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The wmeeting was called to order at 10,50 a.nm,

GIIERAL DEBATE (continued)

1. Mr, DOW NANJIRA (Kenya) said thot he would have preferred to see the Second
Comnittee svmend more time discussing the indivicual items before it instead of
having a so-called general debate, which traditionally consumed a great deal of time
and denied individual items the exhaustive discussion which each deserved,

2. The Comnittee was meeting at a time when the world was experiencing the most
serious econcnic crisis since the Second 'lorld War. There was every indication
that the situation would become worse and thus accelerate inflation, especielly
in the developed market—economy countries.

essions of the General Assembly and the targets of the International Development
Strategy for the Second United Mations Development Decade had not been sufficiently
implemented, The imbalances and inadequacies of the international economic system
and the lack of structural chanpges in it had led to the endemic world economic
crisis which now posed a serious challenge to the international community., That
crigis called for an urgent review of the state of international development
co-oneration, and the new International Development Strategy must aim at, and
succeed in, bringing about structural changes in international economic relations.
Tt should be designed to promote the develovment of the developing countries, be
forrmulated within the framework of the new international economic order and be
directed towvards the achieveument of the latter's objectives.

3. The conclusions, resolutions and decisions of the sixth and seventh special
<
~

L, The Conference on International Economic Co-operation, which had ended on

3 June 1977, had been a failure mainly because of the attitudes of the
industrialized countries. For the leading industrial Powvers of the iest, the basic
econoriic problems which remained unresolved included the necessary revision of the
monetary and trading systems, the roles of capital and investment flows, the state
of develowment assistance and the monetary aspects of mutual defence arrangements.
Taken together, those issues presented broad choices as to how the international
econonic systen should be re-ordered. Those Povers must either accept joint
resnonsibility for the direction of the international economic system or risk a
drift tovards vorld restrictionism. The choice should be in favour of increased
interdependence and co-operation, and, to that end, an effort should be made to
register major early progress in the followineg fields: reform of the international
monetary system, a renewed attack by the advanced industrialized countries on
remaining barriers to international trade, greater international co-oneration
concerning capital flows and investment, development assistance linked with
international wonetary reform, and better understanding of the monetary aspect of
mutual defence arrangements.

5. For the socialist States of Eastern Europe, the Council for llutual Lconomic
Assistance (CMEA) system was laudable because it had served its subregion and
menbers faithfully and successfully since its inception in 1949, However, CME
practice should and must be seen and applied in the light of the new international
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econonic order, It should heln to develon, strenythen snu iimrove trade relotions
amons countries havine different eccnonic and so 0 g

cial systers. In short, it shoula
effectively becone a nart of the Mortqudoutu dialosue and thus contribute
comensurably to the realization of the Qomle and objectives of the newr
international econoiic order, Incresscd trode vith the lastern Burcnean States

n ae

would be beneficial to all countries, develoned o evelonins alile, His

delegation therefore called on the socialist countries to Alend credits on
concessionary teriis to develonins countries fTor the latter's purchase of their

imocrt requirencnts, most of hich they obtoined fron the develoned mariet-cconors

countriec ot increasin~ly hisher, prohibitive nrices,

6. Prospects for the develoning countries of Africa, Asia and Latin Anerica irere
stronzly influenced hy the slov-down in the poce of ebon aie ~etivity and in the
rote of inflation cxnected in the develoned verket economies as well as by the
failure of the develomed countries to control their domestic ivbalances end their
reluctance to restructure cxisting economic rela ticn@ to brins about justice,
eouity and ecuilibriun in the international economic system, IHowever, the
developient of the develoving countries was the primary responsibility of those
countries themselves., That mesont, owons other thingss, that develoning countries
st intensify trade amono themselves., They must strive to ensure thot their
technolonical dernendence was co mletely elininsted by the year 2000 and that ell1
their policies and I mmes vere directed tovards that objective, Thew aust
intensify their endeavours to find ways and eans by viich they could best assist
themselves in keeping with the snirit of technical and economic co—onoratlon Q011
countries,

develoning
7. The United ilations svster sihould evolve new and special policles and neasures
to ensure harwonizaticn and co-ordination of its various activities with due
regard Tor the different develonment styles and vpriorities of individual ilenber
States. Proliferation of orranizations, meetings ond renorts should be avoided
within the system. Decentralization of the decision-nszking process should be
brouzht about by increasins the authority -~nd cutonomy of the regional comissions
and nrovidine then with greater resources so that they could function as true
instruments of the system for resional develonment and international co-operation
in the countries of the repion in wnich they operated,

8. It wras also essential for States to demonstrate » rester politicl will

thr w1l incrense’ ¢co=cperatirn in the s luti n T intcrnati-nal cernoric —rollems.
United Mations develomient 2id prosrovmes and projects hed often been based on
the theoretical assuaption that the evolutionary wnrocess of countries was linear
in nature and comvosed of stases and that it nust follow the nath taken by the
industrialized nations. ©Such a concept of development tended to reinforce the
introduction of foreign nroductive structures in developins countries, o factor

,
s
ies,

which had the effect of inhibitin~ the creative capacity of those CCUN1

%

9. The existing internctional econonic gyster had failed to provide adecuate
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and sustoined support of the international develonm@nt Drocegs and had T
increased tensions in internctioncl reletions and created a serious threat to
world peace and securitv., Proont action Tust be tolen at all levels anl by =all
countries to ensure world neoce and stability throush 2 sound 2nd eguitable
econonic order.

