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I. ISSUES WHICH REQUIRE ACTIOU BY, OR WHICH ARE BROUGHT 
TO THE ATTENTION OF, THE ECONOMIC AND SOCIAL COUNCIL 

A. Mid-term over-all review and appraisal of ·progress in the implementation 
.of the International Development Stra~egy for~ Second United Nations 
Development Decade 

1. The Committee on Review and 'Appraisal decided to transmit the different 
proposals submitted to it (Conferznce Room Papers 1-11 and Add.1-3), as well as 
the summary records of its meetings (E/c.9/SR.18 and 20-26) and relevant documentation, 
to the Economic and Social Council at its fifty-ninth session (see para.23 below). 

2. Th~ proposals thereby transmitted to the Council are annexed hereto (see 
annexes I-IX). 

3. The Committee also took note of the view of the Group of 77 that the .Group's 
preliminary proposal (annex IX) should be the basis of the Council's discussion of 
the subject (see para.23below). · 

B. Arrangements for the thj.rd over-all review and appraisal of progress 

4. ThE:a Committee recommended that the Economic and Social Council at its 
fifty-ninth session take a decision regarding the third over-all review and 
appraisal of progress in the implementation of the International Development 
Strategy .for the Second United Nations Development Decade in the light of the 
Council's action on the mid-term ov3r-all review and appraisal (see paras.26-29 
below). 
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II. MID-TERN OVER-ALL REVIEW AND APPRAISAL OF PROGRESS IN THE 
IMPLEHENTATION OF THE nrTERMATIONAL DEVEWPMENT STRATEGY 

FOR THE SECOND UNITED NATIONS DEVELOPMENT DECADE 

A.. General discussion 

5. The Committee held a, wide-ranging general discussion and review on ·the 
implementation of t :.1e Inteniational Develop:-:ient Strategy for the Second United Nations 
Development Decade. Attention was given to both the successes and failures in the 
implementation of the Strategy since it was launched on 1 January 1971. ·References 
were made to the role of the Strategy in the ligl:it of new developments, especially t _he 
important decisions made by the internationnl community since the· beginning of the 
Decade, and ideas were put forwaxd for :cevising the Strategy in order to keep it 
l'esponsive to changing circumstances. 

6. Most members agreed that the adoption of the International Deyelopment Strategy 
in 1970 wan a landmark in international policy making. Through that action, the 
world comnnmi ty had initiated a concerted :programme for accelerating the economic 
and social progresn of developing countries in ;;i,n integrated manner_. Most members 
agreed with the opinion of the Committee for Development Planning at its eleventh 
session (see E/5671;1./ chap.I) that, despite the disappointing character of 
implementation, the fundamental objectives and purposes of the Strategy were still 
valid; there was a need to speed up implementation of the Strategy but not .to replace 
it. Some members, however, exprf'ssed a contrary vie,-,point; they £el t that, in the 
light of new developments and decisions of the world community, the Strategy, as 
contained in General Assembly resolution 2626 (XXV) of 24 October 1970, was no longer 
valid. 

7. It was generally recognized thati since the adoption of the Strategy, there had 
been changes in some fundwnentai economic relationships and in some social concepts. 
In the political sphere, there had been a growing relaxatiqn of tensions. New options 
and opportuni tics for giving impetus to the cause of development were opening up ·. rr11Us, 
it vas the general vim, that the Strategy needed to be modified and extended in order 
to take into account the changed circumstances. It was stressed by a significant 
;najori ty of the members of the Committee that revisions and. extensions of the Strategy 
should be made within the frameuork of the Decla.ra tion and the Programme of Action on 
the Establishment cf a }fe\-1 Internntional Ec·..,nomic Order (General Assembly 
reGolutions 3201 (S-VI) and 3202 (S-VI) of l May 197 4) and of the Charter of Economic 
Rights and Duties of States (General Assembly ·resolution 3281 (XXIX) of 12 December 1974) 
vhich had provided the guidelines for needed changes. F'·rther, the decisions made at 
the United Nations Conference on the Human Environment, the World Population Conference, 
the World Food Conference, the Second General Conference of the U:.1i ted Nations 
Industrial Development Organization and in the General Assembly should be.taken 
into account in fonnulating a revised StrateGY• 

1/ Official Records of the Economic and· Social Council, Fifty-ninth Session, 
Supplement No.4. 
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8. Deep concern was expressed by most delegations over the failure of many 
developed countries to .implement the policy measures contained in the Strategy, 
specifically the target set for the transfer of financial r~sou.rces ·to developing 
countries. In so important a field as official developnent assistance, many members felt 
that situation ,ms worse at the present time than at the beginning of the Decade. They 
said that the lack of adequate political will in many developed countries had continued 
to hamper the transfer of resources needed by developing countries to carry out their 
development plans. They emphasized that new _and more automatic mechanisms for the 
transfer of resources to developing countries were required. 

9. A number of representatives noted that the initial years of the Second . 
United Nations Developnent Decade had seen the developing countries as a group attain 
a number of targets of the Stl'ategy in such areas. as over-all economic growth, 
industrial production, ratio of domestic saving to gross product and the rise in the 
quantum of .imports and exports. Additionally, export earnings and international 
monetary reserves .of developing countries had increased, and there had been an 
improvement in their tezms of trade in 1973 and 197 4. Among the developing countries, 
there had been wide diversities in rates of achievement; countries _that exported 
commodities in vigorous demand abroad had made notable advances, while the rate of 
growth in many other developing countries .had remained sluggish. 

10. Most representatives pointed out that the growth targets had been achieved 
largely as a result of developing countries I own efforts rathei• than through 
implementation by many developed countries of the policy measures specified in the 
Strategy. In _this connexion, a number of delegations pointed out that the Committee 
for Developnent Planning, at its eleventh session (see E/5671, chap.I), had noted that 
in the fielQ.s both of trade and transfers, there waf:i little net improvement in poiicy, 
especially by the leading countries, and, indeed, some retrogression. While the 
generalized system of preferences for the exports of mamifactures and semi-manufactures 
of developing countries had .been implemented in Va.:&.'Yil'l6 degrees by developed countries, 
the main .. stimulus to economic growth in the developing countries had come through 
the upsurge in world trade after 1970, with schemes of preferential access to markets 
of developed countries _contributing only marginally to the increase in exports of 
the developing cowitries. The slowdown in economic activity in the developed countries 
had brought a reversal of some pravious price trend.a; the price.a of several primary 
commodities had declined recently and the tezms of trade were now turr.ing against 
many developing countries. Such developnents had shown many of the gains made by 
a.eveloping countries in recent years to be ephemeral. 

11. Concern was also expressed by many members over the lag in achieving the target 
set in the Strategy for agricultural production in developing countries. There was 
general agreement that, with two thirds of the population of developing countries 
employed in agriculture, and in view of the need for expa.ri.ding food supplies, that 
vital sector should receive appropriate attention. Some .representatives stressed 
the need, in·particular, for agrarian rafozm: fertilizer supplies, the provision 
of assistance to increase the agricultural production of d~veloping countries, the 
prevention of.desertification, and the need for land reclamation. 

12. The importance of meeting key targets specified in the Strategy within the time 
framework of the remainder of the Decade was emphasized by a number of representatives. 
In .particular, in that context, targets for trade and aid were referred to, and the 
need for a reformed international monetary system in which developing countries would 
participate effectively in the decision-making process. 
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13. Some members spoke in favour of establishing differentiated targets for groups 
of developing countries, taking into account the differences in their economic a:.nd 
social conditions. Many representatives, however, expressed strong opposition to 
that viewpoint. They stated that it would be unwise to establish new subgroups 
among developing countries, as the political unity of those countries, was an 
important asset that should in no way be weakened. However, within a general 
framework of international economic co-operation, there was clearly a need for 
special measures to resolve the special problems of certain countries. 

14. Many members stated that the Strategy should be truly global, encompassing both 
developed and developing countries. Recent events in the world economy and the 
growing perception of global interdependence had demonstrated the need for such an 
approach. Those members felt that the internal policies of developed countries 
should also be subject to review. 

15. Some members cautioned against focusing exclusively on quantitative targets 
that, moreover, are directly or indirectly related to economic growth only. They 
pointed out that the social, in the sense of distributive, aspects of development 
should be taken fully into account because of the fact that development has two 
interrelated dimensions: distribution and growth. The need for international 
and national policies aiming at the fostering of both dimensions in an interrelated 
way was stressed by a number of representatives. Many other delegations stressed, 
on the other hand, that social development depended on the attainment of 
quantitative targets of economic growth, and that the implementation by developed 
countries of policy measures contained in the Strategy in support of such targets 
had a significant bearing on the attainment of the social development objectives. 

16. It was recognized that there was a close link between the matters to be dealt 
with in the context of the mid-term over-all review and appraisal of the 
International Development Strategy and the aspects of development and international 
economic co-operation to be considered by the General Assembly at its seventh 
special session in September 1975. It was generally stressed that the two events, 
in fact, should be mutually reinforcing and every effort should be made to ensure 
their success, as a reaffirmation of the political will to work urgently for the 
establishment of a New International Economic Order. 

B. Proposals 

17. At the 27th meeting, on 28 May 1975, the representative of the United States 
of America submitted the following documents, the text of which appears in annex I 
to the present report: a document containing proposals concerning the contents of 
the Committee's report (Conference Room Paper No. l); a document containing a 
statement regarding categories of the developing countries (Conference Room 
Paper No. 2); and a document containing a statement regarding some of the questions 
proposed for inclusion in the Committee ' s report (Conference Room Paper No. 3). 

18. At the same meeting, the representative of Italy, also on behalf of Belgium, 
France, the Federal Republic of Germany and the United Kingdom of Great Britain and 

I 

Northern Ireland, submitted a document containing a proposed new text for 
paragraph 48 of the International Development Strategy (Conference Room Paper No. 5), 
which appears in annex II to the report. 
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19. At the 28th meeting, on 2 June 1975, the representative of the Federal Republic 
of Germany, also on behalf of the Uniteq. KingdOIJ1. of Great Britain and Northern 
Ireland, submitted a document containing a proposed revised text for paragraph 65 
of the International Development Strategy (Conference Room Paper No. 6), which 
appears in annex III. 

20. At the same meeting, the representative of the United Kingdom of Great Britain 
and Northern Ireland submitted the following documents: 

On behalf also of Belgium, France, the Federal Republic of Germany, Italy and 
the Netherlands, a document containing a proposal by the European Economic Community 
and its member States for a new expanded section for inclusion in the International 
Development Strategy (Conference Room Paper No. 7), which appears in annex IV. 

On behalf also of Belgium, France and Italy, a document containing a proposed 
revision of paragraphs 13, 14, 16 and 17 of the International Development Strategy 
(Conference Room Paper No. 8), which appears in annex V • . 

On behalf also of the Federal Republic of Germany, Italy and the Netherlands, 
a document containing a proposed new section for inclusion in the International 
Development Strategy (Conference Room Paper No. 9), which appears in annex VI. 

A document containing a proposed revision of paragraphs 56 to 59 of the 
International Development Strategy (Conference Room Paper No. 10), which appears 
in annex VII. 

21. At the same meeting, the representative of the United States of America 
submitted a document containing a text proposed for inclusion in the Committee's 
report, supflemented by two addenda submitted at the 29th meeting and a third 
submitted at the 30th meeting (Conference Room Papers Nos. 11 and Add.1-3), which 
appear in annex I. 

22. At the 29th meeting, on 5 June 1975, the representative of Mexico, speaking on 
behalf of the Group of 77, made a statement introducing the preliminary proposal of 
the Group (Conference Room Paper No. 4/Rev.l), the text of which was circulated at 
the 30th meeting, on 6 June 1975, and appears in annex IX. 

23. At the 30th meeting, the Chairman read out the following draft decision: 

11The Committee on Review and Appraisal 

"l. Decides to transmit the different proposals submitted to it 
(Conference Room Papers 1-11 and Add.1-3), as well as the summary records of 
its meetings (E/C.9/SR,18 and 20-26) and relevant documentation, to the 
Economic·-:a,n.d Social Council at its fifty-ninth session; 

112. Decides further to take note of the view of the Group of 77 that the 
Group's preliminary proposal (annex IX) should be the basis of the Council's 
discussion of this subject. 11 

24. At the same meeting, the draft decision was adopted without objection. 

25. Accordingly, the variou5 documents (Conference Room Papers (Nos. 1-11 -and 
Add.1-3)) are annexed to the present report and transmitted to the Economic and 
Social Council. 
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III. ARRANGEMENTS FOR THE THIRD OVER-ii.LL REVIEW' AND APPRAISAL OF PROGRESS 

26. At its 29th meeting, on 5 June 1975, the Committee considered the arrangements 
for the third over-all review and appraisal of progress in the implementation of the 
International Development Strategy :for ·the Second United Nations Development Decade • . 

27, At the same meeting, the Chairman propose:d· t:o· the Commi tte.e the following draft 
decision: 

"The Committee on Review and Appraisal recommends that the 
Economic and Social Council at its fifty-ninth session ·take a decision 
regarding the third over-all review and appr.aisal . of prog'.re'ss in the 
implementation · of the International Development·. Strategy for the 
Second United Nations Development Decade in the light of· the Council's 
action on the mid-term over-all review and appraisal". 

28. At the same meeting, the draft decision was adopted without objection. 

IV. ADOPrION OF THE REPORT OF THE COMMITTEE 

29. At its 29th and 30th meetings, on 5 and 6 June 1975, the Committee adopted the 
draft report (E/c.9/1.12), as orally amended. 
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V,. ORGANIZATION OF THE SESSION 

A. Duration· of the ·session 

30. The Commi:ttee on Review and Appraisal held its third session at United Nations 
Beadg·uarters from 12 May to' 6 June 1975. 

B. Summary records 

31/ In aocordance-with ·Economiq and Social Council decision 65 (0RG-75), the Committee, 
at its 18th meeting (E/c.9/SR.18) decided..-to have summary records . :for· its 89neral ' 
discussion on item 3 o:f the agenda, ·entitled ''Mid-term over-all review and appraisa..1. 
of progress in the implementation of the Intemational Development Strategy fo.r the 
Second United Nations Development Decade".- The summary records are contained in 
documents E/c.9/SR.18 and 20-26. 

C. Membership and attendance 

32. The :following States members of the Committee were represented: 

Algeria 
Argentina 
Austria 
~lgium 
Bolivia 
Brazil 
Canada 
Chile 
Colombia 
Czechoslovakia 
Egypt 
France 
Germany (Federal Republic of) 
Ghana 
Guatemala 
Guinea 
Honduras 
Hungary 
India 

· Indonesia. 
Iran 
Italy 
Ivory Coast 
Japan 

Jordan 
Kenya 
Liberia 
MadMascar 
Mal,aysia 
Mexico 
Netherlands 
Norway 
Pakistan 
Peru 
Philippines 
Poland 
Senegal 
Spain 
Sri Lanka 
Sweden 
Tunisia 
Turkey 
Ukrainian Soviet Socialist Republic 
Union of Soviet Socialist Republics 
United Kingdom o:f Great Britain 

and Northern Ireland 
United States of America 
Venezuela 
Yugoslavia 

33. The session was also attended by the following: 

States Members o:f the United Nations represented by observers 
; 

Australia 
Bulgaria 
Denmark 
Dominican Republic 
Ecuador 
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Finland 
Fiji 
German Democratic Republic 
Portugal 



State non-member of the United Nations represented by an observer 

Holy See 

Secretariat i:md other United Nations bodies 

United Nations 

Economic Commission for Africa 

United Nations Conference on Trade and Development 

United Nations Industrial Development Organization 

Specialized agencies 

International Labour Organisation 

Food and Agriculture Organization of the United Nations 

United Nations Educational, Scientific and Cultural Organization 

International Civil Aviation Organization 

World Health Organization 

International Monetary Fund 

Intergovernmental organizations 

European Economic Community 

Non-governmental organizations 

Category I 

International Confederation of Free Trade Unions 

Category II 

Baha'i International Community 

Caritas Internationalis (International Conference of Catholic Charities) 

International Federation of University Women 

International Organization of Consumers Unions 

World Union of Catholic Women's Organizations 

D. Officers 

34. At its 18th meeting, on 12 May 1975, the Committee elected the following 
officers by acclamation: 
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Chairman: 

Vice-Chairmen: 

Ole Algard (Norway) 

Antoni Czarkowski (Poland) 

Mohamed Wafik Hosny (Egypt) 

Bernardo de Azevedo Brito (Brazel) 

Rapporteur: Arundhati Ghose (India) 

E. Agenda 

35. At its 18th meeting, the Committee considered its provisional agenda 
( E/ C • 9 I 6) • The agenda. as adopted, was as follows : 

1. Election of officers 

2. Adoption of the agenda 

3. Mid-term over-all review and appraisal in the implementation of the 
International Development Strategy for the Second United Nations 
Development Decade 

4. Arrangements for the third over-all review and appraisal of progress 

5. Adoption of the report of the Colllil'littee 

F. Documentation 

36. The Committee had before it the following documents: 

A. Documents of the Committee 

E/C.9/6 

E/C.9/Add.l 

E/C.9/L.7 and Corr.l 
and Add.l and 2 
and Add.2/Corr.l 

E/C.9/L.8 

E/C.9/L,9 

E/C.9/L.1O 

E/C.9/L.ll 

E/C.9/L.12 

E/C.9/INF.2 

Provisional agenda for the third session 

Annotations to the provisional agenda 

World Economic Survey, 1974 - Part one: 
preliminary report of the Secretary-General 

Report of the World Health Organization 

Report of the International Labour Office 

Report of the Food and Agriculture 
Organization of ~he United Nations 

Report of the Inter-Governmental Maritime 
Consultative Organization 

Draft report of the Committee 

List of documents before the Committee 
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E/C.9/INF.3 

E/C.9/NG0/4 

B. Other documents 

E/5617 

E/5618 

E/5625 and Corr.l 

E/5627 

E/5629 

E/5640 

E/5640/Add.l 

E/5641 

List of representatives to the third session 

Statement by the International Federation 
of University Women, a non-governmental 
organization in category II consultative 
status with the Economic and Social Council 

Report of the Commission for Social 
Development on its twenty-fourth session 
(Official Records of the Economic and 
Social Council, Fifth-eighth Session, 
Supplement No. 3 

Sixth report on progress in land reform 
(Summary) prepared by the secretariats of 
the United Nations, the Food and 
Agriculture Organization of the United 
Nations and the International Labour 
Organisation 

Recent policy and action concerning tourism, 
with special reference to the 
recommendations contained in UNCTAD 
resolution 37 (III) of 13 May 1972: 
report of the Secretary-General 

Mobilization of public opinion for 
development: report of the Secretary­
General in response to Economic and Social 
Council resolutions 1806 (LV) and 
1911 (LVII) 

Implementation of the Declaration and the 
Programme of Action on the Establishment of 
a New International Economic Order: 
activities of organizations of the United 
Nations system: report of the Secretary­
General 

Third Meeting of Experts on the United 
Nations Programme in Public Administration: 
report of the Secretary-General 

Administrative and financial implications of 
the recommendation contained in 
paragraph 125 of document E/5640: note by 
the Secretary-General 

Agrarian reform: second progress report of 
the Secretary-General on the implementation 
of Economic and Social Council resolution 
1707 (LIII) 
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E/5647 

E/5671 

E/5674 

E/5681 

E/AC.6/SR.728, 730-732 

E/CN.5/519 

E/CN.5/SR.601-604, 606, 
616 and 617 

E/CN.ll/L.412 

E/CN.14/632/Summary 

ID/CONF.3/2 

TD/B/530 

TD/B/530/Add.1 

TD/B/530/Add.1/Annex 

TD/B/ 5 30 /Add. 2 

Special economic problems and development 
needs of geographically more disadvantaged 
developing island countries: note by the 
Secretary-General 

Report of the Committee for Development 
Planning on its eleventh session (Official 
Records of the Economic and Social Council. 
Fifty-ninth Session, Supplement No. 4) 

Report of the Economic Connnittee 

World Economic Survey, 1974 - Part two: 
summary 

Summary records of the Economic Committee 
(fifty-eighth session) 

Report on a unified approach to development 
analysis and planning: note by the 
Secretary-General 

Summary records of the Commission for Social 
Development at its twenty-fourth session 
on the question of the world social 
situaticn and the mid-term review and 
appraisal of the International Development 
Strategy 

Economic and Social Survey of Asia and the 
Pacific, 1974: summary and conclusions 

Survey of economic and social conditions in 
Africa, 1974: summary 

Industrial Development Survey: special issue 
for the Second General Conference of UNIDO 
(United Nations publication, Sales No. 
E.74.II.B.14) . 

