The United Kingdom of Great Britain and Northern Ireland submitted an
emendment (A/C.2/1..501) proposing to insert the following mew sub-paragraph

between sub-paragraphe (a2} and (b) of operative paragraph 1.

"(b) To avoid extensive reliance on the practices of restrlctlng‘economic
aid to particular sources of supply or to partlcular projects;”
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145, Several oral suggestions were also made to the sponsors during the course
of the discussion.
146, At the 681lst meeting, the sponsor introduced a revised text (A/C.2/L.h65/Rev.l)
of the draft resclution, iﬁ which the following changes had been incorporated:
(a) The title of the draft resolution had been revised to read "Financing
of cconomic development of less developed countries through long-term lcans and
in other advantageous ways and ensuring an increasing share in world trade for
their products", |
(b) The first preambular paragraph had been revised to read as Follows:
"Bearing in mind the urgent necessity of further facilitating the

financing of the development of the less developed counbtries with a view
to accelersting the econcmic development of such countries,”

(¢) In the second presmbular paragraph, the words "by means of adopting
purposeful measures” had been replaced by the words "by adopting sppropriate
measures”, and the words "under favourable conditions” by the words "in a menner
acceptable to the receiving countries™;

(d) In the third preambular paragraph the words "will make possible" had
been replaced by the word "means” and the words "export profits"” by the words -
"export earnings";

(e) The fourth presmbular paragraph had been reworded as Follows:

"Noting that the establlishment of modern industries in the less
developed countries requires the diversification and development of their
economies in such a manper as to provide them with an opportunity to
rarticipate to a greater extent iIn the world market and, especially, to

realize larger earnings from exports of both thelr traditional products
and products of their newly established industries;"

(£f) Operative paragraph 1 (a) was replaced by the following texb:

"To encourage, on a bilateral and a multilateral basis, the extending
of long-term loans and credits on favoursble terms, including interest-free
loans or loans at the lowest possible interest rates, the longest possible
repayment perlods and repayment in local currencies or in other beneficiagl
forms, as well as the Influx of other forms of foreign capital and assistance
which are an Important factor in that development;”

() In operative paragraph 1 (b) the words "Po direct co-operation at

financing primarily the bullding of industries and other productive branches of
econcmy” were replaced by the words "To direct co-operation towards financing

[eoo
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primarily the building of Industrial, agricultural and social projects for
productive purposes";
(h) Operative paragraphs 2 and 3 were replaced by the following:
"2. Calls upon Member Governments to encourage the development and
the diversification of the economies of the less developed countries with

8 view to increasging their share in world production and world trade
ineluding trade in industrial products;

"3, Calls upon the Fconomic and Soeial Council ond the Cormitiee for
Industrial Develorment, ard the rezicnnl econcmic commissions to study this
important question."

147, Following the submission of the revised text (A/C.2/L.465/Rev.1) Afghanistan
and the United Arab Republic withdrew their emendments (4/c.2/1.487/Rev.1) ana
Cenede its sub-amendment to their smendments (A/C.2/1.499), as well as its
amendument (A/C.2/L.498) to the draft resolution. New Zealand meintained its
sub-amendment (4/C.2/1..500) to the amendments by Afghanistan and the United Arsb
Republic (A/C.2/T.487/Rev.1) but, since the latter had been withdrawn, as an
amendwent to operative paragreph 1 (a).

148, The United Kingdom revised (4/€.2/1.501/Rev.1) 1ts amendment to the original
text by proposing the insertion of the following sub-paragraph between

sub~paragraphs (a) and (b) of operative paragraph 1:

"(b) To avoid extensive reliance cn the prectlces of restricting economice
ald to particular sources of supply or to particular projects; when aid
involves the supply of goods or services, they should be made avallable at
no more than competitive world prices;"
149, gubsequently the United Kingdom further revised (4/C.2/L.501/Rev.2) the
Proposed new sub-paragraph by replacing the word "practices” by "practice” and
by deleting the words "or to particular projects”.
150. Greece proposed the Ffollowing emendments (a/C.2/1..505):

(a) In operative paragraph 1 (b), the words "direct co-operation towards"
would be replaced by the words "co-operate in the"; the words "primerily the
building" should be deleted; and the words "and social projects"” replaced by
the words "social and other projects"; and

(e) In operative reragraph 3, the words "and the Committee for Tndustrial
Development" would be deleted and the final phrase reworded to read "and its
reglonal economic commissions to continue to study this important question®.

/...
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151. Argentina proposed a sub-amendment (4/C.2/L.504) to the amendment of the
United States of America (A/C.2/L.k86) by which the words "the International
Development Associlation as a" and the words "on advantageous terms” would be
deleted and the word "source” would be replaced by the word "sources”.
152. India proposed (4/C.2/1.506) to re-insert in the amendment submitted by
the United Kingdom (A/C.2/L.501/Bev.2) the words "or to particular projects" after
the words "gources of supply”.
153, Turkey proposed (4/C.2/L.503) to replace the second presmbular paragraph by
the following:
"Recognizing the need o accelerate the industrialization of the
less developed countries through the provision of an increasing flow of public
and private capital in a manner acceptable to the receiving countries,”
15k, Italy proposed (4/C.2/1.507) that the following words be inserted at the
end of operative paragraph 3:  "&end requeste the Committee for Industrial
Development to meke suggestions in this copmexion”. This emendment was later
revised (A/C.E/L.507/Rev.l) so as to propose that operative paragraph 3 be
replaced by the following:
"(alls upon the Economic and Social Council, its appropriate committees
and its regionel economic commlssions to continue to study this important
question."
155. At the 682nd meeting, Mexico proposed (a/c.2/1..508) that in the fourth
preagbular paragraph the words "of both their traditiomal products and products
of their newly established industries” should be replaced by the words "of their
products, including exports of products of their newly established industries”.
156. A second revision of the draft resolutlon (A/C.E/L.h65/Rev.2) incorporating
some of the amendments and oral suggestions which had been made was submitted
by the sponsor at the 682nd meeting. Tt contained the following changes:

(a) The second preambular paragraph had been reworded as follows:

"Recognizing the need to accelerate the industrialization of the less
developed countries through the provision of &n increasing flow of capital
in a menner acceptable to the receiving countries,”

(b) In operative paragraph 1 (a) the words "including grants" had been
inserted after the words "foreign capltal and assistance,”.



Afhoh8
Engliish
Page 61

(e) A new sub-paragraph had been inserted between sub-paragraphs (a) and (b)
of operative paragreph 1, as follows:
"To avoild extensive reliance on the praétices of restricting economic
ald to particular sources of supply or to particular projects; when aid

involves the supply of goods or services, they should be made avallable st
no more than competitive world prices;"

(d) Operative paregraph 1 () (formerly 1 (b)) had been reworded as follows:

"To co-operate in financing primerily the building of industrial,
egricultural and social projects for productive purposes in harmony with
the needs and requirements of the development programmes of the less
developed countries;"

(e) Operative paragraph 3 had been reworded as follows:

"Calls upon the Economle and Social Council and its regionai'economic
commissions to continue to study this important question, and reguest the
Committee for Industrial Development to meke suggestions on thati matter."”

