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1. At its 1415th plenary meeting, on 24 September 1966, the General Assembly
allocated to the Second Committee agenda item 40, entitled "Accelerated flow of
capital and technical assistance to the developing countries: report of the
Secretary-General".

z2. Ihe Committee considered this item at its 1074th to 1079th meetings, held
between 24 and 28 November 1966.

A In considering this item, the Ccrmitftee had before it a note by the Secretary-
General (A/6461), a report of the Secretary-General on the international flcw of
long-term capital and official donations (E/N170 and Add.1-2 and Add.2/Corr.1), an
interim report of a group of experts appcinted by the Secretary-General cn the
meagurement. of the flow of resources from the developed market econcmies to the
develeping countries (E/4171 and Corr.1-3), the summary and coanclusions of a study
on export credits for the financing of capital goods requirements of developing
countries (E/L189 and Corr.1-2), a note by the Becretary-General an the promotion
of private foreign investment in developing countrieg: tax problems (E/&EAO and
Corr.l) and the report of the Econcmic and Sociszl Council to the General Agsembly

) ]
at its twenty-rirst session.:/

i/ Official Records of the General Asserbly, Twenty-first Session, Supplement No. 3
(A/6303), chapter V, section T.
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The Ccmmittee also had before it a draft resolution con the external financing

of eccncmic develcpment of the developing countries, the text of which is

reproduced in secticn I, and two draft resoluticns on the flow of external

resources to developing countries, the texts of which are reprcduced in sections IT

and IIL.

5.

I

At the 107hth meeting, the representative of Syria, on behalf of Afghanistan,

Alperia, the Byelorussian Soviet Socialist Republic, Eecuador, Guatemala, Iran,

Libya, Morccco, Nigeria, Pakistan, Sudan, Syria, Tunisie, the United Arab Republic

and the United Republic of Tanzania, introduced a draft resclution (A/C.2/1.898
and Add.l), which read as follows:

"The General Assembly,

"Recalling its resclution 1938 (XVIII) of 11 December 1963,

"Noting with concern the fact that the recent trend towards increased
outflow of capital from developing countries is depriving them of substantial
funds needed for their econcmic develcpment,

"Deeply concerned over the statements contained in the anmual report of
the International Bank for Reconstruction and Development for 1665-66 that
the net flow of official assistance from the industrial countries to the
developing countries and to multilsteral institutions remained rather static
at about $6.6 billion during the five years 1961 to 1965 and that the tobal
service payments (interest and amortization) on public and publicly
guaranteed debt of ninety-seven developing countries rose to $3.5 billion
for 1965, and over the fact that, on present form, the rapid increase in the
debt servicing burden of developing countries would offset the inflow
completely in a little more than fifteen years,

"l. Endorses Economic and Socisl Council resolution 1184 (X1I) of
5 August 19660 con the measurement of the flew of asgsistance and long-term
capital; ‘

"o, Begquests the Secretary-General to submit to the General Assembly
at its twenty-second session, through the Economic and Social Council, a
report containing recommendations on possible measures to be taken in order

to limit or decrease the outflow of capital from the developing to the

developed countries;



"2, Decides to include in the provigional agenda of its twenty-second
session an item entitled: External Financing of Econcmic Development of the
Developing Countries:

(1) Accelerated fiow of capital and technical assistance to the
developing countries

(i1) Outflow of capital from the developing countries.”

E. At the 1077th meeting, the representative of Peru, on behalf of Argentina,

Colcmbia, Mexico, Panama, Peru and Venezuela, introduced an smendment (A/C.2/L.9C6)

to delete operative paragraph 2 of the draft resolution.

T Burundi and Uganda joined as co-sponsors of the draft resclution
(&/c.2/L.898/4ad. 2/Corr.1).

8. At the 1078th meeting, the representative of Lebanon orally proposed the

following amendments to operative paragraph 2 of the draft resclution:

(a) The words "containing recommerdations" would be deleted;

(b) Te following words would be added at the end of the paragraph:
"whenever such an outflcw beccmes harmful to the development cbjectives of the
developing countries;".

