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f. At its 141tth pLenary rneeting, on 2u septemb et r)66, the General Assembly
alrocated to the second ccmmittee agenda item 40, entitled r,Accererated frow of
capital and technicar assistance to the deveroping countries: report of the
Secretary-GeneraIr' .

2' the ccnmittee considered this itenr at its ro74th to roflth neetin€rs, hefd
betveen 24 and 2E Novernber 1955.

1. rn consicering this iten:, the ccnmittee had before it a note by the secretary-
Generaf (A/6\6L), a report of the se cretary-Genera r on the in-uernationaL ftcw of
long-term capital and official donations (,t /l+t7O and Add.L_2 and Add,z/Corr.1), an
interim report of a group of experts appcitted by the Secretary_Genera I cn the
neasurement of the flor,r of resources frcn the de\reloped narket econcmi"es to the
de\€loping countri.es (E/\L7r and corr.l-J)) the summary and concrusions of a study
on er.port credits for the financing of capital goods recluirenents of developirig
countries (.T, /)+.'89 and Corr"L-2), a note by the Se cretary_Genera I on the prcmotion
of private forei€ln investnent in devetoping countries: tax problems (E/4240 and
corr'1) and the report of the,Econcrnic and social councir to the General Assen:t-.ly
ai ir.s +uenty-]lirst sessi rn.:/

1/ offinior !o^^EA^ ^rt ;*',:!*lt "!i"rl" "l_- 
the ceneraf Assenbtv. Tventy_flrst Session, Supplement No. j

\A/63Oj) , ch"pte.ffi
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had before it a dlaft resol-ution
nf tt^p 4pr.elnFihd a.,,h+Fiac +ha

cn the external financing
text of which is
flow of external
renrr.drrnr,d in .a^i.i^h. II

r:eprcduce.l ln section I, and t\rro draft resolutions on the
resources to developing countries, the texts of which are
ANd III.

I

5, At the L074th meeting, the representative of Syria, on behalf of Afghanistan,
Argeria, the lyelo.russian soviet sccialist Rgpublic, Ecuadgr, Guatemala, rran,
Libya, Morocco, Nigeria, Paklstan, Sudan, Syria, Tunisia, the U4lted Arab Republic
and the llnited Repubtic of ranzania, introduced a draft resorution (e/c.z/t.B$
and Add.I) , rvhich read as foLlows:

''The General Assembly,

"Reealfing its resofution fgr8 (XWII) of 11 December I96j,
rrNoting with ccncern the fact that the recent trend tcuards increased

outffcw of capital from devefoping countries is depriving thenx of substantial
funds needed for their eeoncmic deveLcDn0ent.

- _"leeply concerned over the statements contained in the annual report of
the Internatiohal Bank for Reconstruction and fevelopment for L96,-66'that
the net ffo\,/ of official assistance fron the industrial countries to the
developi-ng countries and to multilateral instituti,ons remained rather staticat abcut $5.6 tiffion duaing the five years 196I to 1965 and that the total
setvice payments (interest and amortization) on public and publlcly
guaranteed debt of ninety-seven deveLoping countries rose to $j.5 bil-lion
for LtXt5, and over the fact that, on present form, the rapid increase in the
debt servicing burdel of devefoping countries r^lould offset the inflovr
ccmpLetely in a little nore than fifteen years,

t'I. Endorses Economic and SociaL Council resolutlon
'.^;..--.-..--...:.> August 19bb on the neasurenent of the fLcw of assistance

canital:

"2, Requests the Secretary-General to submit to the General Assenblvat its twenty-second session, through the nconomic and SociaL Couneil, a
report containing racomiendations on pcssible measures to be taken in orderto limit or decrease the outflov of capital from the deve loping to the
developed c ountrie s I

Im4 (xr,I) of
and Long-term



."1, Dgcides to incl-ude in the provisional agenda of its twenty_second.
sesslon an item entitledi External Financing of 3concnic Development of the
neveloping Countrie s:

(i) Aeceferated flow of capital anal technical assistance to the
deveLoping countries

(fil Outflow of capltal from the developing countrles.r'

5. At the lollth meeting, the representative of peru, on behalf of Argentina,
colcmbig, Mexico, &ruo,u, pe.ru and Venezuelar introduced an arnendrnent (l/c.e/l.gC6)
to delete operative paragraph 2 of the draft resolution.
7. Burundi and Uganda joined as co-spohsors of the draft resolution
(A/c . ziL,8# /Add. 2/corr. r ) .