157. The representative of the United States accepted the sub-amendwent of
Argentina (A/C.2/1.50k) to his amendment (A/C.2/T.486)}, and the modified text
was then gceepted by Czechoslovakia and was inéerted ag the fifth preémbular
baragraph of the revised draft resolution.

158, The sponsor then made the following changes to the second reviged text
(4/C.2/L.465/Rev.2) of the draft resolution:

(a) 'The third preesmbular paragraph was reworded as follows:

"Realizing that the diversification of the economies of the less
developed countries implies industrialization and is becoming increasingly
wore urgent in view of the instability of thelr export earnings end their
limited finencial resources,".

(v) The opening phrese of the fourth preambular paragraph was reworded to
read "Believing that diversification, the establishment of modern industries in
the less developed countries.and development of their economies must take place
in such..." and the words "both their traditional productions and" at the end of
the paragraph were replaced by the words "their products including exports of".

(¢) In operative paragraph 1 (a) the words "the extending of long-term loans
and credits" were replaced by the words "the extension as appropriate .of long-term
loans, grants, or credits on favouramble terms"; the words "ineluding grants" near

the end of the paragraph were deleted and the final clause "which are an lmportant
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factor in that development” was replaced by "which are important factors in the
economic and socilal progress of the less developed countries".

(d) In operative parsgreph 1 {b) the words "to avoild extensive reliance”
were replaced by the words "To avoid, except for balancé of payments reasons,
relisnce"; the word "exclusively" wes inserted after the words "sources of supply
or"; and the words "no more than" were deleted.

(e) In operative paragraph 1 (c), the opening phrase was reworded os
follows: "To co=-operste in financing industrial, agricultural, soclal and other
projects...".

159. New Zealand, Turkey, Greece, Mexlco and the United Kingdom withdrew thelr
amendments (A/C.2/1.500, L.503, L.505, L.508 and L.501/Rev.2, respectively) and
Tndia withdrew 1ts sub-smendment {A/C.2/I1.506) to the United Kingdom amendment
(a/C.2/T..501/Rev.2). |

160, The Committee then voted on the revised draft resolution (4/C.2/L.465/Rev.2)
as further modified by the sponsor, and the amendment to it (A/C.2/L.507/Rev.l)
as follows:

(a) The amendment by Italy (A4/C.2/L.507/Rev.l) was rejected by 25 votes
to 2k, with 23 abstentions.

(b) The word "grants" in operative paragraph 1, on which a separate vote had
been requested by Afghenisten, was adopted by 48 votes to none, with 20 zbstentions.

(c) Operative paragreph 1 (b), on vhich a separate vote had been requested

by France, was adopted by 63 votes to none, with T abstentlions.

(d) The dreft resolution as a whole, as revised and modified, was adopted
unanimously.
161l. The Committee therefore recommends to the General Assenbly the adoption of
draft resolution X as set forth in the emnex %o the present report. '
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XII

162, The draft resolution sutmitted by Brazil (A/C.2/L.h9k) read as follows:

Development of petroleum industry in less developed countrie$

"The General Assenbly,

"Recalling General Assembly resolutions 1319 (XIIT)and 1425 (XIV),

"Noting Bconomic and Social Council resolution 758 (XXIX) concerning
technical assistance to less developed countries in the fleld of petroleum
resources, '

"Considering that the locating and exploiting of petroleum depbsits, as
well as the development of all phases of thet industry - from refining to the
marketing of petroleum and lts by-products - are of vital importance to the
development of less developed countries and the strengthening of their
economies,

"Considering that the efficient operation of all stages of that industry
would be enormously speeded-up and facilitated under a systen of broad
internationasl co-operation, which would provlide less developed countries and
their Covernments with advice as well as economlic aid through the United
Netions and 1ts specialized agencies, ’

"Bearing in mind thet in some countries the policy of State manopoly
under which two stages of the petroleum industry (those of prospecting and of
extracting) are operated is an lmperative requirement of a non-partisan,
national approach to the petroleum problem, '

"Recognizing that those same countries follow a policy of limited
restrictions regarding the refining stage of the industry, and of unrestricted
freedom in the stages of transportation and of marketing, not only of
petroleum but of all 1ts by-products as well,

™. Requests the Secretary-Ceneral to give high priority to a study of
the possibllities of internmational co-operation, through the United Nations
and its speclalized agencies, in the granting of long-term, low interest
credits to the petroleum ilndustry in less-developed countries, sufficlient to
enable them: .

"(a) To puréhase or menufacture all the eguipment necessary to modernize
and render more efficilent the prospecting and extracting of petroleum;

"(b) To secure the services of international experts, for the?training
of national personnel at different levels;
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"o Requests the Executive Chairman of the Technical Assistance Beard
(TAB) to provide all possible assistance, at the request of interested
Governments, to the petroleum industry of less developed countries, bearing
in wind the techniques required for petroleum development;

"Z, Tovites the Commission on Interpational Commodity Trade {CICT) to
include petroleum and its by-products in the projections of fubure supply
and demand of priwary commodities; ‘

"L. Requests that a Report by the Secretary-General, on the possibilities
mentioned above, in the first operative paragraph, be submitted to the Economic
and Social Council at 1ts thirty-second session and to the General Assembly at
1ts sixteenth session,”

163, Brazil submitted a revised version (A/C.2/L.u9h/Rev.l) of its draft resolution
before the Committee began to consider it. This revised drafi resolution, which
was introduced by the representative of Brazil at the 70Tth meeting, modified the
last two paragraphs bf the preamble to read as follows:

"Rearing in mind the diversity of approach to gpetroleum development in

less. developed countries, including the reliance upon different forms of
State menopoly, as well as upon private and joint enterprises;

"Recognizing that some less developed countries follow a policy of
limited restrictions regarding the refining stage of the industry, and of
unrestricted freedom in the stages of transportation and of marketing, not
only of petroleum but of all its by-products as well,".

164, The Commlttee considered this revised draft resolution at 1ts TOTth meeting.
The sponsor deleted the sixth preambular raragraph. Various oral suggestions
were rade regarding the text of the draft resolution.

