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REPORr OF THE FIRST COMHITTEE

1. The Corunittee on Co~odity Problems and Policies, established by the Ministerial

Hoeting at its sixth plena.cy meeting, \-m3 composed ()f all the members of the Ministerial

Maoting. Its function \Jas to examine item 10 of the provisional agenda for UNCTAD 1I.

2, The Committee met from 14 to 21 Cctober 1967 under the chairmanship of His

Excellency Hr. Habib Thiam (,senegal), vIho '..,ras eleded Che.il-ms.n of the Committee at the

plenar-y session at which ~tt Has set l~p.. The Committee heJd eight plenary meetings, at

which it examined the substance of the matters re:.'erred to it; and its conclusions and

decisions ara S0t o~t belo~.

3. At its first meetirrg the ConuniGtee, hi3.ving electec. Hr. Lim SHee Aun (Malaysia) Vlce­

Chairm!'1.!1. dnd Mr. Haul Sosa·-Rodriguez (Vene7.u.ela) fu.pporteur, in accordance with rnle 8 ()f

the rules of procedure of the Ministerial Meeting, agreed to take as the basic

documentation for its work those common features of the three declarations (the Charter

of Tequendama, the Bangkok Declaration and the African Declaration of Algiers) which fell

,·rHhin its terms of reference... The document prepared by the secretariat comparing the I
r,hrec dp.cla;~·ations (t1M.77!.I/l.O) facilitated the Committeets work in that respect. Item 101

r;f the provisional age.nch .fo~ U.NCTAD II is divided into su.b-items (a), (b), (c) a..J.l.d (d). \

Since':-th8 fir'st sub-item isa general review, the Committee decided to limit its I
cOLsider·ation to sub-items (b), (c) and (d). It \JaS generally agreed~ however, that I
3.c1egatiorts ,,rerc at liberty to submit fO:L the Committee I s consideration any remarks or I
'Jbservations within its terns of reference. The Committee accordingly received c~ proposall

c::ut:nittea. by one delegation on !'Guaranteed minimum international agricultural wage as a 'I

tJ.sis for determ..tning COIUTnodity prices ll , which is reproduced as appendix C to this report.

Lf.' The Com.'nittee agreed to recommend that the Ministerial Meeting should request the

Secretary-General of UNCTAD to undertake a study on the subject.

5, At its second meeting the Committee~ havjng decided that the substance of its work

should be the synthesis of the points common to all three declarations, established a
or' "

.roi"king gl'OUp for that purpose. The report submitted by the group showed that there

were no fundamental differences between the three proposals.

G. The Committee therefore submits the follO\.Jing l'ecommendRtions to the Hinisterial

Heeting in the hop8 that they will be adopted unanimously.
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Item 10(b) Malll elements of commodity policy. including international commodity
arrangement~ and other techniques of commodity stabilization

7. The First Committee,

recognizing th&t commodity problems, in many ceses, could be dealt with by inter­

national commodity arrangements and agreements,

poting that such agreements and arrangements should be negoti~ted ona commodity

by commodity basis;

~~nsidering that it is necessery for producing developing countries to consult and

co-operate among themselves in order to defend and improve their terms of trade by

effective co-ordination of their sales policies and practices,

Agreed to recommend:

(a) The conclusion not later than the end of this year and in any case before

UNCTAD 11 of an international agreement on cocoa as stipulated by the

General Assembly resolution 2210 (XXI);

(b) the conclusion of international agreement on sugar early in 1968;

(c) the conclusion at the earliest possible date of international arrangements

on the products listed in Appendix A, which in the opinion of the Committee

are mature for action;lI

(d) that appropriate action on an urgent basis be taken on the products listed

in Appendix B which deserve close and special attention;gj

(e) that, without prejudice to the existing international bodies in the field of

primary commodities, UNCTAD should be the central and co-ordinating machinery

for the convening and negotiation of international agreements on commodities.

Operations and financing of buffer stocks

(a) Operations of buffer stocks

8. The, Committee agreed that a buffer stock scheme, as a short-term measure for market

stabilization, should, where appropriate, be one of the tecllniques for international

commodity arrangements and agreements and in this respect recommended that UNCTAD 11

shoulq determine which commodities, including those affected by competition from

synthetics and substitutes, are likely to respond to control through such a scheme.

11 A few delegations entered~heir reservations.

gj Two delegations entered their reservations.
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(b) Financing.

9. The COIrJnittee agreed that the international financial institutions and develop.~

countries should participate in th3 prefinancing of buffer stocks and that with regard

to its regular income, producers and consumers should devise formulae ensuring equitable

distribution of costs.

Role and financi~ Gf.~iYQ.t§.~ficati9Q.....Programm.e..§.

10. The Co~~tt3e, recogni7ing that diversification constitutes an essential element in

the process of economic development of developing countries and with a view to helping

them accelerate this process agreed:

(a) to recolrunend that more financial and technical assistance be made available by

,

I

developed countries and the appropriate international financial institutions to

developing countries for the establishment of industries in developing countries

with a view to diversifying their economies, especially those based on processing

of primary cOmEOdities at present being exported in crude form;

to endorse the view that, where appropriate, specific funds for diversification

may be one of the features of commodity arrangements;

to recommend that, in the process of trade expansion and economic integration

amo~g developing countries, highest priority should be given to requests for

financial and technical aS3istance to di~ersification programmes on the inter-

(c)

(b)

(d)

regional, regional or sub-regional level;

to recommend that diversification of the economies of developing countries

should be carried out within a dynamic framework of division of labour, on the

one hand, between developing countries and, on the other hand, between developed

and developing countries;

(e) to recoromenc that access to the markets of developed countries should be

guaranteed to the products resulting from the programmes of diversification of

the highest possible earnings from the exports of primary products;

maintenance and increase of the purchasing power of the products exported

by developing countries in relation to their imports; and

developing countries ..
\

Item lO(b)(iii~ ~~sic prin~ipleJLpnd guidelines for pricing policy designed to achieva
the highest passible recetP-ts from export~rimary commodities

11. The Com.'1littee agreed-co recommend that the main olJjective of pricing policy should 'be: (,
I

(a) elimination of excersive price fluctuations;

(b)

(c)
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(d) that developed countries should undertake to assist in achieving more stable
, .

and higher prices for unprocessed and processed'commodities from developing

countries by eliminating internal charges and 'revenue duties.

Item 10(c) Programme for the liberalization and expansion of trade in commodities
of interest to developing countries

Standstill

12. The Committee reaffirmed its support for the implementation of recommendation A.II.l

of UNCTAD I and stressed the obligation on the part of developed countries not to

introduce any new tariff and non-tariff restrictions and a commitment b.Y them to

eliminate by 31 December 1968 all tariff and non-tariff restrictions that they have

introduced since UNCTAD I in i964.
~moval of tariff and non-tariff barriers

13. The Committee, recognizing the need for a programme of liberalization of trade in

primary commodities of interest to developing countries, recommended:

(a) removal of all restrictions and charges applied by' developed countries to

primary commodities including semi-processed primary products originating

exclusively from developing countries in accordance with recommendation

A.II.l (paragraphs 3, 4 and 5) of UNCTAD I;

(b) that developed countries should adopt a programme of specific commitments

for the elimination of tariff and non-tariff barriers, including duties

and revenue charges;

(c) that, pending the elimination of internal duties and revenue charges, a

system of partial refund should be introduced to lead progressively on an

annual basis to full refund;

(d) that developed countries should implement, without phasing and without

reciprocity in favour of all developing countries, the tariff reduction

offered during the' Kennedy Round negotiations, on primary products of

export interests to developing countries.

