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REPORT OF THE FIRST COMMITTEE

1. The Committee on Commodity Problems and Policies, established by the Ministerial
YMeeting at its sixth plenary meeting, was composed of all the members of the Ministerial
Mecting.  Its function was to examine item 1G of the provisional agenda for UNCTAD IX.

2. The Committee met from 14 %o 21 Cctober 19€7 under the chairmanship of His

Excellency Mr. Habib Thiaw (Senegal), vho was elected Chzirmsn of the Committece at the
plenary session at which it was set up.  The Committee held eight plenary meetings, at \
which it examined the substance of the matte¢s relerred to it, and its conclusions and ’
decisions are set out below.

3. At its first meeting the Commlutee, having elected Mr. Lim Swee Aun (Malaysia) VIce- ’
Chairman and Mr. Raul Sosa--Rodriguez (Venezuela) Rapporteur, in accordance with mle 8 of ’
the rules of procedure of the Ministerial Meeting, agreed to take as the basic j

documentation for its work those common features of the three declarations (the Charter

of Tequendama, the Bangkok Declaration and the African Declaration of Algiers) which fell
Jithin its tsrms of reference.  The document prepared by the secretariat comparing the )
three declavations (MM.77/1/10). facilitated the Committee's work in that respect. Item 10|
~f the provisional agenda for UNCTAD II is divided into sub-items (a), (v), (c) and (d). |
Sincesthe first sub-item is a general review, the Committee decided to limit its |
corsideration to sub-items (b), (c) and (d). It wvas generally agreed, however, that i

delegations werc at liberty to submit for the Committee's consideration any remarks or

sbservations within its terms of refcrence. The Committee accordingly received & proposal

\

cutmitted by one delegation on "Guaranteed minimum international agricultural wage as a

Lasis for determining Cowmodity prices™, which is reproduced as appendix C to this report.

b The Committee agreed to recommend that the Ministerial Meeting should request the
Secretary-General of UNCTAD to undertake a study on the subject.

5{ At its second meeting the Committee, having decideéd that the substance of its work
ohould be the synthesis of the points common to all three declarations, establlshed a
working group for that purpose. The report submitted by the group showed that there
were no fundamental differences between the three proposals.

6. The Commitlee therefore submits the following recommendations to the Ministerial

Meeting in the hons that they will be adopted unanimously.
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Item 10(b) Main elements of commodity policy, including international commodity
arrangements and other techniques of commodity stabilization '

7. The First Committee,

recognizing thet commodity problems, in many cases, could be dealt Qith by inter-
national commodity arrangements and agreements,
noting that such agreements and arrangements should be negotiaﬁed on‘a commedity
by commodity basisjy
>gpnsidering that it is necessafy for producing developing countries to consult and
co-operate among themselves in order to defend and improve their terms of trade by |
effective co-ordination of their sales policies and practices,
Agreed to recommend: | |
(a) The conclusion not later than the end of this year and in any case before
UNCTAD II of an internétional agreement on cocoa as stipulated by the
General Assembly resolution 2210 (XXI);
(b) the conclusion of international agreement on sugar early in 1968;
(c) the conclusion at the earliest possiblé date of international arrangements
on the products'listed in Appendix A, which in the opinion of the Committee
are mature for action;l/
(d) that appropriate action on an urgent basis be taken on the products listed
: . 2/
(e) that, without prejudice to the existing international bodies in the field of
primary commodities, UNCTAD should be the cehtral and co-ordinating machingry

for the convening and negotiation of international agreements on commodities.

in Appéndix B which deserve close and special attention;

Operations and financing of buffer stocks

(a) Operations of tuffer stocks
8. The Committee agreed that a buffer stock scheme, as a short-term measure for market

stabilization, should, where appropriate; be one of the techniques for international

_ commodity arrangenments and agreements and in this respect recommended that UNCTAD I1
should determlne which commodities, 1nclud1ng those affected by competltlon from

synthetics and substitutes, are likely to respond to control through such a scheme.

l/ A few delegations entered.thelr reservations.

2/ Two delegations entered their reservations.
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(b) Financing.

9.  The Committee agreed that the international financial institutions and developed
countries should participate in the prefinancing of tuffer stocks and that with regard
to its regular income, producers and_consumers.shéﬁld devise formulae ensuring equitable
distribution of costs. v » '

Role and financing of diversification programmes

10. The Committze, recogn171ng that diversification constitutes an essential element in
the process of economic development of developing countries and with a view to helping
them accelerate thisiprocess agreed:

(a) to recommend that more financial and technical assisténce be made available by
developed countries and the appropriate international financial institutions to
developing countries for the establishment of industries in developing countries .
with a view to diversifying their eccnomies, especially those based on processing
of primary commodities at present being exported in crude form; ‘

(b) to endorse the view that, where appropriate, specific funds for diversification

..may be one of the features of commodity arrangements; |

(b) to recommend that, in the process of trade expansion and econcmic integration - ]

anong developing countries, highest prioriﬁy should be given to requests for
- financial and technical assistance to diversification pfogrammes on the inter-
regional, regional or sub-regional level; :

(d) to recommend that diversification of the economies of developing countries’
shéuld be carried cut within.a dynémic framework of division of labour, on the
one hand, between developing countries and, on the other hand, between-developed
and developing countries; _ '

(e) to recommend that access %o the markets of developed countries should be
guaranteed to the producta resulting from the programmes of dlver51f1cation of
developlng countrwes

Item 10(b) (iii)  Basic principles and guidelines for pricing policy designed to achieve
the highest possible receipts fram export of primary commodities

11, he Committee agreed to recommend that the main objective of prlclng pollcy should be

t

T

(a) elimination of excessive price fluctuations;

(b) the highest possible earnings from the éxpofts'of primary products;
(

¢) maintenance and increase of the purchasing power of the products exported

by developing countries in relation to their imports; and
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(d) that developed ccuntries should undertake to assist in achieving more stable
and higher prices for unprocessed and proéessed’commodities from developing |
countries by eliminating internal charges ahd.revenue duties.

Item 10(c) Programne for the liberalization and expan51on of trade in commodities
of interest to developing countries

Standstill A

12. The Committee reaffirmed its support for the implementation of recommendation A.II.1
of UNCTAD I and stressed the obligation on the part of developed countries not to
introduce any new tariff and non-tariff restrictions and a commitment by them to
eliminate by 31 December 1968 all tariff and non—tarlff restrictions that they have
introduced since UNCTAD I in 1964. '

Removal of tariff and non-tariff barriers

13. The Committee, recognizing the need for a programme of liberalization of trade in

primary commodities of interest to developing countries, recommended:

(a) removal of all restrictions and charges applied by developed countries to
primary commodities including semi-processed primary products originating
exclusively from developing countries in accordance with recommendation
A.II1.1 (paragraphs 3, 4 and 5) of UNCTAD I;

(b) -that developed countries should adopt a programme of specific commitments
for the elimination of tariff and non—tariff barriers, including.duties
and.revenue charges;

(c) that, pending the elimination of interhal duties and revemue charges, a
system of partial refund should be introduced to lead progressively on an
annual basis to.full refund;

(@) that developed countries should implement, without phasing and without
reciprocity in favour of all developing countries, the tariff reduction

- offered during the'Kennedy Round negotiations, on primary products of
export interests to developing countries.
Minimum share of markets
1,. The Committee, reaffirming the need to guarantee to developing countries a minimum

share in the markets of developed countries, recommended that:
(a) a defined percentage of the consumption of develdped'countries for products
éompéting with their domestic production should be allocated to developing

countries; 1in any case, a substantial share of any increase in domestic
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demand for primary commodities in the developed countrivs shoulg be reserved
for the output of developing countries. . This allccation should be arrived
at on a countrv,by—country and commodit y—by—commodlty besis, through multi-
lateralﬁnegotlatlens;
(b) develeped countriss should agree to establish self-sufficiency formulae which
would guarantee to developing countries adequate conditions of access for
:-their exports; |

(c) " a programme of measures should be adopted to discourage uneconomic production,

in the developed countries, of products which compete with products originating
from the developing countries, and to abolish subsidies on the production and |

export of such competing products.