165, The Committee agreed that the text of the revised draft resolution (as
modified by the sponsor) and the relevant summary record should be transmitted
to the Economic and Social Council at its resumed thirtieth sesasion with the
recommendation that they should be forwarded to the Committee for Industrial

Developwent for action.
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166. The draft resolution submitted by Cuba, Ethiopia, Ghana, Guinea, Iiberia, Libya,
Nigeria, Poland, Seudi Arabia, Somalia, Sudan, Togo, Tunisia and Yogoslavia
(a/c.2/L.491), later joined as co-sponsors by Afghanistan, Brazil, Burma, Central
African Republic, Chad, Czechoslovakia, Tahomey, Gabon, Greece, Haltl, Indonesia,
Irag, Tvory Coast, lebanon, Mali, Morocco, Niger, Pﬁkistan, Peru, Romania, Senegal,
Ukrainian SSR, United Arab Republic, United Kingdom of Great Britain and Horthern
Ireland and Upper Volta (A/C.2/L.h91/Aqa.1-6) was introduced by the representatives

of Suden and Poland at the 702nd meeting, The text of the draft resclution read
as follows:

Activities of the United Natlons in the field of
industrial development

"The General Assembly,

"Recalling General Assembly resolution 1431 (XIV) wvhich recommended that
the Feomomic &nd Social Council ‘give consideration to the prompt establishment
of a commission for industrial development',

"Noting Economic and Social Council resolution 75L (XXIX) on the
establisnment of the Committee for Industrial Development,

"Peking into consideration the substantial interest of the economically
less developed countries in developing thelr national industries as one of the
rein ways of diversifying thelr economic structures and developing their
national economles generally,

"Reing convinced that the activities of the United Nations in the field
of industrial development should be widened and accelerated,

"1, Recommends that the Committee for Industrial Development should
consider, in drawing up its programme of work, in addition to the functlions
set forth in Economic and Social Councll resolution 751 (¥XIX), the following
functicns;:

"(a) to review the methods and techniques of programming general
industrial development which have been evolved by different countries and
reglons and to contribute to international co-operation in this field;

"(p) to work out general conclusions on the basis of the experience of
industrial development in all countries with a view to becoming a centre for
the exchange of experience in the field of industrial development between
countries of different reglons and having differing econcmic systems;
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"(c) to draw up long-term economic projections in the field of
industrial development taking imto account social aspects of industrialization
in the economically less developed countries, as well as its influence on
international economic relations and trade;

"(d) to follow developments in the field of the financing of new
industries in the economically less developed countries and to make
appropriate recommendations thereon:

"2, BRecommends that the Econcmic and Social Council at its resumed
Thirtieth session enlarge the membership of the Committee for Industrial
Development to thirty members in order to assure the just representation in
that Committee, taking into account, in particular, the countries of Africa;

"2, Appeals to the Covernments of the States members of the Committee
for Industrial Development to designate their representatives to the Committee
in the near future and in accordance with the principle set forth in
paragraph 6 of Economic and Social Council resolution 751 (XXIX);

"y, Decides beginning with the sixbteenth session of the General Assembly,
to include iIn the Assembly's agendas an item entitled 'Tndustrial Dsvelopment
and activities of the orgens of the United Nations in the field of
industrializetion',"

167, The Committee considered this draft resolution at its T02nd and 703rd meetings.!
168, At the 702nd meeting, Italy proposed {(A/C.2/L.535) that operative paragraph 2
should be replaced by the following:
"2, Recommends that the Economiz and Social Council at its resumed
thirtieth session should consider the possibility of enlarging the membership
of the Committee for Industrial Development in order to ensure more balanced
representation of Member States in that Committee, in accordance with the
principles enunciated in paragraph I of Economic and Social Council
resolution 751 (XXTX) and taking account of the admission to the United Nations
of the new independent countries of Africa’.
169, At the TO3rd meeting, the representative of Sudan, on behalf of the sponsors,
wodified the text of the draft resolution as follows: (1) In the third preambular
paragraph, the word "national”™ was replaced by the word "own"; (2) in operative
paragraph 1 (b) the words "becoming a centre for" were replaced by the word
"promoting"; and (3) in operative paragraph 1 (c), the words "draw up" were replaced
by the words "encourage the preparation of".
170, As regards operative paragraph 2, the sponsors agreed to replace the words
"assure the just representation in that Committee” by the words "ensure more

balanced representation of Member States in that Committee, in accordance with the

.
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principles enunciéted in paragraph 4 of Economic and Social Council

resolution 751 (XXIX) and".

171, Ttaly then withdrew its amendment (A/C.2/L.530).

172, The sponsors also accepted an oral suggestion to replace the wordé "addition
to" in the introductory part of operatlive paragraph 1 by the words "eonjunction
with".

173. The draft resolution, as modified by the sponsors, was adopted upanimously.

174, The Committee therefore recommends to the General Assenbly the adoption of

draft resclution XTI as set forth in the annex in the present report.
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175, The draft resolution submitted by Bollvla, Cuba, Ghena, Traqg, United Arab
Republic and Yugoslavia (A/C.2/1.490) was introduced by the representative of Cuba
et the 696th meeting. The text of the jolnt draft resolution read as follows:

"Tand reform” »

"The General Assembly,

"Bearing in mind that land reform is one of the main prerequlsites for
the genersl lmprovement of sgricultursel productlvity, that the needs foresesn
and the difficulties encountered stlll constitute a serious obstacle %o the
eccnomic development of many under-developed countries and that the necessary
remedies have not heen applied,

"Convinced that the reports submitted by the Seeretary-General for the
consideration of the Economic and Sccial Council and the General Assembly, in
accordance with Assembly resolutlions hOL (V) of 20 November 1950, 524 (VI) of
12 January 1952, 625 A (VII) of 21 December 1952, 826 {IX) of 11 December 195k
and 1426 (XIV) of 5 December 1959 and Council resolutions 370 (XIII) of
7 September 1951, 512 C (XVII) of 30 April 195k, 649 B (XAIIL) of 2 May 1957
and 712 (XXVII) of 17 Aprlil 1959, by no means lndicete thet the subject of
land reform has been exheusted either from the standpoint of economic
development or from that of the meximum utilizetion of resocurces,

"1, Recommends that the Secretary-Genersl should continue to study the
progress achieved by countries which have carried out or are carrying out
progrexmes for the transformation of thelr agrarian structure end should submit
for the consideration of the Economic and Socisl Council a comprehensive
analyticel survey every tkree years, the first of which would be.presented in
1962, devoting particulasr attention to & detailed and critical exemination of
the basle problems of land reform in the under-developed countries,

"2, Further recommends that the Secretary-General, prior to his report
of 1962, should inform the General Assembly at its sixteenth session of the
progress schieved in implementation of resolution 1426 (XIV);

"3, Invites the Secretary-Ceneral, in complying with the terms of
ravegraph 1 and afier prior consultetion with the Governments concerned, to
consider the posslibllity of:

"(a) undertaking studies with a view to ascertaining the demographic,
legal, social and economic factors which Impede structural changes in the
system of land tenure in those countries that are carrying out land reform
programmes and consequently impede the application of the recommendations made
in Economlc and Socisl Council resolution 370 (XITI);
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"(b) carrying cut country studies in order %o determine how sax,
finanelal and budgetery factors, as well as the present utilization of land,
can impede or expedite the execution of national land reform programes in
the under-developed countrles;

"(¢) evaluating the role of co-operatives and credit agencies in
programmes for the transformstion of the agrarian structure;

"}, Requests the Secretary-Geheral to ensure that the question of land
reform, in view of its importance for the economic development of the under-
developed countries, should continue to be considered by the Economic and
Social Council in collaboration with FAO and the speclalized agencies
concerned;

