
UNITED
NATIONS -_ _ __ -.- ___  . ..-----..-

General Assembly Ili:ltr.
G la:N E HA L

A/C.5/41/11
1 0  October  1986

OIUGINAL: ENGLISH

w2rty-first  eesoion
1”11”‘1’11  COMMI’~‘Ti!X
Aqerda i t e m  1 1 0

PROGRAMME UUDGkX’  Wll THE  UIENNIUM  1986-19U7

R e v i s e d  e s t i m a t e a  u n d e r  s e c t i o n  28K, Misce l l aneous  expense s
(General  insurance)

R e p o r t  o f  t h e  S e c r e t a r y - G e n e r a l

INTRODUCTION

1. T h i s  r e p o r t  i s  s u b m i t t e d  t o  t h e  Genera l  Assembly  i n  a c c o r d a n c e  w i t h  t h e
recommendat ion made by the Advisory Committee on Adminiatrotive and Uudqetary
Q u e s t i o n s  (ACAUQ)  i n  pareqreph  G o f  i t s  r e p o r t  (A/40/7/Add.G)  o n  r e v i s e d  e s t i m a t e s
f o r  qeneral i n s u r a n c e  coveraqa  a t  H e a d q u a r t e r s  c o n t a i n e d  i n  d o c u m e n t  A/C.5/40/18
for  the  b iennium 1986-1987. I n  t h e  l i q h t  of t h e  continuinq e s c a l a t i o n  o f  cOAtS o f
c o m m e r c i a l  i n s u r a n c e  w h i c h  w e r e  a n d  r e m a i n  p a r t i c u l a r l y  a c u t e  f o r  y e n e r e l  l i a b i l i t y
i n s u r a n c e , t h i s  r e p o r t  exn,ninos  a n d  m a k e s  p r o p o s a l s  o n  t h e  i n t r o d u c t i o n  o f  Relf-
i n s u r a n c e  n r r a n q e m e n t s .

I . HACKGROUND

2. A n  a m o u n t  n f  $ 5 9 8 , 0 0 0  w a s  i n c l u d e d  u n d e r  s e c t i o n  28K o f  t h e  o r i q i  11 p r o p o s e d
programme  h u d q e t  f o r  t h e  b i e n n i u m  1 9 8 6 - 1 9 8 7  f o r  qeneral i n s u r a n c e  a t  H e a d q u a r t e r s .
Subseaunntly,  o n  t h e  b a s i s  o f  c o s t s  i n c r e a s e s  e x p e r i e n c e d  d u r i n g  1 9 8 5 ,  r e v i s e d
estimoten w e r e  s u b m i t t e d  i n  d o c u m e n t  A/C.5/40/18  indicatinq )tal r e q u i r e m e n t s  f o r
a e n e r a l  i n s u r a n c e  o f  $2,070,600  f o r  t h e  b i e n n i u m  1 9 8 6 - 1 9 8 7 ,  0 9 2 4 , 5 0 0  for 1 9 8 6  a n d
$1,146,100  f o r  19U7.