New directions in international trade and 
development policies: report by the 
Secretary-General of UNCTAD 

Trends and policies in the first four years 
of the Second United Nations Development 
Decade: report by the UNCTAD secretariat 

Statistical annex 

Implementation within UNCTAD of the relevant 
provisions of the Declaration and the 
Programme of Action on the Establishment of 
a New International Economic Order: report 
by the UNCTAD secretariat 
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TD/B/530/Add.3 

TD/B/547 

C. Background documents 

General Assembly 
resolution 2626 (XXV) 

General Assembly 
resolution 3178 (XXVIII) 

General Assembly 
resolution 3201 (S-VI) 

General Assembly 
resolution 3202 (S-VI) 

General Assembly 
resolution 3281 (XXIX) 

Economic and Social Council 
resolution 1867 (LVI) 

'· Economic and Social Council 
resolution 1911 L..VII) 

E/AC.62/4 

E/AC.62/5 

Reorientation and adaptation of the UNCTAD 
work programme in the light of 
Programme of Action: note by the 
Secretary-General of UNCTAD 

Report of the Trade and Development Board 
on its sixth special session held at the 
Palais des Nations, Geneva, from 
10 to 21 March 1975 

International Development Strategy for the 
Second United Nations Development Decade 

Preparations for the mid-term review and 
appraisal of the International 
Development Strategy for the Second 
United Nations Development Decade 

Declaration on the Establishment of a New 
International Economic Order 

Programme of Action on the Establishment 
of a New International Economic Order 

Charter of Economic Rights and Duties of 
States 

Question of the realization of the 
economic, social and cultural rights 
contained in the Universal Declaration 
of Human Rights and in the International 
Covenant on Economic, Social and 
Cultural Rights, and study of special 
problems relating to human rights in 
developing countries 

Implementation of the Declaration and the 
Programme of Action on the Establishment 
of a New International Economic Order; 
mid-term review and appraisal of the 
International Development Strategy; 
special session of the General Assembly 
devote~ to develop~ent and international 
economic co-operation 

Declaration and Plan of Action on 
Industrial. Development Co-operation 

Note by the Secretariat transmitting the 
Declaration adopted by the Conference of 
the Sovereigns and Heads of State of the 
Member Countries of the Organization of 
Petroleum Exporting Countries 
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E/AC.62/6 

E/5585 end Corr.l 

E/5587 

ID/B/155/Add.l 

Note by the .Secretariat transmitting the 
Declaration of Dakar and the resolutions 
adopted by the Conference of Developing 
Countries on Raw Materials 

Report of the World Population Conference 

Report of the World Food Conference 

Lima Declaration end Plan of Action on 
Industrial Development and Co-operation 
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ANNEXES 

ANNEX I 

Documents submitted by the United States of America 

A. Proposals concerning the contents of the Committee's report a/ 

1. The contents of the Committee's report should be as follows: 

I. Review of developments 1970-1975: 

A. International economic situation and interrelationships of developed 
and developing countries; 

B. Shortfalls in reaching International Development Strategy objectives; 

C. Record of progress in achieving International Development Strategy 
targets: quantitative and policy objectives in economic and social 
areas for developing and developed countries; 

D. Identification of subgroups of the less developed countries; 

E. Review of adequacy of the Strategy taking into account the 
Declaration, the Programme of Action and the Charter of Economic 
Rights and Duties of States to include agreed United Nations 
objectives and aims to make it a more universal document. 

II. Current appraisal and recommendations for 1975-1980: 

A. Problems threatening attainment of targets of the International 
Development Strategy; 

B. Requirements for development; 

C. General conclusions and recommendations for all Governments. 

2. (This part of the document related to the organization of work of the 
Committee on Review and Appraisal). 

B. Statement regarding categories of the developing countries E./ 

Identification of subgroups of the less developed countries (CRP.l, sect. I-D) 

The debate on the "Mid-term over-all review and appraisal of progress in the 
implementation of the International Development Strategy for the Second United 
Nations Development Decade" to date has included frequent comment on the disparity 
of developing country growth rates and the question of defining subgroups within the 
less developed countries' over-all group. The four categories used in the report 
prepared by the Secretary-General of UNCTAD for the sixth special session of the 
Trade and Development Board (TD/B/530, table 2) are reproduced in the appendix for 
the Committee's attention; it is an example of one possible grouping the Committee 
may consider. 

a/ Conference Room Paper No. 1. 

p_/ Conference Room Paper No. 2. 
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Economic growth experience of developing countries, 1960-1973 

I I I 

I ooEl GNP 12er capi taV I I GNP 
Population per I i 
in 1973 ca:eita l I 

1970-731 1~73 lif . 1960-701 .1970-73 __ 1960-70 
I ,-

I I .-

(Million} · ($) . (Per cent cha.rure ner ann'lll!) 

Major petroleum exportersY 276 310 5.9 1.0 ·. 3.1 4.9 

Other ·developing countries: 1 565 ~35 5.1 5,.3 2.5 2.7 

Fast-growing exporters of 
manufactures!/ 103 715 7.9 7.3 ,.u 4.4 

Others: cfl}_ 
307 6.5 GNP per capita over $25 d . 530 4.9 2.2 3.0 

GNP per capita below $25 1 1 155 115 4.2 3.0 1.7 0.5 

of which: 

3 large countries~ 748 100 3.9 2.0 1.6 -0.3 
Least developed y i 157 95 ,3.4 2.9 0.8 0.3 

i Total£/ 1 841 245 I 5.2 l 5.7 2.6 l 3.1 
I I I --

Sources: UNCTAD secretariat estimates, based on national and international sources. 

y For details of countries included, see TD/B/530/Add.i (part I). 

°E/ At 1972 prices. 

~ In real terins. 

y Estimated value- in 1973 (besed on 1972 prices and exchange rates). 

~ Bangladesh,_ India and Pakistan. 

£/ Excluding developing countries in southern -and eastern Europe, and the sooiali.st 
countries of Asia. 
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C. Statement regarding some of the questions proposed 
for inclusion in the Committee's report 9../ 

Identification of subgroups of the less developed countries {CRP.l, sect. I-D) 

1. The Committee for Development Planning at its eleventh session {E/5671, 
chap. II) noted that criteria to identify least developed countries are rooted in 
the basic economic and social characteristics of these countries. These countries 
typically: have very low incomes; have as a primary activity agriculture or 
mining that accounts for the bulk of total production; have a large proportion of 
population lacking in basic training or skills; have small economies with little 
growth. 

2. The current recommendation to remov~ three countries from the list of 25 and 
add three others was based on a combination of three characteristics: 

A. 

B. 

c. 

Per capita gross domestic product of under $100 ; 

Share of manufacturing in gross domestic product of 10 per cent or less ; 

Literacy ratio of 20 per cent or less. 

3. In border-line cases, countries slightly beyond per capita product, and 
manufacturing, or literacy ratios qualified for inclusion where the average growth 
rates have been exceptionally low over a period of years. Twenty countries met 
all criteria. Of the remaining five, per capita gross domestic product was $135 
in one case and $138 in another. '!'he literacy ratio was 59 per cent in one case 
and 22 per cent in another. In the fifth case, the manufacturing ratio was 
25 per cent •. 

4. The Committee for Development Planning at its eleventh session {ibid.) 
reiterated the view that the need for using the list of least developed countries 
in a flexible and pragmatic mannt::!r · remai.ns as strong as ever. For the · purpose of 
devising appropriate special measures, the Committee for Development Planning drew 
attention to the category ot land-locked developing countries and the category of 
most seriously affected countries receiving benefits under the Special Programme. 
In the latter case, we understand the list of 33 has been increased recently by 
8 {IMF Survey, 28 April 1975). /Source: E/AC.54/L,72, chaps. II and V.:..-7 

International economic situation (CRP.l, sect. I-A.; ID/B/L.390) 

5, The mid-term review of the International Development Strategy for the Second 
United Nations Development Decade is being undertaken in an international economic 
atmosphere of great uncertainties for both the developing and developed countries. 
Persistent inflation, monetary instability, falling growth rates, rising 
unemployment, excessive price fluctuations, and lack if assurance about markets and 
materials supplies have affected many countries. This situation has affected the 
implementation of the Strategy in the first half of the Decade and prospects for 
the immediate future, particularly for developing country trade, which bears a 
close relationship--to demand in the developed country markets. 

9../ Conference Room Paper No. 3. 
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6. The succession of unfavourable climat'e conditions -re1:1ulting in severe food 
shortages and famine have aggravated already existing structural imbalances in 
agriCUl tural: ·iprodUCtiori, tb11R m:msing the grow-th .in food SUpplieS tO fall COnSide~p,l.y 
behind population growth and divert1ng resources which might otherwise be-' a.vailable ·for 
development. 

7. Rapid·. increases in prices of oil as well as of some other commodities· and of 
manufactured ·goods have affected the relative position of various groups of countries. 
The non-oil-exporting countries find themselves in general confronted wfth an abrupt 
and very considerable increase . in petroleum prices which bas. added to existing upward 
pressures on the prices of imported manufactured goods and, together with other price 
increases; has created or intensified balance-of-payments difficulties for many 
developing and developed countries~ For ·the first time, one group of developing 
countries has at its disposal very large amounts of liQuid assets. This major · 
increment to world savings can contribute to an important improvement in development 
prospects. A major and welcome contribution to aid flows is already'being ma.de by 
oil-exporting developing countries, al though these aid flows 'only partly- alleviate 
the balance-of-payments difficulties of some developing countries. 

8. The economic difficulties experienced during the' first par.t .. of ,the De.cade had a 
particu.le.rly' negative impact on the poorest countries of . the inte~tional c_ommunity' 
and - within.nations - on the poorest strata of their populations. 

9. Since early 1974, the downward trend ·in prices of many commodities, ·together . 
.. with the upward trend in those of manufactured goods, .had i .ncreased the balance-of""'. 

payments difficulties of many countries and affected terms of trade, in particular, 
for a great number of developing countries. 

10. · These rapidly changing situations have both f,a.vourable and unfavourable 
implicati'ons f'o~ achievement of International Development Strategy objectives. · N~ 
urgencies and · emphasis have been recognized in . the Second General Corif erence .. of . the 
·Urifted Na~fona ·-Industrial Development Organizatio.n, the World Food Conference and the 
World Population Conference as well as in consideration of the requirements for a 
New Interna:tional Economic Order. The economic interdependence of all.nations has 
been sharply highlighted as has the need to take account of the e~ensive interactions 
and linkages be·tween the various goals of the Strategy and of the measures taken in 
their pursuit. T1-iese considerations underline . th~ importance of pull,ing_toge:\;her 
the whole complex of measures and objectives as the Strategy is intended to do; 
orderirig';the _ priorities; : establishing their consistency and ensuring the adequacy and 
complementarity- ·of the policies and programin~s for acpieving them. · . (Sources: 
E/5671, paras •. >9",-12, 19, 23 and 26-30; E/5681, pp.1-7.] 

International Develo ment Strate ob ecti,iee' 

·11~ . -:~otal' 'production of the developing, countries has ipc:reased at virtually the 
target rate during the first four yea.rs of the Decade·- somewhat more fapidly tbarf 
that of the developed market countries ~d more rapidly than during the First 
United Nations Development Decade. ·· 
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- .. 

De-velep,iag· ' . 

countries 

Developed.' market 
· countries 

. . 

Table 1 

Annual increase- in gross domestic product 
at . constant prices 

···-·· 
i 1961-1970 1971..1974 1971 1972 I 

.. .. , 
5.5 5.9 5.2 5.6 

4.0 . 3.8 I 3.7 j 5.6 

Source:- E/5681, tabl~ 1. 

1973 1974 

7.0 5.6 

6.1 - ·0.1 

12. This · g:oowth has varie_d widely among the developing countries, howev,er. _ The 
po_orer countries mainly in Asia and Africa have fared least well, while the oil 
exporters and other wealthier developing countries have generally done better. In 

" 

terms of per capita output, thirteen oOUDiries,. including 60 per cent of the population 
of countries with ,per capita gross dOU1estic product of less than $200, actually iost · 
ground in ' l971-1973- [Source: : E/c.9/1.7 and Corr.I, table I-3.] · 

13. On a regional basis, the growth of the African and Asian developing countries 
slowed in 1971-1973 from the rate achieved in 1961-1970, while that of the other re'gl.one 
accelerated. 

Table 2 . 

Average annual growth of gross domestic product tn oonsta.ti't prices·-

.. 

··1961.;..1970 . 1971 ... 1973 . .. . - .. • ' 
Developing c.ountries 5.5 .. 6.0 

. . 

Western Hemisphere 5.5 6.8 
'Africa 5.0 -4.5 
West Asia 0.0 ll-9 . 
Rest of .Asia 5.0 · 4.2 
Others 5.3 · 5. 5 

., · ., 

,Source: ·E/c.9/1.7 and Corr~L table ··t-1 

14. In gene~al,, the' 8 per ~oent ~i;h target _: {e>r indus~rial pr.odu9~ion was ' 
substantia.lly met, 'while ~icu;J;-tur&l'. pro~o~ion in" t};le d,vel9ping countries reached 
lesc than half the target rate of 4 per oerit ·_and failed to keep ab~ast of popUlation _ 
in all regions except the Near Ea.st. 
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Developing market 
.econo.mi~i:i . 

Africa 
Far East 
Latin America 
Near East 

Asian cent.rally planned 
econou;ies 

Table 3 

Food and agriculture production 

(Average annual increase) 

Agricultural 
output 

1961-1974 1970-1974 

2.6 1.7 

2.3 0.8 
2.6 1.6 
2.7 2.4 
3.2 3.1 

2 .6· I.6 

Total developing countries 
i 2.6 1.8 

So~: E/C. 9/1.10, tables 2. and 3 

Food production 
:12e~ _ca1,?_i ~a 

1961-1974 197();.1974 

0.1 -0.9 

-0.2 -1.9 
- -1.2 
- -0.5 

0.4 0 •. 2 

0.7 -0.2 

0.3 -0. 7 

15. Developing country industrial production rose by an average of 8.3 per cent from 
1970 to 1973 [Source: E/c.9/1.7 and Corr.l, table I-10]. Apparently in 1974 it slowed 
to just under 8 per ce:nt, bringing the average __ for the four years to almost exactly 
8 per cent [Source: E/5681, table 1]. 

16. Manufacturing output in developing countries increased at a rate of about 
6.4"per cerit -in the First United .. Nations Devel,opment]?ecade, 1960-1970, but much more 
rapidly in the Seoond with rates of 8. 2 per cent in 1971, 8.8 per· cent in 1972, and 
ll.i2 per cent -in 1973.. Over half . of this p~oduc:tion . .took place· in. Latin Ameri~a and 
over one third in Asia leaving the African share of the total for . the least develope'2 
countries below 10 })er cent. [Source: lD/Conf .'3/2, pp.10 and 11]. 

17. Petroleum exporters, of course, have enormously increased their export earnings 
by any standards by reason of the six-fold increase in the unit value of th~ir 
exports from 1970 t~ 1974 - far in excess of the rise in their import p~ices~ 

18. Other developing -market ·countries increased the volume of their exports at 
nearly the 7 per cent target rate. Their terms of trade deteriorated si::i.st.itly, 
however, so the volume of imports that their export earnings would f i nance rose only 
5.3 per cent per year on the average and declined in 1974. Despite rising export 
prices, th_e developed countries also suffered a decline in their t enns of trade. 
Only the oil expor'ters enjoyed .an increase exceeding 30 per cent per year. 
[Source: · E/5681, table 2]. 
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19. Despite the erosion of their terms of trade, the developing eountries w~re ~ble 
to increase the volume of their imports ·by ·7.9 per .cent 'i>er .. year ·over .the tour years 
and even those not exporting petroleum were able to raise thetrl by 6. 5 per cent, whi9h 
seems compatible with the target of "somewhat less than 7 pei.· cent". · Nor was this · 
done at \ the cost of deoli?ling international reserves; in fact, th.e non-petroleum 
exporters increased. their reserves by 170 per cent. It was made po$8ible l)y capi ta1 
receipts considerably in excess of the level contemplated by the Strategy. While 
transfers directly from the developed market countries, expeoially official- development 
assistance, fell ·eomewhat short of target in terms of gross national product, this 
shortfall was more than made up by new forms and sources of capi t.al - particularly . 
from the oil exporters, the Euroourrenoy market, and reBUlar and special International­
Monetary Fund facilities [Source: E/5681, especially p.5, and tables 2 and 4). 

20. Despite the disruptions of the period, the devel9ping countries . oollective].y were 
apparently able to raise their savings rate by 0.8 per cent per year in the f4'st 
three years of the Decade and reached the end-of-Decade target of 20 per cent of gross 
domestic product in 1973. There is reason to believe that developing country .. 
inves·tment increased. even faster, as domestic savings were supplemented by foreign 
resources; the volume of capital equipment exports from developed market countries 
to developing countries rose by over 11 per cent from 1970 to 1973. A8ain, however, 
the results have been more favourable for the oil exporters than for other · 
developing countries.· Even in the first years of the Decade, the oil exporters were 
able to achieve savings growth in excess of 30 per cent per year and this has 
unquestionably increased in 1973 and 1974 • .. For the other de.velopinf countries, the 
rate remains well below 20 per cent despite commendable progress. L§o'¼J'oe: E/c.9/L.7 
and Co.rr.l, tables. -I-28 and I-29]. Clearly the results to date dictate special 
concern for the problems of many, of the poorer developing countries. Their si tuati-on 
is lees fa"Vourable in virtually every respect·than that of the oil exporters and other 
developing countries, th~ir growth has been slower over--all, and especially in. · 
agriculture; the expansion of their exports has been slower and their terms. of trade · 
less favourable. Their savings and investment rates remain r~latively low and the 
shortfall in official develoj)IDent assistance is eepecially·important forthemae they 
are lees able to attract and afford the . new, generally more expenaive forms of capital 
flow whi.ch have benefited m~ of the more advanced developing countries. 
[Sourcee: E/5671, E/5681, E/C.9/L.7 and Corr.1, E/c.9/1.10.) 

united States generalized system of preferences (GSP) 

21. Despite the difficult and uncertain economic situation, the United States has 
been able to take positive steps to open its markets further for the benefit of 
developing countr,ies. Authority for the United States generalized system of 
tariff preferences is contained in Section V of the Trade Act of 1974. .The 
United States system, to be implemented in the near future, will provide duty-free 
entry into the United States of America of a broad range of manufactures and 
semi-manufactures, as well as selected lists of primary industrial, agrioul tural 
and fisheries products originating in beneficiary developing countries. A single 
list of beneficiaries will apply to all items. A s,ingl.e value-added ori terion will 
apply in moat cases. Eligible members of free trade areas or customs unions ma.y 
opt to be considered as one country for GSP purposes. There are no global ceilings, 
and individual country ceilings are high and uniform. 
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D. · Text proposed for inclusion in the Committee's report §/ 

Terms of aid (CRP.l, sect~ I-C) 

The ove:r--all grant element in resource flows to the developing countries has 
probably de.clined, but the extent and impact of tying has considerably diminished. 

Aid terms of : ;1e developed market eco._o.mies are covered by the Development 
Assistance Committee (DAC) of the Organization for Economic Co-operation and 
Development (OECD) terms Recommendation of 1973 which-calls for attainment of an 
ove:r--all grant clement of 84· per cent for official development assistance (ODA). 
DAC member coun:n:.tments achieved that level in 1970 and had been improved slightly 
to 87 per cent grant element in 1973. 

No accurate comprehensive compilation is available for the Organization of 
Petroleum Exporting Countries (OPEC) and centrally planned economy ·aid, but typical 
terms are substantially less concessional than those o"f the developed market 
countries. The grant element of Eastern European aiQ probably averages about 38 per 
cent and that of OPEC aid about 57 per cent. · 

Since developed market country aid declined from 83 per cent of the total in 
1970 to about 75 per cent in 1974, the average terms hardened somewhat. 

More importantly, the large relative increase in private flows, particularly 
Eurodollar borrowing, unquestionably involved a considerable ove:v-all rise in the 
cost of total capital flows. 

Re'flecting the declining share of loans from Governments and international 
institutions in total loans, the ove:v-all grant element of developing ... ·country 
borrowing dropped 'from 40 per cent in 1965 to 35 per cent· in 1970 and 31 per cen·t· 
in 1972. The grant element in total flOWE, fell even more sharplyfrom 58 per cen:t 
in 1965 to 46 per cent in 1970 as a result of the drop in the grant· co.inponent of 

d/ Conter~nce R()()Jll Papers Boa. 11 and. Add.1-3. 
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total flows; as grants resumed their increase, the over-all drop in grant element 
slowed and reached 43 per cent in 1972. For the low-income developing countries 
the results were more favourable. Average loan terms, which had improved from 
55 per cent grant element in 1965 to 62 per cent in 1970, continued to improve and 
reached 64 per cent in 1972. The over-all grant element for these countries 
dropped from 73 per cent to 70 per cent between 1965 and 1970 but rose to 
77 per cent in 1972 (see table I below). 

The impact of aid tying, on the other hand, has clearly become markedly less 
than in earlier years because of the relative change betwen government and private 
and new sources of total resource flows. OPEC aid is generally untied as is 
Eurodollar borrowing and most other private investment. Within ODA, contributions 
to multilateral institutions are mostly - and increasingly - untied. All of these 
have been increasing in relative importance. 

Bilateral ODA and some other official flows (export credits) are the main 
components normally tied. These accounted for less than one-third of total f'lows 
in 1974 compared to over one-half in 1970. 

other changes tending to reduce the adverse impact are the currency 
realignments of 1973 and the greater dispersion of aid sources available to most 
developing countries. Relatively few are now exclusively dependent on a single 
donor, and United States suppliers in particular are now more competitive in -many 
lines with those of other industrial exporters. 

Even bilateral ODA from the developed market countries is less tightly tied 
than in earlier years. In 1973 DAC countries agreed to untie contributions to 
multilateral institutions. And in 1974, many of them agreed to untie bilateral 
loans for procurement in developing countries. A number of countries have 
liberalized procurement of all or part of their bilateral aid well beyond that 
requirement. 

Taken together these factors amply justify the conclusion {E/C.9/L.7/Add.1, 
p. 29) that ". • • unwise purchases ought in most cases to be avoidable." A larger 
proportion of total funding available is untied, a greater diversity of tied 
resources is available, and price differentials between tied aid sources have 
decreased. /Sources: E/C.9/L.7/Add.l. and 2; DAC, "Devei&pment Co-operation, 
1974 Review"; World Bank, "World Debt Tables" {EC-167 /7~ /. 
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Table I 

Grant element of loans and total flows 
to developing countries 

Country srou,p11 and flow types 

Oil exporters 

A. Loan disbursements($ million) 
B. Grant element of loans(%) 
C. Grants($ million) 
D. Over-all grant element(%) 

GNP ave. $375/cap. 

