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I. MATTERS CALLING FOR ACTION BY THE EOONOMIC AND SOCIAL COUNCIL OR
BROUQiT TO I TS ATTENTION

A. Oraft resolutions

1. The Commission on'Transnati,onal Col'porations recanrnends to the Economic and
SOCial Council the adcption :of the following draft resolutions:

DRAFT RESOLtJ'I'ION i
I

Organization et public hearings on the activities of transnational
QQrpgrations in South Africa and Namibia

The Econanic and Social Council,

Recalling its resolutions on 'the activities of transnationa1 corporations in
southern Africa, in particular resolution, 1981/86 of 2 November. 1981,' in which it
called for the organization of public hearings on the activities of transnationa1
corporations in South Africa and Namibia, and its resolution 1983/75 of
29 July 1983,

1. Decides that the Ad Hoc Committee on the preparations for the Public
Hearings on the Activities of Transnational Corporations in SOuth Africa and
Namibia shall commence its work no later than 1 August 1984 and requests it to
report on the modalities and subjects of the 'hearings to the Cownission on
Transnational Corporations at its eleventh session,

2. Calls upon the rag ional groups that have not yet done so, to nominate
their representatives to the Ad Hoc Committee.

VRAFT R.t;SOl.UTION 11

Activitie,s of transnational c~J2orations_ in South ~ic!
and Namibia and their collaboration with the racist.

minority J;~ime in South Africa

The EConomic and Social Counci 1,

Recalling General Asselnbly resolutions 3201 (S-VI) and 3202 (S-VI) of
1 May 1974, containing the Declaration and the Pro9~~nme of Action on the
Establishment of a New International Economic Order, 3281 (XXIX) of
12 December 1974, containing th~ Charter of Economic Rights and Duties of States,
and 3362 (S-VII) of 16 Septembe~ 1975 on development and international economic
co-operation,.

lieca1ling also, General Assembl~' resolutions 38/36 of 1 December 1983 on the
question of Namibia, and 38/39 0 on sanctions against South Africa, 38/39 G on
military and nuclear collaboration with South Africa, 38/39 I on investments in
South Africa, and 38/39 J on an oil embargo against South Africa, all of
5 December 1983,
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Recalling further General Assembly resolution 38/50 of 7 December 1983 on
activities of foreign econanic and other interests which are impeding the
inplementation of the Declaration on the <.2ranting of Independence to Colonial
Countries and Peoples in Namibia and in all other Territories under colonial
danination and efforts to eliminate colonialism, §artheid and racial
discrimination in southern Africa,

Reaffirming its previous resolutions on the activities of transnational
corporations in southern Africa and their collaboration with the racist minority
regime in South Africa,'

Having considere~ the report of the Secretary-Ge~ralon the activities of
transnational corporations in South Africa and Namibia and their collaboration with
the racist minority regime in that area (E/C.10/1984/l0) and the report of the
Secretariat on responsibilities of hane countries with respect to the transnational
corporations operating 1n'South Africa and Namibia in violation of the relevant
resolutions and decisions of the United Nations (E/C.10/1984/19 and Add.l) ,
prepared pursuant to Economic and Social Council resolution 1983/74 and decision
1983/182 of 29 July 1983, respective,ly,

Considering that the persistent operations of transnat.ional corporations in
Namibia in contravention of various United Nations resolutions continue to
reinforce the illegal occupation of Namibia by South Africa and to pose a se':ious
threa.t to the future political and economic independence of Namibia6

Considering that the role of transnational corporationS'~in the strategic
sectors, including military and nuclear sectors of the South African economy, has
persisted in violation of United Nations resolutions,

Considering also that the continued collaboration of transnational
corporations with the racist minority regime in South Africa has caused widespread
coooern in recent years among national and local legislators, non-governmental
organizations, trade unions, academic institutions and numerous other groups,

Aft irming the need for action at the international level by intergovernmental
organizations in order to complement national measures,

1. ~akes note wi th satisfaction of the report of the Secretary-General and
the report of the Secretariat concerning the act1vities of transnational
corporations in South Africa and Namibia, prepared pursuant to EConomio and Social
Council resolution 1983/74 and decision 1983/182;

2. Commends those groups, b~ies and institutions that have exerted pressure
on transnational corporations to terminate their investments in South Africa and
other fonns of collaboration with the racist minority regime, and calls upon such
organizations to intensify their efforts in those areas,

3. Welcomes a's a positive step the policies of those Governments directed
towards bringing an end to the activities of their transnational corporations in
southern Africa)

4. Condemns the racist minority regime in South Africa for its perpetuation
of the inhwnan system of jWartheid and the illegal occupation of NamibiaJ
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5. Condemns those transnational corporations which colla1x>rate wi th the
racist minority regime in South Africa, and calls upon all transnational
corporations to respect the various Uni,ted Nations resolutions concerning southern
AfricaJ

6. Calls upon all home countries of transnational corporations to take
effective measures to terminate the collaboration of their transnational
corporations with the racist minority regime in South Africa, to prevent further
new investments and reinvestments and to bring about an inmediate withdrawal of all
existing investments in South Africa and Wamibia,

7. ,calls ueen all countries concerned to re-examine their relations with the
transnational corporations operating in their territories which collaborate with
the racist minority reg ime in South AfricaJ

8. Calls upon all anti-apartheid movements, religious institutions and
bodies, trade unions, universities and other institutions that are shareholders of
transnational corporations operating in ~outh Africa and Namibia to contribute to
the efforts of the international community to eradicate apartheid by withdrawing
their shareholdings in such transnational corporations,

9. Urge,A all transnational corporations to comply fully wi th the relevant
United Nations resolutions by terminating all further investments in South Africa
and Namibia and by ending their collaboration with the ra::ist minority reg ime,
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12. Reaffirms that the code of conduct on transnational corporations should
include effective measures against the collaboration of transnational corporations
with the racist mioority regime in southern AfricaJ

10. Further calls upon all States Members of the United Nations and all
transnational corporations operating in South Africa and Namibia to co-operate with I1I

the Secretary-General and the eommission on Transnational Corporations in •
organizing public hearings on the activities of transnational corporations in South 'I
Africa andNamibia,i

I
I

11. Reaffirms Security Council r'esolution 301 (1971) of 20 October 1971, in
which the Council called upon States to abstai,n from entering into econanic
relations with South Africa in respect of Namibia and declareti that rights, titles
or contracts granted to individuals or corpo~ations by SOuth Africa after the
termination of the mandate were not subject to protection or espousal by their
States against the claims of a future lawful Government of Namibia,

13. Requests the Secretary-Generals

(a) To intensify the useful work of the Secretariat in the colloo tion and
dissemination of information on the activities of all transna:tional corporations in
southern Afr icaJ

.
"

(b) To make arrangements for ~the organization of public hearings, to be
conducted by the Commission on Transnational Corporations, with the assistaooe of
the United Nations Centre on Transnational COrporations, on the activities of
transnational corporat,ions in South Africa' and Namibia, in accordaooe with the
modalities and procedures to be prescribed by the Commission at its eleventh
sessionJ

-3-



(c) To report to the Commission at its eleventh session on the measures taken
in pursuance of the present resolutionJ

Cd) 'Ib prepare an updated report on the activities of transnational
corporations in South Afr~ca and Namibia, including an annex containing a list of
all transnational corporations operating in South Africa and Namibia, for the
el~ ienth session of the CommissionJ

(e) Tb bring up to date the report of the Secretariat on re~onsibilitiesof
home countries with respect to the transnational corporations operating in South
Africa and Namibia in violation of the relevant resolutions and decisions of the
United Nations for the eleventh session of the Commission.

B. Draft decisions

2. The Commission on Transnational Corporations also reccmmends to the Economic
and Social Council the adoption of the following dratt decisions:

DRAF~ DECISION 1

Question ot the participation ot ~xpert a6vis~rs in the reconvenea
sPecial session of the Commission on Transnational Corporations

The Economic and Social Council decides to invite the expert advisers to the
Commission on Transnational Corporations to participate in the work of the
reconvened special session of the Commission during the last three days of the
second week of the session (20-22 June 1984) •

DRAFT ~l3ION 11

.!:rovisional agenda and documentation for the eleventh session
of the Commission on Transnational Corporations_ ..... rr

The Economic and Social Council approves the provisional agenda and
docwnentation for the eleventh session of the COJIllnission on Transnational
Corporatiop~ set out below.

1. Election of officers.

2. Adoption of the agenda and organization,of work.

3. Recent develcpments -related to transnational corporations and international
economic relation..c:;.

Documentation

Report of the Secretariat on recent developments related to transnational
corporations and international economic relations.
Report of the Secretariat on transnational corporations in international trade
and foreign direct investment by transnational corporations, including capital
inflows and outflows

-4-
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4. Activities of the United Nations Centre on Transnational COrporationso

Documentation
~l
'/

5.

Report of the Secretary-General on the activities of the United Nations centre
on Transnational Corporations and on the activities of the joint units with
the rey ional canmissions

Work related to the formulation of a code of conduct and other international
arrangements and agreements:

(a) Code of conduct,

Doc umentation

Report of the Secretariat on the code of conduct on transnational corporations

I
J
1
1

I
, I

:{

~I
:I
I
i

, I
J
!

(b) Other international arrangements and agreements.

Documentation

Report of the Secretariat on developments under other international
arrangements and agreements on matters related to transnational corporations

6. Transnational corporations in South Africa and Namibia:

(a) Activities of transnational corporations in South Africa and Namibia and
their collaboration with the racist mioority regime in that area,

Documentation

Report of the secretariat

Docwnentation

Responsibilities of home countries with respect to transnational
corporations operating in South Africa and Namibia in violation of the
relevant resolutions and decisions of the United Nations.

Organization of public hearings on the activities of transnational
corporations in South Africa and Namibia,

(c)

(b)

'1I
{

Report of the Ad Hoc Committee on the Preparations for the Public Hearings on :.]1

the .Activities of Transnational Corporations in South Africa and Namibia:
l

i]
~j

Documentation

Report of the Secretariat

7. Ongoing and future research.

Documentation

Repo~t of the Secretariat

it
-5-
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c.

3. 1be
of the Bc

Docwnentation

Report of the Secretariat on the canprehensive information system on
transnational corporations

8. Comprehensive information system.

9. International standards of accounting and reporting.

Docwnentation

Report of the Intergovernmental ~orking Group of Experts on International
Standards of Accounting and Reporting on its third session

10. The role of transnational corporations in transborder data flows.
•

Documentation

The
council I

the IntcJ
h::countir

Report of the Secretaziat

ll~ Technical c~peration,

(a)
on Inter!
commend 1

(a) Review of the programme of technical c~peration, (b)

of the GJ
Dcx:umentation

1.
Report of the Secretariat on the programme of technical c~peration

Cb) Measures to strengthen the negotiating capacity of developing countries
in their dealings with transnational corporations.

2.

3.

Documentation 4.

Re,port of the Secretariat

12. Work related to the definition of transnational corporations.

Doe umentc;ti0J!.

Report of the Secretariat on the question of the definition of transnational
corporations

13. Issues arising from decisions of the General Assembly and the Economic and
Social Council•

.£9cumentat ion

Note by the Secretariat

14. Provisional'agenda for the twelfth session of the Commission.

15. Aaoption of the report of .the CornmJ.ssion.
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a. Individual Member States,

(i1) With respect to accounting and reporting,

b. Other users,

b. Intergovernmental organizations,

i. Regional,

(a) Review of important current developments in the field of accounting
and reporting by transnational corporations, on the basis of
documentation requested by the Group,

4. Programme of work of the Intergovernmental Working Group of Experts on
International Standards of Accounting and Reporting:

a~ Home and host countries, eSPecially developing
countries,

3. Adoption of the agenda and organization of work ..

(1) With ?:espect to the needs of users,

1.. Opening of the session.

2. Election of officerso

DE'CISIO~ I

i1. International,

c. Decisions of the Commission brought to the attention of the Council

-7-

Repo~t of the Inter90vernmental working Group of Exp!rts on
International Standards of Accounting and Repo~ting an~

dr~ft provisional agenda and d~ntation fo~ the third
session of the Group

The Commission on Transnational OCrporations, recalling Economic and Social
Council resolution 1982/67 of 27 OCtober 1982, and having considered the report of
the Intergovernmental Working Group of Experts on International Standards of
Accounting and Reporting on its second session (EVC.10/1984/9), decides,

(a) Tb approve the report of the Intergovernmental WOrking Group of Experts
on International Standards of Accounting and Reporting on its second session and to
commend the Group for its work,

(b) ~ approve the provisional agenda and documentation for the third session
of the Group set out below\

3. The following decisions adopted by the COmmission are brought to ~le attention
of the Economic and Social. Council,

i .

r



OOCumentation .

Study by the secretariat

10 :
its
to

foreign currency transactions

National)

International,

Regional,

Of a non-financial nature,

Legislative backing and enforcement,

Of a financial nature,

Prudence (excluding banks and insurance companies);

Info~ation disclosure:
and translation)

..
Accounting for the effects of changes in foreign
e~change rates)

Non-goverr~entalorganizations:

i.

ii.

iii.,

b.

e. Reserve accounting, including hidden reserves
(excluding banks and insurance companies),

b.

b.

d. Accounting for research and development activities,

Issues related to information to be provided in financial
statements:

a.

c. Information disclosure: research and development,

Issues related to the various technical aspects of the
standard-setting process itself, for financial accounting and
reporting and for non-financial reporting:

a.

Issues related to information to be provided other than in
financial statements:

Issues related to information to be provided in financial
statements)

c.