10. Africa now accounted for one third of the total embershin of the United
Mations, and the probleas of that continent could therefore no longer be ignored
by the world comnunity. o new international development strategy could be
complete unless it addressed itself adequotely to tihe serious problems of the
African continent, a continent which nust attain self-sufficiency in food and
acricultural nroduction and achieve a sound industrial base throush the development
of institutional infrastructure and intra-African and other international
co-overation in the fields of enersv, woney oand finance and all other areas of
develonment.

11. His Government fully supoorted the Programme fer the Transport and
Cormunications Decade in Africa. The Africen ifinisters of Transnort, Communications,
Infornation and Planning had met at Addis Ababa from 0 to 12 Jlay 10() and had
adopted a comprehensive global strategy for the implementation of the Progrovme,

His delegation hoped that donors would marticipate fully in the mnledging conference
which was to be convened in Hew York in order to mobilize additional resources for
the implementation of the Plan of Actioa for the Decade.

12, His delegation also looked forwerd to an eleboration of the nronosals
recarding the current enersy crisis presented to thn General Assembly by the
President of ifexico., Ilis Government shared ilexico's concern over the criticel
world energy situation and for that reason had regarded it as necessary to convene
an international conference on new and renevable sources of energy. It was
therefore nleased to offer airobi as the venue for the United HNations Conference
on New and Renewable Sources of Dnerpy to be held in 1901,

13. It was disappointing thot so little progress had been made in the establishaent
of the new international econauic crder. Ilost developed countries had aporoached
the Vorth-South dialogue with a negative attitude, and their lack of political

will had been a major contributins factor in their freguent failure to honour
commitments, Tor example, no substantive agreements had energed from the
negotiations in the field of comodities, to which Kenya attached great importance.
The fifth session of UNCTAD had ended in failure., The Preparatory Committee for
the Wew International Development Strategy had not so far achieved vositive results.
The Lima target of a 25-per-cent share for the develoning countries in world
production of manufactures by the year 2000 and the correspondinz increase in

their share in world trade in manufactures to 30 ner cent were far from being
realized. TFurthermore, UTIDO had not yet been transformed into a specialized

Agency.
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1h. "he developing countries were still denied full and effective participation in
the decision-maling process on monetary and other international economic issues.
The transfer of technolory to develowvin:g countries was still a major problem in the
Jortua-Soutn dialogue, as were the protectionist policies of the uLV@lOP d countries
and tlie pestrictive business Hractices of their transnational corporations. The
international community could not therefore afrlord to vield to discouragenent.
Prenerations would continue for Tuture internabional conferences. including the
Third General Conference of UHIDO, tue 1900 zipecial session of tie United iatlons
CGeneral fAssenmbly and tue Unitcod ations Conference on Few and Rencwable Sources of
Snergy.  His Govermment therefore {ully supported the rcecommendations nade at the
recent meeting of non-alizned countries in IHavana which called for the launching of
a round of gloval negotviations on international econoric co-operation for
development.

15. L JARRL Cic;lco) said that the currcnt scssion of the General Assembly
was 2 rticularly opportune tiie to take stock of the efforts that had been made
during tgc decade that was coming to an end and to study the outlook for the new
decade that would soon besin. The deterioration in international affairs in the

107Gs :ad been twofold: 1n the international econowmy, there had been slow growth,

accelerated inflation, unemployment, monetary disorder, the re-emerpgence of
protectionism and a concentration of wealth and income: at the soae tiae,
international understanding and co-operatvion nad pro_resgsively croded ana that
erosion had manifested itself in imereasingly disappointing efforts in international
economic negotiations. In order to put an end to that twofold nrocess ol
deterioration, therc had to be structural chanses in the international econouy and
basic wodifications in the methods and content of economic negotiations among
States.

i6. fhe new International Develornent 3tratesy . vhich would be the guiding
instruwaent in internstionzl economic co-operation during the 1980s, would have to bde
oriented tovards programmes and mcasures thel would uave a decisive luwjact ou the
functioning of the world econocuy. The discussions neld in the three sessions of the
Preparatory Committee in 1070 vihile disappointing ., hed clearly demonstrated the
neec for radical change in the focusg of the Strategy. The latier should be

reoricuted towards accelerated growth in the developing countries in order to make

those countries the focal wnoint of dynamic innubts from the worlc economy. I the
developed part of the vorld was faced with thie certainty of slow growth, tne rest

of the world could no longer Le dependent on it as the wotor for developmeat. 1T

the {rontiers of human and natural resources were to be found in the developing,

countries. then the central imnetus for :rowth should come from those countries.
i