A. Loan disbursements($ million) 
B. Grant element of loans(%) 
C. Grants($ million) -
D. Over-all grant element(%) 

GNP $200 to $375/cap. 

A. Loan disbursements($ million) 
B. Grant element of loans (%) 
C. Grants($ million) 
D. Over-all grant element(%) 

GNP under $200/cap. 

A. Loan disbursements($ million) 
B. Grant element of loans(%) 
C. Grants($ million) 
D. Over .. all grant element(%) 

Total (86 developing countries) 

A. Loan disbursements($ million) 
B. Grant element of loans(%) 
C. Grants($ million) 
D. Over-all grant element(%) 

551.5 
34 

262.9 
43 

2 634.2 
31 

624.7 
41 

964.3 
44 

1 025.6 
71 

1 648.6 
55 

1 292.9 
73 

5 798. 7 
40 

3 206.1 
58 

1 980.0 
29 

340.5 
36 

5 070.8 
22 

555.7 
29 

l 690.7 
35 

l 105.7 
57 

1 779.8 
62 

833.1 
70 

10 521.3 
35 

2 834.9 
46 

3 080.8 
30 

345. 3 
35 

7 292.6 
20 

592.1 
25 

2 284.7 
40 

1 303.8 
57 

2 054.5 
64 

1 381.0 
77 

14 712. 6 
31 

3 622.1 
43 

Source: World Bank, "World Debt Tables" (EC-167/74), annex, tables 8B and 9B. 

A. Loan disbursements - table 8B. 
B. Grant element of loans - table 9B. 
C. Grants - table 8B. 
D. Over-all grant element - table 9B. 
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Transfer of resources to the developing countries 

Transfer of resource$. to the developing countries in the Decade to date hae both 
positive and negative aspects. 

For some developing.()Quntries - .:th~petroleu111 uporte:ra prl..aril.7 - npiily rising 
export.. prooee:de have inc~eeo. both foreien exch~ :resot1roes· and na'ti.tmal sa.•in@'s to 
such an extent that their need for foreign resource transfers is reduced or eliminated. 
Some, indeed, ha.Ve become substantial exportere of capital • 

. The. deve:J,.oping ,-0ountries. without large oil. "aourcea ,have in a@@re@ate been able 
. to seep~ .sufi'icient foreign .. resources to increase their real vol-ume of imports ·by 
6.5 per cent from 1970-1974 despite export•ea.rtlinga which would finance only a 5.:3 per 
cent growth and despite a 170 per cent increase in international reserves. [Source: 
E/5681, p. 5 and tables 2 and 4.J 

. . 

The composition of these flows, however, ha.a been quite different than that . 
contemp;l.ated l:;>y the Strategy and. implies some. dangers. and vncertaintiea for the future. 
Generally speaking, t.otal flows, ~f tra.ditipnal charact-er from t~ deVeloped market and 
centrally planned _co~tries,_ while. rising,su~stantiallf in nofJlinal. terms, .. have-not• 
risen markedly in tenns·of gross· national product (GNP) or command .over tmports because 
of rapidly risiJl8 prices. The more rapid growth of total resource :flows was lar,el;y 
aooounted for by OPEC aid, direct private inveat.ment and Eurocurrency loans, and 
{in 1974) resort to International Monetary Fund (IMF) facilities. 

All of these newer sources are usually, at least nominally, more expensive than 
ODA, generally they are likely'to be more volatile, and specifically it is not clear 
to what extent some of the temporary measures being taken in 1974 and 1975 will be 
continued or replaced by new incremental flows (see table II below). 

The distribution of grant aid shifted in favour of the poorer countries between 
1970 and 1972, reversing an earlier unfavourable shift. Total grants, which had 
declined from 1965 to 1970 increased by 28 per cent between then and 1972, while total 
net loans continued their increase, rising by 42 per cent. Between 1970 and 1972 
grants to the poorer countries rose by almost two-thirds while those to •il eJq>Orters 
hardly rose at all and those to the other countries with higher income levels {over 
$375 GNP per capita) rose by less than 7 per cent. In 1972. grants accounted for more 
than half of the flows to the poor and middle-income countries but only 12 per cent to 
the richer developing countries and 15 per cent to the oil exporters {see table III 
below). 

Total official development assistance from the developed market countries flows 
largely to the poorer developing countries. In terms of aid per capita in the 
recipient countries its concentration does not appear high, but in relation to total 
imports and GNP, it is much more significant for the poorer countries (see .table IV 
below). 

Despite the inhibiting impact of inflation and recession, both of which undermine 
support for development assistance, total net flows from the developed marlcet 
countries ro·ae by two thirds from 1970 to 197 4. · This does not includ.e the Eurocurrenoy 
flow, which very largely comes at least proximately from these countries. Thia 
represents a significant increase in real terms approximately proportioned to the rise 
in real am>. 'Within the total, ODA rose about 65 per cent and other flows 
- mainly private-.-- by a.bout 70 per cent. As a per, cent of donor GNP,. the 1974_ 
0DA aupplied'.by.the developed_market countriea~aeems to have been 
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approximately 0.33 per cent - virtually the same as in 1970 (0.32 per cent). Total 
flows from these countries, not including Eurocurrency loans, also remained 
approximately steady at 0.7 per cent of their aggregate GNP. 

About 24 per cent of ODA from DAC countries was channelled through 
multilateral institutions in 1974 compared to about 16 per cent in 1970; this 
gradual increase appears to have continued in 1974. 

. / 

The OPEC countries have rapidly bec,6me important sources of funds, both 
concessional "ODA-like" and commercial. Comnitments may have exceeded $15 billion 
in 1974, although their firmness and schedule of disbursement varies considerably. 
Flows of official assistance already reached over $2.5 billion in 1974 and will 
certainly rise. 

Aid comnitments of the centrally planned economy countries appear to have 
risen about 56 per cent from 1971 to 1973, but may have dropped in 1974 
(E/C.9/L.7/Add.2, table III-9). Complete net flow data are not officially 
available. Estimates suggest, however, that the new flow has risen only slightly 
from 1970 to 1973, probably because of lags and shortfalls between commitments and 
disbursements and rising reflows. /Sources: DAC, "Development Co-operation, 
1974 Review"; DAC+ "Chairman's Estimates"; E/C.9/L.7 and Corr.land Add.land 2 
and Add.2/Corr.l.!l 
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Official development 
assistance 

DAC countries 
OPEC countries 
Centrally planned economies 

Total b/ 

Other flows 

DAC countries 
OPEC countries 
Centrally planned economies 
Eurocurrency credits 

Total E./ 

Total flows 

DAC countries 
OPEC countries 
Centrally planned economies 
Eurocurrency credits 

Total b/ 

Table II 

Net flows 

($ million) 

1970 

6.85 
.38 

1.00 

8.25 

8.89 
.27 
.15 

9.35 

15.74 
.65 

1.15 

17.60 

1973 

9.41 
.53 

1.10 

11.08 

15.02 
.82 
• 30 

7.93 

24.05 

24.43 
1.35 
1.40 
7.93 

35.13 

1974 
(est.) 

11.30 
2.54 
1.10 

14.97 

15.05 
2.21 

.30 
(9.00) a/ 

26.58 

26.45 
4.75 
1.40 

(9.00) a/ 

(41.55) 

Sources: DAC, "Chairman's Estimates", E/C.9/L.7/Add.l, table II-20. 

a/ Notional: E/C.9/L.7/Add.l, p. 24 says: " nearly $8 billion in 1973 
and even more in 1974". 

pj Includes small amounts from other sources. 
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Table III 

Flow of net loans and grants to developing countries 
( $ millions ) 

Country groups and 
flow ty-pes 

Oil exporters 

Loans (Net) 
Grants 

Total 

Over $375 GNP per capita 

Loans 
Grants 

Total 

$200 to $375 GNP per capita 

Loans 
Grants 

Total 

Under $200 GNP per capita 

Loans 
Grants 

Total 

Total - 86 developing 
countries 

Loans (Net) 
Grants 

Total 

333.2 
262.9 

596.1 

1154.5 
624.7 

1 779.2 

529.7 
1 025.6 

1 555.3 

1 350.9 
1 292.9 

2 643.8 

3 368.4 
3 206.1 

6 574.5 

1 476.8 
340.5 

1 817.3 

2 698.8 
555.7 

3 254.5 

868.6 
1105.7 

1 974.3 

1182.6 
833.1 

2 015.7 

6 226.7 
2 834.9 

9 061.6 

1 933.5 
345.3 

2 278.8 

4 381.5 
592.1 

4 973.6 

1 266.3 
1 303.8 

2 570.1 

1 272.1 
1 381.0 

2 653.1 

8 853.4 
3 622.1 

12 475.5 

Source: World Bank, "World Debt Tables" (EC-167 /74), annex, table 8B. 

Note: Data in this table are less complete than those included in table I, 
e.g., they do not include non-loan private investment. 
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1969-1972 A~. 

$ million 

$ per capita 

% ot imports 

% ot GRP 

Table rr · 

DAC official development assistance 

Disbursements 1969-1972 

Per :C a p i t a 

Least Under $200- $375-
Dev. $200 $375 $700 

446 .2 181 2 221 472 

3.2 2.2 6.3 2.3 

20.1 25.2 12.3 2.9 
3.4 2.0 2.2 0.5 

GNP 
. $TOO- Over . 
$1 000 $1.000 

509 280 

5.2 . 3.2 

3.T 1.2 

0.7 0.3 

Source: DAC, ''Development Co-o-peration, 197'4 Review11
, table XI-1; p. 164. 
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]eveloping country debt and debt service 

Rapidly rising export pri,ces and volume have clearly been_important in reducing 
the impact of the old debt service probl_eins on the earnings· of the least developed 
countries in the first years of the Decade. The.rising volume of relatively 
e,xpensi ve- new borrowing will require continued rapid increase in export earnings if 
more severe difficulties are to be avoided. The poorer developing countries have 
generally and recently borrowe~ _on more c.oncessional terms so their debt service 
burden has been rising relatively slowly. Some of these countries have achieved 
relatively--slow export growth' and as a consequence continue to face diffictilt problems. 

Tota'l. external public debt of the developing countries has risen by about 
$,14 billion per year in recent yea.rs or about 15 per cent. This trend on balance 
i:,robably accelerated in 1973 and 1974. At the end of 1972 the total outstanding was 
al.most $100 billion of which $72 billion had been disbursed. The total increased to 
sa17 billion (unadj1:1sted) by the end of 1973. 

About_ two thiros of tlle 9,ebi;_is_ owed,_py l7 majo.r.C.QW.J.trie.s, i.nclu_d.il:)8.15 .. oil 
e,xporters and other relatively high-income developing countries (over $375 per capita 
GNP), plus India and Pakistan. These countries have been· adding to their · 
indebtedness somewhat more rapidly in recent years than the poorer countries. 

About two thirds of recent borrowing has been from international organizations 
and Govenunents, one tenth from suppliers and a quarter from banks and other private 
lenders. The low-income countries naturally rely much more heavily on more 
concessional lending from international organizations and Governments; over 90 per 
cent of their borrowing has been from these sources in recent years (see table V 
'below). 

Debt service has been rising rapidly. The total for 86 developing ~ountries 
was $6.1 billion in 1970 and reached $8.3 billion in 1972 and $11.4 billion 
(preliminary) in 1973. Reflecting their greater access to concessional loan sources 
and less reliance on private credit, the low-income countries' share in debt service 
i.s lower than their share in total borrowing. It reached $1. 2 billion in 1972 and 
has been rising more slowly than that of the higher-income developing countries 
(World Bank, table D). 

Despite these increases in debt outstanding and debt service obligations, the 
burden in relation to export earnings has actually declined through 1973. The 
over-all ratio of outstanding debt to export earnings dropped from 119 per cent in 
1970 to 98 per cent in 1973 (E/c.9/1.7 and Corr.l table I-24). Debt service on :the 
average rose from 10.6 per cent of exports of goodB and services in 1970 to 11.2 per 
cent in 1972, but apparently fell back below 11 per cent in 1973 (~., p. 26). 

Only eight (of 77) countries had.debt service ratios averaging over 20 per cent 
i.n 1971-1973. During 1971-1974 international debt rescheduling agreements have been 
negotiated for 10 countries when debt service difficulties became severe (World _ 
:Elank, table F). [Sources: World Bank, "World Debt Tables" (EC-167/74); 
E:jc.9/1. 7 and Corr.!. J 
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Table V 

Developing country debt and debt service by tne 

<• billion) 

· Debt outstanding increase 

1967-1972 (table B) 

1973 unadJusted (table G) 
· (AdJusted) 

Total 

End 1973, including undisbursed 
(table E) 

Eat. l/1~1973 disbursed only 
(table 3a) 

Debt service 

1973 (table 3a) estimated 
(Preliminary actual 1973 

(table lb)) 

Otticial credit 
.Government 

International DAC 

Planned 
economies 
and other 

11.1 - 21.3 -
(18) !/ (3) a/ 

- 6.3 -

23.9 - 55.3 -
(44) !/ (11._0) !/ 

10.9 29.7 6.8 

1.1 3.0 1.0 

Source: WorJ.,d B~. "World Debt Tablesn {EC-167/74). 

Private 

Banks 
and 

Suppliers other 

5.0 11.7 

- 6.8 -

- 31.1 -

8.8 15.6 

2.5 3.4 

!/ Distributed on basis ot tab1e c, ·distribution for 17 major debtors in 1972. 

Total 

49.0 

17.4 
(14.4) 

117.0 

71.9 

11.0 

(ll.4) 



-------- --- ------·-·--·-·"""'"""'"" 

Social development (CRP.l, sect. I-C) 

Inadequate attention has been paid to the achievement of social objectives of 
the Strategy which perhaps are now increasingly expressed by the term "the quality 
of life". It would appear that in the poorest countries, as well as in the poorest 
segments of developing countries, the quality of life has shown little improvement 
in most aspects. It is these poverty areas that appear to be least affected by 
traditional development assistance which tends to bestow its major benefits of 
economic development on those in the middle- and higher-income groups. We note that 
social development is limited without concurrent economic development - but the 
latter may be pointless if not accompanied by an improvement of the quality of life. 
Accordingly, the unified approach for concurrent economic and social progress is, 
and rightfully should be, a major objective in any international development 
strategy. 

Special attention should be paid by Governments and United Nations agencies on 
the unified approach to development to give equal attention to both economic and 
social development. It is noted that the International Labour Organisation, the 
United Nations Children's Fund and the United Nations Educational, Scientific and 
Cultural Organization as well as the World Bank are emphasizing the need for progress 
in social areas. Rural development is a priority area where early social and 
economic progress may be most effectively realized on a broad scale. Two thirds of 
the population of most developing countries are in rural areas. · comprehensive 
programmes in these pc~erty districts, illustrative of the unified approach, can 
concurrently accomplish, for example 7 increases in food production and nutrition, 
employment, skills training and improved health through improved sanitation. 

It is difficult to determine gains in social progress without further work on 
the development of social indicators as tools to measure social change. Work is 
being done in this field, but further research is essential before such concepts as 
the poverty datum line and other measurements of progress towards defined social 
goals can become a practic~l basis for data collection in developing countries. 

There is no single measure of the "quality of life" comparable to the single 
indicator of per capita gross domestic product in the economic field, with the 
possible exception of the indicator of "life expectancy". The World Health 
Organization (WHO) finds: "Expectation of life at birth is generally considered the 
best single indicator of the health status of a population. Life expectancy can 
also be used as a measure of development since a strong association exists between 
this indicator and the gross national product per capita" (see E/C.9/L.8, para. 3.6). 

Life expectancy at birth in less developed regions has been improving over the 
past generation. United Nations estimates indicate a gain of nine years in life 
expectancy between 1950 and 1970 for less developed regions and a gain of five years 
in the same period for the more developed regions. The expectation of life was 
51 years in less developed regions compared to 70 years in more developed regions 
in 1965-1970. The gap between less and more developed regions in life expectancy, 
which was 23 years in the 1950-1955 period, has narrowed to 19 years in 1965-1970 
and is anticipated to narrow even further to 17.3 in 1970-1975. 
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Life expectancy. at birth 
(average number of years) 

1950-1955 1965-1970 

Less developed regions 

More developed regions 

Gap between less developed 
and more developed rct'.r-lons 

42 

65 

23 

51 

70 

19 

19·,0-1975 

53.9 

71.2 

17.3 ---------------·--------
.;:;ource: E/C. 9/L •. 8, para. 3.a. 

Heal th -

The health .situation in developing countries is poor by any standard.;. health 
personnel, disease, sanitation, nutrition, environment. What facilities there a.re 
tend to be concentrated in_ urban areas, for e~ample, up to 75 per cent of t4e doctors 
practise -in urban areas, and thus the si tuati'6n in rural areas is even more · critical 
than national averages indicate. Still there have been some good but more bad areas. 
The accelerated progress in smallpox eradication now limits endemic disease to one 

,,9ount:cy ~ .India. Intensive uork and effective surveillance lead WHO to predict that 
the goal"will be achieved in 1975. 

Th.e increasing problems in malaria eradication have led to a thorough reappraisal 
of contr.ol measures, with effective disease contrc1 now the objective in many countries. 

Parasitic diseases are still widespread and show little diminution. Tuberculosis 
remains an importallt public health. proble11;1. in developing countries although the means 
of prevention and C':12'e · are ,l::Ilolm. · Nutri ti,orlal deficiencies particularly affect ·the 
heal th of mothers and children and the global picture today is alarming in a period of 
declining food reserves. The lack of community water supplies and waste disposal 
systems leave sanitation at low levels. 

WHO has .now placed the hie;hest priority on country programming and the development 
of a sound national healthplan as an integral part of socio-economic development. 
This enables Governments to identify needs, set priorities, and establish a sound basis 
for requests for financial assistance from funding insti tutic.1s. 

Emphasis on delivery of primary health care in rural areas, with special attention 
to potable water and good sanitation, promises an impact on the segment of the population 
most in need of medical care. Use of auxiliary personnel, shunned in the past, is now 
becoming accepted practice. 
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General conclusions and recommendations (CRP.l, sect. II.C) 

A. COMMODITY POLICY 

Commodity policy in the international area should aim to achieve reasonably stable 
and remunerative prices for producers, assure long-tenn supply availability at 
:I'l~asonable prices for consumers and .serve interests of both developing and developed 
countries. Such aims should be pursued in appropriate producer-consumer forums through 
a commodity-by-commodity approach. 

B. MOST SERIOUSLY AFFECTED COUNTRIES 

The major problem arising in pursuit of the goals of the International Development 
Strategy- and the more dangerou& areas of social and political unrest ~e in the 
economically poorest countries. Accordingly, as recommended in General Assembly 
resolution 3202 (S-VI), it is currently this group that should be accorded special 
consideration by the international community as a whole as well as in bilateral and 
multilateral programmes. Such actions are now under consideration in various forums. 
We recommend and urge the early completion of the necessary study and negotiations to 
bring helpful agreements into effect. Such measures might include the following: 

(a) Increased agricultural development aid; 

(b) Assured availability of food aid; 

( c) Establishment of 00' "Special Account" to provide interest subsidy for the 
m()st seriously affected countries drawing on IMF oil facility for 1975; 

( d) . Establishment of Il1F Trust· Fund to provide balance-of-pa;yments loans to 
low-income countries at highly concessional terms for 1976 and beyond (about 
$1. 5 billion initially); 

( e) · Establishment of a World B11nk "third window", primarily for project lending 
on intennediate concessional terms for poorer credit-worthy countries (about 
$1 billion) • 

C. FDOD POLICY 

. The long-range needs for food require further action on preliminary agreements 
reached at the World Food Conference to assure: 

(a) A rapid increase in food production to be encouraged and assisted through 
support of: 

(i) World Food Council review, assessment and recommendations on food 
production and requirements for financial resource needs; 

(ii) The Consultative Group on Food Production and Investment, organized jointly 
by the World Bank, the Food and Agriculture Organization of the 
United Nations (FAO) and the United Nations Development Programme (UNDP) to 
increase, co-ordinate and improve the efficiency of financial and technical 
assistance to agriCliltural production of the least developed countries; 

(iii ) Efforts to encourage food production in developing countries as well as 
least developed countries; 
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(b) A world food-grain reserve large enough to cover potential. production 
shortfalls with stock-holding responsibility shared by exporters and importers; 

(o) an ·annual food aid target of a minimum of 10 million tons of grain to be met 
by tradi-tional donors, state trading nations and developing ·couhtries in, a position to· 
do so. 

D. TRANSNATIONAL CORPORATIONS 

The United Nations Commission on Transnational Corporations should undertake 
constructive international discussion of foreign investment issues. In doing so, the 
goal of its work should be to promote the maintenance of a libera!. climate for 
investmerit which ~ill facilitate international. flows of capital.· and technology. The 
Commission can further this objective by seeking W83'"S to stren~hen intergovernmental 
co-operation on such questions as national treatment for forei.gn investors, impartial. 
settlement of investment disputes in accordance with international. law, taxation of 
foreign source income and information exchange. The Commission should al.so ex.amine the 
feasibility of evolving a balanced, non-binding code of conduct which might help to 
clarify the standards of behaviour which Governments and enterprises can expect from one 
another. While the Commission and the Information and Research Centre in the 
secretariat are the focal points for United Nations activity on transnational 
corporations, they should avoid duplication of the work of the United Nations 
Conference on Trade and Development on the restrictive business practices and the 
transfer .of technology of the International Labour Organisation on employment and 
industrial relations. 

