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AGENDA ITEM 66: DEVELOPHENT AND INTERNATIONAL ECONOMIC CO-OPERATION: 
IllPLEivffiNTATION OF THE DECISIONS ADOPTED BY THE GENERAL ASSEMBLY AT ITS SZVENTH 
SPECIAL SESSIOH (A/31/282) 

1. i1r. PEREZ GUERRERO (Venezuela), speaking as Co-Chairman of the Conference on 
Internationai Economic Co-operation, said that, since the Conference would not 
complete its work until December, the report he was introducing was an interim one. 
Nevertheless, up to the present, there had not been a demonstration of the political 
vlill necessary for the success of the Conference, even though there had been some 
signs of such political will during the Conference- for example, -...rhen the 
question had been raised of including items concerning the debt of developing 
countries and the protection of the purchasing power of those countries' earnings. 

2. The objectives of the Conference were clear: to launch a new action-oriented 
phase designed to achieve concrete results \.J"hich would involve progress in 
international co-operation and promote the advancement of the developin~ countries. 
Those countries had demonstrated that they -...rere prepared to shoulder their 
responsibilities and, in that sense, they had submitted proposals based on the 
danila Declaration and Programme of Action. However, the attitude of the 
industrialized countries was not what had been hoped for following the sixth and 
seventh special sessions of the General Assembly and the fourth session of UNCTAD. 
He believed, however, that in the coming weeks the vTOrk of the Conference would 
progress satisfactorily. The international community could not lose that 
opportunity for dialogue, nor could it fail to take the road leading to the new 
international economic order. It had been demonstrated at the Conference that 
agreement could be reached on questions of procedure and there was no reason why it 
could not be reached with respect to substance. The international community could 
not overcome its economic slunw without the third world. In that connexion, it 
should be pointed out that the group of third world countries represented at the 
Conference maintained close contact with the Group of 77. 

3. llr. BRUCE (Canada) reiterated the importance of dialogue bet-vreen North and 
South and said that the Conference was by no means over. Furthermore, the issues 
and problems -vrhich had been considered were fundamental and complex and had defied 
agreement else-...rhere. The Commissions of the Conference were no-vr entering their 
negotiating phase and, Hhile it was not clear that those negotiations would 
succeed, his deler:sation believed that they were no-...r much closer to a common 
understanding and a possible solution than they had been a year before. The 
period devoted to analysis and information exchange had contributed to that 
understanding and permitted the establishment of common ground -vrhich would serve 
as a background for many of those questions. That first stage had been necessary 
to enable delegations to reach concrete decisions at the end of the second phase 
of the Conference. Furthermore, the Conference had been an experiment and was only 
a phase in the discussions and negotiations that would preoccupy all nations in the 
years to come. Even if the Conference were not successful - something which his 
delegation would regret - it would still have been a useful experiment since it 
would contribute towards such agreements in other forums. For the time being, no 
judgement could be made until such time as the work programme was completed. 
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4. Jllr. OLIVERI-LOPEZ (Argentina) said that, even though he agreed w·ith the 
representative-of Venezuela that the hopes ori~inally raised by the convening of 
the Conference on International Economic Co-operation had not been fully met, he 
still believed that integrated agreements would be reached on the questions studied 
by the various Cormnissions. Perhaps it was advisable to bear in mind the opinion 
expressed by Canada that the Committee should postpone any judgement on the 
Conference until it had ended. He believed that, in organizing its work, the 
Committee should remember that the final meeting at the ministerial level would be 
held in December, and consultations should be held in order that the results of the 
Conference vrould be given due consideration. 