"5 Renews the hope, expressed in its resolution 1426 (XIV), that
existing Unifted Nations organs for technical and financial assistance and any
new organs which may be set up by the United Nations give as much assistance
as possible and the necessary high priority to projects connected w1th the
execution of agrarian reform programmes,”

176. The Committee considered this draft resolution at 1ts 696th to 698th meetings.
177. At the 696th meeting, the representative of Cuba, on behalf of the sponsors,
introduced a revised version of the draft resolution (4/C.2/L.490/Rev.l)
containing the following changes:

() The word "frequently" was inserted in the first preambular paragraph
after the words "that land reform is"; and the word "applied" was replaced by the
words "set forth". '

(b) In the second preambular paragraph, the references to Assembly
resolution 1426 (XIV) of 5 December 1959 and to Economic and Social Councll
resolution 712 (XXVIL) of 17 April 1959 were deleted, and the last part of the
paragraph beginning "by no means indicate..."” was changed to read as follows:
"have provided valuable information on land reform but by no means indicate that
the subject of land reform has been exhausted elther from the standpoint of
economic development and social wellw-belng, or that of the maximum utilization of
resources”,

(c) The following insertions were made in operative paragraph l: the words

"in co-operation with the Director—General of the Food and Agriculturej
Organization of the United Wations" were added after the words "Recommends that
the Secretary-Genersl"; the words "at thelr request" after the words "programmes

for the transformetion of their agrarian structure"; and the words "in accordance

June
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with Assembly resclution 1426 (XIV) of 5 December 1959 and Council
resolution 712 (XXVII) of 17 April 1959" after the words "would be presented
in 1962",

(@) The words "resolution 1426 (XIV)" at the end of operative paragraph 2
had been replaced by the words "Assembly resolution 1426 (XIV) and Council
resolution 712 (XXVII)".

(e) The words "and after prior consultation with the Govermments coneerned"
in the introductory part of operative paragraph 3 were replaced by the words
"and after appropriate consultation with, and at the request of, the Governments
concerned in the carrying out of land reform programmes, as well as with the
Director-General of the Food and Agriculture Organization of the United Nations
and the executive heads of interested specialized asgencies,”.

(£) Operative paragraph 3 (a) was modified to read as follows:

"(a) Underteking studies with a view to ascertaining the demographic, legal,

soclal, economic or other principal factors which may impede or expedite

structursl changes in the system of land tenure and consequently influence
the application of the recommendations wade in FEconomic and Soclal Council
resolution 370 (XIII). )

{g) The words "Requests the Secretary-Genersl to ensure that" in operative

paragraph 4 were replaced by the words "Deems it convenient that'; and the words

"should" before the words "continue to be considered” was deleted.

178, During this and the 697th meeting several speakers suggested changes in the
text of the joint draft resolution.

179, The representative of Cuba, on behalf of the sponsors, agreed to accept the
following further changes:

{a) The insertion of the following words as a third preembular paragragph:

"Recognizing the usefulness of studies concerning the obstacles which

impede or render difficult the implementation of land reform".

(b) The insertion of the words "and the executive heads of the other
specialized agencies concerned"” after the words "in co-operation with the
Iirector-General of the Food and Agriculture Orgsnization of the United Nations™
in operative paragraph 1; and the addition of the words "as mentioned in
paragraph 55 of the 1959 report by the Secretary-General (E/3208)" at the end
of that paragraph;
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(¢) The replacement of the words “paragraph 1" by the words "the present
resolution” in the Introductory part of operative paragraph 3.

180. The six-Power draft revised resolution (4/C.2/L.490/Rev.l}, ss modified by
the sponsors, was adopted unanimously.

181, The Committee, therefore, recommends to the General Assembly the adoption of
draft resolution XIT as set forth in the annex to the present report.
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182, The Committee agreed at its 6L45th meeting to consider the questlon of
"programme appraisals in the economic, social and human rights fields"” (see
paragraph 3 above) durihg the course of its general discussion on ltems i2, 29

and Th. Beveral delegations also made ptatements related to this question during
the Commlittee's consideration of the twenty-four-Power draft resoluticn on
"Necentralization of the United Nations eccnomic and soclal activities and
strengthening. of the regional economic commisslions” (see section V above).

183, gince this question had been allocated to the Fifth Committee for action,

the Chairman of the Second Committee, with the consent of the Committee, addressed
two letters, dated 22 November and 5 Tecember 1960, to the President of the
General Assembly for the information of the Fifth Commlttee. These commmications
indicated briefly the way in which the Second Committee had dealt with this
question and contelned relevant extracts from the statements made by representatives.
184 | The Committee also agreed at its 645th meeting to comsider the gquestion of
"eonsultatlon with the specialized agencies" (see péragraph 3 above) during the
general discussion on items 12, 29 and 7. Since this question had been allocated
to the Sixth Committee for action, the Chairman of the‘Second Compittee - with the
consent of the Committee - addressed a letter dated 18 November 1960 to the
President of the General Assembly for the information of the Sixth Committee, in
vhich ﬁe informed him that no coments had been registered on this guestion during

the Committee's general discussion.
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ANNEX

DRAFT RESOLUTION 1

Conczrted Action for Econcmic Develoyment of Econcmically
Legs Developed Countries

The General Assembly,

Believing that the principles laid down in the Charter of the United Nations
with regard to inbternational economic and social co~operation should be reaffirmed
now when so many Member States have recently joined the.United Nations,

Bearing in mind the solemn undertaking embodied in the Charter to employ

international machinery for the promotion of the economic and sceilal advancement
of all peoples,

Reecalling also that one of the principal objectives of the United?Nations is
to promote higher stemdards of living and that Members of the United Nations have

pledged themselves to take jJolnt and separate action to achieve this purpose,

1, Reiterates that a prime duty of the United Nations is to accelerate the
economic and social advancement of the less developed countries of the world,
thus contributing to safeguerding their independence and helping to close the gap
in stepderds of living between the more developed and the less developed countries;

2, Recognizes that this socisl and econcmic advancement requires the
develorment and diversificaetlon of econcmic activity: that is to Say'ﬁhe
improvement of conditions for the marketing and production of foodstuifs and
the industrialization of those economies which are largely dependent on subslstence
agriculture or on the export of a small range of primary commcdities;‘

%, Believes that in preseat circumstances the achlevement of thase ends
demands, inter alia:

(a) The maintenance of a high and expanding level of econcmic actlvity and
of generally bemeficiel multilateral and bilaterasl trade free frcm asrtificial
restrictions in order to enable therless developed countries and those dependent
on the export of a smell range of primary commodities to sell more of their
products at stable and remunerative prices in expanding merkets, and so increasingly

to finance their own eccnomic development from their earnings of forelgn exchange;
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(b) The increasing provision of public and private capital on acceptable
terms from the more developed to the less developed countries notably through
international organizations and through freely negotiated multilateral or bilateral
arrangements;

(c) The expansion of technical co-cperation between countries at all stages
of development, with the objective of aiding the people of under«~developed
countries to increase their knowledge of, and capacity to apply, modern techniques;

