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Land reform (A/ 4439) (continued) 

GENERAL DISCUSSION (continued) 

1. Mr. HERZI (Somalia) exercising his right of 
reply, said he regretted that the Hungarian and Italian 
representatives had used Somalia as a stick to beat 
each other with. The Hungarian representative had 
given a new meaning to the term "colonialism", but 
his delegation might be well advised, in its own inter­
ests, to keep to the classic definition of colonialism, 
since it would be dangerous to broaden it. Countries 
like Somalia which had formerly been colonies did 
not wish to be drawn against their will into political 
quarrels between other nations. 

2. Mr. HAJOUI (Morocco) welcomed the new Mem­
ber States and expressed the hope that all the coun­
tries still struggling for their independence and their 
freedom, in particular Algeria, would soon be occupy­
ing their rightful place in the community of nations. 

3. Upon attaining independence, Morocco had been 
confronted with difficult problems, the solution of 
which demanded untiring efforts. Economic develop­
ment plans had been worked out and various agencies 
had been created to carry them into effect. In order 
to set the process of economic development in motion 
by means of state intervention in the key sectors, the 
Government had founded banks and a number of eco­
nomic and social agencies. The Government had 
adopted measures to encourage investment by private 
enterprise. An industrial research and investment 
office had been set up to promote research in fields 
likely to stimulate industrial development, and acted 
as an adviser to the Government and to private 
investors. 

4. The major projects embodied in the five-year 
plan included a large-scale industrialization pro­
gramme which provided for the construction of an 
oil-refinery, a superphosphate plant that would make 
Morocco one of the world's leading superphosphate 
exporters, and a number of sugar-refineries which 
would cover the country's domestic needs. It was 
also planned to plant 20,000 hectares of sugar-cane. 

5. The Mining Research and Investment Agency con­
ducted prospecting operations and exploited deposits 
on its own mining lands, furnished technical and 
financial assistance to private prospectors, carried 
out projects on behalf of the State or private enter­
prises, and made investments in miningundertakings. 
The agency's operations had resulted in the discovery 
of large deposits of lead, zinc and potassium and 
smaller deposits of copper and graphite. The agency 
was also going to prospect for oil. The agency was a 
share-holder in thirty-six companies, in which it 
held about one third of the total registered capital. 
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6. Morocco was an agricultural country and had em­
barked on a large-scale agricultural modernization 
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and mechanization programme. In 1957 the Govern­
ment had launched "Operation Tillage", which was 
gradually to be extended to a very large proportion 
of the country's grain-growing areas. The opera­
tion was designed to introduce deep-ploughing using 
modern equipment, making it unnecessary to wait for 
the first autumn rains; the central stations which 
were responsible for ploughing the land merely pre­
pared the soil and the owners were free to carry 
on their normal operations without interference. 
"Operation Tillage" had resulted in a 60 per cent 
increase in yields in the first year and had made 
possible a reallocation of land, with greater empha­
sis on high-income crops, which had led to a general 
increase in rural incomes. The operation was also 
of political and social significance, since it helped to 
educate the peasants and to make them aware of their 
responsibilities. 

7. With regard to foreign trade, Moroccan policy 
was in full conformity with the recommendations of 
the United Nations and was based on the two great 
principles which governed the kingdom's foreign 
relations: non-dependence and African solidarity. In 
accordance with the former principle, Morocco was 
making efforts to establish and develop mutually 
profitable trading relations with all countries without 
exception, on a basis of equality and respect for each 
other's sovereignty. In accordance with the second 
principle, the Moroccan Government was endeavour­
ing to establish closer trade relations with the Afri­
can countries, in particular the newly independent 
nations. The Moroccan delegation proposed the crea­
tion of an African economic organization and an Afri­
can development bank as a means of making African 
solidarity a reality in the economic and social fields 
and accelerating and reducing the cost of the develop­
ment of the African countries. 
8. The African economic organization would in­
clude one regional association for each homogeneous 
geographical area in the continent. The essential 
functions of the regional associations would be to co­
ordinate development plans and to promote industrial 
and agricultural specialization, the formation of 
customs unions, joint investment programmes, cur­
rency convertibility and mutual technical assistance. 
The organization would also include specialized com­
mittees concerned with the co-ordination of planning 
and development methods, the abolition of customs 
barriers, the intensification of intra-African trade, 
and the preparation of major development projects; 
the committees would also deal with the arrange­
ments for the sale of raw materials on the world 
market, on a commodity by commodity basis, after 
Africa's needs had been satisfied. The creation of 
regional associations would be a first step towards 
the complete unification of the continent. 

9. The African development bank would be intended 
to facilitate the financing of government or state­
aided projects. The bank would either act as an inter­
mediary or make direct loans. In the latter case its 
resources would be obtained from borrowing on the 
major money markets, from large-scale loans from 
the private or public sector, and from funds managed 
on behalf of depositors (miscellaneous revenues). 
The projects financed would have to be approved by 
the specialized committee of the African economic 
organization and could relate to a particular country 
or be joint projects of the State in a given region. 
That procedure would permit the best possible use of 

the available financial resources. The bank could 
also centralize requests for technical assistance and 
meet them with due regard to African requirements. 
There would be a functional relationship between the 
organization and the bank, both of which would be 
administered by a general meeting and a board of 
governors with a strict equality of representation. 