9. The sponsors accepted the first amendment proposed by Lebanon (see

paragraph & (a) above).

10. Jamaica jolned as a co-sponsor of the draft rezsclution, as orally revised.

11. At the request of the representative of Lebanon, the representative of Peru,

on behalf of the sponsors, withdrew the six-Power emendment (see paragraph 6 above),
and requested a separate vote on cperative paragraph 2.

12, The Ccomittee then voted cn the draft resolution (4/C.2/L1.898), as orally
revised, and on the amendment thereto, as follows:

{a) The second paragraph of the preamble, on which a separate vote was
requested by France, was adopted by 69 votes to none, with 10 abstertions;

(b} The second amendment submitted by Tebanon (see paragraph 8 (b) above)
was adopted by 27 votes te 5, with 47 abstentions;

(c) Cperative paragraph 2, as amended, wags adopted by T2 vetes to T,
with 10 abstentions;

(d) Sub-paragraph (ii) of operative paragraph 3 on which a separate vote had

Eeon*requested by Mexico, was adcpted by 62 votes to 2, with 8 abstentions;

Jon
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(e) The draft resolution (A/C.2/1.868) as a whole, as orally revised and
amended, was adopted by 73 votes to none, with 10 abstentions (see paragraph 18

below, draft resolutiocn I).

TIT

13. At the 1C74th meeting, the representative of Algeria, on behalf of Afghanistan,

Algeria, Ecuador, Gebon, India, Irag, Iran, Morocco, Niger, Nigeria, Pakistan,

Panama, Syris, Tunisia, the United Arab Republic and Yugoslavia, introduced a

draft resolution {A/C.2/L.905), which rezd as follcws:

"Flow of external resources to developing countries

"The General Assembly,

"Noting that the Eccnomic and Social Council at its forty-first session
adopted the following rescluticn on the flow of external resources to
developing countries:

'The Economic and Social Council
2

'Recalling General Assembly resolutions 1522 (XV) of 15 December 1560
and 1711 {(XVI] of 19 December 1961 and the relevant recommendations
contained in annex A.IV of the Final Act of the United Nations Conference
on Trade and Development, which, inter alia, defined the objectives to
be reached both as to the volume and as to the terms and conditions of
the flow of long~term capital and official denations to developing
countries,

"Recalling its resolutions 1088 (MXXIX) of 30 July 1965 and
1089 (XXXIX) of 31 July 1965 as well as General Assembly resclution
2088 (XX} of 20 December 1965, in which concern was expressed at the
limited results cbtained tcwards the achievement of those objectives
and in which the internatiocnal community was urged to take immediate
action with a view to attaining them,

'Having considered the Secretary-General's annual report entitled
Internationsl Flow of Long-Term Capital and Official Denaticns, 1661-1965
and the World Econcmic Survey 1965, Part L, on the financing of eccnomic
development,

'Recognizing the need for the developing countries to continue to
improve their cwn efforts tc accelerate their economic and socisl
progress, -



'Bearing in mind the statement of the Secretary-General t¢ the
Council that "in the first half of the United Nations Development Decade,
despite disappciniments and failures, the developing countries did
succeed over a broad front in increasing their cwn contribution to their
development” and that "there is good reason to balieve that the
developing countries will succeed in improving still further the
mobilization of thelr internal resources for development during the
second half of the Decade",

'"Noting with deep concern the fact that, with a few exceptions, the
transfer of external resources to the developing countries has not only
failed to reach the minimum target of 1 per cent net of the individual
national income of the developed countries but that the trend since 1961
has been one of contiruous decline, :

'Noting the fact that the Internaticnal Bank for Reconstruction and
Development has estimated, in its annual report for 1964-1065, that over
the next five years the developing countries could effectively use
between $3,000 million and $L,C00 million a year more external capital
than has in fact been provided in the recent past,

'Considering that external resources concentrated over a limited
period of time can, in scme cases, make a substantial contribution ta
the rapld econcmic development of developing countries,

'Emphasizing that increased external resocurces should be provided,
to the greatest extent possible, on a continuing and long-term basis
for effective implementation of development plans and programmes and
should be almed exclusively at promoting the economic and social progress
of developing countries,