That shilt towards the developing countries as 12 centre of gravity in the
international econociy vould reculre massive transfers of financial and tecnnological

resources, the terms of ich had to be defined as part of the new Otrateny. It
ould reguire structura TN the industrial sectors of the advanced countries
and increasel access to the warkets of those countries for manulectures Trom
develoning countries as the resul f accelerated reduction in protectionist
barriers. 1t would also recuire special efforts, translated into concrete and
elfective Leasures in the field of trade, a”“chLQural development and financial
assisbance, in favour of tThe relatively lc st Geveloped countries. Thus, tie unew

/ees
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International Development Stratesy could be converted into a mighty instrument for
reversing, in the 1980s, the prowing deterioration in the functioning of the
international economy.

17. TIn order to deal with the erosion of international understanding and
co~operation which had taken place in the 1970s. there would Lave to be new,
imaginative initiatives to give fresh imnetus to international economic
negotiations. In that connexion, the pronosal by the Groun of 77 to hold a new
rounc. of global negotiations on international economic co--operation for development
could well mark the turning point in the recent disappointing trend. The special
session of the General Assembly to be Leld in 1280 eruld truly e o new print of
departure. In order to ensure the success of that session. certain clearly defined
requirements should be set forth during its preparation. For example. each item
should, within the framework of global negotiations. have its own specific nature
and its own dimension. The relationshin between the various nepotiating items
should be acknowledged and respected. that, however, did not imply subordination of
one item to the others. The ramifications which one issue had for the others should
be studied so that the links and dynamic connexions between all could be understood.

18. The Cormittee of the Jhole of the Fconomic Cormission for Iatin America,
meeting in Few Yorl at the end of September 1979, had adopted a resolution on aid
for the reconstruction and the development of licaragua. Iis delegation
enthusiastically supported that resoluticn, which exiressed the will of the member
countries of ECLA to contribute, in the financial, trade and technical assistance
sectors, to the reconstruction and development of Hicaragua, with scrupulous
respect Tor the national priorities and objectives defined by that country’s
victorious peovle, with vhom llexico reaffirmed its vihole- hearted solidarity.

19. In the light of the matters dealt with at the recent meeting of the
International ilonetary Fund and the Vorld Bank at Delsrade, his delecation wished
to drav attention to the importance of the nroposals unanimously adopted by the
Group of 77 and submitted to II" and the Rank. It was now for the advanced
countries to take a position on that druft programme of action for international
monetary reform.

20. His delegation firmly supported the pnosition adonted by the Group of 77 at
Geneva, during the swuier session of the Iconomic and Social Council, that a close
link must be maintained between the work of preparing a code of conduct for
transnational cornorations and the work on an international agreement on illicit

nayments, although the code of conduct must receive absolute priority.

21. It was important for the United Nations srstem to continue its work of
anzlysing long-term econonic and social trends in the verious regions and throughout
the world. Assurance should be given, hovever, that that work of analysis and

Torecasting would be closely linked with the discussions aimed at defTining policies

in the new International Development Stratery.

22. In the negotiations which delegations conducted on behalf of their countries,

[oee
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thei sh bear in wind thet, asg the Tresident of ierico had stated at the
AR AT o7 the Genercl Cesebly. o faced ot o~ .crred to be fundancentol
yfohlcwﬁ f‘mt vere reclly cucstions of Tor. and othod, or o sethow Tor reconcililing
divergent interests and clarifying the political i1l of tie i ternational community,
cacn of wiosc menners must clain its rights and agree on and carry out its mission.

>, OROIN (Isracl) said that in describing Isracl as o shame to civilization

to be eliminated, the reodresentative of the United Arab [fmirates had

the real root cnd substance of the confTlict in the .:iddle Zast and had

hat he saw as 1ts Tinal solution. Israel took his statesent very

Tor the Jewish veople had waid a very high »rice souwe 40 years carlier

akin. similar statements seriously.

o, On the threshold of the 1080s. there was an understandable sense of
anprehension in view of the serious world economic disecuilibrium. the enercy
crisis. the severe inflation and the slackening pace of develorment which had marked
the 1970s. There was also an understandable sense of hope in view of the intense
ant purrnoseful debates and negotistions in recent years. The Corilon und was
becoming o reality, economic co-overation amons developin: countrics was caining
momentum and the International lonetary Fund and the Vorld Bank had bhrovided cconomic
supuort for a number Of countries. In the developing world, there was still nope
that the 19080s would see significant progress in socio--economic develovment.
25. Yhe task had, however, becowe ore complex. Develonins countries devendent on
imported oil faced large trade deficits in 1070, vhich had diminished their caﬂacity
to Tisht poverty and under-develonnent. The total balance-of-navments deficit of
the non-netroleum producing developing countries had increascd {bis £10 billion to
Jh2 pillion in 1979. In contrast. the current -account surnlus of tho najor

oetroleur~

countries would rise to an estirated 5L3 billion in the calendar

Yporting

vear 1070 and to =more than 550 billion i the venr besinning July 107C.

