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The meeting was called to order at 10.50 a.m. 

AGENDA ITEM 115: SCALE OF ASSESSMENTS FOR THE APPORTIONMENT OF THE EXPENSES OF THE 
UNITED NATIONS: REPORT OF THE COMMITTEE ON CONTRIBUTIONS (continued) (A/38/llJ 
A/C.S/38/L.S and L.8) 

1. Mr. MARYADI (Indonesia) said that his delegation had joined the consensus on 
draft resolution A/C.5/38/L.5, as amended, and felt that the Committee on 
Contributions should, in completing its study of alternative methods of assessing 
capacity to pay, take fully into account operative paragraph 1 of resolution 
36/231 A, especially subparagraphs (a), (b), (c) and (d). 

2. Mr. KELLER (United States of America) said that his delegation had gone along 
with the adoption by consensus of draft resolution A/C.5/38/L.5, as amended, 
although it had had some problems with the last preambular paragraph, where it 
would have preferred to adhere strictly to the language used in the Charter. 

3. Mr. MOJTAHED (Islamic Republic of Iran) said that his delegation had also 
joined the consensus. He wished in that connection to reaffirm its position on the 
calculation of the capacity to pay of Member States dependent on a single source of 
income. Countries selling their sole, depletable, resource to finance their 
development should not be assessed on the same basis as developed countries. The 
situation of countries with a single major source of income should be studied more 
closely by the Committee on Contributions. 

4. Mr. GOGUIKIAN (Lebanon) said that his delegation had accepted the amendments 
put forward by the French representative to draft resolution A/C.5/38/L.5 in the 
belief that they represented the best way of reaching a satisfactory conclusion to 
the discussion on agenda item 115. 

5. The CHAIRMAN announced that the Committee had concluded its consideration of 
agenda item 115. 

AGENDA ITEM 113: JOINT INSPECTION UNIT: REPORTS OF THE JOINT INSPECTION UNIT 
(continued) (A/38/34, A/38/92J A/C.5/38/8J A/C.5/38/L.9) 

6. The CHAIRMAN drew attention to the draft resolution contained in document 
A/C.5/38/L.9. 

7. Mr. VUKOVIC (Chairman, Joint Inspection Unit) said that it had been heartening 
to hear statements that were appreciative of the Unit's work while at the same time 
critical of its focus. Note had been taken of the view that the Unit's inquiries 
were too narrow in scope and that more of its studies should deal with system-wide 
issues. The Unit sought to strike a balance between studies devoted to the work of 
a single organization and those on matters of system-wide importance) renewed 
emphasis would be placed on that point in the preparation of the Unit's work 
programme for the following year. 

8. All reports of the Unit were distributed to all the organizations in the 
system, and on occasion reports on the problems of one organization turned out to 
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be useful to others as well. Recent examples had been the reports on procedures 
for the awarding of construction contracts and on travel arrangements within the 
United Nations. 

9. The Unit also sought to strike a balance between evaluation exercises and 
studies of other kinds. In general it tried to prepare its reports in a manner 
allowing it to draw conclusions and formulate recommendations that were action
oriented. It was now investigating the possibilities of doing so in the context of 
the self-evaluation referred to in paragraph 9 of document A/38/34. 

10. The Inspectors shared the view of the Greek representative, who had spoken on 
behalf of the European Community, that a decision by IFAD to participate in the 
Unit would be to the benefit of IFAD and JIU alike. 

11. Some representatives had commented that the kind of dissenting opinion found 
in paragraph 88 of the Unit's report undermined the authority and strained the 
credibility of JIU. The Inspectors agreed that a sense of harmony should generally 
prevail in their activities, and indeed, experience showed it to do so. From time 
to time, however, differences of view were bound to occur, and at times such views 
should be reflected in the Unit's reports. 

12. Mr. MURRAY (United Kingdom) called for informal consultations on draft 
resolution A/C.5/38/L.9 before any decision was taken. 