Minimum share' of markets

14. The.Committee, reaffirming the need· to guarantee to developing countries a minimum

share in the mp.rkets of developed countries, recommended that:

(a) a defined percentage of the consumption of developed' countries for products

competing with their domestic production should be allocated to developing

countries; in any case, a substantial share of any increase in domestic
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be adopted to discourage uneconomic production,J

products which compete with products originatin

and to abolish sUbsidi~s on the production and I

(b)

(c)

Surpluses

;
demand for primary commodities in the develop8d countrios should be reserved

.:tor the output of developing countries: This allocation should be arrived

at on a country~by-country and commodity-by-commodity b~sis, through multi­

lat.eralnegOtia,tions;

developed countries should agree to ~stablish self~sufficiency formulae which

would guarantee to developing countries adequate conditions of access for

their exports;

a programme of measures should

in the developed countries, of

from the developing countries,

export of such competing products.

and reserve stock disposals

\
\

15. The Committee agreed that existing machinery for consultation on surplus disP9sal

should be widened and reinforced and suitable machinery established, where such

arrangements do not: exist, in order to ensure that disposal of production surpluses or

strategic reserves do~sLot result in the depression of international prices, and does

not advers'ely affect developing countries 1 exports or the intra-regional trade and

agricultural development of deveioping countries and the position of developing

countries receiving those surpluses as assistance.

Use of escape clauses'

16. The Committee agreed to recommend that, under a multilateral institutional

arrangement, objective criteria should be adopted for identifying situations in which

restrictions are applied by virtue of safeguard clauses, and that the unilateral

application of reBtrictions should be avoided.

Preferences

17. The Committee,

Bearing in mind the desire expressed by all the members of the Group of 77 to apply

recommendation A.II.l, section II, ' paragraphs 3 and 6 concerning the elimination of

preferences, adopted unanimously at UNCTAD I, and noting that the abolition of

preferences requires that the developed countries grant equivalent advantages to the

. countries which at present enjoy such preferences;

Noting that the developed countries have not so far taken effective measures for

the implementation of this recommendation;
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I Considering that, in the cane of certain commodities, the special preferences in

) force could be reduced or even abolished through international agreements;

Deci~ed to recommend the l·linist?rial Meeting:

18. To requ8st the Secretary-~eneralof UNCTAD and the regional Groups to undertake

studies, commodity-by-commoctity and country-by-country, on the effect of the abolition of

the spacial preference:> in force should the case arise, and. on the steps necessary to

~j;;:;Llrc that countrie~3 uhich at present enjoy such preferences receive advantages at least

equivalent to the losses rosulting from abolition.

J~ms arising fro'" the development of synthetics and substitutes

,/19• The Committee agreed to recommend that:

(a) special arrangements should be made for technical and financial assistance

I
to improve the marketability of pJ;'imary products and for research into the

development of new uses and improvement of the quality of those products

I affected by competition of synthetics and substitutes;

(b) developed countries should refrain from subsidizing the production of synthetics

and substitutes, particularly of those that compete with natural products of

developing countries;

(c) natural products of developing countries facing competition from synthetics

and substitutes originating from developed countries should be accorded

preferential treatment in the markets of developed ,countries;

(d) the provision of Special Principle nine of the Final Act of UNCTAD I on dumping

should be implemented with special reference to the marketing of synthetic

products;

(c) special efforts should be made to increase the trade of primary commodities..
among developing. countries, in particular-,. of commodities facing competition

. from synthetics and substit~tes on a mutually advantageous basis.·
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Appendix A

Oil seeds and vegetable oils

Bananas

Natural and synthetic rubber

Tea

Sisal and hard fibres



Appendix B

Iron ore

Nickel

Tobacco

Cotton

Wine

Citrus fruit

Manganese ore

Pepper

Mica

Shellac

Tungsten
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Appendix CY

Proposal conce~ a guaranteed minireD~ international
agricultural wage as a basis for determining commodity prices

.
"In order to halt the deteriorat~_on in the terms of trade the fixing on an

objective basis of a guaranteed minL~ inte~~ational agricultural wage as a means

of assuring to primary commodity producers remunerative prices that will yield

them a. normal living through a. fair and stable purchasing power. lI

11 See document MM.77/I/C.l/l.
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, ,REPoRT OF THE',SECOND COMMITTEE

1. At its fourth meeting on ~3 October 1967. the Ministerial Meeting established the

second Committee as a committee of the whole ~ld referred to it agenda item l1(c),

namely,'

. "Consideration of the substantive itemS of the provisional agenda of UNCTADII

(TD/B/INF.lO) with a view to determining the different chapters of the Final

Document of'the Ministerial Meetirig and covering the following pOlllts

. Cc) ItelTf'U - Expansion,'arid"diversification of eXport of manufactures and

semi-manufactures of developing countries.

I
2. At the same meeting the Ministerial Meeting unanimously elected Mr. Alfonsio Palacio

( (Colombia) Chairman.I 3. The CoID:IIrl.ttee held six meetings!'from 14 to 21 October 1967.

4. At its first meeting, the Committee unanimously elect~d Mr. Pour Srichamara

(Thailand) Vice-Chairman and Mr. J .P.B. B~ffoe (Ghana) Rapporteur.

5. The Committee adopted the following substantive agenda for its work.

(a) Preferential or free entry of exports of manufactures and semi-manufactures of

developing; countries to the developed countries.

(b) Programme for the liberalization and expansion of trade of manufactures and

semi~~riufactures of interest to developing countries, including structural

readjustment and trade with socialist countries.

(c) Measures 'for the promotion,' expansion and diversification of exports of

manufactures and'semi-manifactures from developing countries; co-operation with

UNIDOaimed at the establishment and expansion of export oriented industries

in developing countries; other fonus of economic, industrial mid technical

co-operation.

6. At its third meeting, the Committee established a 'Working group under the chairmanship

of the Rapporteur to prepare drafts on points 1 to 3. The following countries were

nominated to the working group: .' Algeria, Brazil,' Guatemala, India, Ivory Coast, Nigeria,

Pakistan, Peru and-the Philippfues. Other colintries which were interested were inv.tted
to particiPate.

7. The working groupmet:six times and after exhaustive discussion adopted a draft

text which was approved'by the Committee as its report to the Me~ting.



MM. 77!I!20!Add. 1
Annex I
page 16

Ii1ern lleb) Preferential or free entry ··0£ exports of manufactures and semi-manifactures
of developing countries to developed countries

PRINCIPLES FOR A -GENERAL SYSTEM OF PREFERENCES

The following principles spould be adopted in order to implement a general system

of preferencesft They should be accepted simultaneously as complementary and indivisible

measures.

1. At UNCTAD 11 there should be pegotiations which should lead to the.conclusion

of an agreement on a general system of tariff pr~ferencesqn a non-discriminatory

and non-reciprocal basis,; The agreement should provide.. for unrestricted and duty­

free access to, the markets 9f all developed countries for all manufactures and

semi-manifactures from all developing countries.

2. vlithout prejudice to the general provisions contained in paragraph 1 above ,

the escape clause actions as envisaged belo~ may be take~; in particular special

treatment may be gra~ted by developed countries to the less developed .among the

developing co~tries.

3. The manufactures and semi-manifactures covered by the preferential system

should include all processed,and sew~-processed primary products of all developing

countries •.

4. All develope~ .countries should grant such preferences to all developing countrie~

5. The form of the escape <;lause action, the objective criteria which should

govern.the application ()fescape clause action by developed countries and the

. proce~ures.that should be followed in such cases must be agreed upon internationally.

Such action must however.be tC'~porllry in nature and be subject to international

consultation, approval and. review.

6. The preferential system must be conceived in such a way as, to make it possible

for the least advanced amo~g developingcountrios to share in its benefits.

Accordingly any tille limits of th~ syst~m should be flexible so that countr~es at

present in very inc~pient ~tages of deiTelopme1:1t~will also be ablato reap its

advantages. EscaPEl clause actions ,:i.imitingor;Gxc+uding.particular exports $hould_

not apply to the less competitive products from less advanced countries. Specific

commitments should be taken for technical and financial assistance in the

establishment of,export oriented industries in least advanced countries, with a

view to markets both in the developed world and in other developing countries.
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7. The new system of general preferences should ensure at least equivalent

advantages to developing countries enjoying preferences in certain developed

countries to enable them to suspend their existing preferences on manufactures and

semi-manufactures. From the beginning, provisions should be incorporated in tho

system of general preferences, for the devoloped countries to redress any adverso

situation which may arise for these developing countries as a consequence of the

institution of the general system of preferences.