Surpluses and reserve stock disposals _

15. The Committee agreed that existing machinery for consultatioh on surplus dispesal'
should be widenea and reinforced and suitable machinery established, where such
arrangements do not exist, in order to ensure that disposal of production surpluses or
strategic reserves doeslnot'result in the depression of international prices, and does
‘not edversely affect developing countries! ekports or the intra-regional trade and
agricultural development of developing countries and the position of developing
countries receiving those surpluses as assistance.

Use of escape clauses

16. The Committez agreed ﬁo recommend that, under a multilateral institutional
arrangemeﬁﬁ, objectlve criteria sheuld'be adopted for identifying‘situations in which
restrictions are applied by virtue of safeguard clauses, and that the unilateral
application of restrictions should be avoided.
Preferences i
17. The Committee,

Bearing in mind the desire expressed by all the members of the Group of 77 to apply

recommendation A.II.1, section II, paragraphs 3 and 6 concerning the elimination of
preferences, adopted unanimously at UNCTAD I, and ggﬁ;gg that the abolition of
preferences requires that the developed countries grant equivalent advantages to the
- countries which at present enjoy such preferences, '
Noting that the developed countries have not so far taken effective measures for

the implementation of this recommendsation;
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)

l Considering that, in the case of certain commodities, the special preferences in
_Ifm@e could be reduced or cven abolished through international agreements;

Decided to recommend the Ministeorial Meeting:

)18, To request the Secretary-General of UNCTAD and the regional Groups to undertake
studies, commodity-by-commodity and country-by-country, on the effect of the abolition of
the spscial preferences in force should the case arise, and on the steps necessary to

ekoure that countries vhich at present enjoy such preferences receive advantages at least

equivalent to the losses resulting from abclition.

Problems arising from the development of synthetics and substitutes

?19. The Committce agreed to recommend that:
(a) special arrangements should be made for technical and financial assistance

to improve the marketability of primary products and for research into the
development of new uses and improvement of the quality of those products
affected by competition of syﬁthetics and substitutes; '

(b) developed countries should refrain freom subsidizing the production of synthetics
and substitutes, particularly of those that compete with natural products of
developing countries;

(c) natural prodaucts of developing counfries facing competition from synthetics
and substitutes originating from developed countries should be accorded
preferential treatment in the markets of developed countries;

(a) the provision.of Special Principle nine of the Final Act of UNCTAD I on dumping
should be implemented with special reference to the marketing of synthetic
products;

(e) special efforts should be made to increase the trade of primary commodities
among developing countries, in particular. of commodities facing competition

. from synthetics and substitutes on a mutually advantageous basis. -
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Appendix A

0il seeds and vegetable oils
Bananas

Natural and synthetic rubber
Tea

Sisal and hard fibres



Appendix B

Iron ore
Nickel
Tobacco
Cotton

Wine

Citrus fruit
Manganese ore
Pepper

Mica

Shellac
Tungsten
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Appendix Cl/

Proposal concerning a guaranteed minimum international
agricultural wage as g basis for determining commodity prices

"In order to halt the deterioration in the terms of trade the fixing on an
cbjective basis of a guaranteed minimum international agricultural wage as a means
of agsuring to primary commodity producers remunerative prices that will yield

them a normal living through a fair and stable purchasing power."

1/ See document MM.77/1/C.1/1.
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. REPORT OF THE-SECQND-COMMITTEE
1. At its fourth meeting on 13 October 1967. the Ministerial Meeting established the
second Committee as & committee of the whole and referred to it agenda item 11(c),
namely,

* "Consideration of the substantive items of the provisional agenda of UNCTAD II
(TD/B/INF.10) with a view to determining the different chapters of the Final
Document of the Ministerial Meeting and covering the following points

“(¢) Item1l - - Expansion-and’ ‘diversification of export of manufsctures and
semi-manufactures of developing countries.
R. At the same meeting the Ministerial Meeting unanimously elected Mr, Alfon31o Palacio
(Colombia) Chairman,
3. The Committee held six meetings:from 14 to 21 October 1967.
be At its first meeting, the Committee unanimously electeéd Mr. Pour Srichamara
(Thailand) Vice-Chairman and Mr. J.P.B. Baffoe (Ghana) Rapporteur.
5, The Committee adopted the following substantive agenda for its work.
(a) Preferential or free entry of exports of manufactures and semi-manufactures of
developlng countries to the developed countries.
(b) Programme for the liberalization and expansion of trade of manufactures and
" semi-manufactures of interest to developing countries, 1nclud1ng structural
readjustment and trade with socialist countries.
(¢) Measures ‘for the promotion, expansion and diversification of exports of
- manufactures and semi-manifactures from developing countries; co-operation with
UNIDO aimed at the establishment and expansion of export oriented industries
in developing countries; other forms of economic, industrial and technical
co-operation. - ' o o ’
6. At its third meeting, the Committee established a working group under the chairmanship
of the Rapporteur to preparé drafts onwpoints 1 to 3. The folldwing'countries were
nominated to the working group: Algerla, Bra21l, Guatemala, Indla, Ivory Coast ngerla,
Pakistan, Peru and the Phlllpplnes. Other countries which were interested were invited
to participate. - B ‘
7.  The working group met six times and after exhaustlve dlscus51on adOpted a draft
text which was approved by the Commlttee as 1ts report to the Meetlng.
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Item 11(b) Preferential or free entrv of exports of manufactures and semi-manifactures
of developing countrles to developed countrles

PRINCIPLES FOR A CENERAL SYSTEM OF PREFERENCES

The following pr1n01p1es should be adopted in order to implement a general system

4 of preferences. They should be accepted simultaneously as complementary and indivisible

measures. o _ - : ' o _ ,

1. At UNCTAD II there should be negotiations which shouid lead to the conclusion
of an agreement on a general system of tariff preferences on a non-discriminatory
and non~reciprocal basis. The agreement should provide. for unrestricted and duty-
free access to.the markets of all developed countries for all manufactures and
semi-manifactures from all developing countries. _

2. Without prejudice to the general provisions contained in paragraph 1 .above,

the escape clause actions as envisaged below may be teken; in particular special
treatment may be granted by developed countries to the less developed among the -
developing countries. ' _

3. The manufactures and semi-manifactures covered by the preferentlal system

should include all processed and.semi-processed primary products of all developing
countries.. E _ B

Lo Al% developed countries should grant such preferences to all developing countries

5., The form of the escape clause action, the objective criteria which should
govern the application of escape clause action by developed countries and the

_procedures that should be followed in such cases hust be agreed upon internationally.
Such action must however.be terporary in.nature and be subject to international
consultation, approval and review. |

6, The preferential system must be conceived in such a way as to make it possible
for the least advanced among developing countries to share in its benefits.
Accordingly any time limits of the system should be flexible so that countries at
present in very incipient stages of development will also be able to reap its: :
advantages. Escape clause actions limiting or excluding particular exports should:
not apply to the less competitive products from less advanced countries, Specific
commitments should be taken for technicel and financial assistance in the
establishment of export oriented industries in least advanced countries, with a

view to markets both in the developed world and in other developing countries.



