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1. The Advisory Committee on Administrative and Budgetary Questions has
considered the report of the Secretary-General on supplementary estimates

for the financial year 1970 {A/8083).

2. On the basis of the actual situation at the end of August and a projection
of likely needs to the end of the year, the Secretary-General foresees
requirements under the expenditure sections of the United Nations budget for
1970 at $169,405,350, that is, $995,350 more than the gross appropriation of
$168,L420,000 approved by the General Assembly in its resolution 2613 & (XXIV)
of 17 December 196G.

3. On the cther hand, the Secretary-General egtimates that income will amount
to $30,359,225, or $1,235,100 more than the amount of $29,12L,125 approved in
resolution 2613 A (XXIV). Of this total, income other than staff assessment ig
estimated at $11,154,225 ($1,210,100 more than the approved figure)} and income
from staff assessment at $19,205,000 (425,000 more than approved).

L. Thus the expected increased requirements under the expenditure secticns of
the budget are more than offset by expected greater income; the net effect, es
indicated by the Secretary-General in paragraph 3 of his report, would be a net
increage of $249,750 in the amount which would be available for credit to Member

States against the assessed contributions for 1971.
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5. Of the estimated additional expenditures totalling $985,350, $72,900 relates
to commitments for which the Secretary-General has cobtained the prior concurrence
of the Advisory Committee on Adminigtrative and Budgetary Questions, under the
provisions of General fAssembly resolution 2614 (XXIV) on unforeseen and
extraordinary expensges in 1970. A further $334,600 is for commitments related to
the maintenance of peace and security, entered into by the Secretary-General under
the authority conferred oa him by paragraph 1 (a) of the same resclution. An
additional $105,500 relates to expenses incurred by the Secretary-General for
assistance to Member States in cases of natursl disasters and for pre-disaster
planning, as provided for in eneral Assembly resolution 2435 (XXIII), as amended
by resolution 261L (XXIV).

6. The following table shows, for each of the expenditure sections of the

1970 budget, the over- or under-expenditure estimated by the Secretary-Generzl.

It may be seen that the asggregate of over-expenditure for those sections expected
to show a deficit at year-end is estimated at $1,890,125, partly offset by
aggregate under-expenditures estimated at $S04,775. In the case of Sections 6, 7,
13, 14 and 18, the Secretary-General expects the year-end result to correspond

to the approved appropriations.
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Expected Expected
Section over-expenditure under-expenditure
$US $US
1. Travel and other expenses cf representatives
and members of commissicns, committees and
other subsidiary bodies . . . + . « « . . . . gh,150
2. GSpecial meelings and coanferences . . . . . . 529,200
3. Solaries and WAZES - « ¢+« 4 4 e v 4w . . 1,238,675
4. Common staff costs o v v o o v 4 4 o 0 . . . 66,275
5. Travel of gtaff Ve e e e e e e e e a 225,500
6. Payments under annex I, paragraphs 2 and 5,
of the Staff Regulaticne; hospitality . - -
7. Buildings and improvements to premises . - -
8., Permanent eguipment . . . . . . . . . . . . . 20,000
2. Maintenance, cperation and rental of
PremiSes .« 4w v e s e e e e e e e e e e e 18,050
10. General expenses .« « « 4+ 4 s o o« s w4 a4 . o Y'rG, 700
1. Printing . v ¢ ¢« « v v 4 0 4 e v w0 e e . 32,150
12. Special eXpenses - ¢ v 4 4 . v e w s e e s T2, 300
15. Economic development, social development,
public administraticn, human rights advisory
services, and narcetic drugs control . . . . - -
4. Industrial development .« + « v v & & o o & & - -
1%. United Nations Conference on Trade and
Development = + « = v 4+ & o 4 4 0 4 0 o 4 £8,000
16. United Nations Industrial Development
Organization . + + v 4 « s & 4« 4 c e b . 283,000
17. Special missions « « o + o o« o o o ¢ 4 4 56,900
18, Office of the United Nations High
Commissioner for Refugees . . . & + + « « . . - -
19, Internaticnal Court of Jugtice . . . . . . 22,000
Totals + v ¢ v v o v 4 W 1,890,125 col, 775
Less expected under-expenditure . . . . . . 904, 775
Supplementary appropriation reguested
by the Secretary-General . . . . . . . . . 985, 350
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T Taken on & chapter-by-chapter basis, estimated over-expenditures total
$3,129,200, as against estimated under-expenditures amounting to $2,143,850.
8. Revenue is expected tc exceed the approved amounts for all the income

sections for 1970, the deftails being as follows:

Income section _ Expected surplus
$Us
1. Btaff assessment income . . + . + + ¢ . L . L. L .. 25,000
2. Funds provided from extra-budgetary accounts . . . . L, 200
%,  (eneral INCOME + « & « * + o o « & « # 4 o4 e e 2L3, 000
4.  Revenue-producing activities . . . . . . . . . . . . 962,900
Total surplus .+ = « +« « « + « + 1,255,100

9. Following is a breakdown of the amount of $513,000 relating to obligations
and expenditures incurred under the provisions of General Asgembly resolutions
2614 (XXIV) and 2435 (XXIII) on unforeseen and extracrdinary expenses and on
agsistance in cases of natural disasters:

(i) Commitments incurred under paragraph 1 of resolution 261k (XXIV),
with the prior concurrence of the Advisory Committee on Administrative
ahd Budgetary Questions

$US $Us
Special gession of the Commissgion on
Narcotic Drugs, in accordance with
Economic and Sccial Council resolution
1532 (XLIX):
Section 1, chapter IIT . . . . . . . . . 12,000
Section 3, chapter IT . . . . . . . . . 10,600

International co-operation in cohnexion

with the earthquake which struck Peru on
31 May 1970; assistance provided by the

Economic Commission for Latin America:

Section 3, chapter IIT e e e e . e . 22,300




(ii)
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gus - $US
Additional activities of the Special
Commitiee to Investigate Israeli
Practices Affecting the Human Rights
of the Population of the Qccupiled
Territories, General Assembly
resolutien 2443 (XXIIT):

Section 17, chapter XIIT . . . . . . 8,000

International co-operation in connexion
with the earthguake which struck Peru
on 31 May 1970; appointment by the
Secretary-General of a personal
representative, assisted by an adviser,
to consult with the Govermment of Peru:

Section 17, chapter XIV . . . . . . 20,000 72,900

Commitments relating to the maintenance of peace and security,
incurred under the provisions of paragraph 1 {a) of General
Asgsembly resolution 2614 (XXIV)

Additional requirements for the United
Nations Truce Supervision Organization
in Palestine (UNTSO) arising from
hestilities in the srea:

Section 17, chapter T . . . . . . . 334,600 334,600

BExpenses incurred cn agsistance in cases of natural disagters,
and for pre-disaster planning, in accordance with provisions
of General Assembly resclution 2435 (XXIII), as amended by
regolution 2614 (XXIV)

Secetion 12, chapter XIT e oao.o- . 105,500 105,500

513,000
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Observations on individual sectionsg

Section 1: Travel and other expenses of representatives and members of
commissions, committees and other subsidiarv bodies

10. The aggregate under-expenditure of $94,150 foreseen is due to reduced
requirements under chapters I (The General Assembly, commissions and committees,
down $3,000), IIT (The Economic and Social Council, commissicns and commitiees,
down $80,150) and IV (The Trusteeghip Council, commissions and comnittees,

down $11,000).

11.. In the case of chapter I, additional requirements estimated at $28,100

for the Board of Auditors are more than offset by reduced needs for other hodies.
The Advisory Committee feels constrained to express once again its concern,
reflected in eariier reports to the General Assembly,l/ at the rising costs of
external audit to the United Naticns.

12. The under-expenditure of $80,150 foreseen under chapter IIL arises
principally from reduced requirements for meetings of the functional commissions
and committees of the Economic and Sccial Council (down $35,950) and of the
Advigory Committee on the Application of Science and Technology to Development
and its subsidiary bedies (down $59,200), partly cffset by deficits for cther
bodies. The relatively large under-expenditure Tor the Advisory Committee is
due partly to its decision not to hold a second sessicn in 1970, in view of the
meetings of the Preparatory Committee of the Conference on the Human Environment,
and partly a reduced schedule of ad hoc working group meetings and of travel

by members of the Adviscry Committee to attend meetings on science and technoclogy.