8. In order to achieve the objective of the general preferential system the

arrangement should last long enough to enable all developing countries to benefit

from it. Initially the arrangement should last for 20 years and should be

roviewedtowards the end of this initial period. In any event the preferential

treatment should not thereafter be abruptly terminated.

9. In order that the general system of preferences should make an adequate

contribution to the balance of payments of the developing countries, the developed

countries should not reduce their aid to them or nullify or impair the benefits

of. preferences through other measures.

10. Suitable machinery within UNCTAD should be established to supervise and

ensure the effective implementation of a general system of preferences in

accordance with the foregoing paragraphs.

Item 11(c) Programme for the liberalization and eXPansion of trade in manufactures and
semi-manufactures of interest to developing countries

1. The developed countries should implement immediately, without phasing, in

favour of all developing countries concessions agreed on during the Kennedy Round

of trade negotiations, on products of export interest to the latter countries.

2. The developed cOUlltries shou~d state at UNCTAD 11 that all concessions agreed

on during the Kennedy Round of trade negotiations on products of export interest

to developing countries would be extended at the time of implementation to all .

developing countries w~ether or not members of the GATT, without reciprocity.

3. At UNCTAD 11 both developed and developing countries should, on the basis of

the evaluation of the Kennedy RoUnd being prepared by the UNCTAD and GATT

secretariats, identify all outstanding issues for further negotiations. The

principles of most-favoured-nation treatmemt. and reciprocity should in ho"' way be

introduced in these negotiations. In these negotiations all devoloping countries

should be allowed to participate if they so desire.
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4. Developed cOUlltries should implement the agreements roached at UNCTAD I on

liberalization fer manufactures and semi-manufactures of export interest to the·

developing countries, particularly as regards the principle of tlie status gu.Q..

5. Developed countries should establish at m~CTAD II a concreto programme for

the removal of quantitative restrictions at an early elate, particularly those

which are applied by them inconsistently with their 'international obligations, and

also give an undertaking not tOl'enew existing restriction or impose new quantitative

restrictions, nor adopt lli~Y other ~easures having equivalent effects on products

of export interest to developing countries.

6. .Developed countries should aupplyall relevant inforTIla,tion to the UNCTAD

secretariat in respoct of non-tariff baTriers otheT th~n quantitative restrictions

applied in the markets of the developed countries for exarulnation at 1~JCTAD It.
7. Objective criteria should be established for the application of restrictions

to trade in products from developing countries under escape clauses relating to

"market disruption ll and other lTspecial circumstances;r applied by developed

countries, so that such siturr~0n8 may be defined, provisions may be laid down

specifying what measures restrictive of trade can 'legitimately be applied when

such a situation is found to exJst, and compensation may be fixed which corresponds

to the loss or damage suffered by developing countries. Multilateral consultative

and slipet\7isory machinery should beset' up for'that purpos€.' Developed countries.,:

should undertake measuros for 'anti~ipatorystructW;alread"justments'and other

,measures for bringing about such chanees in their p~oduction patterns as to

eliminate the possibj~ity of resorting to restrictive trade policies or escape

clause actions on ground of 1Th.1.rket disruption in relation to products of export

. interest to developing countries in order to establish a new international division

of labour that would be more equitable. Developed countries should not promote

the development in their territories of industries of particular interest to the

developing countries. In those cases where developed countries have invoked

escape clauses on grounds of market disruption, they should make the. appropriate

domestic, structural adjustments.

8. Deve~oped countrieq, should tnke,appropriate action to carry out readjustments

in the tariff nomenclatures of their countries so as to facilitate. the granting

of duty-free entry on products exported by and large by developing countries.
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9. The machinery which would bo established to supervise the cffective

implementation of a general system of preferences should also supervise the

programme for tho e1iminntion of tariff and non-tariff barriers, and the applica­

tion of escape clauses, ill pEi...·Ueu:i..a.L· any such oarriers which projudice or

nullify the scheme of general preferences.

IO~ Trade with socialist countries

Socialist countries should grant concessions to developing countries whose

advantages arc at least equivalent to the effects of preferences which would be

grunted by developed countries with market economies.

Socialist countries should:

(i) adopt and implement measures designed to increase the rate of growth of

the imports of menuf~cturos and semi-manifactures from developing

countries and to diversify such imports in consonance with the latter's

trade and development Tequirements;

(ii) undertake to contribute to the maintenance of remunorative and stable

prices for the exports of developing countries by the inclusion of

suitable provisions in their trade agroements with these countries;

(iii) in drawing up their national nnd regional. development plans, take due

account ef the production and export potential in developing countries;

(iv) abolish customs dutics and other trade restrictions on goods imported

from and originating in developing countries;

(v) eliminate the margin between the import price and the dJmestic selling

price of the goods imported from developing countries;

(vi) refrain from re-exporting the goods purchased from developing countries,

unless it is with the consent of the developing countries concerned;

(vii) encourage the conclusion ~f industrial branch agreements for the

supply of plants and equipment on credit to the developing countries,

accepting repayment of such credits with, particularly, the goods

manufactured by these plants in the ~oveloping countries concerned;

(viii) multilateralize, to the extent possible, among the socialist countries

of Eastern Europe, payments arrangements with developing countries to

facilitate increase of imports from the latter;

(ix) grant preferential access conditiO~l.s .for products originating from'

developing countries. These conditions should include the establishment,

in;their international purchasing policies,- of margins of tolerance in

favour of the developing countries with regard to prices and delivery

terms;
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(x) ,dthin the framework of UNCTAD set up permanent consultative machinery

through vnich socialist countries and developing countries can promote

mutual trade ffi1d ocon~mic co-operation, as well as solve the problems and

obstacles which nu,y arise.

I~em ll(d) Mensl1res for the ~omotio~. expansion and diyersification of exports of
manufactu~~8 and somi-Qnnufactures from ~~veloping countries; co-operation
with UNlDO aimed at the ost13-plishmont and cxp::msion of export oriented
industli£s in devo19£i~g countries; .9ther f~'ns of GC2nomic, industrial and
i9chnicaJ. C(l-o..i?~l'at:011;

1. Diversification of production of manufactures and semi-manufacturos of

developing countries should bo carried out within the fr~uaework of a new and more

equitable international division of labour betueen de701oping and developed

countries.

2. Developed countries should abstain from harming the intorests of developing

countries by pressiag prouuct:5.on of commodities produced princip::tlly by developing

countries and, L1 that regard, they shOUld encourage the establish.."'llont in

developing countries of export industries processing primary commodities produced

by the latter.

3. Devolopod countries and international agencies should channel morc, and more

effective, technical and financial assistance in order to improve the productivity

of developing countries' industries and their competitiveness in international

markets.

4. International co-operation should also be securod With a view to the'

dissemination of trade inforr.mtion, particularly with regard to the opportunities

offered b.Y developed coUntries' markots. To that cnd, developing countries

should support the establish.'Tlent of the joint UNCTAD-GATT trade promotion centre

and obtain the financial and technical support of developod countries for its

operation. Also a close and continuing co-operation between UNIDG and UNCTAD

should b'3 promoted, on the general understanding that lithe former shall be

competent to deal ~ith the general and tecrillical problems of industrialization,

including the establishment and expansion of industries in devaloping countries,

and the latter with the foreign trade aspects of industrialization, including the

expansion and diversification of exports of IT~nufactures and semi-manufactures by

developing countriesn}/ Furthermore, developing countl'ios should take into ..' . .

consideration the possibility of the establis~ent'of a unique export promotion

centre \uthin the United Nations fcmily under the auspices of UNCTAD.

JJ . General Assembly resolution 2152 (TiT).,
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Technology

5. Developed countries should encourage the transfer of knowledge and technology

to developing countries by permitting tho use of industrial patents on the best

possible terms which will enable products manufactured in developing countries to

compete effectively in world markets.

6~ They should also promote the eliDination of restrictive practices, relating

to market distribution and prico-fixing, which are imposed by enterprises in

developed countries in granting licences for the use of patents and trade-marks

in devoloping countries.