8. At the lOTBth neeting, the representative of lebanon orally proposed the
following arnendments to operative paragraph p of the draft resolution:

(a) The \,iords I'containing reconmerrdations| r,rould. be deleted;
(b) The following r^/ords would be added at the end of the paragraph:

"whenever such an outfrclr beccmes harmful to the development objectlves of the
developlng countries ; ".
9. The sponsors accepted the first amendrnent pt:oposed. by Lebanon (see
paragraph I (a) above ) .

10. Ja4aica joined as a co-sponsor of the draft resorution, as orally revised.
rl' At the reque st of the representative of Lebanon, the representative of peru,
on behaff of the sponsors, rrrithdrew the six-power anendment (see paragraph 6 above),
and requested a separate .rote on cperative paragraph 2.
L2. The ccnmittee then voted cn the draft resolution (tt/c"e/r,}fi), as orarry
revlsed, and on the anendment thereto" as follor^is:

(") The second paragraph of the preamble, on which a separate vote was
requested by f'rance, L'as adalted by 6! votes to none, with tO abstentions;

(bl The second amendment submitted by tebanon (see paragraph B (U) alove)
r./as adopted by 27 votes to 5, with !T abstentlons;

(cl Operative paragraph 2, as amended, as adopted by J2 votes to J,
vri.th L0 ab st ent ions;

(d) sub-paragraph (ii) of operati',.e paragraph J on \,rhich a separate vote had.

bern requested by Mexico, was adopted by 62 votes to 2, with g abstentions;
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draft resoluttan (l/C.Zit,B!B) as a whole, as oralIy revised and

adopted by 7j votes to none, vith lO abstentions (see paragraph 18

r).

L|. Ar the 101)-+tn meebing, the representaLive of Algeria, on beha-Lt of A.jshanjstan,
Algeria, Eclqdorr Gabon, India, Iraq, fran, lulorocco, Niger, Nigeria, pakistan,
?anama, Slrria, Tunisia, the Jnited Arab Republic and yugoslavia, introduced a

draft resolutian (A/C.2/L,90!), r^rhich react as follc\,/ s:

t'Ilcvl of external- resources to developire countries

Eccnomic and Social Council at its forty-first session
resofution on the fLow of externaL resources to

ent itl.ed

and the Wor Iconcmic Survey libr, parL -, on thE rTnancins o
L961- I
econcmlc

I Recognizing
.-r=i1._..:-fmprolre i:hef I' ohrn
progress,

the need for trre de\,eloping
e I'f or't s to accele-ete :f_eir

countr.ies to continue to
economic and social

" tng_9""!=gI 3!".rb ]v,
' lJor rng 1,hat the

adopted the follortring
developing countries:

rThe Econonic and Social Council

tRecallins ceneral Assembly resofutions Li"Z (XV) of L5 Decenxber l-960
ana fTfflXVT|of L! December f96r and the reLlvant re ccr.mendations
cantained in annex A.rv of the Final Act of the united Nations conference
on Trade and Deyelopment, rrhich, inter alia, defined the ol.,j ectives to
be reached bcth as to the vofume ana as io-the terms and conditions of
the flo'/r of long-term capltal and official dcnations to deveLoping
countries,

^ 
rRecalline its resolutions 1CSB (]SXIX) of lO Juty 1965 and

fC89 (XXXIX) ^t ll July lr6j 3s well as ceneral Assembty resolution
2C83 (t) of 2O Irecember L965, in r",,hich concern r.ias expressed at the
limited results obtained tGrards the achievement of those objectives
and in \,ihich the international ccmmunity \,/as urged to take inmediate
action 'rith a vler to attainina them.



rBearing in mind the statement of the Secaetary-General to the
c ounc irTEiTrTi-fiFf ir st hatf of the united Nations Developrreht Decad.e,
despite disappointnents and failures, the developing countries did
succeed over a bToad front in increasing their cwn contributlon to their
development" and that rrthere is good reason to believe that the
develaplng countrj-es wifl succeed in improving still further the
mobifization of thei,r internal resources for devFl nnmFnl-. rtlry.i n.r .ih.
second haLf of the Decadet'.