20, Hany developling countries, among thern 2iddle--income countries  had been hard
hit by the Y . They were unabvle to rcenerate domestic savings on a scale
sufficient to maintain adeqgueote economic ;srovbh. Yet, desoite their groving need.

oo omumber of them Tound themselves ineliible for ianv fores of develowrient
assistance. Unless approvriate measures were talken, it vas nost probable that tneir
econoniic situation wouvld deteriorate Iurtherb anC many were 1n no nosition to cope
with those problems without external assi ”*ach. In viewv of that situation, IMF
should sive serious consideration to establish a snecizal feacilitr to help member
countries to cope with balence-of-payments difri culLWGS caused by the cost of enercy.

27. Tt wras becomine clear that the iddle Tastern oll-survlus countrics had not
srovided the non-—oil-bdroducing develoving countries vith substantiel develonment

asgslctance
sovings of

countries.

or compensatced them effectively for the rise in oil prices. The national
the oil-surplus countries were invested primarily in the industrialized
of

flowr from riultilateral and Lilateral

The real net nment fundin ter
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official cevelopment zssistance was far bLelow the needs of tle develoning countries.
ssential to exnmlore new avenuecs for the mobilization of financial resources
veloomenc projects.

m w

20. The Isrceli delegation to the fiftil session of UYCTAD hod surzested the
creation of an international co-financing facility which would channel a steady and
increased flow of private capital into development projects in the developing
countries. Such a facility would recuire the World Bank and the regional
develonment banks to prepare development loan proposals in excess of their own
divect lending canacities, which could then be rore attractive to the banking
cormunity. His delegation would now like to sursgest taat for the purpose of a
more effeclive integration of the lending activities of the World Bank and the
private capital market, a specific co-financing mechanism should be put into
overation within the Banl.

29. As one of the countries which had taken part in the first round of trade
negotiations among developing countries within the General Agreement on Tariffs and
Trade and had signed the resulting nrotocol, Israel bhelieved that the time had come
to nepgotiate a much broader scheme of preferences, extendins the list of
participants and product coverage. ‘lhile the system proposed should be based on
the principles of mutuality of advantase so as to yield henefits to all
participants, the least developed countries should particinate on a non-recinrocal
basis.

30. Vith respect to export trade in agricultural products, his delegation to the
ilerch session of the Committee of the Vhole had presented sorme suﬂgestions in order
to encourage the approrriate bodies within the United Hations svstem to promnote

and sponsor technological and menagerial co-operation amonp developing countries

in supporting the agricultural sector. Increasins efforts should be made to obtain
substantial results in agriculture. rural development and related fields. Israel
could nlay 2 coasiderable role in that respect. Its agriculture was arong the

wost advanced in the world, it was one of the most expericnced countries in the

use of solar enerpy., and it had made great strides in the desslination of sea
water. Groups of exwerts came froim: third world countries to study, according to
their own particular needs, the methods applied by Israel. In recent years,
Israel’s efforts had concentrated on projects involving specialized technology and
its transfer, particularly in such fields as drip irrization and other forms of
water management, comnrehensive rural plannin~ and arid zone research. Israel’s
wvorl: in those and other areas had sttracted and continued to attract requests Tor
co operation from many nations in Asia, Africe and Latin fAmerica. To the extent
that its severely limited means allowed., Israel was determined to pursue its nolicy
of continued development co-operation, convinced that doing so would serve the
overriding interests of world peace in both the short and long term.

31. lir. FiAUZT (Italy) said that elthoush the general negetive trends in the
international economic situation probably affected the industrialized countries
most directly, the developing countries were, in the final analysis, likely i
suffer even morc because of the serious difficulties which aggravated their
problems and widened the existing imbalances in international economic relations.

/ees
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Those difficulties confirmed the hizh dersree of interdependence of natio

n
¢conomics, the 1ﬂtﬂrconmectﬁdneso of problens and the need to vork jointly

effective and lonr-lasting solutions. lieasurcs of a teuporary nature - ve
helwful in taclling o cr'SIS of limited scope and duratlon out ultwwﬂue]v rere 1ot
likely to accelerate the develomnent of developing countries. Tt was tice to
envisag onprehensive sol ti cns Tor structural adjustmentc in the context of a
reorganization of the WOVld econouly end 3 Gifferenticted distribubion of productive
activities. Italy thercefore shared the commitment to construct a new internntiona
economic order vhich should guarantec the develoning countries a creater
participation in the Lenefits of economic prowth and in the international economic

decision-maling nrocess.