Item

MM.77/1/20/4dd.1
Annex I

page 17 .
7.. The new system of general preferences should ensure at least equivalent
advantages to developing countries enjoying preferences in certain developed
countries to enable them to suspend their existing preferences on manufactures and
semi-manufactures,  From the beginning, provisions should be incorporated in the
system of gencral prefercnces, for the developed countries to redress any adversc
situation which may arise for these developing countrics as a consequence of the
institution of the general system of preferences. _
8. In order to achieve the objectivc of the general preferential system the
arrangement should last long enough to cnable all developing countries to benefit
from it.  Initially the arrangement should last for 20 years and should be
reviewed .towards the end of this initial period. In any event the preferential
treatment should not thereafter be abruptly terminated.
9. In order that the general system of preferences should make an adequate
contribution to the balance of payments of the developing countries, the developed
countries should not reduce their aid to them or nullify or impair the benefits
of . preferences through other measurcs.
10. Suitable machinery.within UNCTAD should be established to supervise and
ensure the effective implementation of a gencral system of preferences in
accordance with the foregoing paragraphs. |
11(c) Programme for the liberalization and expansion of trade in manufactures and

semi-manufactures of interest to developing countries
1. The developed countries should implement immediately, without phasing, in
favour of all developing countries concessions agreed on during the Kennedy Round
of trade negotiations, on products of export interest to the latter countries.
2. The developed countries should state at UNCTAD II that all concessions agreed

on during the Kennedy Round of trade negotiations on products of export interest

to developing countries would be extended at the time of implementation to all

developing countrics whether or not members of the GATT, without reciprocity.

3. At UNCTAD II both developed and developing countries should, on the basis of
the evaluation of the Kennedy Round being prepared by the UNCTAD and GATT
secretariats, identify all outstanding issues for further negotiations. ~ The
prlnclples of most-favoured-nation treatment and ‘reciprocity should in no way be
introduced in these negotiations. In these negotiations all devcloplng countrles

should be allowed to partlclpate if they so des1re.
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AN Developed countrles should 1mp1ement the agreements roached at UNGTAD I on
”llberallzatlon fer manufactures and semi-manufactures of export 1nterest to the
developing countries, particularly as regards the principle of the status_quo.

'5f Developed countries should establish at UNCTAD II a concrete programne for
the rcemoval of.quentitative restrictions at an early date, particularly those

which are applied by them inconsistently with their international obligations;Iand
also give an undertaking not to venew existing restriction or impose new qﬁéntitative
restrictions, nor edopt.eny other measures having equivalent effects on products

of export interest to deﬁoloping countrics., ‘ : B

6. Developed countries should supply.all relevant informetion to the UNCTAD
secretariat in respect of non-tariff barriers other than quantitative restrictions
applied in the markets of the developed countrics for examination at UNCTAD II.

7.  Objcctive criteria should be established for the application of restrictions
to trade in products from developing countries under escaps clauses relating to
"market disruption" and other ¥special circumstancess applicd by developed
countries, so that such situalions may be defined, provisions may be laid down
spec1fy1ng what measures restrlctlve of trade can legitimately be applied when

such a situation is found to exist, and compensation may be fixed which corresponds
to the 1oss or damage suffered by developing countries. NuTtilatefal consultative
and superlsory machinory should be set-up for: that purposes: - Developed countries-
should undertake measures for ant1c1patory structural readgustments and other
_measures for bringing about such changes in their production patte s as to
eliminate the 90551b111ty of resorting to restrictive trade policies or escape
clouse actions on ground of market disruption in relation to products of export
“interest to developing countries in order to cstablish a new international division
of labour that would be mere equitable. Developed countries should not promote
the development in their territories of industries.of particular interest to the
: developiﬁg countries. In those cases wherc developed countries have invoked
escape clauses on grounds of market dJsruptlon, they shoqu make the approprlato
domestic structural adjustments. ,
8.  Developed countrles should take appropriate actlon to carry out readaustments
in the tariff nomenclatures of their countries so as to facilitate the grantlng

of duty-free entry on products exported by and large by developing countrleg.
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9. The machinery which would be established to supcrvise the effoctive
implementation of a general system of preferences should also supervise the
programme for the elimination of tariff and non-teriff barricrs, and the applica-
tion of escape clauses, iu paciicular any such barriers which prejudice or
nullify the scheme of general prefercnces.
10, Trade with socizlist countries

Socialist countries should grant concessions to developing countries whose

advantages are at least equivalent to the effects of preferences which would be

granted by developed countries with market cconomies.

Socialist countries should:

(1) adopt and implement mecasurcs designed to increasec the rate of growth of
the imports of menufacturcs and semi-manifacturcs from developing
countries and to diversify such imports in consonance with the iattor’s

' trade and development requircments; |
(ii) undertake to contribute to the maintenance of remmerative and stable
‘ prices for the cxports of developing countries by the inclusion of
suitable provisions in their trade agreements with these countries;
(iii) in drawing up their national and regional development plans, take duc
| account cf the production and export potential in developing countries§
(iv) abolish customs duties and other trade restrictions on goods imported
from and originating in developing countries;

(v) eliminate the margin between the import price and the dumestic selling

price of the goods imported from developing countries; v
(vi) refrain from re-exporting the goods purchased from developing countries,
A unless it is with the conscent of the developing countries concerned;
({vii) encourage the conclusion of industrial branch agreements for the
supply of plants and equipment on credit to the developing countries,
accepting repayment of such credits with, particularly, the .goods
manufactured by these plants in the developing countries concerned;
(viii) multilateralize, to the extent possible, among the socialist countries
of Eastern Europe, payments arrangements with developing countries to
facilitate increasc of imports from the latter; |
(ix) grant preferential access conditions for products originating from’ 7
developing countries. These conditions should inélude the establishment,
in their international purchasing policies, of margins of tolerance in.
favour of the developing couhtries with regard to prices and delivery

terms;
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(x) within the framework of UNCTAD sct up permanent consultative machinery
through vhich socialist countrics and developing countries can promote
mutuel trade and economic co-opcration, as well as solve the problems and

obstacles which may arisc.

Ttem 11(d) Measures for the promotion. cxpansion and diversification of exports of

-

manufactures and somi-manufactures from developing countricss co-operation
with UNIDO aimed at the cstablishment and cxponsion of export oricented
industries in devcloping countries; other forms of cconomic, industrial and
technicel. co-operation '

1. Diversification of production of manufactures and semi-manufactures of
developing countries shouid be carried out within the framework of a new and more
equitable international division of labour between developing and developed

countries.

2. Developed countries should abstain from harming the interests of developing

countrics by pressiag production of commodities produced principally by developing
countries and, in that rcgard, they should encourage the establishment in
developing countriecs of export industries processing primary commodities produced
by the iattera | |

3. Deveclopced countries and international agencies should channel more, and more
effective, technical and financizl assistance in order to improve the productivity
of developing countries! industrics and their competitiveness in international
markets., '

Le International co-operation should also be sccurced with a view to the-
dissemination of tradc information, particularly with regard to thc opportunities
offered by developed countries! markets. To that end, developing countrics
should support the establishment of_the joint UNCTAD-GATT trade promotion centre
and obtain the financial and technical support of developed countries for its
operation. Also a closc and continuing co-operation betwcen UNIDO and UNCTAD
should be promoted, on the general understanding that "the former shall be
competent to deal with the gencral and technical problems of industrialization,
including the establishment and expansion of industries in developing countries,
and the latter with the foreign trade aspects of industrialization, including the
expansion and diversification of exports of manufactures and semi-monufactures by
developing countriesW;/ Furthermore, developing countiies should ﬁake info“'
consideration the possibility of the cstablishment of a unique cxport promotion

centre within the United Nations family under the auspicos of UNCTAD.