rNoting wilh deep concern the faci; that, rvith a few exceptions, the
transfer of external resources to the d.evel-oping countries has not only
failed to reach the minirnum target of I per cent net of the individual
national income of ihe developed countries but that the trend since L96l
has been one of contlr,,;ous decline"

tNoting the fact that the Internationaf Bank for Reconstruction
Developnrent has estimated, in its annual report tar \964-L#$, 1l;haL

and
over

the next.five years the developj-ng countries could effectlvely use
betr,reen $JTCOO t[illion ana $4,coo mi]lion a year nore externaL capital_
than has in fact been provided in the recent past,

tConsidering that external resources concentrated over a fimited.
period of time can, in some cases, make a substantial contTibution to
the rapid econcmj-c deveLopraent of developing countries,

I FhnLa .i t i hn +L'+ i
=:.sj::.:::=:: -.-*- -ncreased external resources shoul-d be provided,

to the greatest extent possible, on a continuing and long-terrn basis
for effective j,mplementation of devefoprdent pfans and prograruries and
should be ained o(clusively at prcmoting the economic and social progress
of developing countries,

rBelieving that both multilater:al and bilateral assistance should
be increased and e).tended to the fullest possible extent to the Iargest
nrnnber of developing countrie s,

rNoting that) apart from externaL resources, internatj_onal- trade
could play an important role in prcmoting the development of developing
countTie s,

rDeeply concerned at the rapid increase in the debt-servicing b u.Td.en
of developing countrj-es which in lg55 absarbed more than half of the
total net Lcans and grants received by them and r,rhich, accord.ing to the
President of the fnternational Banh for Reconstruction and Developnent,
on present forti, r{ould offset the inf}o\"i ccmpletely in a Little more
than fifteen year s,

iReccgnizing that to prevent debt accunulation, and. ccnse{:luently its
servicingr frcm hecoming a disrupti re force js u.e cornon concern and is
in the inirexest of both the lenders and the borro\,rer s.



(

rWelcomina the recommendation on financiaL terms and conditi,ons.:-:_-:.:--^adopted by the Organisation for Economic Co-operation and Developuent
on 22-2) July 1965,

tNoting 
',+ 
ith concern -chat vrhile some countries have recently eased

tne teifri-ETiiEil-ETfl-Tome oLher couni.ries are providing aid on nore
stringent conditions,

rNoting further^ \vith concern that in some cases tied aid has had,
as pra@option of projects, sometimes unrefated
to, or r'rith a much fol:er priority in. national development plans, and
the tying of aid to the procurement of goods fron the hcme rnarkets of
developed countries vhich has often resuLted in an inefficient use of
resources in recipient countries and in the supply of goods and services
at higher than world competitive prices,

rConsidering that in many cases the tying of loans, by countries
supp tyfi[TETa!'i ta-f , has not been acccmpanied by the tying of
7a^ellhanJ:c ih f,r'l l 

^r 
ih ntTl- in nrrrnhqca< FT.n +.ha ?a.iniant ..rrn1-.}"ie.-, --*.---r-s,

rReeognizing that external resources are an important factor in
contributing to the economic and social development of the developing
countri-es,

'&!19 that the Secretary-cenera L pointed out in his statement to
the Council lrhat "in an impressive nunber of instances the main
limitations are not domestic but insufficiency of external resourcestt,

rI. Urggq the developing countries to make all possible efforts to
increase the mobil-ization of thelr dornestic resources to the fullest
extent pos slble;

Reccmmends that the developed countries which have not already.'-:----........:-done so, ta.re urgent appropriate action bo meet the objectives set out
in the resolutions of the Get']eral- Assembly and of the Econcmic and
Soci-a} Council as well as in the re cornmendations of the United Natlons
Conference on Trade and Development on the financing of econcmj-c
development referred to ab ove;

| 4. ljTse s t,t-o develrnarl nn rnfriac jh nari icular3::::-: -.,"

(a) T) reach and, if possible, t'o surlass by the end of the United
Nations Development lecade, the objective of supplying to developing
countTies external resoulces equivaLent to L per cent of their indivi"dual
national inccme, having regard, however, to the speciaf position of scme
countries \rhich are net imDorters of caDital:

(bJ To make external resources avail-ab Ie to devefoping countries
on easier terms and conditions:
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f i \ Trv hv^rri,r.i h- +^ +\-, .- ihe greatest extent possible, an increased
flo\,v of aid on a long-term and continuing basis, and by
simpl-ifying the procedure for the granting and the effective
and er(peditious disbursement of aid.;

(ii) 3y providing, not Iater than by I!68, at least 80 per cent
of their assistance in the farn of grants and loans at interest
rates of j per cent or less r.rith a repal'rnent period. of
twenty-five years or more r,rith the exception of those
countries r^rhich are already providing lO per eent or more of
their total- official assistance in the form of srants or
grant -fike contri_butions ;