7. Doveloped countries should provide guidance to their industrial entrepreneurs

regarding investment opportunities in the export industries of developing countries

and familiarize them with legal, political, economic and other relevant information

on the situation in developing countrios.
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Agenda item 11
Third Committee-----
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,~PORT OF. THE THIRD COMMITTEE

le 'I~tle ,Third,OO"mmitteewas estabii~hed by the Mirds'teri:al Meeting of the Group of 77

at i t~ fourth plenary meeting on 13 October 1967 i~ acc~rdarice with .;rUle4of 'the' rules

of: p:::-ocedure of- the}ti~ste;iai Meeting. At 'the same session, Mi'. T. Swaminathan (India)

""aG elGctedChaiTirian of the Commfttee.

2. At '1t3 first meeting on 16 October :1-967 ,theCoDmdttee elected Mr • .M~J ~ Magarinos

(Uruguay) Vice-Chairman and Mr. M. Z. Shafei. (United Arab Republic) RapP0l:'teur.

3.' The fol.lQ~Ting i'tems 'or 'the provisional ag~nda of UNCTP.n 1i were allocated to the

Third Committee:

)tem l.~.GROWTH, DEvELOPMENT FINANCE AND AID (SYNCHRoNIZATION OF INTERNATIONAL AND
NATIONAL POLICIES), '.

(a) Revie,.r of recent developr:lents and long-term trends in the light of

recommendations and other provisions of the Final Act of UNCTAD 111.
(b) Financial resources and requirements of developing countries and

measures to acceleraLe their economic development:

(i)

(H)'

(Hi)

(iv)

Incrp.asing the f10'''' of' international public and private capital;

Improving the terms and conditions of aid;

Alleviating the problems ef external indebtedness;

, ImprovIng the mobilii~at::i.on of internal resources.

(c) Supplementary financial measures;

(d) Comperi~atory financi~g facility;

(e) International monetary system -- issues relating to development finance and

trsde.of developing countries.

(a)

PRDBLEMS OF DEVE:LOPING COUNTRIES IN REGARD TO INVISIBLES INCLUDING SHIPPING

Review of recent developreents and long-term trends in the field of invisibles

including shipping and international legislation thereon in the light of

recommendations and other provisions of the Final Act of the first Conference.~lI

11 The purpose of sub-item (a) is to provide delegations with general factual information
about the subject matter of the item. No general debate is expected since such a
cabate will take place under item 8.

y The purpose of sub-item (a) is to provide delegations with general factual information
about the subject matter of the item. No general debate, except with respect to
international legislation on shipping, is expected since such a debate will take place
u..'1der item 8.

:/ In this review due regard should be had of the activities of IMCO and other competent
international organizations in this field in order to avoid unnecessary duplication,
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(b) Level and structure of" freight rates, conference practices and adequacy of

shipping services - progress report on studies by the secretariat.

(c) Shipping industry in developing countries including expansion of merchant

marines of developing countries.

(d) Consultation machinery in shipping.

(e) Port improvements. Progress report on studies b,y the eecretariat.

item 16. GENERAL REVIEW OF THE v.DRK OF UNCTAD

(a) Activities of the organs of the Conference

(b) Technical assistance activities relating to trade, including tralningof

technical and special staff of developing countries.

4. The Committee had before it the followir.g documents dealing with the subjects under

consideration:

TD/B/108 - Review of the implementation of the recommendations of the Conference

TD/B/116/Rev.l

ro/B/C.4/30/Rev.l - Report of the Committee on Shipping on its second session,

(21 February - 8 March 1967)
TD/B/llB

TD/B/C.3/5l - Report of the Committee on Invisibles and Financing Related to Trade on its

second session, (4 - 19 April 1967)
TD/B/119

TD/B/C.3/52 - Agreed statement on the problems of development

A/67l4 - Report of the Trade and Development Board on its fifth session

TD/5/Add.l - Review of internal trade and development, 1967.

Part Two - Trade policy development

MM.77/I/Misc.9 - The African Declaration of Algiers

BM. 77/I/Hise. 3 - The Bangkok Declaration

MM.77/I/Misc.7 - The Charter of Tequendama

~W.77/I/4 and Add.l .- Reference document of the Co-ordinating Committee on items 11 and

14 of the provisional agenda of the Ministerial Meeting of the

Group of 77

MM. 77/r/10 - Comparison of the African Declaration of Algiers, the Bangkok Declaration,

the Charter of Tequendama, and the reference document of the Co-ordinating

Committes of the Group of 77
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MM.77/I/4/Add.l - Trends and problems in world trade and development

MM.77/I/C.3/l - Financing issues agreed by the l~rican Declaration of Algiers, the Bangkok

Declaration and the Charter of Tequendama

Note by the Bureau

W4.77/I/C.3/2 - A reconciliation of recommendations on financing

Note. by the Bureau

MM.77!I/C.3/3 - Invisibles, including shipping. Issues agreed by the African Declaration

of Algiers, the Bangkok Declaration and the Charter of Tequendama

MM.77/I.C.3/4 and Add.l - Draft report of the Third Committee

MM.77/I/C.3/5 and Add.l - Synthesis draft on agreed and reconciled items

and Add.2 - Note by the Bureau

MM.77/I/C.3/6 Invisibles, including shipping. Reconciliation of recommendations. Note

by the Bureau.

5. The Committee held six meetings from 16 to 21 October 1967.

6. In view of the fact that a great deal of discussion had already taken place at

UNCTAD I and since on issues under the three agenda items allocated to the Committee,

it was decided that no time should be spent on a general discussion. It was decided

accordingly that the points of agreement in the three regional declarations, namely,

the African Declaration of Algiers, the Bangkok Declaration and the Charter of Tequendama,

should be synthesized into a reconciled ~ext. As a result, only points on which there

appeared to be basic differences were to be discussed in the Committee with a view to

final reconciliation. Happily, in the Committee there were no such serious differences.

This fact reflects the care and thoroughness with which seeming differences have been

discussed and reconciled in the cOflffiittees and in the Board meetings since UNCTAD I.

Finally, it was decided that if there were any new ideas, these were to be introduced in

such form as to stimulate thought towards launching and working them up during UNCTAD 11

without raising serious controversies at the Algiers Ministerial Meeting, ~aving in view

its purpose to highlight in a unified docQ~ent the corr~on platform of the developing

countries.

7. Accordingly, the Committee wishes to make the following recommendations which it

hopes will be unanimously approved by the Meeting in plenary session. As most of the

problems of development had already been identified by common agreement.between developed
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, and developing countries in the document entitled 11 Agreed statement of the problems of

development", it is the hope of the Committee that in its report there is adequate

-indication of the lines on which negotiations should be organized at New Delhi leading

to concrete results on most, if not all, the points herein listed.

item 12. GROWTH, DEVELOPMENT , FINANCE AND AID (SYNCHRONIZATION AND NATIONAL POLICIES)

l2(b)Financial resources and requirements of developing countries and measures to

accelerate their economic development:

(i) Increasing the flow of international public and private capital

(1) Each developed country should comply with the target of a minimum 1

per cent of its gross national product for net financial ·flows, in

terms of actual disbursements, by the end of the Development Decade.

A separate minimum target, within this goal, and progressively

increasing, should be established for the official component of aid

flows (net of amortization and interest payments).

(2) Any gaps remaining in the 1 per cent transfer each year should be

made good by additional Government transfers.

(3) An examination should be made of the causes of the failure of developed

countries to fulfil the undertaking made at UNCTAD I to meet the

development assistance target.

(4) IDA resources should be immediately replenished and augmented.

(5) Governments of developed countries and financial institutions should

extend and intensify their support to regional development banks.

(6) IBRD should be made a Development Bank for developing countries

exclusively. Total repayment of current loans by developed countries

in advance of maturity should be secured. Such released funds should

be used to augment resources of IBRD and IDA to finance development of

developing countries.

(7) There should be no discrimination by international lending institutions

against the public sector, in particular in industry.