AGENDA ITEr I 57: UNITED NATIONS Il\TDUSTRIAL DEVELOPI1ENT ORGANIZATION: REPORT OF THE 
INDUSTRIAL DEVELOPMENT BOARD (A/31/16, A/31/197, A/31/3/Add.l (Part I)) (continued) 

5. iv!r. GHITH (Libyan Arab Republic) said that industrial development was a basic 
element of the new international economic order owing to the importance of 
industrialization in over-all economic development, since it would result in an 
increase and diversification of production and better exploitation of natural and 
human resources. There was general recognition of the need to establish a new 
international economic order, even though that would be possible only if all 
countries co-operated in creating new social and economic conditions. The Lima 
Declaration and Plan of Action and the resolutions adopted at the sixth and 
seventh special sessions of the General Assembly and at the Lima and Manila 
Conferences 1-rere the corner-stone of that ne1-r economic order. He appealed to 
mrrDO to continue to support the developing countries in their industrialization 
efforts, since it could make a most valuable contribution in that respect. 
Similarly, ill~IDO could contribute to the implementation of the Lima Declaration 
and Plan of Action and help the developing countries to achieve the target of 
25 per cent of the total vrorld industrial production. 

6. Bven though it 1-ras for the developing countries themselves to undertake the 
task of achieving economic and industrial development, they also needed the support 
of the developed countries and international co-operation. He believed that, when 
UNIDO became a specialized agency of the United Nations, it would have more 
administrative and financial independence and would thus be able to provide more 
effective support for the industrialization efforts of developing countries. 
Furthermore, after its restructuring it would be in a position to carry out more 
studies and projects concerning industrial development and to establish an 
appropriate framework for co-operation betvreen developing and developed countries 
and amonp developing countries themselves. 

1. UNIDO should give greater attention to the activities of transnational 
corporations in developing countries with a view to reorienting their activities 
and contributing to the development of national industry. The Charter of Economic 
Rights and Duties of States and the Lima Declaration established that 
transnational corporations must respect the economic plans and programmes of 
developing countries and adjust their activities to the needs and objectives of 
those countries. He requested UNIDO to examine that complex item and to study the 
need for a code of conduct governing the activities of transnational corporations. 

I . .. 



A/C.2/3l/SR.29 
English 
Pa13e 4 

(Mr. Ghith, Libyan Arab Republic) 

B. UNIDO, which should serve as a centre for the transfer of technology, could 
help to reduce the gap between developed and developing countries. That transfer 
of technology should be carried out on a basis of justice and in accordance '-rith 
the economic capacity and the special needs of developing countries. 

9. The dissemination of industrial information was an essential requirement for 
industrial development. The establishment of an industrial and technological 
information bank would therefore oe a most important contribution in that respect. 
He em~hasized the importance which the forthcoming Conference on Science and 
Technology would have for the restructuring of the international industrial order 
and the redistribution of industrial capacity in favour of the developing countries, 
which in many cases, because they had raw materials, vrere in favourable positions 
to establish industries for the processing of agricultural products and 
semi-manufactures. The Lima Declaration and Plan of Action appealed to developed 
countries to take into account the needs of developing countries and adopt the 
necessary measures to promote exports of manufactures and semi-manufactures from 
developing countries to developed countries. Nevertheless, its implementation 
would be poBsible only if developed countries demonstrated the necessary political 
will. 

10. The developing countries were determined to develop their economies on a 
basis of autonomy and to maintain sovereignty over their own natural resources. 
The Libyan Arab Republic was convinced of the need to establish co-operation with 
all countries and, in particular, with developing countries. To that end, it had 
concluded agreements with many third \Wrld countries on economic and 
technological co-operation in specific spheres and had established joint 
enterprises. Furthermore, it was making great efforts to develop its own 
industry. The current industrial development plan, which included the development 
of the iron and steel, aluminium, and construction material industries and the 
establishment of refineries and petrochemical industries, was oriented in that 
direction. 

11. The Libyan Arab Republic firmly supported the activities of UNIDO and had 
recently pledged a contribution. He trusted that other countries would do the 
same and that concerted efforts would be made to enable UNIDO to perform its 
functions. 