10. Morocco's trade balance had progressively im­
proved since 1952 but the country had had to increase 
its imports of capital goods. It was hoped, however, 
fairly soon to achieve a stable balance through eco­
nomic expansion and industrialization. But it would 
impossible to achieve that aim if world commodity 
prices were not stabilized. Morocco's exports of raw 
materials and semi-finished products had increased 
by 57 per cent in volume between 1952 and 1959 but 
the value had increased by only 36 per cent. In the 
meantime the prices of manufactured goods had con­
tinued to rise. Thus more than one-third of Morocco's 
increase in production had gone to offset the fall in 
the prices of the country's exports. It was essential 
to solve the problem of commodity price fluctuations, 
since the instability of prices was paralysing the 
economic development of the primary-producing 
countries. 
11. Morocco had held aloof from both the European 
Economic Community and the European Free Trade 
Association. It intended to continue and, if possible, 
expand its trade with each of its European partners. 

12. One of the most important functions of the United 
Nations was to promote the international public 
financing of the economic development of under­
developed countries. Assistance to under-developed 
countries, whether technical or financial, should aim 
at the progressive elimination of the existing im­
balance between the rich and the developing countries 
with a view to enabling the latter to achieve the eco­
nomic independence essential for the safeguarding of 
their political independence. That would be possible 
only if the under-developed countries received inter­
national assistance in the form of public capital. For 
that reason the Moroccan delegation earnestly hoped 
that a United Nations capital development fund would 
soon be established, if possible in the course of the 
session. The idea of establishing such a fund seemed 
to have gained ground recently among many states­
men in the economically advanced countries. The 
developed countries should also realize the necessity 
of lowering their tariffs and opening their markets 
to exports from the newly industrialized countries. 
The industrialized countries should furnish effective 
assistance to the less developed countries, from 
which they had for so long a time drawn substantial 
profits. Such co-operation would be a decisive factor 
in the maintenance of world peace. Peace could not 
be assured by disarmament alone. It also required 
measures to liberate and to improve the lot of all 
mankind. 
13. Mr. DEWULF (Belgium), after welcoming the 
representatives of new Member States, emphasized 
the need for co-operation between old and new Mem­
bers between industrial and developing countries and 
betw~en the planned economy and the free enterprise 
countries. The Second Committee and the Economic 
and Social Council and its subsidiary bodies provided 
a framework for such co-operation; and for that 
reason his delegation considered it desirable that the 
membership of the Council should be enlarged at the 
earliest possible date. 
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14. Turning to recent economic developments, he 
said that remarkable progress had been achieved 
in the last few decades. In that connexion he gave 
examples from various sources, including reports 
published by the ILO and IMF. It was interesting to 
note that the ratio of private consumption to gross 
national product at market prices had been 58 to 67 
per cent in the industrial countries and 75 to 84 per 
cent in the economically under-developed countries. 
Those figures emphasized the difficulties facing the 
less developed countries in accumulating the savings 
necessary to initiate the process of self-generating 
development. 
15. While there were some favourable elements in 
the world economic situation, it would be wrong to 
underestimate the gravity of the problems facing the 
under-developed countries, which were mainly ex­
porters of primary products and whose export earn­
ings were subject to drastic fluctuations. Reference 
had already been made in the Committee to the 
efforts made to stabilize commodity prices by nego­
tiating agreements on individual commodities. Bel­
gium had been an active participant in those negotia­
tions and agreements and was actively co-operating 
in the work of the Commission on International Com­
modity Trade. It was an alarming and regrettable fact 
that surpluses and shortages could exist side by side, 
and it was to be hoped that resolution 1496 (XV) 
adopted by the General Assembly at its 908th plenary 
meeting would stimulate action to make food sur­
pluses available to countries suffering from tempo­
rary shortages. 
16. The under-developed countries had also to deal 
with the fundamental problem of establishing their 
economic and social infrastructure, developing agri­
culture on a scientific basis and providing adequate 
capital for the machinery of production. They needed 
schools, social services and hospitals. They had to 
eliminate under-employment. The proportion of their 
total population productivity active must be increased, 
and those activities must be progressively diversi­
fied. They had to provide for their populations an 
increasing amount of consumer goods, a sufficient 
quantity of which should be produced locally. In order 
to make progress, they had to increase the share 
of industry, transport and power in the total eco­
nomic activities. The Committee recognized that con­
structive action on an increasingly important scale 
had been taken in all these fields both by private 
enterprise and by Governments acting individually or 
collectively. The United Nations and its specialized 
agencies and various other bodies had assisted the 
non-industrial countries; the needs were, however, 
so great that all forms of action tending to pro­
mote the economic development of under-developed 
countries should be employed simultaneously, and 
increased. 

17. Such collaboration was possible, as was proved 
by the close relations which had been established 
among the six countries of the European Economic 
Community. The advancement of the under-developed 
countries necessitated assistance from the industrial 
countries, the prosperity of those countries and the 
existence of a large market within them. A smaller 
economic community, Benelux, had shown that such 
an association could prosper without injury to other 
countries. Belgium, a highly industrialized country, 
was resolved to embark on a new programme of ex­
pansion. Belgium had long acted as a host to foreign 

technicians and students and had decided to increase 
such exchanges. 