13. The CHAIRMAN said that no decision on the draft would be taken until the 
following day. 

AGENDA ITEM 118: UNITED NATIONS PENSION SYSTEM: REPORT OF THE UNITED NATIONS 
JOINT STAFF PENSION BOARD (continued) (A/38/9 and Add.! and Add.l/Corr.1 and 2, 
A/38/547J A/C.5/38/19) 

14. Mr. LANDAU (Austria) said that the actuarial position of the Pension Fund 
continued to be the most important issue confronting the Committee in its 
examination of the report of the Board. He was pleased that, as a result of the 
economy measures introduced at the beginning of the year, the actuarial imbalance 
had been reduced from 7.32 per cent to 4.79 per cent of pensionable remuneration, 
but it was clear that further measures needed to be taken to close the gap. 

15. One principal cause of the existing actuarial imbalance was world-wide 
inflation, and another was the substantial decline of the United States dollar in 
the 1970s against certain currencies. The eroding purchasing power of their 
pensions had caused most United Nations pensioners hardship. It was obvious that 
measures to mitigate the effects of inflation could not be fully financed with the 
current contribution rate of 21 per cent of pensionable remuneration. The rates of 
contribution for the WOrld Bank and IMF schemes and the cost of the United States 
federal civil service retirement scheme were all substantially higher than the 
21 per cent established for the United Nations. His delegation therefore supported 
the recommendation by the Pension Board to increase the total rate of contribution 
gradually to 24 per cent of pensionable remuneration. It also agreed that for the 
time being only the increase proposed for 1 January 1984 should be approved. 
Further increases should be preceded by an examination of the need for them. 
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16. The Committee of Actuaries should consider the possibility of increasing the 
rate of interest which, together with life expectancy, determined the size of the 
lump-sum payments to which retiring participants were entitled, and the Pension 
Board should make appropriate recommendations to the General Assembly at its 
thirty-ninth session. His delegation had also noted the Board's concern that the 
complementary pension scheme proposed by ILO might jeopardize efforts to improve 
the actuarial situation of the Fund, and could endanger the common system. It 
shared the Advisory Committee's belief that the integrity of the pension system 
should be preserved. 

17. He noted that the Pension Board had reaffirmed its recommendation, made at the 
previous session, that the age of mandatory separation should be raised to 62 while 
the statutory age at which pensions became payable at full value was maintained at 
60. A liberalization of the retirement policy would be in accordance with the 
recommendations of the World Assembly on Aging, and would have no adverse effect on 
the attainment of more balanced geographical distribution. A relatively small 
proportion of the posts at the Professional and higher levels was subject to 
geographical distributiona all extrabudgetary posts and a number of budgetary ones 
were exempt, as were all General Service posts. If the General Assembly was not in 
favour of raising the mandatory age of separation to 62, it should at least adopt a 
more flexible policy on extensions of service beyond the age of 60. For the 
moment, the Secretary-General had far less discretionary authority in the matter 
than the heads of most other agencies in the system. 

18. The scope of the modifications proposed in the addendum of the report of the 
Pension Board (A/38/9/Add.l) was somewhat surprising. His delegation would have 
expected the Board to wish to gain a little more experience with the changes that 
had taken effect in January 1983 before making new proposals. In particular, he 
doubted the need to introduce a second option for participants who, on separation, 
had chosen a deferred retirement benefit, and he was not convinced that such 
participants had been justified in expecting future cost-of-living adjustments 
regardless of their age of separation. Furthermore, the interest rate of 
6.5 per cent proposed under the second option (withdrawal settlement) was an 
entirely new rate and was used in no other benefit calculations. He wondered 
whether it was right to introduce it and whether giving participants a second 
chance might establish an undesirable precedent. His delegation hoped that the 
matter would be referred back to the Pension Board. Another possibility would be 
to await the outcome of an apposite Administrative Tribunal case. 