(d) Scientific and culbural co-operation snd the encouregement of research;

(e) Proper regerd for the humen and social aspects of econcmle development;

4, Recormends with these objects in view that:

(a) Member States and the international organs concerned should contlnue
as a matter of urgency to seek and apply ways of eliminating both excessive
fluctuations in primary commodity trade, and restrictive practlces or measures
which have unfavoureble repercussions on the trade in baslc products of the less
developed countries and those dependent on the export of a small range of primexry
products, and to expand trade in these products;

() In particular, with this in mind, the Econcmic and Sccial Councll should
give close and serious attention to the problems of commodity trade, and to the
recomendations of the Commission on International Commodity Trade designed to
deal with them, including those such aé compensabory financing relating to
off-setting the effects of large fluctuations;

(¢) Technical training, education and pre-investment assistance, whether
undertaken by internatiocnel organizatlons or by individual Govermments, should be
regarded as an important Factor in the economic development of under-developed
countries; in partlcular the Tullest possible support should be glven to the
United Nations Expanded Programme of Technical Aseilstance, to the United Natilons
Special Fund and %o the other voluntary programmes of the United Natlons which are
concerned with these ends;

(d) Technical assistance and the supply of development capital which are
increasing should be increased fﬁrther, whether provided through existling and
future internaticnal organizetions and institutlons or otherwlse, and should be of
a kind and in a form in accordance with the wishes of the recipients and should

involve no unacceptable conditions Tor them, political, economic, mllltary or

cther; .
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(e) Reglonal economic groupings should be designed to offer the opportunities
of an expanding market to all tfading nations, taking into aceount the' interests
of third parties;

5« Recommends further that the sovereign right of every State to, dispose
of ita wealth and its natural rescurces should be respected in conform#ty with
the rights and dutles of States under international law;

6. Bequests the Economic and Social Council of the United Natlons, the
Secretary-General of the United Webions, the specialized agencies, theé
International Atomic Energy Agency and the Member Govermrents of these;organizations
to take note of this resolution and asks them to play their appropriate pert
effectively in carrying out its pbjectives and principles Tor the gene%al and

common benelfit of the human race.

DRAFT RESOLUTION II i

Econcmle and Social Conseguences of Disarmamert

The General Assenmbly,
Recalling its resclution 1378 (XIV) of 20 November 1959, |
Coniclous that the impact of disarmement is likely to set in moti@n great

changes in the domestic economies of States and in international economic

relations, as a result of the progressive diversion of human and material resources
from military to peaceful purposes,

Recognizing that effective action at the national and international levels
willl need to be taken to make use of material and human resources becoﬁing
avallable as a conseguénce of disarmament, in order to promote socisl ﬁrogress
and better standards of living in the world, |

Bearinz in mind the importance of comprehensive and systematic stﬁdies in

this [ield to enable Member States, especially those which are under—aéveloped,
to make the necessery economic and social adjustments in the event of dilsarmament,
Convinced that it is both timely and desirable to undertake such studies,

1., Requests the Secretary-General to examine:

s
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(a) The nationel econcmic and social consequences of disarmament in
countries with different economic systems and at different stages cf economic
development, including, in particular, the problems of replacing military
expenditures with alternstive private and public civil expenditures so as to
maintain effective demand and to absorb the human and meteriel resources released
from millitary uses;

(v) The possible development of structural. imbelances in national economies
as & result of the cessation of capital Investment ln armesments industries,
and the adoption of rossible correcbive measures to prevent such imbalances,
including expanded cepitel assistance to the under~developed countries;

(e} The impact of disarmement on international econcmic relations, including
its effect on world trade and especially on the trade of under-developed countries;

(d) The utilization of rescurces released by disarmament, for the purpose
of economie and social development, in particular of the under-developed countries;

2. Recommends that the Secretary~Genersl should conduct the proposed
exemination with the assistance of expeft consulbants to be sppointed by hinm
with due regard to thelr gualificatlions and to the need of geographical
representation and Intimste knovledge of countries with different econcmic systens
and at, dlfferent stages of economic development;

5. Appeals to Govermments of States Members of the United Natiocns to give
1l co~operation to the Secretary-General in the fulfilment of the task entrusted
to hinm; .

b, Requests the Secretary-General to submit a preliminary report on the
resulis of the exemination to the Economic and Social Council at its thirty-third
session;

5. Reguests the Econcmic and Social Councll to transmii the report with
its views to the General Assenmbly at its seventeenth session,

/l.e
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DRAFT RESOLUTION ITT

Projections

The General Assembly,

Considering the importance of projections df certain major international
economic trends, particularly in the field of primery products,

Awexe of the speclel importance of such projections to the less developed
countries, including those which have recently achleved their politicel
independence, Tor the formulation of thelr long=-term policies and plans for

economic development, including the use of their natural resources,

Recalling 1ts resclution 128 (XIV) of 5 December 1959 on world econamic
development,

Taking note of the activities of the Economic and Sceial Council in this
field and, in particular, of its resolution 777 (XXX) concerning the solution
of problems relating to methodology, comparebility and collation of relevant data,

Believing that the need to accelerate the economic development of the under-
developed countries calls for an intensifica$ioﬁ of all activities conducted in
this field in order to meke available even tentative data on the medium- and

long~term prospects for the production and exports of those countries iun the

light of the longer-term trends prevalling in the world economy,
1. Tndorses Beouomic and Soeial Couneil resclution TT7 (XXX) of ;

3 August 1960;

2., BRequests the Feonamic and Social Council to intensify its work in the
field of economic and social projectiocns;

3. Recommends that the reglonal econcnie commissions continue and intensify
their petivitles in this field;

L, Welcomes the decision of the Commission on Internatlonal Commodity Trade
to comtinue the consideration of this guestlon at ite next sesslon and invites 1t
+o make such recommendations as it deems eppropriate;

5. Requests the Secretary-General, beering in mind the recamrendations of
the aforementioned Commission to prepare, in consultation with thg\Directbr-
General of the Food and Agriculture Organizatlon of the United Nations and in

co-operation with the executive secretaries of the regional economic commissions,

e
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a study containing tentative medium- and long~term projections of the prospective
international demand for, and supply of, selected mejor primary commodities at
presenf exported by the under-developed countries:

6. Further requests the Secretary-General to submit this study, together
with a detalled note on the methodology used and the problems encountered, to
the Econcmie and Sociel Council for consideration at its thirty-fourth session and

for transmlssion, with 1ts observations, to the General Assembly at its seventeenth

session,

DRAFT RESOLUTION IV

Decentralization of the United Nations Economic and Socisl Activities
end Strengthening of the Regional ®concomic Commissions

The General Assembly,

Expressing its satisfaction that the Economic and Sceizl Council recognized

The value of regicnal co=operation in the establishment of the United Nations
system of regional economic commissions to which the Economic Commission for
Africa was added in 1958,