18. In considering the conditions necessary for the 
economic growth of the under-developed countries, 
the Committee was particularly concerned with the 
newly independent countries. It was appropriate, 
therefore, that the Belgian delegation should provide 
the Committee with the information necessary to 
enable it to make an objective examination of Bel­
gium's stewardship in the Congo, particularly in the 
economic and social fields. In order to avoid raising 
the political aspect of the problem, his observations 
would be limited to the period ending on 30 June, the 
date on which the Congo became independent. 

19. It was untrue that the Belgian Administration 
had not prepared the Congo for independence. In many 
respects Belgium had done more in that direction 
than most of the Administering Powers in Africa. The 
Congo's position had been superior to that of many 
other Non-Self-Governing Territories with regard to 
economic, social and medical equipment, communica­
tions, industrial development, the generation and 
distribution of electricity, agrarian policy, housing 
and education. The results had been the more re­
markable in that they had been achieved in the space 
of two generations and that the Congo had, when it 
came under Belgian administration, been the most 
backward of all the territories of Africa south of the 
Sahara. 

20. Belgium had been accused of failing to train 
Congolese key personnel. But the training of key 
personnel was primarily a problem of education and 
teaching. It had first been necessary to eliminate 
illiteracy, to organize secondary education, and 
finally, upon reaching the last stage when a sufficient 
number of indigenous people were capable of re­
ceiving secondary education, to establish universities. 
The United Nations Statistical Yearbook 1959 showed 
that the Congo had more educational establishments 
in relation to population than any other African coun­
try. In school enrolment in proportion to total popu­
lation, the Congo had been one of the first States of 
Africa. That massive effort in teaching and education 
had made possible the training of large numbers of 
highly qualified Congolese specialists. Worthy of 
mention in that connexion was the Secretary-Gen­
eral's statement to the General Assembly (906th 
plenary meeting), in which he paid a tribute to those 
Congolese civil servants who had tried to maintain 
a minimum of order and public administration. After 
proclaiming on 13 January 1959 its desire to pro­
mote the Congo's rapid attainment of independence, 
Belgium had further accelerated the training and 
Africanization of key personnel. It had also nego­
tiated a treaty of assistance with the Congolese 
Government, which had been signed on 29 June 1960 
and under which some 10,000 technicians had been 
made available to assist the young State, subject to 
the authority of the Congolese Government. 

21. The Belgian Parliament had voted financial 
assistance for Africa for the year 1960 amounting to 
$100,550,000. Direct aid to the Congo alone repre­
sented the equivalent of $74 million. Belgium was 
also making a contribution of 577,500,000 francs to 
the European Economic Community's Development 
Fund for the overseas countries and territories. 
Also, for the eleventh time, it was granting an ad­
vance to Ruanda-Urundi, which in the current year 
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amounted to 750 million francs. Mention should also 
be made of the corporate holdings which had been 
transferred to the new Congolese State and which, on 
31 December 1959, had been estimated at $746.3 
million. With regard to mining, the Congolese State 
had not only retained ownership of land granted under 
concessions but had also acquired an interest in the 
concessionary companies ranging from 25 to 80 per 
cent of their total capital and had thus been given a 
large share in their management and their profits. 

22. Between 1920 and 1930, public and private in­
vestment in the Congo had totalled $700 million. The 
depression and then the Second World War hadslowed 
Belgium's efforts in Africa, but in 1949 a new ten­
year plan had been put into effect, which had meant 
the expenditure of $1,000 million of public capital and 
$2,000 million of private capital. On the eve of in­
dependence, a new ten-year development programme 
to strengthen the Congo's basic economic and social 
framework had been ready for implementation during 
the period 1959-1969. In 1950, 1953, 1956 and 1957, 
the average proportion of gross investment to the 
Congolese national income had been 34 to 100, or 
more than twice the minimum of 15 per cent regarded 
as sufficient to ensure proper economic growth for a 
country in the process of development. That percent­
age was one of the highest for any of the developing 
countries. Between 194 7 and 1957, a per caput invest­
ment of $148 had been made in the Congo as com­
pared with an average of $30 for all other African 
countries. The distribution of gross domestic product 
among the major economic sectors showed that the 
Congo had been gradually developing in the same 
direction as the most advanced countries. Industry, 
including mining and construction, had comprised 36 
per cent of the total; agriculture, fishing and forestry 
had accounted for 25 per cent, and services had com­
prised 39 per cent. No other developing country had 
achieved so balanced a distribution at the end of 1957. 
Also to be noted was the huge Inga project, which had 
been designed to harness one of the world's richest 
sources of hydroelectric power for the benefit of the 
Congo and its neighbours. 

23. With regard to employment, the total number of 
male wage-earners had increased from 536,000 in 
1940 to 1,102,270 in 1958. Remarkable results had 
been achieved in the fields of social security and 
health and in reducing mortality and combating dis­
ease. Health facilities had been among the best on the 
African continent; out of the staff of 8,000, there had 
been 5,500 Africans. 

24. The development of foreign trade had been re­
flected in a rise in exports of 70 per cent by volume 
and more than 90 per cent by value during the period 
1950-1959. Good results had been achieved in agri­
culture with the system of 11paysannats 11 and co­
operatives. The export structure, the proportion of 
locally worked-up goods to the total exports, the 
proportion of consumption met by local products, the 
degree of self-sufficiency achieved by the Congo, 
the rise in the living standards of the peoples-in all 
of these the results obtained had been very auspicious 
and surpassed those of a large number of developing 
countries, whether independent or not. Manufacturing 
had made remarkable strides, and the young Republic 
of the Congo had the finest transport infrastructure 
in all Africa. All the Congo's economic and social 
problems had admittedly not Qeen solved, but he felt, 

justified in repeating what the Belgian Minister for 
Foreign Affairs had said in the General Assembly on 
30 September 1960 (880th plenary meeting): "The 
Congo was fully equipped to cut an impressive figure 
as an independent State." 