(i)

(i)

Discussion of issues of accounting and reporting identified during
the second session:

Identification of issues of accounting and reporting for a
discussion on a priority basis during future sessions:

(i1)

(ii)

(c)

(b)

I
1
t
I
1­
j
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(iii) Issues related to information to be provided other than in
financial statements, of a financial nature and of a
non-financial nature,

a. Transfer of technologYJ

b. Transactions affecting the balance· of payments,

Documentation

Studies by the Secretariat

(d) Discussion of further steps to be taken in relation to the
comprehensive information system)

(e) Discussion 0'£ accounting and reporting issues arising O~lt of the
future Code of Conduct on Transnational Corporati,ons,

(f) Discussion of appropriate measures to give effect to the work of the
Group)

(9) Discussion of ways and means of developing education, research and
practical training in the field of accounting and reporting in
Member States)

Documentation-
Study by the Secretariat

(h) Any other business)

5. Consideration of the future work of the Group (Economic and Social
Council resolution 1982/67).

6. Adoption of the report of the Group.

DECISION 11

~view of the cycle of meetings of the Commission on
Transnational Corporations

As requested by the Economic and SOCial. Council in its decision 1984/104 of
10 February 1984, the Commission, after considering the question of the cycle of
its meetings, decided that in view of its current progranwe of work it would revert
to that question at its 1985 session.

-9-
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4. The Commission considered item 3 of its agenda at its 2nd to 6th and
14th meetings, from 17 to 19 and on 27 April 19ij4.
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RECEN'l' DEWLOHoiENTS RELATED TO TRANSNATIONAL COlUURATIONS AND
INTERNATIONAL l::CWOMIC RELATIONS

11.

6. At the 2nd meeting, on 17 April, the Director of the Policy Analysis and
Research Division of the Centre made an introductory statement~ He pointed out
that document E/C.10/l984/3 provided an overview of matters relating to
transnatiorml ~orporations as they appeared after the firs~ few years of the third
United Nations Development Decade and therefore complemented and extended the Third
Survey which had primarily reviewed developments during the second United Nations
Development Decade. Document E/C.IO/1984/2, on the other hr;tnd, focused on a
limited number of issues of immediate concern and on same matters that had been
inadequately dealt with in the Third Survexo The Director expressed the view that
the early 19805 had been a discouraging start to the third United Nations
Development Decade. If one looked ahead, there were two factors that, he felt,
would have major influence on prospects for world develcpment. The first was the
extent to which the recovery of the United States economy filtered through to other
countriesl the second was the marked decline in voluntary bank lending to
developing countries that had been taking place since late 1982. Those events had
brought to the forefront the close link between trade, finaooe and foreign direct
investment and, in turn, the continuing important role of transnational
corporations in both international production and international trade. The
pressing ba1ance-of-payments difficulties faced by most developing countries
required that particular attention should be 9 iven to both the trading and
international finance dimensions of the activities of transnationa1 corporations.
He also emphasi zed the question of the role of transnational corporations in
generating employment in both developed and developiD3 countries and the activities
of transnational corporations in lower-income countries. In view of the limited
attractiveness of those countries for foreign direct investment, he expressed t~e

view that the Commission might wish to consider ways and means of improving
c~peration between public and private flows of capital to the least developed
countries.

5. The Commission had before it the report of the Secretariat entitled
"Transnational corporations in world develc:pment: an update" (E/ClllI0/19ij4/2) and
the report of the Secretariat on the role of transnational corporations in the
implementation of the International Development Strategy for the Third United
Nations Development Decade (E/C.IO/1984/3). The publication entitled Transnational
Corporations in World Developme.nt: Third Survey (ST/C'l'C/46 and Corr .1) y was also
made available to the Conunission.

7. Various delegations made statements on the current state and prospects of the
world economy. Most delegations expressed regret over the fact that the recovery
taking place in the developed market ecooomies had not" as at early 1984, had any
benef icial impact on the develq>ing countries. They pointed to the high debt
burden encumbering many of those countries, the continued high interest rates and
the persisteooe of protectionist tendencies in the developed market econanies as
factors inhibiting the progress of the 'developing countries. Some other delegates
expressed a more optimistic view, noting that the world economy had taken a
positive turn in 1983.

"I
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8. Some delegations referred to the Chairman's statement that the Commission was
celebrating its tenth anniversary. They emphasized that, while same aspects of the
world economic situation had changed, the objectives set out in the Declaration on
the Establishment of a New International Economic Order (General Assembly
resolution 3201 (S-VI» and in the Charter of Economic Rights and Duties of States
(General Assembly resolution 3281 (XXIX» remained unfulfilled. They felt that,
while some of the objectives set out in the mandate of the Commission and the
Centre had been attained, much remained to be done& They expressed the view that
nothing in the detrimental nature of transnational corporations had changed and
that the negative effects of the uncontrolled activities of such corporations
remained one of the major obstacles to progress in the developing countries and to
achieving the objectives of the International DevelCflment S1;rategy for the Third
Uni ted Nations Development Decade.

9. Some delegations made reference to the inportant signific.ance of the effective
implementation of the Strategy in promoting international economic co-operation and
the establishment of new international ecooomic relations. They urged
transnational corporations to contribute to the realization of the objectives and
policy measures that were stipulated in the strategy.

10. Some other delegations stated that transnational corporations had an important
role to play in the development process and that the reality had chang ed
considerably so that it could no longer be compared to the time when the Conuoission
was created. In their view, those corporations possessed capital, technology and
management expertise which could serve to benefit develcping countries.
Appropriately utilized, those resources could assist developing countries in
expanding their technological capabilities, in undertaking import substitution and
in enhancing their export potential. Several delegations advocated an increased
role for transnational corporations in those and other aspects of development.
Particular attention was given to the possibility of enhancing the role of
transnational corporations in the transfer of technology to developing countries

. and to the fact that foreign direct investment was in close relationship to the
transfer of technology. Several delegations suggested that the Centre should
undertake a stu:1y on that subject. Emphasis was also attached to the need to
increase the role of transnational corporations in the development of the least
developed countries and many delegations suggested that that was another area where
the Centre's work should be continuedc

11. One delegation, speaking on behalf of many others, emphasized the importance
they attached to the areas of concern identified in decision Ill, on ongoing and
future research, adopted by the Commission at its ninth session. 1:./ The role of
ttansnational corporations in international trade and payments, in particular their
contribution to the debt problems of developing countries, was identified by
several delegations as an area worthy of further attention by the Centre. Sane
delegations expressed regret over the fact that in their view the Centre had not
dealt adequately wi th the political, social, cultural and enviromnental impact of
transnational corporations, the outflow of financial resources from developing
countries resulting from the activities of transnational corporations, the brain
drain and the reverse transfer- of technology, as well as the role of transnational
corporations in the arms race and in military technology transfers. Sane other
delegations noted that trade and payments received were broad phenomena concernirsg
which the role of transnational corporations was limited. Those delegations also
enphasized the predaninant role of Governments in the transfer of arms and military
technology.
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12. All the delegations that spoke stressed the continued need for the code of
.',',', . conduct on transnational corporations and underlined their willingness to continue
; the negotiations on the code in a positive spirit. In that context, many speakers,

r
I! conrnented on the proliferation of bilateral investment protection agreements,

,1L referred to in the Centre's reports. Several delegations felt that those treaties
l~ reflected a desire by developing countries to attract foreign direct investment.
! . Others, while recognizing that that was the case, expressed the view that those
t treaties were unbalanced in that they tended to impose obligations on host

f
' countries without any corresponding obligations on the part of transnational
, corporations operating in those countries. erhere was, however, general agreEment
: that bilateral treaties were in no way a substitute for a multilaterally negotiated

I

code of cooouct.

..-......~~..--..­
.....~~ ..,;.,..-~-'-_..

L

13. A few delegations referred to paragraph 29 of document E/C.IO/1984/2 on the
subject of unitary taxation. Those delegations pointed out that the Supreme Court
dec'ision referred to inlthat paragraph dealt with the tax practices of certain
individual states within the United States. They expressed the view that the
principle embodied in that decision could not, for various reasons, be extended to
relationships between countries. Same delegations stressed that alternative means
existed for dealing with problems of tax evasion, including"tax agreements.

14. Same delegations expressed regret that the reports before the Commission
failed to encompass the foreign activities of State-owned enterprises based in
socialist countries. Those delegations pointed out that the Centre's reports
covered bOth public and private sector enterprises froJ1l the developed market
economies only, and emphasized the importance they attached to the principle of
universality. In their view, the COmmission should receive information on all
State-owned enterprises uMertaking transnational operations in order to inclUde
their activities in the survey and all other studies on transnational
corporations. The integration of those enterprises in the work of the Centre was,
in their opinion, separate from but not unrelated to the question of the definition
of transnational corporations which would have to be dealt with in the negotiations
on the code of conduct. Some other delegations, however, stated that the attempt
to include State-owned enterprises from socialist countries in the deliberations of
the COmmission was a deviation from the COmmission's mandate and represented an
effort to divert the Commission from its primary purpose. In their opinion, such
activities of the Centre could prejudge the definition of transnational
corporations to be agreed upon with the code of conduct. They reiterated their
position that enterprises from socialist countries were different from
transnational corporations in their aims, nature, content, form, sccpe and the
iuplications of their activities.

15. In responding to the questions raised in the debate, the Director of the
Policy Analysis and Research.Division stated that the Centre would endeavour,
within the limitations of its resources and mindful of the COmmission's repeated
emphasis on quality rather than quantity, to respond to the various proposals for
additional research, inclUding those identified by the Commission in its decision
taken at the ninth session. He pointed out that the Centre faced in its research
activities the difficUlty of a lack of adequate data on the activities of
transnational corporations, particularly data on foreign direct investment and
private capital flows. He suggested that the Commission might. wish to invite
Governments and international organizations to devote attention to improving the
quantity, quality and timeliness of such data.

-12-



Action taken by the OOn~i5sion

16. The COmmission took note of the report of the Secretariat entit~d

"Transnational corporations in world devel~ment' an update" (E/C. 10/1984/2) • It
decided to request the centre to prepare for its eleventh session relevant material
for its agerxla item entitled "Recent develc:pments related to transnat10nal
corporations and international economic relations", taking into account the views
expressed by delegations. It further requested the Centre to prepare a fourth
survey on transnational corporations in world development to be ready in all
working languages of the United Nations in time for the session of the Comission
on Trananational Corporations in 1988.

.
17. The Commission also took note of the report of the Secretariat on the role of
transnational corpo.rationa in the impJ.ementation of the International Devel~ment

Strategy for the '""hird United Nations Development Decade (E/C.10/1984/3). It
decided to transmit that report, together with a surimary of the views expressed by
delegations, to the COmmittee on the Review and Appraisal of the Implementation of
the International Develqpment Strategy for the Third United Nations Develqpment
Decade in 1985.

18. ~t the 6th meeting, on 19 April, the representative of Canada, on behalf of
Canada, the Federal Republic of Germany, Italy, Japan and Sweden, * introduced a
draft resolution entitled "Recent developments related to transnational
corporations and international econanic relations" (E/C.1O/1984/L.2), which read as
follows,

UThe Economic and soci!~.=.l...;Co:;,;;",;:u_nc__i.=l,

"Recalling its reS?lution 1913 (LVI I) of 5 December 1974, in. particular
the mandate of the COmmission on Transnational Corporations, as well: as the
ter,ms of reference of the United Nations Centre on Transnational Corporations,

"Havin<.;J note.!! the results of the research programme conducted by the
Centre, including the Third Survey on Transnational Corporations in World
.Development, y

"Awa~ of the increasing role in international economic relations of
State-o~~ned enterprises from both market and centrally planned economy
countries conducting transnational operations,

"Conscious of the signif. icance of such enterprises in the develqxnent
process of developing oountries,

"i'bting that the United Nations Centre on Transnational Corporations has
not yet devoted sufficient attention to the activities pf·such enterprises,

"1. Requests the United Nations Centre on Transnational Corporations to
prepare a stUdy on the activities of State-owned enterprises from both market
and centrally planned econo~ countries conducting transnational operations,
in particular on their activities in develcping countries,

* In accordance with rule 72 of the rules of procedure of the Economic and
Social Council"
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112. Decides that the study requested in the preceding paragraph, which
should include both qualitative and quantitative aspects of the operations of
such enterprises, shall be presented to the COmmission on Transnational
Corporations for consideration at its eleventh session,

~. 3. ReQUests the United Nations Centre on Transnational Corporations to
include material on such enterprises in all other studies on transnational
corporat ions. 11

19. At the 14th meeting,' on 27 April, the representative of the German Democratic
Republic proposed a motion by which consideration of the draft resolution
(E/C.IO/1984/L.2) would be postponed to a further ses~ion of the OommissionG The
representatives of Mexico and China supported the motion.

20. Statements against the motion were made by the representatives of the United
Kingdom of Great Britain !and Northern Ireland and the Netherlarxis.

21. At the same meeting, the Commission adopted the motion by a roll-call vote of
30 to 11. The voting was as follows:

In tavour: Algeria, Bahamas, Bangladesh, Brazil, China, Colombia, COl1<Jo,
COsta Rica, Cuba, Egypt, German Democratic Republic, India6'
Indonesia, Iran, Islamic Republic of, Jamaica, Mexico, Morocco,
Nigeria, Pakistan, Peru, Philippines, Republic of Korea,
Swaziland, Thailand, Trinidad and Tobago, Uganda, Ukrainian
Soviet Socialist RepJblic, Union of Soviet Socialist Republics,
Venezuela, Yugoslavia.

Agains1;,1 Canada, F ranee, Germany, Federal Republic of, Italy, Japan,
Netherlands, Norway, Switzerland, Turkeyu United 'Kingdom of Great
Britain and Northern Ireland, United States of mnerica.