1/ - General Assembly resclution 2152 (XX1).
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Technology

5. Dévelpped countries should encourage the transfer of knowledge and technology

to developing countries by permitting the use of industrial patents on the best

possible terms which will enable products manufactured in déveloping countries to

compete effectively in world markets.

6. . They should also promote the elimination of restrictive practices, relating
to market distribution and pricce-fixing, which are imposcd by enterprises in

developed countries in granting licenées for the usec of patents and trade-marks

in developing countrics,

7. Devcloped countries should provide guidance to their industrial entreprencurs

regarding investment opportunitics in the cxport industries of devcloping countries

and familiarize them with legal, political, cconomic and other relevant information

on the situation in developing countrics.
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Agenda item 11
Third Committee

REPORT OF THE THIRD COMMI TTEE

L. ‘e ‘Thirad: Gomm;ttee was eetabllshOd by the Mlnlsterlal Meetlng of the Group of 77
at its fourth plenary meetlnp on 13 October 1967 1n accordance w1th rule 4 of the rules
of procedure of- the Ministerial Veetlng. At the seme 89351on, Mr. T. Swaminathan (Indla)
was elscted Chairman of the Committee.’
2. A% ito first meeting on 16 October 1967, the Committee elected Mr. M. J. Magarinos
(Uruguay) Vice-Chairmen and Mr. M.7Z. Shafei. (Unlted Arab Republlc) Rapporteur. \

30 The folJowlng 1tems of the prov1s1onal agenda of UNCTAD IT were allocated to ‘the

-Thlrd ommlttee

itém 12. GROWTH, ' DEVELOPMENT FINANCF AND AID (SYNCHRONIZATION OF INTERNATIONAL AND
NATIONAL POLICIES).

(a) Review of recent developments and long-term trends in the light of
recommendations and other provislons of the Final Act of UNCTAD Il/..
(b) Financial resources and requirements of developing countries and
measures to accelerate their economic development:
(1) Increasing the'flow of' international public and ﬁrivate capital;
(i1)° Improving the terms and conditions of aid;
(iii) Alleviatiﬁg the problems cf external indebtedness;
(iv)  Improving the mobilization of internal resources.
(c) Supplementary financial measures;
(a) Comperaatory financing facility; .
(e) International monetary system - issues relating to development finance and
- trade. of developing countries.
itez 13, PRCBLEMS OF DEVE[.OFING COUNTRIES IN REGARD TO INVISIBLES INCLUDING SHIPPING
(a) Review of recent developments and long-term trends in the field of invisibles
including shipping and international legislation thereon in the light of
recommendations and other provisions of the Final Act of the first Conference.g/z/

1/ The purpose of sub-item (aj is to provide delegations with general factual information
about the subject matter of the item. No general debate is expected since such a
debate will take place under item 8. ‘ '

-2/ The purpose of sub-item (a) is to provide delegations with general factual information
about the subject matter of the item. No general debate, except with respect to

international legislation on shipping, is expected since such a debate will take place
under item 8. ) ' '

2/ 1In this review due regard should be had of the activities of IMCO and other competent
international organizations in this field in order to avoid unnecessary duplication.
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(b) Level and structure of freight rates, conference practices and adequacy of -
shipping services - progress report on studies by the secretariat.
(c) Shipping industry in developing countries including expansion of merchant
marines of developing countries.
(d) Consultation machinery in shipping.
(e) Port improvements. Progress report on studies by the secretariat.
item 16. GENERAL REVIEW OF THE WORK OF UNCTAD .
(a) Activities of the organs of the Conference
(b) Technical assistance activities relating to trade, including training of
technical and special staff of developing countries. |
v The Committee had before it the following documents dealing with the subjects under
consideration: :
1D/B/108 ~ Review of the implementation of the recommendations of the Conference
0/8/116,/Rev.1 |
™/8/C.4/30/Rev.1l — Report of the Committee on Shipping on its second session,
. (21 Febrﬁary — 8 March 1967)
/B/118
/B/C.3/51 - Report of the Committee on Invisibles and Financing Related to Trade on its
second session, (4 — 19 April 1967)
/B/119 o
10/B/C.3/52 ~ Agreed statement on the probleﬁs of development .
4/6714 — Report of the Trade and Development Board on its fifth session
™/5/83d.1 - Revie@ of internal trade and development, 1967.
Part Two - Trade_pdlicy development
¥.77/IMisc.9 ~ The African Declaration of Algiers
MM.77/IMisc.3 - The Bangkok Declaration
W.77/IMisc.7 - The Charter of Tequendama

W.77/1/4 and Add 1 ~ Reference document of the Co-ordinating Committee on items 11 and
14 of the provisional agenda of the Ministerial Meeting of the

Group of 77
W.77/1/10 - Comparlson of thu Afrlcan Declaration of Algiers, the Bangkok Declaratlon,
the Charter of Tequendama, and the reference document of the Co-ordinating

Committee of the Group of 77
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MM.77/1/4/4dd.1 -~ Trends and problems in world trade and development
MM.77/1/C.3/1 - Finencing issues agreed by the African Declaration of Algiers, the Bangkok
Declaration and the Charter of Tequendama
Note by the Bureau |
MM.77/1/C.3/2 ~ A reconciliation of recommendations on financing
Note by the Bureau . :
MM.77/1/C.3/3 - Invisibles, including shipping. Issues agreed by the African Declaration
of Algiers, the Bangkok Declaration and the Charter of Tequendama
MM.77/1.C.3/4 and Add.1 - Draft report of the Third Committee |
MM.77/1/C.3/5 end Add.1 - Synthesis draft on agreed and reconciled items
and Add.2 - Note by the Bureau
MM.77/1/C.3/6 - Invisibles, including shipping. Reconciliation of recommendations. Note
by the Bureau. '

5. The Committee held six meetings from 16 to 21 October 1967.

6. In view of the fact that a great deal of discussion had already taken place ‘at
UNCTAD I and since on issues under the three agenda items allocated to the Committee,

it was decided that no time should be spent on a general discussion. It was decided
accordingly that the points of agreement in the three regional declarations, namely,

the African Declaration of Algiers, the Bangkok Declaration and the Charter of Tequendama,
should be synthesized into a reconciled text. As a result, only points on which there
appeared to be basic differences were to be discussed in the Committee with a view to
final reconciliation. Happily, in the Committee there were no such serious differences.
This fact reflects the care and thoroughness with which seeming‘differences have been
discussed and reconciled in the committees and in the Board meetings since UNCTAD I.
Finally, it was decided that if there were any new ideas, these were to be introduced in
such form as to stimulate thought towards launching and working them up during UNCTAD II
without raising serious controversies at the Algiers Ministerial Meeting, having in view
its purpose to highlight in a unified document the ccmmon platform of the developing
countries. _

7. Accordingly, the Committee wishes to make the following recommendations which it
hopes will be unanimously approved by the Meeting in plenary session. As most of the

problems of development had already been identified by common agreement between developed
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-and developing countries in the document entitled "pgreed statement of the probléms of
development", it is the hope of the Committee that in its report there is adequate

-indication of the lines on which negotiations should be organized at New Delhi leading

to concrete results on most, if not all, the points herein listed.
item 12. GROWTH, DEVELOPMENT, FINANCE AND AID (SYNCHRONIZATION AND NATIONAL POLICIES)

12(b)Financial resources and requirements of developing countries and measures to

accelerate their economic development:

(i) Increasing the flow of international vublic and private capital

(1)

(2)
(3)
(4)
(5)

(6)

(7)

(8)

Each developed country should comply with the target of a minimum 1
per cent of its gross national product for net financial flows, in
terns of actual disbursements, by the end of the Development Decade.