25. In concluding, he observed that the creation of a 
basic economic and social framework in the develop­
ing countries was a fundamental present-day prob­
lem, which called for continuing attention on the part 
of peoples, Governments and the United Nations. 
Belgium had participated in the past in international 
action on behalf of the under-developed countries and 
would continue to do so. 

26. Mr. GURINOVICH (Byelorussian Soviet Socialist 
Republic) said that his country's position with regard 
to international economic co-operation was dictated 
by the desire to maintain and strengthen the peace 
and security of peoples on the basis of the Leninist 
principle of peaceful coexistence among States with 
different social systems. He was pleased to note that 
many representatives of under-developed countries 
had been guided by similar principles in their state­
ments in the Second Committee. 

27. The Committee and the other economic organs 
of the United Nations must adopt a new, practical 
approach to the solution of major economic problems, 
for experience had shown that the work methods em­
ployed heretofore would not yield positive results in 
the future. For example, the question of trade co­
operation among States had appeared in the Com­
mittee's agenda since the inception of the United 
Nations, but conditions in world trade were con­
tinuing to deteriorate. Restrictions and discrimina­
tory measures still existed, and the United States 
embargo on trade with the People's Republic of China 
now applied to Cuba. There was no world-wide trade 
organization. The inequitable relationship between 
the prices of raw materials and those of manu­
factured products resulted in financial losses for the 
under-developed countries which increased each year. 
During the year 1959 alone, there had been a 2 per 
cent shift in the terms of trade to the detriment of 
the under-developed countries. On the other hand, 
the prices of the commodities imported by those 
countries had risen. 

28. The economic organs of the United Nations 
should call upon the various countries to comply with 
the principles of equality and mutual economic bene­
fit and to refrain from all discrimination on the 
basis of differing social systems. The socialist coun­
tries applied those principles in their foreign trade, 
particularly with the under-developed countries, thus 
contributing to the development of those countries 
and to the stabilization of raw material prices. The 
socialist countries ensured their own economic ex­
pansion by means of long-range planning and did not 
experience crises and depressions. They had estab­
lished equitable economic relations with the under­
developed countries, importing raw materials from 
them and providing them with tools and machinery. 
The Byelorussian Soviet Socialist Republic exported 
machinery to more than thirty countries in order to 
assist in their economic development. 

29. The Committee was also considering the ques­
tion of the international flow of private capital. That 
question was not a new one. At the thirteenth session 
of the General Assembly, his delegation had proposed 
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that a fresh approach should be made to the problem 
and, for that purpose, had introduced a draft resolu­
tion recommending that the Secretary-General should 
organize a study of the agreements governing the 
activities of private foreign companies in the under­
developed countries with a view to ascertaining the 
possibilities of increasing royalty and other payments 
by companies to countries whose natural resources 
were being exploited.l/ The industrialized capitalist 
countries had opposed that resolution. However, many 
delegations of under-developed countries had been 
favourable to it, and some had suggested constructive 
amendments. It had finally been decided that, in pre­
paring the report on the promotion of the inter­
national fl.ow of private capital contemplated in 
resolution 1318 (XIII), the Secretary-General should 
take account of the Second Committee's discussion of 
the Byelorussian draft resolution.1/ However, neither 
that report (E/3325 and Corr.1-3) nor the report on 
the international flow of private capital 1958-1959 
(E/3369) contained any reply to the questions which 
had been asked during the discussion of the draft. 
The United Nations Secretariat had not complied in 
that respect with the decision of the Second Com­
mittee. 

30. The Secretariat had also ignored a very impor­
tant provision of resolution 1318 (XITI) with regard 
to directing private capital towards "investment 
beneficial to under-developed countries". Document 
E/3325 did not specify what kind of investment of 
private foreign capital was beneficial to those coun­
tries and what kind was not. That was not surprising 
when it was considered that the Secretariat's Depart­
ment of Economic Affairs was directed by a group of 
persons from capitalist States who disregarded the 
views not only of the socialist countries but also of 
most of the under-developed countries. If that situa­
tion continued, many decisions might never be fully 
carried out. Thus, with regard to resolution 780 
(XXX), in which the Economic and Social Council, 
inter alia, requested the Secretary-General to facili­
tate the collection and analysis of "data on the 
volume, distribution, reinvestment and repatriation 
of profits", the Secretariat would probably argue that 
under the terms of the resolution those data were to 
be sought "bearing in mind the discussion" in the 
Council and "to the extent practicable". It must be 
realized that the Secretariat of the United Nations, 
in most of its reports, interpreted such expressions 
in a one-sided way by taking some opinions into con­
sideration and treating others with scorn. It was true 
that private foreign capital could be useful to under­
developed countries, on condition that it contributed 
to the creation and development of the basic sectors 
of the national economy, but the present flow of such 
capital did not meet that condition. As could be seen 
from document E/3325, that capital was employed 
for the development of agricultural and mineral pr~ 
ducts for export, and for the extraction of petroleum; 
capital investment in the manufacturing industry was 
directed, for the most part, to countries which were 
already beyond the first stage of economic develop­
ment. The exploitation of natural resources might 
also be said to contribute to the fulfilment of indus­
trialization programmes. While that was true, in the 
under-developed countries it unfortunately did not 

1./ Official Records of the General Assembly, Thirteenth Session, 
Annexes, agenda item 28, document A/4054 and Add. I, para. 35. 