E. TRADE 

The multilateral trade negotiations hold the greatest promise for expanding the 
trade of the developing countries in manufactured as well as agricultural products. 
These negotiations, which encompass tariff and non-tariff barriers as well as other 
measures impeding trade, will lead to a more open world trading system through the 
reduction of trade barriers affecting the export ~nterest of both developed and 
developing countries, and will influence the structure of global trade for years to 
come. 

Most developed countries have now adopted a generalized system of tariff 
preferences aimed at promoting the expansion and diversification of developing country 
e::irports. While generalized tariff preferences will be helpful in the short and medium 
term, the multilateral trade negotiations will cover a broader range of' products and ·· 
are expected to have more lasting importance for developing country trade. Generalized 
system of preferences (GSP) and "most-favoured-nation" (MFN) tariff concessions are two 
different approaches to trade liberalization but, taken together, should work in 
complementa.ry -w83'"s to provide additional benefits for the developing countries. In 
view of the temporary and non-binding nature of the generalized system of preferences, 
it will be in the interest of the developing countries to seek MFN tariff concessions 
on as many products as possible in the multilateral. trade negotiations. -

The multilateral trade negotiations offer the opportunity for the developing 
countries to take a critical look at their own trade barriers which can constitute a 
formidable obstacle to rational. development of both human and natural resources. MFN 
tariff reductions and other trade liberalizing actions by the developing colllltries 
within the context of the multilateral. trade negotiations could serve to enhance their 
development objectives. Contributions by developing countries, consistent with the 
Tokyo Declaration, can be selected with the objective of promoting such rationalization. 
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COMMODITIES 

The international community has become increasingly aware of commodity problems 
nd issues. The developed countries have agreed on the need for a more active approach 
o commodity problems, to be pursued in the appropriate existing or new forums, based 
n co-operation between producing and consuming countries, and taking into account the 
ifference among commodities and groups of commodities. 

TEXTILES 

A new arrangement regarding International Trade in Textiles entered into force on 
January 1974, replacing. the·previous agreement which covered trade in cotton textiles 

nly. The present agreement provides for the regulation of world trade in cotton, wool 
nd :man-made fibre textiles. It ensures market access and orderly growth of world trade 
n textiles, while averting unacceptable disruption to domestic markets. 

[. REGIONAL INTEGRATION 

The formation of regional trading arrangements betweendeveloping countries has 
,een strongly encouraged in recent years. Such groupings, in the form of customs unions 
r free trade areas, are specifically envisaged by GATT in recognition of the stimulus 
hey can provide to trade and economic growth. 

TROPICAL PRODUCTS 

Tropical products have been designated a priority sector in the multilateral trade 
.egotiations in view of the dependence of a large number of developing countries on 
hese products as a source of export earnings. Developing countries participating in 
he negotiations are being encouraged to submit request lists indicating those products 
,f special interest to them and developed countries are attempting to identify specific 
;ropical products on which they are able to offer concessions. 

Agriculture: record, roles, recommendations 

1he record 

The agriculture sector is crucial to attainment of the broad social and economic 
levelopment goals for developing countries as embodied in the International Development 
,trategy. It is this sector which has a weight of over 40 per cent in the computation 
1f the over-all economic growth target of 6 per cent. Also, over two thirds of the 
>0pulation in developing countries is engaged .in this general area. Of special 
:oncern, therefore, is the fact that, against a growth target of 4 per cent, in the 
'irst four years of the Decade, production actually .increased by only 1.8 per cent 
rhile the population of developing countries has grown at 2 .4 per cent annually. Thus, 
~r_capita food production in the developing countrie~ actually fell about 0.7 per cent 
L year in 1970-74·. 

Food imports of developing countries have risen rapidly in volume (7.3 per cent a 
rear in 1970-73) and in cost (22.0 per cent a year), draining scarce foreign exchange 
,hich might otherwise, in whole or part, have been made available for development 
>Urposes. 
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Shortfalls in production, world-wide food shortages and rising food prices have 
resulted also in market deterioration in levels of nutrition. In this situation stocks 
of basic cereals have been drawn -down we11· below minimum safe levels. For three years 
in succession the world's food 'supply has depended precariously on the outcome of the 
current harvest, and thus on the weather. 

The last four years were exceptional years, due to adverse weather and sharp 
increases in prices of agricultural inputs, including fertilizer, pesticides, and fuel 
for irrigation pumps and fann machinery. Nevertheless, most of the longer-term trends 
have also been highly unsatisfactory and reflect inadequate attention and policy-making 
for the agricultural sector including reform of the land tenure structure [Source: 
E/c.9/1.10, para. 301]. Progress in implementation of land reform programmee has been 
far from satisfactory in most of the developing countries [ibid., para. 220]. 

The m;.;tlook 

Achievement of the original 4 per cent target for the Decade as a whole ~uld 
require an average annual increase of 5.3 per cent during the next six years, a rate 
beyond probabiiity. The 4 per cent growth rate appears an optimistic target for the 
remainder of the Decade and beyond. The Food and .Agriculture Organization. of the 
United Nations (FAO) assessments indicate an expectation of about 3.6 per cent amiual 
growth through 1985. However, special efforts on the part of both developing country 
Governments and external donors are required even if this modified goal is to -be 
attained. ' 

Fortunately, urgent attention is being given to agriculture by developed and 
developing countries. The World Food Conference notably aimed to promote increaAed 
production, increase resources for agricultural development, assure food supplies, 
create a food reserve system and establish co-ordination institutions. 

Task for the developing countries 

Most of the key actions required for food and agricultural development must be 
carried out by developing countries themselves [ibid., para. 259]. Comprehensive 
national efforts must be directed toward the integration of the rural population into 
the development process in order to provide them with a minimum standard of living. 
Far-reaching changes in the basic structure of rural institutions and services are 
required for this purpose [ibid., para. 298]. National agricultural strategies must be 
developed with such assistance from the international community as mEcy" be requested and 
can effectively be used. 

Genuine agrarian refonn requires an effective blend of responsibility for the 
rural masses and their Governments. F.ar more meaningful land tenure refonn must be 
institQted consistent with the local situation. Institutional credit must be made 
available to small farmers. Without credit they will not be able to purchase the 
inpu~s-of ·seeds, fertilizer and pesticides associated with the green revolution. 
Poficies must be designed to improve marketing. Too often, ~vemment intervention in 
this field has been sporadic and misguided [ibid., ' para. 232J. Facilities for storage 
ar.d processing must be developed and the estimated 5 to 10 per cent post-harvest cereal 
losses avoided [ibid., para. 234]. 
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Facilities for agricultural processing industries can also provide employment, 
increase incomes, stimulate agricultural production and form the basis of the early 
stages of industrialization. Pricing policies, which often are skewed to maintain 
low urban food prices, must be modified to provide incentives to small farmers to 
increase production. Attention must also be paid to increasing fishery and forestry 
production and domestic processing of fish and wood prdducts. 

Role of external donors 

Intel,'Ila.tional support can play a complementary but also ciucial role ·in the 
success of domestic efforts through international development assis.tance for 
agriculture, especially for agricultural research, and increased assistance for 
programmes for the rural poor. 

It is estimated that total commitments increased from about $1.5 billion in 1972 
to about $2 billion in 1973 (ibid., para. 262], but considerably larger sums are needed 
for the rest of the Decade to achieve growth targets in rural areas. 

The quality of the assistance is highly important. Technical assistance projects 
and capital inputs require careful planning if they are to make a -genuine change in the 
life of the rural population. 

Recommendations 

The International Development Strategy was drafted in an era of surplus or 
plentiful stocks in the grain-exporting countries.· In view of the dramatically 
changed situation, ~he v.brld Food Conference placed considerable emphasis on world 
food security and improved food aid policies. We recommend continued forward 
planning of food aid, achievement of a world target of food aid of 10 million tons 
of grain, early attainment of an international agreement on a. system of national 
grain reserves, with the burden to be equitably distributed between producers and 
consumers. We urge that the follow-up machinery established at the Conference become 
operative soonest and effectively co-ordinate world efforts to increase agricultural 
product~on. This.machinery includes the new Consultative Group on Food Production 
and Inve·stment, under the auspices of UNDP, . FAO and the World Bank, to see that 
~sources)lla.de available are utilized .in the most efficient manner possible, and the 
expanded Consultative Group on International Agricultural Research to co-ordinate 
national and international research programmes [Other sources: E/5618, E/5619]. 
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Annex II 

France German Federal Re ublic of and the United Kin dom 
Great Britain and Northern Ireland: proposed new text for paragraph 

of the International Development Strategy~ 

"48. The attainment of the objectives of the Strategy, particularly in the 
agricultural and industrial sectors, could be considerably facilitated through the 
creation of co-operative ventures for development. To this end, appropriate 
formulas should be envisaged aimed at combining financial resources made available 
by a number of countries with the technological resources to be supplied by 
industrialized and/or developing countries for the implementation of large-scale 
projects to be agreed upon by all countries concerned." 

~ Conference Room Paper No. 5. 
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"Population 

Annex III 

Germany (Federal Republic of) and ~he United Kingdom of Great 
Britain and Northern Ireland: proposed revised text for 
paragraph 65 of the International Development Strategy!/ 

"65. All countries will co-operate to achieve the goals and objectives set forth 
in the World Population Plan of Action whose primary aim is to expand and deepen 
their capacities to deal effectively with their national and subnational population 
problems and to promote an appropriate international response to their needs by 
increasing international activity in research, the exchange of information, and the 
provision of assistance on request. 

"It is the responsibility of each Government to decide on its own policies and 
devise its own programmes of action dealing with the problems of population in 
conformity with the basic human right of all couples and individuals to decide 
freely and responsibly the number and spacing of their children and to have the 
information, education and means to do so. Countries which consider their birth 
rates detrimental to their national purposes will consider setting quantitative 
goals and implement policies that may lead to the attainment of such goals by 1985. 
Countries wishing to affect fertility levels will give priority to implementing 
development programmes and educational and health strategies which, while 
contributing to economic growth and higher standards of living, have a decisive 
impact upon demographic trends, including fertility. 

"International co-operation plays an important supportive role in achieving 
the goals of the World Population Plan of Action. This supportive role shall take 
the form of direct assistance, technical or financial, in response to national 
or regional requests, or the form of other activities, such as monitoring progress, 
undertaking comparative research in the area of population, resources and 
consumption, and furthering the exchange among countries of information and policy 
experience in the field of population. Assistance should be provided, as far as 
possible, with the assurance of support consistent with the national plans of 
recipient countries. Assistance should also be provided on the basis of the 
respect of sovereignty of the recipient country and its national policies. 

"Developed countries and other countries able to assist will endeavour to 
increase their assistance to developing countries in the field of population 
through bilateral and multilateral channels." 

!/ Conference Room Paper No. 6. 
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Annex IV 

Bel5ium, France, Germany (Federal Republic of), Italy, Netherlands .e.nd 
,rt;he. United Kingdom _ of Great Britain and Northern. Ireland: proposal 
by the European Economic Community and its member States · for a new 
expanded section for inclusion in the Intematioilal Development 

· Strategy iJ · 
"A13tirnll ture I rural development and · ·food production 

"l. The fundamental objectives of agricultural development are the following; 

(a) To increase ·food production, so that it more than keeps pace _with rising 
population, so as to improve mitritional standards, remove the threat of starvation 
and increase world food stocks; 

(b) To increase rural incomes in order to eliminate mass_povert:y and hardship, 
increase employment and improve income distribution:. 

2. Each individual developing country ha.a the right and responsibility to detemine 
the strategy for agricultural development (including fisheries, forestry and animal 
husbaz:ldry) _best fitted for its needs. All developing countries should accord a high 
priority to agricultural ·and fisheriesg.evelopment, and in particular to policies and 
pro~e for increasing food production, so as to achieve a minimum _agrioultural 
growth rate of 4 per cent per annum. Strategies for agricultural.development should 
include the following elements: 

(i) ~viding adequate eupplie!=J of essential inputs, including ._fertilizers, 
pesticides, quality seeds, f'fam and fishery equipment and ma.ohineey, fuel, 
breeding stock and water; . . 

(ii) · Developing rural infrastructures, including storage, processing, 
transportation, marketing, credit and ~ducational and social amenities; 

(iii) Conservation and improvement of existing cultivable land, _,and reclamation 
and development of new land; 

(iv) Progressive sociai and structural transformation or agriculture, including 
_land reform as an integral element in. rural developmeD;t; 

(v) Training, the provisi~n of extension services and agricultural research; 

(vi) Provision of incentives for farn;iers inter alia through appropriate domestic 
pric".ing and fiscal policies; . 

(vii) Reduction to a minimum of waste of food and · a.g.ticul tura.l :resources, 
including ·. reductlori of post-harvest food losses. 

3. The problem of rural development and food production should be attacked in an 
integrated manner and should be given the highest priority in intemational and 
natiow efforts, and treated as of vital concern in the allocation of resources 

Bf Conference Room Paper No.7 
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fi:nancial and human, the QU.ilding up and strengthening of institutions, the formulation 
of programmes and policies and the-now- of a.id. Integrated programmes should lay 
e~phasis on-_the need to ensure the full participat.i.on of the rural population and 
i~proved income distribution, and should include attention to the appropriate 
organization of agriculture including land refo:rm as appropriate, the creation of rural 
institutions including co-operatives and other community groups, the supply of the 
necessary inputs and support servic~s,. adequate incentives for increased prod.uct:i.on, 
formal and non-formal education, health services, and other social amenities. 

4. ' Bearing in mind the increasing interdependence of agricultural policies and the 
ne,ed f9:X" closer policy co-ordination among developed and developing countries recognized 
by the:'.Wo.r;t.d Food Conference, developed countries _and other countries able! to do so 
should: 

.(i) 

(ii) 

(iii) 

(iv) 

(v) 

Adopt and ~lament agricultural policies which encourage the expansion of 
food production while taking into account world food requirements; such 
policies should not impede or-delay the increase of food.production in 
developing couptries; 

Sub,~tantially increase, both through bilateral and the appropriate 
DD1ltilateral channels, offioial development'assistance tc;, agriculture in 
developing countries,. ;including capital assistance on sof_t_ te:rms, technical 
assistance, transfer of technology and programme loans for imports of 
essential inputs; 

Accept and ,implement the concept of forward planning of food aid, and make 
all efforts . ~o p~ovide commodities and/ or financial assist~ce that will 
e"ri'su.~·"1n p~sical 1 te:rms ·at ieast 10 ""iiinrion tons of grain or food aid a 
year, starting from 1975, and also to provide adequate quantities of other 
food commodities; 

. . 

Employ flexible aid policies for agricultural development, including increased 
assistance for the preparation ~nd execution of projects, an.d institution-­
strengthening; and involvi~·aid as grants and on other concessi9na.l terms, 
and a willingness to consider the untying of aid and the financing of local 
and recurring costs in, appropriate circumstances; 

Pay attention to income distribution and social factors in the design and 
_choice of__ .rural dev.elopment projects. 

5. In accoz-dcµice wi_th the decisions _of the World Food Oonfere,nc~, a Globaj. Inf_qrmation 
and Early Warning System on Food and ·Agriau.l tu.re should be established unde~ the 
supervision of the Food and Agriculture Organization of the United Natiohs, with the 
full ce-operation of all Governments; and all Governments should :co-operate·in 
bringing into operation the proposed International Undertaking on World Food Security." 



Annex V 

Goalo and Objectives 

1. The annual average rates of growth of the developing countries for the second 
half of the Second United Nations.Development Decade should reach at least the 
following figures: 

(a) 6 per cent in groos product; 

(b) 4 per cent in agricultural output; 

(c) 8 per cent in manufacturing output. 

These targets are a broad indication of the scope of convergent efforts to be made 
during the Decade at the national and international levels. 

2. Taking into account that, while the above targets were on average largely met 
during the first four years of the Decade, but that there was a greit disparity of 
performance between countries, and some of the poorest countries, and the poorest 
sections of the population within countries, did not share equitably in this general 
growth, particular efforts should be ma.de for the remainder of the Decade to ensure: 

(a) That the poorest of the developing countries, and most notably those 
having a groao product -per head at or below $275 j/ should individually attain and if 
possible exceed the targets specified in paragraph l; 

(b) That the attainment of the targets should, as a lDl.IU.IIIUl!l, be accompanied by 
no relative worsening in the distribution of income within countries and that, if 
possible, the income share of the lowest plus 40 per cent of the population of each 
developing country should be substantially increased by the end of the Decade. 

3. [As para. 14 of International Development Strategy. 
of 2 {a) above.] 

4. [Para. 17 unchanged.] 

Orr~t last sentence, in view 

h/ Paragraphs 15 and 18 of the International Development Strategy, which may 
need some revision, are not considered in this document. 

!/ Conference Room Paper No. 8. 

j/ Figures tentatively suggested. 
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Annex VI 

Germa.n.y (Federal Ropublic of), Ital.y 2 Netherlands and the lJ11_~ted ICi.ngdan 
or Great Britain and Northern Ireland: proposed new section for 

inclusion in the International. Development Strategy k/ 

· "Statistics 

111. The . need for better data in ma.P.y areas relevant to the review a,nd appraisal 
exercise was noticeable during the First Biennial Review and the Mid~Term Review 
and Appraisal. All Governments urged to make efforts to improve the quality and 
coverage of data and statistics collected in their countries, especially in areas, 
where particular deficiencies have been noted, as: 

(i) Employment, including i..'ural employment, unemployment and under· 
employment; 

(ii) Income distribution, including the distribution of economic growth 
among the various income levels; 

(iii) Identification of the rural poor; 

(iv) Nutrition, health and education among the poorer groups of the 
population. 

2. International organisatidms and countries in a position to do so will assist 
developing countries in these efforts." 

~ Conference Room Paper No. 9 
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Annex VII 

United Kingdom of Great Britain and Northern Ireland: proposed revision 
of paragraphs 56-59 of the International Development Strategy !/ 

Special measures for the poorest countries 

1. While it is the objective of the Decade to achieve the rapid economic and 
social progress of all developing countries, special measures will be taken to 
assist those with a gross product per head below $275 to accelerate their 
development and thus to avoid accentuating disparities within the Group of 
Developing Countries. Every possible effort will be made to ensure the sustained 
economic and social progress of these countries and to enhance their capacity to 
benefit fully and equitably from the policy measures for the Decade. Wherever 
necessary, supple~entary measures will be devised and implemented at the national, 
subregional, regional and international levels. Organizations and bodies of 
the United Nations system will introduce special programmes to alleviate their 
critical development problems; developed countries will assist in the 
implementation of these programmes. 

2. Certain further categories of countries have been identified which have special 
needs: 

(a) The least developed among the developing countries face particularly 
intractable problems of a long-term nature which inhibit their development; 

(b) The groups of land-locked and island developing countries have specific 
problems resulting from their geographical positions; 

(c) The countries most seriously affected by the economic crisis face acute 
difficulties of a short-to-medium-term character. 

The least developed countries 

3. Concerted efforts will be made by developed countries and international 
organizations through their programmes of technical assistance and through 
financial aid, including grants and/or exceptionally soft loans, to meet the 
needs of the least developed among the developing countries and designed to 
enhance their absorptive capacity. In particular, attention will be paid to 
overcoming their problem of the scarcity of indigenous technical and managerial 
cadres, to building economic and social infrastructure, to the exploitation by 
these countries of their natural resources and to assisting them in the task of 
formulating and implementing national development plans. 

4. Special measures will be taken by national and international organizations to 
improve the capacity of the least developed among the developing countries to 
expand and diversify their production structure so as to enable them to 
participate fully in international trade. Moreover, in the field of primary 
commodities, special consideration will be given to commodities of interest to 
these countries, and, in concluding commodity agreements, the interest to these 
countries will receive due attention. In the field of manufactures and 
semi-manufactures, measures in favour of developing countries will be so devised as 

1/ Conference Room Peper No. 10. 
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to allow the least developed among developing countries to be in a position to 
derive equitable benefits from such measures. Particular consideration will be 
given to the question of including in the general system of preferences products 
of export interest to these countries. Special attention will also be paid by 
developed countries and international organizations to the need of these countries 
to improve the quality of their production for export as well as of marketing 
techniques in order to enhance their competitive position in world markets. These 
countries, in co-operation with other developing countries will intensify their 
efforts for subregional and regional co-operation, and the developed countries 
will facilitate their task through technical assistance and favourable financial 
and trade policy measures. 

The geographically disadvantaged countries 

5. National and international financial institutions should accord appropriate 
attention to the special needs of the land-locked developing countries and the 
developing island countries, in extending to them financial and technical 
assistance for projects designed to alleviate difficulties due to their 
geographical position. Implementation of measures designed to assist the 
geographically disadvantaged countries in overcoming the handicaps of their 
position should take into account . the relevant decisions and resolutions of 
the United Nations Conference on Trade and Development. Studies of the particular 
problems and requirements of these groups should be continued in the appropriate 
international bodies. 

The most seriously affected countries 

6. The sharp increase in the prices of their essential imports such as food, 
fertilizers, energy products, capital goods, equipment and services, including 
transportation and transit costs, has gravely exacerbated the balance-of-payments 
position of a number of developing countries, added to the burden of their foreign 
debt and, cumulatively, created a situation which , if left unattended, will make 
it impossible for them to finance their essential imports and development and 
result in a further deterioration in the levels and conditions of life in these 
countries. 