32. [1th resvcet to lorth-South relaticns, Italy was soievhaet ywointed with
the present state of affuirs and the over-all results achieved . It hod nouved
with satisfaction, hovever . the positive concluﬁion of The nep oti3c1ons on the
Common Iund and was confident that that new iastruent of internationa econonic
co-oporation. tosether with the complenentary rort of the Integrated Prozrame for
Commodities, would provide an inportant {raieworlk for the sztabilization of the
international commodity werkets thus contributin.: to the iirovelnent of the terils
of trade of developing countries and alleviating the dirfficulties often faced Dy
importing countries.

33. Although the fifth session of UNCTAD nad concluded without spectocular

esults. valuable pregress had been made with resnect to tie nrogromme Tor the least

developed countries, economic co-operation anony developing countries and the
nrovlemn of orobtectionism. Issues which vere of enor-ous importance but were not yet
ready Tor solution had emerged at thot session: nerr concepts and i1dess <Gliscussed
there were on the General Assemblyv’s asenda as criority itenms 1n the months to cove.

3. The Conference on Science aund Technolons Tor Develomment had been an
outstancing success. Italy esvecially velcomed the acsreement on the instituticnal
and financisl asvects of the Progremic of Action qnd vas cormitted tc contribute to
the interim fund to he established and mana~ad Ty ]

implementation of %
wrovisions of thie Programme.

tie

c. The n Conference of Hecds of State or Government of Jon Ali~ned Countries
had proposed the launching of a new round of clobal nepotinations on issues related to
the estoblishment of o new international economic order. His Govermment was ready to
S*UOJ CBrCLull7 the various imnlications of that nroposal in a conel a

a

ructive and
end recosnized that it weuld recui nd delicate process

P N . . \ . - .
36, Italy had long advocated a thorouch cnalysis of ener roy sroblems withia the
United Ilations and was ready to diccuss those proble i global context torether
with other issues wlich had been on the arenda o1 South dielovue for a
longer

time. There were. howvever, no snecial utO”o:leD of problens for sartic
couqcrle - all the issues or the sectors whiclh had heen nronosed a3 gubjects For
discussion should be seen in a Ccherent . comprehencive context. ith thal ia i

his cdeleration vas ready to varticipate in the sreparation of 2 nev row

necotiations so as to ensure effective nrocedures, ti tdance of overlaonpin. with
other ne~otiations, the utilization of existins fo- maxirur cogsible extent
and the determination of avprodriste time.-Trames. erenaration of the - lobal
clalorue definitely deserved wriority atteriicn. /..
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37. The meagre results so far achieved in the preparation of a new International
Development Stratesv should be seen as a stimulus for more nroductive work

during the forthecoming vhases of the negotiations. It might be advisable to
explore new methods of work which would make it possible to focus on the main,
substantive issues and undertake speedy preparations in view of the envisaged
special session of the General Assembly. One problem vhich would also have

to bhe considered carefully was the relationship between the elaboration and

the final scope and nature of the Stratepy and the prevaration of the new

round of global nepotiations,

38. 1is Covernment had decided to double the volume of Italy's official
development assistance in 1980 and to increase it further in subsequent years.
That decision was a proof of Ttaly's commitment to the cause of promoting
develonment in the developing countries. The increase in the volume of
official aid would be channelled mostly through multilateral and other
international institutions. As soon as the relevant authorities had taken a
final decision on the allocation of that new financial contribution, it

would be announced in the appropriate foruums.

39. His Government had allocated 300 billion Ttalian lire to its new
Department for Development Co--operation for the implementation of technical
co-operation projects during the period up to 1983. Recently, Italy had
also taken the decision to cancel the debts of 10 of the least developed
countries, totalling about $US 23 million. These initiatives were a clear
indication of Italy‘'s commitment to make further efforts in the direction of
a substantive structural improvement in the situation of the developing
countries.

10. The priorities to be established by his Government would be oriented
torards action on the crucial problems of hunger and malnutrition. His
Government believed that fundamental efforts must be made in that field,

not only through the supnly of emergency food aid or the establishment of
food reserves but also, in particular, through technical and financial
assistance to programmes oriented towards the improvement and increase of
agricultural production in the developing countries, the goal being to
ensure the essential conditions for a decent life for the preat majority of
the world's population. His Government was strongly committed to the
integrated approach to the problem of development. Qualitative aspects of
development should be considered on an equal footing with quantitative ones;
the process of economic growth should be trans formed into a process wvhich
truly benefited all people, especially the poorest strata of the population.
That would imply greater participation in the development process by all
people, ensuring them a full and equal share of its benefits, which was a
roal to be pursued in particular through measures designed to create new
productive capacities in the developing countries as well as through adequate
policies of income distribution.

41. His delegation was convinced that the United Nations Conference on
New and Renewable Scurces of Inergy would have to play an essential role 1in

/...
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fostering the widespread use of non-traditional enersy sources, vearing
especially in mind the needs of the non-oil--producing developing countries.