Y !!!!9:, paras. 3&-37. 

lead to the development of heavy industry, and it was 
in the hands of foreigners whose motive was their 
own profit and not the economic progress of the 
country. 
31. Document E/3325 showed that the majority 
of industrial companies carried on their foreign 
business through branches and subsidiary companies 
controlled by them. The aim of those companies, in 
short was to exploit the resources of the under­
devel~ped countries, to force their way into their 
markets and to evade customs restrictions. In some 
cases, foreign investors formed companies with the 
participation of local capital, but that was for the 
object of avoiding nationalization and obtaining ec~ 
nomic advantages, especially in the form of tax 
exemptions. His delegation would merely remind the 
Committee that the profits from investment of private 
capital in those countries amounted in all to about 
$5 000 million a year, half of which was repatriated, 
and that in general those profits were twice as high 
as the amount of new investments. Representatives 
of the Western countries often stated that a large 
percentage of the profits earned was reinvested 
locally but, as the representative of India had pointed 
out, such reinvestment could not contribute to the 
economic development of the under-developed coun­
tries. What actually happened was that foreign in­
vestors used the resources created by the labour of 
the local population to continue exploiting them and 
enriching themselves. Some speakers had made the 
point that foreign investment of private capital en­
abled the receiving countries to acquire technical 
knowledge, but that knowledge was often out of date. 

32. The Byelorussian delegation did not support the 
recommendation in document E/3325 that a more 
favourable atmosphere for foreign private investment 
should be created in the under-developed countries, 
and it did not think that systems of extensive fiscal 
concessions were suited to the first stages of indus­
trialization. In recent years, a number of under-de­
veloped countries had made considerable concessions 
of that kind, but in spite of that, according to document 
E/3369 the volume of long-term private investment 
in the ~der-developed countries had represented, in 
1958, only half the amount recorded in 1957. That 
trend confirmed the view that foreign private inves­
tors did not wish to employ their capital in furthering 
the industrial development of the under-developed 
countries. 
33. In document E/3325, the Secretary-General 
recommended the establishment under the auspices 
of the United Nations, of an international arbitra­
tion agency to investigate disputes between foreign 
investors and the Governments of under-developed 
countries which were importers of capital. The object 
was obviously to force the under-developed countries 
to accept a settlement, since at present such disputes 
were not always resolved to the advantage of foreign 
monopolies. The Secretary-General's recommenda­
tion was not in the interests of the under-developed 
countries. Moreover, as the representative of Mexico 
had remarked, the settlement of such disputes was 
entirely a matter for the States concerned; they could 
and should be resolved in accordance with the laws 
of the under-developed countries, since the United 
Nations had recognized the sovereign right of those 
countries to use their natural resources for their 
own economic development. It should be added that 
the under-developed countries had the right to make 
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their own decisions on problems of nationalization 
and the resulting questions of compensation. Foreign 
investors were not entitled to raise the question of 
compensation in view of the fact that their initial 
investment had been more than adequately repaid by 
the profits they had derived. 

34. The Byelorussian SSR continued to support the 
idea of setting up a United Nations capital develop­
ment fund and had already expressed its willingness 
to contribute to it in conjunction with other countries. 
What was more, it did not link up the establishment 
of such a fund with disarmament, although, in its 
opinion, the conclusion of an agreement on general 
and complete disarmament would considerably in­
crease the amount of help,.which could be given to the 
under-developed countries. In that connexion, the 
proposal of the USSR for a study of the economic and 
social aspects of disarmament was of great impor­
tance, and it was to be hoped that the economic organs 
of the United Nations would consider that question as 
soon as possible. As for SUNFED, its purpose was 
to finance the industrial development of the under­
developed countries; to use it, therefore, for -t'inancing 
the so-called "pre-investment" programme could not 
be tolerated. The objective was the establishment of 
industrial undertakings in the proper sense; the so­
called "infrastructure" was not an end in itself and 
the building of a road, for example, could n~t be 
financed by SUNFED unless the road was necessary 
for the operation of an industrial undertaking. 

35. In the current year, the establishment of SUNFED 
had come up against another obstacle. The General 
Assembly, in its resolution 1424 (XIV), had requested 
t~e Secretary-General to examine, in consultation 
w1th the Governments of Member States, ways and 
means of making further progress towards the early 
establishment of a United Nations capital develop­
ment fund. The Secretary-General had waited, how­
ever, until 30 March 1960 before asking the opinion 
of Governments on that question. In June 1960, in the 
Economic and Social Council, he had opposed the 
establishment of SUNFED, thus taking the same line 
as the capitalist industrial countries, although resolu­
tion 1424 (XIV) had been sponsored by forty-seven 
under-developed countries, and had received sixty­
seven votes in favour, only fifteen capitalist coun­
tries having abstained. The Secretary-General had 
not, therefore, complied with the General Assembly's 
resolution. 