'Believing that both multilateral and bilateral assistance should
be increased and extended to the fullest possible extent to the largest
number of developing countries,

'Noting that, apart from externsl resources, international trade
could play an important role in promoting the development of developing
countries,

'Deeply concerned at the rapid increase in the debt-servicing burden
of developing countries which in 1965 abscrbed more than half of the
total net lcans and grants received by them and which, according to the
- Pregident of the International Bank for Reconstruction and Development,
on present form, would offget the inflow ceompletely in a little more
than fifteen years,

'Recognizing that to prevent debt accurulation, and consequently its
servicing, from becoming a disruptive force is the common concern and is
in the interest of both the lenders and the borrowers,

/..



"Welcoming the recommendation on financial terms and conditions
adopted by the Organisation for Econcmic Co-operation and Development
on 22-23 July 1965,

"Noting with concern that while some countries have recently eased
the fterms of their aid, some other countries are providing aid on maore
stringent conditions,

'Hoting further with concern that in some cages tied aid has had,
as practical consequences, the adoption of projects, sometimes unrelated
to, or with a4 much lower priority in, natiomal development plans, and
the tying of 2id to the procurement of goods from the heme markets of
developed countries which has often resulted in an irefficlient uge of
resources in recipient countries and in the supply of goods and services
at higher than world competitive prices,

'Considering that in many cases the tying of loans, by countries
suppilying the capital, has not been accompanied by the tying of
repayments, in full or in part, to purchases froem the recipient countries,

'Recognizing that external resources are an important factor in
contributing to the economic and social development of the developing
countries,

'Noting that the Secretary-General pointed out in his gtatement to
the Council that "in an impressive number of instances the main
limitations are not domestic but insufficiency of external resocurces",

'l. Urges the developing countries to make all possible efforts to
increase the mobilization of their domestic resources to the fullest
extent pogsible;

'2. Reccmmends that the developed ceountries which have not already
done so, take urgent appropriate action to meet the objectives set out
in the resolutions of the General Assembly and of the Eccncmic and
ooclal Council as well as in the reccommendations of the United Nations
Conference on Trade and Development on the financing of econcmic
development referred to above;

'3. Urges the developed countrieg, in particular:

{a) To reach and, if possible, to surpass by the end of the United
Nations Development Decade, the dbjective of supplying to develcoping
countries exterral regources sguivalent to 1 per cent of their individual
national inccme, having regard, however, to the special position of scme
countries which are net importers of capitalj

(b) To make external resources available to developing countries
cn easier terms and conditions:



(1)

(11)

(1ii)

(iv)

(v)

(vi)

(vii)

{viii)

By providing, to the greatest extent possible, an increased
flow of aid on a long-term and continuing basis, and by
simplifying the procedure for the granting and the effective
and expeditiocus disbursement of aid;

By providing, not later than by 1968, at least 80 per cent

of their assistance in the form of grants and lcans at interest
rates of 3 per cent or lesgs with a repayment period of
twenty-fiive years or more with the excepticn of those

countries which are already providing 70 per cent or more of
their total official assistance in the form of grants or
grant-like contributions;

By increasing the proporticn of non-project assistance and
particularly of assistance for develcpment plens or programmes
or for projects related to them, taking into account the need
for the maintenance and expangion of existing capacity in
recipient countries;

By making all possible efforts to move prcgressively tcowards
the untying of loang with respect to the source of supply,
taking into account the essential need for increasing the
over-all volume of aid;

Where loans are tied to the supply of gocds and services, by
making such goods and gervices available at ccmpetitive world
prices; :

Where loans are tied essentially to particular sources, by
making, to the greatest extent feasible, part of the loans
available for utilization by the recipient countries for the
purchage of goods and services from other developing countries
or from countries belonging to the same zone as the creditor
country;

Taking intc account the debt-servicing burden of the developing
countries, by endeavouring to provide additional foreign
exchange resources to them through appropriate means and, in
particular, through international ccmmercial operations, and
by accepting, where such arrangements exist or are practicable,
without prejudice to annex A.IV.4 of the Final Act of the
United Nations Conference on Trade and Development, repayment
of loang and particularly of lcans tied to the supply of goods
and services, in the form of mutually determined industrial
goods, agricultural surplus products and services supplied by
recipient countries in addition to their normal exports;

