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The Ad Hoc Committee on International Trade was const1tuted 

under the chairmanship of the rresident of the Argentine Delegat!Loft~ 
\ 

His Excellency Dr. Oscar Hasperu~ Be ce rra, on. 30 May 195'1. The 

chief of the delegation of the United ~tates of America, the 

Honorable Merwin.L. Bohan, was elected Rapp~rteur. The 

Committee completed its work in twelve sessions, the last 

session having been held on 14 June 19~1. Two working groups · 

formed by the Committee dealt with the problems of the 

accumulation of exchange balances during the emergency period 

and intra-regional tradg. The remaining agenda items were dealt 

with exclusively in plenary committee meetings. 

The major documents considered by the Committee were 

studies prepared by the Secretariat (a) on Latin American trade . 

with Europe,.presented in preliminary formas the joint produèt 

of the Secretariats of ECLA, of the Economie Commission for 

Europe, and of the Food and Agriculture Organizat1on; (b) on the 

effects of the United States defence programme on trade with 

/the latin Americll 
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J~~·~r55 
,}J:iL~tin American countries; and (c) on the capacity of the TJnited 

'''\ 1 

H~'t:es to absbrb Latin American produ~ts. Also included in i cs 

'~Ëtndâ.. we're the ëft1èstion of intra•regional trade, for whi ch t.1e 
j ~j'(::~ 
. ,~ecu ti ve Se cretary had prepared a note indica ting the progress 
ii}: i . 

p!de by the Secretariat in studies of this question; and the foreign 
li:!' i· 
'ràde aspects of me a sures to increase the availabili ty of edvcationa.l, 

k~lentific and cultural materials and of regulation of traffic on 
1 ''.'. 
1 ·'he Inter-Americar. Highway. 

l{f . Because of the interrelated ·nature of the three major documents, ! 'li:.·· 
! t•::' 