Abstaj,ning I None.

22. A statement in explanation of vote was m~e by the representative of the
United ~tates of America.
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Ill. ACTIVITIES OF THE UNITED NATIONS CENTRE
ON TRANSNATIONAL CORPORATIONS

23. The COmmission considered item 4 of its agenda at its 4th and 5th meetings, on
18 and 19 April 1984.

24. The Commission had before it the report of the Secretary-General on the
activities of the United Nations Centre on Transnational Corporations
(E/C.IO/1984/4 and Corr.l), the report of the secretariat on the activities of the
joint units established between the United Nations Centre on Transnational
Corporations and the regional commissions (E/C.IO/1984/5) and a note by the
Secretariat containing a report on the utilization of resources among the programne
elements of. the United Nations Centre on Transnational Corporations for the
biennium 1982-1983 (E/C.IO/1964/6) •

25. All delegations expressed appreciation of the work of 1:he Centre. They stated
that, on the whole, the docwnents before the Conunission presefi~ed a comprehensive
overview and provided information on the activities of transnational corporations.
In Particular, many delegations expressed appreciation of the quality of the
documents prepared for the sessione They expressed satisfaction that the centre
had taken steps to rationalize the various aspects of its work programme and to
introduce an evaluation system. They also noted with satisfaction the statement of
the EKecutive Director to the effect that the Centre would continue to strengthen
its in-house capability with a view to achieving a reasonable balance between
in-house resources and the use of outside experts and consultants.

26. ConceJ:ni,ng the direction and focus of the centre's work, many delegations
stressed that the Centre should continue to place emphasis on the activities of
transnational corporations in 4eveloping countries and on transnational c9rporation
investments in the least developed countries in particular. Some delegations
pointed out that. in carrying out studies, for example in areas such as primary
conmodities or expor't processing zones, the focus of those studies should be
policy-oriented. Al though those delegations took note of the efforts already made
by the Centre in t~at regard, they' felt that the Centre could do more by way of
disseminating the results of its research, partiCUlarly to the developing
countries. Other delegations stressed problems related to government involvement
in such areas as commodities, which could lead to the formation of cartels. One
delegation expressed the view that, notwithstanding the diversity of elements in
its progr amme of work, the Centre should concentr·ate on depth of analysi s.

27.. SOme delegations stated that, on the whole, the reports prepared by the Centre
were balanced. T.hey further stated, however, that in their view the work of the
Centre was incomplete siooe it did not contain any information on the foreign
operations of the State-owned enterprises of all countries, including those of
centrally planned economies, they felt that that resulted in a serious deficiency
in the work of the Centre that had to be remedied. The same delegations stressed
the need for co-ordination between ~e work of the Centre and that of other
organizations and agencies within the United Nations system, such as the United
Nations Confereooe on Trade and Develcpment (UNCTAD), and sought further
information on the effectiveness of and modali ties for the control exercised by the
Centre in relation to the joint units. They .felt that every effort should be made
to avoid duplication of work. A few delegations suggested that in carrying out
studies the Centre should continue to employ procedures permitting the use of
canments from industry and from other experts in the field concerned in such
studies.
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28. Some other delegations stat.ed that, while the centre had done useful work in
various ar,eas, inadequate. attention had been devoted to the political and social
effects of the operations of transnational corporations. They enphasized that the
Centre must stick to the priorities set for it by the General Assembly and the
Ecooomi.c and SOcial Council, primarily with a view to minimizing the negative
effects of the activities of transnational corporations. They also stated that a
study on foreign operations of socialist country enterprises would go beyond the
mamate and terms of refereooe of the Centre and could prejudge the work on the
definition oftransnational corporations within the context of the elaboration of
the code of conduct. They noted that the Commission and the Centre were in the
tenth year of their work and suggested that a canprehensive document, outlining the
areas on which work had been done, and those on which work had not been done or
sufficiently done, would provide a useful basis for the COmmission to chart the
programme for ,further work. Those delegations also stressed the importaooe of
c~rdination between the work of the centre and that of other United Nations
organizations and organizational units, such as the United Nations Educational,
Scientific and Cultural Organization (UNESOO) and the Natural Resources and Energy
Division of the Department of Technical eo-operation for Development of the United
Nations Secr.etariat. A few delegations noted that the centre had been reorganized
and suggested that it might be useful for. the Commisaionto be informed of the
effeo tB of that exercise.

29& Variou~ delegations identif ied areas in which they felt that the work of the
CentI:e soould be intensified. These included work on strelJ3thening the negotiating
capacity of the developing countries in their dealings with transnational
corporations, the activities of transnational corporations in regard to toxic and
hazardous chemicals, and investment by transMtional corPorations in least
develqped countries.

30. Many delegations stated that the work done by th~, joint units had been
impressive and had beet~ useful to their countries. It was suggested that the joint
units and the Centre, together, could provide more assistance to countries of the
regions in their efforts to establish their own national information systems on
matters related to transnational corporations. The view was expressed that there
should be more efficient distribution of labour between the Centre and the joint
units and that the latter's work should be used as inputs into the centre's worh: •

. In that connection, a question was raised about the control of the subjects
selected for study by the joint units and of the quality of the work done by them,
as well, as whether the positions taken in their reports we're' consistent with the
position taken in the reports prepared by the centre.

31. some delegations made spec if ic suggea:ltions conc~rning the research and
information activities of the centre. As noted in paragraph 26 above, it was
suggested that greater attention should .be '3 iven in the research progranme to the
least developedcountr ies as well as the disseminat ion of the research findings of
the Centre. In the area of information, one'delegation stated that it was pleased
with the statement .of the Executive Director concerning the rationalization of work
on corpor,ate profiles. Another delegation noted that considerable· r~sourc:es had
been spent on corporate prOfiles and asked whether, as a result, profiles had been
published or were ready for publication. One delegation noted the problems of
verification, accuracy and objectivity in the revised Centre programme c,oncerning
corporate profiles.
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32. With regard to the report on the utilization of resources among ~e various
programme elements of the Centre, one delegation stated that in presenting
information on the sUbject the Centre should indicate the steps it had taken in
response to the views expressed by the Committee for Programme and Co-ordination,
the Advisory Committee on Administrative and Budgetary Questions and the Fifth
Committee of the General Assembly. The same delegation also stated that i to the
extent possible, 'the Centre should provide more specific information on how the
resources allocated were actually spent.

33. Finally, it ,Ias suggested that, for future sessions of the COmmission, the
Centre should prepare a single document encomPassing the activities of the Centre
and the joint units, as well as the information on the utilization of resources.

34. In responding to questions raised by delegations in their statements, the
Executive Director stated that the Centre would take into account the particular
emphasis placed by many delegations on the needs of developing countries,
especially least develoPed countries, in its work. The Centre would be ready to
assist any of those countries, upon the request of the Government concerned, in
establishing its own information system. Greater efforts would also be made to
disseminate the results of the research work among the developing countries. With
regard to the orientation of the Centre's work, he stated that the Centre ~de

every effort to be balanced in its reports. The Centre would also abide by any
decisions the COmmission might make concerning the allocation of resources to the
various elements in its work programme. On the question of duplication, he stated
that the Centre consistently endeavoured to co-ordinate its activities with those
of other United Nations agencies through inter-agency consultations, the fact that
two or more agencies were workiny on the same general sUbject did not necessarily
imply any duplication of work. The Centre's focus was invariably the role of
transnational corporati.ons in a particular field, which distinguished the centre's
work from that of other agencies. He stated that the programmes of work of the
joint units were under the control of the respective regional commissions but that
efforts were made to co-ordinate them with the work of the Centre.

Action taken by the Corr~ission

35. The COmmission took note of the report of the Secretary-General on the
activities of the united Nat~ons Centre on Transnational Corporations
(EVC.10/1984/4), the report of the secretariat on the activities of the joint units
established between the Centre and the regional commissions (E/C.10/1984/5) and the
note by the Secretariat containing a reportofl the utilization of resources among
the programme elements of the United Nations Centre on Transnational Corporations
(EVC.10/1984/6). The Oo~nission requested the Secretary-General to submit ~o it at
its eleventh session a single report covering the activities of the United Nations
Centre on Transnational Corporations and the activities of the joint units, and
including information on the utilization of resources. It also requested the
secretariat to submit a report on the utilization of resources among the programme
elements of the United Nations Centre on Transnational COrporations covering the
1984-1985 biennium to the Oomm~ssion at its twelfth session.

36. The Commission also noted with appreciation the quality of the documentation
prepared by the Centre for the tenth session of the Commission.

37. The Commission requested the Centre to take into account in its future work
the views expressed by delegations at the tenth session of the Commission.
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40. Many delegations dealt with agenda items 5 (a), 5 (b) and 10 in their
statements. Some delegations, however, made separate statements on those items~

All delegations reaffirmed the importance that they attached to the code and
expressed the view that the utmost effort should be made in order to conclude the
negotiations on the code of conduct and to adopt it without delay. They stated
that, although the work on the code of conduct had begun in the mid-1970s, the need
for a code was current1.y as important as ever. Various delegations reiterated the
considerations underlying the need for a code of conduct and called for urgency in
the conduct of the negotiations•

COde of conductA.

WORK RELATED TO THE FORMULATION OF A CODE OF CONDUCT
ON TRANSNATIONAL CORPORATIONS AND OTHER INTERNATIONAL
Af<RANGEMENTS AND AGREENENTS

IV.

42. Some delegations stated that, at the forthcoming sp~cial s.ession of the
COmmission on ~ransnational OOrporations, priority should be given to the key
outstanding issues such as definition and scope of application, international law,
nationalization and compensation, jurisdiction and a~bitration& Some other
delegations stated that they reaffirmed their commitment to the speedy adoption and
implementation of an effective code of conduct. They stated that they had
therefore supported the Chairman's compromise formula in order to bring the
negotiations to a successful conclusion, but that such a formula could not be used

4t

as a starting point for new negotiations with a view to diluting the basic
principles that gave origin to the idea of the code. That position was supported
by some other delegations. .

lw43. Concerning the participation of the expert advisers in L~e special session of
r the Commission on Tran~national Corporations, one delegation, speaking on behalf of

same other delegations, stated that it was important to involve the expert advisers
in the negotiations. Other delegations stated that there was no need for expert
advisers at that stage of the negotiations.. One other delegation, speaking on

, behalf of many other delegations, stated that they were ready to search for a
~compromise formula so that the work of the Commission could continue.

r

l,
1.
r

I 41. Some delf.!gations stated that the formulation of the code of conduct on
litransnational corporations should be closely related to the establishment of a new

t
kiinternational economic order. The main purpose of the code of conduct should be to
lIregulate the activities of transnational corporations, to minimize their negative
( effects and to facilitate the realization of the development objectives of the
1\' developing countries. Tb complete the code of conduct, the Governments concerned

should demonstrate b;eir political will in future negotiations.
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11' 38. The COnunission considered item 5 (a) of its agenda at its 5th, 6th, 13th and
,< 14th meetings, on 19, 26 and 27 April 1984. The Commission had before it the
r report of the Secretariat concerning the status of negotiations on the code of
I conduct at the special session of the Commission 011 T.ransnational Corporations
( (E/C.l0/l984/7).

I'I 39. III this connection, the Commission also consid€r~d i tern 10 of its agenda (see
i chap. IX below) and had before ita report on the question (E!C.10/1984/17).
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44. Most delegations emphasized the multilateral character of the code of conduct
and stated that other instruments, bilateral or regional, could not serve as a
substitute for it. Other delegations pointed out that they were useful but were
not intended to serve as a substitute for a multilateral code. Many delegations
felt that bilateral investment agreements were generally one-sided in the sense
that they imposed obligations on host countries but did not prescribe standards of
behaviour for transnational corporations) they felt that the code of conduct
uniquely provided a balanced framework for relations between host countries and
transnational corporations. Some delegations maintained that those treaties were
reciprocal in nature and hence balanced, and stated that the growing number of
those treaties testified to the need for the protection of international
investment.

45. One delegation emphasized that the completion of the code merited immediate
attention. It pointed out that after 10 years of work there was still no code of
conduct and no definition of transnational corporations, which meant that the
Commission was operating in a vacuum. It felt that the code of conduct would lay
the basis for further work and that it should be a starting point rather than a
static document. The same delegation felt that there should be room for
improvement in the instrument in light of experience and stressed the usefulness of
having a starting point, however modesto Another delegation pointed out the
usefulness of the code particularly for countries that wished to increase their
dealings with transnational corporations. It suggested that if disagreements
persisted on some provisions of the code, those areas of disagreement could be set
aside for the time being in an annex to the code.

Action taken by the Commission
"

46. The Commission urged that at its special session, to be hel.d frem 11 to
29 June 1984, every effort should be made to conclude the negotiations on the code
of conduct on transnational corpoLatiofis, wi~~ a view to its speedy adoption and
implementation.

47. At its 13cu rneeting t on 26 April, the Commission, in accordance with Economic
and SOCial Council decision 1984/109 of 21 February 1984, considered the question
of the participation of eXPert advisers in the reconvened special session of the
r~rr~ission on Transnational Corporations. It had before it a draft decision
submitted by the Chairman, entitled "Question of the participation of eXPert
advisers in the reconvened special session of the Commission on Transnational
Corporations" (E/C.10/1984/L.7).

48. At the same meeting, the COmmission adopted the draft decision (see chap. I,
sect. B, draft decision I).

49. At its 15th meeting, on 27 April, the Commission heard a statment on the
programme budget implications of the dr~ft decision, which was subsequently
circulated in document E/C.10/1984/L.10.