By ensuring, as far as possible, that an increasing part of the
repayments of loans sghall he reinvested in the debtor countries
in addition to current flows of externsl resources:

foen



(c) To review the problem of debht service in developing countries,
waerever necesgary, in accordance with the reccmmendations contained in
annex-A.IV.5 of the Final Act of the United Nations Conference on Trade
and Development;

"L, Expresses the hope that the targets set for contributicns to
the United Nations Development Programme and the World Food Programme
will be reached as early as possible and that contributions to the
International Develcpment Association will be further increased;

'S. Reguests the Secretary-General:

{a) To study the femsibility of setting up, within the United
Nations Organization for Industrial Development or any other appropriate
United Nations body, an advisory service vwhich could provide information
to the develcoping countries on the sources of supply, the cost and the
quality of equipment needed for their development;

(b) To undertake, in consultation with the United Nations
Conference on Trade and Development, the International Mcnetary Fund,
IBRD and such other organizations as he considers necessary, a study on:

(1) Economic factors affecting the ability of developed countries
tc transfer maximum financial regources to the developing
countries in accordance with the relevant recammendations
contained in the Final Act of UNCTAD, particularly its
annex A.IV.2, faking into account the increase in the natiocnal
inccme of the developed countries;

(ii) The progress made by individuasl developed countries in the
implementation of operative paragraph 3 (b} (ii) above;

() To report to the Economic and Social Council at its forty-thira
session on the implementation of the present resolution, with particular
emphasis on the objectives relating 1o the volume and the terms and
conditions of the flow of external resources to developing countries;

'6. Expresses the wish that the United Netions Conference on Trade
and Development corntinve to give special attention, within the field of
its competence, to the problems of financing econcmic development in
developing countries.!,

“L. ZEndorses Econcmic and Social Council resolution 1183 (XLI);
"2. Lecides to consider at its twenty-second session the reports to be

prepared by the Secretary-General in response to operative paragraph 5 of
Fconomic and Sceizl Council resclution 1163 (XLI).®



L+, At the 1075th meeting, Chile, Dashomey, Indonesia, Madagascar, Peru, the

United Republic of Tanzania and Venezuela joined as co-sponscrs of thée draft

resolution (A/C.2/L.905/4d4d.1), Guinea became a co-sponsor at the 1076th meeting
(A/CBQ/L.905/Add.2) and Uganda joined as a co-sponsor at the 1078th meeting.

15. At the 1078th meeting, the Committee voted on the draft regolution (A/C.Q/L,yoi
and adopted it by T4 votes to none, with 8 abstentions (see paragraph 18 belcw,

draft rescluticn II).

IIT

16. At the 107Lth meeting, the representative of FPanama introduced a draf

resolution (A/C.2/L.902), which read as follows:

"The General Assembly,

"Woting with concern that, halfway through the United Nations Development
Decade, the objectives and btargets of the Organization in respect of the
volume, terms and procedures relating to the long-term flow of capital and
official grants tc the developing countries have not yet been achieved,

"Recognizing that the pattern of regions differing in their level of
economic well-being 1s a factor which seriously sggravates the numerous and
sericus world probilems,

"Recogrizing further that it is necessary to ensure, as quickly as
possible, genulne and effective internaticnal economic interdependence,

"Noting that the assistance from public sources to the developing
countries has decreased for the fifth consecutive year in relation to the
inceme of the industrialized countries,

"Noting with anxiety that the effort to promcte development is impeded
by a critical shortage of finance,

"Recalling that the developed countries must attach to the financing of
development a realistic priority in relation toc their other preoccupations
and responsibilities,

"Recognizing that an adequate redistribution of income at the
international level would generate and encourage, on the part of the
developing countries, a feeling of identification with and participation in
the international system wiich today exciudes them from the accelerated
progress of the industrialized countries,



7.