Section 2: S8pecial meetings and conferences

13. Under-expenditure totalling $329,200 is estimated for nine meetings and
conferences, the most important single economy, amounting to $170,000, being
attritutable to the shorter duration of the Conference of the Committee on
Digarmament. Regulrementg for four other conferences are expected to be as

appropriated by the General Assembly.

'}/ Official Records of the General Asgsembly, Twenty-fourth Session,
Supplement No. 8 (A/7608 and Corr.l), para. 11L; and ibid., Twenty-fifth
Session, Supplement No. 8 (4/8008), para. 117.

Jou



A/8050
Engiish
Page 7

14. The Advisory Committee is gratified that actual expenditures under Section Z
seerr likely te be akcout 15 per ceni lower than the appropriation, and in particular
that some of the savings have resulted from more eccrnomical arrangements made by
the Secretary-General. The Committee trusts that the use of equally economical
arrangements for the remaining conferences, and other developments in the last

quarter of 1970 could well lead to further savings under Section 2.

Section 3t Salaries and wages

15. The revised eghtimate for Section 3 iz as feollows:

Revised Increase
Chapter Appropriation cstimate (EEEEEEEE)
$US $US $Us
I. Established posts . . . . . . . . 59,495,200 70,032,000 536,800
IT. Temporary assistance for

meetings « .+ 4 4 . 4 o« e o o« . . 1,184 LCO 1,810,200 615,300
IIT. Other temporary assistance . . . 2,850,875 3,00%,800 152,925
Iv. Overtime and night differential . 1,164,300 L,37C,0C0 205,700
V. Provisicnal staffing requirements 841,550 569,000  (272,550)
Totals =+ . . . 775,546,325 76,765,000 1,238,675

16. The estimated deficit of $536,800 under chapter I is attributed by the
secretary-General to two major factors. In the first place, he has used vacancies
in the regular establishment for temporary appolntments to accomplish tasks of
high priority. Of the 48 posts thus filled at the end of August, 17 were for
purposes for which credits had been appropriated under chapter V (Provisional
staffing requirements), thereby reducing somewhat estimated expenditures for that
chapter (see paragragh 21 below). As a result of this policy, the number of
vacant established posts was reduced from 116 in January to 77 in August, a trend
which the Secretary-General expects to continue to year-end. In tGhese
circumstances, the & per cent turnover deduction for delayed recruitment applied

to the egtimate for chapter 1 has been found to be unduly high, with a

/...
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correspending over-expenditure of $375,000 under chapter I. The second major
factor affecting the chapter is that salary and post adjustment changes in

New York are expected to cost $397,000 more than had been estimated; this amount
will be partially offset by surpluses in other areasg, notably arising from

lower post adjustment and salary requirements in Geneva.

17. Under chapter II (Temporary assistance for meetings), the Secretary-General
foresees over-expenditure of $615,800, that is, more than 50 per cent of the
appropriation, attributable to higher requirements for the twenty-fifth session
of the General Assembly (up $516,500) and for meetings in Geneva (up $111,500),
partly offset by an expected saving of $12,300 in the Fconomic Commission for
Africa. Of the additional requirements for the General Assembly, $60,0C0 for
additional translastion work should the session of the Assembly be extended by

cne week,'has already been concurred in by the Advisory Committee and represents
a transfer from Section 12, chapter XI (Celebration of the twenty-fifth
anniversary of the United Nations). The Secretary-General atiributes a further
$23k4,500 to the need during the Assembly session for an additional 25 translators
and revisers, 5 interpreters, @ verbatim reporters, 2 press officers, 2 typists,
1 mimeograph operator (the latter 5 staff for the Office of Publiec Information),
1 secretary to assist in the work of the First Committee, and 2 drivers for the
Office of General Services. The balance of the additional reguirements,
amounting to $282,000, is attributed by the Secretary-General to the extra cost
of continuing in 1S7C the same temporary establishment ag was required to service
the twenty-fourth session of the Assembly in 1969; in this connexion, the
Secretary-General notes that temporary assistance credits granted fcr the twenty-
Tifth session are lower than actual expenses for the preceding session.

18. At Geneva, the estimated over-expenditure under chapter II arises mainly
from the extension of certain meetings beyond the scheduled dates ($14,300), the
holding of meetings by two bodies of the United Nations Commigsion on International
Trade Law for which no provision had been made ($21,600), and to the inability
of the Office of Conference Services at Headquarters to make available to the
United Nations Office at Geneva language staff to service the Economic and Social
Council and the International Law Commission ($L4,000). The Advisory Committee

calls to the attention of Member States the budgetary consequences of extending

/...
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the duration of conferences and meetings. It hopes that this practice will be
avoided by the efficient use of the time ocriginally set aside for the meetings
in guestion.