A separate minimum terget, within this goal, and progressively
increasing, should be established for the official component of aid
flows (net of amortization and interest payments).

Any gaps remaining in the 1 per cent transfer each year should be

made good by additional Government transfers. - _

An examination should be made of the causes of the failure of developed
countries to fulfil the undertaking made at UNCTAD I to meet.the
development assistance target.

IDA resources should be immediately replenished and augmented. :
Governments of developed countries and financial institutions shoula
extend and intensify their support to regional development banks.

IBRD should be made a Development Bank for developing countries
exclusively. Total repayment of current loans by developed countries
in advance of maturity should be secured. Such released funds should
be used to augment resources of IBRD and IDA to finance development of
developing countries. ' '

There should be no discrimination by international lending institutions
against the public sector, in particular in industry.

Private investments should be of permanent benefit to the host
developing country. Subject to nationally-~defined priorities and
within the fremework of national development plans,bprivate invesiments

should be encouraged by incentives and guarantees.
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12(b)

(11)

(9)

(10)

)

Special consideration should be given to.developing countries which
have not so far received adequate international aid.

No developed countries should decrease the existing level of their
aid to developing countries, especially those forms of aid granted

through negotiations.

The developing countries affirm that they sﬁpport negotiations by

developing countries, whether bilateral or multilateral, with the

developed countries with the aim of obtaining increased flows of

development finance.

Improving the terms and cenditions of aid

Improvements in the terms and conditions of aid are urgently necessary

and should include the following measures:

(1)

(2)

(3)

(4)

At least the norms of lending laid down by. General Assembly
resolution 2170 (XXI) and the Development Assistance Committee of
OECD should be reached by 1968;

A considerable lowering of interest rates; and, beyond a date to be
internationally agreed, all development lending should be on terms
currently applied by the IDA. In regard to earlier loans or loans
on other than IDA terms, the interest should be subsidized by
Govermments of deVeloped countries;

Pending the general adoption of IDA terms, a considerable increase
in maturities and of grace periods;

A multilateral interest equalizetion fund should be created to

- cover the interest margin between loans obtained on international

capital markets and concessional development loans;

Aid should be rapidly and progressively untied, with a view to
reaching the goal of total untying by a specific date; excess costs
incurred through aid-tying should bé subsidized by creditor countrics;
procurement in developing countries should be freely permissible,
especlally within the same region; '

External finance should be made available both for programmes and

for projects and should include local costs where necessary;
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(7) Aid commitments should be on a continuing basis to cover plan programmes
over a period of years; ’ '

(8) Appropriate steps shbuldrbe teken to improve the administration of aid
including: | | '

(a) the provision of technical assistance in the preparation of
requests for aid and in the training of personnel in developing
.countries for that purpose; o

(b) the reduction of the lag between the submission of projects for
appraisal and the commitment of aid for such projects;

(¢) the reduction of the lag between the commitment and the
disbursement of aid, both project and non-project;

(d) action towards ensuring uniformity in the appraisal of requests
for aid by both international agencies and donor countries.

(9) An intergovernmental group with equitable representetion of
representatives of developed and developing countries should be
established to deal with all aspects of commercial credits, including
suppliers! credits.

Alleviating the problem of external indebtedness

Suitable measures should be- adopted for alleviating the debt servicing

burdens of developing countries by consolidation of their short-~ and
medium-term external debts into long-term obligations on low rates of
interest. 1In case of imminent difficulties, speedy arrangements should -

be made for refinancing and re-scheduling of loans on "soft" terms and
conditions. .

Improving the mobilization of resources

Developing countries realize that they must bear the main burden of
financing their own development and must therefore maximize the mobilization
of their resources, natural, financial and other. They have in recent years

made efforts in the mobilizetion of domestic resources. These efforts should

continue and be intensified. "It is a matter of great concern that in recent 'j
|

years external resources flows to developing countries have not been adequate,
|

|

|

especially as in many cases the lack of foreign exchange has frustrated the
transformation of potentially available domestic savings into equivélent

investment.

|
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12(e) Supplementary financial measures

| UNCTAD Ii should negotiate an agreement for early implementation of a scheme of
éupplementary financing on the basis of a corsensus. to be reached after considering the
report of the Intergoverpmental Group on Supplementery Fiﬁancing on the World Bank staff
study. . Important features of the scheme should be:

(a): that the resources to be made available under the scheme are truly additional

R to.fhe'flow of basic finance required for economic development and that the
scheme be accompaﬁied by adequate basic finance to_support the objectives of
agreed development programmes; |

(b) . that these resources are adequzte to meet the requirements of the scheme;

(c) that these resources should be aupplied on IDA-like terms; |

(d) the developing country end the administering agency would establish jointly
export projections for a fixed period taking into account the policy it '
intends to follow during that period;

(e) ‘that in no case shall the scheme involve internal policy commitments which
prejudice the sovereignty of any member country as defined by that country,
the means for achieving this objective to be further discussed et the
forthcoming meeting of the Inter-Governmental Group on Supplementary. .

. Financing and_negoﬁiéted ét'ﬁNCTAb.Ii; These discussions and negotiations
should teke account, inter alia, of the positions expressed in the regional
deciarations of the developing countries.

12(d) Compensatory financing facility . -

The developing countries ask that:
- drawings on the International Monetary Fund under the Compensatory Financing
Facility should be automatic also between 25 and 50 per cent of the countries!':
quotas in the Fund. B | . . ”,.‘ | |
. — it be provided that such drawings are not subject to .any conditions.

— the formula for calculating shortfalls be modified, teking as the basis the
exports of each of the countries concerned either during three normel years or
more, preceding the éayment of compensation.

- due consideration should be given to fhe neans of refinancing debts incurred by
developing cquntries during periods of persistent shprtfalls in their expoft

earnings, including a revision of current repurchase time limits.
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12(e) International monetary. systen
(i) Developing countries should participate from the ocutset in all future

discussions on international monetary reform and in the operation of the
new arrangements.