~10-

"Noting that senior officials of the Organization have stated that,
while the needs for external assistance for development have been increasing
in recent years, bilateral and multilateral co-cperation with the poor
countries remaing st inadeguate levels,

"Recognizing that the industrialized countries cannot be expected in the
forseeable future voluntarily t¢ increase their assistance to the developing
countries, in spite of all the exhortations and resclutionsg formulated and
adopted by the Crganization,

"Recalling that Econcmic and Social Council resoluticn 1183 (XLI)
requests the Secretary-General to undertake a study on eccnomic factors
affecting the ability of developed countries to transfer maximum financial
resources to the developing countries, taking into account the increase in
the national inccme of the develcped countries,

"Requests the Secretary-Generals:

(a) To prepare, as a supplement to the study reguested in Econcmic and
Sccial Council resolution 1183 (XII), a further study on the feagibility of
setting up a system of econcmic co-operstion, which must be interdependent,
based on the fixing of a contribution to be drawn progressively frcm the
national income of each and every Member State, so that the funds thus
cbtained may supplement the internal efforts and savings of the developlng
countries in their earnest desire to accelerate the pace of their economic
growth; ‘

(b) To make the maximum use, for the purposes of this study, of
whatever co-cperation can be afforded by the Governments of Member States,
the Trade and Development Board, the International Monetzry Fund, the
International Bank for Reconstructiorn and Development and all United Nations
bodies he may deem it necessary to approach;

(c) To report on the study requested to the General Assembly at its
twenty-third session, through the Econcmic and Sceial Council.”

The Ccmmittee held a general discussion on the draft resoluticn. The

representative of Panama, at the suggestion of the delegation of Peru, agreed to

the adjournment of the discussion and of a decision on his draft resolution cn

the understanding that the matter would be taken up by the Assembly at its

twenty-second session.

18.

RECCMMENDATTON COF THE SECOND CCMMITTEER

The Second Committee therefore recommends to the General Assembly the

adoption of the following draft resolutions:
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DRAFT RESOLUTICN I

External financing of eccncocmic development of developlng countries

The General Assembly,

Reczlling its resolution 1938 (XVIIL) of 11 December 1963,

Noting with concern the fact that the recent trend towards increased outflow

of capital from developing countries is depriving them of substantial funds needed
for their economic development, '

Deeply concerned cver the statements contained in the annual report of the

Internaticnal Bank for Reconstruction and Development for 1965-1966l/ that the
net flow of cfficial assistance from the industrial countries to the developing
countries and to multilateral institutions had remained rather'static; at about
46.6 billion during the five years frem 1961 to 1865 and that the total.service
payments (interest and amortization) on public and publicly guaranﬁeed debt of
ninety-seven developing countries rose to $3.5 billion for 1965, and over the
fact that, from the present trends, the rapid increase in theé debt-servicing
burden of developing countries would completely offset the_infiow in a liftle
more than fifteen years, _

1. Endorses Fconcmic and Sccial Council resoluticn 118% (XLI) of
5 August 1966 on the measurement of the flow of assistance and long-term capital;

2. Requests the Secretary-General to submit to the General Assembly at its
twenty-second session, through the Econcmic and Social Couneil, a report on
possible measures to be taken in order to limit or decreasge the cutflow of
capital from the develcping to the developed- countries, whenever an outflcow becomes
rarmful tc the development cbjechives of the developing countries;

3, Decides to include in the provisional agenda of its twenty-second session
an item entitled "External financing of econcmic development of the developing
countries:

() Accelerated flow of capital and techhical assistance to the
developing countries;

(b} Cutflow of capital from the developing countries”.