19. The Advisory Committee was informed that the increase of $152,925 in
requirements under chapter IIT (Other temporary assistance)} is due mainly to
temporary strengthening in the 0ffice of General Services. Another large item
is the provision of General Service editorial and secretarial staff to help

complete the editing of the updated Repertory of Practice of United Naticons Organs.

On this latter subject, the Advisory Committee understands that the Secretary-
General would welcome guidance from the membership of the Organization as to
whether it wishes the Repertory to continue to appear, in which case adeguate
provigicn for the work should be made in the initial budget estimates.

20. Under chapter IV (Overtime and night differential), the Secretary-General
attributes the expected shortfall mainly to the hours of cvertime to be worked by
staff in the Offices of Conference and General Services during the current sessgion
of the General Agsembly. He notes that the appropriation for 1970 is less than
actual expenses in 1969, although revised salary scales for General Service staff
have been introduced in the current year.

21. As indicated in the table which appears in paragraph 15 above, the Secretary-
General expects under-expenditure of $272,550 under chapter V of Section 3,
Provigional staffing requirements. 7The reason for this reduction of about cne
third is that the Secretary-General has sought to make maximum use of wvacant
established posts, and to limit the addition of new staff resources pending
completion of the manpower uwtilization and deployment survey throughout the
Secretariat. Thus, of the 74 posts in the Professional category and above and

114 in the General Service and local categories authorized under this chapter,
only 15 Professional and higher posts and ©2 General Service and local posts

were being financed under chapter V as at 31 August; a further 17 Professional
posts being financed against vacancles in the regular establishment, under

chapter I, as indicated in paragraph 16 above.

22. In its consideration of the supplementary estimates for Section 3 as a whole,
the Advisory Committee came to The conclugion that, while a valid case exists

for certain additional reguirements, it should be possible for the Secretary-General
to effect econcmies Auring the remainder of 1970 in particular by subjecting to

closer scrutiny the departmental requests for short-term staff,
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Section L: Common staff costs

2%, Under thig sectlon, estimated over-expenditure for staff allowances

(chapter I}, removal expenses (chapter IV) and especially separation payments
(chapter V) are more than ccmpensated by surpluses foreseen for social security
payments (chapter II), travel on appcintment, transfer and separation (chapter III)
and staff training programmes (chapter VI), leaving a net estimated under-

expenditure of $66,275.

Section 5: Travel of sgtaff

24. The Secretary-General estimateslOver—expenditure at $223,500, of which
$144,500 would arise under chapter ITL (Pravel of staff and dependants on home
leave) and the remaining $79,000 under chapter IT (Travel of staff on official
business other than meetings). The estimate for chapter III is based on
experience to the end of August and a review of known entitlements for the balance
of the year. Ir the case of chapter II, an additicnal expenditure of $50,000

is foreseen as a resulbt of the heavy travel programme of the Secretary-General

in 1970. The balance of over-expenditure relates to the Administrative

Management Service ($12,000 to accelerate work on the manpower utilization and
deployment survey), the Office of the Controller ($5,000), the Office of Personnel
($6,000) and the United Nations Office in Geneva ($6,000).

£25. In its consideration of the revised estimate for Section 5, the Advisory
Committee recalled that the Office of (onference Services was unable in 1970

to send language staff to Geneva to service the sessions of the Economic and
Social Council and the International law Commission {(see paragraph 18 above).
Bearing this fact in mind, the Committee believes that a saving should be possible

under chapter I, Travel of staff to meetings.

Section 7: Buildings and improvements to premises

26. Under this section the Secretary-General proposes no change in the
appropriations voted, amounting to $5,202,600. However, he notes that the
appropriation for chapter III includes $669,500 to complete a two-year programme
for modifying and improving the United Nations building in Santiago, Chile, and

;

N
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$39,800 for installing a United Nations-owned telephone exchange. As it is
possible that these projects may not be ccmpleted in 1970, he proposes that the
unspent balance be carried forward so as to remain available for the completion

of the work in 1971. The Adviscry Committee concurs in this proposal.