12. Mr. MUYA-TUMBA (Zaire) said that the report of the Industrial Development 
Board on the work of its tenth session (A/31/16) showed the seriousness of the 
problem of industrialization for more than one third of mankind. It was therefore 
necessary to establish a series of objectives and measures to attain them; it 
would, thus, be necessdry, in his delegation's view, to in~rove the arrangements 
for executing projects and to revise the international conventions on trade marks, 
so that they would better suit the special needs of under-industrialized countries. 
Technology suited to the needs of each country could thus be achieved and the 
developing countries would enjoy the benefits of industrialization in the same 
conditions as the countries of the industrialized bloc. 
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13. In that connexion, he welcomed the efforts of the Industrial Development 
Board to implement the Lima Plan of Action, which provided for a series of actions 
aimed at better and more rational utilization of the human and natural resources 
of developing countries. Thus, the in&1strialized countries had been urged to 
facilitate the formulation of new policies and to strenR;then existing ones, so as 
to redeploy their industries which were least competitive internationally towards 
the developing countries. Those policies would take into account the inherent 
characteristics of the developed countries and the need to convert industries to 
new types of more profitable production. 

14. At the Fifth Conference of Heads of State or Government of Non-Aligned 
Countries, a number of measures had been proposed to ensure that the developing 
countries benefited from the experience acquired in the field of industrialization 
by the more advanced countries. Furthermore, provision had been made for the 
possibility of harmonizing economic policies, particularly through industrial 
co-operation and better utilization of existing complementary industries. 

15. Industrialization was a matter of great interest to the authorities in Zaire, 
since it was one of the few developing countries with considerable economic 
potential. Wishing to achieve a more harmonious development of all of the 
country's economic and industrial sectors, the Executive Council of Zaire had 
promulgated an investment code which was an excellent instrument for promoting 
foreign investments. Furthermore, four agencies had been established to plan 
industrial installations, namely the Plan Service, the Survey Service of Zaire, the 
Information Service of Zaire and the Scientific Research Instit-ute. 

16. His delegation 1-relcomed the efforts made by the Industrial Development Board 
to establish a system of consultations concerning industrial co-operation, by means 
of which the developing countries could increase their share of the world's 
production of manufactured and semi-manufactured goods to 25 per cent by the 
year 2000. 

17. Similarly, his delegation welcomed the central co-ordinating role played by 
UiiiiDO within the United Nations system in the area of industrial development and 
supported the creation of 29 nevr posts for that organization. In any case, his 
delegation felt that a considerable number of those nev posts should be assiGned to 
nationals of developing countries. 

18. His delegation supported the draft resolution on the establishment of the 
Industrial Development Fund and hoped that States Hembers of the United Nations 
would make the necessary contributions to put it into operation. Also, he was 
confident that the work on drawing up the constitution for UNIDO would be completed 
as soon as possible, so that it could begin its activities as a specialized agency 
ivith the necessary budgetary autonomy. 

19. In conclusion, he said that his delegation supported the convenin~ of the 
Third General Conference of UDTIDO in 1979 and felt that the General Assembly should, 
at its present session, make the necessary arrangements for convening the Conference. 
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20. Mr. CZARKOWSLI (Poland) said that UlHDO had been actively involved in the 
process of implementing the Lima Declaration and Plan of Action as well as the 
relevant provisions of the General Assembly resolution adopted at its seventh 
special .3essj on, 'N"hich was proof that industrialization -vras fully recognized today 
as a paramount factor in the achievement of social and economic development and in 
the expansion of international economic relations. 

21. UNIDO should strengthen its role as the central co-ordinating organ of 
efforts undertaken within the United Nations system to promote industrial 
co-operation and development; it should help the developing countries in the 
exercise of their sovereignty over their natural resources and in the acquisition 
of modern technology for industrial development, expand the exchange of 
experience and information on industrial development between countries with 
different economic and social systems, and assist in formulating and implementing 
industrial development strategies and policies. 