3 . A s  i n d i c a t e d  i n  paraqraphs  3  t o  5  o f  t h a t  d o c u m e n t ,  t h e  r e v i s e d  reauirements
w e r e  t h e  r e s u l t  o f  a  c o n f l u e n c e  o f  unfavourable  e v e n t s  i n  t h e  i n s u r a n c e  m a r k e t
w h i c h  l e d  t o  d r a s t i c  i n c r e a s e s  i n  U n i t e d  N a t i o n s  p r e m i u m s  i n  1 9 0 5 ,  b y
S U 6 . 8  p e r  c e n t  f o r  qrneral  l i a b i l i t y  i n s u r a n c e 11~1 b y  2 7 7 . 6  p e r  c e n t  f o r  p r o p e r t y
i n s u r a n c e .
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4 . ACAUQ, i n  paraqraph 6  o f  i t s  relat.ed r e p o r t  (A/40/7/Add.G)  r e c o m m e n d e d  t h a t
o n l y  t h e  e s t i m a t e d  r e q u i r e m e n t s  o f  $ 9 2 4 , 5 0 0  f o r  1986 h e  a p p r o v e d  a n d  t h a t  t h e
r e q u i r e m e n t s  f o r  1 9 8 7  b e  c o n s i d e r e d  b y  t h e  G e n e r a l  A s s e m b l y  a t  i t s  f o r t y - f i r s t
s e s s i o n  i n  t h e  c o n t e x t  o f  a  r e p o r t  o f  t h e S e c r e t a r y - G e n e r a l  w h i c h  w o u l d ,  i n t e r
G, t a k e  i n t o  a c c o u n t  a c t u a l  developments  i n  1 9 8 6  a n d  the l a t e s t  r a t e  p=tions
P o r  1 9 8 7 ,  a s  w e l l  a s  t h e  o u t c o m e  o f  studies o n  poenible alternativo[l t o  c o m m e r c i a l
jnsurence.

5 . The  t ab l e  be low p rov ides  a  b r e a k d o w n  o f  t h e  a c t u a l  commerc i a l  innurance  c o s t s
t o  t h e  U n i t e d  N a t i o n s  i n  1 9 8 4 ,  1 9 8 5  a n d  L9U6  toqether w i t h  t h e  e s t i m a t e d
requirenionto  p r o p o s e d  f o r  1 9 8 7 , n h n u l d  the  c u r  r e n t  ar ranqementn  b e  c o n t i n u e d .

Tab le- -

1984 1905 1986 1907
contf l COfllZH cost6 s s t  imate
-T- -r- 7 $

G e n e r a l  l i a b i l i t y 42 400 291 200 364 000 455 000 &/

P r o p e r t y 108 400 410 400 473 100 591 400 bJ

O t h e r  i n s u r a n c e 32 400 45 200 75 200 / 72 000 c/

Tota  1 183 500 746 800 912 300 1 118 400

21 R e f l e c t s  r e n e w a l  o f  Ifeadquartors  v e h i c l e  c o v e r a q e  f o r  1 4
months.

!Y A s s u m i n q  a n  a n n u a l  i n c r e a s e  o f  2 5  p e r  c e n t  f o r  q e n o r a l
liahillty and  p rope r ty  i n s u r a n c e  c o v e r a q e .

si A s s u m i n q  a n  a n n u a l  i n c r e a s e  o f  5  p e r  c e n t  ia,: o t h e r  insurance
c o v e r a q e  b o o e d  o n  t h e  1 4 - m o n t h  col:tract fo r  Ileadquarters v e h i c l e  c o v e r a q e
i n  1986.

I I . DEVELOPMENTS ?N TIiI?’ CUHIUCN’I’  PROGRAMMES  OF GENERAL
INSURANCE AT UNITED NATIONS HEAD(;UAl1TElG

6 . T h e  followinq  paraqraphs  p r o v i d e  a n  a n a l y s i s  o f  d e v e l o p m e n t s  i n  r e s p e c t  o f  t h e
t h r e e  cateqor ies o f  i n s u r a n c e  c o v e r a q e . P roposa l s as reqardu f u t u r e  coveraqcz  f o r
e a c h  cateyory o f  i n s u r a n c e  a n d  t h e  r e l a t e d  c o s t  i m p l i c a t i o n s  a r e  a l s o  s u b m i t t e d  f o r
t h e  consideratihn  o f  t he  Gene ra l  Assembly .