7. The special measures adopted to assist the most seriously affected countries 
must encompass not only the relief ' which they require on an emergency basis to 
maintain their import requirements~ but ~lso, beyond that, steps to consciously 
promote the capacity of these countries to produce and earn more. Unless such a 
comprehensive approach is adopted:., there is every likelihood that the difficulties 
of the -most seriously .. affected countries may be perpetuated. Nevertheless, the 
first and most pressing task of the international community is to enable these 
countries to ·meet the shortfall in their balance-of-payments positions. But this 
must be simultaneously supplemented by additional development assistance to 
~intain and thereafter accelerate their rate of economic development. 
/Sources: General Assembly reso1_ution 2626 (XXV) and General Assembly 
resolution 3202 (S-VI), sect. X~./ 
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Annex VIII 

!fctherlands, No~--way £.nd Swen.en~ proposE..d new section on the 
interrelationship between ne.tural resources, population and 

. environment for inclusion in the Int ::.~rnational Development 
Stretegy ci/ 

'Natural resources 

The international corimunity shoulc1. mah; every .__,ff ort to e Rtablish wise 
Ltili:.::ation and just clistribution of tho world's resources to satisfy the fundamental 
Leedn of :peoplE::· wherovc- r they live . · Attention must be pni<l to tho relationships 
>etween resources, population, environrcnt and d .::-vr::lopmcnt. 

!. All countries should make ev:c:-: ry effort to Eliminc>~to waste of natural resources, 
ind encourage producti.on anc: consumption patterns which e.r .: based on an optimum use· 
>f the earth1 s reproductivu capacity. Develop e:d countries, which constitute only 
;o per cent of the worlcl' s populntion but a ccount for 70 per cent of the world's--
ncome, bear a special responsibility in tnis rEispect. · 

,. Developed countries in particular should encourage a rational use of energy by 
.ppropriate measurc,s such as long-term plans on the production and use of energy, 
ational energy savings campaif.ri1s, pro~otion of public transportation, efforts to 
.mprove housing construction dE:signs and to develop energy-saving technology in 
ndustry, agriculture and transportation. 

Developed countries possessing the scientific capacity should encourage research 
,n the developr,10nt of new _energy resources, including pemanent sources such as the 
un, wind and water, and continued research on the possibilities and problems 
onnected with th0 development and us0 of nuclear power for peaceful purposes. 

Developed countries should encourag·e the development of .products which may be 
·e-used or rE::cycled, and the d8vel0pI:1ent and application of .methods to recycle 
·enewable and non-rE::newabl e resources. 

opulation 

The fomulation and implel'!lentation of population policies are the sovereign rig-ht 
f each nation. This right is tc be exE.rcised in accordance with national objectives· 
nd needs and without oxternal interference , taking into account universal solidarity 
n order to improve the quality of life of the peoples of the world. · 
SourcE: General Assembly resolution 3344 (XXIX), preamble.] 

In the democratic formul2.ti<;m of natiomi.l population goals and policies, 
onsidera.tion must be given, tcgether with other ec onomic and social factors, tO the 
Qpplies and charactaristics . of n~tural r esources , the quality of the environment, 
nd particularly, to all aspects of food supply. The demand for vital resources 
ncreases not only with growing population but also with hieh per capita consumption; 
ttention I:Just be directeJ to the just distribution of resources anJ to the 
inimization of wasteful aspeGts of their use throughout thG world. 
Source: World Population Plan of Action, para . 14(j).] 

m/ Conference Room Paper No. 12. 
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7. Countries which consider that their present or expected rates of population growth 
hamper their goals of promoting human welfare are invited, if they have not yet done 
so, to consider adopting population policies, within the framework of socio-economic 
development which are consistent with basic human rights and national goals and values. 
Recognizing that per capita use of world resources is much higher in the developed 
than in the developing countries, the developed countries are urged to adopt appropriate 
policies in population, consumption and investment, bearing in mind the need for 
fundamental improvement in international equity. [Source: World Pop~lation Plan of 
Action, para. 19. 1 

Developed countries, other countries able to assist, and international 
organizations concerned are urged to pro~ide assistance in the population field to 
developing countries, upon request and in accordance with tho national ·priorities 
of the receiving countries. [Sources: General Assembly resolution 2626 (XXV), 
para. 65 and World Population Plan of Action, para. 104.] 

:H:nvironment 

8. The protection, preservatiJn and enhancement of the environment for the present 
and future generations is the responsibility of all States. All States shall 
endeavour to establish their own environmental and developmental policies in conformity 
with such responsibi.lity. The environmental policies of all States should enhance 
and not adversely affect the present and future developmental potential of developing 
countries. All States have the responsibility to ensure that activities within their 
jurisdiction or control do not cause damage to tho environment of other States or 
of areas beyond the limits of national jurisdicticn. All States should co-operate 
in evolving international norms and regulations in the field of the environment. 
[Source: General Assembly resolution 3281 (XXIX), article 30.] 

9. Developed. countries, due to the 3cope of their industrial and other economic 
activities, have a special responsibility in this field. They should pay particular 
attention to activities which may cause damage to the air, the .oceans and other 
international waters, or which may affect the climate. 

10. In their development plans developing countries should take into account that 
measures undertaken to protect the natural environment often are major investments 
for long-term development, and that the cost of remedying environmental damage that 
has already occurred may become very large." 
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Annex IX 

Group of 7.7: :vreliminary proposal-y 

With a ¥iew·to .providing an integrated text for the revision of 
the Interiiatibrtal .Development Strategy, the Group of 77, members of the . 
CoJnllll.ttee on Review and Appraisal, submits to the Committee the following 

. p±~l 5 mi nary· ,proyosal; _ . 

'!!/ Conference ROOlll Paper Bo. -~/ReT.1. 
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PREAMBLE 

1. At the time of the launchinp.: of the Second United Nations Development 
Decade, Governments pledged themselves, individually and collectively to 
pursue policies desi{".ned to C:?:.'c.:a.te o. more just and rational world economc and 
social order in which eque.lity of opportunities would be as much a prerogative 
of nations as ot individuals within a nation. Goals and cbjectives, defined 
in a time-bound frame, and a coherenJ.; set of supporting policy ·measures , were 
then established with the aim of- transforming into reality t:tiat .solemn pledge. 

2. At the mid-point of the Decade, while the international community solemnly 
proclaimed its determination to work urgently for the establishment of the 
New International. Economic Order, it is apparent that the broad development 
objectives of the International Development Strategy have not been achieved in 
the light of the failure of most of the developed countries in living up to . 
the commitments of 1970. Poverty, hunger and unemploYment are still the lot of 
the developing countries in a world of inequalities. Progress, when it 
occurred, was mainly. the result of the developing countries' own efforts, while 
retrogression of policies of the developed countries was observed in important 
areas tor development. The lack of implementation of the policy measures 
embodied in the International Development Strategy, compounded by a continuing 
economic crisis which e.ffects in particular the developing countries because 

. of their greater vulnerability to external economic impulses, produced the most 
discouraging results, with minimal progress in the advancement of the cause 
of development. 

3. While the first half of the Decade witnessed an alarming increase in the 
gap between developed and developing countries, it also witnessed an irreversible 
and most promising change in the relationship of forces of the world, with 
the gradual emergence of the developing countries as a powerful factor, as a 
necessary cons_equence of the new and growing pe,:oception of the reality of 
interdependence. It is significant that the very facts and developments that 
finally doomed the inequities of the past have ushered in the New International 
Economic Order. 

4. The revised International Development Strategy is conceived within the 
framework of the New International Economic Order advanced in the Declaration and 
the Programme of Action of 1 ~ 1974, a.-id the Charter of Economic Rights and 
Duties of States, of 12 December 1974, which constitutes an important instrument 
towards the establishment of that Order. The purpose of the revised Strategy is 
to promote in the time frame of the ·D~cade the establishment of the New 
International Economic Order. 'lbe reality of interdependence and the new 
sense of international equity compel the canmunity of nations to revise their 
policies for internationel co-operation for development so as to speed the 
tempo of the process of removal of inequities that still persist in the 
relations between the developed and the developing world. 

5. The revised Strategy must, therefore, be seen in the broader framework of 
the New "International Econom.i.c Order. While its ,goals, objectives and supporting 
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policy-•uurea are conceived with the ultimate purJ?Ose ot advancing the 
implementation ot that Order, its specitic provisions have to a large extent 
the nature ot measures designed tor a · period ot transition. · 

6. Xeeping within the framework ot integrated development planning which 
inapired tbe tnmers of the ·. Strategy, the revised text ala() embodies the 
upirations set out by the international: commmity tor the reiiainder ot the 
Decade in critical areas which have caught the attention of the world in recent 
years/ · · 'lhe conterences held at Stockholm, Bucharest , Rome and Li• have thus 
p?'Ollpted a nulli>er ot provisions aimed at better attuning international 
co-operation to the nee.is ot humanity. · 

1. The growing awareness of tood scarcity and its impact on the poorer 
sections ot society has led to a considerable emphasis on matters designed to · 
bring tOod production into line with the .expanding requirements ot humanity. 
Simultaneously, the realization . of the need tor a more equitable and Just 
distribution ot world in!iustrial production through an increased share of 
developing countries in world industrial output has cailed tor the enlargement 
and . the strengthening of the p.i.~ovisions of the Stratea· in the tield ot 
industrial development as a means of raising standards ot living in all nations. 

8. Progress towards general and complete disarmament under ettecti ve 
international control should release substantial additional resources ·· which · 
could be utilized tor the purpose .of economic and social developnent~ in 
particular that ot developing countries. 'lbere should, there tore, be a close 
link between the Second United Nations Development Decade and the ·Disarmament 
Decade. 

9. Wh:.le based on the premise that the primary responsibility tor development 
rests on the 4eveloping countries themselves, the revised Strategy is equally 
founded on the tenet that there is a caamon universal responsibility tor 
development, that solidarity ot humanity has no frontiers, and that growing 
interdependence is a newly realiz.ed, inescapable and promising destiny. However 
great th~'- eftotta 'of the developing countries, 'they 'will be unable to achieve 
the desired development goals as expeditiously as ·they must unless they are 
assisted through fundamentally changed economic and social policies on the _ 
pa~ o~ the devel.oped countries and · increased flows of financial resources to 
developing countries. · · 

10. International co-operation for development must be on a scale commensurate 
with that of the probl.em itself. Partial, sporadic and hal.f-hearted gestures, 
however well-intentioned, will not suffice. 

11. · Esi,ential. conditions must be satisfied for the revised International 
Development Strategy to live up to its name and tulfil the imperative and 
urgent needs of the developing countries. Unlike the deliberations in 1970 
which accepted the premise of the then existing system of international 
economic relations, the internationt. l community is now committed, within the 
framework of the Nev International. Economic Order, to a process o"t change. 
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This change must lead to more equitable and more durable international economic 
relations ~a.red to the :f'ull and· effective parl,icipation of' the developing 
countries in the world· econoiey and, in the deliberations and decisions that 
af'f'ect it. 

12. Thus the revised. Strategy must ensure that a very much greater priority . 
is accorded by the developed countries to international development policies~ 
that their commitments f'or development of' the developing countries are binding, 
and that development policies are not treated as residual elements in the 
over-all. economic policies of' these countries. The cominitments of' the revised 
Strategy constitute a minimum undertaking by the developed countries. 

13. At 'the- same time, the newly-found strength of' the developing countries 
opens· up·promi'sing·avenues f'or enluging and reinforcing co-operation among 
thos·e e·ountries -'Oil the basis of' the fl:aternal solidarity of' their peoples in 
facing the>chall:enge. of' develop;ment., justice anc! equity. Particularly important 
is the j'oint struggle of the developing ~.p~tries,_ i.n the defence of' .. their. .· 

1permanerit so~reignty .. over.:their natutal res()urce.s ;SDd their ecoz:iomic·;~t.ivities, 
and in the strengthening o:f·.their negotiating pover f'or obtaini,ng a just' 'and 

· equitable treatment for their exports of' both primary _products and :manufactured 
goods. 

14. In adopting a revised International Development Strategy for the remaining 
years of' the seventies, the intematiqnal coD'lll'..unity is. convip.ced t4at the 
cause of' development cannot prosper and the dignity of Man cannot be e,dvanced 
if'. the sovereignty and territorial integrity of' States and ihe f'undamental . 
rights of' peoples are not fully respected. The immediate elimination of' the 
remaining vestiges of alien and colon.ial domination, foreign occupation, racial 
cliscrimination, apartheid and neo-colonialism in all its forms is therefore 
an inseparable and essential goal of' e:r,.y strategy that can be drafted for the 
enhancement of' developnent of' developi,ng countri~s. It is the right and duty 
of' all States, individually and collective]:Y, to eliminate colonialism, 
'apartheid, racial discrimination, .neo~olonialism, occupation and .all forms of' 
f'oreign aggression., and domination and the economic and social consequences 
thereof',. as a prerequisite f'or development. .States 'Which practise such policies 
are responsible to the countries., territories and peoples af'f'ected f'or · 

-restit·ution and f'ull compensation for the exploitation and depletion of', ·and 
damage to, the natural and all other resources of' these countries, territories 
and peoples. It is, in addition, the duty of all States to extend assistance 

··to those countries, territories and peoples. 

15. Guided by the New International Economic Order, and ·thus comitted to 
correcting inequelities and redressing existing injustices, wherever and in 
whatever form they occur, Governments pledge themselves to the aims and measures 
set out. in the following paragraphs. 
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GOALS AND OBJECTIVES 

16. A$. an instrument for the establishment , within the time~frame of the Decade 
Qf the ifew International. F.conomic Order, the aim of the revi.sed-:International 
Developlll!nt Strategy is to correct inequalities,· to redress existing -injustices, 
to eliminate the widening gap between the developed and the developing · countries 
and _to ensure steadily accelerating econoJDic and social development and peace 
and jus:ticE; tor presen~ and future gene1·ations. 

17. The average annual rate · o'f . growth in the gross product of the devel:oping 
countries 'during the Second United, .Nations Development Decade should be at least 
6 pe17 cent. This target and those .derived from it are a broad indication ot the 
scope of cQnvergent efforts to be 11)8de during the Decade at the national an, 
international leveis; it should be the responsibility of each developing country 
to set its own target for growth in the light of its own circumstances. 

18. The ·~wrage annual rate of growth of gros~ pro<1uct per .head in developing 
countries as a whole during the Decad.e should be at least 3. 5 per cent in order 
to make a beginning towards narrowing the gap in living standards between 
developed and deYeloping countries. An average annual growth rate ot . 3.5 
per cent per head will represent a doubling of average income per head in the 
CQurae of two decades. In countries with very low incomes per head, efforts 
should be •de to double such incomes within ·a shorter period. 

19. The target tor growth in average income per head is calculated on the basis 
of an average annual increase of 2. 5 per cent in the population ot developing 
countries, whicll is les_s than the average rate at present forecast tor the · 
1970s. In this context, each developing country should formulate its own 
demographic objectives withui the framework of its national development plan. 

20. An average annual rate of growth of at . least 6 per cent in the gross product 
of developing· countries during the Decade will imply an average annual 
expansion of: 

(a) 4 per cent in agricultural output; 

(b) Considerably more than 8 per cent in manufacturing output. 

21. The aim in industrial development is to increase the share of developing 
countries in world industrial production to the maximum possible extent and as 
far as possible to at least 25 per cent of total wo:rld industrial ·.output by the 
year 2000, while .making every endeavour to ensure that industrial growth so 
achieved is distributed among developing countries as evenly as possible. 

22·. l"or attaining the over-all growth target of at least 6 per cent per annum,­
there should be an average annual expansion of: 

(a) 0.5 per cent in the ratio of gross domestic saving to the gross product 
so that this ratio rises to around 20 per cent by 1980; · 
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(b) Somewhat less than 7 per cent in imports and somewhat higher than 
7 per cent in exports. 

23. As the ultimate purpose of development is to provide increasing opportunities 
to all people for a better life, it is essential to bring about a more equitable 
distribution of income and wealth for promoting both social justice and efficiency 
of production, to raise substantially the level of employment, to achieve a greater 
degree of income security, to expand and improve facilities for education, health, 
nutrition, housing and social welfare, and to safeguard the environment. Thus, 
qualitative and structural changes in the society must go hand in hand with rapid· 
economic growth, and existing disparities - regional, sectoral/ itnd :aocial - should 
be substantially reduced. These objectives are both detern:dning· · :factors and 
end-results of development; they should therefore be" viewd e.s integrated parts of 
the same dynamic process, and would require a unified approach: 

(a) Each developing country should formulate its national employment 
objectives so as to absorb an increasing proportion of its working population in 
modern-type activities and to reduce significantly unemployment and under-employmen~; 

(b) Particular attention should be paid to achieving enrolment of all children 
of primary school age, improvement in the quality of education at all·levels, a 
substantial reduction in illiteracy, the reorientation · of -~educational. programmes to 
serve development needs, and, as appropriate, the ··establishment and expansion of 
scientific and technological institutions; 

(c) Each developing country should formulate a coherent health programme, as 
an integral part of economic and social development plans for the prevention and 
treatment of diseases and for raising general levels of health and sanitation; 

(d) Levels of nutrition should be improved in terms of the average caloric 
intake and the protein content, with special emphasis being placed on the needs of 
vulnerable groups of population; 

(e) Housing facilities should be expanded and improved, especially for the 
low-income groups and with a view to remedying the ills of unplanned urban growth 
and lagging rural areas; 

(f) The well-being of children should be fostered; 

(g) The full participation of youth in the development process should be 
ensured; 

(h) The full integration of women in the total development effort should be 
encouraged. 



POLICY MEASURES 

24. The above goals and objectives call for a continuing effort by all peoples 
and Governments to promote economic and social progress in developing countries 
by the formulation and implementation of a coherent set of policy measures. 
Animated by a spirit of constructive partnership and co-operation, based on the 
interdependence of their interests and reflecting their political will and 
collective determination to achieve these goals and objectives and thus promote 
the implementation of the new international economic order, Governments, 
individually and jointly, solemnly resolve to adopt and implement the policy 
measures set out below. 

25. The policy measures should be viewed in a dynamic context, involving 
continuing review to ensure their effective implementation and adaptation in the 
light of new developments, including the far-reaching impact of rapid advance in 
technology, and to seek new areas of agreement and the widening of the existing 
ones. Org izations of the United Nations system will appropriately assist in 
the impleme tation of these measures and in the search for new avenues of 
internation co-operation for development. 

INTERNATIONAL TRADE 

26. Agreem nt should be reached not later than the fourth session of the United 
Nations Con erence on Trade and Development (UNCTAD) on the implementation of 
an over-all 
(i) establi 
to support 
to developi 
financing o 
multilater 
through wid 
export reve 
of exports 

integrated programme for commodities, with the following elements: 
hment of international stocking and market intervention arrangements 
rices at remunerative and just levels for commodities of export interest 
g countries; (ii) creation of a special international fund for the 
stocking and market intervention arrangements; (iii) a system of 
commitments on imports and exports; (iv) substantial improvement 

ning and enlarging of the facilities for compensatory financing of 
ue fluctuations; and (v) measures for the promotion of. diversification 
f developing countries. 

27. Agreem be reached within the context of an integrated programme 
on general rinciples of pricing policy for exports of commodities of developing 
countries t serve as guidelines for negotiations on individual commodities and 
with a view to improving the terms of trade between exports of primary commodities 
and imports of manufactured goods. As one means of achieving this, Governments 
should esta lish through, inter alia, a system of indexation a link between the 
prices of e orts of developing countries and the prices of their imports from 
developed c untries with a view to bringing about a just and equitable relationship 
between the prices of raw materials, primary products, manufactured and 
semi-manufa tured goods exported by the developing countries and the prices of their 
imports fro industrialized countries. Such arrangements should aim at increasing 
the purchas·ng power of developing countries. 



28. Developing countries should implement all possible means of strengthening the 
action of established producers' associations and encouraging the establishment 
of other associations for the main commodities of export interest to them in order 
to improve their terms of trade and their export income and to achieve stable 
financing for their development. Developed countries should refrain from applying 
economic and political measures that would limit the effectiveness of such 
associations. 

29. Specific measures must be taken to rationalize the systems of marketing and 
distribution of primary commodities and to increase the level of participation 
by developing countries in the marketing and distribution process with a view to 
increasing the control of developing countries over their natural resources and 
improving the returns to developing countries from their exports of primary 
commodities. 

30. Developed countries will supplement the resources of the developing countries 
in their endeavour to diversify their economies with a view to the expansion of the 
production and export of semi-manufactures and manufactures, as well as of 
sQmi-processed and processed commodities, broadening the patterns of exports in 
favour of commodities with relatively dynamic demand conditions. Specific 
domestic measures will be taken by developed countries to facilitate such shifts 
in developing countries. Specific funds for diversification will be one of the 
features of commodity arrangements. 

31. Immediate measures will be taken in the field of international trade to 
greatly accelerate the growth and diversification of the export trade of 
developing countries in manufactures and semi-manufactures and in processed 
and semi-processed products, to enable them to meet their needs of development 
and to facilitate an increase in their share in world industrial output and world 
trade in these products. 

32. The GSP schemes should be immediately improved and enlarged so as to include 
all agricultural and industrial products of export interest to the developing 
countries at zero rates of duty and without quotas and ceilings or any other 
restrictions. The rules of the GSP should be so simplified and harmonized and 
a built-in mechanism evolved to ensure its durability so that developing 
countries can plan their exports with a view to deriving maximum advantage from 
the application of the schemes. The GSP should be recognized as a legitimate 
instrument of development of all developing countries as a permanent feature 
of the international trading system and should be applied in a non-discriminatory 
manner to all developing countries. All trade negotiations will be conducted 
in a manner so as to ensure that the preferential treatment to developing 
countries will be considerably strengthened. 

33. Developed countries will undertake specific internationally agreed financial 
and other anticipatory measures for the adjustment and adaptation of their 
economies in order to facilitate the expansion of exports from developing 
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countries and the achievement of more rational and equitable international 
economic relations. UNCTAD, in its field of competence and in co-operation with 
other bodies should arrange consultations to facilitate the appraisal of the 
measures undertaken for the realization of these objectives. 