Veleomling resclution 795 (XXX) on co-ordination in the field, adopted by
The Economic and Social Council on 3 August 1960, and being sware of the
continuing need for reglonal co-ordination which requires lisison and co~operation
between the representatives of the Technical Assistance Board and the specialized
agencles and the executive seeretaries of the reglonal economic commissions,

Recopnizing that the regicnal econcmic commissions are not Limited under their
terms ol reference te studies and deliberations znd are actually performing various
operaticnal functions through their secretariats,

Reaffirming its resolution 1158 (XII) of 26 November 1957 on ackivities of the
reglonal cconomic cormissions,

Bearing in mind particulsrly rconcmic Commission for afriea resolutions 11 (II)

of 3 February 1960 "Multilateral Economle ard Finencial Assistance to Africa", and
19 (II) of 4 February 1960 on "Concerted Action"; Economic Commission for Asia and
the Far East resolution 31 (XVI) of 18 March 1960 on "Regional Economic Co-operation

for development of trade and industries"; Economic Commission for Latin America

A
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resolutions 153 (VIIL) of 22 May 1959 on “Joint ECLA/TAO Economic Development
Training Programme”, 155 (VIII) of 22 May 1959 on “Economic Development Advisory
Groups”, 172 (AC.45) of 28 March 1960 on "Latin American Common Market",

175 (ACJL5) of 28 March 1960 on "Central American Econcmic Integration; and
Economic Commission for Europe resolution 4 (XXV) of 5 May 1960 on "Assistance to
the Less Developed Countries”.

L. Notes with sgatisfaction the conclusion of the Commititee on Programme

Appraisal of the Economic and Social Council,}/ ag mentioned in

resolutions 793 (XXX), that the regional economic commissions are playing an
increasingly important role in the preparation and carrying out of programmes and
activities, in the economic and social fields, both as focal centres for the
promotion of econcmic and social development and as meeting grounds for experts
who contribute to this development in thelr respective countries in the several
reglons;

2, Invites ell States Members of the United Natlions to advance further thelr
active support of the activities of the United Nations regional economiec
commissions and ell States members of the respective commissions to take further
advantage of the facilities and services which could be mede available by or
through their secretariats;

3. Urges the regional economic commissions, with due regard to the relevant
resolutions of the Economic and Social Council, to strengthen co-operation among
themselves and among their executive secretaries, Including the exchange of the
results of work and experiences galned on problems of common Interest;

4, Requests the Secretary-Gereval to make every effort to strengthen the
secretariats of the regional economic commissions, and in paerticular to promote and
assist, in continuiug co-operation with the independent African States, the
effective functioning of the secretariat of the Economic Commission for Africa;

5« Bequests the Secretary-General to consult the regional econonic
commiseions at their next annual sessions and the specialized agencles, and to
report to the Economle and Social Council at 1ts thirty-second session and to the
General Assembly at its sixteenth session on the steps taken in implementation of
Council resolution 793 (XXX) regarding the decentralizaticn of activlities and
cperations and the inereased Gtilization of the services of the reglonal econcmlc

corrdssions.

1/ E/33L47/Bev.l, para. 318.
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DRAFT BESCLUTION V

Strenzthening snd Development of the World Market and Improvement of
the Trade Conditions of the Economicasrly Less Developed Countries

The General Assembly,
Reecalling its resclution 1421 (XIV) of 5 December 1959 on strengthening and

development of the world market and improvement of the trade conditions of the

econcmically less developed countries,

Recognizing that expansion of international trade, and in particular of trade
between countries of different social and economic systems as well as of trade
between countries at markedly different stages of economic development, 1s of real
importance for the progress and welfare of all peoples, contributes to the
strengthening of peace and constitutes one of the most efficlent means of
sccelersbing the increase in the rate of development of the less developed
ecountries, many of which have recently become Members of the United Watlons,

Bearing in mind the real importance of maintaining and developing generally

bereficial trade free from artificial restrictions,

Congidering the endeavours made in this direction by the different United
Nations bodies, and in particular by the Commission on Internationel Ccmmodity
Trade and, as far as trade between countries of dlfferent economic systems is
concerned, by the Economice Commission for Furcpe,

Being avare that regional trade co-gperation which does not prejudice the
interests of other countries or the interest of world trade at large represents
an important step towards wérld econcuwic and trade co~cperation,

Talking note of Feonemic and Soelal Council resclution 778 (XXX) of
3 August 1960 and of resolution 6 (XV)} of the Economic Commission for Europe,

Reiterating the high priority of this‘field of work of the United Naticus
in its activities relsated to the world eccnomy,

Reguests the Economic and Social Council:

1l. To reccmmend to the Feonomie Commission for Burope that it ensure the
preparation of the studies envisaged in its resclution & (XV) in time for the

thiFty-second session of the Council;
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2. To recommend to the Commission on International Commodity Trade and to
the regional econcmic commissions thet they continue to study the causes and.
obstacles which have resulted in substantial fluctustions, whether in volume or
prices, of exports of the economicelly less developed countries, as well as the
weys end means of improving the existing situation and present their views on these
matters to the thirty-second session of the Econcmic and Sceiel Council, which
ghould take into account in its studies and recommendatlons the problems of all
Meyiber countries including those which at present do not belong to any reglomal
ecobomic commission; A

3, To recommend to the Feconomic Cammissions for Europe, for Asla and the
Far i3ast, for Latin America and for Africa that they elaborate further approprlate
meas res to promote intra-regionsl trade co-operations

L, To discuss at its thirty-second session, after a preliminary exchange of
view:s among the execubive secretaries of the regional economlc commissions and
the Chairman of the Commission on International Commodity Trade, the findings
of the studies recommended in peragraphs 1, 2 and 3 of the present resolution
together with the reportj—'/ being prepared under Gepersl Assembly
resolution 1421 (XIV) on ways and means of preomoting wider trade co=operation
emong States, in order to submit those studies together with the Council's
comments to the General Assembly at its sixteenth session.

DRAFT RESOLUTTION VI

Improvement of the Terms of Trade Between the Industrial
and the Under~developed Countries

The General Assembly,
Recalling that one of the grestest economic development problems in most of

thke under-dsveloped countries is the inkalance between the prices of the products

they export and those of the merchandise and other goods which they need to
import,

1/ E/3389 and Corr.l/Rev.l, and the further report to be submitted +o the
Feconomie and Soclal Coumell st its thirty-second session. : e

oo



AJLENS
English
Armex
Page 10

Considering that these terms of trade have been deterioratling stesdily in
recent years, thereby contributing to the difficult situgtlon of economic and -
soclel instability in the countries concerned,

Appreciating that the means these countries can adopt in isolation to protect

the prices of the raw materials or primary products which they produce are very
weak and for the most part ineffective, |

Expressing the hope that agreements similar to the international agreements
concluded between producers and consumers in the case of. sugar, wheat and tin
night be concluded in the case of other primary commodities snd implemented on g
wider basis more favourable to the under-developed countries, '