19. He noted with satisfaction the return on the investments of the Pension Fund 
in the recent past but felt that it would be unrealistic to expect a return large 
enough to finance the extra burden placed on the Fund by world-wide inflation. 
Interest from investments in bonds and other fixed-term securities in the United 
States, if adjusted for inflation, would show a return of less than 1.3 per cent, 
and in some cases even a loss, for every year from 1974 to 1981. One should not, 
therefore, expect miracles from the Fund's investment managers. The primary aim 
should be to secure adequate retirement benefits for the staff of the United 
Nations system, while preserving and enhancing the Funds's assets. His delegation 
trusted that, in carrying out his fiduciary responsibility for the investments of 
the Fund, the Secretary-General would closely observe the criteria of safety, 
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profitability, liquidity and convertibility, as stipulated in General Assembly 
resolution 36/119. 

20. Mr. ZAKHAROV (Union of Soviet Socialist Republics) said that, in formulating 
its position, his delegation began by recognizing the need to develop a pension 
system under which the noble desire to protect the interests of the pensioners was 
tempered by concern for the Pension Fund's financial position and the interests of 
Member States. It had, therefore, repeatedly called for economical use to be made 
of the Fund's resources, and had opposed unwarranted liberalization and 
preferential adjustment systems. It was particularly concerned at the Fund's 
actuarial deficit, and the findings of the actuarial valuation as at 
31 December 1982 confirmed its misgivings. While the steps taken by the General 
Assembly at its previous session had yielded positive results, his delegation was 
not satisfied with the results of almost two years of efforts by the Pension Board 
to alleviate the problem. The proposed increase in the rate of contribution was an 
extreme measure, and would impose a substantial financial burden on Member States 
in violation of General Assembly resolution 3526 (XXX). The Board's report showed 
only the effect of the increase proposed for 1984J it did not mention the 
additional sum that Member States would have to pay towards budgets of 
international organizations in 1990. 

21. The real reason for the current situation, in his delegation's view, was the 
repeated, unwarranted liberalization of the pension system which had led to 
significant increases in pension benefits. Over the past 10 years the pensions for 
Professional staff had more than tripled, outstripping growth in salaries. The 
liberalization had proceeded despite the long-standing disparity between payments 
into the Fund and the Fund's total obligations to its participants. The actuarial 
position had been made worse by the fact that the real return on investments over 
the past 20 years averaged less than 2 per cent. 

22. The introduction of the dual-track system in 1979 had been particularly 
damaging, and that of the "Washington formula" in 1980 had been more deleterious 
still. They had led not only to an unjustifiable drain on the Fund, but to 
disparities in the benefits payable to different groups of pensioners. Although at 
the moment exchange rates made the situation slightly different from what it had 
been, the two measures could well continue to have an adverse effect on the 
financial position of the Fund. 

23. The Pension Board ought, therefore, to concentrate on the pension adjustment 
machinery, in fact, it was proposing to follow another course entirely. The 
decision taken at the previous session had improved the actuarial balance largely 
at the expense of future pensioners, but the current proposals would place most of 
the additional burden on Member States. He wished to remind members of the view 
expressed in paragraphs 33 and 34 of the Board's report to the General Assembly at 
its thirty-seventh session (A/37/9), concerning the principle of equity in the 
distribution of the burden among all the parties concerned. The cosmetic changes 
introduced on 1 January 1983 hardly followed that principle. Failing to deal with 
the true causes of the actuarial deficit while at the same time foisting additional 
expenses on parties not directly responsible for it was unacceptable to his 
delegation. 
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24. The first thing to be done to improve the Pension Fund's financial situation 
was to impose some order on the system of pension adjustments. The short time 
since the adoption of measures for that purpose at the thirty-seventh session did 
not allow their effects to be ascertained as yet. The amendments to the 
Regulations of the Fund that had taken effect on 1 January 1983 would have a 
growing impact as time went on: the acquired rights of existing participants would 
not be affected, but as new participants joined, more expensive entitlements would 
be replaced by less expensive ones. There was at present no reason to propose any 
increase in contributions to improve the actuarial balance of the Fund. 
Consequently, his delegation could not support the Board's proposal or the related 
recommendation of the Advisory Committee. 