A. G e n e r a l  li,.5ility i n s u r a n c e

/ . . .
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(a) $1 million primary li8bility covor~9e per occurrence for compensation to
third partie8, with a 150,000 deductible,  L.o., the United Nationa mu8t pay up to
the fir8t 850,000 of any 8ettleunt or 8w8rd#

(h) An additional $2 million liability cover8qo over and above the $1 million
primery coverager

(C) LlOO,UOO medical aulpr8ctic8 covor89o  per occurrence  for claims  ariain
from the diagno8tic and referral 8orvico8 of the United Nation8 Medical Service-

8 . In preparation for the renewal of tho genernl li8bility  COVera on
1 June 1986, inquiries were initi8td in the in8uranco  market in March 1986 which
indicated that the annual renewal premium  would  be approximately $580,000. This
amount W?B $216,000 more than the actual appropriation for 1906 (L364,GOO). -in9
to the eub8tantial  premium increaw hdicatod, 8elt-Sn8ur8nco for qeneral  liability
coverage at Headquarters ua8 con8idwad , and a proposal  to that l ffaCt Wa8
eubmitted  to ACABQ  in May 1986. Under that propoul, the uount of 1364,000
already  appropriated for 1986 would have wn uuul  for the l 8tabli8hmmnt of
finarc:al  and admihi8trativo  arrangownt8 cor a goner81 liability'8Olf-in8UranCO
programme. These arrangement8 con8i8t Ofa

(a) The initial funding of an Ln8uranc8 romrve  fund for payment of potential
l iabi l ity claimer

(b1 Co8t8 as8ociated  with claim8 proceu8ing, l-al repre8enta :ion and expert
advice on qeneral liability in8uranco  quo8ticn8,  e8 roquiredr

(c) T h e  purCha80,  wh8ro noce88ary,  of in8urancL certificate8 a8 evidence of
insurability for landlord8 and 8orvice  contractors at 8eadquarter8 who require the
United NatiOn8 to provide evidence of qonartl  li8bility coverage a8 part of the
terms of exi8tilxJ  108808  and contractr.

9. ACWj concurred with the propoul and requrrted  that a report on the
implementation of the 8olf-inruranco praqrame be included in thi8 report.
Subsequently, certain difficultfor  aron with req8rd to legal 8nd contractual
isauee which made it impracticable  to intro&co the nelf-insurance  programme by the
scheduled date of 1 June 1986. Tho88 difficultta8 l ro outlined in 8oction 111
below. In addition, the in8uronco  undarwriter8  8ubaitted a rovi8.d propoeal to
provide general liability in8urance  at an annual  Cost of $364,000. In these
circumetances, it  wa8 decided to doter  the pur8uance of 8elf-in8UrallCe
arranqemente,  ponding further  examination of certain ie8ues  8nd, in the meantime,
to continue the commercial  goner81 liability coverage through the end of May 1987.

10. In view of the 8ky-roeketing proaiunl co8t for general liability in8urance,  the
development of a 8elf-insurance  8chm w the United Nation8 had been pursued
fJeriouely  earlier thi8 year. Two l pproachQ8 uero con8ideredt

(a) Full 8elf-imuranco  up to the amount of the current liability coveraqet

(h) Partial aelf-in8urance 8upplrentmd by the purcha8e of additional
coveraqe through commercial underwriter8.

/ . . .
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11. Under the full 8elf-insurance  proqramma, the Orqanization  would assume the
additional reepcW’I8ibility  of the general liability coverage now provided b; the
commercial arrangements. Such a proqramme would require the establi8hment  oE a
reserve that would be 8ufficient  to cover payments rerultinq from casualty claims
now handled by the inrurance underwriter8. Thin reserve, based on advice in the
ineurance indu8try. wuld require eventual fundinq  of $1 to $2 millionr  this could
be achieved by setting l 8ida a minimum amount of $205,000 per year over the next 5
t o  10 yeara. In addition to the 8elf-insurance  reserve fund, it is estimated that
potential admini8trative  CO8t8 in rO8peCt of  claim8 processinq, legal
representation 8nd expert advice on insurance matter8 would be 925,000 per year.

