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A. United Nations

1. The Advisory Comaittee on Administrative and Budgetary Questions has examined

the financia1 reports and accounts for \gdg, and bhe related reports of Lhe Board

of Audltors.| in respect of (a) the Unlted Nations and its trust funds and special

accountsj (b) the United Nations regular programr4e of technical- assistance and the

United Nations and the United Nations fndustrial- Xevefopment Organizatlon as

partlclpating and executing agencies f3r the Unlted Nations Xevel-opnent Progranme

(Technical Assistance); (c) tfre United Nations and the United Nations Industriaf
Development Organization as partici_pating and executing agencies for the United

Natlons Devefopnent Progranne (Specla] zune); (a) the Special Account of tbe

United Nations Eeergency .Forcej and (e) the Ad Hcc Account for the United Natlons

Operation in the Congo.l

2. The Advisory Connlttee had the beneflt of a discussion liith the Board of
Auditors on matters raised in its reports to the General Assenbly and in its
rnemorandun to the Conmittee. It noted tha procedure followed by the Board, as

=I

outl-ined in paragraphs 7, B and ! of its repoftr?/ for the transnittal of individual

L/ official Records of the Generaf Assemb.Iy, T\,renty- fifth Sesslon,

]bid.. cbapter II.
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repor:ts cor -aining its deiailed findlngs and Ieconnendations to the secretary-

General and the othef executive heads concerned. At the sane ti.fie, the Board,

as in the past, has submitied to Lhe Asseml-rly I sunr]lsry of j,is naiol: fj-ndings

and recornnendations*

i. The Advisory Comnittee noted from paragraph 14 of the Boardrs report thai,

at the end cf l-:969 t advances f Toi-l the Working Capitaf Ir'und arloll'nt€d to

$l+oro5lrrooo, equal. to the entire fevel of the I'und as cclstii-uted under General

Assei:ibfy rei:ofutions z\€\ (rxrrf) ar'd 2\12 (xxrrf)"
4. In paragraph L6) the Board relorts that fitieen ]:a'hs did Irot confll:n to

it the year- en<l balances of thelr united Nations accounts; the Advisoly cornmittee

r.te s j_itformed that 1n oTder: to nini ize su-ctl orlssions, -".rhich have occr,rrled

consistently in past yealrs, tne Boar'l has suggesl,ei that starrrling orders be

issued to banks to confirm theil befances by a sel; datei the .Advisol"y committee

comrnends this sllggestion. ilo the Secretall:J- GeneraI.

,. The Advisory Conmitiee niltes that, in paragralh l8 of j.ts report, the loard

has estimirted that :i.n fg59 t]ne tinlted Nations lcsi, $4CCr0O0 ln potential interest

incorne because certain surplus funds in trusl- funds and slec-i.al accounbs ltere

'ajnLoined in -Lc1r-J"eldinG raLher Ln,ln higher-J ieldi,Il accounLs. fhi- is e

sizeable afiount and the Comnj,t tee trusl-s that tne Bcar'drs suggestions for
increasing interest income nil] be fol lo''"red up blr the secretarJ- Gener€f '
5. The Advisory Cormittee calls to the atbentiotr oi the Adninishrator of LII\DP

tlre comrients of the Board in paragraphs 25 to 27 of its report on the Unite'l

Natians as an execllting agency of UNDP (Special lund).

1. ln 1ar:<raphs t8 Eo 1I, b end 1{) c; iLs relorl' ihe loard recalls orevifus

reconrnendati.ons to the ef:iec-e' that the United Naiicns Qfiice at Geneva and the

United Nations Conference on Trade arrd levelopmen-'" (LtlCTAl) produce periodic

finarrcia]- statements as an aid to rnanagement. The ldvisory Comririttee has been

inforned ta3L, in the viev Lr the Fc'ord, :ignil-icanL adventage: r,,ould ]'esult

from such a practice, at l^ibt.Le o1' no costj it hopes that the Secretary- General

r.ri tl {nd i+ rn,.cihla qi on aarr v rl?tF r.o .,rtr'lv tr:te IeCOffrnendation and tC

concfude vhat statements r"rculd be needed for rnanagemeni pu.rpose,s. The Committee

notes that simil-ar :recomnencia ti cns adclressed to fii{IlO haue largeJ-y been j-mplenented

(por-.ra.lre 39 Li \? o' .-re Eoardt - :e:r rt).
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U. lL ).96) ) the Br:ard of A,u.iitors carried ouL a ranagerient audit of lI{fIO and

addressed a nunber of corureni;s end recoffinendations to the Executive Directorj
in rhe past year) lt h:s follor,;ed these up and examined certain nev areas, and

j-ts latest recoqmendations aae slr:irnarized in laragraph 49 of its report. The

Advisorjr 0ofirniLtee notes irhat .:oi:i111,lent s and recorlendations of the Board are being

i.rrdied hv -rr i',1.+r n1 1.,-:, ,'. r,n h Jh. r.:".-.u1..'ve DirecLor.