1/  E/kar2,
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DRAFT RESOLUTION IT

Flow of external resources to developing countries

The General Azsembly,

Hoting that the Economic and Sccial Council at its forty-first session adopted

the follewing resclution on the flew of external rescurces to developing countries:

"The Economic and Soecial Council,

"Recalling General Assembly resoluticns 1522 (XV) of 15 December 1960
and 1711 iXVI} cf 19 December 1661 and the relevant recommendations contained
in amnex A.IV of the Final Act of the United HNations Conference on Trade and
Development, which, inter aiia, defined the objectives to be reached both ag
to the volume and as to the terms and conditions of the ficw of long-term
capital and official donations to developing countries,

"Recalling its resolutions 1088 (XXXIX) of 30 July 1965 and 1089 (3XIX)
of 31 July 1965 as well as General Assembly resolution 2088 (XX) of
20 Tecember 19659 in which concern was expressed at the limited regults
cbtained tewards the achievement of those objectives and in which the
international community was urged to take immediate action with a view to
attaining them,

"Having considered the Secretary-General's annual report entitled
International Flow of Long-Term Capital and Official Donations, 1961-19§2
and the World Economic Survey 1965, Part I, on the financing of economic
development,

"Recognizing the need for the developing countries tc continue to
improve their own efforts to accelerate their economic and soeial progress,

"Bearing in ming the statement of the Secretary-General to the Council
that 'in the First half of the United Nations Development Decade, despite
disappeintments and failures, the developing countries did succeed over a
breoad front in increaging their own contributicn to their development! and
that ‘there is good reason to believe that the developing countries will
succeed in Improving still further the mobilization of their internal
resources for develcpment during the second half of the Decade?,

"Noting with deep concern “he fact that, with a few exceptions, the
transfer of external resocurces to the developing countries has not only
failed te¢ reach the minimum target of 1 per cent net of the individual
naticnal income of the developed countries but that the trend since 1861 has
been one of continucus decline,
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"Neting the fact that the International Bank for Recenstructicn and
TLevelopment has estimated, in its annwal report for 1964-1965, that over
the next five years the developing countries could effectively use between
$3,000 million and $4,000 million a year more external capital than has in
fact been provided in the recent past,

"Considering that external resocurces concentrated over a limited period
of time can, in scme cases, make a substantial contribution to the rapid
econciic develcpment of developing. countries,

"Emphasizing that increased external‘resourcés should be provided, %o
the greztest extent possible, on a continuing and long-term basis for
effective implementation of development plans and programmes and should be
aimed exclusively al prometing the economic and social progress of developing
countries,

"Beliqxigg that both multilateral and bilateral assistance should be
increased and extended to the fullest possible extent to the largest number
of developing countries, '

"Noting that, apart from external resources, internaticnal trade could
play an important role in promoting the development of developing countries,

_ "Deeply concerned at the rapid increase in the debt-servicing burden of
developing countries which in 1965 absorbed more than half of the total net
loans and grants received by them and which, according to the Presgident cf
the International Bank for Reconstruction and Developmentg on present form,
would offset the inflow completely in a little more than fifteen years,

"Recognizing that to prevent debt accumulation, and consequently its
servicing, from beccming & disruptive force is the ccmmon concern and is in
the interest of both fthe lenders and the borrowers,

"Welcoming the recammendation on financial terms and conditions adopted
by the Crganisation for Econcmic Co-cperation and Development on
22-2% July 1565,

"Noting with concern that while some countries have recently eased the
terms of their azid, some other countries are providing aid on more stringent
conditions,

"Woting further with ccncern that in some cases tied aid has had, as
practical conseguences, the adoption cf projects, scmetimes unrelated to, or
with a much lower priority in, national development plans, and the tying of
aid to the procurement of geocds from the home markets cf developed countries
which hag often resulted in an inefficient use of resources in recipient
countries and in the supply of goods and services at higher than world
competitive prices,
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"Considering that in many cases the tying of loans, by countries
supplying the capital, has not been accompanied by the tying of repayments,
in full or in part, to purchases frem the recipient countries,

"Recognizing that external resources are an important factor in
contributing to the econcmic and sccial development of the developing
countries,

"Noting that the Secretary-General pointed out in his statement to the
Council that 'in an impressive number of instances the main limitations are
not domestic but insufficiency of external resources',

"1. Urges the developing countries to make all possible efforts to
increase the mobilization of their domestic resources to the fullest extent
possible;

"2. Recommends that the developed countries which have not already done
so, take urgent appropriate action to meet the objectives set out in the
resolutions of the General Assembly and of the Economic and Secial Council
as well as in the recommendaticns of the United Nations Conference on Trade
and Development on the financing of economic development referred to above;