36. The Byelorussian delegation also wished to refer 
to another matter in connexion with the Secretary­
General's attitude in economic matters. Although its 
Government, like others, forwarded replies to the 
many requests for information which it received the 
documents prepared by the Secretariat gave a false 
idea of what was happening in the socialist countries. 
In the case of the Byelorussian SSR the information 
which it provided was not mentioned fn United Nations 
publications. That state of affairs would be changed 
if the proposal of the USSR for the reorganization of 
the Secretariat (882nd plenary meeting) was adopted. 
It would then be seen that the Byelorussian SSR had 
in a short period of time become an industrial repub­
lic in which the material and cultural level of living 
was constantly rising. 

37. .In 1960, the industrial production of the Byelo­
russlan SSR would be thirty-five times higher than in 
1913 and almost four and a. half times more than in 

1940, although it had fallen to the 1913 level during 
the Second World War. At present, the Republic was 
producing per 1,000 inhabitants more metal-punching 
machines than the United States, and more lorries 
a:nd tractors than the United Kingdom, France, the 
Federal Republic of Germany and Italy. Its per caput 
production of textiles almost equalled that of the 
United States, and it had overtaken the United States 
in the production of meat and milk per hectare of 
cultivated land. The Byelorussian people were at 
present carrying out a seven-year plan, which would 
be completed ahead of schedule. In addition, the pro­
duction norms prescribed under that plan for 1961 
would be exceeded. Because industrialization had 
made such results possible, the delegation of the 
Byelorussian SSR supported any measures for the 
industrialization of the under-developed countries. In 
1959, it had supported the draft resolution presented 
by Brazil and other countries for the establishment 
of a functional commission for industrial develop­
ment. Y Unfortunately, its fears had been realized, 
for the Economic and Social Council had taken no 
notice of the General Assembly's resolution; instead 
of a functional commission, it had established a com­
mittee of its own with limited terms of reference. 
That error should be corrected by establishing a new 
organ with wider powers, which should be recom­
mended to begin its work without delay. 

38. In the course of the general debate, some repre­
sentatives had made observations which were far 
from constructive. The representatives of the United 
States and the United Kingdom, for example, had said 
that the capitalist countries were giving considerable 
help to the under-developed countries, and they had 
emphasized the fact that the United States, Canada 
and the countries of Western Europe were making 
available to those countries an amount of $3,500 
million each year, including private investment. In 
that connexion, however, it should be noted that 
according to reports by economists, the Western 
countries were taking from the under-developed coun­
tries each year four or five times more than they 
were giving them in the form of assistance. It might 
well be asked which countries were helping which; it 
was perhaps time to require the industrial capital­
ist States to cease their plundering of the under­
developed countries and to make restitution of at 
least part of what they had already taken from them. 
The representatives of the United States and of the 
United Kingdom had criticized the socialist countries 
for not giving the under-developed countries much 
assistance; the United Kingdom representative had 
even said that the socialist countries should furnish 
more aid than the Western countries since their eco­
nomic expansion was more rapid. The socialist coun­
tries would increase their efforts, and at the recent 
pledging conference for the Expanded Programme of 
Technical Assistance and the Special Fund, the Bye­
lorussian SSR had agreed to contribute twice as much 
as in the previous year to the Expanded Programme. 
Unfortunately, the industrial capitalist countries had 
not followed that example. Furthermore, the money 
supplied by the Byelorussian SSR under that pro­
gramme was produced by the labours of its workers 
and collective farmers, and did not come from the 
exploitation of the peoples of the under-developed 
countries. The aid furnished by the socialist coun-

Y Ibid., Fourteenth Session, Annexes, agenda items 30 and 12, docu­
ment A/4321, paras. 100-101. 
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tries was not subject to any political, economic or 
military conditions. The representative of the United 
States could not say the same, for the aid supplied by 
his country was primarily of a military nature and 
made it possible for the Western allies and their 
friends to maintain large armed forces. It was also 
lmown that during the 1957/1958 fiscal year twelve 
Latin American countries which had signed a mili­
tary aid treaty with the United States had spent 
$927,200,000 of their own money on the armaments 
race. 

39. If the problems of economic development and 
co-operation were to be solved, it was essential to 
adopt the draft declaration on international economic 
co-operation (A/C.2/L.466) submitted by the USSR, 
to study the economic and social aspects of disarma­
ment and to take practical steps to put an end to the 
exploitation of the under-developed countries by 
foreign private investors. Discrimination in trade 
must also be eliminated and a world trade organiza­
tion set up, in order to establish a fair relationship 
between the prices of primary commodities and-those 
of manufactured goods. Serious attention must also be 
given to the industrialization of the under-developed 
countries, a capital development fund must be estab­
lished and a constructive solution found to the prob­
lems of land reform, in order to enable the under­
developed countries to catch up, and to establish 
fruitful economic co-operation among States. 

40. Mr. MANNING TRIGO (Bolivia) pointed out that 
although the reports before the Committee indicated 
some progress towards the attainment of the desired 
objectives, the results achieved were inadequate. The 
rate of development of the under-developed countries 
was relatively insignificant. Considerable resources 
would have to be made available in order to give the 
under-developed countries more effective economic 
and technical assistance, if the gap between the 
industrialized countries and the under-developed 
countries was not to widen. 