/... \(rraJ By fncreasing the proportion of non-project assistance and
particularly of assistance for devefopment ptans or progTairJle s
or for projects related to them, taking into account the need
for the rnaintenance and expansion of existing capacity in
voninianl-.^,rh+hia,_*_.-^-._is;

(i") By making afl posslble efforts to
Lhe untying of loans with respect
tal(ing into account the essential
over -alI volume of aid.;

(v) tr'ihere loans are tied to the suppl-y of gocds and services, by
making such goods and services availabl_e at ccmpetitive world
prices;

(v]J \,!here loans are tied essentiafly to partieular sourcesr by
maliing, to the greatest extent feasible, part of the loans
arrailable for utilization by the recipient countries for the
purchase of goods and services from other developing eountries
or from countries belonging to t:re same zone as the creditor
countTy;

(var/ .taklng Lnto account the debt-servicing burd_en of the developing
countries, by endeavouring to provide additional foreign
exchange resources to then through appropriate means and, in
particular, through international ccmmercial operations, altd
by accepting, where such arrangements exlst or are practicable,
without prejudice to annex A.IV.4 of the !'inal Act of the
United Nations Conference on Trade and Developrnent: repayment
of Loans and particufarly of loans tied 1ro the supply of goods
and services, 1n the form of mutually determined industrial
goods, agricultural surplus products and services supplied by
F^'i-i6hz -^'-+-ies in add.ibion to lheir nnrna l cvnnr.f.s:

(viii) By ensuring, as faT as possible) rhat an increasing part of th€
repayoents of loans shall be reinvested in the debtor countries
in add.itioh to cwrent flotls of external resources;

move pxcgnessively towards
to the source of supply,
need. for increasing the



a

(") To reviev the problen of deb6 service in developing countries,
riherever necessary, in accordance Iritlt the reccnmendations contained in
annex A.fV.5 of the Final Act of the United Nations Conference on Trade
and Development;

'4' Eripresses the hope that the targets set for contrlbutions to
tr.le Unitea-TJEl6[i-levelopment ?rogranme and. the tlor]-d pood ?rogranme
1^Ii11 be reached as earfy as possible and that contrj_butions to the
International levelcpment Association r,ritl be fu r^l-.hpr" i n.rpa <!c.t:

'5. lS.g-Cg-El-E the Secreta ry-cener:al:

(aJ To study the feasitrifity of setting up, within the United
Natlons Organization for Industrial Development or any other appropriate
United Nations body, an advisory service rrhich couLd provide information
to the developing countries on the sources of supply, the cost and the
quality of equipment needed for their development;

(b) To undertahe, in consultation with the United Nations
Conference on Trade and Devefopmenr,, the Inrernational Monetary Fundr
IBBD and such other organizations as he considers necessary, a stud.y on:

(il Iconcmic faetors affecring the abiliLy of developed countries
to transfel: na:linum financia] t:esources to the cleveloping
countries in accordance l^rith the relevant re c crnmenda-bions
contained in the tr'inal Act of UI{CTAD, particularly its
anne;; A,IV"2, tahing into account the increase in the national
inccrne of the developed countries:

(ii) The progrc:s made by indj.vidual developed countries in the
implenentation of operative paragraph , (U) (ii) above;

(c.) To report to the Economic and Social Council at its forty-third
session on the implenentation of the present resolution, with particuJ-ar
emphasis on the objectives relating to the volume and tha terms and
conditions of the flo\,r of e).ternaf resources to Cevelcping countries;

'5. Expresses the r,rish that the United Nations Conference on Trade
and Development continr-re to give special attention, lvithin the field of
its ccnpetence, ro Llte probiens of tinancing econcnic developmenr in
developlng countries. t,

"1. End.orses Econcmic and Social Couilcil resolution 1IBJ (Xf,I);

"2, !C!l.Sg to consider at its tlrtnr,y-second session the reporis to be
prepaaed by the Secretary-General in response to operative perragraph ! of
Economic and Social Counc.il resolutlon U6l (XfI)."
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LIr, Ab the 1o75th rneeting, Ch!!g, Dahcmey, lndonSsia, Mactasascar, &.g, tho
Unit-ed Repubfic of Tanzania and Venezuela joined as co-sponsors of the dr:aft

t, t^ ^/,resol-rtion lA/C.2/L,9O5,;,dd.I), Guinea became a co-sponsur at the IO75th meeting
(A/c "?/L,9O, /Ac1d.2 ) and -r:gen*! joineo as a co-sponsor at the loT8th neeting.
l>. At r,he f07Bbh neeting, tl-e Ccmmltl,ee voted on bhe draft resc,Iution (tt/C.Z/.,"g'.t5,
.--h; -n^^l on i I lirr -71 ,.^--,- +^ h^h^ ,,i+r il -L^' ^ 'ra rJULr s.sntions (see paragraph LU belcw,
oral-! I'esolulrron J_! l.