25. Attempts by the ILO administration to adopt a complementary pension scheme 
would undermine the unity of the international civil service and erode the 
financial integrity of the pension system. His delegation supported the 
conclusions of the Board, ICSC and the Advisory Committee on the subject. In his 
delegation's view, raising the mandatory age of separation to 62 would not further 
the principle of equitable geographical distribution of United Nations posts among 
the citizens of Member States. In conclusion, he remarked on the contribution made 
by the Pension Board and its secretariat in providing social benefits to many 
thousands of international civil servants. Both the Fund and the Board were 
performing efficiently, and he hoped the latter would continue to strive for ever 
greater efficiency in all areas of activity. 

26. Mr. KUTTNER (United States of America) said that the Pension Board had 
proposed that the rate of contribution to the Pension Fund should be increased over 
a six-year period because, despite an improvement in the actuarial situation, 
additional steps were needed to ensure the Fund's financial stability. Other 
courses of action could, of course, be considered, including a further reduction of 
benefits. Since there had been significant reductions in 1982, however, his 
delegation did not feel that further reductions should be made in 1983, although it 
would keep an open mind on the question for the future. Improving the investment 
return might be helpful but could hardly be expected to wipe out the projected 
deficit, particularly in view of the rate of return already assumed in the 
forecast. There seemed, therefore, to be no real alternative to increasing the 
rate of contribution by staff members and by the organizations, while continuing to 
examine other approaches. His delegation would therefore support the Pension 
Board's recommendations. At the same time, it had taken note of and would support 
the Advisory Committee's recommendation (A/38/547, para. 6) that only the increase 
proposed for 1 January 1984, of 0.25 per cent for staff members and 0.5 per cent 
for the organizations, should be approved for the time being, and that the matter 
should be considered again at the fortieth session of the General Assembly, in the 
light of the actuarial situation of the Pension Fund at that time. 

27. The Pension Board had also made a number of recommendations regarding the 
transitional arrangements needed to implement the changes in the Regulations of the 
Pension Fund that had come into effect on 1 January 1983 (A/38/9/Add.l). His 
delegation would support those recommendations and had noted that they would have 
little, if any, actuarial impact. 
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28. Turning to the investments of the Pension Fund, he said that the 12 months 
ended 31 March 1983 had been an excellent year. The total return of 27.05 per cent 
had set a performance record. Although the Pension Fund had lost money on its 
investments in 1982, chiefly as a result of events beyond its control, it had 
earned 26.6 per cent in 1981. Its successful three-year average was the result of 
excellent advice from the members of the Investments Committee and from Fiduciary 
Trust Company of New York and Citibank, as well as the excellent work of the 
Controller and the members of the Secretariat Investment Management Section Unit. 

29. A continuing effort had been made to increase investments in developing 
countries. The book value of investments in those countries and in development 
institutions had amounted to $421 million on 30 June 1983, as compared with · 
$344 million a year earlier. In 1983, representatives had been sent to Africa to 
investigate investment opportunities there and a new mission was planned for 1984. 
His delegation was in favour of a wide diversity in the portfolio of the Pension 
Fund, including investments in developing countries under conditions where rates of 
return were similar to those elsewhere and where the usual investment principles 
and safeguards were observed. 

30. The problems created by the regulation requ1r1ng mandatory separation at 
age 60 still subsisted, and his delegation welcomed the recommendation that the age 
should be increased to 62. In its view, that was a very modest proposal: it had 
always felt that it should be increased to a minimum of 65. It was also very 
disappointed that the International Civil Service Commission had not joined the 
Pension Board in its recommendation. An increase in the mandatory age of 
separation was important for a number of reasons. First, raising the age to 62 
would reduce the actuarial imbalance by about 0.35 per cent. Second, an increase 
would give those valuable employees who would like to continue working 
encouragement. Third, it would bring the United Nations more into ·line with the 
comparator civil service which had no mandatory retirement age, although in 
practice retirement tended to be at the age of 65. All those factors would help 
staff morale and would at the same time reduce the actuarial imbalance of the 
Pension Fund. His delegation was prepared to support a resolution in favour of the 
increase. 