In the light of his Government's narticular interest in alternative energy
sources and the concrete initiatives taken in that field, his delegation
attached considerable importance to the effective and careful »reparation

of the Conference. It intended to continue to particinate actively in

the preparatory process so as to ensure that the preparatory body to be
established would nrovide constructive policy guidelines for the Conference.
His Government therefore locked forward to the visit to Nome of the Secretary-
General of the Conference.

L2, The experience of the thirty-third session of the General Assembly in the
field of procedures and organization of work had not been satisfactory. It

was the Second Committee’s task to work in a constructive and productive manner
which would allow for a thorouch analysis of the nroblems and a speedy decision-
maling process.,

L3. Mr, LONULT (Belgium) cited the decline in the average growth rate of the
industrialized countries’ GIIP, the large amcunt of unused industrial capacity
in those countries, inflation and the increased cost of petroleum products

as causes for concern regarding the world economic situation. The lack of
economic growth in the industrialized countries and the rising cost of

energy inevitably affected the economies of the non-petroleuwn--producing
developing countries. Those countries had nevertheless been able to achieve
an econocmic crowth rate of apnroximately 5 per cent over the past three years.
The growving cost of petroleum had forced them to spend 5US 27 billion on
energy imports in 1979 in contrast to the SUS 10 bhillion that they had spen
in 1973. Their current-account balance would undoubtedly suffer as a resul
and the countries whose (TP was less than 3US 300 per person would be the
hardest hit. The international cormunity's efforts should focus on those
countries, especially since they represented almost 40 per cent of the world's
population.
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Wy, Tt was encouraging to see that some newly industrialized developing
countries had been able to increase the volume of their exports of manufactured
products and to maintain their economic growth at a high level. Those countries.
a preat nmany of which were in Asia, had been able to obtain credits on the
international monev markets. Their success could also be attributed to their
effective strusgle against inflation.

45, 1is delegation agreed with the argument that development could not be
merely a by~product of world economic growth., On the other hand, in a world
of growing interdependence in international trade, financial and monetary
matters, commodities, agriculture, energy and the transfer of resources and
technolosy, all narticipants in the world economic system would benefit from
a steady pgrowth in the world economy. The temporary and relative nature of
the benefits and burdens that were to be distributed among countries should
be kept in mind in order to facilitate a realistic anproach to the analysis
of problems and the search for solutions. Differentiation on the basis of a



country’s economic camacity without regard to its economic and social system,
was already a resular practice in the world economy. All countries were
resnonsible for develonment and the elimination of poverty in the world, but
that resvonsibhility increased with the grouth of a country's wealth and econonmic
ahilities. Tor that reason, his delesation hailed the efforts undertaken by
the petroleum-nroducing countries for the benefit of the most disadvantaged
developing countries, It also supported increased economic and technical
co-operation among the developing countries themselves, which could take the
form of tariff preferences =nd fuaranteed commercial markets at the regional
level and the nrovision of financial and technical assistance at the
interregional level ny countries which were in a position to provide such
assistance,

)~ . . ~ P . .
15 An dincrease in the flow of official development assistance was the major

requirement of countries that relied almost exclusively on long-term sources
of finoncing. Unfortunately, however, no progress was being made in that
field. “he Yorld Bank and regional multilateral financial institutions were
currently attempting to convert private short- and medium-term credits into
long-term official loans. The time had come, however, to consider a more
effective mobilization of private capital markets through greater official
activity in that sphere, which would facilitate the channelling of private
funds to loneg-term investments in developing countries.

47. teans of stimulating private investuent through agreements betwveen
industrialized snd developing countries should also be examined. Private
corporations could contribute far more than they did at present to the
develonment of the third world. Forms of co-Tinancing such as contributions
by the 'orld Bank and the regional development banks supplemented by private
funds could also be considered.

43, The eneroy problem had had one of the strongest influences on the world
economy and had dictated the pace of development in many countries. His
delegation had appreciated the analysis of the energy situation made by
President Lépez Portillo of lexico in the plenary General Assembly. The
proposal to establish a working group to elaborate a world energy plan would
receive careful consideration bv his Government.

19, The results of the North-South dialogue were often said to be disappointing.
Tt was necessary to recall, however, that the difficult process of implementing
the principles contained in the resolutions of the sixth and seventh special
sessions of the CGeneral Assembly was currently under way. In particular, much
progress had been nade with regard to the Integrated Programme for Commodities,
including the Common Fund, debt relief, wider access to capital markets,
expansion of the financing facilities of the International Monetary Fund,

the Conference on Science and Technology for Development, economic and
technical co--operation among developing countries, the transformation of UNIDO
into a specialized agency . agricultural and food co-operation, including the
establishment of ITFAD and the restructuring of the economic and social sectors.
In other fields ., however, agreement had been wmore difficult to reach. That

/oo
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Ly wmirht be the result of poor nerotiating technicues. The wroliferation
iating bodies should be halted, a more vra~natic and functional apnrooch
een uvsed in the oast should be apulied. and the level of
ovuth dislomue . which was sometines sterile and ideolorical in nature. s

r ed. Only then would real prosress be vossihle tovards the establishment
e just and zore humane internati rﬂl econonic system from vhich
larse--scale noverty would have becen banishe