22. He noted that, in the case of Poland, industry's share in generating national 
income had risen from 31 per cent in 1950 to 52 per cent in 1975; that had been 
achieved through a massive mobilization of the internal socio-economic factors of 
production and close co-operation with other socialist countries within the 
framework of the Council for i1utual Economic Assistance ( CI1EA). The experience of 
CMEA member countries in the area of industrial development might be of particular 
interest to developing countries and could be used by UNIDO in its activities. 
Poland and other CMEA member countries had expanded their co-operation with 
developing countries in the field of industry, especially with regard to 
assistance in establishing in developing countries the basic industries which 
constituted the foundation of industrialization. 

23. His delegation welcomed the resolution adopted by the Induatrial 
Development Board concerning sovereignty over natural resources, since that 
sovereignty was indispensable for industrialization. 

24. Furthermore, the system of industrial consultations VTithin the framework of 
UNIDO could help to achieve more rational industrial development on a world-wide 
scale and expanded industrial co-operation among all countries. Poland intended 
to take part in the forthcoming consultations on specific industrial sectors and 
agreed fully that the consultations should be held at the sectoral and not at the 
regional level. Similarly, the consultations should be conducted on the basis of 
equality, sovereignty and mutual benefit and should lead to the conclusion of 
long-term agreements on co-operation in the field of industry. 

25. He recalled that, on his country's initiative at the first session of UNCTAD 
in 1964, a recommendation had been adopted on the conclusion of industrial branch 
agreements on partial division of labour between the developing and the developed 
countries. It was his belief that the new system of consultations might, in the 
long term, lead to the conclusion of agreements on partial division of labour 
which would take into account the interests of all countries and, especially, the 
need to increase the share of the developing countries in 1-rorld industrial 
production. His country would be prepared to contribute to shifts in industrial 
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structures that would enable developing countries to produce and export 
manufactured goods on the basis of the processing of local materials. It was 
therefore especially interested in the possibility of gradually changing 
traditional patterns of trade with developing countries by such means as the 
establishment of joint enterprises for production and trade in those countries. 

26. He 1vas gratified to note that, at the tenth session of the Industrial 
Development Board, it had been possible to work out general procedures governing 
the operations of the United Nations Industrial Development Fund. As far as the 
financial rules of the Fund were concerned, his delegation believed that those 
rules should be established by the Secretary-General in accordance with the 
financial regulations of the United Nations. In that connexion, his delegation 
wished to emphasize that industrialization should be ensured, in the first place, 
through a country's own efforts and the mobilization of internal resources. An 
essential role in that process should be played by the State sector and by 
industrial co-operatives. 

27. His delegation attached great importance to the work of the Intergovernmental 
Committee on the drafting of a constitution for UNIDO as a specialized agency, and 
it thought that the constitution should be drafted in such a way as to ensure the 
broadest possible support. 

28. The proposal to convene the Third General Conference of UNIDO in 1979 should 
be considered with the utmost care because of the need for thorough preparation for 
it and because its programme should be harmonized with that of the United Nations 
Conference on Science and Technology which was to be held the same year. 

29. The UNIDO secretariat had undertaken the preparation of a series of major 
studies to provide the developing countries with some scientific and practical 
guidance on industrial development, and he considered that those studies should be 
based on the practical experience in industrialization required by countries with 
different social and economic systems. The results of those studies should 
contribute to the identification of new possibilities for international industrial 
co-o~eration among all regions and countries. The study on the prospects of world 
industrial production should take into account General Assembly resolution 
3508 (XXX), and his delegation considered it necessary to bear in mind at all 
times tlle need for main"~aining close relations -vri th Governments in the process of 
preparing the studies and technical reports. The same principle should apply to 
the question of the establishment of an industrial and technological information 
bank, which should be further studied so as to avoid all possible duplication vi th 
other sources of information. In his vie-vr, the bank should be based on the 
existing national information sources, an arrangement that vTOuld also avoid 
budgetary inplications for Ui'JIDO. 