(ii) A link between aid and edditional liquidity should be forged as"urged
by the developing countries., '

(iii) The developing countries'afe intimately concerned with the policies of
internationsl financial organizations relating to use of their resources,
voting power and the improvement of machinery for balance of payments
adjustnents. , _

item 13. PROBLEMS OF DEVELOPING COUNTRIES IN REGARD TG INVISIBLES INCLUDING SHIPPING

(a) Review of recent developments and long-term trends in the field of invisibles

including shipping and international legislation thereon in the light of

recomnendations and other provisions of the Final Act of the First Conference

The developing countries, reaffirming the competence of UNCTAD in shipping matters.

ask: '

(1) that UNCTAD IT should include "international shipping legislation" in the
‘Work Programme cof the Committee on Shipping'which should use such technical
and expeft advice as may be necessary. This is urgently needed'because
oxisting maritime legislation, maritime trade prectices and customs
regulations were devised in a background cf little maritime development of
developing countries;

(2) that in accordance with the obligations undertaken by the international
community, all developed countries should give full co-operation to the
UNCTAD Secrctariat by providing complete information for studies being _
carried out by it in the field of shipping including freight rates, conference
‘practices, adéquacy of shipping ser&ices, ete. o

(3) that these studies should take into account the implications of technical
advances in shipping in reépect of the organization and structure df ,
conferences, cost levels; rate structure and techniques of port organization
and operations as well as the implications of technical advances for the

- expansion of merchant marines of developing countries.
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(b) Level and structurcs of freight rates, conference practices and adequacy of

shipping services ~ progress report on studies by the Secretariat

(l) Inmediate steps are needed at UNCTAD II to provide z basis for future action
‘on freight rates which are not only continuing to rise but eare still_

discriminatory and restrictive vis-a-vis developing countries.
The developing ccuntriss recommend that, teking into account the interests
of developing countriss in shinping and in recognition of the need for
placing the preducts »f developing countries in an advantageous competitive
position in world markets, develcped countries should press fréight
conferences and shipowners:

(1) to abclish the widespread mractice of fixing special high freight
rates for the transpcrt of non-traditional products of developing
counffiéé; | |

(ii) to Tower fféight rates applied to traditional exports of developing
counériéég - )

(2) Many discriminatory conference practices and abuses have remained without
being climineted since the UNCTAD I. The developing ccuntries ask UNCTAD II
to adopt the following principles:

(1) the right of developing countries to take part in any freight
conference affecting their meritime traffic on an equal footing

. with shipowncrs of developed countries;

(ii) freight conferences to have representation in developing countries;

(iii)publication of informaticn, including advance publication of any
proposed changes on freight rates and other cargo arrangements by
freight conferenccs affecting the forcign trade of developing countries.

(3) Developing countries should intensify their co-operation amongst themselves,
inter alia, on a regional basis to secure maximum benefits and better
bargaining positions in the field of shipping, in particular regarding
freight rates. '

(c) Shipping industry in developing countries including expansion of merchant marines

cf developing countries

(1) Developing countries are gravely concerned at the growing dispérity between
the volume of their sea-borne trade and the growth of their merchant fleets.

(2) Developing countries affirm their unquestionable right to establish and to
expand their merchant marines in the context of rising freight rates and the

prospects of their foreign trade. .. ...
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Developed countries and international agencies should extend financial
and technical assistahce to developing countries for the establishment
and e¥pansion of national and regicnal merchant marines and related
facilities. Such assistance should include the training of personnel in
the econcmic, managerial, technical and other aspects of shipping.
Financing arrangements should be in favour of national enterprises.

All countries should recognize the right of developing countries to

reserve to their merchent merines a fair share of the cargo transported

to and from those countries.

The regulations enacted by developing countries with a view to achieving

the objectives aforementioned should not be considered justification

for the sdoption of retaliatory or other measures by the developed countries
and their shipping conferences which may have the effect of rerdering
ineffective thc measures taken by the developing countries.

Developing countries should be enabled to make the maximum use of their

shipbuilding industries and expand themn.

() Consultation machinery in shioping

@

(2)

Specific. action should be taken by UNCTAD in collaboration.with UNDP

and the regional economic commissions to give effect to the resolution

of the Cormittee on Shipping on the establishment of nétional and

regional consultation mechinery in Varioué parts of the world.iﬂ accordance
with the provi;ions adopted.

Finencial and technical assistance should be given to developing countries

‘for the establishment nf such machinery where necessary.

ﬁ) Port improvemehts

(1) Practical measures should be devised ct UNCTAD II for financing end giving

(2)

technicsl assistance to developing'éountries for port development and allied
works and programmes relating to port operation, taking into account
technical advences in shipping.

Measures should be devised at UNCTAD II for ensuring that savings achieved
by the improvement of port facilities in shipping operations are utilized

to the advantege of developing countries through reduction of freight

rates in respect of the port achieving such improvement. .

* ¥ ¥
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Insurance

and re-insurance

(1)

(2)

(3)

Tourism

(1)
(2)

(3)

Developed countries should reduce the cost of reinsurance to developing
countries. ‘

4 substantial part of the technical reserves of the insurance and reinsurance
companies should be retained in the countries where premium incomes arise

for reinvestment in those countries.

Developing countries should be technically and financially assisted in

building up their own insurance and reinsurance facilities.

Developed countries and financing institutions should extend credits on
easy terms to developing countries for promoting tourism. \
Developed countries and international credit institutions .should make
investments in infrastructure in tourism in developing countries.
Passenger fares to developing countries should be concessional and
attractive and other facilities should be provided in order jto encourage

tourist traffic.

item 16. GENERAL REVIEW OF THE WORK OF UNCTAD

16(=a)
16(b)

countries

Activities of the organs of the Conference

Technical assistance activities relating to trade, including:
training of technical and special staff of developing countries

This item could not be discussed by the Committee in depth. Developing

are, however, convinced that UNCTAD should move from the declaratory to the

operational stage and endeavour to achieve "practical and concrete results by means of

negotiation aimed at securing the greatest measure cf agreement" (General Assembly

resolution 2206 (XAI)). UNCTAD should therefore concentrate on negotiating at New Delhi.

A1l other

aspects of these matters will have to be discussed at New Delhi.
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- REPORT OF THE FOURTH COMMITTEE
1. The Fourth Committee was established by the Ministerial Meeting of the Group of
‘77 at its fourth plenary meeting held on 13 October 1967 in accordance with rule 4 of
the rules of procedure of the Ministerial Meeting. At the same'moeting Mr. Ernesto
Ramirez Solano (Mex1co) was elected Chairman of the Committee.
2. At its first mceting, held on 16 October 1967, the Committee elected Mr. R. Loko
(Dahomey) Vice-Chairman and Mr. Muhammad H. Al Atrash (Syria) Rapporteur.
3.  The following items of the provisional agenda of UNCTAD II were allocated to éhé
Fourth Committee; '
item 9: TRENDS AND PROBLEMS IN WORLD TRADE AND DEVELOFMENT
(a) Review of recent developments and long-term trends, 1mplementatlon
of the recommendations and other provisions of the Fipal Act of the
first Cuonference - consideration of further actionl/ | _ |
(b) Steps to achieve a greater measure of agreement on principles
_governing international trade relations and trade policies
conducive to deVelopment (see Annexes A.I.1 A.I.2 and A.I.3 of
the Final Act of UNCTAD, 1964)
(c) Trade relations among countries having different economic and
social systems including.problems of East-West trade, paying
attention particularly to the trade interests of developing
- countries and taking into account the work in this field of
nothér United-Nations organs, including the regional -economic
commissions -
(d) 1Impact of the regional economic groupings of the developed..
countries on international trade including the trade of the
developing countries
(e) Consideration of measures leading to the improvement of the
international division of labour
(f) The world food problem - its relationship to international

countrles, “measures to_a331st them to increase thelr food
pfody6£i§n and,t6 impfojé;ﬁhg;é§ﬁditiéhs forbits‘distfiﬁﬁtion

and marketing.

