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89 . According to 1'he Ne,,,7 Yor k Times of 3 July 1966, a recent British report 

states as foll O><Js : ''Neither the business community nor the regime now believe 

that sanctions •.'lill be short-lived and that a brief period of belt -tightening 

will suffice to survive them. The realization of this was a major factor in 

directi ng Smith to ask for tal ks . Hith each v1eek the economic s i tuation gets 

more difficult . Time is t herefore not on Smith 's side . " 

90. Mr . Ian Smith, on the other hand, said at an annual farmers' congress held 

in Sa lisbury on 21 June 1966 : 11 The l ast thing vTe are going to do i s thrm<l in 

the sponge . " He stated that h i s uGovernment11 i ntended to keep up its struggle, 

despit e the pressure of internat i onal trade sanct i on s. 

91. Mr . Clifford Dupont , the " Officer Admin i stering t h e Government" , stated at 

the opening of the "Rhode sian Parliament 11 on 22 June 1966 , that the imposition 

of sanctions had led to the introduct i on of import controls . He added that the 

re sultant inconveniences to the peoples of Rhodesia, and more particular ly to the 

merchants, had been accepted in a most generous and co- operative manner . These 

controls had not been without positive advantages, Hhich industrialists had been 

qui ck t o exploit . l~ile clear evidence was already to be seen of the accelerating 

development of i ndustry, nev1 products i n substitution of imports were constantly 

ccming on the market. Indus t r i alist s were continuing to expand and diversify, 

and were producing goods now vJhich they 1·?0uld not have thought possible t o make 

a few months ago. Planning for ear l y i mplementation of major ne"~;; developments in 

manufacturing industry was proceeding satisfactorily. 

92 . According to Mr. Dupont I s statement' the reg ime would continue to provide to 

the maximum extent such f ore i gn currency for capital goods and ra1..r materials as 

'.Jas required for nevJ investment projects. Efforts 1:Wuld cont inue to be made to 

e::<pand trade and to establish closer econcmic relati ons 1<1ith other countries on 

a bil eteral basis. 