12. A8 indicated in paraqrapb 7 above, the United Nationa is currently committed
to provide general liability coverage up to 63 million under exiatinq contractual
aqreements with 20 comaercial firms which provi& qoods and eervicee  to United
Nation8  entitiO8 at Headauarter8  (United Notions, United Nations i)evelopment
Proqramme,  United Nation8 Children’8 Flrnd and United Nationa Fund for Population
Activitie8). Should full self-insurance liability coveraqe be introduced, it would
be neces8ary for the Orqaniaation  to renegotiate these aqreement8 to reflect thia
chanqe. It miqht be nece88acy in certain contractual ca8e8  for the Ocqanization to
provide certificate8 of ineurance an evidence of its compliance with its
contractual obligation8 to provide qeneral  I,ability  inaorance  coveraqe. The
purchase of the8e  certificates could rerult in a further cost of approximately
$130,000 per year.

13. In order to a88e88  the potsrtial ri8k involved, the table below indicate8 the
premium paid and losace incurced  under the qenecal Liahillty  proqramme for the
period 1978 to 1986. It 8hould be noted that the looree incurred up to and
includinq  1984 were covered in total by thr annual premiums. Since 1985, in order
to minimixe the premiums, th8 $50,000 deductible watt introduced. Hence, in
addition to the CO8t  of the premiums in 19acj and 1986, the Urganization will have
to pay the first S50,OOO per claim.

1978 82 200 55 450

1979 68 505 6 555

1980 80 4OG 1 “50

1981 65 455 36 5ir5

1982 58 9co

1983 56 5UU 505

1984 42 4(?0 13 250

1985 291 250 13 800

1986 364 050 ?I

aJ N o t  y e t  a v a i l a b l e .
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14. Taking into account all of the above f4ctora,  the annual e8tinatrd  coat for
full self - lnaursnce l iahil ity coveraqe is estimated to range from 4 miniaua  of
$225,000 for the initial  fvtnding  of  tha remerve  (S200,000),  cl4ia1~ procemaing
(110,000), legal expenaas  (S10,OOO) and expert advice ($5,000) to 4 maximum of
$355,000, ahould it become neceaaary  to ohtrin certificate4 of inrurance
Is130.0301.

15. The second approach, partial aelf-insurance  coverage, would provide the
current $3 mill ion l iabil ity coverage with the Organiration  king l iable for the
firat  $250,000 of any aettlcment  or award and commercial underwriter. aaauainq  the
balance up to $3 million. A4 in the current programme, the Organixatian  would be
responsible for amount4 above $3 million. Inquiries through insurance brokera
indicated that there was no interest in the colamarcia  market for thim IM,saible
arrangement. Thie approach was therefore abandoned.

16. Tskinq  into account 411 of the con4iderationa  outlinad above, including  in
particular the estimated premium cost in 1987 of 1455,000 for the current lenera
l iab i l i ty  coverage,  i t  in propoeed that  4  aelf-inrurance  program M intr<duced in
1987 in respect of general l iabil ity insurance  at Uesdquartors  and that a roaorve
fund ba established  from which any necesmary  payments might ba mad4 to mettle
casualty claims. The estimated cost4 are 44 followa:

S

Initial  instalment to reserve fund 200 000

Claim4 procesoing 10 000

Lag41  expennes 10 000

Expert advice 5 000

Ineurance  cer t i f i ca tes 130 000

355 000
*

B. Property inmursnce

17. The current property insurance policy at Headquartorr  consi8ts ofr

(4) $5 million primary coverage for the loss or damage to United Nationm
property i/ with a deductible of $100,000~

(b) An additional coverage from $5 million up to the replacement cost of
United Nation4 property I/ (eee pars. 18 below).