30. Poland supported the activities of UNIDO in the field of technical assistance 
and had increased its voluntary contribution to the programme for 1977 by 
10 per cent. He hoped that the funds contributed by Poland to that programme 
would be fully utilized. His delegation was gratified at the increase in the 
number of seminars and trFtining courses organized by UNIDO in Poland for nationals 
of the developing countries, and he pointed out that more experts could be 
recruited by U~IDO in Poland for industrial projects in developing countries. 
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31. In conclusion, he pointed out that the success of international industrial 
co-operation depended, in the final analysis, on the state of relations among all 
nations. Thus, Poland and other Socialist countries supported the various proposals 
for the maintenance of international peace and security, which created conditions 
favourable for industrial co-operation. 

32. :ir. LOHANI (nepal) stressed the importance of industrialization and, thus also, 
the importance of UNIDO, which should continue to play its role as a guide and a 
catalyst. It ''as gratifying to note that the UNIDO secretariat had been reorganized 
so as to enhance its effectiveness. The suggestion that UNIDO should act as a 
co-ordinator bet-vreen various bodies in the United Naticns system concerned with 
industrial co-operation was a reasonable one, but it was regrettable that illTIDO 
had not been able to emerge as a specialized agency. 

33. Turning to the operational activities of UJIJIDO, he noted with concern tha.t it 
might be necessary to curtail those activities owing to financial strains. It was 
thus quite obvious that the resources of that organization must be considerably 
expanded. The proposed Industrial Development Fund should become operational as 
soon as possible. It was the earnest hope of his delegation that UNIDO would 
continue to accord high priority to technical assistance programmes, especially with 
regard to the least developed among the developing countries. One of the guiding 
principles of the proposed United j\Jations Industrial Development Fund ·~-ras to enable 
UlHDO to take special measures in favour of those countries. 

34. His delegation welcomed the establishment of the ill~IDO International Centre for 
Industrial Studies and looked forward eagerly to the early establishment of an 
industrial technology information bank and of a system of consultations in the 
field of industry. The ultimate objective of such a system was to increase the 
developing countries' share of total ''orld industrial production, which, as 
envisaged in the Lima Declaration, should reach 25 per cent by the year 2000. In 
setting up the ne-vr system, the needs and circumstances of the least developed, 
land-locked and island developing countries should be specially considered. 

35. UI1IDO must co-ordinate its activities -vri th those of other United Nations bodies 
in order to eliminate the risk of overlapping. The idea of sectoral consultation 
was, moreover, particularly agreeable to his delegation, for agriculture constituted 
the primary base for the industrial expansion of Nepal, vlhich was accordingly making 
concentrated efforts to promote industries based on agriculture. The new industrial 
policy of Hepal, which aimed at balanced regional development through maximum 
mobilization of local resources, had created a propitious climate for the growth of 
industry in that country. \,Jhile the public sector had a vi tal role to play in his 
country's national economy, the Government of Nepal had encouraged the private 
sector through liberal financial facilities and through tax advantages and 
exemptions. In that endeavour, the co-operation extended by Ul'HDO had been of great 
help. 
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36. vvhile the efforts of individual countries were essential to the 
industrialization process, countries that did not have the minimum infrastructure 
for industrial development could not even dream of transforming their rural 
societies into industrial societies without substantial international co-operation. 
That was 1·rhy the concept of economic co-operation among developinG countries had 
recently been receiving increasing prominence. Some developing countries possessed 
not only technological lmowledge and material resources but also skills in the 
acquisition and development of technology. Viewed in that context, the prospects 
of technology transfer between developing countries appeared to be bright. The 
need for developing technologies which were suited to the requirements of 
developing countries could not be overstated. It was therefore to be hoped that 
the efforts by the developing countries, supplemented by the assistance available 
from important agencies like UNIDO, would greatly accelerate the industrialization 
process for the benefit of the peoples. 

The meeting rose a~ 6.0~ p.m. 