50. The Commission requested the Secretariat to provide all the necessary
facilities to the Co~ission on Transnational,Corporations at its special session
in order to facilitate the negotiations.
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B. Bilateral, regional and international arrangements
on matters relating to transnational corP2rations

51. The COnnnission conside,ted item 5 (b) of its agenda at its 6th meeting, on
19 April 1984. It had before it the ~eport of the Secretariat on bilateral,
regional and international arrangements on matters relating to transnational
corporations (E/ColO/1984/8). As noted in paragraph 40 above, many delegations
made observations on item 5 (b) in connection with their statements on items 5 (a)
and 10.

52. Many delegations stated that the report prepared by the Centre presented a
comprehensive overview of the sUbject and contained useful information. Some
delegations felt that the report was unduly critical of bilateral treaties) they
also drew attention to instruments such as the COde of COnduct for COmpanies with
Subsidiaries, Branches or.Representation in South Africa adopted by the European
Economic Community (EEC) (see A/32/267), and to decision 2401 of the Andean Pact,
which they felt should have been covered in the report. Some other delegations
felt that the report_was objective.

53. All delegations stated that bilateral arrangements could not serve as a
substitute for the code of conduct which, unlike other instruments, was a
multilateral instrument dealing with various aspects of the relations between host
and home count~ies and transnational corporations. It was emphasized that the
conclusion o~ those t~eaties should not prejudice the adoption of a universally
applicable code of conduct. Some delegations stated that bilateral treaties would
have a justification of their own and would complement the code. They were not
intended adversely to affect it in any way.

54. One delegation, speaking on behalf of wany others, noted that according to
some sources, bilateral investment treaties would promote foreign investment in
developing countries and that those treaties could give rise to certain prifl~iples

to be applied generally. Expressing its di~a9reement with bot.h points afv-iew, the
same delegation stated that the matter was more ~omplex and that t~ere was no
correlation between the conclusion of bilateral investment treaties and foreign
direct investment. In that regard, it noted that some countries with large stocks
of foreign direct investment had not signed any bilateral investment treaties or
only a few, while many other countries that had signed such treaties had only
received a relatively small amount of foreign direct investment. The view was
expressed that bilateral investment treaties, with their unequal features, had
proliferated at a time when the bargaining power of developing countries had been
sharply reduced$ In particular, it was pointed out that those treaties did not
contain provisions regarding the obligations of transnational cor~rations.

55. Some delegations st~ted that bilateral investment treaties had a positive
effect on foreign direct investment to the extent that they gave potential
investors d feeling of security. They felt that the growing number of those
treaties reflected ~he fact that they were regarded as beneficial by all parties
that signed them and that any country waS free to conclude such treaties. Although
they acknowledged that bilateral investment treaties could not necessarily in
themselves bring about increased investm~nts, they felt that, all v~~er conditions
being equal, the existence of a bilateral treaty with a given country might have a
catalytic role in the flow of investments to that country. Such treaties were
particularly important in" relation to long-term investment whiqh was most important
for development. Those delegations did not consider that there was an imbalance in
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the treaties since they were concluded between sovereign countries, and the
Governments of the countries concerned assumed equal and reciprocal obligations
under them. The same delegations also pointed out that in 'those agreements there
was regularly a reference to the effect that foreign investors should observe
~ational legislation. .

56. Various delegations felt that the centre should continue its work on
bilateral, regional and international arrangements on matters relating to
transnational corporations. One delegation expressed the hope that the technical
paper to be issued by the centre on the SUbject should contain a more in-depth
analysis and looked forward to the publication of that paper.

57. The Director of the Policy Analysis and Research Division of the centre, in
briefly commenting on some of the points raised by delegations, stated that it was
difficul.t to determine the degree to which bilateral inves.tment treaties had
oontributed to en increased flow of foreign direct investment and, even more so, to
dete~ine what the situation would have been without such treaties. He stated that
the centre was prepared to undertake further work in that area i'f the Commission so
decided.

Action taken by the Commission

58. The Commission took note of the report of the Secretariat on bilateral,
regional and international arrangements on matters relating to transnational
corporations (E/C.lO/l984/8) and requested the Secretariat to bring up to date the
information contained in the report, for submission to the Commission at its twelfth
session, taking into account the views expressed by delegations at the tenth
session. ~
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V. INTERNATIONAL STANDARDS OF ACCOUNTING AND REPORTING

59. The Commission considered item 6 of its agenda at its lOth meeting, on
24 April 1984. The Commission had b~fore it the report of the Intergovernmental
Working Group of Experts on International Standards of Accounting and Reporting on
its second session (EVC.10/1984/9).

60. 'It}}e Director of the. Policy Analysis and Research Division, in his introductory
statement, said that some important results were achieved by the Group at its
second session. Of Particular importance was the convergence of views on (a) the
need for harmonization of divergent accounting and reporting practices, (b) certain
issues surrounding standard-setting and (c) a number of information items to be
disclosed regarding movements in certain assets, subsidies granted by Gosernments,
value added and transfer1pricing. He also pointed out that the Group had decided
to consider 11 accounting and reporting issues at its next session, and that the
Centre, in response to the requests of the Group, would do its best, within the
limits of available resources, to study as many of the issues as possible.

61. All delegations speaking on this item noted with satisfaction that the Group
had made some progress in fulfilling its man~ate, contained in Economic and Social
Council resolution 1982/67 of 27 October 1982. They recognized that the accounting
and report~ng activities of transnational corporations were a matter of concern to
home and host countries. They stressed that the Group should continue to examine
accounting and reporting issues falling within the scope of the work of the
Commission. Many delegations also acknowledged that the Group had to deal with
many complex issues and agreed with the Group's decision that due attention should
be given to the following:

(a) Important current developments in the field of accounting and reporting
by transnational corporations)

(b) Harmonization of divergent accounting and reporting practicesJ

(c) Adequate disclosure of comparable information, financial as well as
non-financialJ

(d) Accounting and reporting issues related to the ,comprehensive information
system and the future code of conduct~

(e) oeyelopment of accounting education, training and research in Member
States.

Furthermore, they expressed their appreciation for the report of the Group and
recommended that the report and the draft decision contained therein should be
adopted by the Commission.

62. One delegation, speaking on behalf of several, although appreciating the
seriousness and the reliability of the work of the Group which could lead. to an
improvement of the accounting practices in the countries where accounting had to be
developed, stressed that it was not the purpose of the Group to set accounting
standards.
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63. M&ny delegations were of the view that recommendations emanating from the
Group's meetings could facil.itate the work of the sta,ndard-setting bodies and the
accountancy profession at the national, regional and international levels. Such
recommendations could also serve to narrow the communication gap between
transnational corporations and users of information. In addition, the Group could
reinforce. the efforts of the Commission in furthering understanding of the nature
and the economic and social effects of the activities of transnational corporations
in home and host countries. FUrthermore, the Group could assist the Centre in
developing further its comprehensive information system.

64. Some delegations considered the detailed list of issues identified by the
Group in annex II to its report to be too ambitious and perceived the need for a
greater degree of selectivity in dealing with the issues. Those delegations also
reiterated that the Group should not be a standard-setting body.

65. A few delegations noted that the Commission would be required, at its eleventh
session, to review the mandate and work of the Group with a view to recommending
whether it could continue or not.

Action taken by the Commission

66. The COmmission took note of the report of the Intergovernmental Working Group
of Experts on International Standards of Accounting and Reporting on its second
session (E/C.10/1984/9).

67. At its 10th meeting, on 24 April, the COmmission adopted a draft decision
entitled "Report of the Intergovernmental Working Group of Experts on International
Standards of Accounting and Reporting and draft provisional agenda and
documentation for the third session of the Group", which had been recommended to it
by the Group (see chap. I, sect.·..8, decision I).
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VI. POLICY ANALYSIS AND .RESEARCH

A. Activities of·transnational corporations in South Africa
and Namibia, and their collaoorat.ion wi'th the racist
minority regime in that area

68. ~e Commission considered item 7 (a) of its agenda. It had before it a report
of the secretariat entitled "Activities of transnational corporations and measures
being taken by Governments to prohibit investment in South Africa and Namibia"
(E/C.10/1984/10). Tb. COmmission also had before it a note by the Secretariat on
tbe appointment of members of the Ad .Hoc Committee on the Preparations for the
Public Hearings on the Activities of Transnational Corporations in South Africa and
Namibia (E/C.10/1984/ll and Add.l).

69. ~e Director of the Policy Analysis and Research Division made an introductory
statement relevant to both items 7 (a) and item 12. He recalled that, since its
creation, the programme of work of the centre had included work on the issue of the
activities of transnational corporations in southern Africa and their collaboration
with the racist minority regimes in that area. He noted that the report before the
Commission under item 7 (a) was the seventh of a series of substantive reports
prepared by the centre covering different aspects of that issue. He stated that
work on thi~ subject would continue to be an important part of the research
progra_e of the centre.

70. Many delegations made observations on this item in conjunction with item 12
(see chap. XI below). Some delegations, however, made separate statements on the
item•.

71. In their general remarks, all delegations that spoke stressed that their
Governments condemned the policies and practices of the racist minoti~y regime in
South Africa and its illegal OCCUPation of Namibia. Most delegations that spoke on
this item stressed the importance of the subject of transnational corpOration
a~~J}I~ties in South Africa~Namibia in the work of the Commission.

. ---.72. One delegation, speaking on behall:of many others, stated that they profoundly
deplored the persistence of the activities of transnational corporations in South
Africa and Namibia notwithstanding the resolutions and decisions adopted in various
international forums. They noted that-transnational corporations pursued their
activities in the most strategic sectors of the southern African economy, inclUding
the military sector, thus providing a continuing support to the racist regime in .
that area~ ~ey stated that the activit~es of transnational cor~rations in
.trategic sectors, such as electronics, computers, chemicals and energy, helped the
racist Government in building up its economic and military strength, thereby

. encouraging it to' defy world opinion. They stated that the COmmission's report
confirmed, once again, the widespread and varied collaboration of transnational
corporations in SOuth Africa. It. indicated that it was obvious that. foreign
inve.tment in South Africa continued to expand and that measures by home countries
to restrict it had been limited, if not non-existent. They emphasized that
dive.tment. that have occurred in South Africa and Namibia have been motivated by
commercial rather ~an political reasons. They reiterated their view that the
relevant decisions and resolutions of the United Nations should be adhered to in
all re.pects. '
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73. Some other delegations reiterated the importance they attached to the
contribution that could be made by transnational corporations towards the
improvement of the situation of the non-white population of South Africa. They
stated in this regard that their Governments did not feel that a policy of
divestment would contribute to the welfare of the non-white population and that
such a policy could only help the white minority in SOuth Africa.. A delegation,
speaking on behalf of a group of countries, reiterated the fundamental opposition
of their Governments to apartheid. and recalled the measures takelrl by its member
States in ,the field of employment practices and the treatment of non-white workers
by transnational corporations in South Africa. This delegation also emphasized the
progress being made in applying the provisions of the ER: Code of Conduct for
Companies with Subsidiaries, Branches or Representation in South Africa (see
A/32/267) •

74. One delegation recalled the position of its Government on the draft resolution
on the question recommended by the Commission at its ninth session to the Council
(Council resolution 1983/74). It emphasized that its Government was supporting
rapid and peaceful change in that area, but that it could not agree with unilateral
actions in the economic field. It referred to the ER: Code of Conauct for
Companies with Subsidiaries, Bran~J1es or Representation in SOuth A'frica, and to the
summaries prepared by its Government of the reports submitted by the transnational
corporations of its country in compliance with that Code. It stated that the
fourth summary prepared by its Government indicated that the subsidiaries of the
transnational corporations of its country had been making progress in the
implementation of the Code.

75. Some other delegations stated that it was not sufficient for Governments to
condemn apartheid but that concrete measures ,had to be taken to prevent the
collaboration of transnational\corporations with the racist minority regime of
South Africa. They stressed that the numerous declarations made by the Governments
of home countries had not been backed up by sufficient action. They noted the
responsibility of home countries for the continued activities of transnational
corporations in South Africa and Namibia and their collaboration with the illegal
minority racist ,regime in the region. They stated that such activities constituted
economic support for, ,t;hat regime in its inhuman practices of apartheid and its
illegal occupation of ~~lai~~a. Those delegations also felt that the contribution
of transnational corporations '"to. the strengthening of the armame~ts industry of
South Africa could lead to a serious threat to world peace.

76. Many delegations expressed appreciation to .~~e Commission for its reports and
stated that those reports were useful documents updating valuable information
contained in the previous reports on the activities of transnational corporations
in South Africa and Namibia. Most delegations felt that the Centre shoul~

intensify its efforts in collecting information on the activities of transnational
corporations in South Africa and Namibia. They stated that the Centre should
continue its work in updating the list of transnational corporations operating in
that area and should update the information contained in its previous studies on
this subject.

775 Many delegations stated that they attached great importance to the
organization of pUbli~ hearings on the activities of transnational corporations in
South Africa and Namibia. It was also felt that the pUblic hearings could play a .
role in the further examination of activities of transnational corporations in that
area. It was suggested that the hearings should be well prepared, and held at the
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eleventh session of the Commission. They urged that members of the Ad Hoc
Committee on the Preparations for the Public Hearings on the Activities of
Transnational Corporations in South Africa and Namibia be nominated by those
regional groups that had not yet done so and that the Ad Hoc Committee should
therefore meet as soon as possible.

Action taken by the Co~ission

'78. The Commission took note of the report of the Secretariat on the activities of
transnational corporations and measures being taken by Governments to prohibit
investment in South Africa and Namibia (E/C.10/1984/l0).