18. At present, the value of United Nstion4 property lJ at Heodquartera  is
eetimated to be some $421 million. Should a major catastrophe occur, it meems
neither prudent nor feasible for the Orqanization to atasume  through self-insurance
the entire risk involved. Under the approach of partial l elf-ineursnce,  the
Orqanization would have to establish a reserve  fund for the primary coverage in
event of 10861 to property, i.e., $5 million. The accumulation of thie reeerve  over

/ . . .
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a period of, say, 10 years would require amtting asbide $5001000 per year on the
assumption that there would be no need to replenish the reserve fund following
losses. AS indicated in paragraph 5 above, the tOtal annual premium cost for 1986
is $473,100, Of this amount,  $145,600 relatee to the $5 million primary coverage,
The annual amount that would have to be set aside as a maewe ($500,000)  would,
therefore, be far in excess of the present co8t of the primary coverage. Even if
premiums continue to increase at the current rate, the anuual contribution to a
reserve of $5 million would still bQ greater over the next five years than the
portion of the total premium coet related to the primary coverage. Under these
circumstances, it is reccmnended  that the Organisation continue commercial
arrangements for insurance  coverage in re8peot of loss of and damage to property at
an estimated cost of $591,400 for 1987.

C, Other  in8utanoe

19. The Organization currently hee &her insurance coverage8 which provide for: .

(a) World-wide coverage up to $5 rillios  per oocurrence  against all claims
arising from death or disability of individuals while on official travel by air;

(b) Coverage for third-party liabiltty  for bodily injury, death and property
damage up to $20 million per occurrence in cmnefztion with the official use of
chartered or military aircraftl

(c) Headquarters vehicle third-party liability and property damage coverage
up to $1 million per incident, with added ooverage for bodily injury of $500,000
and for death of $1 million;

{d) Coverage up to a totalamount Of $547,000 for the works of art on loan to
the United Nations at New York.

20. As iuddcated in the table in paragraph  5 above, the 1986 cost for these
insurance coverage8 amounted to $75,200 which represented an annual increase of
some 51 per cent wer the 1985 costs. The increase related pr$dParily  to the
coverages for third-party liability for the official use of chartered or military
aircraft (para. 19 (b) above) and for Xeadquarteru vehicle third-party liability
and property damage, including the changeover in policy period resulting in a one-
time 140month  cwerage in 1986 (para. 19 (cl above).

21. The current indicator8  given by CtJUmMrCial  insurance brokers were that the
market would stabilize and that the estimated increase for 1987 for the types of
insurance described in paragraph 58 above would be in the order of 5 per cent.
Consequently, it is recoguPgnded  that Coeeercial insurance for these coverages be
continued in 1987 at an estimated co8k of &72,000.

I I I . LEGAL AND CONTRACTUAL ISSUES

22. Current contracts between the Organisation and contractors providing goods or
services at Headquarters reguire the provision of general liability coverage

/ .*.
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insut i them against rlr,ims  from third parties. Some of these contracts require
the United Nations to provide cat&mercial  liability insurance. Therefore, in the
event that a self-insurance liability programme is introduced, it would be
necessary tot ,

(a) Renegotiate the contracts and leases with a view to excluding commercial
liability insurance requirements) or

(b) Terminate the contracts or allow them to expire at the end of their
terms.

23. One point to be kept fn mind in deciding whether the Organisation should self-
insure its qeneral liability risk is that , while the United Nations is immune from
suit in national or State courts under the Convention on the Privileges and
Imunities of the United Nations (hereunder referred to as the “Convention*), and
the International Organisations Immunities Act , Public Law 79-291, section 2 (b),
its insurance underwriter is subject to the jurisdiction of those courts and can
therefore be sued in them, if it does not otherwise settle a claim. In other
words, as long a8 the United Nations is insured by an outside c+rrier,  such
litigation can be carried out in the Court8  in the form of suits filed against the
insurers (which are contractually precluded from asserting the i-unity of the
United Nations) - a procedure that satisfies the Orgenizationls  obligations under
section 29 (4 of the Convention to provide a procedure whereby persons who have
unresolved disputes with the United Nations must be offered a suitable means for
settling them. If the Organisation  ere completely to cancel ito cmercial
insurance and thus self-insure, it.would no longer have this convenient means of
having general liability claims resolved while avoiding submitting itself to the
jurisdiction of national courts.