34. Developed countries should take immediate steps for the removal of tariff 
and non-tariff barriers affecting the exports of manufactures and semi-manufactures, 
processed and semi-processed primary products not included in the generalized 
schemes of preferences, as well as the export of agricultural and otr.er products 
of export interest to developing countries, such removal to be on a preferential 
and non-reciprocal basis for developing countries. Special attention should be 
given to sectors in which developing countries have immediate prospects of 
expanding production and exports. 

35, Developed countries will adhere to the principle of stand-still and any 
departures will be made the subject of international surveillance and compensation. 
They will refrain from introducing or increasing the incidence of customs duties 
or non-tariff barriers on products currently or potentially of export interest 
to developing countries, or from having recourse in any other manner to unilateral 
measures, of either general or specific nature to restrict the exports of 
developing countries. To this end, develo~ed countries which have recently 
introduced import restrictions that adverse1y affect the products of interest to 
developing countries and in particular restrictions specifically directed against 
such countries, will eliminate them as soon as possible. 

36. In the multilateral trade negotiations, priority will be given to the 
elimination of barriers to the exports of developing countries, improvements in 
the GSP, and special and preferential treatment for the different areas of 
interest to developing countries, so that their foreign exchange earnings and 
terms of trade can improve substantially. The progress and outcome of the 
negotiations will be reviewed periodically and also at the fourth session of 
UNCTAD. The multilateral trade negotiations should aim at an early conclusion, 
and mechanisms be set up to ensure that measures to be taken would have as a net 
result additional benefits for the international trade of developing countries. 
The relevant provisions of the General Agreement on Tariffs and Trade (GATT), in 
particular part IV, should be modified accordingly and/or new provisions should 
be included in the agreement w5;h a view to incorporating these principles in 
more precise and definitive terms in order to facilitate their application in 
favour of the developing countries. 

37. In the light of the work done on the identification of restrictive business 
practices, efforts should be intensified at the national and international levels 
in order to eliminate such practices and to evolve equitable guidelines for 
consultations with the objective of negotiating a code of conduct which would 
permit surveillance and discipline the behaviour of transnational corporations 
on their production, marketing and pricing policies, and on areas where their 
activity or their dominant role adversely affects the export efforts of the 
developing countries. 

-57-



38. In support of the efforts of developing countries for establishing 
export-oriented industries and introducing appropriate export policies for 
manufactures, developed countries should recognize and accept the need of 
developing countries to use export incentives as a device to improve the 
competitiveness of their products in view of the nascent stage of their 
development. In recognition of the above, the developed countries will refrain 
from taking any countervailing or anti-dumping action against the developing 
countries where subsidization of exports of manufactures is involved. Developed 
countries should assist, through financial and technical assistance, the 
establishment in developing countries of export-oriented industries and export­
processing zones. This effort should be further supplemented by subcontracting 
arrangements by developed countries, the establishment of suitable multilateral 
export credit guarantee or refinancing schemes and other measures to augment the 
export capacity of developing countries. 

39, Appropriate action, including the provision of financial and technical 
assistance programmes, will be taken to intensify research and development efforts 
designed to improve market conditions and cost efficiency and to diversify the 
end uses of natural products facing competition from synthetics and substitutes. 
Where natural products are able to satisfy present and anticipated world market 
requirements, no special encouragement will be given to the creation and 
utilization of new production capacity in the developed countries, of directly 
competing synthetics. The ecological advantages of natural products should be 
fully exploited so as to enlarge mi,µ-kets for them, and improve their 
competitiveness. 

40. Trade between socialist countries of Eastern Europe and developing countries 
should continue to expand at an accelerated rate. While measures should be taken 
to increase the rate of growth of imports from developing countries, particular 
attention shall be paid to increasing the rate of expansion of the share of 
manufactures and semi-manufactures. Similarly, the number of ·their trading 
partners among developing countries should be increased. Efforts should be 
intensified to enter into new trade arrangements and other improvements to bring 
about greater flexibility and multilateralization of payments. 

41. Trade among developing countries, as part of a wider arrangement for 
co-operation among developing countries should be internationally supported. 

PROMOTION OF CO-OPERATION AMONG DEVELOPING COUNTRIES 

42. Collective self-reliance and growing co-operation among developing countries 
will further strengthen their role in the new international economic order. 
Developing countries should intensify their current efforts and initiate new 
efforts to negotiate and put into effect long-term commitments among themselves 
with a view to expanding their mutual trade and to extending economic co-operation 
in other fields, such as industry, science, technology, transport, shipping and 
mass communication media. 



43. Developing countries should promote close co-operation in the fields of 
finance, credit relations and monetary issues, including the development of credit 
relations on a preferential basis and on favourable terms. 

44. Developing countries should strengthen efforts which are already being made 
to utilize available financial resources for financing development in the 
developing countries through investment, financing of export-oriented and emergency 
projects and other long-term assistance. 

45. Developing countries should promote regional and interregional financial 
support and co-operation among themselves on the basis of adequate guarantees 
and reasonable returns for investment in industries and agriculture in developing 
countries .with a view to stimulating their industrialization process particularly 
through extensive processing in their own territories of raw materials, to enable 
them to earn more foreign exchange, and the implementation of mechanisms 
designed to maintain prices of commodities at remunerative levels. Developing 
countries, taking note of the unfavourable effect of developments in the 
international economic situation on their economies, particularly those of the 
most seriously affected among them, should elaborate, with the assistance of 
relevant united Nations organizations and in particular UNCTAD, proposals which 
would·· aim at eliminating the impact of such unfavourable developments and 
-~ontribute within their respective possibilities to projects that have been or 
may ., be initiated in this regard. 

46. Developing countries should co-operate in measures for increasing the 
production of agricultural inputs, particularly fertilizers and pesticides, with 
the aim of ma.king them available to all developing countries under favourable 
terms and conditions, particularly to the developing countries most seriously 
affected and deficient in food supplies. 

41. ~y .special measures in favour of particular developing countries should be 
taken · without losing sight of the needs of other developing countries. 

4$. Developing countries with surplus means of payment and importing food-stuffs 
should invest in the stockraising programmes. of the less developed countries on 
the basis of appropriate guarantees. 

49. Developing countries should make determined efforts to increase their mutual 
trade and take in this regard, inter alia, the following steps: 

{a) The establishment of payments arrangements at regional levels and 
ultimately interregional payments arrangements covering as large a number of 
developing countries as possible; 

{b) Further steps to liberalize mutual trade, for instance, by joining at 
an early date the GATT Protocol relating to Trade among Developing Countries; 
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(c) Measures through governmental policies and State trading agencies to 
increase their trade with other developing countries and ensure that no 
developing country gives to the imports from developed countries more favourable 
terms than those accorded to imports from developing countries. Preferential 
treatment should be given to procurement from other developing countries and to 
exports of those countries. 

50. Developing countries should set up suitable multinational agencies for the 
promotion of research and product development of natural products and of the 
manufacture of end products therefrom for improving the competitive position of 
such products. They should investigate fully the scope for obtaining technology 
from other developing countries and take measures for the establishment of 
centres for the selection and adaptation of technology and for technological 
co-operation among themselves. The~ khould co-operate in the exploration and 
exploitation of sources of energy o~ the developing countries. 

51. Developing countries should promote the establishment of national, regional 
and interregional shipping companies. 

52. Developing countries should co-operate to improve access to markets of 
developed countries for commodities and receiving remunerative prices for them 
through appropriate mechanisms. 

53. Developing countries must consider all possible means of strengthening the 
action of producers' associations already established, encourage the creation of 
other associations for the principal commodities exported by them, and establish 
a mechanism for consultation and co-operation among the various producers' 
associations for the purpose of the co-ordination of their activities and for 
their mutual support, in particular as a precaution against any economic or other 
form of aggression. 

54. Developed countries should take measures to promote co-operation among the 
developing countries particularly through measures initiated in paragraphs 5 and 
6 of UNCTAD resolution 48 (III). 

55 . Developed countries and international organizations, particularly those 
of the United Nations system, should take measures or, when appropriate, strengthen 
the existing ones, for supporting technical co-operation among developing 
countries. 

56. In order to evolve continuously specific projects for co-operation among 
developing countries there should be a periodical review of the progress made. 
In this regard appropriate institutional arrangements should be made and when 
appropriate strengthened within UNCTAD and other relevant United Nations bodies, 
such as the United Nations Industrial Development Organization (UNIDO) and the 
United Nations Development Programme (UNDP), in order to maintain the 
necessary momentum. 
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57- At the subregional, regional and interregional levels developing countries 
will adopt the following measures: 

(a) Promotion of direct trade between developing countries in order to 
substantially improve the share of developing countries in international trade 
particularly in finished products, to eliminate any adverse effects resulting 
from triangular trade, and to establish appropriate mechanisms to that end-; 

(b) Creation of the necessary institutional machinery to enable 
consultation and co-ordination in order to obtain better terms for the 
acquisition of technology, expertise, licences, equipment, etc., for the developing 
countries ; 

(c) Preference should be given by the more industrialized developing 
countries, as far as possible, to imports of goods produced by the less 
industrialized developing countries. Positive policies are needed to increase 
intraregional and interregional trade in manufactures ; 

(d) The harmonization and co-ordination of economic policies, particularly 
in the industrial field, and the greater utilization of industrial complementarity, 
taking into account economies of scale and specialization. This complementarity 
must be based primarily on the possibilities and requirements of each country 
through the establishment and strengthening of consultation machinery at the 
regional, subregional and interregional levels in order that it may result in 
a harmonious, balanced and more rapid industrial development in the community of 
developing countries; 

(e) Conclusion of long-term agreements on product specialization as deemed 
appropriate by the respective countries or regional economic associations and a 
corresponding allocation of production or product-sharing through industiral 
complementarity agreements ; 

(f) The sharing through technical co-operation, of experience in 
industrialization and technology by those who have already acquired this know-how, 
together with experience in the application of legislative machinery in the 
economic field in order that it may be widely known among developing countries. 
The experience shared should include experience in dealing with foreign investment 
and transnational corporations.;, 

(g) The strengthening, through individual and collective action of the 
bargaining power of developing countries to obtain favourable terms for the 
acquisition of technology, _em,ertise, licences and equipment; 

(h) Promoting, establishing and strengthening of regional and subregional 
institutions responsible for the promotion of economic co-operation, particularly 
industiral co-operation between developing countries. 
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FINANCIAL RESOURCES FOR DEVELOPMENT AND THE INTERNATIONAL MONETARY SYSTEM 

58. The world international monetary and financial systems have in recent years 
known unprecedented upheavals. During the early years of the decade when the 
developed countries continued to grow at very high rates, little or no progress was 
achieved towards reforming the world financial and monetary systems in a manner 
more conducive to development and in generating financial resources for development. 
Indeed, the aid performance of most Development Assistance Committee (DAC) member 
countries, far from reaching the official development assistance (ODA) target of 
0.7 per cent of their gross national product (GNP), declined from 0,53 in 1960 to 
0.29 per cent in 1973. 

59. Concessional financial resources to developing countries, need to be increased 
substantially, their terms and conditions ameliorated and their character made 
more obligatory and mandatory. Automatic mechanisms for the transfer of financial 
resources to developing countries must be implemented. One such mechanism is the 
link between additional development assistance and SDR creation. 

60. The institutional structure under which international financial resources are 
mobilized needs to be transformed in such a way so as to reflect the needs and the 
potential of the developing countries. 

61. The improved management of international econonzy- both in the short and the 
long term requires a tripartite approach encompassing measures in the monetary 
development, financial and commercial spheres, and in order to be fully responsive 
to development requirements of developing countries, the reformed monetary system 
should be developed in conjunction with parallel arrangements for the expansion of 
the exports of the developing countries and an acceleration in the flow of real 
resources to them, having regard to the special problems of the least developed 
among them, under favourable terms and conditions~ consistent with their 
development needs. Technology transfers and co-operation among developing 
countries must be strengthened by the operation of the monetary and financial 
systems. 

62. · The ad hoc arrangements that have replaced the old monetary system will need 
to evolve, as soon as possible, into a new monetary system that would be fully 
consistent with the development needs of developing countries. The reformed 
system should aim at universality, and should also provide for full participation 
of the developing countries in the making of decisions. 

A. Financial resources for development 

63. Developing countries must, and do, bear the main responsibility for financing 
their development. They will, therefore continue to adopt vigorous measures for 
a fuller mobilization of the whole range of their domestic financial resources and 
for ensuring the most effective use of available resources, both internal and 
external. For this purpose they will continue their efforts to apply sound fiscal 
and monetary policies and, as required, remove institutional obstacles through the 
adoption of appropriate legislative and administrative reforms. Efforts will be 
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made to improve the efficiency of public enterprises so -~hat they make increasing 
contribution to investment resources. Every effort will be made to mobilize 
private savings through financial institutions, t.hrift societies, post office 
savings banks and other saving schemes and through expansion of opportunities for 
savings for specific purposes, such as education and housing. The available supply 
of savings will be channelled to investment projects in accordance with their 
development priorities. 

64. Developing countries will adopt, within the framework of their national plans 
and priorities, appropriate measures for inviting, stimulating and making effective 
use of foreign capital, taking into account the areas in which such capital should 
be sought and bearing in mind the importance for its attraction of conditions 
conducive to sustained investment. Developed countries on their part, will adopt 
further measures to encourage the flow of private capital to developing countries; 
foreign private investment in developing countries should be undertaken in a 
manner consistent with their development objectives and priorities established in 
their national plans, and in accordance with their national legislation. Foreign 
private investors in developing countries should endeavour to provide for an 
increase in the local share in management and administration, employment and 
training of local labour, including personnel at the managerial and technical 
levels, participation of local capital and reinvestment of profits. 

65. A code of conduct for transnational corporations should be formulated, adopted 
and implemented during the remainder of the Decade. 

66. The Governments of developed countries should ensure that both private capital 
flows and aid flows are consistent with the development objectives and priorities 
of the recipient countries. Developed countries should assume responsibility of 
over-all surveillance of private flows to developing countries, particularly in 
cases in which private capital flows are guaranteed by public institutions in 
developed countries. 

67. Specific measures will be taken Jrgently to: 

(a) Increase the access of developing countries to the capital markets of the 
developed countries on a preferential basis; 

(b) To exempt developing countries from all controls on capital flows imposed 
by developed countries; 

( c) To subsidize the heavy burden of interest and other charges that are 
entailed in the provision of capital to developing countries; 

( d) To set up the "third window" of the World Bank to provide loans from 
additional resources other than the normal financial replenishment of this 
institution, at a lower rate of interest than the IBRD's normal interest rates. 

68. Each economically advanced country should implement at an accelerated pace its 
commitment to transfer to developing countries financial resources of a 
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minimum net amount of 1 per cent of its gross national product at market prices. 
Those developed countries which have already met this target will endeavour to 
ensure that their net resource transfers are maintained and envisage, if possible, 
an increase in them. The minimum net amount of 1 per cent of financial flows to 
developing countries should be calculated taking fully into account all reverse 
flows from developing countries, including interest payments, amortization and 
profit remittances. 

69. Renewed emphasis should be placed on the achievement of the ODA target of a 
minimum of 0.7 per cent of GNP at market prices, which should be achieved by all 
economically advanced countries by 1978. The ODA target should be measured net of 
reverse flows on account of interest amortization. All economically advanced 
countries should endeavour to increase the flows of ODA, to exceed this target by 
the end of the decade. 

70. Developed countries members of the Development Assistance Committee of the 
Organisation for Economic Co-operation and Development will ensure that the norms 
set out in the supplement to the 1965 recommendation on financial terms and 
conditions adopted by the Development Assistance Committee on 12 February 1969, 
designed to soften and harmonize the terms and conditions of assistance to 
developing countries are fully implemented. Developed countries will take measures 
aimed at the further softening of the terms and will endeavour to arrive at a more 
precise assessment of the circumstances of the individual developing countries and 
at a greater harmonization of terms given by individual developed countries to 
individual developing countries. Developed countries will ensure , in the further 
evolution of their assistance policy and with a view to attaining concrete and 
substantive results by the end of the Decade, the specific suggestions contained 
in decision 29 (II) of the United Nations Conference on Trade and Development and 
made in other international forums for further softening of the terms and conditions 
of aid. 

71 . In the light of the relevant decision of the Conference at its second session, 
financial assistance will, in principle, be untied. While it may not be possible 
to untie assistance in all cases , developed countries will rapidly and progressively 
take what measures they can in this respect both to reduce the extent of tying of 
assistance and to mitigate any harmful effects. Where loans are tied essentially 
to particular sources , developed countries will give preferential treatment to 
developing countries for the procurement of equipment, goods and technical 
assistance services that are financed by official development assistance flows . 
Official development assistance flows to least developed countries should be i n the 
form of untied grants. 

72. Financial and technical assistance should be aimed exclusively at promoting 
the economic and social progres s of developing countries and should not i n any way 
be used by the developed countries to the detriment of the national sovereignty 
of recipient countries . 

73. Developed countries will provide an increased flow of aid on a long-term and 
continuing basis. They will simplify the procedures for the granting and the 
effective and expeditious disbursement of a id. 
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74. As large a propqrtion of financial flows as possible should be given in the 
form of programme assistance as against project assistance. Such assistance should 
be in conformity with the development objectives as determined by developing 
countries themselves. 

75. To the greatest extent possible resources available in developing countries 
themselves will be used in implementing assistance programmes. Such assistance 
should cover also local cost expenditures. 

76. In order that the serious and persistent difficulties of the developing 
countries most seriously affected, as defined in General Assembly resolution 
3202 (S-VI), may be mitigated urgently, industrialized countries and other potential 
contributors should make substantial and adequate contributions to the United 
Nations Special Fund to meet their needs for emergency and development assistance. 

77. Arrangements for forecasting, and if possible, forestalling debt crises will 
be improved. Developed countries will help in preventing such crises by providing 
assistance on appropriate terms and conditions, and developing countries by 
undertaking sound policies of debt management. Urgent measures should be taken to 
mitigate adverse consequences for the current and future development of developing 
countries arising from the burden of total external debt. Debt renegotiations 
should be undertaken on a case-by-case basis with a view to concluding agreements 
on debt cancellation, moratorium, rescheduling and interest subsidization, and 
the ratio between export earnings and debt servicing of developing countries should 
be reduced to a considerable extent. The terms and conditions of debt 
renegotiation should be such as to ensure continuity in development plans. 

78. With regard to the policies in develuped countries affecting flows to 
developing countries, particular attention should be given to measures designed to 
direct a part of funds now available in national and international markets to 
developing countries. Appropriate measures in this regard would be the provision 
of multilateral or national guarantees on debt floated by developing countries in 
national and international capital markets. 

79. (a) The volume of resources made available through multilateral institutions 
for financial and technical assistance will be increased to the fullest extent 
possible and techniques will be evolved to enable them to fulfil their role in the 
most effective manner ; 

(b) International financing institutions should effectively play their role 
as development financing banks without discrimination on account of the political 
or economic system of any member country, assistance being untied; 

(c) International financial institutions should take into account the special 
situation of each developing country in reorienting its lending policies to suit 
these urgent needs ; there is also need for improvement in practices of international 
financial institutions in regard to, inter alia , development financing and 
international monetary problems. 
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80. In the context of the search for appropriate means for dealing with the 
problem of disruption of development arising from adverse movements in the export 
proceeds of developing countries, the International Bank for Reconstruction and 
Development is requested to pursue its efforts at working out a scheme of 
supplementary financing. The Bank is invited to give further consideration to the 
adoption of supplementary financial measures at the earliest practicable 
opportunity. 

81. In view of the acute shortage of liquidity suffered by developing countries, 
additional and more generous allocations of SDRs should b,e made, and the terms of 
allocations should be altered in a manner preferential to developing countries. 

82. A decision should be taken on the immediate establishment of a link between 
the creation of international liquidity and the provision of additional development 
finance. Other new measures should be evolved for providing an automatic basis for 
the flow of financial resources to the developing countries. 

B. Reform of the international monetary system 

83. The following principles and measures must be integrated in the over-all 
reform of the international monetary system: 

(a) Measures to check the inflation of prices and deflation of output in the 
developed countries and to prevent their adverse impact on the developing countries; 
in order to avoid a negative impact on the economies of developing countries and 
their balance of payments, developed countries must not have recourse to escalation 
of trade restrictions and discriminatory trade arrangements as a means of 
maintaining internal balance in their domestic economies. A comprehensive scheme 
within the International Monetary Fund (IMF) should be developed to make good the 
sharp deterioration in the balance of payments of developing countries resulting 
from the current recession in developed countries; 

(b) Measures to eliminate the instability of the international monetary 
system, particularly the uncertainty of the exchange rates especially as it 
adversely affects the trade of the developing countries; 

( c) Maintenance of the real value of the currency reserves of the developing 
countries by preventing their erosion due ta inflation of prices ano. exchange rate 
depreciation of reserve currencies; mechanisms for compensation to the developing· 
countries where such losses are incurred should be developed; 

(d) Adequate, orderly and internationally agreed creation of additional 
international liquidity, through allocation of SDRs. The volume of SDR creation 
should be based on.the liquidity.needs of the wol:'ld economy taking into account 
the distribution of existing liquidity, and in particular the shortage of reserves 
of developing countries and the need for favourable terms and conditions for those 
countries; 

(e) The establishment of the SDR as the principal reserve assets, with the 
role of gold and reserve currencies being reduced. No steps should be taken 
regarding gold which would conflict with this central objective, nor which would 
further accentuate the imbalance in the distribution of international liquidity; 
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(f) The establishment of mechanisms within the international monetary system 
to generate additional transfer of real resources from developed to developing 
countries, in particular an immediate decision to establish a link between the 
creation of SDRs and the provision of additional finance for development. Other 
new measures for providing a more automatic and stable basis for the flow of 
financial resources should be evolved ; 

(g) Review of the methods of operation of the IMF, in particular the terms 
for both credit repayments and "stand-by11 arrangements, the system of compensatory 
financing, and the terms of financing commodity buffer stocks, so as to enable the 
developing countries to make greater and more effective use of them; 

(h) Full and effective participation by developing countries in all phases 
of decision-making on international monetary questions, comprising changes in the 
relevant provisions of the IMF as regards voting, representation on the Executive 
Board and the composition of the proposed Council of Governors; decisions affecting 
the international monetary system should not be taken outside the United Nations 
system and in particular, the IMF. 