9. The Advisory Corimj-ttee i.s pleirsed to note iyori laragraph J6 of the Boardts

.eror- -niiL -o, e itrLizbLio,i ,ia,J r.aoe -tL Lr(r9 r a Lc lan.e in -Ioca-r curllency in
the Ad Hoc Account fcr "the Uniteci lildtions Orrel,a iion in the Congo.

3. llnii c d lrl:-rt i-on-q L-e.ve loprirerrt PrcIrr.,,:irri,

lO. l'he Advisory Corunitbee has exafirined the i'inancial lepDi'ts and accounts

subrit[ed by the AJrnin-i s t,rator: o.f LttlDP iand the rel-evant reporl of 1,he Board of

. -uditr.r:- . .iour st?tcr-.enr : , i tr ,:r.-1porr::ro schedu.Le " lrere !rovided: (a ) the

UrLL-ed N" i- ions Leve-L(,I.r er. j Lro;ra p acc,)Jnu, (|tr) the UnLLed NaLions Devefopnlenb

.-j(.'---d:- me adn,rni;rrarive dLiger LJ tne secr:(.trriat j (c) Lhe LrniLed Natjons

levelotlrent Progranirre Revolving -,rrrdI an(l (O) i.e Unibed Nations levelopnent

^-- ia-1-: i,. n..ed o:. te{.hdlc:1 a. .-is_i,:_ce continr.ency all,rcahicns
'-l

arrd execuLi..ed by the 4dnri ni sLrzlDr "!/ .L,'cr ihe first. tine, ihe United Nations

llevelopment Plogramfile (Technical 'rssistance) accouni; and the Unj,Led Natiions

levelopnent Prograrnne (Specia.L illlnd ) account, i,'hi ch previously rrere submittecl

---._,'--ar . ^....6 ha-. - l_r-_iiJd.-ed rr-cer ..i.,.e: ,enr (a). Tne Aclvi:ory committee

notes r. r'olr paragraphil 2) antl j oi l;he lioa::dts repolLl/ thalt alnendn:nts nay have to
be ruade to -Lhe jlinanclal Regulations and lules oi UtjDP to reilect ciranges i.n the

crogra]].mer" adrtir-istretiv: lrocer]ur'c.: 1,1 ich ore irejnL lut into ei'iect.
1.1.. In paragraphs 5 to l\:f it- re.pr,Tt, the B,.ard has commenied on non-operational

UIim Speciaf Fund lroject., '-,D l:nllementati or, difficultjes and on cancelled
prJ.iect!; rhe Advj.orJ. Coru::.irf,ce Lrusl.! rnb i:. LLe Al:..inistrarcr r,rjJ1 give rulJ-

attention to the iaclol's lthich'uhe Boald has sir:rgLed cut.

2/ Ibid ., suplilement iJo., ?A (A/ScoTlAdd"l ).
chapter II.:/ lliq.,
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12. In paragrap.h 19 of its reFort the Soard has estinated that investment incone

of the United Nations Developme-nt Programri:e in :!969 r^r ou]-d have been about

$hCO, COO higher had it been possible to make betlrer Frojections of monthly

expenditures and thus invest on short term basis more advantageously funds vhich
uere tled up in non- interest-bea ring current accounts, loe,r-yielding savings

accounts and repurchase agreements. Xesplte the difficul-ties faced by the

Adnini-strator and the United Nations Contro.l-ler in projecting expenditure, the

Advisory Committee believes that the Soardrs corDents are timely and tr[sts that
they t.liIl be folloved up.

C. United l{ations Chi}drenrs fund

.LJ. The Advisory Committee has examined the financial reports and accounts and

the re].ated repoNs oi Lhe Board o-C Auditors vitn regard to (a) ttre Untted

Narions Childrenrs Fund for the J,ear ended Jt December L969, and (b) the UNICEI

Greeting Card l1rnd lor the year ended 1O April 1969 (the "campaign [earr').2/
14. The Advisory Committee inquired,into the reconnendation contained in paragraph 4

cf the lor,r(lrs rel-lo].t cn U]{ICEF,g .It uas inforrned that nationaf cornnittees have

been reLaining proceeds from caLn;aigns as a form of \,iorking capits]-, and that
under the Boardls recormnendation UNICEF \,rould set a.finit on the anounts that
could be retained and require thab the balance be for"warded at regular inte:vals
to UNICEI' headquarters.

f5. The Committee hss noted the najor recommendatioils of the Board arising
f1'om its special nanagerrrenL audits of UNICEFT s Headquarters Supply Division and

Lhe Greeting Card Operations.