24. The United Nations could, of course, agree that such claims be submitted to
arbitration. However, aside fran the fact that this might be cumbersome .and
expensive, closing of the courts to claimants may be objectionable fraa a policy
point of view. Whether litigation is carried out in courts or in arbitral
tribunals,;the question arises as to who is to represent the Qrqanivation.  As a
claims-processing concern may not be in a position to handle these functions, it
would either be necessary to engage one or more law firms or to strengthen the
Off ice of Legal Affairs suitably. To what extent this would need to be provided
would depend on the extent of the litigation to he undertaken. In this connection,
it should be noted that until now insurers of the United Nations have generally
been able to settle third party liability claims without recourse  to litigation.

25. In conjunction with the proposal to introduce self-insurance for general
liability coverage, consideration has been given to limiting the legal liability of
the United Natians for payment of compensation for damages. In this connection,
section 8 of the Headquarters Agreement between the United Nations and the host
country provides for the application of the laws of the host country except where a
regulation of the Unk;ed Nations "made for the purpose of establishing . . .
conditions for the'full execution of its functions" provides otherwise. To date,
three such regulations have been approved by the General Assembly that exempt the
Orqanization from the application of the laws of the host country in respect ofr

(a) pours of operation of retail services and facilities, e.g. cafeteria,
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(h) Qualif ications for the performance of professional or other special
occupational cervices;

(L) Social  flecurity for United Nations stsEf members (including Appendix D
cS bmpeneations) .

26. A new Headquarters requlation cnr~ld b+ enactrId to limit the Orqanization’s
l i a b i l i t y  under the laws of the host country and consequently reduce its exposure
to exceeaive cluime. Such a requlation miqht limit liability:

la) In terms of cateqorlee OF people. for example by exemptinq the United
Nations from liabil ity in respect oE vieitorst

(bl In terms of the deqree of ncjliqence  tif the United Nations, for example
b,’ ?xemptinq  the U pi ted Nations from liability arisinq out of neqliqence  of ite
employees wh is less than qross neqliqencel

(cl In terms of the nature and/or amount of the claim, for example by
excludlnq  certain  types of damaqes, such am for pain and suffering  and pun tive 01’
moral damaqeB, and by limiting compensation to that author: cd under the Staff
Rules.

27. It is proposed that the amount of compensation or damages Fayablc by the
UnIted Nations, its aqents or contractors, for their acts or omissions which occur
within tPe Heodluarters  district be limited as follower

!a: Compensation  to a claimant for economic 10~3, such aa loss of employment
as a resrrlt  of injury, be limit.ed  to the amount of campeneation payable to members
of commissions, committees or similar bodies in the event of death, injury or
illness attributable to service with the United Nations, and rea8onable
cnmpeneation for damaqe to or destruction or loss of propertyl

(b) Compensation for other than economic loss would be limited to a maximum
ClUO,OOO for pain and suffarirg, while no amount would be recnverable  against the
United Nations  as punitive or moral damaqee.

The limitation in (b) above would be consistent with proposed or enacted
leqislation  in the host coantry  to limit the amount of damaqea payable by it.

28. It i s , tharefore, recommended that a nww regulation , as set out in the annex
to this document, be approved by the General Assembly in accordant with the
provisions of General Assembly resolution 481 (V) ZJ of 12 December 1950.

IV SUMMARlr  OF CONCLUSIONS AND RECOMMENDATIONS

General liqbility 4PduranCe

29” MB indicated in par. graph 16 above, it is recommended that a uelf-insurance
proqramme to cover the qpneral licthility  risk be introduced at Headquartera in 1987
and that. a reserve fund be established  from which any necessary payments might be
made to satisfy CLdUalty claims.
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Property and ot-her inr!.uranceI--. ,,,  . ..-- -

30. As indicated l.n paragraphs 18 and 21 above, it  is recommender  that the current
arrangement8 for the arovision of connercial coveray. for property and other types
of insurance, an c’rascrtbed  in parayrapha 17 ard 19 above be continued.