Woting further that there are other measures which States Members of the
United Nations and of the specialized agencies might take to alleviate the eX port
problems of under-developed countries through improving thelr access to the
markets of the more developed counbtries for thelr present and potentlal expor -t

products,

Recopnizing that by such procedures a considerable improvement could be
brought about in the terms of trade between the industrial and the under-déxgeloped
countries, ' ,

1. Recommends that the Economic and Socilal Councll and the Cammission on
International Commodity Trade intensify the study of measures, ineluding in
particular multilateral sgreements among States, which might be adopted in order to.'l
extend and Improve markets for the sale of primary commodities vwhich form the basis
of the, economies of the under-developed countries;

2. Requests the Economic and Social Council to report to the General Assembly
at its sixteenth session on any results of such studies as well as other similar

studies now under way in verious international organizations which might promote
the above ends. '
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DRAFT RESOLUTION VII

Establishment of a Unlted Natlons Capitél Develorment Fund

The General Assembly,
Bearing in mind the determination of the peoples of the United Nations to

employ internstional machinery for the promotion of econcmic and social advancement

of all pecples,

Recognizing the urgency of accelerating the economic and social development
of under-developed countries,

Reconnizing further that the present flow of capiltel from the economically

advanced countries to the under-developed countries for the economic and sceisl
development of the lathber is ﬁholly inedequate in neture and scope,

Considering the need for the United Natlone to supplement all existlng
efforts for capital assistance to the under~developed countries,

Recalling its resolutions 1219 (XTII) of 1k December 1957, 1240 (XTII)
of 14 October 1958, 1317 (XIII) of 12 December 1958 and 1h2h (XIV) of
5 December 1950 and Economie and Socisl Council resclutioms 662 (XXIV) of 30 and
31 July 1957 and T4O (XXVIIL) of 31 July 1959,

1. Decides in principle that a United Natlons Capital Development Fund shall
be established;

2. Resolves that a Comittee of twenty-five representatives of Member
States, to be designated by the President of the General Assembly on the basis
of equitable geographical distribution, shall consider all conmerete preparatory
measures, including draft legislation, necessary to that end;

5. Requests the above-mentioned Committee to submit its recommendations,
ineluding the draft leglslation, to the thirty-second session of the Eeoncmic
and Soclel Council which shall transmit them together with its comments to the
General Assembly at its sixteenth session for action;

Ik, Reguests the Secretary-General to provide the above-mentioned Committee
with the necessary facilities,

faon
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TRAFT RESOLUTTION VITI

Aecelerated Flcw of Capltal and Technical Assistance
to the Developlng Countries

The General Assembly,
Bearins in mind the responsiblities laid upon Member States by Article 55
of the Charter of the United Nations to prarote higher standards of liviog, full

employment and conditions of economic and social progress and development, and
by Article 56 to teke joint action in co-operation with the United Natlons for
‘the achieverent of these purposes,

Bearing also in mind the widening gep in standards of living between the

econcmically advanced end the less developed dountries, and the necessity to

deal with 1t through international co-operative action,

Recognizing the urgency and importance of accelerating the economic and
social development of the under-developed countries for the maintenance of world
peace and security and the promotion of better understanding amcng nations,

Recognizing further that while the primary responsibility for their
economle development, whether through the création of appropriate soclal and

econamie conditions or the generation of internsl capltel, is and must remain
that of the econcmically under-developed countries themselves, thls development
would be greatly aided by Improving the nature anfl increasing the volume of the
present flow of capital and the scope of technical assistance from the
econcmically advanced countries to the under-developed countries,

Appreciating the steady contribution alresdy made over the yeers to the

promotion of development by the regular flow of international assisﬁance,
Believing however that this present flow is Inadequate,
l. Expresses the hope that the flcw'of internatlonal assistance should
be increased substantially so as to reach as scon as possible approximately
1 per cent of the combined national incomes of the economleally advanred countries;
2. Urges that, while the flow of cepital and technicsl assistance to the
under~developed countries could be through pﬁhlic'or private channels whether
bllaterally, multilaterally, or through international orgsnizations,
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an appropriate part thereof should be channelled through the United Nations and its
specializgd agencies;, and in such a manner as not to bear heavily on the féture
balance of payments of the less developed countries;

3. Recommends that all States Members of the Unlted Nations and of the
specialized agencies, economically advanced as well as under-developed, take
such messures as may be appropriate both teo accelerate the flow of capltal and
technical essistance and to ensure its effective utilization;

k. Reqguests the SecretaryaGeneral to report annually to the General -Assenbly
through the Economle end Social Counell on the progress made towards the cbjectives
of ‘the present resolution, taking intb account Assembly resolution 103k (XI) of
26 February 1957 and Council resolution 780 (XXX) of 3 August 1960.

DRAFT RESOLUTICN IX

International Credit Tnsurance

The General Assemblyg

Recalling its resolution 1318 (XIII) of 12 December 1958,

Teking note wlth appreciation of the Secretartheneral's reyport on the
promoticn of the international flow of capital,lj

Teking note alsc of Hconomic and Social Council resolution 762 (XXIX) of
21 April 1960,

Conscicus that all Pesaible measures should be adopted at the earliest

possible date to assist and expand the flow of private funds for the purpose of
development of the economicelly less developed countries,

Requests the Secretary-General, when reporting on measures designed to
promote the flow of privete capiltal as envisaged in Economic and Social Council
resolution 762 (XXTX) of 21 April 1960, to report also on the feasibility of
extending the scope of activities of existing national credit insurance

1/ Official Records of the Hconomic and Social Council, Twenty-Ninth Sessionm,
Annexes, agenda item 5, document E/353525.

[ees
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insti@gtions, of creating new institutions or arrangewents of this kind, and of
establishing international credit insurance organizations, keeping In view
especlally the difficulties encountered by the economically less developed
countries with regard to their balance of payments. '

DRAFT RESOLUTION X

Financing of Economic Development of Iess Developed Countries Through
long~term Loans and in Other Advantasgeous Weys and Engsuring an Increasing
Shere in World Trade for thelr Products

The Genersl Assembly,

Bearing in mind the urgent necessity of further facllitating the financing

of the development of the less developed countries wilth e view to accelerating
the economle development of such countries,

Recognizing the need to asccelerate the industrislizstion of the less
developed countries through the provigsion of an increasing flow of capital in a
manner acceptable to the receiving countries,

Realizing that the diversification of the economies of the less developed
countrieslimplies industrialization and ig becoming increasingly more urgent in
view of the instability of thelr export earninge and thedr limited financial
résourcea,

Believing that diversification, the establishment of modern industries in the
less developed countries and the dévelapment of thelr economies must take place
in such & mamner as to provide them wlth an opportunity to participate to a
greater extent in the world market and, espécially, 10 realize larger earhi;ga
from exports of thelr products, including exports of products of thelr newly
established industries,

Taeking into account the establishment of new international sources of credit,

-~

l. Recommends all Member States:
(a) To ercourage, on & bilatersl and a multilateral basis, the extension as

appropriate of long-term loans, grents, or credits on favourable terms, including
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interegt-free losns or loans at the lowest possible interest rates, the longest
possible repayment periods and repayment in local currencles or in other beneficial
forms, as well as the influx of other forms of forelgn capital and assistance,
Which are lmportent factors in the economlc and social progress of the less
developed countries;

(b) To avoid, except for balance of payments reasons, reliance on the
practices of restricting economlc aid to particular sources of supply or
exclusively to particular projecté; vaen aid involves the supply of goods or
gervices, they should be made avallable at competitive world prices;

(c) To co-operate in financing industrisl, sgricultural, soclal and other
projects for productive purposes in harmony with the needs and requirements of the
developﬁent_programmes off thé less developed countries;‘

2. Calls upon Governments of Member States to encourage the development and
the diversification of the economies of the less developed countries with a view
to increasing thelr share in world productlon and world trade, including trade In
industrial products;

3. Calls upon the Beonomic and Soclal Council and its regional economic
commissions to continue to study this important gquestion, and requests the
Committee for Industrisl Development to make suggestions on the ratter.