(8) P~ivate investments should be of permanent benefit to the host

developing country. Subject to nationally-defined priorities and

within the framework of national development plans," private inves~entp

should be encouraged by incentives &ld guarantees.
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·12(b) (ii)

(9) Special consideration should be given to developing countries which

have not so far received adequate international aid.

(10) No developed countries should decrease the existing level of their

aid to developing countrie~j especially those forms of aid granted

. through negotiations.

(11) The developing countries affi~that they support negotiations by

developing countries, whetherbi.lateral or multilateral, with the

developed countries with the aim of obtaining increased flows of

development finance.

Improving the terms and conditio113 oJ-iliq

Improvements in the tenns and conditions of aid are urgently necessarJ

and should include the following ~easures:

(1) At least the norms of lending laid down by. General Assembly

resolution 2170 (XXI) aDd the Development Assistance Committee of

OECD should be reached by 1968;

(2) A considerable lowering of interest rates; and, beyond a date to be

internationally agreed, all developme!lt lending should be on terms

currently applied by the IDA.In ~egard to earlier loans or loans

on other than IDA terms; the interest should be subsidized by

Governments of developed countries;

(3) Pending the general adoption of IDA terms, a considerable increase

in maturities and of grace periods;

(4) A multilateral interest equalization fund should be created to

cover the interest margin between loans obtained on international

capital mark~ts and concessional development loans;

(5) Aid should be rapidly and progressively untied, with a view to

reaching the goal of total untying bJT a specific date; excess costs

incurred th:rough aid-tying should be subsidized by creditor countric;:;;

procurement in developing count~ies should be freely permissible:

especially within the same region;

(6) External finence should be made available both for programmes and

for projects and should include local costs where necessary;
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(7) Aid commitments should be on a continuing basis to cover plan programmes

over a period of years;

(8) Appropriate steps should Le taken to improve the administration of aid

including:

(a) the provision of technical assistance in the preparation of

requests for aid and in the training of personnel in developing

countries ror that purpose;

(b) the reduction of the lag between the submission of projects for

appraisal and the commitment of aid for such projects;

(c) the reduction of the lag between the commitment and the

disbursement of aid, both project and non-project;

(d) action towards ensuring uniformity in the appraisal of requests

for aid by both international agencies and donor countries.

(9) An intergovernmental group with eq~itabla representation of

representatives of developed and developing countries should be

established to deal with all aspects of commercial credits, including

suppliers I credits.

Alleviating the problem of external indebtedness

Suitable measures should be adopted for alleviating the debt servicing

burdens of developing countries by consolidation of their short- and

medium-term external debts into long-term obligations on low rates of

interest. In case of imminent difficulties, speedy arrangements should

be made for refinancing and re-scheduling of loans on IIsoft" terms and

conditions.

Improving the mobilization of resources

Developing countries realize that they must bear the main burden of

financing their own development and must therefore maximize the mobilization

of their resources, natural, financial and other. They have in recent years

made efforts in the mobilization of domestic resources. These efforts should

continue and be intensified. It is a matter of great concern that in recent

years external resources flows to developing countries have not been adequate,

especi~ as in many cases the lack of foreign exchange has frustrated the

transformation of potentially available domestic savings int~ equivalent

investment •
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.1f(C) Supplementary financial measures

UNCTAD 11 should negotiate an agreement for early implementation of a scheme of

supplementary financing on the basis of a corisensusto be reachj3d after considering the

report of the Intergovernmental Group on Supplementery Financing on the World Bank staff

study. '. Important features of the scheme should be:

(a) that the resources to be made available under the scheme are truly additional

to the .now of basic finance required for economic development and that the

scheme be accompanied by adequate basic finance to support the objectives of

agreed development programmes;

(b) . that these resources are adequate to meet the requirements of the scheme;

(c) that these resources should be Bupplied on IDA-like terms;

(d) the developing country and the administering agency would establish jointly

export projections for a fixed period taking into account the policy it

intends to follow during that period;

(e) that in no case shall the scheme involve internal policy commitments which

~rejudice the sovereignty of any member country as defined by that country,

the means for achieving this objective to be further discussed at the

forthcoming meeting of the Inter-Governmental Group on Supplementary.. .' ' . ., .. - . . ., -.". .. . . .. ~

. Financing and negotiated at UNCTAD 11. These discussions and negotiations

should take account, inter alia, of the positions ex-pressed in the regional

declarations of the developing countries.

12.(d) Compensatory financing facility

The developing countries ask that:

- drawings on the International Monetary Fund under the Compensatory Financing

. Facility should be automatic also between 25 and 50 per cent of the countries'

quotas in the Fund.

- it be provided that such drawings are not subject to ,any conditions.

- the formula for ca~culating shortfalls be modified, taking as the basis the

exports of each of the countries concerned either during three normal years or
I

more, preceding the payment of compensa~ion.

- due consideration should be given to the means of refinancing debts incurred by

developing countries during periods of persistent shortfalls in their export

earnings, including a revision of current repurchase time limits.
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12(e) Internationalmon@tary system

(i) Developingcoilntries should participate from.: the outset in alLfuture

discussions on international monetary reform and in the operation of the

new arrangements.

(ii) A link between aid and additional liquidity should be forged as urged

by the developing countries.

(iii) The developing countries are intimately concerned with the policies of

international financial organizations relating to use of their resources,

voting power and the improvement of machinery for balp.nce of payments

adjustments.

item 1:2. PROBLEHS OF DEVELOPING COUNTRIES IN REGfu"W TO INVISIBLES INCLUDING SHIPPING

(a) Review of recent dGvelop~ents and long-term trends in the field of invisibles

including Shipping and international legislation thereon in the light of

recomruendations and other provisions of the Final Act of the First Conference

The developing countries, re~firming the competence of UNCTAD in shipping matters;

ask:

(1) that UNCTAD 11 should include "international shipping legislation ll in the

-Work Programme of the Committee on Shipping which should use such technical

and expert advice as may be necessary. This is urgently needed because

existing maritime legislation, merihme trade practices and customs

regulations were devised in a background ef little maritime development of

developing countries;

(2) that in accor~ance with the obligations undertaken by the international

community,all developed countries should give full co-operation to the

UNCTAD Secretariat by providing complete information for studies being

carried out by it in the field of shipping including freight rates, conference

practices, adequacy of shipping services, etc.

(3) that these studies should take into account the i~plications of technical

advances. in shipping in respect of the organization and s~ructure of

conferences, cost levels; rate structure and techniques of.port organization

and operations as well as the implications of technical advances for the

expansion of merchant marines of developing countries.
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(b) Level and structuros of freight rates, conference practices and adequacy of

shipping services ~ progress report on studies by the Secretariat

(1) lamediatc steps 2re needed at UNCTfill 11 to provide Cl basis for future action

on freight rates which are not only continuing to rise but are still

discriminatory and restrictive vis-a-vis developing countries.

The developing countri~s reco~~end that, taking into account the interests

of developing countTies in shi~ping and in recognition of the need for

placing the products ~f developing countries in an advantageous competitive

position in world ~arkets, developed countries should press freight

conferences and shipowners:

(i) to abolish the widespread practice of fixing special high freight

rates for the transport of non-traditional products of developing

countries;

(ii) to lower freight rates applied to traditional exports of developing

countries;

(2) Many discriminatory conference practices and abuses have remained without

being eliminated since the UNCTAD 1. The developing countries ask UNCTAD 11

to adopt the following principles:

(i) the right of developing countries to take part in any freight

conference affecting their maritime traffic on an equal footing

with shipoWDGrs of developed countries;

(ii) freight conferences to have representation in developing countries;

(iii)publication of information, including advance publication of any

proposed changes on freight rates and other cargo arrangeBents by

freight conferences affecting tho foreign trade of developing countries.

(3) Developing c0untries should intensify their co-operation amongst themselves,

inter alia, on a regional basis to secure maximum benefits and better

bargaining positions in the field of shipping, in particular regarding

freight rates.

(c) Shinping industry in developing countries including expansion of merchant marines

of developing countries

(1) Developing countries are gravely concerned at the growing disparity between

the volume of their sea-borne trade and the growth of their merchant fleets.