Adoption of new r~~~r~lation.- ,,.a.--

31. As indicated in paragraph 28 above, it is recommended that a new rsqulation  as
set out in the annew to this document be approved by the General Assembly to ?imit
the general liahili,t,r  risk at Headousrters.

V. RESOURCE REQUIREMENTS FOR 1987

32. On the assumption that the recommendations contained in paragraphs 29 to 31
meet with the approval of the General Assembly, resource requirements for General
insurance, Headquarters, under section 28K are estimated at $1,930,700. Of this
amount L92F.,500 harr already been approi  lated by the General Assembly at its
fo r t ie th  seeelon. An additional appropriation of 51,006,200,  details of which are
nroken down below, is therefore requested under section 28K.

(a) General Liability insurance (pats. 16)

Costs for the Orqanizatfon to beccme  self-insured:
s s

(i) Initial  instalment to reserve fund 200 000
(ii)  Claimer  processlnq 10 000

(iii) Leqal e x p e n s e s 10 000
( iv)  Expert advice 5 000
(v) Insurance certif icates; 130 000 355 000

lb) Property insurance (para.  18) 591 400

(c )  Other  insurance  (pars. 21 )B-I- 72 000

Subtatal 2 018 400

bees-I_

Balance available from 1986 appropriation 12 200

Total 1 006 200

Notes

1/ United Nations-owned buildings, including their contents and other United
Nations property in rented space.

Y General Assambly  resolution  481 (V) of 12 December 1950 prescribes the
method for qiving effect to section 8 of the Headquarters Agreement. Paragraph 1
of the resolution requests the Secretary-General to present t.o the General Assembly
for approval any draft reuulation within the provisions of the Headquarters
Agreement which may, in his opinion, be necessary For the full execution of the
functions of the United Nations.
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Annex

DRAFT  REGUWTIDR

Limitation of damagea  in roapect of acta occurring
within the Roadguartera diatr ict

Par the purpose of plrinq reaaonabls limit8 on the aaount of coapenaation or
danagaa payable by the United Nation8 in respect of acts or oaiariona  occurrinq
within the Beadquartera  district:

1. In any tort action or in reapoct of any tort claim by any peraon aqainat the
United Nations or againat any person, including a corporation, acting on behalf of
the United Nationa,  whether as a member of ita ataff, an expert or a c Lntractor,
ariainq out of any act or oui8aion , whether accidental or otherwiae, 1.1 thr-
Headquarter8 Diatr ict , no person  ahall ba entitled to:

(al Coarpenaation  or damagea  for economic loam, am defined herein, in excdaa
ofr

(i) the  lirita prescribed  for  death , injury or illneaa in the Rule8
governing Coqmnaation to Mea&era of Caariaaiona,  Ccmmitteea  or
Similar Bodiaa in the Went  of Death, Injury OK Illneaa Attributable
to Service with the United Nations applied q utatiu rutandia#

(ii)  reaaonabla amounta  for damaged, destroyed or loat property)

(bl Compensation  or daaaqea in exceaa of 1100,000 for any non-econoaic  losar

(cl Any punitive or moral damagea.

3. Am uaed in thia Requlationr

(a) mEconcmi~  loam’ roana the reasonable coat of repairing or replacing
property, and, in raspact  of death, injury or illnraa, any reasonable
paat, present  and estimated  future:

(1) health care ex~anaea,
(ii) rehabilitation expenses,

(iii) 1088 of l arninqa,
(iv) loaa of financial l umrt,
w coat of homemaker l ervicea,

(vi) transportation  expenses,
(vii) bur la 1 l xpenaea D

(vi ii) lcqal l xpanaoa.

(b) “Headquarter8 district” means the district by that naae  am def Lned in
section 1 of the Agreement of 26 June 1.947 between the United Nations and
tlte United States of America reqardinq the Headouartera  of the United
Nations.