TRAFT RESOLUTTON XI

Activities of the United Wations in the Field of
Industrial Development

The Generel Assembly,

Recalling its resolution 1431 (XIV) of 5 December 1959, which recommended
that the Economic and Social Council "give consideration to the prompt
establishment of a commiszsion for industrial devélopment",

Noting Economic snd Soclal Counecill resolution 751 (XXTX) of 12 April 1960 on
the establishment of the Committee for Industrial Development,

Teking into consideration the substantilal interest of the economically less

developed countries in developing their own industries as one of the main ways

[ees
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of diversifying their economie structures and developing thelr national economies
generally,

Being convinced that the activities of the United Nations in the field of
industrial development should be widened and accelerated,

l. Recommends that the Committee for Industrial Development should consider
in drawing up 1ts programme of work, in conjunction with the functione set forth
in Economic and Sccial Council resolution 751 (XXIX), the following functions:

(a) To review the methods and techniques of programming general industrial
development which have been evolved by different countries and regions, and to
contribute to international co-operation in this field;

(b) To work out gemeral conclusions on the basls of the experience of
industrial development in all countries with a view to promoting the exchange of
experience in the fileld of industrial development between countries of different
regions and having differing economic systems;

{¢c) To encourage the preparation of long-term economic projectlons In the
field of industrial development, taking into account social aspects of
industrialization in the economically less developed countries as well as its
influence on International ecopomic relations and trade;

(d) To follow developments in the field of the finencing of nevw industries
in the economicelly less developed countries and to make appropriate
recommendations thereon;

2. Recommends that the Bconomlc and Social Council at its resumed
thirtieth session enlarge the membership of the Committee for Industrial Development
to thirty members in order to ensure more halanced representatlon of Member States
in that Committee, in accordance with the principles enunciated in paragraph 4
of the Economlc and Social Council resolution 751 (XXIX), and teking into accoimt,
in particular, the countries of Africa;

B Appeals to the Governments of the States members of the Committee for
Industrial Development to designate thelr representatives to the Commlttee in the
near future and in accordance wilth the principle set forth in paragraph 6 of
Economic and Social Council resclution 751 (XXIX);
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k., Decides, to include in the General Assembly’'s agenda,beginning with the
sixteenth session, an iltem entitled "Tudustrial development and activities of the

orgaens of the United Netions in the fileld of industrialization.”

DRAFT RESOLUTION XTL

Iand Reform

The (eneral Assembly,
Bearing in mind that land reform is frequently one of the mein prerequisites

for the general improvement of agriculturel productivity, that the needs foreseen
gnd the difficulties encountered still constitﬁte a serious obstacle to the
economic development of meny under-developed eountries%/ and that the necessary
remedies to this end have not been set forth,

Convinced that the reports submitted byfthe Secretary-General for the
consideration of the Economic and Social Council and the Gemeral Assembly, in
accordance with Assembly resolutions 401 (V) of 20 November 1950, 524 (VI) of
12 January 1952, 625 A (VII) of 21 December 1952 and 826 (IX) of 11 December 1954,
and Council resolutions 370 (XIII) of 7 September 1951, 512 C (XVII} of
30 April 1954 and 649 B (XXIII) of 2 Mey 1957, have provided valuable information
on land reform but by no means indicate that the subject of land reform has been
exhausted either from the standpoint of economic development and social
well-being or that of the meximum utilization of resources,

Recognizing the usefulness of studies concerning cbstacles which lmpede or
render Aifficult the implementation of land reform,

1. Recommends that the Secretary-General, in co-operation with the
Director-General of the Food and Agriculture Organizetion of the United Natlons,
and the executive heads of the other speclalized agencles concerned,should

continue toc study the progress achieved by countries which have cerried out or are

}j dee Tand Reform: Defects in Agrarian Structure as Obstacles to Economic
Development (United Nations publication catalogue No: 51.II.B.3).

Join
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carrying out programmes for the transformation of their agrarian structure at
their request and should submit for the conslderation of the Economic and Soclal
Council a comprehensive analyticael survey every three years, the first of which
would be presented in 1962, in accordance with General Assembly
resolutlion 1426 (XIV) of 5 December 1959 and Economic and Social Te:ncil
resolution T12 (XXVII) of 17 April 1959, devoting particular attention to a
detailed and critical examination of the basic problems of land reform in
under-developed éountries, as mentioned in paragraph 55 of the 1959 report by the
Secretary—GeneraJ;e

2.' Further reccmmends that the Secretary-General, prior to his report of
1962, should inform the General Assembly at its sixteenth session of the progress
achieved in implementation of Assembly resolution 1426 (XIV) and Economic and
Soeial Couneil resolution 712 (XXVII); '

3, Invites the Secretary-General, in complying with the terms of the present

resolution and after eppropriate consultation with, and at the request of, the
Governments concerned in the carrying out of land reform progremmes, as well as
with the Director-Genersl of the Food and Agriculture Crgenization and the
executive heads of interested specialized agencies, to consider the possivility
of':

(a) Underteking studies with a view to ascertaining the demhgraphic, legal,
social, ecopomic or other principal factors vhich may impede or expedite
structural changes in the system of land tenure and conseguently influence the
application of the recommendstions made in Economic and Social Councll
resolution 370 (XIIL); o

(b) Carrying out country studies in order to determine how tax, finencial
and budgetary factors, as well as the present wtilization of land, can impede or
expedite the execution of national land reform programmes in the under-developed
countries;

(c) Evaluatiﬁg the role of co=-operatives snd credit agencies in Pacilitating

programmes for the transformation of the agrarian structure;

2/ E/3208.
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k., Deems it convenient that the question of lend reform, in view of its
importance for the economic development of the under-developed countries,
continues to be considered by the Economic and Social Council in colleboration with
the Food and Agriculture Orgenizetion and the specialized agenciles concerned;

5. Renews the hope, expressed in 1ts resolution 1426 (XIV), that existing
United Netions orgens for technicel and financial essisteance and any new organs
which mey be. set up by the United Nations give as much assistance as possible and

the necessary high priority to projects comnected with the execution of agrarian
reform programmes.