INVISIBLES INCLUDING SHIPPING 

84. The objective is to promote, by national and international action, the 
earnings of developing countries from invisible trade, including shipping, in order 
to increase the profitability of their trade and improve their balances of payment 
on a permanent basis. In accordance with this objective Governments and 
international organizations where necessary by appropriately involving conferences, 
shippers' councils and other relevant bodies, should take action to: 

(a) Ratify, or accede to, the Convention on a Code of Conduct for Liner 
Conferences without delay in order to ensure its early entry into force and the 
world-wide application of its provisions ; 

(b) Ensure, in order that developing countries may have an increasing and 
substantial participation in the carriage of maritime cargoes, both liner and 
non-liner, generated by their overseas trade and in third country or 11cross 11 

trades, that developing countries are not hindered in the development and expansion 
of their merchant marines by the cost or inadequacy of credit and to take such 
steps as may be needed to implement paragraph 3 of UNCTAD resolution 70 (III); 

(c) Encourage and facilitate the development and improvement of port 
facilities of developing countries in order to reduce maritime transport costs by 
reducing cargo handling costs and speeding the turn-around in ports; 

(d) Give every encouragement including the provision of financial and 
technical assistance to the training of sea-going and shore personnel for shipping 
enterprises of developing countries, of personnel for shippers' councils, shipping 
investigation units and of the various types of personnel needed for the efficient 
management and operation of ports; 
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(e) Provide deyeloping ,countries, through bilateral and multilateral -
channels, upon their request and within the framework of their over-all 
development prioritiesj with technical and financial assistance to 
realize the ~bjective set out -,in this field through the measures proposed. 

85. Developing countries should establish shippers' counc:fls, freight booking 
centres and f1·eight study units in order to strengthen their bargaining· position 
with the shipping lines serving their foreign trade. 

86. The study and eYaluatio_n of the Convention on a Code of Conduct for Liner 
Conferances, inc.luding questions r~lating to the cost of shipping, the level and 
structure of freight :·ates, the maintenance of adequate maritime services and all­
other related questions should continue to be the object of study within the 
:framawork of UNCTAD. Ad.ditional m-easures to attain the objectives set out in this 
:field f:hould be considered wil;hin the work programme of the permanent machinery 
of the _ Conference. 

87. Red1.1ction in the cost · of insurance and reinsuranl.c for developing countries, 
espe:cially the foreign .exchange wiJl be brcught about by ap1>ro1>riate measures. 

88. Developing countries should continue_ their efforts to develop their national 
insurance markets, in orde?· ~o reduce insurance and reinsurance costs to the 
minimum~ With this purpose in. mind» developing cou.?1tries should,· take 
necessary measures to create, wherever necessary~ national or regional insurance 
and reinsurance establishments and to regulate insurance operations concluded in 
their territory, by setting up. adequate systems of insurance control. 

89 • . Technical reserves and guarantee deposits of companies and insurance and 
reinsurance institutions should be invested in countries where the revenues of 
the premiums are colleGtec. 

90. Regional and subregional co-operation should also be promoted with a view to 
achieving the· above objectives, namely through the establishment of regional 
reinsurance institutions or other mechanisms allowing for an increased exchange 
of' insurance bu;liness a~ong t :he developing countries concerned. 

910 Developed and developing countri~s and the competent international 
organizations $,};lp:u1d take co-ord.inated action in the • following 8*eas of tourism 
of particular import_ence to developing count.rie-e.: 

(a) Encouragement-_ of travel from developed to developing countries by such 
means as: relaxation and non-imposition of foreign excha.'lge restrictions on 
travel abroe.d;_ ;granting duty-free en-try , within the context of liberal tourist 
exemptions, for , handicrafts and other traditional goods which are locally produced 
acquired by th~ir residents in the course of tourist travel abroad; and 
facilitating the promotion of publicity campaigns; 

(b) - Provision of appropriate technical and financial assistance to : 4ev.~loping 
countries, taking into account the need for promoting tourism vi.thin. the over-all-
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context ot both established project criteria and national development plans and 
programmes, including: · 

(i) · ,Credits on easy terms and grants, particularly tor tourist '. facilities · 
and tor building the infrastructure vital to the development ot tourism; 

(ii) Training of personnel needed tor the development ot tourism and tor 
the operation and management of the tourism· industry in developing countries; 

(·c) . Examination within recognized fields of competence and, where 
appropriate, . revision of .the air fare structure in a ·manner that will take due 
accoUJ1t of the interest of developing countries in the growth of tourist trattic 1 

especially to developing ~ountries, and of the need to ensure an adequate yield 
to airlines-~ 

92. Govemments of developing countries should co-operate in drawing up long-term 
plans tor the development of tourism at the regional and/or subregional levels. 

93. Governments of developing countries should take appropriate measures for 
encouraging tourism fiow among themselves. 

SP~IAL MEASURES IN FAVOUR OF THE LFAST DEVELOPED 
AMONG THE DEVELOPING COUlffRIES 

94. While it is the objective of the Decade to achieve the rapid economic and · 
social progress of all developing countries, special measures will be ~a.ken to 
enable the least developed among them to overcome .their particular disabilities. 
Every possible effort will be made to ensure the sustained economic and social 
progress of these countries and to enhance their capacity to ben~tit tully and 
equitably trom the policy measures for the Decade •. Wherever necessary, 
supplementary measures will be devised and implemented at the national 1 

subregional, :regional and international levels. Organizations and bOclies of tbe 
United lations system will intensity. progranaes to alleviate tbe critical 
developaent problems of the least developed among the developing countries; 
developed countries will tt.ssist in the implementation of these programmes. 

95. Concerted ettorts will be made by developed countries and internat1.onal 
organizations through their programnes of technical assistance and thrOugh 
financial aid, .including grants and/or exceptionally sott loans, to meet tbe D~ 
ot tbe least developed-among the developing countries and designed to -enhance their 
absorptive capacity. In particular, attention will be paid to overcoming their 
problem ot the scarcity of indigenous technical and managerial cadres, to 
building economic and social infrastructure, -to the exploitation by these coUDtriea 
of their natural resources and to assi"sting them in the task ot formulating and 
implementing national development plans. 

96. Special emphasis should be · laid on the need of the least developed countries 
tor the establishment of'·production facilities involving a maximum utilization ot 
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local human resources, the output of which meets identified material end social 
requirements) thus assuring a convergence between local resource use and needs as 
well as offering adequate employment opportunities. 

97. Special measures in favo.ur of the least developed countries will be 
intensified and enlarged by nat,ional and international organizaf-.ions to . improve 
their capacity to expand and diversify their production stru~ture so as to enable 
them to participate fully in international trade. Moreover, in the field of 
prim~J commodities, special consideration will be given to commodities of interest 
to these countries and, in concluding commodity agreements, the interest of these 
countries will receive dne attention. In the field of manufactures and 
semi-manufactures, measures in favour of developing countries will be so devise.d 
as to allow the least developed among developing countries to be in a position 
to derive equitable benefits from such measures. Particular consideration will 
be ginm to the question of including in the general system of preferences 
products of export interest to these countries. Special attention will also be 
paid by developed countries and international organizations to the need of these 
countries to improve the quality of their production for export as well as of 
marketing techniques in order to enhance their competitive position in world . 
mnrkets. These countries, in co-operation with other developing countries, will 
intensify their efforts for subregional and regional co-operation, and the 
developed countries will facilitate their task through technical assistance and 
favourable financial and trade policy measures. 

98. Specific measures will be · taken in favour of the least developed countries 
during the multilateral trade negotiations. 

SPECIAL MEASURES IN FAVOUR OF THE LAND-LOCKED 
AND ISLAND DEVELOPING COUNTRIES 

99~ National and international financial institutions will accord special 
attention to the special needs of land-locked and island developing countries in 
extending adequate financial and technical assistance to projects designed for the 
development and improvement of the transport and communications infrastructure 
needed by tbe$e countries, in particular of the transport modes and facilities most 
convenient to them and mutually acceptable to all countries concerned. ill States 
are invited ·~o become parties to the Convention on Transit Trade of Land-locked 
States of 8 July 1965 which have not already done so, will investigate the 
possibility of ratifying or acceding to it at the earliest possible date. 
Implementation of measures designed to assist the land-locked and island developing 
countries in overcoming the handicaps of their geographically disadvantaged 
positions should take into account the relevant decisions end resolutions which 
have been cir may be adopted in the General Assembly, in the Un:ited Nations 
Conference on Trade and Development and in other relevant bodies. 
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SCIENCE AND TECHNOLOGY 

100. Concerted efforts will be made by developing countries, with adequate 
assistance and full co-operation from the rest of the world community, to expand 
their capability to apply selectively, as well as to develop, science and technology 
in a manner capable of generating a self-sustaining process of development and of 
supporting and enhancing the fulfilment of their national development plans and 
priorities. 

101. Developing countries will continue to increase their expenditure on science and 
technology infrastructure, as well as research and development, and will endeavour 
to attain, by the end of the Decade, a level equal to 1 per cent of their gross 
national product, giving balanced attention to both science and technology 
infrastructure and to research and development. The effort of the developing 
countries will be oriented to the development of technologies that are suited to 
their conditions and requirements, including scientific and technological manpower, 
through, inter alia, national institutions or other appropriate machinery. Efforts 
will be made to promote scientific and technological co-operation among developing 
countries and, where appropriate, to pool available resources. 

102. Within the framework of their financial and technical assistance programmes, 
developed countries will continue to increase their assistance for the direct 
support of science and technology programmes of developing countries in order to 
reach, as soon as possible before the end of the Decade, a level equal to 
0.05 per cent of the gross national product of the developed countries. The 
assistance and investment policies of developed countries must be such that the 
selected technologies are fully compatible with the conditions and requirements of 
the developing countries as identified by them, and so designed as to enable them 
to reach Kore rapid technological self-reliance. 

103. Moreover, developed countries will devote an increasing proportion of their 
research and development expenditure to specific problems of primary interest to 
developing countries. To this end, developed countries should develop or further 
refine their national data systems for scientific and technological activities so 
as to establish the relevance of their projects in the field of science and 
technology to the specific problems of developing countries. This would facilitate 
the establishment at the next biennial review of a quantitative target on research 
and development expenditures of these countries, earmarked for the specific 
problems of developing countries, independently of the above target on financial 
transfers and assistance from the developed to the developing countries. In 
co-operation with the developing countries, developed countries will continue to 
explore the possibility of locating some of their research and development projects 
in developing countries. Private foundations, institutions and organizations will 
be encouraged to provide further assistance for expanding and diversifying research 
activities of benefit to developing countries. 

104. The developing countries should be granted access to technological know-how 
and advanced technology, whether patented or not, under fair and equitable 
conditions, taking into account the specific development requirements of the 
recipient countries and their need to increase the technological content of their 
production. 
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105. Urgent priority needs to be given to the formulation and adoption and 
implementation of a legally binding code of conduct on the transfer of technology 
from developed countries to developing countries. Thus the work of UNCTAD in this 
area already initiated should be completed in 1976 and necessary action taken to 
adopt the code early in 1977. The code should, above all, make it possible for 
developing countries to acquire technology for development at terms and conditions 
consistent with their development objectives and in keeping with the availability 
of their own indigenous resources. Developed countries should commence to take 
the necessary domestic legislative and other measures to ensure that the code is 
immediately applicable and should take urgent measures to adapt commercial practices 
governing transfer of technology and the requirements of development of the 
developing countries. In addition, corresponding trade, monetary and financial 
measures should be taken by developed countries to ensure the implementation of 
the objectives to be attained by the code. The particular need to control 
transnational corporation practices in technology should be borne in mind 
throughout. 

106. In order to facilitate the transfer and diffusion of knowledge and technology, 
the international patent system should be urgently revised in order to enable 
developing countries to participate and fully benefit from the world's knowledge and 
technology for their development. The work of UNCTAD, UNIDO and the World 
Intellectual Property Organization (WIPO) in this regard needs to ·oe given an 
urgent priority. 

107. Recognizing the role of information systems in the development and transfer 
of technology, developed countries -and international institutions should take 
urgent measures to ensure that information is readily and freely available to 
developing countries to develop their own technological capapilities, to benefit 
from technological transfers to them. Such information systems should clearly be 
geared to assisting in the solution of specific development problems using the 
resources that are indigenously available to developing countries. 

108. Appropriate measures, including consideration of the establishment of an 
industrial technological information bank, should be taken to make available to the 
developing countries a greater flow of information permitting the proper selection 
of advanced technology. 

109. Developed countries should take specific measures to assist developing 
countries in the establishment and development of their scientific and technological 
infrastructure by providing adequate means for that purpose. Developed countries 
should utilize in their programmes of assistance achievements and expertise already 
developed or successfully employed in developing countries. 
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HUMAN DEVELOPMENT 

110. The principal aim of socio-economic and cultural development of which . 
pop\,Jla~iqn go~s and policie1;1 are integral parts is to imJ?rove level,s ot li.ving 
~d the quality of li:f'e of :the pe.opie·: . . Population and developnent ~e 
:h1terrela~e'd: population variables influence development variables . and are 
also influenced by them. 

111. The population policy of every State is- an organic component of its over-all 
policy of, econoajc ,an<l social development and the ·formulation of .this policy 
depe~ding on .th¢ ·concrete hist.6ric.u, political, economic and soc~~ situation .is 
an Jndiv.idble_ 'and inalienable attribute of the sovereignty of States. 

112. The i.¢ernati~nal community should implement the recomn~ndations tor act~on 
and the decisions of the World Population Plan of Action. In this context specifll 
attention should be given to measures in the following areas: 

(a) Those developing countries which consider that their . rate of population 
growth hampers their development will adopt measures which they deem necessary .in 
accordance with their concept of development~ · Developed countries, consistent 
with their national policies, will upon request provide support through the supply 
of means for family planning and ·further research. International organizations 
concerned will continue to provide the assistance that may be requ~~ted by 
interested Gove~nts. Such support or assistance will not be . a substitute for 
other forms of_' development assistance; 

(b) Countries w.hich consider that their present or expected rates of. 
population growth hamper their goals of pranoting human welfare are invited, if'. 
they have not al'ready done sot to consider a(lopting population ' policies, within 
the framework of socio-economic development, which are consistent with basic 
human rights and national goals and values; 

. ( c) Countries · aiming at achieving moderate or low population growth should 
try to achieve it through a low level of birth- and death-rates. Countries wishing 
to increase their rate of population growth should, when mortality is high, 
concentrate effortq on the reduction of mortality, and where appropriate, 
encourage an incr~~se in fertility and encuure.ge immigration; 

(d) Recognizing that per capita use of world resources is much higher in th.e 
developed than in the developing count.ries , . the · developed countries are urged to 
adopt appropriate policies in population, consumption and investment, bearing in 
mind the need for fundamental improvement in international equity; 

(e) The reduction of morbidity and mortality to the maximum feasible extent 
is a major goal o:f' every human society. It should be achieved in conjunction 
with -massive social and economic development. Where mortality and morbidity rates 
are very high, concentrated national and international. efforts should be applied 
to reduce them as a matt~r of highest priority in the context of societal change; 

, ( t) Countries vi th the highest mortality levels should aim by 1985 to have an 
expectation of life at birth of at least 50 years and an infant morte.l.i ty rate of 
less than 120 per ~ousand live births ; 
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(g) Policies a imed at influencing population flows into urban areas should 
be co-ordinated with policies r elating to the absorpti v c: capacity of urban 
centres, as well as policies a imed a t elininating the undesirable consequences 
of excessive migration. In so far as possible, th,~se policies should be integrated 
in plans and programmes dealing wit~ over-all social and ec onomic -development; 

(h) In ruro: areas and ar eas acces2i.ble . to rural popuJations, new eoployr.ient 
opportunities, including industrie s and pnbJ.ic works progrru:lffies 1 should be created, 
sys~cms of land tenure should be improved aJ1d social services and amenities 
provided. Interna tional organizations should make available upon request · 
co-ordinated technical and financial assis tance to facilitate the settlement of 
people; 

(i) Countries that are concerned with the outflow of migrant workers should 
make particular efforts to create favourable employment opportunities at the 
national level. Countries receiving migrant workers should provide treatment and 
social welfare services f or them and their familie~ equal to that granted to their 
own citizens, and should ensure their physical safety and security, in conformity 
·with the provisions of the relevant International Labour Organisation (ILO) 
conventions and recommendations and other international instruments. In the 
treatment of migrant workers Governr:J.ents .of receiving de,eloped countries should 
prevent discrimination in the labour market and in society through lower salaries 
or other unequal conditions. Governments of rec'eivi11g developed countries should 
not apply any discriminatory measures against f or eign migrant workers in times 
of ; Bconomic instability. They should also give the migrant workers opportunities 
of training and promotion equal t o those of their nationals. 

(j) Since the outflow of qualified personnel from developing to developed 
countries seriously hampers the development of the former, there is an urgent 
need to formulate nationa l and international policies to avoid the "brain drain" 
and to obviate its adverse effects. 

113. Developing countries will continue to make vigorous efforts to improve labour 
force statistics in order to be able to formulate realistic quantitative targets 
of employment. They will scrutinize their fiscal, monetary, trade and .other 
Policies with a v;ew to promoting both emnloyme,nt and growth. Moreover, for 
'achieving these O~jectives they will expas:d their investraen-~ through a· fuller 
mobilization of domestic resources and an increased fl ow of assistance from 
abroad. Progress f or increasing employment and incomes will aim at improving the 
access of peasants, craftsmen and ether l ow-incor..e earners to land, capital. 
education and technical knowledge. They will include rural and other public works 
programmes that will harness unemployed and underemployed l abour and will also 
include emergency employment creating programmes in areas most seriously affected 
·by unemployment. 

114~ Developed countries will assist the implementation of the policies of 
· developing countries in this area, by maintaining hiGh and rising levels of over-all 
demand; by opening their markets to products made i:h developing countries; 
by making this possible through schemes of internal adjustment assistance on a 
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national or regione.l basis to those who might be displaced as a result of increased 
imports; by contributing to programmes of research and developnent for the 
crea~ioµ of technology suitable for the particular conditions of developing 
countries ;, by encouraging i .ndustries heavily dependent on migrant labour from 
developing countries to move to those countries • 

. 115. Developed countries and international organizations will assist developing 
countries in attaining their objectives for increasing employment and incomes by 
providing financial support for special programmes to this end and by greater 
concentration of technical co-operation projects to raise their technological 
levels. 

ll6. Developing countries will continue formulating and implementing educational 
progreaaea talc.in& into account their ·developnent needs. F.ducational and training 
programmes will be so designed as to increase productivity substantially and to 
reduce waste ~:. Particular emphasis will be placed on teacher-training programmes 
and -on the development of curriculum materials to be used by .teachers. New 
approaches will .be initiated in order to ensure at all levels expansion of skills 
in line with t~~ rising tempo of activities and the accelerating transformations 
brought about by technologice.l progress. Technical and scientific education will 
be expanded. Increasing use will be made of modern equipment, mass media and new 
teaching methods to improve the efficiency of education. Particular attention · 
will be devoted to technical training, vocational training and retraining. 
Necessary facilities will be provided for improving the literacy and technical 
competence of groups t:Qat are already productively engaged as well as_ for adult 
education ensuring equal access for those employed in rural areas and small-scale 
occupations generally. Developed countries and international institutions will 
assist in the task of extending and improving the systems of education of 
developing countries, especially by making available rome of the educational .inputs 
in short supply in many developing countries or too expensive and by providing 
assistance, upon request, to facilitate the flow of pedagogic resources a.mng 
them. They will assist in establishing and expanding institutes designed to 
tackle problems of particular concern to the developing countries &8 well as 

· scientific, technological and training institutions. Developing countries will 
expand their technical co-operation in the field of ~ducation through, inter alia. 
the exchange of t~achers and students. 

117. Developing countries will establish at least a minimum programme tor the 
delivery of health care, including the necessary infrastructure for health 
services, tra:!.ning, research a.nd developnent, to serve a speci:tied-proportion ot 
their population by the end of the Decade. Emphasis will be pl~ed on under­
ser~1ed groups, especially in rural and periurban areas. Innovative approaches to . 
make such services suited to local conditions and available to &11 -sectors of the 
connunity will be adopted. In particular. consideration will be given to the 
development ot primary heal th care supported by adequate national heal th services--
and based on community participation and -the application of s'implitie·d technology. 
These services will include, in accordance with national PQlicies, preventive, 
curative. promotive and rehabilitative .components and comprise maternal and child 
health care, family planning as appropriate, nutrition and health education. 

-75-



Each developing country will endeavour to provide an adequate supply of safe 
water to a specified proportion of its population, both urban and rural, with a 
view to reaching a minimum target by the end of the Decade. Developing countries 
will establish their own health priorities and plans as an integral part of their 
economic and social development. Developed countries and international 
organizations will assist developing countries in the formulation and 
implementation of such plans, as requested, including research, training of 
personnel at all levels and supply of equipment and medicines. A concerted 
international effort will be made to eradicate or control, as technically 
appropriate, by the end of the Decade, from as· many countries as possible, one 
or more diseases that still seriously afflict people in many lands. 