"3. Urges the developed countries, in particular:

(a) To reach and, if possible, to surpass by the end of the United
Naticns Development Decade, the objective of supplying to developing
countries external resources eguivalent to 1 per cent of their individual
national income, having regard, however, to the special position of scme
countries which are net importers of capitals

{(b) To make external resources available tc develcping countries on
easier terms and conditions:

(i) By providing, to the greatest extent possible, an increased flow of
aid on a long-term and continuing basis, and by simplifying the
procedure for the granting and the effective and expeditious
disbursement of aid;

(ii) By providing, not later than by 1568, at least 80 per cent of their
agsistance in the form of grants and lcans at interest rates of
3 per cent or less with a repayment period of twenty-five years or
more with the exception of those countries which are already
providing 70 per cent or more of their total official assistance
in the form of grants or grant-like contributions:

(iii) By increasing the propertion of non-project assigtance and
particularly of assistance for development plans or programmes or
for projects related to them, taking into account the need for the
maintenance and expansion of existing capacity in recipient
countries;

/...
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(iv) By making all possible efforts to move progressively towards the
untying of loansg with regpect to the source of supply; taking into
account the egsential need for increasing the over-all volume of
aid;

(v} Where leans are tied tc the supply of goods and services, by
making such gocds and services available at competitive world
prices; '

(vi) Wnere lcans are tied essentially to particular sources, by making,
to the greatest extent feasible, part of the loansg available for
utilization by the recipient countries for the purchase of goods
and services from other developing countries or from countries
belonging tc the geme zone azs the creditor country;

{vii) Taking intc account the debt-servicing burden of the developing
countries, by endeavouring to provide additional foreign exchange
resovrces to them throupgh appropriate means and, in particular,
through international commercial operations, and by accepting,
where such arrangements exist or are practicable, without prejudice
to annex A.IV.l of the Final Act of the United Nations Conference
on Trade and Development, repayment of loans and particularly of
leang tied to the supply of geoods and services, in the form of
mutually determined indusgtrial goods, agriculiural surplus products
and services supplied by recipient counbries in addition to their
normal exports;

(viii) By ensuring, as far as possible, that an increasing part of the
repayments of lcans shall be reinvested in the debtor countries
in addition to current flows of external resources;

(c) To review the problem of debt service in developing countries,
wherever necessary, in accordance with the recommendations contained in
annex A.IV.5 of the Final Act of the United Nations Conference on Trade and
Development;

"lj, Expresses the hope that the tragets set for contributions to the
United Nations Development Programme and the World Food Programme will be
reached ag early ag possible and that contributions to the Internaticnal
Development Association will be further increased;

"5. Requests the Secretary-General:

(a) To study the feasibility of setting up, within the United Nations
Organization for Industrial Develcpment or any cother appropriate United
Nationsg body, an adviscry service which could provide information to the
developing countries on the sources of supply., the cost and the quality of
equipment needed for thelr development;
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(b) To undertalie, in consultation with the United Nations Conference
on Trade and Development, the International Mchetary Fund, IBRD and such
other organizations as he considers necessary, a study on:

(1) Eeconcmic factors affecting the ability of developed countries +o
transfer maximum financial resources to the developing countries
in accordance with the relevant reccmmendations contained in the
Final Act of UNCTAD, particularly its annex A.IV.2, taking into

account the increase in the raticnal income of the develaped
countries;

(ii) “The progress made by individual developed countries in the
implementation of operative paragraph 3 (b) (ii) above;

(¢} To report to the Econcmic and Social Council at its forty-third
session on the implementation of the present resclution, with particular
emphasis on the cbjectives relating to the volume and the terms and
conditicns of the flow of external resources to developing countries;

"6. Expresses the wish that the United Nations Conference on Trade and
Development continue to give special attention, within the field of its

competence, to the problems of financing econcmic develcopment in develocping
countries.”,

1. Endorses Bconcmic and Social Council resolution 1183 (XLI) or
5 August 1666;
2. Decides to consider at its twenty-second session the reports to be

prepared by the Secretary-General in response to paragrapnh 5 of that resolution.