D. Uqtted Nation"_ Relief
the Near Ea st

16. The Advisory Comnittee has reviel/ed the financial reports and accounts of
the United Nations Relief and liolhs Agency for Pal-estine Refugees in the Near

lip c.l-. 'nr LhF 1rFAr" andpd 1l necenher lQAQ- nnd l-,he vc'l etcd l"cnnrt ni'tha Soard of
.7 I

Auditors. -/

:/ tuta., Sr-"1 ...crt -\," J3 (n7.cu,/naO.a).

U ]]11]., part one_, sec'iitn B.

ll lbid., Sulplernent No. 7c (a/80c7/aoo.1).
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:I7. In paragraph J of its report,g the Board observes that in f969 llNRhrA

sustained a deficit ot #t,86o,299, which was net from the working capital; thls

resuft followed a deficit of almost $2.9 millj.on in 1968. T.he Board recalls the

coyrcern it expressed in 1969 at the steady depletion of the Agencyrs working

capital, adding that the gravity of the present situation cal-l-s for urgent and

effective arnel-iorationrt. The Advisory Connittee notes that the attention of

I{ember states has been called to the fina.ncia} situation of IINR\IA, ancl to its
possible effects on the services rrhich the Agency can performl it hopes that the

appeal-s for financiaf assistance which have been rnade wil-l find 6upport.

18. As reported by the Board, Agency losses during 1969 amounted to fiIJ),OJJ,

conpared with $104,f49 in 1958. TLre Cornmittee r:nderstands that sorne exceptional

losses were sustained as a result of external factors beyond the Cornmissioner-

Generalr s control.
:1g. TJre ,{dvisory cornmittee has noted the Boardr s cornnents on IJNEd^IA I s comluter

install-ation in paragraphs 6 to B ot its report. fhe Advisory Committee was

informed tbat negotiations are continuing between the -Agency and the company

concerned. and it trusts that a satisfactory settlement will be reached.

20. fhe Advisory conmittee has been informed that, with the co-operation of the

lebanese authorities, about 70 per cent of the cash loss refened to in
paragraph 9 of the Boardrs report has since been recovered.

E. United NaJisns ,I4st:!!u!g lqgr Trainiing-g{t Rgseare4

?I. TLre Advisory Comnittee has considered the financia.t report and accounts

of the United Nations fnstitute for Training and Research for the year ended

J1 December 1969, and the refated report of the Board of.Auditors./
ZZ. Ihe financial report shows that totat income availabl-e to UNITAR during f969

arnormted to $2,181,r1-o, including #?69,?14 caffied forward from 1968. obligations

of $1,202,61-5 were incurred (compared with $1'095'560 in 1968), leaving a balance

of income ot $9?8,695 available at Jl December 1969 for carry-over to L97A'

V rliq. , Sectj-on B.

g/ Ibid., Supll ernent No.2 @/gOO7/Add..4).
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2J. fhe Advisory committee cells attention to the reconmendations of the Board,

in paragraph J of its ,"pott,W arising from a stud-y of ihe Tnstituters

aC-ministrative practices. The Cornmittee was inforned lhat tl:re recormenctati ons

have been discussed r,rith the Executive Director and that sol0e pTogress has lreen

rnacle towards their implenentation.

ll Vol-un fulds adrninistered the L,nited Nations

24, ftre Advisory Cor:mittee has examined the accounts of the voluntary funds

administered by the Lrnited Nations High cornmissi.oner for Refu8ees fol: the yeax
11/

ended Jl December 1!6!, along with the related ucport of lhe Board of Aud.ilors.-
25. According to staternent II of the accounts, total f'unds availabfe ilo the

Programme amounted to rilg , 406 ,729 (including total incor,le ot #B ,,?a9 .,5+5) , Total

expenditure arounted Lo fi8,685,4J7, leaving a year-enc balance of $l2L r2)Z (as

against $f,197,184) on the fixst of the year.

26. The Advisory Conmiti;ee inquired into Lhe situation arising from agreements

between the High Commissioner a]ld- the Government of Greece for the consbruction

of accomrnodation for refu6ees, a subject dealt ','rith ir paraSraphs 8 to ll- of the
1? /

Boardrs report.S It r.ias informed that, in accordance vrith recomnenclations of

the Board, the High Comnissioner na.d. in 1959 initiaterl action to strenglhen

procedures for the collection of io::t re l-.aXriienlrs,

G. I4analiein'rnt j.J,4itr.

27. f'he Advisory cornmittee notes that, in the course of ils audits, the Board

of Au<litors carried out a degree of malagencnt audit oi fr:ur ai,-encies: UIJIIrJ t

UNICEI (inctudlng lts GreetinS Card Operations), Utilfl"tt ai.r. vcluntary fu4d.j

adninistered by the united tlations High cor'-fnissioner for Refugces" As in the

case of lts regular audit, the Board transmitted its fi.ndings and recomnrendations

to the Se cretary-General a.rrd the other execrrtive heads concsrned.

aY/
11/
==r

secticn iI ,

SuppLeneirt iio " 7E (l\/80o1/t-dd.5).

secllion .tl.:9 I!rci. ,