1/ The purpose of sub-item (a) is to provide delegations with general factual’
~information about the subject matter of the item. No general debate is . ..
‘expected since such a debate will take place under item 8.
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(g) Special problems of the land-locked countries
(h) Transfer of technology, including know-how and patents

item 14. TRADE EXPANSION AND ECONOMIC INTEGRATION AMONG DEVELOPING COUNTRIES, MEASURES
TO BE TAKEN BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING REGIONAL, SUB-
REGIONAL AND INTER-REGIONAL ARRANGEMENTS

item 15. SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOFED AMONG THE
DEVELOPING COUNTRIES AIMED AT EXPANDING THEI%R TRADE AND IMPROVING THEIR
. ECONOMIC AND SOCIAL DEVELQPMENT

4s  The Committee had before it the following documonts dealing with the subjects under
consideration: |
TD/6 and Supp. 1-3 - Trends and problems in worlcd trade and development
MM.77/1/Misc.3 - The Bangkok Declaration
MM.77/1/Misc.7 - The Charter of Tequendama
MM.77/I/Misc.9 - The African Declaration of Algiers

MM.77/1/l and Add.1l - Reference document of the Co-ordinating: Committee of the
Group of 77.

5.  The Fourth Cormittce held five meetings from 16 to 23 October 1967.

6. The Committee decided not to consider sub-item (a) as similar sub-items and the
other agenda items would be dealt with by the Drafting Committee.

7. The Committce submits the followihg recommendations to the Ministorial‘Meeting in
the hope that they will be adepted unanimeusly:

item 9., TRENDS AND PROBLEMS IN WORLD TRADE AND DEVELOPMENT

(b) Steps to achicve a greater measure )f agrecmnent on pr1n01ples
governing international trade relations and trade policies
-conducive to devclopment (see annexcs 4.1.1, A.I.2 and A.1.3
of the Final Act of UNCTAD, 1964)

UNCTAD II should review the implementation of the principles governing international

trade and policies conducive to development.

In compliance with recommendations A.I.1 and A.I.3 of the Final Act of UNCTAD I
which leave open the completion of these principles, UNCTAD II may also elaboratc new
principles, while principles already adopted would not be re-exanined in any case cven
from the point of view of form or substancc.

(¢) Trade reclations among countries having different economic and social
systems including problems of Fast-West trade, paying attention
particularly to the trade intcrests of developing countries and
taking into account the work in this field of cther Unitcd Nations
organs including the regicnal economic commissions

The expansion of trade between doveloped'socialist countries of Eastern Europe
and developed market-ecanomy countrles should not unfavourably affect the trading

possibilities of developing countrlps but on the contrary should lead to a rising
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trade between them and the latter. In pursuance of this objective the socialist
countries should provide in their cconomic development plans and trade policies,
measures for accelerated increase of their imports of primary commodities originating
from developing countries. They should also allot an increasing proportion of their
total imports of manufactures-and semi-manufactures to purchases from developing
countries. They should also reaffirm the assurances given by them in the first UNCTAD
that they will refrain from re-cxporting the goods purchased from the devcloping
countries unlcss it is with the consent of the partics cencerned.

It is recognized and declared that differcnces of social and cconomic system nced

" not constitute an obstacle to trade.

It is recommended that socialist countries' trade with the developing countries
should, so far as pissible, benefit all developing countries and regions fairly.

Furthermore, socialist countries should adopt the necessary measures to reduce
the gap between import and sales prices of products originating from developing
countries in order to promote consumption of these commodities; the establishment in
the import policies end trade programmes of socielist countries of margins of tolerance
with regéfd to prices,. delivery dates and other conditicns relating pq;expofts from
developing countries would greatly contributc to the inereasc of trade- between these
countrics and the socialist countrics. It should be emphasized that the aid and
credit extended by socialisﬂ countries for Financing projects in developing countries
should be adapted to the particular conditions of the countrics concerned; aﬂd, where
possiblé, provisions be made, at the request of the developing countries concerned, for
its repayment by the export of the products of those or other projects. Such
fepayments would be facilitated for the countries concerned through the establishment
of jointiy agreed lists of goods to be exported by these countries to provide the
amount necessary to meet periodical instalment payments of the loans. |

In case of contracts concluded between the enterprises in the developing countries
and the relevant agencies in the socialist countries, due attention should be given to
the periods covered by thosc contracts in order to enablc the enterprises in the
countries concerned to plan and execute with greater efficiency their investment,
production and delivery programmes. '

(d) Impact of the regional economic groupings of the developed countries
on international trade including the trade of the developing countries

Regional economic groupings of developed ccun%ries,éhéﬁld avoid discriminating
against the export trade of developing countries in manufactures, semi-manufactures and

in primary products, particularly témperate agricultural commodities,
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The expansion of these groupings should not increasc the incidence of any ..I
discrimination. .
- It is reccmmended that regional‘eqonomic groupings of devcloped countries should
take measures to cnsurc freer access for cxports from developing countries.

(e) . Consideration of measures leading to the immrovenent of the
international division of labnur

4 new and dynamic internationsl d1v151on of lrbour should be eppiicd whereby
devclJped countrics avoid taking protective measures qi;ectlng agricultural exports
of developing countrics in ficlds in which these arc nore cfficient and duplicating
investments alrecady made <r absut to be made by Jdeveloping countrics inyindustry.
In this casc it should be agreed that industrializatiosn in developing countries should
be based on the processing of aveilable resources wilch way require, as thé case may
be, simpler or more advanced tochnelogy. The diversification of production of
developing countrics should also be carried out within a framework of o division cf
labour that would enable the greatest flow of tradd among developing countries within
regicnal and sub-regional levels,

(f) The world fucd problem, its rclationshin to international trade
export carnings and econsmic development of deoveloping countrics
neasurces to &oSLSt them to increasc their food production and 1o
impreve the conditicns for its distribution and marxeting

The Committee had a fruitful exchange of views on this iten of the agenio.
However, in view of the fact that this item was only introduced 2t the fifth session
of the Trade and Development Board and that the rogional'groups of hsia, Africa and
Latin America did not indicnto their positicns thercon in the docunents subiitted to
the Ministerial'Mecting of the Group of 77, the Comnittce did not take a final position
on it. It was agrecd that consultations would continue in the Group of 77 with a view
to adopting a common position .on this subjoct by_thclbaginning sf UNCTAD II.

(g) §Q§cial problens of the land-locked countries

The Committee recormends the establishment of o group of oxperts in order to
carry out a comprechensive cxamination of the spocial pre blems invelved in the promotion

of tradc and economic development of the land-lo

O
P
@]
Cu

developing countrics, with special
refercnce to the high costs involved in the oxccution of their develipment progranries
and trade cxpansicn progremncs.  In this connexion, adcquate finencial and technical
assistancc should be extended by internatisrial financiel institutions to minimize the

cost of the factors involved.
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The Committee also recommends that the internatisnal financing agencics should
give priority to such technical and financial assistance programmes as the land-locked
developing countries nay propcse in conncxion with the special problems of their trade
and development and, in particular, with the develoopment and improvement of their

transport infrastructure..

(h) Transfer of technolosy, including know-hcw and patents

. . The transfer of technology including know-how and patents from developed to
devéloping countrics is of paramount importence for the cconcmic progress of the
latter. However, the burden of the payment of royalties and ducs thereon has adverse
effects on the balance of payments of developing cruntries. _ |

Developed countries should cncourage and promote the transfer of knowledge and
technology ﬁo developing countrics, particularly industrial patents, licenses and
related know-how, under the most favourable terms and cenditions so as to enable
products maﬁuféctured in developing countrices to cempete effectively in world markets
and to limit the outflow of invisibles caused by the payment »f dues and royalties.

Developed countries should also ensure the elimination of restrictive practices,
particulariy these rolating to market distribution and price-fixing adopted by
enterprises in developed countries in granting licenses for the use of patents and
trade-marks in deﬁdloping countries.