L'~e .secretariat had prepared a guide for discussion covering the 

~~~6rt-term and long-term aspects of the principal foreign trade 

p:~oblems confronting the Latin American countries. The Committee 
1 i ' 

1 ·~ ,~f!ided .ta use this guide as an informal ba sis for conducting i ts. 

1 ,.~scussions. · 
l 1 

1 
Several delegations expressed the view that the documents 

·~épared by the Secretariat were very useful since they were thorough, 
: r . 
~jective and analytical. Regret was expressed, however, that there 

i' ~ . 

·~4 been little time to give certain of the documents the careful 
~ : i ' 
1 
'bnsidera ti on they me rit. 
:~·:: 

·:~nqern wi th this problem to commi ttee 4 on the functions of ECLA, 
1 ! t ~ ' 

The Committee_agreed to transmit its 

'··th the indication that it shculd consider the questions of the 

IHter.val between circulation of studies tc member governments and 
,.1 ~;' ! .;~ : . 

. ~~t s:::• o;f t:::: ::: ::r::: ~:n:;k a:: t:::: ::.:: t::: ::n~:n:v::;ure 
'.·~i.'.i· .. ,· i1 ''1 '! 

' '

1ittal meeting. 
iJ:i; · · /Wi th reference ,!,, !'· 
!T~i , !k .•. 
!!li 
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Wi th reference to Latin American trade wi th Europe, seve;, al 

delegations, including those of Chile, Brazil, Uruguay, Argentina, 

Mexico, Cuba and Bolivia, expressed their concern with respec·c to 

the accumula ti on of inconvertible European currencies, the libli ted 

availability of capital goods for economie development, and 7 e 

decline in value of accumulated exchange balances that they 

expected to result from rearmament programmes in the industri lized 

countries. 

A joint draft resolution was presented by Chile and Braz~l 

recommending, among ether steps, tha t trade and payments agrE :'illents 
. ·, 

be concluded containing guarantees regarding the purchasing power 

of accumulated exchange balances and that studies be made to seek 

practical ways of enàbling the Latin American countries t6 enjoy 

the benefits of the European Payments Union. With respect to ~he 

joint Chilean-Brazilian draft resolution, the United State~ 

delegatior. pointed out that bilateral agreements were only one 

possible means of solving the problems arising from the emergency. 

In view of the undesirability of this instrument over the long run 

and since the commi ttee should not prejudge the re sul ts of st~1dies 
1 

to be made of the problems, the United States urged that the 

recommandation to countries that they conclude bilateral agreements 

be eliminated from the draft resolution. The delegations of Irance 

and the United Kingdom indica ted th at accumuia ti on of Europe ar. 

currenc:tes had not yet become· a problem. The United Kingdom .1-ointed 

/out that only 



. 
t ~hat only six Latin A.merican countries were nominally affE.cted 

. . 
inconvertibility of sterling and that there. ~as at present a 

shortage of sterling in certain of these cases. The United Kingdom 
' 

d~legation indicated that its government would probably be reluctant 
1 • • . 

t~ give any guarantees regarding the future value of sterling since i . . . 
th~ costs of capital and ether m.anufactured goods are dependez:t 

1 

u~on the priees of.imported raw materials, wage rates and ether 
' .. 
f~ctors difficult to control. Furthermore, it viewed as impractical 

•, 

tpe negotia ti on of international agreements covering a widè r•.nge 

of r .. anufactured products. The Ufli ted Kingdom, supported by r!'ance, 
i 
t 

introduced for inclusion in the. resolution a statement indica~ing 

th at the .reas on for shortages of capital: goods was the divers:~on of 
' r 1esource.s to· the. production of defense equipment, which was a::cepted 

W1i th some modifi.cation. It also expressed the hope. that La tir: 

. ~er:i,ca would not impose impedimenta to the importation of consumer 
' 

g[oods, of vib,f.,. interest to it.s export trade. The United Kingdom 

.~bstained from voting on the recommandation in the resolution on 
i 

eixchange balances that the Exe.cutive Secretary, in collaboration 
1 

. ~i th the Economie Commission for Eur,ope and wi th the Inte.rna t.ï.onal 

~onetary Fund, extend to interested governments assistance with 
1 

1'1espect to the problem of achievin~ greater transferability of 
1 . 

i 

~alances in foreign .currencies. The delegation of France pointed· 

~ut that possible LatJ:~ American participa~ion in the Europèa1: 

~ayments 
' ' 

1 

Union was a very c.omplex ma tt er and must be handled ,d th 
. ; . ' . .·····.·, . 

~reat care. It also pointed out that there had been no harmf.ü 

/affects on 
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effects on Latin America of .the EPU. The delegations of Chil~ and 

Argentina, among others, ·indica:ted that no criticism had· been 

implied of the EPU but that Lat~n America was concerned with 

transferabi_li ty of E~ropean curr~ncies as part of the solution to 
. . : . 

the p:-oblc=.3 confronted by them during the present emerger}.cy. 

The delegation of Uruguay expréssed i ts view that the pre.sent 

spirit of solidari ty among the Latin American countries shoulf"t be 

continu~d beyond the present emergency, and that thought shou:J be 

give~ to the sharing of the burden of accumulation of various 

currencies by countries in different regions of the area •. several 

delegations expressed concern over·· the internal infla tionary impact 

of the emergency situation. The delegation of Guatemala suggested · 

thc>t the ECLA Secretariat and the International Monetary Fund should 

study m(;ans of sterilizing accumulated exchange balances. The 

representative of the In.terhational Monetary Fund indicated the 

keen intercst of his age.ncy in the problems under discussion, :;>ointing 

out t!lat they were under study constantly at the Fund as a rO'J·:ine 

matter. He offered the full co-operation of the Fund in join'-

studies with the ECLA Secretariat of these matters in which tte 

Commission was expressing interest. 

The points of view expressed on the problem of the accumulation 

of e::cchange balances during the emergency period were referreC: to 

a working group composed of the following countries: Argentina, . 

Brazil, Chile, Cuba, France, Guatemala, the United Kingdom, the 

United ~tates of America and Uruguay. It was generally agreed that 

/the Committee 
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the Committee should not express its views with respect to specifie. 

solutions in its resolution, but should indicate the points to be 

carefully studied in attempts to arrive at solutions. In add:L tien 

to the original draft resolution presented ·by Chile and Braz:l, the 

Working Group had before i t amendments suggested by Cuba., Gua·cemala, 

France, and the United Kingdom. The Working Group presented "~. 

single resolution on this problem which, wi th sorne modifica·i;irms, 

was adopted by the Committee. In addition to the abstention of 

the United Kingdom noted above, Argentina abstained from thes~ 

parts of the resolution which recommend that the assistance of the 

International Monetary Fund be sought since it is not a member of 

that specialized agency. The power granted in the resolution to 