79. At the 11th meeting, on 25 April, the representative of M'2Xico, on behalf of
the States members of the Group of 77 which are members of the Commission,
introduced a draft resolution entitled "Organization of public hearings on the
activities of transnational corporations in South Africa and Namibia"
(EVC.10/l984/L.5) •

80. At its 13~meeting, on 26 April, tne Commission adopted the draft resolution
by a roll-call vote of 31 to none, with 10 abstentions*' (see chap. I, sect. A,
draft resolution I). The voting was as follows:

In favour: Bahamas, Bangladesh, Brazil, China, Colombia, Costa Rica, CUba,
Czechoslovakia, Egypt, German Democratic Republic, Ghana, Guinea,
India, Indonesia, Iran, Islamic Republic of, Jamaica, Mexico,
Morocco, Nigeria, Pakistan, Peru, Philippines, Republic of Rbrea,
Swaziland, Thailand, Trinidad and Tbbago, Turkey, Ukrainian
Soviet SOcialist Republic, Union of Soviet Socialist Republics,
Venezuela, Yugoslavia.

~inst: None.

Abstaining.: canada, France, Germany, Federal Republic of, Italy, Japan,
Netherlands, Norway, Switzerland, United Kingdom of Great Britain
and Northern Ireland, United States of America.

81. At the 11th meeting, the representative of Mexico, on behalf of the States
members of the Group of 77 which are members of the Commission, introduced a draft
resolution entitled "Activities of transnational corporations in South Africa and
Namibia and their collaboration with the racist minority regime in South Africa" .
(E/C.10!1984/L.6).

82. At its 13th meeting! the Commission adopted the draft resolution by a
roll-call vote of 33 to 4, with 6 abstentions (s~e chap. I, sect. A, draft
resolution 11). The voting was as follows:

* The representative of Algeria subsequently stated that, had his
delegation been preSent, it would have voted in favour of the draft resolution.
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In favour: Algeria, Bahamas, Bangladesh, Brazil, China, Colombia, Costa
Rica, Cuba, Czechoslovakia~ Egypt, German Democratic Republic,
Ghana, Guinea, India, Indonesia, Iran, Islamic Republic of,
Jamaica, MeXico, Morocco, Nigeria, Pakistan, Peru, Philippines,
RepUblic of Korea, Swaziland, Thailand, Trinidad and Tbbago,
Turkey, Uganda, Ukrainian Soviet Socialist Republic, Union of
Soviet Socialist Republics, Venezuela, Yugoslavia.

Against: Germany, Federal Republic of, Switzerland, United Kingdom of
Great Britain and Northern Ireland" United States of America.

Abstainin~: canada, France, Italy, Japan, Netherlands, Norway.

83. Statements in explanation of vote were made by the representatives of France
(on behalf of the States members of the European Economic Community which are

members of the COmmission), the United States of Ameri.ca, Switzerland, Japan,
Norway, Canada and the Union of Soviet Socialist Republics.

B. Ongoing and future research

84. The Commission considered item'7 (b) of its agenda at its 8th and
9th meetings, on 23 and 24 April 1984. The COmmission had before it the report of
the secretariat entitled "01goin9 and future research, including a review of the
research programme" (E/C.10/l984/l2) and the report of the Secretary-General
entitled "Transnational corporations and the production, processing, and marketing
of primary commodities" (E/C.10/l984/l3).

85. In introducing the item,\ the Director of the Policy Analysis and Research
Division stated that the centre's research activities fell into five broad
categories. The first category comprised studies relating to the code of conduct
and to other international arrangements and agreements affecting transnational
corporations. The Centre would continue its work on identifying and clarifying
issues that needed to be addressed, not only in the code of conduct but also in the
area of international standards of accounting and reporting. It was in this
context that the Centre was proposing to undertake a study of trends in
nationalization and compensation. The second area of research identified by the
Di.rector was analysis of general trends in the nature and extent of the oparations
of transnational corporations. Such analysis was necessary to provide a framework
for more specific studies and would be reflected in the Centre's annual reports to
the COmmission on recent developments related to transnational corporations and
international economic relations, as well as in more detailed technical papers.
WOrk on measures ~o strengthen the negotiating caPacity of Governments in their
relations with transnational corporations was identified by the Director as the
third major category of the Centre's research activities. He indicated that three
policy areas ~ taxation" balance of payments and transfer of technology - were
particularly crucial in this respect and that the Centre proposed to undertake work
in each of those areas. The fourth broad area of research was analysis of the
political, social and cultural impact of transnational corporations. In view of
the empirical difficulty of isolating the impact of transnational corporations in
!Rany of those aspects. of development, the centre had focused on specific topics
identified by the Commission, notably the role of transnational corporations in
SOuth Africa and Namibia. He indicated that the Centre was willing to undertake
research on any other topics in this area specified by the COmmission. The fifth
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88. Some other delegations made reference to the mandate of the Centre in the area
of research. '!hey stated that the centre had not adhered to Economic and Social
Council resolution 1913 (LVII) 1n its .entirety. ~ey noted·that considerable work

. had been done on the positive.a~ctsof the activities of t~ansnational

corporations, but tha.t insufficient attention had been devoted to the negative
implications of those activities. Referring to the table contained in document
E/C.10/1984/l2, they further pointed to the relatively limited number of reports on
the political, social and cultural impact of transnat10nal corporations. They also
made. reference. to Economic and Social Council decisions confirming that the united
Nations Centre on Transnational Corporations was the focal point of the United
Nations secretariat in all its activities concerning transnational·corporations.
Specifically, they stress~d the need for an early completion of the centre's
reports on transnational corporations in the armaments industry as well as on the
outflow of financial resources from developing countries resulting from the
activities of transnational corporations.

category of research activities related to studies of specific areas and selected
sectors. He emphasized that the sectors and industries to be studied would
continue to be those most relevant to ceveloping countries and that the findings of
such studies would be integrated into the centre's comprehensive inforanation system.

86. Many delegations underlined the impo~tance·of research in the programme of
work of the Centre and of its usefulness to developing countries. They stated that
the reports should take specifically into account the requirements of developing
countries and deal with issues of particular interest to those countries. 1bey
reiterated the need for the centre's reports to be ac,tion and policy-oriented.
They also drew attention to the need for a greater dissemination of the results of
the Commission's research, particularly to the Governments of developing
countries. One of the areas emphasized by thos~ delegations was work on
stren9theni~19 the negotiating capacity of Governments in their dealings with
transnational corporations~

87. While commending the centre on its research activities, some delegations
expressed the view that the programme described in document E/C.10/1984/12,
partic.ularly in annex 11, appeared to be overly ambitious. They'felt that
spreading resources too thinly might result in deterioration in the quality of the
Centre's research output and emphasiZed the' need for selectivity. Those
delegations stated that it was essential ·that the Cent~e's reports be accurate,
balanced, current and unbiased. They further stressed the need to avoid
duplication ahd overlap with the work of other organizations, both inside and
outside the united Nations system; one example given was the centre's proposal to
undertake research on the impact of transnational corporations on the environment,
which, they felt, was the responsibility of other united Nations bodies. In
generali some of those delegations felt that the Centre should have devoted more
attention to the positive contributi.on of transnational corporations to the
development of the developing countries, and to the achievement of favourable.
conditions for foreign direct investments in developing countries.

89, one delegation indicated opposition to research on armaments and the transfer
of military technology, noting the predominant role of Governments in this area and
the difficulty in o~taining comprehensive information.

90. A few delegations inquired as to how the Centre decided on its areas for
research. In particular, they Wished to know the criteria for determining which
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reports would be presented to the Commission and what technical papers would be
produced. Questions were also raised regarding the dissemination of the Centre's
research reports. A few delegations asked how the centre enaured that its reports
would reach the appropriate users and whether it had any means of ascertaining
whether the results of its work were applied in practice.

I

91. In the course of the discussion, individual delegations made a large number of
specific suggestions regarding future topics for research. One del~gation,

speaking on behalf of many, stressed the importance that those delegations attached
to the centre's undertaking research in the eight areas identified in decision III p

adopted by the ~~ission at its ninth session.~. Several delegations eug9_stea
that the centre should continue its research on the role of transnational
corporations in the least developed countries. Among the other specific topics
suggested for further research were the role of transnational corporations in the
following areas: technology transfer and reverse transfer of technology, export
processing zones, finance and international indebtedness, trade and the balance of
payments, interference in the internal affairs of States, political and social
impact of transnational corporations, capital flows and outflO\~s, and armaments ana
the transfer of military technology. One delegation suggested that increased
attention should be devoted to the examination of national laws and regulations
related to transnational corporations, while another proposed that the centre
should examine the factors (such as taxation, performance J:equirements, subsidies
and so on) that affected the volume of foreign direct investment in individual
countries. Some delegations stressed the importance of further research en
conflicting jurisdictions on transnational corporations in a manner that would
mitigate such conflicts.

92. In responding to the questions raised during the debate, the Director of the
Policy Analysis and Researoh Division stated that the centre's research actiVities
were undertaken strictly in line with the Commission's mandate and tha~ this would
continue to be the case. '!he centre would take into account the views expressed by
delegations in oarrying out its research aotivities. He stated that it was the
commission's responsibility to specify, when deoiding the agenda for the next
session, whioh reports should be presented to it. Annex 11 to document
E/C.lO/1984/l2 indicated the technical papers to be published by the centree He
pointed out in this oonnection that the technical papers being proposed were in
aooordance with the outputs for. the Centre called for in the programme bUdget for
the bienn1um 1984-1985, as approved by the General Assembly. With regard to the
dissemination of the centre's research reports, he identified the mechanisms used
~ the centre and invited Governments to make additional proposals in this regard.

Action taken by the COmmissioll

93. The Commission took note of the report of the Secretariat entitled "Ongoing.
and future research, inclUding a review of the research programme" (E!C.10/1984/12)
and the report of the secretary-General entitled "Transnational oorpora'tions and
the production, processing, and marketing of primary Commodities"
(E/C.lO/1984/l3). It requested the centre, in implementing its rebearch programme,
to take into account the views expressed by delegations.
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c. ~he role 'of transnational corporations in transborder data flows

94. The Commission considered item 7 (c) of its agenda at its 9th to 11th and
13th meetings, from'24 to 26 April 1984.

95. The Commission had before it a report of the secretariat (EVColO/1984/l4). An
advance unedited version of the country case study on transborder data flows
prepared by the Goverrunent of Poland was also made available to the Commission. y

96. At the 9th meeting, on 24 April, the Director of the Policy Analysis and
Research Division made an introductory statement. He noted that, in the context of
the discussions on transborder data flows, the emergence of micro-electronics had
three principal impacts. 'Ibe first was the growth of'new industries, namely,
data-processing equipment, semi-eonductors, computer services and
telecomrnunicationsJ for each of those industries the Centre was undertaking,
independently of its work on transborder data.flows, four industry studies, one of
which, Transnational Corporations in the International Semiconductor Industry, had
already been completed. Y 'Ibe second impact concerned changes in the modus
operandi of transnational corporations, following suggestions made at the ninth
session of the COmmission, the Centre proposed a study on the impact of transborder
data flows for the structure and decision-making of transnational corporations, and
the effect of that impact on relations between transnational corporations and host
eountriese ~The third impact, finally, concerned the rise in trade in data
services~ again following suggestions made at the last two sessions of the
Commission, the Centre proposed a study on the role of transnational corporations
in trade in services. Furthermore, the Director thanked the Government of Poland
for the case study on transborder data flows that it had completed.

,97. Finally, the Director acknowledged with appreciation the co-operation of a
nwnber of Governments, from developed, developing and socialist countries alike, in
the implementation of the Centre' s work on transborder data flows. More
specifically, the Government of France had provided financing for the stUdy on
access to bne international on-line data-base market, and the secretariat of the
Latin American Economic System (SELA) had contributed to work on trade in data
servicesG In addition, the ~vernments preparing country case studies had done so
with their own resources.

98. All the delegations that took Part in the discussion commended the Centre for
the high quality of the report it had prepared and the useful role it played in
that area. They emphasized, furthermore, the importance of transborder data flows
as a subject of work for the Commission and the Centre, and some of those
delegations expressed their support for the direction of the Cen~re's work. It was
pointed out that the importance of transoorder data flows was growing, as was the
role of transnational corporations in transborder data flows and the number of
transnational corporations using transborder data flows, and ~hat the implications
of that new phenomenon for all countries, especially developing ones, could be
expected to be far~reaching. FOr those reasons, all delegations agreed that
further work on that subject was required.

99. At the same timeg some delegations cautioned the Centre not to be
over-ambitious in its work on transborder data flows and suggested that it should
focus on well-identified problems and as much as possible on the role of
transnational corporations in transborder data flows. As to ~e two specific
studies outlined in document E/C$lO/1984/l4, a few delegations raised ,some
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questions regarding some aspects of the project on the implications of transborder
data flows for transnational corporations, while most delegations found the project
on trade in services interesting and useful, provided it paid proper attention to
transnational corporations and did not duplicate work undertaken elsewhere. TWo
delegations reported on the status of their country case stUdies, expressing their
expectation that those studies would be available well in advance of the
Commission's next session. In this context, many delegations noted with
satisfaction that part of the work undertaken in the framework of country case
studies was of direct relevance to the Multi-Secto~al Information Network being
established by the Group of 77, and that the work should be strengthened in the
Centre's ongoing and future programmes. FUrthermore, suggestions were made that
the Centre should pay more attention in its future work (a) to the political,
economic and legal issues related to transborder data flows; (b) to the
contributions transnational corporations could make to the information
infrastructure in developing countries; and (c) to the larger context of
micro-electronics, telecommunications and inforwatics, of which transborder data
flows were an outgrowth. The need to co-ordinate the Centre 3 s work in that area
with chat of other international organizations active in the field in order to
arrive at a division of work with them was stressed. SOme delegations also
expressed concern about tha budgetary implications of the Centre's future work~

100. The observer for Poland introduced the Polish country case study and briefly
outlined its contents. Several delegations took note, with appreciation, of the
study.