Secticn 9: Maintenance, operation and rental of premises

27. Almost the whole of the $108,050 over-expenditure foreseen under this
gection is for chapters II and IILI, Utilities and other expenses.

28. Under chapter II, the Secretary-General estimates net over-expenditure

of $50,000, attributable to increased requirements at Headquarters, arising
from a higher level of congumpticn of electricity and steam and a rate ilncrease
for electricity. The shortfall of $75,000 at Headquarters is partly offset by
expected savings elsewhere, especially at the Becnomic Commissicon for Latin
America (ECLA) ($19,0C0).

29. Additional requirements at Headguarters also account For $4C,550 of the
$50,550 increase estimated for chapter ITII. The main factor is an addition of
$517050 related to the rental of office and storage space, which would raisge
total expenses for that purpose in 197C from $810,450 to $641,500. An additicnal
$9,500 is for garbage removal. The balance required under this chapter is for

increased rentals and related costs at four information centres.

Section 10: General expenses

30. Over-expenditure is foreseen under five of the six chapters of this section,
resulting in an estimated increase in reguirements of $170,700.

31. Under chapter I (Communications), an increase of $6%,100 is foreseen, most
of it at Headguarters and at ECLA. At Headquarters, about $30,000 is attributed
to higher telephone rates, which became effective in February 1970; at ECLA,
estimated over-expenditure of $22,000 arises principally from higher telephone
costs, and reflects the preobability that the installation by the United Nationsg
of its own exchenge, planned for 1970, will not be completed until February 1971.
The Advisory Committee points out that in view of the fact that the Latin
American Institute for Economic and Social Planning pays 32 per cent of the
telephone expenses of ECLA, income partly offsetting €the higher costs will

accrue to the United Nations under Income Section 3.
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32. Increases of $27,100 and $25,000 respectively are estimated in requirements
under chapters II (Rental and maintenance of equipment) and ITI {Public information
supplies and services). The main factor responsible under chapter II is the
need to provide transport for staff between offices, at Headquarters, Geneva

and ECLA. In chapter III, $11,500 relates to higher costs for radio and visual
services (including $4,500 for higher base-levels of special service fees for
radio writing and narrations, as recommended by the Adminigtrative Management
Service in its survey of the Office of Public Information; the balance is for
publication supplies and services, the principal item being the cost of
translating and publishing an addendum to a report by & special rapporteur on
laws and practices in Scuth Africa, Namibia and Southern Rhedesia.

35. Requirements for chapter V, Stationery and office supplies, are estimated
at $51,000 more than the appropriation. Increases at Headquarbters ($50,000),
Geneva ($20,000) and the information centres ($2,000) are partly offset by
reduced requirements elsewhere, particularly at the Economic Commissicn for
Africa (ECA) ($20,000).

3h. The Advisory Commitiee is concerned at the constant growth of expenditure
under Section 10, which can be only partially explained in terms of rising prices.
The Committee suggests that the attention of organizational units be drawn to
the need Tor not exceeding their respective allotments, and that administrative
controla be strengthened in areas which show a persistent pattern of over-

expenditure unsupported by adequate justificaticn.

Section 12: Special expenses

%5. The principal factor affecting the esgtimated level of reguirements under

this section is commitments totalling $105,5C0 already entered into by the
Secretary-Generazl under chapter XIT, on his authority under General Assembly
resolution 2435 (XXIII), as amended by resclution 2614 (XXIV), for assistance

in cases of natural digaster and for pre-disaster planning. The expenditures

for pre-disaster planning, totalling $18,000, are the first under the new authority
provided by those rescluticns; the Advisory Cemmittee notes that they are in
response to requests by three Member States and relate in two cases to flocd
prevention and contreol and, in the third, tc the limitation of damage from

volcanic eruptions.

[
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56. The revised estimate for chapter XI, Celebration of the twenty-fifth
anniversary of the United Nations, at $158,500, is $38,500 less than the initial
appropriation of $197,000. Considering, however, that $60,000 for temporary
assistance, originally budgeted under this chapter, has been transferred to
Section 3, chapter II, with the concurrence of the Advisory Committee (see
paragraph 17 above), the global cost of the anniversary celebration is now
estimated at $21,500 more than the initial appropriation. Furthermore, the
Office of Conference Services has undertaken to produce from within its resources
the extra documentation for the anniversary celebration, at a saving of $70,C00.
Hence the revised estimate of $158,500 for chapter XI consists mainly of
expenditure on public information activities ($84,000 as against the original

appropriation of $58,0C0) and security arrangements ($52,000).