41. The principal factors retarding the economic 
growth of the under-developed countries were mono­
production and the deterioration of the terms of trade. 
The Under-Secretary for Economic and Social Affairs 
had said (646th meeting) that the quantity of primary 
commodities which had to be exported in order to 
acquire a given unit of manufactured goods was now 
20 per cent higher than it had been on the eve of the 
hostilities in Korea. For Bolivia, the deterioration in 
the terms of trade had been much more pronounced. 
The price of tin had fallen considerably. In addition, 
Bolivia, having no merchant fleet, had to pay in 
foreign currency for transport services for both ex­
ports and imports, and freight charges had increased 
substantially in relation to primary commodities. 

42. The deterioration in the terms of trade was 
closely linked with the development of Bolivian eco­
nomic policies in recent years. The State had been 
obliged to require the mining enterprises to sur­
render more and more of the foreign currency they 
received for their exports. The nationalization of the 
big mines had been an inevitable economic measure, 
since their owners could no longer work them at a 
profit and closing them down would have been dis­
astrous for the Bolivian people. At the present time, 
Bolivia was essentially a primary-commodity pro­
ducing and exporting country. It would continue to be 
one in the future. Exposed to the disastrous conse-

quences of the fluctuations in the prices of its pro­
ducts, it was impatiently awaiting the conclusions 
of the expert group studying the problem of price 
stabilization in accordance with resolution 1423 (XIII) 
of the General Assembly. 

43. The question of the duties placed on primary 
commodities, such as lead, zinc and copper, by cer­
tain importing countries was also very important, 
and the economically developed countries should en­
deavour to avoid excessively narrow protectionism. 
Trade co-operation between States depended largely 
on the maintenance of fair and remunerative prices 
for primary commodities. In recent years, there ·had 
been a marked decline in Bolivia's exports due, 
domestically, to economic and social factors and, 
internationally, to the sharp fall in prices. At the 
same time, there had been a marked decrease in its 
imports, particularly of foodstuffs, because of the 
development programmes which had recently been 
undertaken. In the future, the diversification and 
development of Bolivian foreign trade would depend 
on the growth of its productive activity. 

44. While the payment of fair prices for primary 
commodities was the principal source for financing 
the economic development of the under-developed 
countries, the assistance of other countries was also 
very useful. That assistance could be supplied under 
bilateral agreements or through the United Nations, 
in both the private and the public sectors of the 
national economy. 

45. The economic structure which the national revo­
lution had established in Bolivia was of a mixed type. 
The two sectors had different objectives but the 
results they obtained complemented one another. The 
private sector stimulated economic development and 
sought to improve the level of employment. The pub­
lic sector endeavoured to solve the problems of un­
employment and of the unequal distribution of wealth 
and sought to ensure the prosperity of the remote 
regions which did not attract private enterprise. The 
two sectors of the economy .. had to develop harmoni­
ously and neither must take precedence over the 
other. In fact the private sector, although producing 
much more than the p·ublic sector, had only 53 per 
cent of the total existing capital, which did not mean 
that the public sector had sufficient resources. It had 
to undertake urgent infrastructure projects, while at 
the same time ensuring the financing and develop­
ment of the nationalized enterprises. 

46. The international credit agencies had shown 
little concern for the needs of Bolivia, whose projects 
had been considered "unprofitable" by the ffiRD. It 
was perhaps surprising that Bolivia was the only 
country on the American continent to which ffiRD had 
not granted a loan. 

4 7. With regard to the private sector, the monetary 
stabilization plan carried out as early as 1956 with 
the help of IMF had considerably restricted credit 
and imposed what must be one of the highest interest 
rates in the world. Bolivia needed the assistance of 
the international agencies to expand credit and reduce 
the interest rate, so as to increase consumer de­
mand and stimulate the economy activity of the pri­
vate sector and the diversification of the national 
economy. 

48. Bolivia had done everything possible to ensure 
the social and economic stability of the country and 
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had taken appropriate action to attract foreign invest­
ments, in both the public and the private sectors. 
Legislation governing investments was being studied 
at the present time. More than $17 million had al­
ready been paid out to indemnify the owners of the 
large nationalized mining groups and an agreement 
was to be concluded with a view to a final settlement. 
The Government was also studying the possibility 
of issuing agrarian reform bonds to indemnify the 
former owners of the latifundia. 

49. All those measures had already shown results. 
Whereas the total of foreign investments in Bolivia 
had not exceeded $10 million between 1900 and 1955, 
since that date foreign companies had invested more 
than $26 million. There was every reason to believe 
that such investments would continue to increase in 
the immediate future. 
50. Bolivia had nevertheless not succeeded in raising 
the level of living of its people to any appreciable 
extent, and its per caput income was still one of the 
lowest on the continent. Bolivia would need to be 
given much greater and more sustained assistance 
by the highly-developed countries, and it earnestly 
hoped that that assistance would be given through the 
United Nations, for aid given in that way would be 
free from anypolitical pressure on the part offoreign 
Powers. For that reason, the Bolivian delegation 
would strongly support all efforts made in the Second 
Committee to establish a United Nations capital 
development fund. 

51. His delegation wished to express its gratitude to 
the people and Government of the United States for 
the. assistance they had so generously given Bolivia, 
particularly in making agricultural surpluses avail­
able. That was the principal reason why his dele­
gation had supported the resolution 1496 (XV) on the 
provision of food surpluses to food-deficient peoples 
through the United Nations system. 