118. Developing countries will continue their efforts towards meeting their 
nutritional requirements through their agricultural and health programmes. 
Financial and technical assistance including assistance for genetic research will 
be extended to developing countries by developed countries and international 
institutions. 

119. Developing countries are urged, when formulating their development programmes 
and policies, to take fully into account the implications of changing numbers and 
proportions of youth, working-age groups and the aged, particularly where the 
changes are rapid. Efforts should also be made to involve children and y~uth in 
the development process and to ensure that their needs are met in an integrated 
manner. 

120. All countries will endeavour to provide impr~ved and adequate housing and 
related community facilities in both urban and rural areas, especially the low­
income groups. Particular effort will be made to expand low-cost housing through 
both public and private programmes and on a self-help basis, and also through 
co-operatives, utilizing as much as possible local materials and labour intensive 
techniques. International assistance will be provided for this purpose. 

121. The protection, preservation and enhancement of the environment for the 
present and future generations is the responsibility of all States. All States 
shall endeavour to establish their own environmental and developmental policies 
in conformity with such responsibility. The environmental policies of all States 
should enhance and not adversely affect the present and future developmental 
potential of developing countries. All States have the responsibility to ensure 
that activities within their jurisdiction or control do not cause damage to the 
environment of other States or of areas beyond the limits of national jurisdiction. 
All States should co-operate in evolving international norms and regulations in 
the field of the environment. 

122. Governments will intensify national and international efforts to arrest the 
aeterioration of the environment, and refrain from damaging natural resources and 
food resources, especially those derived from the sea, by preventing pollution. 
Governments shall also take steps to protect and reconstitute those resources, by 
promoting activities that will help to maintain the ecological balance. 
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EXPANSION AND DIVEI5IFICATION OF PRODUcrION 

123. Developing countries will take steps to augment production and improve 
productivity in order to provide goods and services necessary for raislng levels ot 
living and improving economic viability. While this will be primarily their own 
responsibility; production policies will be carried out ~"la glob"ll. context 
designed ·to achieve optimum utilization of world resources, benet1ting both 
developed ·ancl developing cowitries. Furt1ler research will be undertaken, by the 
international •organizations. concerned, to assist individual countries or groups 
of countries · in their choice of production and trading structures. Depending 
on the social and economic structure and particular cµaracteristics ot individual 
countries, consideration will be given the role which the public sector and 
co-c~eratives might pl~ in augmenting production. 

124. Free and ettective exercise by developing countries ot permanent sovereignty 
over their natura.1 resources and economic activities will plq an important role 
in th~ achievement ot the goals and objectives ot the Seccod thited Nations · , 
Developnent Decade. Developing countries will take steps to develop full potential 
of their natural resources. Concerted efforts will be made to defeat attempts 
to prevent the free and ettective exercise of the rights ot every State to tul.l 
and permanent sovereignty over its natural resources. Competent agencies ot the 
United Nations system will assist developing countries, at their request, in 
connexion with the operatioh ·of nationalized means of production. 

A. Agricultural production and food security 

125; Governments ot developing countries •should accord high priority .to 
agricultural development so as to achieve a: minimum annual rate ot growth in 
agricultural production ot 4 per cent -. during · the second· halt ot .the . Second . 
Development Decade i ' They should formulate tood production and tood utilization 
objectives, targets, and policies for the short; medium and long term. _They should, 
as'appropriate, take measures for agrarian reform and progressive change in the 
socio-economic -structures and relationships in rural areas. Further, they should 
develop adequate supporting services for agricultural development. 

126. All Governments able to fumish external assistance- should substantially 
increase their offici~ development assistance to agriculture in developing 
countries, including capital assistance on sof't terms, ,·technical assistance, 
tre.nsfer ·of appropriate technoloiJy and programme loans for imports of essential 
inputs. Governments should make arrengements whereby developing couptries will have 
access to inputs such as fertilizer, pesticides~ ·agricultural machinery and 
ec:uipment in sufficient quantity end at reasonable prices. 

127. The developed countries · concerned should adopt and impl,.ement agriculturai 
policies which encourage th'e early expansion of food production; while taking 
into e.ccount ·a reasonable level of income for producers and world food 
requirecients and the n:~~d to ·maintain reasO!lable prices for consumers, such 
policies should not impede or delay the increase in food J)roduction by developing 
_co'UI'\t:des, both for domestic consumption and for export. 
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128. The international organizations concerned should• through modification of 
their existi~g policies and criteria a~ appropriate, substantially increase their 
assistance for agricultural production in developing countries and should simplify 
and streamline the procedures for the granting of such assistance. 

129. Developed countries should facilitate the expansion of food and agricultural 
imports from developing countries in competition with domestic Jroduction through, 
inter alia, the elimination of restrictiv-e measures applied to such imports,. thus 
providing developing countries a fair and reasonable opportunity to increase their 
export earnings so as to allow them to plan their production and exports on a 
forward basis. 

130. The internatione.l commwiity should undertake concrete and speedy.measures with 
a view to arresting desertification, salination and damage by locusts or any 
other similar phenc;menon involving developing countries, particularly in Africa, 
and gravely affecting their agricultural production capacity. The international 
community should also assist the developing countries affected by such phenomena 
to develop the affected zones with a view to contributing to the solution of their 
food problems. 

131. Developing countries which have vast potentialities of unexploited or 
underexploited lend shquid be assisted in order to put such potentialities intq 
practical use, in accordance with their plans and priorities, so as to contribute 
to the solution of the food crisis. 

132. Developed countries and international organizations should extend assistance 
in the form of grants and concessional loans to enable developing countries to 
import urgently needed fertilizers and raw materials. They should provide 
financial assistence, technical assistance, technology and equipment on 
favourable terms to build required additional fertilizer production capacities 
in those developing countries that possess oil and natural gas, phosphate 
rock and/or other natural resources such as coal, and in other developing 
countries whe7.'e sped.fie local factors justify such investments. Ail developing 
countries choulu be assisted to create and develop their storage facilities, 
distribution service::, and: other -related infrastructures. 

133. 'Governments of all major food, primarily cereals, ptoducing, consuming and 
trading countries should accelerate the implementation of the principles contain~ 
in the International Undertaking on World Food Security. Food reserves should be 
built·· up at all leY;;!ls, local, natione.l, regional and global. 

134. Governments and -the concerned international and reeional organizations should 
provide the ri~ccssm7 technical, fi,.1.ancial and food assistance in the form of 
grants or en spe~ially. favourable terms to develop and implemen~ appropriate 
national food stocks policies in develcping countries, including the , extension of 
storage ·and.' transport facilities, within the priorities of their nat;i.onal 
development programmes, so that they are in a position to par+..icipate effectively 

'in a world food security policy. 
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135~ All donor countries should accept and implanent the concept of forward 
planning _of _food aid, should make every effort to provide comnodities and/or 
financial assistance that will ensure in physical terms at least · 10 million too.a 
of g:':"&ins ast'ood· aid per year, and should also -provide adequate quantities 
of other food commodities. Governments, whenever possible, shoulo eanna.rk 
stocks or funds for meeting i~ternational emergency requirements, as envisaged 
in the International Undertaking o~ World Food Security. 

B. Industrialization 

136. Nev orientations a.re necessary in policies and policy measures to transform 
the economies of developing cou.acries away from dependence on canmodities and 
towards industriA.lization wfthin th.a frameworlr of a new international economic 
structure. Bew goals for the inCTustrialization of developing countries will be 
direct.ed to increasing their sha,:-e in ·world industrial production and expanding 
their foreign exb.hange earnings as well as to meeting the basic needs of their 
domestic population for manufactured goods and solving the problem of 
uuemployment. Su.ch goals will require not only measures in the field of 
international trade but also specific measures to be taken in order to assist 
deYeloping cotmtries in accelerating the creation of adequate industrial 
infrastructure and production facilities with the aim of ensuring a rate of 
industrial growth in developing countries considerably higher than 8 per cent 
per annum. 

137. Developed countries will encourage enterprises and investors to participate 
in financing indust~ial production projects, particularly export-oriented 
production, in developing c .... r'.!ltries, in agreemant with the le.tter and within 
the framework of their developmen~s plans and programmes, and in accordance with 
their laws and r~gulations. 

13~. Developed countries will facilitate development of new policies and 
strengthen existing policies, which would encourage their industries which are 
less competitive internationally to move progressively into more viable lines of 
production or into other sectors of the econonG', thus leading to structural 
adjustments within the developed countries, and redeployment of the productive 
caps.cities of such industries to developing countries ·and promotion of a higher 
degree of utilization of natural a.nd human resour~es in the latter. 

139. Developed countries will revi~ their policies with respect to processed 
and semi-processed forms of raw materials, in ~rder to contribute to setting up 
01· expanding industrial capacities of developing countries for processing the 
raw matetiaJ.s they export. · 

140. Developed countries will adopt and implement appropriate measures for 
· promoting the ~se cf natu:..1 al raw materials which are in direct competition with 
synthetic substitutes and for assi sting the de,-eloping countries in raising 
production of such natu.rtl ~aw meterials and improving their competitiveness in 
relation to synthetic substitutes. 
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141. Developed countries will respond favourably to the requests of developing 
countries for the official aid in the financing of iudustrial projects. 

142. Developed countries will increase financial contributions to international 
organizations and to government or credit institutions in the developing 
countries in order to facilitate the promotion or financing of industrial 
development. Such contributions will be completely tree of any kind of political 
conditions and will involve no economic conditions other than those normal,.ly 
imposed on borrowers. 

143. Developed countries will expand technical assistance programmes for the 
benefit of the developing countries, in accordance with the priorities and 
forms of assistance specified by them. Such assistance should be integrated and 
co-ordinated with the long-term programmes of individual developing countriee. 
The continuance and maintenance of such assistance shou.ld be ensured tor the 
:fulfilment and functioning of the projects. 

144. Consultations, between developed and developing countries, should lead to 
the redeployment of certain productive capacities existing in developed 
countries and the creation of new industrial facilities in developing countries. 
These consultations should in particular relate to industries processing 
raw materials exported by developing countries. 

145. International subcontracting arrangements should be encouraged between 
developing and developed countries. Such arrangements should be made within the 
framework of the plans and priorities of developing countries, and should not 
result in their being assigned the least advanced and least remunerative branches 
of industry. 

146. Developed and developing countries will support initiatives in the regional, 
subregional and interregional co-operation of developing countries in the 
industrial field particularly through the extension of financial and technical 
assistance. 

147. Developed and developing countries should further co-operate, in addi.tion 
to co-operation in existing forms, particularly through the investment of 
financial resources of the developed countries and developing countries in a 
position to do so in production enterprises in developing countries, including 
the supply of technology and equipment by the developed countries and the 
developing countries in a position to do so. 

11~8. In the developing countries, national industrialization policies will ley­
emphasis on the followir.ig elements: 

( a) The formulation of long-term .and clearly d~fjned in4ustrialization 
plans and strategies which rest, in the first place, on nati.onal effQrt -and . the 
introduction of concrete measures and institutional machi.nery for . th~ir · · · 
execution, continuous appraisal. and, if necessary, adjustment. Apriropriate 
attention should be given to the development of the public sector; 
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(b) The equitable dist?'ibution of the benefits of industrialization among 
all sect.ors of the ·population, taking into account the need to eliminate 
unemployment, particularl.Y, among young people; · 

(c) Indus:trial development which permits such growth as is .required tor 
economic · deveiopment and is also a powerful tactor tor the ·pre1110tion ot 
technological de~lopnent and growth in other sectors; 

(4) '!be promotion ot an integrated industrialization process based on the 
Potent~al of each country, with the object of acm.eving the highest degree of 
interaction betveen ·industry and other -sectors 'ot the econCIQ', in particular, 
agriculture; . . . 

. ( e) The establishment of prpduction facilities covering all _branches of . 
indwrti"y aimed at meeting · the .~eo.s of both internal and external martets :in 
particular through: 

(i4_) 

(Hi) -

The establishment of : basic industries such as s.teel metallurgical and 
petro-chemical industries that constitute the indispensable basis 
for any industrialization; 

The establishment of integral industries suc;b as mechanical engineering, 
electrical and chemical industries to pi::ovi,de the necessary link 
bet:ween the different industrial sectors and to give the developing 
countries .the basis on which the building up of technology will 
l>rincipally rely; 

The. creation of manufacturing semi-manufacturing and processing 
industries including small,- medium-scale rural t;md labour intensive 
industries, to · satisfy· t,he needs of the · popUl.ation · for consumer goods 
and to rapidly develop ' local production for the · purpose of ,replacing 
import,& 'qnd_· increasing e-xports ·; . 

_(t) Achievement of a higher 'degree of efficiency in import substitution 
proceeaes ·and tht! tormulation of appropriate 'incentive measures to encdiu-a«e the 
export of mailutactured and semi-manufactured products with ·the highest ·,po,sible 
local content· .hc1:'lll&Ximum _value added trom the developing countries; 

(g) Df!velopme'l:it ' and strengthening o'f public, financial and other 
institutions to tacii'itate adequ&.te domestic savings and stimulate industrial 
ievelopaent of the .developing countries; 

( h) The intensification of manpower developient progrumes and the 
i;,rote.esic;,nal training of management statf, including adequate representation of 
romen; 'in order 'tc, &c~eve 'tb'e tullest -possible use of available human resources 
rit:ti particrul.ar ~ference· to industrial management. · ,In this. context meuures­
ahould be adopt'4 to · ittenuate ·tae probleni or-the exodus of .. engineering• scientific 
md research personnel tr,o:n the developing countries; ' . . 
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(i) Ensuring a.~ adequate role for the State in the direction of industrial 
development and the public sector in the expansion of industries; 

(j) The establishment and strengthening of machinery and institutions to 
regulate and supervise foreign investment and the conditions of the transfer of 
technology. 

149. A system of consultations should be established in UHIDO and other 
appropriate international bodies between developed and developing countries, in 
order to facilitate the achievement of the goals set forth in the field of 
industrialization. 

150. All United Natioµs organs, international financial institutions snd 
intergovernmental organizations will take in their· respective fields of 
caapetence appropriate meaaures to encourage the industrialization ot the 
developing ccuntries, and, to this end: 

(a) They will cout~ibute to and encourage the setting up of new industrial 
capacities in the developing countries including raw materials and comnodity 
~d transforming facilities in the developing countries that produce those raw · 
materials and commodities; · 

(b) They will increase their technical assistance to developing countries 
to help them set up and implement their industrial projects; 

(c) They will en~ourage technical co-operation between developed and 
developing countries as we~~ as between .developing countries themselves; 

\ aJ International finan.cial institutions will respond favourably to the 
requests of developing countries for the financing of industrial projects. 

RESOURCF.S OF THE SEA-BED 

151. The sea-bed and ocean floor, and the subsoil thereof, beyond the limits of 
national jurisdiction and sovereigrty, as well as the resources of the area, 
being the co.illDl~u he~itage of mankind, s~all be managed under an international 
regime including appropriate international. me.chinery for the benefit of mankind 
as a whole, irrespective cf the geographical location of States, whether land­
locked or coasta..1, and taking into particular consideration present and future 
interests and needs of the developing countries. In particular, the mineral 
resources with which the areE.i. is endowed sho.11 be exploited under arrangements 
which form an integral component of an over-all strategy for developnent; 
which are designed to contribute to a reduction of the disparity in levels of 
liviD.g between ·l;he develored technologically e.dvanced and the developing parts of 
the world; and which are consistent with the objectives of an international 
camnodity policy for sustaining the prices of commodities of export interest 
to the developing countries at remunerative, equitable and stable .levels. These 
arrangements should ensure tha.t the future exploitation of the resources of the 
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sea-bed would nut d8.nage the inter ests of th0 cl .::: vo l oping ccuntrics which produce 
these minerals. Expl oitation of tho r esourc0s of thu aroa sho1_;_ld not tak8 
place until cm interna tional re c-i 1:1c 211d apj,)r oprint 0 nachim,ry have been agreed upon, 

Ph~ FORMULil TION 1UTD IMPLEHENTATION 

152. Developing c untri es will, as o.pprcr :-i c, t c; , crn t o.,blish o~· strengthen their 
planning r.1echanisJ:1s, includin:,· s t atis tic r11 services, f or formulating and 
ir.iplemcnting their n.:1.tiona l development plans during the Docaclc . Every effort 
will be r.1.ade t o ensure thE: active support 8.l'ld participation df all segments of the 
population in the devel opment pr ocess . They will pay specia l a ttention t o 
increasing the managerial cap~biliti~s of their public administration and 
finance systems and f or this purpose they should take specific steps such as: 

(a) Relating p~blic administration and fin211ce inprovement measures directly 
t o requirer.ients of na tiona l devel0pr.1ent plans Wld progr:ar:1D.8 s ; 

.(b) Ensuring adequatu supply of t rained pcrsonncl 1 especially managerial, 
scientific and t echnical, f er the admini stration of development by f orr.nllating 
and implementing goverru;-ient-widc p,Jlicics f or personnel administration, employment 
and manpower planninG, education, tra ining and r esearch in public administration 
and financ e ; 

(c) Developing research f or improving budgetary and financial syster.is and 
auditing f or effective plan impler.1.cntation and evaluation; 

(d) Rationalizinc an cl adjusting, where appr opriate, t ax adninistration t o 
changes in tax policy and tax structures in accordance with national objectives; 

( e ) Establishing new finan8ial institutions as required f or promoting their 
nationa l goals and objective s ; 

(f) Forecasting mediUI:1- and long-ter m r equireoents in the field of public 
administration and fina.Y!.cc ancl fornulatinc; necessary 1,10asures for their 
r ealizatior.. 

153. In order t o ~.dvance t he i nplcI'l~ntati--- n of tt0se rneasurL-.3, international 
organizations, ancl, in particular, UNDP 1 should support projects subnitted t o then in 
the fi eld of public 1administration and financ e at. national, regional and 
interregional l evels, ar.d t 0 r:iGasures f ur d.evelopr.10nt and dissemination of 
info:rn.ation on critica l problems of public adoinistration and financ e in 
developing countries. 

REVIEW AND APPRAISAL OF BOTH OBJECTIVES .,lli]) POLICIES 

154, ii.ppr opriate arran6emmts 2.r,j necessary t-:i keep under systenatic scrutiny 
the progress t owards achi Gving the coals and obj ectives of the Decade - to 
identify shortfalls in their achievGnont and th0 fo.ctors which account f or them 
and to recol'!lI'.1end :positive uoasures, including new goals and policies as needed. 
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Such reviews and appraisals will be carried out at various levels, i _nvol ving 
both developing and developed col:.lltries, keeping in view the need for streamlining 
the existing machinery and avoiding unnecessary duplication or proliferation -of 
review activities. 

155. At the national level, each developing country vill, where appropriate, 
establis,h evaluation machinery or strengthen ti:,e existing one and, whenever 
necessary, seek international · assistancEc for 'this purpose. Particular attention 
will be devoted to improving and strengthening national programming and 
statistical services. 

156. For appraise.ls at the regional level, regional economic cOillDlissions in 
co-operation with regional development ba:.iks and subregional groupings, and with 
the assistance of other org'3Ilizations of ~~e United Nations system, will assume 
the main responsibility. 

157. The United Nations Conference on Trade and Development, the United Nations 
Industrial Organization and the specialized agencies of the United Nations will 
continue to review progress in their respective sectors according to the 
procedures already established and to be adapted as necessary. 

158. An over-e.11 appraisal of the progress in iruplementing the International 
Development Strategy will be made by the General A-:..;;embly, through the Economic 
and Social Council, on the basis of the above-mentioned reviews and of comments 
and recommendations, within the framework of a specific mandate, by the 
Committee for Development Planning. In order to assist in this task, the 
Secretary-General will prepare and subnit appropriate documentation and reports. 
The over-all appraisal ~ill be made biennially. 

M)BILIZATION OF PUBLIC OPINION 

159. All countri~s, as an essential part of their contribution to the development 
effort will mobilize public opinion in support of the New International Economic 
Order, and to the principles, objectives and policies of the revised International 
Development Strategy as an instrument for the advancement of the Order. 
Governments of tila more advanced countri ..;S will continue w,d intensify their 
endeavour to deepen public understanding of the interdependent nature of the 
development efforts during the Decade - in particular of the benefits accruing 
to them f'ram international co-operation for developnent - and of the need to 
assist the developing countries in accelerating their economic and social 
progress. The efforts which developing countries themselves are making to meet 
the requirements of their economic and social progress need to be more clearly 
and more generally made known in developed countries. Similarly, Governments 
of the developing countries will continue to make people at all levels aware 
ot the benefits and sacrifices involved end to enlist their :f'Ull participation 
in achieving the objectives of the Decade. The mobilization of public opinion 
has to be the responsibility mainly of national bodies. Governments may give 
consideration to the establishment of-new national bodies or to strengthening the 
existing .ones designed to mobilize public o~inion, and, as a long-term measure, 
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-!-. c_, eive increasing development orientation to the educational curricula. 
r;i::mddering that leadership can make a significant contribution to the mobilization 
or public opinion, the formula.tion of concrete aims by the competent authorities is 
j_n,'l.ispensable. The role of the organizatfo.ns of the United Nations system will be 
to a.ssict the various Lational information media in particular by supplying, L· +.e: r 
cJis., through mode::::-n techniques adequate basic information from which these media 
!lUY draw both substance and inspiration for their work. There is also an urgent 
need for increasingly co-or~ir.ating the information activities already being 
iL,d.ertaken by many organizations within the United Nations eystem. The information 
stemming from international sourc::!s ,till be aimed prima:dly at strengthening the 
sense of interdependence and pa~tnership i~plicit in the concept of the Decade, 
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