31. Turning to the question of the financial obligations of pensioners to their 
spouses and former spouses, he noted that the Pension Board felt that those 
problems should be left to the competent national tribunals and that the Advisory 
Committee had agreed. His delegation felt that doing so would be to shirk a 
serious problem that would grow more serious in the future. Problems of a 
financial settlement after estrangement or divorce were even more difficult for an 
international civil service, where the spouses might well come from different 
countries or even different continents, than for a national service. The United 
States federal civil service provided for such individuals under Federal 
legislation, as did the United States Foreign Service. He hoped that other 
delegations would support a request to the Pension Board to study the matter again. 

32. The proposal of the Director-General of the ILO for a complementary pension 
scheme remained under consideration and the ILO Governing Body had been invited to 
decide on it at its November 1983 session. His delegation agreed fully with the 
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view of the majority on the Pension Board that ILO should not adopt such a scheme 
because it would damage efforts to improve the Pension Fund's actuarial situation. 
He understood that the Chairman and the Secretary of the Pension Board and the 
Chairman of ICSC would attend the meeting of the ILO Governing Body to state the 
views of their respective organs. His delegation believed that the Assembly should 
formally advise the Director-General of ILO, in a resolution that it was opposed to 
the possible adoption of such a compulsory scheme. 

33. His delegation was also concerned over the future impact of transfer 
agreements entered into by the Pension Fund. Although no new agreements had been 
entered into during the past year, there might be negative financial implications 
in connection with earlier agreements entered into with three Member States. It 
would be in favour, therefore, of a request to the Board to report on the problem 
to the Fifth Committee at the thirty-ninth session of the General Assembly. In 
conclusion, he commended all those connected with pension matters on their 
excellent performance. 

34. Mr. SAUTER (Chairman, United Nations Joint Staff Pension Board) said that 
several speakers had supported the recommendations of the Pension Board and of 
ACABQ. A number of speakers, however, had requested that the proposal to increase 
the rate of contribution should be postponed to 1984. The request to postpone the 
proposal was motivated chiefly by the cost of the Pension Board's overall 
recommendation for an increase in four stages from 1 January 1984 to 
1 January 1990. Some speakers had also said that the retirement pensions of the 
United Nations system were too high and that the Pension Board should again 
consider economy measures. Reference had also been made to General Assembly 
resolutions stating that the adjustment of pensions should not involve additional 
charges on the organizations' budgets. 

35. In that connection, he recalled that the increased longevity of participants 
involved expenditure corresponding to 1.4 per cent of pensionable remuneration. 
The Assembly could therefore approve the increase recommended for 1 January 1984 
without disregarding its own recommendations. 

36. As far as the level of pensions was concerned, the Board had asked its 
Consulting Actuary what the effect would be of a decision that Assistant 
Secretaries-General and Under-Secretaries-General should continue to pay 
contributions on their current salaries but should receive a pension only at the 
D-2 level. The answer had been that if that system was applied to all higher 
officials and their successors, in the United Nations and the specialized agencies, 
there would be a saving of 0.1 per cent. The actuarial imbalance was about 
4.8 per cent. Given the small number of senior officials and the fact that, 
according to statistics for the last six years, they served on the average less 
than 17 years, their level of benefits had only a minimal effect on the actuarial 
imbalance. Reference had also been made to the possibility of increasing the 
interest rate used in calculating the lump sum, currently 4.5 per cent per year. 
An increase to 5 per cent would yield a saving of 0.13 per cent of pensionable 
remuneration. It had also been said that the position of the Pension Fund would be 
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better if adjustments based on the WAPA index were discontinued. That index, 
however, had risen less than 3 per cent since 1981. Furthermore, any decline in 
pensionable temuneration would result in a decline in contributions as well as 
pensions, which would hardly help to remedy the current imbalance. 