III

fb. At the 10J4th meeting,, the representative of Panarna introduced a draft
resolution (1,/C.Zll"9oZ), '".rhich read as follorr's:

"The General ,a- ssemb 1y,

I'Noti4q.i.rith loncern that, halftray through the United Nations Deve lopment
fecade, the objectives and targets of the Crganization in respect of the
rrnlrt-c tcr*s and nr.^.F.1 ,7a- Fal.r iq, L,. )1,^ l^F,r-1.Fym flc," n- Fanita I end
officjaL granLs tc Lhe developing counLries have not yel been ochieved,

I'Recognizing that the lattern of regions differing in tLeir level of
econcmic ',iell-bei:rg is a factor rrhich seriously aggravates the numerous and
serious rvorld prcblems,

"Recognizirs further hhat it is necessary to ens,re) as quicl:fy as
r^^ciLr^ d^h,i' - ^^i .feCr_iVe interr_a-CiOnal eCono-i^ . r L6? I FnFr.t Fn^a

tha,t tne assisLance [,:on publ.ic s(rurces Lo t]-e developing
decreased for thr fifth ccnsecutive year in relation to the
industriafized countries,

ttNoting vith anliety_ that the effort to pronote deveioFment is impeded
trr a ^ritin:l ch.1^+.eda ^f finirh^a

"Re_ca IIinI lhat the devel-oped counLries musr attach to the financing uf
16,ar-rnav+ o -6dli-';- nri -'r'i 1-.-r ir .pl:1-.inr *r rnoi- .+hFy hFA^.-r-nrli 

^r.rs
and re sr,onsibilitie s.

"RecognizinA that an adequate redistribution of income at the
internationaf level would generate and encourage) on the part of the
ieveJoping countries, a feeling of iCentiiicaticn ',.rith and participation in
the international system virich today e:lcLudes them frcm the accelerated
progress of the industrialized countries,

"No-ting
countries has
inccme of the
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t'&!fg that senior officials of the 0rganization have stated that,
whife the needs foT external assistance for d.evelopnent have been increasing
in recent years, bilateraf and multj-lateral co-operation with the noor
countries remains at inadequate levels.

I'Recoqnizins that the industrialized countries cannot::=::::=::::a ""- - "
forseeable future voluntarily to increase their assistance
countries, in spite of aII the exhortations and. resolutions
adopted by the Organlzation,

be expected in the
to the developing
formlllated and

I'Recalling thai Econcmic and. Sociat- Councif resoluticn Iffil (XLI)
requests the Se cretary-Genera L to undena.:e a sLudy on econcmic factors
affecting the abifity of developed countries to transfer maxlmurc financiar
resources to the developing countries, tahing into account the increase in
the national inccme of rhe developed countries,

I'Reque st s the Secretary-General:

(a) To prepare, as a supplgmsnt to the study requested in Econcmic and
Social Council resolutlon 1l8, (XLI), a fwther stqdy on the feasibility of
setting up a system of econcmic co-operation, r.rhich must be interdependent,
based on the fixing of a contribution to be dra\.rn pt:ogressively frcm the
natiolaf income of each and. every Member State, so that the thnds thus
obtained may suppl-enent the internal efforts and savings of the developing
countries !n their earnest desiTe to accelerarc i.hc ranp nf J-.hciT -conouic
growth;

(b) To mahe the ma;iinum use, for the purposes of this study, of
whatever co-opelration can be afforded by the Governments of Member states,
the TTade and. Developrnent Board, the fnternational l{onetary f'und, the
fnternational Bank for Reconstructioh and Development ahd all United ivations
bod.ies he may deem it necessary to approach;

(") To report on the study requested to the General Assembly at its
twenty-third session, through the Econcmic and Social Council.r,

l'(. The Ccmuittee hefd a general discussion on the draft resoluticn. Tne

representative of Panama, at the suggestion ol the delegation of peru, agreed tc
the adjournnent of the discussion and of a decisiotl
the understancling that the matter xould be taken uD

tr,renty-second sessicn.