Section 15: The United Nationg Conference on Trade and Development

37. A net reduction of $68,000 is foreseen in Section 15. Under-expenditure

of $130,000 estimated under chapter III (Salaries and wages of the secretariat

of the United Nations Conference on Trade and Development (UNCTAD)) is partly
offset by increased estimated reguirements under other chapters, especially
chapter XI (Salaries of administrative and conference staff provided by other
United Nations offices}. Requirements for the United Nations share of costs

of the joint UNCTAD/GATT International Trade Centre (chapter X) are $25,000 more
than the appropriation.

38. The reducticn foreseen under chapter III is due to the continued existence
of a number of vacancies in the UNCTAD establishment which, inter alia, made it
unnecessary for UNCTAD to utilize the credits for provisicnal posts.

39. The additional requirements of $25,000 foreseen for the International Trade
Centre is due to the fact that the United Rationg Office at Geneva which normally
provides language services to the Centre without charge to the extent pessible
within its staff rescurces, has in 1970 been unable to carry out all the work
involved, arising in part from an increase in the (entre's publications programme,
so that additional transiators have had to be engaged on a temporary basis.

LO. At its summer sessicn in 1970, the Advisory Committee was informed that the

Secretary-General forecast a deficit of between $100,000 and $150,000 for the

/...
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United Nations Conference on Trade and Development. Since then, considerable
savings have arisen, partly for the reazson explained above and also as a result

of the ahility of UNCTAD bodies to reduce somewhat their meeting schedules. The
fdvisory Committee welcomes this development. It alsc believes, from 1ts
examination of the Secretary-General's latest estimates and on the bagis of
experience in past years, that it is not uvnreasonable to expect a larger surplus at
year-end in Section 15 than that currently foreseen, particularly if g close watch

is kept on spending during the final months of 1970.

Section 16: The United Nations Tndustrial Development Organization

41. The Secretary-General estimates net under-expenditure of $283,000 for the
United Nations Industrial Development Organization (UNIDC) in 1970. This is

due in large measure bo expected savings of $536,000 under chapter TII (Salaries
and wages), partly offset by increased reguirements elsewhere, particularly for
Permanent equipment (chapter VII, up $41,500). Maintenance, operation and rental
of premiges (chapter VIII, up $62,000), CGeneral expenses (chapter IX, up $75,000)
and Headguarters planning and administrative management (chapter XI, up $48,000).
L2, The reduction foreseen for salaries and wages relates in the main to the
level of vacancles in the regular establishment and to the fact that a number of
posts are occupled by staff at grades lower than those provided for. Moreover,
of the 27 Professional and 21 General Service posts aubthorized for UNIDC on a
provisiocnal basis,only 8 Professicnal and 11 General Service posts will have

been utilized by the end of 1370; a further 4 Professicnal Staff doing work for
which provisicnal posts were authorized have been charged against vacancies.

43. The Advisory Cemmittee notes that, as in past years, significant under-
expenditure on salaries and wages is forecast for the United Nations Industrial
Development Organization, reflecting to a large extent the continuing inability
of the organization to fill all the vacancies in its regular establishment. It
regrets th=%t the impact of these reductiocns on the over-all estimate for Section 16
has been considerably reduced by soaring expenditures on permanent equipment,
maintenance, operaticon and rental of premises, and general expenges, which are
now expected to amount to $925,000, an increase of nearly $180,000 over the initial

appropriations. The Committee believes that such increases are not inevitable

/.
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and that they can be reduced by a close examinaticn of all the opticns open to
the Secretary-Generzl. Moreover, on the basis of past experience there are grounds
for believing that the savings likely to cccur under chapter IIT, Salaries and

wages, have been underestimated.