37. There were thus only two ways open for dealing with the imbalance: a decrease 
in pensions or an increase in contributions. In the previous year, the Pension 
Board had recommended a decrease in pensions through a reduction in the rate of 
accumulation. For a staff member entering the service after 1 January 1983 and 
leaving after 20 years, the decrease was of the order of 10 per cent. If he stayed 
only 10 years, the decrease was 20 per cent. In the current year, however, the 
Pension Board was recommending an increase in the rate of contribution. ACABQ had 
supported the first instalment of that increase and proposed that further studies 
should be made before the others were introduced. It had done so because it was 
aware that, even if the pensions of senior officials were reduced and the rate used 
to calculate the lump sum was increased, and even if the preferential treatment for 
early retirement after 25 or 30 years of service was removed altogether, the 
savings would not be enough to wipe out the deficit. 

38. If the Board had asked for an increase in pensions, postponement would have 
meant a saving for Member States. If its proposal for an increase in contributions 
was postponed, however, the imbalance would become even larger because in the 
meantime the Fund would not have received the extra $13 million involved, 
8.6 million from the organizations and 4.3 million from participants. 

39. If those in favour of a postponement insisted that the imbalance should be 
removed without increasing the rate of contribution, all pensions would have to be 
cut appreciably. The reduction in the rate of accumulation approv~d the previous 
year had reduced the actuarial imbalance by 1.85 per cent. If the remaining 
imbalance of 4.8 per cent was to be removed, pensions would have to be cut by 15 to 
20 per cent for those with 20 years of service. 

40. Article 26 of the Fund's Regulations provided that in the case of an actuarial 
imbalance payments should be made by the member organizations. No payment was 
required in the Statute from the participants. The Board, however, had made a 
recommendation whereby the participants would pay one third of the additional 
funds. He trusted, therefore, that the Committee would support the ACABQ 
recommendation, which recognized the need for the first instalment of the increase 
in the contribuion rate. 

AGENDA ITEMS 109 AND 110: PROPOSED PROGRAMME BUDGET FOR THE BIENNIUM 1984-1985 AND 
PROGRAMME PLANNING (continued) (A/38/3 (Part II) and Corr.l, A/38/6, A/38/7, 
A/38/38) 

First reading (continued) 

41. Mr. GOGUIKIAN (Lebanon) said that it was his delegation's general position in 
the discussion of the proposed programme budget to support the recommendations of 
the ACABQ. The Advisory Committee had studied all the sections of the programme 
budget in depth and its recommendations were intended to facilitate the Fifth 
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Committee's work. His delegation normally refrained from speaking on matters of 
detail in order to save time and allow the Fifth Committee to conclude its first 
reading of the proposed programme budget in accordance with the timetable set by 
the Chairman. He wished to note, however, that his delegation's position differed 
from that of the ACABQ in regard to the reclassification of posts. It felt that 
the Secretary-General should be in a position to reward staff members in the light 
of their experience and responsibilities, and that the Advisory Committee should 
not constitute a barrier to the reclassification of posts on the ground of shortage 
of funds. The Advisory Committee should, therefore, in principle endorse proposals 
for reclassification and leave it to the General Assembly to take the final 
decision in the light of the funds required. The primary concern in questions of 
reclassification should not be resource requirements but the career of the staff 
member concerned. 

Section 30. United Nations bond issue 

42. Mr. MSELLE (Chairman of the Advisory Committee on Administrative and Budgetary 
Questions) said that the amount recommended by the Advisory Committee was 
$16,769,100, the same as the estimate submitted by the Secretary-General. 