59. As the question of land reform was also on the 
Committee's agenda, he wished to give some informa­
tion concerning the land reform programme carried 
out in his country in 1953, a programme which had 
enabled more than 2 million serfs to become free and 
economically active citizens. The measures intro­
duced had not only involved a redistribution of land, 
but had also laid an obligation on farmers employing 
labour to reward that labour for services rendered. 
Land reform did not consist merely in giving land 
to the peasants and restoring to the indigenous 
communities the land taken from them after 1900. 
The State must, in addition, help the peasants to 
modernize their farming methods, to increase the 
productivity of both agriculture and animal husbandry, 
and to find markets for their products; it must en­
courage new investments and the formation of co­
operatives, and make technical assistance and credit 
facilities available to the peasants. 

53. On the passing of the Act, the landless peasants 
had become owners by right of the plots which they 
occupied on latifundia and, in certain circumstances, 
on smaller estates: 1,510,832 hectares had been 
divided among 264,600 families. But it was taking 
much longer to give legal effect to the new right of 
ownership established in rural areas. By 31 May 
1960, only 63,414 titles to property had been made 
over to 44,100 families. As a result of that situation, 
neither the former owners nor the peasants showed 
much enthusiasm for farming land the ownership of 

which was still in doubt. Furthermore, the question 
of compensation for the former owners had not yet 
been finally settled. Before the passing of the Land 
Reform Act, the registered value of land had been 
fixed at a rather low level, as a result of the owners' 
desire to pay as little tax as possible, and that 
registered value had become still less in real terms 
owing to inflation. The outcome was that peasants 
receiving title-deeds were only too willing to pay the 
compensation due to the former owners, while the 
latter were in no hurry to regularize the situation. 

54. In practice, the reform had led in certain areas 
to the creation of holdings which were too small to 
be worked profitably. That situation would be aggra­
vated in the future by the effects of inheritance. In 
order to ensure that land reform not only constituted 
an act of social justice but also helped to increase 
production, land must be transferred to be culti­
vated collectively by communities of peasants, and 
the authorities must continue to encourage internal 
migration, as they were already doing in Bolivia with 
the co-operation of the International Labour Office. 

55. An indirect consequence of the land reform mea­
sure had been the development of education in rural 
areas. Between 1951 and 1960 the number of children 
aged from seven to fourteen attending school had 
increased from 180,000 to about 385,000 and the 
number of pupils aged fifteen and over had increased 
from 560,000 to approximately 775,000; the number 
of schools had risen from 4,000 to more than 13,500 
and the number of teachers had doubled. 

56. Although the General Assembly had already 
adopted nine resolutions concerning land reform 
since its fifth session, the United Nations had by no 
means thoroughly studied all the aspects of that ques­
tion, which was of such great importance for the 
economic development of essentailly agricultural 
countries. The Bolivian delegation accordingly hoped 
that the United Nations would embark on special 
comprehensive and detailed studies of the land re­
form question, and it also hoped that all the inter­
national credit agencies would grant the necessary 
assistance as speedily as possible to those Members 
wishing to carry out land reform programmes. 

57. He appealed once again to the advanced coun­
tries to participate in the immense effort necessary 
to promote the development of the under-developed 
countries. Any efforts they might make to help raise 
the level of living in all countries of the world would 
in fact constitute an extremely profitable investment, 
which would rapidly bring them excellent dividends: 
stability, brotherhood, the development of trade, and 
peace. 

58. Mr. HERZI (Somalia) said that the admission of 
seventeen new Members to the United Nations ought 
to lead to an increase in the number, and a change 
in the distribution, of seats on the various United 
Nations bodies. 

59. With regard to economic assistance to under­
developed countries, it should be noted that the aid 
so far supplied, however useful, was not enabling the 
needs of those countries to be adequately met; the 
Somali delegation therefore supported the idea of 
establishing a United Nations capital development 
fund. 
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60. Somalia was at present very busy putting its 
economy in order, and to achieve that it was prepared 
to make the greatest sacrifices. Nevertheless, the 
task was one which it would find very difficult to 
complete without financial and technical assistance 
from abroad. It was therefore to be hoped that in the 
future the industrial countries would increase their 
contributions to all programmes for aid to under­
developed countries, whether in bilateral or in multi­
lateral form. 

61. Mr. GEORGIEV (Bulgaria), speaking pursuant to 
rule 116 of the rules of procedure, said that the Bel­
gian representative, when speaking of the economic 
situation in the Congo, had in fact launched an attack 
on the Republic of the Congo (Leopoldville); in other 
words, on an independent sovereign State which was 
a Member of the United Nations. Unfortunately, as a 
result of the action of the Secretary-General and 
of the imperialist countries, that State was not at 
present represented in the Organization and was 
therefore not in a position to reply to that attack. 

Litho in U.N. I 

62. Mr. DEWULF (Belgium) could not understand 
what had led the Bulgarian representative to make 
that observation. The text of his speech, which had 
been distributed to all members of the Committee, 
would provide the Bulgarian representative with the 
answer to his remark. 

63. The Belgian delegation had in no way attacked 
the new State and had confined itself to describing 
objectively the economic and social progress achieved 
in the Congo before 30 June 1960, the date of that 
country's accession to independence. It felt all the 
more entitled to do so as certain representatives had 
criticized Belgian administration in the Congo. In 
any event, the manner in which his speech had been 
represented by the Bulgarian representative was not 
consistent with the facts. It was most desirable that 
the representatives of the Congo should be able to 
sit in the Committee and give their views on the eco­
nomic development of their country. 

The meeting rose at 6 p.m. 
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