on his draft resoluticn on

by the Asserriblrr at its

RECOMI,'IE}IDATIOI{ OF TTIE SECOND CCMMITTEE

18. The second cornmittee therefore recommends to the GeneraL AssernbLv the
adoption of the folfowing draf"t resolutions:



DBAI'T RESOLUTION I

External financing of econcmic development of developi+g count_rlg s

The General Assembly,

Rec.alling its resolutj.on 19rB (XVIII) of lf
NotinE rvith concern the fact that the recent

fecember ryo),

of capital from developing countries is depriving
for their economic development.

trend towards i-ncreased outflow

them of substantial funds need.ed

Iaonl', anraprned -rrsr the statements contained in the annual repoxt of the

,na""r*]t]llJtrJ-t* Reconstruction and Devetopment for L965 -r966*t that the

net flot^r of official assistance frcrrn the industrial countries to the developing

countries and to multilateral institutions had remained rather static, at about

(:6,6 oiftlon during the five Jears frcm ]96I ta L*, and that the total service

payuents (interest and amortization) on public and publicly guardnteed. debt of
ninety-seven developing countries rose co $r.) billion for L965, and. over the
+p.r: thrt frcrn l'1-rc nrasent trends) the rapid increase in the debt-servicing

burden of developing countries ',,rould ccmpletely offset the j-nflol{ in a Iittle
n-'A +] 

^ 
F fifnaah r.aeF.

l-. Endorses Economic and Social Council resolution l]-B4 (XLI) of

) August L$6 on the measurement of the flcw of assistance and lonS-texm capital-;

2. Bequests the Se cretary-GeneraL to submit to the General Assembly at its
tr+enty-second session, through the Econcmic and Sccial Council, a report on

possible measures to be tahen in order to limit ot: decrease the outflow of

capital from the developing to the developed'countries, whenever an outfla,w becomes

l.armful to the development oojectives of the developing countries;

t. DeciLes to include in the provisional agenda of its tr,renty-second session

an j-tem entitled "External financing of economic development of the deve loping

countries:
(") Accelerated flow of capital and. technical assistance to the

na'.al 
^hi 

hd anrrnfri oc.

(t) Outftow of capital frcm the developj-ng countries".

!/



The General
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DBAI'T INSOIUTTON TI

tr'low of er<:Ernal- resources to d.eveloling countries

Aseemblyr

N,otinq that the Economic and Sccial Council
foflov/ing resol-ution cn ihe flcw of external

r:l\T.,+ i - -Norrnq \vIcn deeD cor_cern tae
rlanstel- ol er:ternal resculces Lo
failerl to reach the minimum tarnet

at its forty-first session adopted

rescurces to developing countries:

-_, ,lli"?l"a+t* q"l:tlr Assernbly_resotutians 1522. (xV) of 15 December r96cand lirr (xvr) of r-9 Decenber 196r and tire rerevant recorulendations contained.in annex A.rv of the rinar Aci of the unitecr l{atrons oonference on Trade andDevefopr,rent, Nhich, inter alia, defined the objectives to be reached. boih asro lrlre volulne and as to the terms ahd conditions of the flow of fang_termcapitaf and official d.onations to developing countries,

^_ .. "Hgr+iJg its resolutions ICBS ()LXxrX ) of JO Jufy 196, and rc8g (
u_L ,r dury -Lyo) as lrerl as Oeneraf Assembly resolution 2C3J ()C() of
2o. Necerober L95r, in r,rhich concern rvas expiessed at the limited resultsobtained to\,nards the achievenent of those objectives and in whicb ihe.international community r,/as urged to tahe immediate action vith a vielvattarnrns then ^

I'The lconcmie aod Social Uouncil

cglsidered the Secretary-General's annual report entitledfnternational
and the l,trorld
deve lopneht,

. "Regggnizinq the need for the developing countt:ies to continue tofmprove theil own efforts to accelerate their economic and sccial progTess,

,. "l_ear.jne in mind the statement of the Se cretary_GeneraL to the Councilrnat 'rn ihe first half of the United Nations neveloFment Decade, despitedisappointnents and failures, ths developing coun.lrries did succeed over abroad front in increasing their own contribition to their develcpment t andthat rthere is good l:eascn to believe that the developing countries willsucceed in irnproving stirf furlher the rnobilization of their internalresources for development during the second half of the Decader,

naticnal inccme of the dcvat n.ed
been one of continuous d;;il;:;-

to

fact that, rvith a fel,r exceptions, the
the developing countries has not only
of I per cent net of the individual

countries but that the trend since L95l has
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"Notins the fact that the International lanh for Reconstruction and.
leve lo$6ffi-ha s estirnated, in its annual report fol: L96+-L96,, that over
the next five years the devel-oping countries could effective\r use betl\'een
l;l,coo million and $l-r00o million a yearrore external capital than has in
fa-l l\AAr n-^r'i.lad i h +h-,- -..e recenr pasr,