10lc One delegation, speaking also on behalf of many others, suggested that the
time had come to create a forum, in the form of an ad hoc working group of experts
on transborder data flows an~. transnational corporations, in which, in partiCUlar,
the implications and impact of transborder data flows on the development process of
developing countries could be discussed and appropriate recommendations made to the
Commission. While a few other delegations indicated that they could agree to
establish a working group if its mandate was clearly defined and limited to
assisting the Commission in the preparation of a realistic work programme in the
field, some others felt that such a group was not needed at the present time and
that, instead, the Centre should proceed cautiously along the satisfactory path
taken so far, which included informal seminars organized by the Centre on the
subject.

102. Responding to the questions raised in the discussion, the Director of the
Policy Analysis and Research Division stated that steps would be taken to ensure
that the Centre's work on transborder data flows would not be over-ambitious, would
be focused on transnational corporations and co-ordinated with that of other
international organizations.

Action taken by the Commission

103. The COmmission took note of the report of the Secretariat on transnational
corporations and transborder data flows (E/C~10/1984/14) and the introductory
statement made 'by the Director of the Policy Analysis and Research Division, and
commended the Centre ~n the high and professional quality of the work it had
undertaken. It reaffirmed the importance it attached to the work on transnational
corporations and transborder data flows and took note of the Centre's intention to
concentrate its work in the next year on one project areaJ it agreed that work
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should go forward on that basis, taking into account the comments made during the
discussion at the tenth session of the Commission.

I;. 104. At the 11th meeting, on 25 April, the representative of Mexico, on behalf of
L the St&tes members of the Group of 77 which are members of the Commission,
I introduced a draft decision entitled mEstablishmant of an ad hoc working group of
!:experts on transnational corporations and transborder data flows"

r IF/Col0119::o:n:::a:a:::~o::::l decides, without prejudiCe to the
priori ty attention to be given to the nego·tiations on the code of conduct on
transnational corporations, to establish an ad hoc~working group of experts on
transnational corporations and transborder data flows, composed of __
members, with the following or9~nization and functions:

~

"{a) The ad hoc working group shall consider issues relating to
transborder data flows and the role of transnational corporations in these
flows in order to study the importance and implications of transborder data.
flows and the role of transnational corporations in this regard, particularly
in developing countries, review, on the basis of the fo~egoing studies,
possibilities of maximizing the positive effects of'transborder data flows and
minimizing negative ones, in a manner that contributes to development and
economic co-operation, and take into account the broader context of
micro-electronics, telecommunications and informatics, of which transborder
data flo~s are an outgrowth)

at(b.) The ad hoc working group shall take into account the materials
prepared so far by the United Nations centre on Transnational Corporations on
transnational corporations and transborder data flows, it shall consult
international bodies and other appropriate organizations on matters pertaining
to this subject and elicit views of other interested parties on specific
issues on an ad hoc basis)

fi (c) '!be -1!..d hoc working group shall be composed of experts,., taking into
accoun~J~eprinciple of equitable geographical distribution, it shall meet
·for a period of one week not more than once a year and report to to'1e
Commission on Transnational Corporations on its findings,

"(d) The Commission, at its annual session, shall keep under review the
work of the ad hoc working group and, in particular, shall review the mandate,
terms of reference and achievements of the group', with· a view to deciding on.
the advisability Qf its continuation)

"(e) As directed by the ad hoc working group, the United Nations Centre
on Transnational CorPorations, through appropriate arrangements, shall provide
the necessary preparations and services for the group's work,

"(f) The secretary-General shall facilitate, when necessary, the
effective participation of members of the ad hoct working group through payment
of the~r travel and per diem expenses from extrabudgetary resources."

105. At the 13th meeting, on 26 April, the draft decision was withdrawn by its
sponsors.
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106. At the same meeting e the Commission requested the Executive Director of the
United Nations Centre on Transnationa1 Corporations to include in the report on the
role oftransnationa1 corporations in transborder data flows to be submitted to the
Commission at its eleventh session observations and suggestions regarding the
future course of action of the Commission on this question, taking.into account the
proposal contained in document E/C.10/1984/L.4 and consultations with international
bodies and other appropriate organizations on matters pertaining to the sUbject, as
well as the views elicited from other interested parties on specific issues on an
ad hoc:. basis.

"
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VI I. COMPREHENSIVE INFORMATION SYSTEM

107. ~ne Commission considered item 8 of its agenda at its lOth meeting, on
24 April 1984. The Commission had before it the progress report of the Secretariat
on the information system on transnational corporations (E/C.10/1984/lS).

108. The Director of the Advisory and Information Services Division of the United
Nations Centre on Transnational Corporations made an introductory statement. He
noted that the Centre had reviewed the information system with a view to achieving
cost effectiveness, effective co-ordination of the information system and the
research programme of the Centre and greater efficiency. He stated that the
computerized corporate data system contained family-tree structures on most of the
corporations relevant to the work of the Centre, as well as updated and additional
information on the larges~ corporations. The Centre proposed to collect new
corporate data and to update existing data on the basis of relevance to the
research programme of the Centre, specific mandates of the COmmission and specific
requests from Governments. In the preparation of corporate profiles, the Centre
would also exercise selectivity according to the above criteria. The profiles
would be prepared in a succinct manner and would be verified with the corporations
concerned, as had been done previously. He noted that the proposed arrangements
would streamline and reinforce the corporate information system.

109. The Di~ector stated that no requests for corporate profiles had been received
from developing countries during the past year. Most of the requests received from
developing countries were for data relating to small and medium-sized companies on
which no data had been collected, or for information relating to specific
negotiations. Such information had to be collected on an ad hoc basis.

110. All delegations endorsed the Centre's increased emphasis on the cost
effectiveness of the information system. Several expressed satisfaction with the
Centre's exercise of selectivity in the collection of corporate data and the
compilation of corporate profiles. It was noted that the concise format of
corporate profiles proposed by the Centre would make them more useful to
Governments. Several delegations welcomed the fact that the profiles would
continue to be ver.ified with the companies concerned. Other delegations, however,
held that verification should not be carried out by corporations and that the
corporate profiles should not be used as a vehicle for advertising transnational
corporations.

111. Some delegations wondered whether the lack of requests from developing
countries, trade unions and other non-governmental organizations for corporate.
profiles reflected insufficient awareness of their existence and urged the Centre
to make the availabilit~of such information more widely known. A few delegations
expressed surprise that the corporate profiles, despite the great amount of work
put into them by the Centre and corporations, were hardly used. Furthermore, those
delegations questioned whether there would be ~ufficient time for ad hoc,
verification of information about companies requested by Governments. They were
concerned about the effects that might have on the quality and accuracy of the
information supplied.

112. several delegations .requested that the User's Guide to the Information System
on Transnat~onal COrporations 21 be updated in view of the ch~nges in the system
resulting from the review carried out during the previous year.
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113. Some delegations emphasized the importance to developing countries of
information on bilateral and multilateral arrangements.

114. Many delegations stated that the co-ordination of corporate profiles and
industry studies would prove beneficial and would enhance the usefulness of such
studies. Other delegations expressed doubts in this regard.

115. One delegation emphasized that the information system should observe the
principle of universality and cover all types of transnational enterprises,
regardless of their legal form or the nature of ownership. Another delegation,
however, stressed that the comprehensive information system, being one of the
priority areas of the centre's activities, should be in full conformity with the
centre's terms of reference and should serve its principal tasks.

116. Some delegations noted that the information available at the Centre and the
Centre's services in assisting in the development of national information systems
were beneficial to developing countries and should be more widely and better
pUblicized.

117. One delegation held that the Centre should not collect information on
transnational corporations involved in the production and sale of toxic or
hazardous products, since that was outside the scope of the Centre's work.

118. Another delegation stressed that the effective development of the
comprehensive information system was pertinent to an important aspect of the
COmmission's work, namely, understanding the impact of the activities of
transnational corporations and their negative effects, particularly in developing
countries. This delegation urged that attention should be given to data on
low-income countries, macro-data OIl transnational corporations generally and such
high-priority areas as capital outflows resulting in an increase in the
indebtedness of developing countries, the profits of transnational corporations and
their distribution, the role of transnational corporations in world trade, the
activities of transnational corporations in SOuth Africa and Namibia and the
activities of transnational corporations in the armaments industry and in the
production of toxic and hazardous substances.

119. Replying to certain points raised in 'the discussion, the Director of the
Advisory and Information services Division said ~at there had been 16 requests for
corporate profiles from developed countries and 19 requests from socialist
countries. E£forts had been made and would continue to be made to increase the
awareness in developing countries of the information services of the centre. He
stated that, although the preparati,on of corporatl~ profiles would be streamlined,
the intention was to increase the relevance of the data to the needs of the
requesting Governments.

120. The Director noted \that the collection of information on' toxic and hazardous
chemicals and pharmaceutj.cals and products harmful to health and the environment
had been undertaken in res,ponse to General Assembly resolution 37/137 of
17 December 1982. '.Ibe wl=>rk was being co-ordinated by the Department of
International Economic and Social Affairs, to which the Centre supplied information
in accordance with that Assembly resolution.
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Action taken by the Commission

121. ~e COmmission:

I
r
j

I

(a) Took note of the prog~ess report of the secretariat on the information
eystem on transnational corporations (E/C.10/1984/15) and of the introductory
statement by the Director of the Advisory and Information services Division,

(b) Approved the recommendations of the Centre for the modification of the
corporate information system subject to the comments made by delegations,

(0) . Requested the centre to report to the COnnission at its eleventh session
on the comprehensive information system.
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VIII. T:OCHNlCAL CO-OPERATION

122. The Commission considered item 9 of its agenda at its 11th and 12th meetings,
on 25 April 1984. It had before it the report of the Secretariat on the programme
of technical co~peration on matters related to transnationa~ corporations
(E/C.10/1984/16 and Add.l). '!'he report covered developments in the Centre's
technical co~peration programme since the Commission'o ninth session, contained
information on completed and ongoing adwisory and training projects, the
programme's operational capabilities and the costs of and funding for the
programme, and included the centre's evaluation of selected advisory and training
projects.

123. In his introductory statement, made at the 11th meeting, on 25 April, the
Director of the Advisory and Information services Division highlighted the
developments that had taken place during the period. under re/tew. With respect to
advisory projects, he ~oted that screening and monitoring of ~echnology transfer
agreements and control of transfer pricing had been subjects of frequent requests
during the past year. Advisory services were also provided on a wide range of
issues related to specific business arrangements in the natural resources, service
and manufacturing sectors.

124. The Director also drew attention to a number of recent innovations in the
training services of the centre. These included·the increase in the proportion of
specialized training workshops, some of which were held on sUbjects not previously
addressed by the Centre's training services, the development of new training
materials for workshops and incorporation of a variety of training exercises into
the workshop programmes, and the participation of executives of transnatlonal
corporations as resource persons in workshop faculties. The Dj.rector also noted
progress in the Centre's programme of support to institutions of higher le~rning

and.. its role in developing self-reliance in the area of training in matters related
to transnational corporations. .

125. The Director drew the Commission's attention to the centre's efforts to
increase the efficiency of its programme through the development 'of an
institution~lmemory to make accessible information about technical co-operation
projects previously implemented. '!he Director described the steps being taken to
ensure that the experts selected for assignment to technical co-operation
activities were of the highest calibre and had proven practical experience. Those
steps included the rec.ant letter from the Executive Director requesting Governments
to nominate sUitable, quali£i~d individuals for inclusion in~the roster.

126. The Director informed the Commission of the Centre's evaluation of its
technical co-operation programme, which entailed a report made by an independent
consultant. The Director noted the areas for changing exist1Pgeval~ation

procedures which the consultant had identified and invited the comments of the
Commission on those points.

127. With regard to financing,. the Director pointed out'that the United Nations
Development Prolgramme (UNDP) had become the most important source of financing for
the Centre's technical co-operation programme' but noted 'that the Trust E\lnd for the
Centre's technical co-operation programme remained a vital source of funding and
was indispensable if. the programme. was to maintain its fleXibility and
responsiveness. The Director expr.essed warm thanks on behalf of the Centre for the
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contributions made by various countries to the Trust FUnd and expressed the hope
that other Governments would find it possible to make contributions in 1984.

128. All delegations that took part in the discu&sion stressed the importance they
attached to the Centre's programme of technical co-operation and expressed their
general satisfaction with the manner in which the programme was being implemented.
Many delegations noted the practical impact of the Centre's work in this area. A­
number of delegations expressed the view that their Governments had been direct
beneficiaries of the Centre's advisory and training services. The general increase
in funds provided by UNDP from indicative planning figures (IPF) facilitated the
Centre's execution of technical co-operation projects and was cited by many
delegations as concrete evidence of the growing useful~ess of the Centre's services
to developing countries.

129. While several delegations stated that it was the policy of their Governments
to fund technical co-operation activities through the central funding mechanism of
the United Nations, namely, UNDP, those delegations joined others in expressing
concern over the shortfall in voluntary contributions to the Trust Fund for the
Centre's technical co-operation programme. Most delegations called upon donors to
continue to contribute to the Trust FUnd in order to maintain the stability and
flexibility of the Centre's programme. strong appeals were also made to countries
that had not so far contributed to do so.

130. Most de+egations expressed strong appreciation for the extent and variety of
the activities undertaken by the Centre during the review period, in particular for
the high proportion of projects implemented in the least developed countries. One
delegation registered concern about the comparatively few projects implemented in
the countries of Western Asia.