50. lir. GADRT TIAK (Brypt) said that since the early 1970s international
economic relations had been nassing throush a delicate neriod. It was c
that there vas a need for structural changes in the economic relations
betireen develoned and developing countries on the basis of eoualitva sovereignty
and the just distribution of the fruits of international trade and technological
progress. The nresent delicate situation had heen agrravated by the fact

that so far no tanmible progress had been made in the dialocue between

developed and developing countries aimed at achieving a more Jjust economic
order. The marsinal progress that had been made was in limited spheres and

did not reflect the gravity of the problems facing developing countries
especially the least developed and most seriously affected ones. Desnite
statements by the develoved countries that they had achieved an increased
understanding of the problems of the developing countries. the dialogue had
intensified the develoving countries’ feelings of frustration. They had
observed the reluctance of the developed countries to take effective

measures to solve their problems and the failure of the fifth session of

UdCTAD as well as the minimal results of the United MNaticns Conference on
Science and Technology for Development and of the work of the Committee of the
hole in connexion with the new international economic order had underscored
their disillusionment. A great many developing countries regarded the
developed countries’® position in the current negotiations within United
Wations bodies as being merely tactical and aimed at impeding the adoption

of effective measures to henefit the developing countries. The approach

taken by the developed countries was to confine the discussion to an analvsi
of problems rather than to search for methods of eliminating them. To the
develoning countries that approach sisnified a lack of political will and

an unvillinsmess to carry out the radical changes that were recuired in
order to establish the new international econcmic order. Conseauently,
many of the problems of the develoning countries had not been solved,
example, at the end of the Second Develonment Decade the transfer of
resources vas below the level that was required by the develoning countries.
lecording to figures nublished by the Vorld Bank and OLCD, official development
assistance amounted to less than half the target figure of 0.0 mer cent of

GI'P set by the International Developnent Stratesy. He nevertheless wished

to velcome the efforts of some develoned countries vhich had attained or
surpassed the target.

-
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51. Turthermore, the balance-of-trade deficit of the non-petroleun-producing
developing countries had increased. In 1970, it had reached $US 35 billion
as cppcsed to the 1077 level of $US 21 billion. In order to be effective,
development assistance must include the transfer of resources to developing
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countries on a wider scale so as to revitalize economic investment and
activity between developed and developing countries. An increase in the
official development assistance provided by developed countries was recuired,
and additional resources should be made available to multilateral financial
organizations, especially the Vorld Bank and the regional development banks,

so that they could play a greater role in assisting developing countries.

52, One of the most important problems discussed in international economic
forums was the debts of the developing countries. According to ‘forld Bank
statistics, the public external debts of 06 developing countries had reached

a tobtal of U253 billion. His country's vosition on the problem of debtls was

in line with that of the other developing countries, namely, that it was
important for the developed countries to take prompt urrent measures to relieve
the debt burden of the most seriously affected, least developed and land-

locked developing countries. That could be accomplished by at least rescheduling
the developing countries’ debts in accordance with the conditions laid down

by the International Development Association of the World Bank or by consolidating
them, by establishing financing facilities throusgh, for example, the World Dank
for refinancing the short-term trade debts accumulated by the developing
countries in recent vears, and by setting up a permanent international
organization with the authority to call upon the parties concerned to reorganize
the debts of the debtor countries in accordance with internationally accepted
principles and procedures. The measures taken by some developed countries

to cancel or alleviate the debts of developing countries were examples of what
could be done.

53, His delegation supported all efforts aimed at putting an end to the

arms race as a step towards the achievement of general and complete
disarmament. The resources released as a result could then be used to expand
echnical and scientific assistance, thus narrowing the gap between the
developed and developing countries and helping to establish the new
international economic order.

5k, Iis delegation shared the view of other developing countries that progress
towards the establishment of the new international economic order depended on
the extent to which the developing countries preserved their unity. Those
countries therefore attached great importance to programmes of economic
co-operation among themselves and his country had always operated within

that framework. TForemost among its accomplishments in that regard had been

a tripartite agreement on co-operation signed in December 1967 with Yugoslovia
and India and a programme of Afro-Arab co-operation., His country had also
signed an agreement calling for economic intepgration with the Sudan. Economic
co—-operation among developing countries was aimed at increasing their
production and thus enabling them to expand their trade relations and economic
co-operation with industrial countries. The fact that the developing countries
operated on the principle of collective and individual self-reliance should
not, however, be used by the industrialized countries as a pretext for shirking
their responsibility to implement the new Tnternational Development Strategy
and the resolutions on the new international economic order.