Item 14. TRADE EXPANSION AND ECONOMIC INTEGRATION AMONG DEVELOPING COUNTRIES, MEASURES
TO BE TAKEN BY DEVELOPING AND DEVELOFED COUNTRIES -~ INCLUDING REGIONAL, SUB-
REGIONAL AND INTER-REGIONAL ARRANGEMENTS

The developing countrics reaffirm that trade cxpansion and cccnomic co-operation
among ‘themsclves is an important element of a global strategy for development and they
are therefore determined to make their own contribution tcward the fulfilment of the
objectives of UNCTAD.II by stepping up their efforts in this respect. Such action
can in no way be recgarded as a substitute for larger and more remuncrative exports to
developed countries or for a greater contribution by-the latter countries. However,
trade expansion and economic integration amohg developing countries raise special
problems end difficulties as compafed with similar probcsses among de#eloped counfries.
Action with regafd to tradc barriers-will thereforc not be en&ugh,but must bo
combined with suitable measurcs in other fields in particular investment and payments.
In this connexion, the évailability‘of éppropriate sxternal finencing and technical
assistancc would be an important contribution for cnabling developing countries to

-achieve more rapid pregress in trade cxpansion and integration efforts. = This



MM.77/1/20/Add. 1
Annex I
pree 32

internatiosnzl support shoull however b grented in e rosmnor that oould flly respect
the determinatisn »f develaping countrics to £ollow their own methods of approach when
exending trade anj asdvoncing towards integraotion ancng themselvosn.

Develoning countrics will inform UNCTAD 1T of the efforts toey arce meking or
planning 4o make, in order t. incressc their trade and strengthen their ceonomic
co—cperation, particularly in the Tiold of repionzi and sub-regional co-oneraticn

Since the joint olfforts <©f dovelopiny countrics csnnct b fully successful without
financiel and tochnical «id from develspsd ecuntrice, the latior should at the sane

1

time meke o £ormal declaratisn of support £or the develisying countrics' efforts at co-

speration and intesration, srtoecifying the nature and imprrtence «f tho ald thoy are
rropared to render to thosc offorts.

At UNCTAD ITI a special working group should be sct up to study the practlcal
problem related to:

(a) tradc expansion; cconomic co-operatisn =nd integration armcng the

developing countries, including consideration of the spoecial |
problems of the least developed countrics;

(b) the cstablishment or improvement of multilateral payments systems

between devol:ping countries; and '

(¢) the practical mcasurcs for the implementation =f an international

policy which would suppoert thess jeint cfforts with particular
rcforence to financial end technical assistance.

Regional or sub-rogional groups »f develoning countrics should be invited to
participate in the working group.

Thesc subjects should also be studicd and reported upon by any body that the
Group of 77 may decide to set up after the Algiers Confercnce.

UNCTAD II should cstablish a sermanent Commitbtee to study questions relating to
trade expansion and economic integration among doveloping countrics, with pa articular
reference to ways and means of  cnabling developing countries participating in such
groupings to derive cquitable bencfits thoerofrom,

This Committee shoula, in Jurtlcular, unuultﬁkb the following activities:

(a) The study, centralizatisn and disscmination of information and data

on the experience ccquired by developing countrics in dealing with
specific problems of sub-regionsl, regional or inter-regional co-
speration and integration, and the organization of symposia on such

nroblens for national and regional officials:
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(b) Studics relating to the possibility of cstablishing export and import
groupings by commocity, or by groups of commodities, among developing
countrics,
(¢) Studies for inproving the infrastructure of transport and
communications among devel:ping countries.

(d) Study the possibility of cstablishing national and regional information

and trade pramotion centres in develeping countries.

It would be uscful t> cstablish, under the auspiéos »f UNGTAD, and of the
appropriate specizlized agonéics, a special centre to train experts, particularly fronm
developing countries in co-operation and integration among developing countrios._

The intcrnational informatisn and trade promotlon centre whlch is belng establiched -
under the SpODSurShlp of UNCTAD and GATT should give due 1mportance to the question of
promoting cxports among developing countries.

Ttem 15. SPECIAL MEASURES TO BE TAKEN IN F@VOUR OF THE LEAST DEVELOPED AMONG THE
. DEVELOFPING COUNTRIES

Owing to the varying stages of économic development existing among the developing
countries and to the varying factors responsible for their development, the trade and
financial pslicy measures rcquiréd to accelerate the pace of economic development would
differ from one developing country to another. It is therefore essential to devise a
global strategy of convergent measures in order ts enable the least develsped among
the developing countrics to derive equiteble benefits so that all the developing
countries would gain ccmparable results from international econsmic co-operation of
member countries of UNCTAD, particularly that with the developed countries.

The individuel measurcs recommended by UNCTAD I and those that would be recommended
by UNCTAD II should be viewed as ccmponents of an integrated policy of co-opération for
achieving the over-all objcctives of trade and expansion and accclerated development.
K11 these measures are interrclated.: ' -

While the appropriate mix of the convergent measures requirced for the least
developed countries cannot be determined at this stage, these measures may be'dévised
from the spheres of: | '

(1) cormodity policy, including measures of financial and tcchnical assistance

for diversificeation programmes

(2) prefercnces in trade of manufactures and soml-manufactures

(3) devel)nment finance

(4) regional economic integration

(5) invisibles '

(6) trade promotion,
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With ropord
taken by UNCTAD IT1:

N U R T e D U, R ST N . e
corraoudty volisy tho follewine ceviuns shoudld bo rocomucindod to be

Speciel coinsileration of thes necd »f the least Zdeveloped ecoruntrics in rolaxing

1
tariff and non-teriff barricrs affceting accoss o the markets both in tropical
znd t

. g S A b s
wrase prduchs;

Temporery rofunds, 2t loast in part, of rovenue charges and Jutics on

coumsditivs of wvarticuler intores® o least develoncl countrics.

Hith refercnee to manufasturcs an? scni-manufocturcs the recommendation on the
gencral schene »f Fruf\runcgs oonteined in decunent M.77/1/16 should be taken into
consideration znd ag.pted. This should take place indepsndently of the principlé in
virtue of which substantiadl advantapges wmay be granted t the least Jdeveloped among
the developing countrics under systems of regional or sub-regional integration; while
the lotter, wherc eppropriate, attcin perfection in the metier of customs duties.

For the purposc of designing sweclel measures for the luaSu develeoped countries
it does not seom to Lo desirable nor convenient to attompt an abstract general
definition ¢f such countrics nor, at this stage, an a_priori strict listing of such
countrics applicable to specific measurcs considercd.  Hence this could be botter
uncertaken, in due course, in a form agreed upon by the Jdevelowing countries.

In order to give effect to the provisicns of this_document, the Ministerial
Meceting decides to ¢stablish & working group. The functicn »>f the working group
shall be to make a speciel study of the arrangements to be made »n the matters
referred to in raragraph 3 »f this document.

Cemposition of the working group: it ie agreod thet each regional group shall
be represented on this group by five members, namely

african Group - Algeria, Ethiopia, Liberiw, Nigerie, United Republic of Tanzania
Asien Grouy - Ceylon, indsnesia, Iran, Iraq, Pakistun
Latin American Group - irgentina, Bolivia, Brazil, Colombia, Guatcmala

The working group shall mect at Gencve on or about 1 December 1967. It shaoll
submit its report tu the countries members of the Group of 77 not later than 15
January 1968.