(2) Developing countries ~ffirm their unqu8stionableright to establish and to

eA~and their merchant marines in the context of rising freight rates and the

prospects of their foreign trade ..
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(3) Developed countries and international agencies should extend financial

and technical assistance to develbping countries for the establishment

and expansion of national and regional merchant I!larines and related

facili ties. Such assistance should include the training of personnel in

the econcI!lic, nanagerial, technical and other aspects of shipping.

Financing arrangements should be in favour of national enterprises.

(4) All countries should recognize·the right of developing countries to

reserve to their merchant marines a f~ir share of the cargo transported

to and from those countries.

(5) The regulations enacted by developing countries with a view to achieving

the objectives aforementioned should not be considered justification

for the adoption of retaliatory or other measures by the developed countries

and their shipping conferences which may have the effect of rendering

ineffec~ive the neasurestaken by the developing countries.

(6) Developing countries should be enabled to make the maxinum use of their

shipbuilding industries and expand them.

(d) Consultation machinery in shipping

(1) Specific. action should be taken by UNCTAD in collaboration. with UNDP

and the regional economic coflDissions to give effect to the resolution

of the Comnittee on Shjpping on the establishment of national and

regional consultation machinery in various parts of the world in accordance

with the provisions adopt8d.

(2) Financial and technic~l assistance should be given to developing countries

for the establishment of such machinery where necessary.

:e) Port improvements

(1) Practical measures should be devised at UNCTAD 11 for financing and giving

technical assistance to developing countries for port development and allied

works and progr8l!lP.es relating to port operati'Jn, ta.1{ing into aCC01.Ult

technical advences in shipping.

(2) Measures should be devised at UNCTAD 11 for ensuring that savings achieved

by the improvement of'pert facilities in shipping operations are utilized

to the advantage of developing countries through reduction of freight

rates in respect of the port achieving such improvement •.

* * *
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Insurance and re-insurance

(1) Developed countries should reduce the cost of reinsurance to developing

countries.

(2) A substantial part of the technical reserves of the insurance and reinsurance

companies should be retained in the countries where premium incomes arise

for reinvestment in those countries.

(3) Developing countries Sh01Ud be technicelly and financielly assisted in

building up their own insurance and reinsurance facilities.

Tourism

(1) Developed cOill1tries and financing institutions should extend credits on

easy terms to developing countries for promoting tourism.

(2) Developed countries and international credit institutions ~should make

investments in infrastructure in tourism in developing countries.

(3) Passenger fares to developing countries should be concessional and

attractive and other facilities should be provided in order ,to encourage

tourist traffic.

16. GENERAL REVIEW OF THE ItJORK OF UNCTAD

l6(a)

l6(b)

item

Activities of the organs of the Conference

Technical assistqnce activities relating to trade, including
training of technical and special staff of developing countries

This item could not be discussed by the COmNittee in depth. Developing

countries are, however, convinced that UNCTAD should move from the declaratory to the

operc.tional stage and endeavour to achieve "practical and concrete results by means of

negotiation ai~ed at securing the greatest TIeasure ef agree~entl1 (General Assembly

resolution 2206 (XXI)). UNCTilD should therefore concentrate on negotiating a~ New Delhi.

All other aspects of these matters will have to be discussed at New Delhi.
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. REFORT OF THE FOURTH COMMITTEE

1. The Fourth Committee was established by the Ministerial Meeting of the Group of

77 at its fourth plenary meeting held on 13 October 1967 in accordance with rule 4 of

the tules of procedure of th5 Ministerial Meeting. At the srune meeting Mr. Ernesto

Ramirez Solano (Mexico) was elected ChairJilan of the COIDmittee.

2. At its first meeting, held on 16 October 1967, the Committee elected Mr. R. Loko

(Dahomey) Vice-Chairman and Mr. MuhaIlJIl1ad H. Al Atrash (Syria) Rapporteur.

3. The following items of the provisional agenda of UNCTAD 11 were allocated to the

Fourth Co~~ttee;

item 9: TRENDS AND PRDBLEHS IN WORLD TRADE AND DEVELOPMENT

(a) Review of recent developments and long-term trends, implementation

of the recoMnendations and other provisions of the Final Act of the

first Cdnference - consideration of further actionll
(b) Steps to achievo a greater measure of agreement on principles

govorning international trade relations and trade policies

conducive to development (see Annexes A.I.l A.I.2 and A.I.3 of

the Final Act of UNCTAD, 1964)

(c) Trade relations among countries having different economic and

social systems including.problems of East-West tr~de, paying

attention particularly to the trade interests of developing

countries..and t~.1dng into account the, work in this field of

other United ·Nations organs, including the regional economic

coininissions

(d) Impact of the regional economic groupings of the developed.

countries on international trade including the trade of the

developing countri?s

(e) Consideratian of measures leading to the improvement of the

international division of labour

(f) The world food problem - its relationship to international

trade, export. e~?:,)l:i,ng,s..@d 9conomic. devolopment ofde:v:e,loping

countries; ':measures to .-assistthemto increase their food
.. -. . .-.-.

prodp.ctipn and to improY~ th~.. cQPditioI;1s for its,distribution

and marketing~

The purpose of sub-item (a) is to provide delegations with general 'factu8.1·
inforJUation'about. the subject matter of the item. No general debate is
expected since such a debate Will take place under item 8.

/

/
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TRENDS AND PROBLEMS IN vl0RLD TRADE .4ND DEVELOPMENT

(b) Steps to achieve a greater measure of agreement on principles
governing international trade relations and trade policies
conducive to develo ment 'see annexes A.I.l A.I.2 and A.I.
of the Final Act of UNCTAD, 1964

UNCTAD 11 should review the implementation of the principles governing international

trade and policies conducive to development.

In compliance with recommendations A.I.l and A.I.3 of the Final Act of UNCTAD I

which leave open the completion of these principles, UNCTAD 11 may also elaborate new

principles, while principles already adopted would lYj"C be re-ex&I,ri.nod in any case oven

from the point of view of form or substanco.

(c) Trade relations wnone countries having different economic and social
systems including problems of East-West trade, paying attention
particularly "Co the trade intorests ·of developing countries and
taking into account the work in this field of other Unitad Naticms
organs including the regional econonuc coll'lI:lissions

The expansion of trade between developed socialist countries of Eastern Europe

and developod m~rket-Gc)nomy c~untriGs should not unfavourably affect'the trading

p)ssibilities of developing countries but on the contrary should lead to a rising

(g) Special problems of the lWld-locked countries

(h) Transfer of technology, including kn~w-how and patents

item 14. TRADE EXPANSION AND ECONOMIC INTEGRATION ftyDNG DEVELOPING COUNTRIES, l1EASURES
TO BE TAKEN BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING REGIONAL, SUB­
REGIONAL AND INTER-P,EGIONAL l1.l'lJ.1.ANGEMENTS

item 15. SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOPED AJ'10NG THE
DEVELOPING COUNTRIES AI~lliD AT EXPANDING THEIR TRJiDE AND I~~ROVING THEIR
ECONOMIC AND SOCIAL DEVELOPMEt\fT

4. The Committee had before it the following &)CUffionts dealing with the subjects under

consideration:

TD/6 and Supp. 1-3 - Trends and problolils in world trade and dove1opl71ent

W1.77/I/Misc.3 - The Bangkok Declaration

MM.77/I/}lisc.7 - The Charter of Tequendama

I1M.77/I/Misc.9- Tho African Declaration of Algiers

lIll1. 77/1/4 and Add.l - Reference document of the Co-ordinating,;Co&ttoe of the
Group of 77.

5. The Fourth Committoe held five meetings from 16 to 23 October 1967.

6. The Con~ittee decided !wt to consider sub-item (a) as similar sub-items and the

other agenda items would be dealt with by the Drafting Committoe.