the Executive Secretary to call a meeting of experts was understood 

to relate to non-governmental experts. The Delegation of Uruguay, 

however, state~ the understanding•of its Government that experts 

are considered to be governmentally designated. 

Emphasis was. placed· by a number of de~~gations including 

Chile, Mexico, Bolivia,. Argentiria, Brazil, Uruguay,. Cuba, and the 

United c:-tates on the long-term importance of foreign trade tc 

economie development. In this respect, it was pointed out that the 

terms of trade of Latin American countries vitally affect the 

prospects of economie develppment. The v:iew was expressed that 

development in. the long run will result in an expansiori.and 

diversification of .Latin America's foreign trade. The.Uriited Statee 

of America indicated that it was pleased to see the Secretariat 

/carry out 
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carry out studies on Latin'American trade with all major areas sinee 
. 

it believes in a multilateral expansion of world trade. As regards 

the sho~t-run availability of capital goods from the United States 

it pointed out that policies of allocation had been agreed to at 

the recent Consultative Meeting of Foreign Ministers of the A~erican 

Republics held in Washington, and expressed its view that, although 

there wouJc~ ~mdoubtedly be sorne di ffi cul ti es· during the next ;year 

or two, tt~rs werc many encouraging aspects relative to the 

res tri c+J. n:1s required du ring the second World War. In a full and 

detaileG discussion of the emphasts placed in his country on 

increase:~ ~;roductioE and in re la ting this to his country 1 s in+:.erest 

in forei t~ade, the delegate of Argentina announced that hi~ 

country ln·cends to join the United Nations Food and Agriculture 

Organization this year. 

7hr.: tni ti a ti ve of the Secretariat in pres en ting a timely 

analysis of the effects of the United States defence programme on 

tra? e wi tl1 La tin A.me:.'ican countrie s was praised by the Commi ttee. 

In a resolution adopted on this item, the l:xecutive Secretary was 

requested ta prepare and circulate similar analyses of fundamental 

changes in no:mal economie activity in the United States and, upon 

the sug;;·estion of A.rgentina, in European centers of supply. 

tVi th r-espect ta the long- term s tudy of the .capa city of the 

United States ta absorb Latin A.merican products,·a resolution 

presented by Cuba was adopted wi th certain amendmen ts, recomm,. '1ding 

tha t the :,ç, tir: !\me ri can governmen ts gi ve careful considera ti on to 

/the demand 
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the demand factors analyzed in that study and .inform the Executive 

Secretary of the' results of such consid'ération. It was also 

recommended that the Executive Secretary pay continuing attention 

to the immediate and long-term prospects of expanding Latin A:nerican 

experts 'to the qnited States. 

In connection with the item of intra-regional trade, the view 

was expressed by Uruguay and by a number of ether delegationf that 

i t is o.f importance to exp and t.t:1 t trade in order to widen m .. ··kets 

for developing Latin American industries, to avoid unnecessary 

competition and tc achieve co-ordination of development progl':Lmmes 

on a regional basis, and to make up for deficienc.ies of supp:'.:/ 

during emergency periods. The means for achieving this suggested 

by the delegation of Uruguay as possible solutions to be included 
' in the studies to be carried out by the Seèretariat, were. preterential 

reciprocal trade agreements, pursuant to Article 15 of the Havana 

charter and Article 31 of the Economie A..greement·of Bogot,, and 

studies of the possible interchange of specified products that offer 

opportuni ti es for specializ~J.tion. The delegation of Uruguay noted, 

however, that the aforementioned articles of the Havana Charter and 
.. 

of the Economie Agreement or :Doeot:l, h:J.·.:l not be en put into ef .te ct. 

A Working Group developed e. resolutio:1 on i:1tra-regional trade, 

pursuant to i ts terms of refere:1ce to 'ietermine whether the resolution 

on intra-regional trade studies adopted at the Commission's third 

session was adequate. The Group and the Committee adopted a 

resolution broadening the directive to the Secretariat for the 

/elaboration of 
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elaboration of such studies and specifically requesting a report 

tor the fifth session. The power given to the Executive Secretary 

to conVoke a group of experts, as in the case of the resolution on 

eJ(.change balances, was understood to relate to non-governmental 

experts. The Committee adopted a complementary internai resolution 

. calling upon Committee 4 on the functions of ECLA to accord these 

intra-regional trade studies the highest priority and to give full 

consideration to their financial implications. 

A resolution was adopted, at the request of the DelegaUon of 

Panama, calling upon the Executive Secretary to make a preliluinary 

investigation and advise the Government of Panama with respect to 

studies required in connection with bringing the Free Zone of Colon, 

Republie of Panama, into full operation. In this connection, a 

complementary internai resolution was adopted· bringing to the 

attention of Committee 4 the satisfaction of Committee 2 at ·the 

Executive Secretary's announcement of the opening of an ECLA office 

in Hexico City. 

The Committee agreed not to take any specifie action with 

respect to measures to increase the availability of e~ucational, 

scientific and cultural materials since it agreed with the 

comprehensive action on this item taken by Committee 3 on 

Co-ordination and General Matters on a joint draft resolution of 

Brazil, Costa Rica, United Kingdom and Uruguay. There was a similar 

decision not to take action on the matter of regulation of traffic 

on the Inter-American Highway in view of satisfaetory disposition 

/nf' this 
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of this matter by Committee 3 • 
... 

The·Committee agreed to considera draft resolution in.troduced 

by Chile, Brazil and Ecuador, calling for studiesrelative to the 

fèasibility of extending to ether countries the consultatfve 

proclïfdur~f'in priee controls affecting foreign trade, · established at 

the Fourth Conference of Foreign Ministers of the American Republics. 

This resolution was considered at the Committee meeting on 13 June 

and was approved, with amendments by various countries. The United 

Kingdom delegation abstained and reserved its position, explained 

that due to lateness wi th which this resolution was presented, i t 

nad ·.:not.yet received instructions from i ts government •. 

The five resolutions adopted by the Committee cover the ,follo_wing 

subjects: 

1. Effects of the United States Defence Programme on Trad13 . 

with Latin American Countries; 

2. Capacfty of the United Statea to absorb Latin American 

Products; 

3. Maintenance of the Purchasing Power of Exchange BalaLces 

Accumulated During the Emergency; 

4. Intra-Regional frade; and 

5·~ Free· Zone of Col6n, Republic of Panama; 

· :6. Pride Control Measures affecting Foreign Trade. 