131. One delegation was of the opinion that t~e Centre should be more selective in
its areas of activity so as to concentrate its resources in areas in which the
Centre had a comparative advantage vis-a-~other agencies providing technical
co-operation. The view was also expressed that the Centre should concentrate its
'advisory work more on general areas of policy and legislation and less on specific
contractual arrangements with transnational corporations. Many delegations
expressed the view that the Centre should make more of an effort to publicize the
nature arid availability of its advisory and training services in developing
countries.

132. Most delegations expressed the view that the Centre's advice should represent
a balanced view of the role 0: transnational corporations in developing countries.
In this regard, same delegations urged the Centre to make more use of
representatives of transnational corporations in implementing its~programme, and
other delegation~ stressed the importance of using developing country experts,
pointing to the valuable effects this would have in promoting technical
co-operation among developing countries. The view was a~so expressed that the
Centre should make labour and environmental experts available to recipient
Govermnents.

133. Many delegations expressed· their support for the Centre's assistance to
institutions of higher learning in Asia and the Pacific and expressed the hope that
that project could be expanded to other regions. SOme delegations ~~ggested that
the materials generated in the context of the project should be disseminated to
other countries and be used during workshops. A suggestion was' also made that the
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(a) Took note of the report of the secretariat on the Centre's technical
co-operation programme and evaluation of selected technical co~peration projects

139. The COmmission,

Action taken by the Commission

138. Regarding the use of experts in implementing technical co~peration projects,
the Director stated that in-house expertise was utilized when appropriate and that
papers prepared by the Centre were utilized at training workshops. The Director
said that executives from transnational corporations participated in certain
training workshops but not in advisory projects in order to avoid any conflict of
interest. He invited the nomination of experts on labour questions for inclusion
in the centre's roster. .

135. A number of delegations commented on the type and format of information
provided by the Centre on its technical co-operation programme. A few delegations
asked the Centre to supply more detai.ls on individual advisory projects and on the
type of advice rendered. One delegation requested a list of consultants engaged
for assignments in the technical co-operation programme and the fees paid for their
services. Another delegation requested that all reporting should be done on the
basis of the calendar year, that consultancy expenditure should be broken down by
advisory and training projects and that an attempt should be made to quantify
in-house input. Cne delegation requested that the names of recipient countries
should be identified.

136. In response to questions raised during the discussion, the Director reiterated
the Centre's concern for the needs of the least developed countries and describt~d

the programming efforts being made in that regard. He also described the
particular efforts that had been and were being made by the Centre to iden.tify the
needs of countries in Western Asia and to expand the Centre's technical
co-operation activities in that region.

137. The Director stated that ~~~ centre could make available a list of consultants
charged to the Trust EUnd durin~ 1983~nd would make a list of consultants engaged
available to the COmmission at :U:.~ next session. With respect to providing fuller
details on the Centre's advisory projects, the Director stressed that the principle
of confidentiality constrained full reporting on those projects.

134. A number of delegations voiced their approval of the Centre's decision to
engage an independent consultant to examine the procedures employed by the Centre
to evaluate its technical co-operation programme. SOme delegations stressed the
importance of the Centre's co~rdinating its evaluation mechanisms with those of
UNDP. A few delegations expressed approval'for the use of follow-up field visits
to discuss projects implemented by the Centre. One delegation suggested that donor
countries should be involved in evaluation of the Centre's projectsa

Centre's training workshops should be linked to its assistance to institutions of
higher learning by inviting those institutions to participate in training I
workshops. A nwnber of delegations stated that assistance to institutions Ofl

l

"

higher learning could make a valuable contribution to the development of indigenous
expertise on transnational corporation matters, an important goal of the Centre's
technioal co-operation programme.



(E/C.IO/1984/16 and Add.l) and commended tho Centre on the way in which it was
implementing that programme) .

r
I

r:

(b) Reaffirmed the importance that it attached to the Centre's technical
co-operation programme, which responded to an important need of developing
countries, particularly the least developed countries,

(0) Requested the Centre to evaluate its technic~l co-operation activities in
accordance with th(t methodology set out in its report (E/C.lO/l984/l6/Add.l),
taking into account the comments made by the commission at its tenth session,

(0) Requested the Centre to prepare a report on its programme of technical
co-operation, inclUding the evaluation of selected projects, for the eleventh
session of the Commission.
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IX.. WORK RELATED TO THE DEFINITION OF TRANSNATIONJ'\L OOlUORATIONS

140 .. The Commission considered item 10 of its agenda at its 6th meeting, on
19 April 1984. The Commission had before it a rep:.:t of :he Secretariat on the
question of the definition of transnational corporations (E!C.lO/1984/17). As
indicated in paragraph 40 above, the Commission took up this item in connection
with its consideration of item 5.

141. Delegations which addressed the Commission on this item reiterated their views
on the matter. some delegations emphasized the importaooe for the definition of
transnational corporations to be all-inclusive, covering all .types of enterprises
operating in two or more countries, inclUding the State-owned enterprises of all
countries, other delegations stated that the emphasis on State-owned enterprises
was a diversion from the work of the Conunission and stressed that those enterprises
were quite different in several respects from transnational corporations~
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x. QUESTION OF EXPERT ADVISERS

144. Many delegations expressed their appreciation to the outgoing expert advisers
and thanked them for their valued participation in the work of the regular and
special sessions of the Commission.

143. In introducing the item, the Chairman thanked the outgoing expert advisers for
their assistarce in the work of the Conunission. Wi th regard to the suggestions for
new expert advisers, he stated that it was his understanding that the COmmission
wished to adept by consensus a decision to select the persons listed in the note by
the Secretariat (E/C.I0/1984/18 and Add.l) to serve for-a two-year term, that is,
through the twelf th session of the Conunission.

142. The Commission considered item 11 of its agenda at its 12 th meeting, on
t, 25 April 1984. It had before it a note by the Secretariat (E/C.10/1984/18 and
! Add .1) •
l'
1
[ .

I

r

Action taken by the Commission

145. The Conunission decided to select the following expert advisers to serve for a
two-year term, until the twelfth session of the Commission: 6/

t -

Business back9roun~

Thomas J. Bata (CaneD a)

Friedrich Dr ibbusch (Federal Republic of Germany)
Ce1so Later (Brazil)
John Bower Rhodes (United States of America)
David Sycip (Philippin:!s)

~
~ Trajew::::kb::::::::ndSl
I Lui s Enrique Marius (Uruguay/Italy)
F Elias J. Mashasi (United Republic of Tanzania)

Brian Price (United Kingdom of Great Britain and
Nat Weinberg (lbited States of Ailerica)

Northern Ireland)

Academic and other background

Charles Albert Michalet (Frarce)
Zuhayr Mikda'shi (Ie~oon)

Alassane Drarnane Ouattara (upper Volta)
Weizao Tang (China)
Vasiliy Pe Trep~lkov (Union of Soviet Socialist Republics)
Eduardo White (Argentina)

146. The Commission expressed its appreciation to the retiring expert advisers for
their valuable contribution to the work of the Commission.
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XI. RESPONSIB ILITIE.5 OF WME aJUNTRIES WI'lll RESPECT TO THE
'mAttiNATIONAL OORPORATlONS OPERATING IN SOUTH AFRICA
AND NAMIB lA IN V:IDLATION OF THE RELEVAN.L' RESOLt1l'IONS
AND oa; IS IONS OF THE UNITED NAT IONS

147. The COmmission considered item 12 of its agenda at its 8th meeting, on
23 April. It had before it ·a report prepared by the Secretariat (~/C.IO/1984/19

and Md.l).

148. Some delegations made observations on the item in connection with agenda
item 7 (a) (see chap. VI above). p", few other delegations mCkie spec ific statements
on this iteme

149. Several delegations stressed the inportance of this item in the work of the
Commission and stated that it reflected tile concerns of many countries regarding
the activities of transnational corporations in southern Africa and the
responsibilities of Governments of home countries in that regard. They expressed
disappointment that transnational corporations continued to operate in South Africa
and maintained that this was made possible by the support of the corporations
concerned by the hane countr ies. One delegation, speaking on behalf of many other
delegations, appealed to the trading partners of SOuth Africa tlL) put an end to the ;~
collaooration of transnational corporations with the racist mioority regime of i\

South Africa as reconmended in various United Nations resolutions and decisions.

150. Some delegations underlined the legal limitations faced by Governments of hane
countries on measures regarding transnational corporations cperating in SOuth
Africa. They recalled the fact that transnational corporations in South Africa
were subject to the laws of that country, and that only resolutions of the United
Nations Security Council had a binding force. Those delegations referred to the
various codes of conduct adcpted by their home Governments wi th regard to the
activities of transnational corporations in South Africa, and the.y maintained that
those codes of conduct could bring about positive changes in the situation in that
area.

151. One representative refecred to the measures taken in his country, in the
framework of the Programme of Action of Nordic countries. He indicated that his
country had, inter alia, adopted a new policy of not selliny oil to South Africa,
had eliminated official investment incentives and had stopped issuing currency
licences for investors in South Africa, and was providing humanitariarl' assistance
to the liberation movements as well as economic assistaooe to the front-line
States. The absence in South Africa of transnational corporations from his country
indicated that the measures taken had been effective. His country would continue
to support binding sanctions.

152. A number of delegations stated that the item, which was consider~d by the
Conmission for the f irat time,. reflected the deep concerns and demands on hane
countries to fulfil their responsibilities. They stated that there had been many
calls by the international community for dives,tment by transnational corporations
of interests in South Africa and NamibiaI' and that hane countries should adopt
practical measures. They stressed that the steps taken by those countries,
however, had been far from adequate and they called for the ser ious implementation
of United Nations resolutions and for economic sanctions against South Africa.
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153. Several delegatio~~ expressed the view that the report of the Secretariat
contained useful information on the extent of the measures taken by hane countries
with respect to activities of transnational corporations in South Africa and
Namibia. They suggested that thi s information should be periodically updated by .
the United Nations centre on Transnational Corporations for submission to the
COIll1lission at subsequent sessions. One delegation questioned whether the work on
this agenda item was fruitful.

154. One delegation indicated that the position of its country on the issue had not
been duly reflected, in particular in the Part of the report dealing wi th the
United Nations arms embar.go of South Afr ica. The representativre recalled the
declaration made by his Government at a meeting at UN~a:> in April 1983, which
stated that it strictly applied the United Nations resolutions on the issue, as no
arms or military material I had been and would be supplied by his Goverl'l1lent to South
Africa, and as no official facilities would be provided to anyone continuing to
co-cperate wi th that country.

155. Some of the expert advisers made statements on the item. In general, they
stressed the usefulness of further work by the Centre on thi.s subject. Some of
them expressed the view that the measures taken so far by home Governments were
insufficient, and that transnational corporations should be prevailed upon to
adhere to the relevant United Nations resolutions concerning activities in southern
Africa. t

156. The Executive Director of the CE:ntre stated that it would prepare an addendum
to the report, which would present r~~plies reaching the Centre after the completion
of the original report and would alsc) reflect the views expressed by delegations at
the ten th sessione

Action taken b) the COmmission

157. The COmmission took note of the report of the Secretariat on the
responsibilities of home countries with respect to the transnational corporations
operating in South Afr iea and Namibia in Violation of the relevant resolutions and
decisions of the United Nations (E/C.1O/1984/19 and Add .1) •
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XII. DRAY!' PROVISIONAL AGENDA FOR THE ELEVENL'H SESSION OF THE WMMISSION

158. The Commission considered item 13 of its agenda at its 15th meeting, on
27 April 1984. The COmmission had before it a draft decision setting forth the
draft provisionalagerda and docwnentation for its eleventh session
(E/C.IO/1984/L.9) •

Action taken by the Commission

159. The COmmission adopted the draft decision, as ameooed during the discussion
(see chap. I, sect. a, draft decision 11).

-45-

•



'<; ,_ b

_.~ 7'"' i1'
. ~... ..... .

f •

1I
l'
I

1.<

I
r

XIII. ORGANIZATION OE 'l'RE; SE.SSION

A. OPening and duration of the session

16 O. The Commission on Transnational Corporations held its tenth session at United
Nations Headquarters from 17 to 27 April 1984. The Commission held 15 meetings.

161. The session was opened by the temporary Chairman, Hassan Gadel Hak (~gypt),

who stated that over the past year sane ,economic progr.ess could, in general, be
discerned for the developed countries, but that that was not the case for the
develq>ing countries. ww-incane countries were, in particular, not receiving
enough assistance from developed countries. He noted that, although transnational
corporations could contri1bute positively to national development through foreign
investment in developing countries, they were, in fact, neglecting this avenue,
especially in terms of the least develcped countries. He reiterated the need for a
cooe of conduct on transnational corporations, and mentioned that such a code could
lead to greater stability in international relations, inclu~ing southern Africa.
The Commission ~ucceeded last January in its resumed special session to agree to
continue the negotiations to complete the pending issues. To dchieve that goal,
i;he need for a political will and the co-operation of all parties has becane
inperativec t Finally, he expressed his appreciation for the work and achievement of
the United Nations centre on Transnational Corporations.

16 2~ In hi S q;lening statement, the EXecut ive Director of the United Nations Cen tre
on Transnational Corporations said that the tenth session of the COmmission was
meeting against the background of a wozld economic situation of considerable
canplexity. A dichotomy in the world economy existed in which rising activity in
the industrialized countries was accompanied by severe adversity in much of the
developing world. The lag in developing countries, in turn, constrained the
recovery in the industrial world.