I'Considering that e::ternal resources concentrated over a fimited period
ot tim-Zi:n-fEicme cases, nale a subslanLial contribution to the rapid
ar,anr ri a rlarralanman* nf rlprralnninn nnrrnfrinc

t'EmphasizinA that increased external resources shoul-d be provided., to
the greatest extent possible, on a contlnuing and. Iong-term basis for
ef"e.+:,,p itrnlalrar-f.-f inn of dal?al^nnor*. nlarc 'lnA nr^-I2n-ac anrl ehnrri'i !6!{PrErrsrrLqLfv cr-u Plqrrr

ajrr-ed excfusively aL pronor.j-ng the econcmic and social progress of developing
countTie s J

r'Sefievine that b ot,'r nultilateral and bllateral assistance should be
increased and extended to the fullesl possibte exLent to the largest number
of developing countrie s,

"Notinq thalr aparr frcrr external resources, inrernational- trade could
pfal an important role in promoting the develop rent of devetoping countries,

rrt aar'rlr el .ha ra*i; irn-aq"c 1. the debt*servicing burden of. --::--J---::i:-:-'ji:i*".lerrelonins .olnlries 1'-'"i/1" in lr65 ahso-ta'l "rore than half o.l the total neb
loAns and uranhs receirre,'l l-r' -.r'er anrl r'ninr rnanr.-ljnn =. +ha pl'r:<i.lFnt Of!u vJ ur LsLr cluvrulrr6

the InternationaL Sank for Reconstructicn and Development, on present form,
r:ould offsel the jnr'lcrr contpletely in a llttle more lhan fifteen years,

"Recognizing that to prevent debt accumufaticn, and consequently its
<prrri r---ir ii7* nc-,nir,-, disrrrntir.c -.r-r-F =s l-he ccrnron conceln and is in
the interest of both the lenders and the borro\^lers,

t'\n/elccming the reccmmendation on financial terns and cond.itions adopted
by the Organisation for Econcmic Co-operaiion and fevelopment on
22-21 JuIy L96, ,

-J

rrT\T^+ i -- r.?i +h ^^n^a1.h that
ta1.mq ^f +.hair ai't otlleI

lrhile some |olintTies nave recently eased the
countiies a"e provicting aid on more stringenl,

conditions,

I'Noting fllrther r./ith concern that in sonie cases tied ald has hadr as
prelcLical consequehces, [he adoption of pr-oiects, scmetinnes Lnrelated tor or
',i 1.1 p m ,oh l.1,F1" nri^'i+'. in n.1-irF, I la\/F'n""rr-n -len^ AnA thF !'virr' Of
aid t,o the procurerLenl of gocds from -,he hcme r.arlteL,s cI developed countries
r,/hich has often resulted in an inefficient use oi resources in recipient
nn nlr.ia{ 2nA ih 1-lro c,,nni,.- .1f d^..1< anrl canrrine" ,+ hiryhar +.1^an i,rr ldouylr J vr
comnetitive Drices.
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rrConsidering that in many cases the tying of loans, by eountries
supplying the capitaf, has not been acccmpanied by the tying of repalrmenrs,
in fufl or in part, to prilrchases frcm the recipient countries,

I'Recognizing that external
contributing to tlte econcnic and
cou.ntries,

roahe all- possible efforts to
resou-rces to the fulfest extent

rescurces are an important factor in
sccial development of the developing

t'Noting that the Secretary-Genera 1 polnteil out in his statement to the
council that rin an impressive nunber of instances the main Limitations aae
not dcmestic but insufficiency of external resourcesru

"l-, Urges the developlng countTies to
increase the mobilization of tbeir domestic
possib Ie;

t'2. Recommends that the developed countt:ies which have not already done
so, take uffiFffiiopriate actlon to meet the obj ectives set out in the
resol-utions of the General Assembly and of the nconomic and Soclal- Council
as 'nrell as in the recommendations of the United liations Conference on Trade
and Development on the financing of econcmic development referred to above;

t't. UTges the developed countTies, in particular:

(u) To reach and, if possible, to surpass by r,he end of tne United
Nations Development Decade, the objective of supplying to developing
countTies external resources equivalent to I per cent of their individuaf
national inccute, having regard, however, to the speclal position of scme
countries rtrhich are net importers of capital;

(b) To mahe external resources available to developins countries orr
easiey terms and conditions:

(i) By providing, to the greatest extent possible, an increased flolv of
aid on a long-'term and continuing basis, and by simplifying the
procedure fot^ rhe granLing and the elfective and expeditious
disb ursenent of aid;

(ii) By providing, not later than by l!68, at feast BO per cent of their
assistance in the form of grants and loans at interest rates of
J per cent or fess wlth a repaynent period of twenty-five years or
more r'rith the exception of urose countries which are already
providing lO per cent or nore of their total official assistanse
in the form of grants or grant-lilie contributj-ons;

(iii) By increasing the proportion of non-project assistance and
particufally of assistance for devetopment plans or prograrcne s or' for projects refated to them, taliing into account the need for the
maintenance and expansion of existing capacity in recipient
countries; 

/ ...
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(i") !y making all possible efforts to move progressive\r towards the

untying of loans with respect to the source of supply; tahing into
account the essential need. for increasins the over-all volume of
aid;

lvJ r,fnere J-oans
mar:i rrrr cl].h
price s ;

\va,, wnere roans

are tied to the supply of goods and services, by
gocds and services availab Ie at competitive I\rorld

are tied essentially to particular sources, by mahing,
to the greatest eritent feasible, part of the loans avaifable for
util-ization by the recipient countries for the purchase of goods
and services frorn other developing countries or fronr countries
belonging to the same zone as the creditor eountry;

(vii) TaL',ing into account the debt-servicing burd.en of the developing
countries, by endeavouring to provid.e additional foreign exchange
resources to them through appropriate means and, in particular,
through j,nternational commercial operati-ohs, and by accepting,
where such arrangements exist or are practlcabfe, uithout prejudice
to anne). A.IV.4 of the !'inaL Act of the United Nations Conference
on Trade and Developnent, repayment of loans ahd particularly of
loans tied to the supply of goods and servi-ces, in the form of
mutually determined industrial goods, agri-cultural surplus products
and services supplied by recipienr countri.es in addition to their
normal exports;

(viii) By ensuring, as far as possible, that an increasing part of the
renavmpnts c)f loans shall be reinvested in the debtoT countries
in addition to current flows of external resourcesi

(c) To revieir the problem of debt service in developing eountries,
wherevcr nc.',cssaa'v i n accordance i^rith the recommendations contained. in
annex A,IV.' of the Final Act of the United Nations Conference on ?rad.e and
Development I

"4. Expresses the hope that the tragets set for contributions to the
United Nations Develolment Programme and the idorld Food. Programme wiLl- be
reached as early as possible and that contributions to the fnternational
Development Association r'ri}l be further increased;

"r. Requgstj the Se cretary-General:

(a) To sLudy tle feasibilily of settlng up, vlithjn the United Nations
Organlzation for Industrial Development or any other appropriate United
Nations body, an advisory service vhich could provide information to the
cteveloping countries on the sources of supply, the cost and the quality of
an,,inmanr noador'l fnr iLoir rlorral nnmon*.
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prepared tJy bhe Secretary-Genera I

--LO -

Social councif resoluiion lIgJ (XLI) of

its twenty-second session the reporLs ,;c be

in response to oaragraph , of bhab resolution,

o
(b) To undertalie, in eonsultation with the United Iiations Conference

on trade and Development, the fnternational Mcnetary l,und, IBRD and such
other organizations as he considers necessary, a study on:

(i) Econcmic factors affecting the ability of developed ccuntries to
transfer ma:linurn financial, resources to the developing countries
in accordance iri r the rel-evant recommendations contained in tire
Final Act of UNCTAD, particularly its annex A.IV"2, taking into
account the i"ncrease in the national income of re develcped
countries I

(ii) The progress made by individual developed countries in the
implementation of operative par:agraph t (b) (ii) above;

(c) To report to the Econcmic and Social Council at its forty_third
session on the inpfementation of the present resolution, with particular
emphasis on the objectives relating to the volume ancl the terms and
conditicns of the flow of external resources to developing countries;

u6. Expresses the wish that the United llati-ons Conference on Trade and
Devel-opment continue to give special attention, 'ithin the fietd of i.bs
competence,- to the problems of financing econorric development in deve loping
countries . ",
I Endorses Econcmic and

J>OO ;

Decides to consider at