7. The COll'lr.1ittee submits the following recommendations to the Ministerial Heoting in

the hODC that they will be ac1c'pted unanimously:

item 9.
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In pursuance of this objective the socialist

countries should provido in their GconJmic development plans and trade policies,

measures for accelerated increase of their imports 0f primary corr~odities originating

from developing countries. They shculd also allot an increasing proportion of their

total imports of rnanufacturcsand semi-manufactures to purchases from developing

countries. They ,should also reaffirm theo.ssurancGs given by theIlliri the first UNCTAD

that they will refrain fro~ re-exporting the goods purchased from the developing

countries unless it is with the consent of the parties concerned.

It is recognized and declarod that differences of social and economic system need

not constitute an obstacle to trade.

It is recommended that socialist cJuntries' trade with the developing countries

should, so far as p)ssible, benefit all developing cOlmtries and regions fairly.

Furthermore, socialist countries should adapt the necessary measures to reduce

the gap between import and sales prices of products originating from developing

countries in order to promote consumption of these cOl~~dities; the establishment in

the import policies and trade programmes of socialist countries of margins of tolerance

with regard t()pric~s,.deiiY~ry.dates·anc1,other c::>nditions relating tooxports from

developing countrios wauldgrcatly contribute to the increase of trade-between those

countries and the socialist countries. It should be omphasized thit the aid and

credit extended by socialist countries for financing projects in d8vGloping countries

should be adapted to the particular conditions of the countries concerned; and, where

possible, provisions be made, at the requ0st of the devoloping c8untries c8ncerned, for

its repayment by the Gxport of the products of those or oth8r projects. Such

repayments would be facilitatod for the countries concerned through the establishment

of jointly agreed lists of goods to be exported by these countries to provide the

&~ount necessary to meet periodical instalment payments of the loe~s.

In case of contracts concluded botween tho enterprises in the developing countries

and tho relevant agencies in the socialist countries, due attention should be given to

the periods covered by those contracts in order to enablo the onterprises in the

countries concerned to plan and execute with greater efficiency thoir investment,

production and delivery programmes.

(d) Impact of the regional economic groupings of the developed countries
on international trade including the trade of the doveloping countries

Regional economic groupings of developed ~cuntries '!:ihoUld avoid discr:iJninating

against the export trade of developing countries in manufactures, semi~ufactures and

in primary products, particularly temperate agricultural commodities.
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The expansion of these eroupings should not incroaso tho incidence of any

discrimination.

It is recommended that rebional ecenomic groupinc;s of devoloped c;)untries should,

I

take measures to onsuro freor acc~ss for oxports from developing countries.

(e) Consideration of measures leading t,J tho imY)rovm,18nt of the
international division of labour

A new and dynn.."'llc international divisil)ll of 18.bour should be e.pplioi. \-Thereby

devol:Jped countries avoid taking protectiv0 measuros affecting agricultural exports

of developing countries in fiolds in which these arc ITvro officient and Guplicating

invostments alr8ady made 0!' about t:::; be TIlnde by dcv(;lupinC countries in\ industry.

In this case it shoulJ be GErcad th'::. t in~ustrializo.tbn in dc;velopin[' c:mntrius should

be based on the pr(~ccssin[ of o.vc.ilublo roscJUrccs which ;wy roquire, as the case may

be, simpler or mora advanced t.:.:chnclogy. Tho diversification ',Jf ;:roduction of

developing countries shJuld [Qso be carried 'Jut within a framework of' a division ef

labour that would enable the Greatest 1'1:;'.1 of tr<Ldo ill'10nE: dovel')pinC countries within

regional and sub-rogional lovels.

(f) Tho worlcl f:JGd pro blom, its rGlationship to int~1rnational trade
export oc'rnings 2.I1d ocon:)mic development of developing countries,
TIlG&surGS t,,) assist them t~) increase their f:)ocl product; '~'n and t'J
improvu tll,] conditLms fJr its JistribuJcivn and i;"lar~<:8tinr

Th8 C0JTIr.litt80 had a fruitfu-l exchan[(e vf vievTs un this i t,jr:l of the a.genr.::'t'1..

However, in viovT of the fact that this i tom was ·,mly intnduccl 8.t the fifth session

of the Trade ancl Dove1opmont B')ard and that the reGional gr'-)lips of lisia, Africa. Qnd

Latin AJ.;lcrica did mt indic'1.t;..; their positions thorc:on in' thcdocUl.lC::nts SUbmitted to

the Ministerial Meeting of the Gr'Jup of 77, the C~nc:li ttce did mt tp..Ke a final position

'In it. It was a~roc;d that cinsultati')ns 'vTouJ.d c:)ntll1UC in the Groul) (if 77 \."i th a view

to ad0pting a common p,)sition ,ill this subject, by th0 lx:sinninL ,)1' UKCTAD II.

(g) Special pr:::blems of the land-locked c;:mntrios

The Comni.ttoc: roc:XU".1iJnc13 the establishment of <-c gr::mp (if exp,:;rts in order to

carry 'Jut a comprehensivo (Jxruninlltion ')1' tho spoci3.1 ]Jr0bh:us involvod in tho pronotion

of trade c,ncl 8canomic clovolopn'iont '~f th0 l:J.nc'~-lockod devDlc['int; countrios, with special

referonce to the; high C'13ts inv:)lvod iDtDC eXGcutiJn of thoir d<JvcL:;)Inent pr)grmi1T:iGS

and trad8 expansion :::r(;grULIT.1Cs. In this conncxion, ac1c:quato fine.ncial and technical

asslstanco"should"bo oxt8nclocl by'iritGrnati5iial financi['~ institutions to mnimize the

cost of tho factors involved.
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The:: Conunittee also rccoIimcnds that tho internatiJnal financing agencies should

give priority to such tuchnic~ and financial assistance programm0s as the land-locked

developing countries ~ay pr~rose in connoxion with the special problems of their trade

and development and, in particular, with the develo~mGnt and iL~rovemont of their

transport infrastructure.

(h) Trfu~sfer of t8chnolo~y! including know-how and patents

The transfer-of technolQ€',y including kno1.,r-ho1.f and patents fr,)ffi developed to

doveloping countries is of po.raraount importance for the economic progress :)f the

latter. However, tho burden 0f the payment of royalties and dues thereon has adverse

effects on thG balc.nce of paymonts 'Jf developing c!)untrics.

D8velopod countries should oncourage and pro~te the transfor of knowledge and

tochnology to developing countrLs, particularly indu~trilll patents, licenses and

related know-how, undor the D0St favourable terns and conditions so as to enable

products manufacture::d in dove19ping countries to compote effectively in world markets

and to.limit the outflow of invisiblos caused by the payment ~f dues and royalties.

Developed countries should also ensure the olimination of restrictive practices,

particularly those rolating to ~~rk8t distributi8n and price-fixinc adoptcJ by

enterprises in developed c'Juntries in grlll1tin[ licenses f)r the use of patonts and

trade-narks in devoloping countries.

Item 14. TRADE EXPANSION AND ECONOMIC INTEGRATION JJ·j()NG DEVELOPING COUNTRIES, MEASURES
TO BE TAK&~ BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING REGIONAL, SUB­
REGIONAL AND INTEH-REGIONAL ARRANGEMENTS

The developing countrios reaffirm that trade expansion and oconomic cO~Jperation

amonE'themselves is an important elamant of 3. gl,)bal strGtegy fJr development and they

are therefore determin~d to make their own contribution toward the fulfilment of the

objectives of UNCTAD·II by stepping up th8ir eff,lrts in this respect. Such action

can in no way be regarded as a substitute for larger and mJre. remunerative exports t8

developed countries or for a greater contribution by the latter c,)untries. However,

trade expansion and economic integration among develJping countries raise special

problems and difficulties as compared with similar processes runong developed countries.