163. There had been widespread discussion of the need for new flows of capital to
develq>ing countries that ,,"~u~ld not add to the burden of indebtedness. Direct
investment by transnational corporations, channelled in a manner supportive of host
country objectives, could, it was thought, play a role in this regard, notably in
supplying management and technology as well as capital. It should be noted,
however, that in terms of magnitUde, pr ivate direct investment was unlikely to be
able to replace more than a small proportion of other types of capital flow,
particularly where low-income countries were concerned.

164. He stated .that, as mentioned in the Centre's Third Survey, 1/ there had been a
tendency for host countties to liberalize their regimes for dealing with
transnational corporations. This reflected the greater confidence of those
countries in successful management of their relations wi th the corporations,
greater awareness on the part of the corporations themselves of their
responsibilities towards host countries, and the acute balame-of-payments
pressures faced by Governments of host countries. At the same time, a number of
comerns continued to weigh heaVily wi th host countries, the most important being
t:he potential inpact on the balance of payments, transfer pricing and the transfer
of technology.. In addition, certain social aspects of the activities of
t.ransnational corporations had cane under scrutiny. While recognizing those and
other comerns, many countries considered that the operations of transnational
corporations could be harmonized with the achievement of their development goals.
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165. The Exeoutive Director said that the centre would continue to limit the volume
of its research output in the interests of improving the quality, and would also
continue to build up in-house analytical capabilities, thus reducing reliance on
outside consultants.

166. With respect to the centre's technical co-operation progranme, he stated that
an iniepement consultant had been enlisted to review the existing evaluation
methodology, in order to inprove the progranme and make it more responsive to the
needs of developing countries. SUbstantial resources would continue to be needed
for the Trust Fund for some years, and the C-entre had been making intensive efforts
to diversify the sources from which contributions were drawn •

.
167. The ~ecutive Director concluded by expressing deep satisfaction with the
agreement reached on the continuation of negotiations on the code of conduct. He
pointed out that there was already substantial agreement, even in the disputed
areas of the code, on the general princ iples that should apply to the issues
involvedG The problem seemed to lie not in, the recognition of basic principles,
but in the way in which the principles should be g iwn expression in the codee He
was of the opinion that it should surely be possible to overcane such
difficulties. He assured the Commission that the Centre was ready to do everything
in its power to assist in bringing about agreement on a balanced code, which was
the goal that all were seeking.

168. The Chairman of the COmmission on Transnational Corporations at its tenth
session, Philippe Levy (Switzerland), delivered a statement at the 2nd meetinge He
noted that it was the tenth anniversary of the COmmission, am that between 1974
and the present time the world econanic enviroment and the relations between
Q)vernrnents and transnational ~orporations had greatly changed.. The current
economic situation could be seen, to exhibit such characteristics as zero real
growth per capita, negative flows of external resources, protectionism, inflation,
external disequilibria, increasing budgetary deficits and, above all, a weak trend
in productive investment. However, the internationalization of the economies was
continuously characterized by growing parts of gross national products earned
abroad, an increase in the number of transnational corporations, some "newcomers"
bei.ng srnall- and mediwn-sized corporations, others coming from new hane countries ­
t'.«> pheoomena which had not yet been thoroughly exanined - and a continuing unequal
overall distribution of host countri,es of transnational corporations. All that
should be an iooentive for the COmmission to proceed to an examination in depth of
its current and future taSKS. Several delegations welcomed the statement by the
Chairma'n and paid tr iwte to the manner in which he was presiding over the
Commission.
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B. Membership and attendance

169. The followi ng States members of the COmmission attended the session: Alger ia,
Bahamas, Bangladesh, Brazil, Canada, China, Colombia, Congo, Costa Rica, Cuba,
Cyprus, Czechoslovakia, Egypt, France, German Democratic. Republic, Germany, Federal
Republic of, Ghana, Guinea, Ind~a, Indonesia" Iran, Islamic Republic of, Italy,
Jamaica, Japan, Kenya, Mexico, Morocco, Nether~nds, Nigeria, Norway, Pakistan,
Peru, Philippines, Republic of Korea, Swaziland, Switzerland, Thailand, Togo,
Trinidad and ibba90, 'l\1rkey, Uganda~ Ukrainian Soviet Sociali,st Republic, Union of·
Soviet SOCialist Republics, United Kingdom of Great Britain and Northern Ireland,
United States of America, Venezuela, Yugoslavia.
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I:: 170. 'the following expert advisers attended the session: Michael Aj omo (Niger ia) ,
I
/' Friedrich Dribbusch (Federal Republic of Germany), Wim ~k (Netherlands),
[.j,J, Elias Mashasi (United Republic of Tanzania), Charles Albert Michalet (France),
[ ~ ZUhayr Mikdashi (Lebaoon) , Carlos Navarro Carrasco (Venezuela),
t, Mario Ramos da Silva (Portugal), Jones Santos Neves (Brazil), Bogdan Sosoowski
! (Poland), oavid sycip (Philippines), Branko Vukmir (Yugoslavia), Nat .weinberg
l' (United States of America), Ralph A. Weller (United States of America) ,
I. Eduardo White (Argentina).
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171. The following States Members of the United Nations were represented by
observers, Argentina, Belgium, Finland, Greece, Iraq,' Ivory Coast, Libyan Arab
Jamahiriya, Poland, Romania, Senegal, Sierra reane, Sweden, Uruguay, Zambia.

172. The following non-member State attemed the session, Holy See.

173. The following United Nations bodies were representedfl B::onomic Commission for
Europe, &:onomic and Social Commission for Asia and the Paclfic, Econanic
Commission for Africa, United Nations Industrial Development Organization.

174~ The following specialized agencies were represented by observers.
International Labour Organisation, United Nations Educational, Scientif ic and
Cultural Organization, World Health Organization.

175. The following intergovernmental organization was represented by an observer:
Eurqlean Economic Conmunity•

176. The following non-governmental organizations in consultative status,
category I, with the Econanic and Social Counci 1 were represented by observers,
International Chambar of Comerce, International Confederation of Free Trade
Unions, International Organization of Employers.

c. Uection ot ott icers

171. At its 1st, 2nd and 4th meetings, on 17 ard 18 April, the Commission elected
by acclamation the following officersl

Chairmanl Philippe 'Uavy (SWitzerland)-
Vice-Chairmenl V. I. Philippov (Ukrainian Soviet Socialist Republic)

Ahmed Rhazaoui (Morocco)
Ransford Srni th (Jamaica)

RappOrteur 3 Irtiza Husain (Pakistan).

D. Menda and documentation

178. At its 1st meeting, on 17 April, the COmmission adopted the following agenda I

1. 'Election of offi(~ers.

175
SO(

meE
(El

TIc

2. Adoption of the agenda and org.ani zat ion of work.
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3. Recent developments related to transnational corporations and
international economic relations.

4. Activities of the United Nations Centre on Transnational Corporations:

(a) Reports on the activities of the United Nations Centre on
Transnational Corporations,

(b) Allocation of resources among the programme elements of the United
Nations Centre on Transnational COrporations.

I 182
itsI:

1

I 183
dUI

i
I
I

5.

6.

7.

8.

Work related to the formulation of a code of comuct on transnational
corporations and other international arrangements am agreements:

(a) Code of comuct;

(bJ Bilateral, regional and international arrangements on matters
relating to transnational corporations.

International standards of accounting and reporting.

Policy analysis and research:

(a) Activities of transnational corporations in South Africa and
Namibia and their collaboration with the racist minority regime in
that area,

(b) Ongoing and future research,

,(c) The role of transnational corporations in transborder data flows.

Comprehensive information system.

Nat

No--

the

9. Technical co-operation.

10. Wor.k related to the definition of transnational corporations.

11. Question of expert advisers.

12. Responsibilities of hane countries with respect to the transnational
corporations operating in South Africa and Namibia in violation of the
relevant resolutions and decisions of the United Nations.

14. Adoption of the report of the COnunission.

13. Draft provisional agema for the eleventh session of the Conunission.
I,

179. At its 13th meeting, on 26 April, the Commission, in pursuaooe of Economic and
Social COuncil decision 1984/104, considered the question of the cycle of its
meetings. It had before it a draft decision suanitted by the Chairman,
(E/C.lO /19 84/L.8) , entitled "Review of the cycle of meetings' of the eo_ission on
Transnational Corporations".

180. At the same meeting, the Commission adopted t~e draft decision' as orally
corrected by the Chairman (see chap. I, sect. C, decision II).

181. The documents before the COmmission at its tenth session are li~ted in ~,e

anne~ to the present report.
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E./ To be issued as ST/C'IC/SO ..

~/ Tb be issued as ST!CTC/39.

Notes

~I United Nations publication, Sales No. E.80.II.A.6.
l

XIV. ADOPTION O;E' 'lHli REEOR'l OE' i'BE. COflJt11SS10N

183. At the same meetings, the Commission adcpted its draft report, as amended
during the discussion.

182. The Commission considered its draft report (E/C .. I0/1984/L.3 and, Add.l-1S) at
its 14th and ISth meetings, on 27 April 1984.

!I Transnational Corporations in World Development: Third Survey (United
Nations publication, Sales No. E.8.3.II.A.l4 and corrigendum) •

,
Y See Official Records of the Economic and ~ial Council, ,1983£ Supplement

No. 7~ (E/1983/18/Rev.l), chap. I, sect. C.

j/ The curricula vitae of the expert advisers are contained in the note by
the Secretariat (E/C,,1O/1984/18 and Add.!) •



LIST OF DOC(J~NiS .6EJ!ORE ~'HE CDMft1ISSI0~~ AT I'IS 'l'ENi'H SESS ION

Annex-_.........

I
l

Activities of the joint units established
between the United Nations Centre on
Transnational COrporations and the regional
commissionsi report of the Secretariat

Report of the Secretariat

Activities of transnational corporations and
measures being taken by Governments to prohibit
investments in South Africa and Namibia:
report of the Seoretary-General

Report of the Intet'governmenta1 Working Group
of Experts on International Standards of
Accounting and Reporting on its second session

Utilization of resources among the programme
elements of the United Nations Centre on
'.1'ransnational COrporations for the bienniurn
1992-1983: note by the Secretariat

Code of conduct on transnational corporations:
report of the Seoretariat

Appointment of members of the Ad Hoc Conmittee
on the Preparations for the Public Hearings on
the Activities of Transnational Corporations in
South Africa and Namibia: note by the
Secretariat

'.

4 (b)

4 Ca)

7 (a)

7 Ca)

6

5

5 Cb)

E/Cc. 10/1984/7

E/Cs 1..0/1984/6

E/C.10/1984/5

E/C.10/1984/l1 and
and Add.l

E!C.10/l984/8

E/C. 10/1984/9

E/C .10/1984/10

E/C.IO/1984/4 and 4 (a) Report of tne Seoretary-General
Corr.l

E/C.10/1984/3 3 The role of transnational corporations in the
implementation of the International Development
Strategy for the Third United Nations
Development Decadel ,t'epor:t of the Secretariat

E/CelO/19 84/l/AddG 2 2 State of prepared~ss of documentation for the
session: note by the Secretariat

E/C.10/1984/2 3 Transnational corporations in world
development I an update: report of the
Secretariat

E/C.10/1984/1 and 2 Annotated provisional agenda
Add. 1

Document number Agenda item Ti tle or description
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Document number

E/C.I0/1984/12
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!9 enda i tern Ti tle or descri12tion

7 (b) Ongoing and future research, including a review
of the research progranmel report of the
secretariat

E/C.10/1984/13

E/C.IO/1984/14

E/C.lO/1984/1S

E/C.l0/1984/16 am
Add.1

E/C.10/1984/17

•
E/C .10/1984/18 and

Add.l

E/C.IO/1984/19 aoo
Add.l

E/C. 10/19 84/L.l

E/C.10/1984/L.2

E/C.10/1984/L.3 and
Add.l-IS

E/C. 10/.19 84/L" 4

E/C .10/1984 /L. S

E/C. 10/1984/L. 6

E/C.IO/1984/L.7

~/C.IO/1984/L.8

E/C. 10/19 84/L. 9

7 (b)

7 (c)

8

9

10

11

12

2

3

14

7 (c)

7 (a)

7 (a)
and 12

2

13

'l'ransnational corporations am the production,
processing, and marketing of primary
canmoditiesl report of the Secretary-General

Report of the Secretariat

Progress report on the information system on
transnational corporationsl report of the
Secretariat

Programme of technical c~peration on matters
related to transnational corporationsl report
of the Secretariat

Question of the definition of transnational
corporat ions: report of the Secretariat

Note by the Secretariat

Report of the Secretariat

Organ! zation of the work of the session,
adq3ted by the Commission at its 2nd meeting,
on 17 April 1984

Canada" Germany, Federal Republic of, Italy,
Japan and Sweden, draft resolution

Draf t report of the Commission

Mexico: ~/ draft decision

Mexico: si draft resolution.

Mexicol AI draft resolution

Draft decision submitted by the Chairman

Draft decision subnitted by the ChairJnan

Note by the SecretarY-General..
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Document number

E/C.1O/1984/L.IO

Ag enda item Ti tle or desc:r iption

5 (a) Progranme budget implications of the draft
decision contained in document
E/C.1O/1984/L.71 statement submitted by the
Secretary-General in accordance with rule 31 of
the rules of procedure of the Economic and
SOCial Council

, ,,;i"~ \' \ l'
, '11.'+1.;1'.~.'~l ~l, '. I'.'d· ..>.' \'

l>lt ..11

E/CelO/19 84/~P.l

E/C.1O/1984/INF.l

ST/C'lC/46 and Corr.l

2

3

Organization of the work of the session: note
by the Secretariat

List of participants

Transnational COrporations in World
Develq>rnent, Third Survey

Notes

"

!I Submitted by the delegation of Mexico on behalf of the States members of
the Group of 77 which are members of the COnnission.
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