Section 17: Special missions

L. The estimated increase of $56,900 in requirements under this section is
mainly due to the fact that the Secretary-General found it necessary to enter
into commitments totalling $334,600, under the authority granted him in
paragraph 1 (a) of General Assevbly resolubtion 261k (¥XIV) for the United Nations
Truce Bupervisgion Organization in Palestine, as a result of hostilities in the
areaz. Detalls are provided by the Secrefary-General in hig report on the
stpplementary estimates (zee A/8083%, paragraph 17.1). Some smaller increases
are foreseen in three other special missions. The agpgregate increase is offsetd
to the extent of $316,100 by estimated reduced requirements for seven items,
notably the United Nations Council for Namibia and the Commissicner for NWamibla,
(chapter v), and the Special Committee on the Situation with regard to the
Implementation of the Declaraticn on the Granting of Independernce tc Colonial
Countries and Peoples (chapter VI). 1In the case of the Council and the
Commissioner for Namibia, the reduction arises mainly from the fact that the
post of Commissioner ig being filled on an acting basis, and from delay in the
establishment of a travel documents office in East Alfrica. With respect to the
Special Committee, its schedule of meetings away from Headguarters is expected
to be shorter than that for which provision had been nmade.

45. TIn the wview of the Advisory Committee, there seem likely to be greater
surpluses under a number of chapters of Section 17 than are currently forecast
by the Secretary-General:; the anet over-expenditure of $56,900 may therefore be

over —estimated.

Income Section 3: General income

Lo. The estimated increase in income of $243,000 unger this section results

primarily from additional refunds of prior years® expenditureag/ {$100,000),

gf Ariging under technicsl assistance programmes as provided for in paragraph 3
of General Assembly resolution 24568 & (XXIII).
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increased contributions from non-member States ($58,000)}, and additional refunds
of the Organization's contributions to the United Nations Joint Staff Pension
Fund, owing to participants' withdrawals ($50,000). Among the smaller items, the
Advisory Committee is pleased to note that income from bank interest shows an
estimated increase of $15,C00, and income from rentals - partly due to higher
rates charged for office space in the Secretariat building from 1 June 1970 - an

increase of the same amount.

Income Section 4: Revenue-producing activities

L7, Twc items account almost exclusively for the increase in estimated income
under this section of $5$62,900, or almost 30 per cent. In the first place,
experience in the first half of 1970 indicates that net income from the United
Nations Postal Administration dne to improved sales of United Nations stamps,
will increase by $625,000 to $3,365,000. The Advisory Committee has noted the
Secretary-General's view that this iwmprovement should nct necessarily be
interpreted as a "marked revival of interest” in United Nations stamps; it will
nevertheless follow developments in late 1970 and in 1971 with interest, in view
of the importance which this source of income has assumed in the United Nations.
4L8. The second major element in Tncome Section 4 is the sale of medullions
commemorating the twenty-fifth anniversary of the United Nations. Originally

set at $35,000 in the absence of experience with such ventures, net revenue from
this source is now estimated at $400,000, The Committee has been informed that
the Secretary-General has drawn the necessary conclusionsg from the success of the
venture and that he will bear in mind the possibility of further issues of United
Wations medallicng on appropriate occasions.

9. The Adviscry Ccmmittee noted that a deficit of $11%,000 is now foreseen for
the Visitors' Service at Headguarters, of which $58,000 is attributed to a
reduced flow of visitors and $55,000 to the decision to close the facilities to
the public for securlty reasons during the visits of Heads of State and Governments

in the course of the twenty-fifth anniversary celebrations.
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Summary of recommendations

50. Having examined the Secretary-General's revisged expenditure estimates, the
Advisory Committee came to the conclusion, for the reascns indicated in the
preceding paragraphs, that they could be reduced by $250,000. Accordingly, the
Committee recommends a revised appropriation of $169,155,350, that is, $735,350
more than the appropriation voted in General Assembly resolution 2613 A (XXIV).
51. The Advisory Committee suggests that, of the total reduction of $250,C00,
$20,000 be applied to Section 2, $15,0C0 to Section 5, $20,000 to Sections 9 and
10, $20,000 to Section 15, $40,000 to Section 16 and $20,000 to Section 17. The
remainder of the reduction, amcunting to $115,000 should be applied at the
discretion of the Secretary-General, but mainly tc Sections 3 and 4.

52. On the above basis, the amount which would stand to the credit of Member
States in respect of their assessed contributions to the budget for 1470 would
be increased from $245,750 to $459, 750, At the same time, the Advisory Committee
hopes that actual revenue under the Inccme Sections will exceed the revised

estimates now submitted by the Secretary-General.