Action with regard ~) tradqbarriers-~ill therefore not be enough but must bo

combined with suitable measures in other fields in particular investnent and paymonts~

In this ccmnexbn, the availability of appropriate Clxternal financing and technical

assistance w0uld be an important contribution for enabling developing cJuntries to

,achieve more rapid progress in trade expansion and integration eff'Jrts. This

.­
,/
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Devclc:.pint: c.'untrios vill inf'HT:1 UNCTAD 11Jf tbc Effnrts';};,:y c.rc JneJdnc; ~'r

planning t,) make:, in (:rid' t" incrcc.:.[)~ thl:ir tr::teI·c; ud strtmt~th,:;L their CC:inc.::IDlC

Sincc;; th,j J,_'iYlt i.::ffJrt:3'.::f ,-J.cv31~pin;.:: cou:1tri(;s ci::nn.::t b::ifully ~>ucCGssful \-lithJut

fiuctncial MU t,JChrllc~:.l :~i,l fr'~'T; d(:?ve:l:;I>::::1 ~c>untI'L:s, tbl.: la.ttcJr sl~_:,uld at the: SNl1S

L;l1l8 :n2kG 9. f ;r;.;al jGc12.rc.ti,nJf sUfly,rt 1':1' the '_~cvc:L::)I;in[ c)lmtri0S I efforts at c)-

tho aid they arc:

At UNCTAD 11 Cl spocinl \-lorking gr,:mr: should bo set up to study the praeticDJ.

~roblom relatGd to:

(a) trade expansion, economic co-operati)n and integration aYDng the

d8vcloping c:mntrios, including considoration ef the spocinl

problclr.s of the; lenst devobpod c\mntricsj

(b) the cstnblishment or impr:JVcmont of multilatoral payr,J.cnts systems

between JGvol~ping countries; and

(c) thG prClcticQI mCQsurcs for the implomcmtqtic)Yl ,:,1' ,an intcrnntional

policy Hhich \{)uld sup~)crt those j Gint off:)1'ts vJl th particular

reforence; to financial and t-:::chnical Clssist2.l1C~;.

Regional or sub-regional croulJs ') f dcvclo:)inf, c_!untries should bo invited to

participate in the vlorkinE gr:Jup.

Theso subjects shcmld 2...lS0 be studied and reportf.3d upon by any body that the

Group ef 77 may d8ci(lG t,; sot up 3.ftcr tho lUgiors C·mforonc8.

UNCTAD 11 shJuld establish & ;Jcrmanent C,Jrmilittce to study qucstiGns relating to

trado expansion and oC!JnJTI1ic integration 2J:LJl1C developing countries, vlith particular

refcre;nce to \{ays and moans of enabling develspin[ countries participating in such

[T'Jupings 1,,) d..:;riv8 oquitable benefits thGrc:fr',!ffi.

This Committec shoulc~, in pnrticular, undort::'.kc thG fullowing e"ctivitios:

(a) Tho stuJy, centrolizati:m and Clisselilinc.tion ()f inf'JrElati,m and data

(in tho exporionce o.cquired by doveloping countrios in c!..)o.ling with

spocific problems of sub-rogi.Jno.l, regir)11al or inter-rogionnl co­

~)pCrati0n nnd integrati;m, Clnd the urganization of sym}x)sia on such

pr81,;lems 1'11' national and rogbnal officinlsz
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(b) Studies relating tJ the possibility of establishing export and import

groupings by C)lillTIJcli ty, Jr by gr.mps of commodities, among developing

countries.

(c) Studies for ioproving the infrastructure of trnnsportand

communications among dovel)ping cJuntries.

(d) Study the possibility of establishing nntional and regional information

and trado pr)ffiotion contros in ocvoloping countries.

It would bo usoful tJ establish, under tho ~uspicos ~f UNCTAD, and of the

apprJprinte sp8ci~izcd ag0ncics, n special centre to train exports, particularly from

devoloping countri8S in co-operation and integration among developing cOlli~trios•.

The inturnational informatiJn and trade promotion centre which is being establiBhod

under the sponsorship of UNCTAD and GATT shoulJ give due importance to the question of

promoting exports among developing countries.

Item 15. SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOPED AMONG THE
DEVELOPING COUNTRIES

Owing b the varyin.e stagos of economic dovebpment existing am0ng the developing

c;;untries and t8 the varying factors resp'.:nsible f,Jr thoir devel.Jpment, the trade and

financi~l p6licy measures required t) acccl~ratc the pace of economic development would

~ffer fr.JI:l one developing cJuntry to another. It is therefJre essential t~) devise a

global strategy of converecnt measuros in ordert~ 8n~ble the least developed among

the developing countries t:> derive equitable benefits so that all the deve1Jping

countries would gain comparable results from international economic cO-Jperation of

member countries of UNCTAD, particularly that with the developed countries.

The individual measur0S recommended by UNCTAD I and those that would be recommended

by UNCTAD 11 should be viewed as components of an integrated policy Jf co-operation far

achieving the over-all objectives of trade and expansion and accelerated development.

All those measures are interrelated.

While the appropriate lllX of th8 c,)nvercont measures required for the least

develop8J cvuntries cannot bo determineu at this stago, these measures may be "devised

spheres 'Jf:

c0Dnodity policy, including measures of financial and tochnical assistance

for diversification programmes

preferences in trade Jf manufactures and semi-manufactures

development finance

regional economic integrat~on

invisibles

trade promJtion.
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~.Jith r{_"<:o:rd t·": e :~·;~~~~:.~2:\y j.._:·li·~y t·t·:; fcll::·.'v;i11: £.c·~·i~;ns si't:.·d....:. t./l..: r-Jc·::r:U:.!0:1d8J tf) ba

tQK8n by UNCTAD 11:

C·,::212_:diti..;s'"f ;.Jc:rticul'::T int.jr0s:' t.) loo.st lk'vo];JllCl C()w1t:!:'ics.

idi th l'c,.f.\:;r,'YlC8 tJ 1:1EUluf:::.c:tur",s nn.l SC;i,li-E:lnLlf'cc-curcs -1;110 :tGCC.'lilJ,1CnclntiC:E un thu

[cncrcl. :::;Ch0CE;'Jf i=,rcfcrcncc;s 8)nte.in"J in c:'::-'CUJ:1Ul1t j/'N.77/I/16 should be tnl~en into

crJnsiiorai.;;;'un Cene} au..-rUd. This shyuJ.j tal~0 plo.c\..; indcpJncJ.ently ::f tho principll3 in

iTirtul 0f w.i1ich sutstru1tiol 1li..lvcUlta['8s li}O-Y bo (;rnntoJ t ...;· the least \levoLpod. 3.J:lJng

the; dcvebping countrilJs unc.1or systems of regional or sub-regional intograti'Jn; while

thG lc.tter, whore o.ppropri2.tc, attu.in purfoction in the m8.tt,,~r ·.Jf customs duties.

For the purpose ')f desiGning SIJocicl mcmsures for the least devolop8cl cGuntrios

it do(;)s n~t ScOID to bo \.ksirnb10 nor conveniont t.) att0r,lpt an abstract gcncraJ. .

definitbn ef such countries nor, at this stage, an El DriGri strict listing of such

c0untries applicable to G~(;cific m<)asurcs ccmsiderod. Bunce this could he b",tter

undortaken, in JU8 coursG, in a fJrm agreod up~n by the Jcvelopinc countries.

In order to give effect to thG pr0visi~ns of thi~ doclliilent, th8 Vdnisterial

H02ting decides tC) establish E'. working grau;. The functiGn ,)f tho working t:.rour

shall be to makG a special study of th8 arrangements tC) be IJadc m the matt8rs

rGf8rred tJ in paraGraph 3 ·~f this d:)CUL18nt.

Gomr;')sitbn of the V].):cking [roup: it is agroed thr,t each rcsiJnal gr~up shall

bo r8Dresentod (:n this grjUli by flV<3 menbers, namely

African Grr..iup - Algori2.., Ethiopia, LiborL.t, Nibori2., United Ropublic of TanzaniQ

Asi8.n Grou~ - Co;yl:Jn, Incbncsi.::'.., Iran, Iraq, F8.ki2tan

Latin American Gnup - :.:::·gontina, BJliviG., Brazil, CoLJmbia, Guc.tomaln

The \,.r:)rking group shall meot at G8n~vc, Cin ;Jr al:nut 1 Decomber 1967. It shnll

submitits r8pcrt k; th0 countrios l:l81ubcrs of th8 Gri)U~) Gf 77 not later than 15

Ja.nuClry 1968.