/.,.
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2. The current International Development Strategy had failed to reach its
targets for ~rowth rates. Tor that reason, his countrv attached great
importance to the Stratery for the next Development Decade, vwhich should
incorporate all the positive elements on vhich the new international economic
order would be hased and should provide for commitments that vere clear,
well-defined and capable of being irmmlemented on a short-term hasis.

56. Several studies conducted by the “orld Bank and the International ionetary
Fund indicated that, in order to accelerate the process of economic revitalization
in the industrialized countries. uore financial inflows and investment in the
develoning countries were recuired. Some OLCD studies also indicated that, it
they were to realize their tarret rates of economic grouth, the industrialized
Vestern countries would have to accelerate their economic co-operation with the
developins countries.

5T. Progress in the establishment of the new international econoric order
depended in large measure on the political commitment of the develoned
countries. His delepation believed in the viability of the Iorth. South
dialogue but wished to stress that the developed countries nust take effective
measures to solve the serious problems facing the developing countries. In
future international negotiations, countries should adopt a realistic approach
and avoid the use of slogans so that progress could be made in the interests
of all concerned. and particularly of the developing countries.

5. HMr. BARREIRO (Uruguaey) said that the countries most affected by the world
economic crisis were the petroleum-importing develoving countries. ‘“hat they
sought was the establishment of a new international economic order which would
redress the inherent imbalances in current international relations and create
a world economy beneficial to all countries. Although there should be an
integrated approach to the nroblems of developwent, those problems affected
countries or grouns of countries in different ways: the integrated approach
should not ve alloved to lead to disregard for the problems of particular
countries,

52, The new International Development Strategy should reflect awareness of

an interdependent world in which it would be increasingly impossible to accent
islands of prosverity in the midst of poverty. Apart from the ethical or

moral imperatives, economic realities dictated a co-operative apnroach., It

was a fact  for instance, that more jobs were created than lost in the
developed countries through trade in manufactured goods with the developing
countries. The new Stratesv should focus on greater international nroductivity
and seek rational utilization of all material and human resources.

60. It was imperative for the international cormmunity to deal with the

energy issue, which affected all countries. Sixty ver cent of Urusuay's

energy was imported. In order to sustain and accelerate their developnent
process, the developing countries had to be assured cf adequate access to
essential resources. The non-oil-producing developinsg countries recognized
the need for fair prices for a product which came primarily from developing
countries. Uhereas. however, the selling price of Uruguay's main export, beef,

/...
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had decreased by 20 per cent in six yecars, there had been more than a fivefold
increase during the same period in the price of the petroleum it imported. That
fact prompted several considerations: (a) the really serious development had not
heen the increase in the price of petroleum but the fac that export earnings

had decreased in relation to that price, (b) in the case of beef, given tne
population explosion, it could not be argued that potential demand had decreased;
(c¢) the drop in prices despite tine increase in potential demand was another
indication of the disorderly state of international economic relations; (d) except
for a few raw materials, the prices of commedities had constantly decreased in
relation to the prices of manufactures. If that trend was not reversed, it would
be difficult to iucrease food production in what was already a focd-deficit world.

61. At regional forums, Uruguay had suggested the establishment of a mechanism to
guarantee minimum supplies to developing countries which lacked the products they
needed in order to attain their development poals. It had suggested means of
enabling countries to determine their energy capabilities, rationalize consumption
and avoid wasting energy. It had also suggested the development of alternative
energy sources, which would call for considerable research and development
resources. The proposal made by the President of Mexico for a world energy plan
should be carefully examined in close relation to the proposal by the Group of 77
for the launching of a round of global nerotiations covering the energy question
as well as other major issues. The Ministers for Foreign Affairs of the Group of
77 had also given valuable support to the concept of co-operation in the supply
of exrort commodities.

62. Although Uruguay attached great importance to the forthcoming United Wations
Conference on New and Renewable Sources of Znergy, it wondered whether it was
realistic not to consider tie cuestion of the peaceful uses of nuclear energy.

63. 1In the preseat difficult international situation, Uruguay had gone ahead with
its plans to malke 1ts economy more modern, efficient and dynamic. The Government
had recently promulgated a decree liberalizing the domestic and foreign marketing
of all precious metals, including gold. Compensatory arrangements between
cownrtries with balance--of-payments deficits and trade-surplus countries should be
voried out in an effort to mobilize new sources of financing for the development
Lrocess.

o4, Uruguay offered a secure investment climate, guaranteeing total repatriation
of invested capital, aand did not discriminate between national and foreign
companies. It felt tnat cransnational corporations could play a positive role

in creating ewployment, transferring technology and training technical staff, but
they nad to abide by national legislation.

G5. Witlh respect to access to capital markets, all vestrictions on the issuance
by developing countries of securities or bonds in the capital markets of the
developed couatries should be 1lifted. The discriminatory and protectionist
practices of the commodity maerkets should not he extended to the capital markets.
Protectionist measures were detrimental to the long~term interests of those
applying them and negated the clainm by the developed countries to be committed
to the priuciple of free trade.

The meeting rose at 1.15% p.m.