43. Mr. KHALEVINSKY (Union of Soviet Socialist Republics) said that on the basis 
of its position of principle and of the Charter, his delegation had always opposed 
financing the work of the United Nations through bond issues. The aim of the bond 
issue in question was to cover the illegal expenses of operations carried out in 
violation of the Charter in the Congo and the Middle East. The Soviet Union, which 
had opposed those operations, had consistently refused and continued to refuse to 
bear any responsibility for them. All responsibility for those activities and the 
financial implications resulting from them should be borne by the countries that 
had forced them upon the Organization. He requested that section 30 of the 
proposed programme budget should be put to the vote and said that the Soviet Union 
would vote against it. 

44. Mr. MAJOLI (Italy) said that it was a useful and normal procedure for States 
and international organizations to issue bonds when they were in need of funds. 

45. Mr. GUBCSI (Hungary) said that his delegation was opposed to the inclusion of 
section 30 in the budget and to the issue of the bonds. It did not feel under any 
obligation to contribute to that section. 

46. Mr. MA Longde (China) said that his delegation opposed the inclusion of 
section 30 in the programme budget and refused to bear any financial responsibility 
for it. 

47. Mr. GRECU (Romania) said that, in accordance with its well-known position of 
principle, his delegation would vote against section 30. 

48. An appropriation in the amount of $16,769,100 under section 30 for the 
biennium 1984-1985 was approved in first reading by 70 votes to 11, with 
4 abstentions. 
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49. Mr. ERDEMBAT (Mongolia), speaking in explanation of his delegation's vote, 
said that its position had been clearly stated during the general debate on the 
prograwne budget. It believed that the expenses in question were illegal and 
contrary to the Charter and it refused to accept any commitment under that section 
of the programme budget. 

Section 32. Construction, alteration, improvement and major maintenance of premises 

SO. Mr. MSELLE (Chairman of the Advisory Committee on Administrative and Budgetary 
Questions) said that section 32 covered the requirements for New York, Geneva, 
Addis Ababa, Bangkok, Vienna and Santiago. However, the estimates were not 
complete since the Secretary-General would be submitting additional requests for 
major construction at Addis Ababa and proposals for a study with regard to 
Bangkok. The Advisory Committee was recommending a reduction of $1,893,100 in the 
amount of $13,108,400 requested by the Secretary-General. 

51. A number of the reductions were explained in paragraphs 32.9 to 32.14 of the 
Advisory Committee's report (A/38/7). With regard to Headquarters, the Advisory 
Committee had examined the request for continuing the programme for improving and 
modernizing mechanical equipment and was recommending a reduction of $200,000, as 
stated in paragraph 32.9. As to the proposals relating to faqilities for male 
guides, the Advisory Committee recommended that an alternative should be explored 
and that the amount involved should be absorbed, as proposed in paragraph 32.11. 
One of the main recommendations of the Advisory Committee with regard to 
Headquarters related to the programme of replacing and upgrading electronic 
equipment in conference rooms, in particular, intecpretation equipment in 
conference rooms 2 and 3. The Advisory Committee had discussed that request in 
detail and, bearing in mind its experience with the installation of new equipment 
in conference room 10, where it held its meetings, the Advisory Committee 
recommended that the programme proposed by the Secretary-General sHould be accepted 
in the manner outlined in paragraph 32.14 of its report. The new equipment should 
be installed first in conference room 3, where the Fifth Committee held most of its 
meetings, so as to enable the Committee to draw on the lessons learned when it came 
time to upgrade the interpretation equipment in conference room 2. Paragraph 32.14 
of the Advisory Committee's report dealt with the installation of an electronic 
voting machine in conference room 2. The Advisory Committee recommended that the 
machine should be installed when the interpretation equipment in that room was 
upgraded. 

52. Another minor reduction proposed by the Advisory Committee was explained in 
paragraph 32.18, in which it recommended that $7,500 in engineers' fees for work to 
refurbish interpretation booths in one of the conference rooms at Geneva should be 
absorbed. 

53. The proposals relating to alterations and major maintenance for ECA and ESCAP 
were dealt with in paragraphs 32.20, 32.21 and 32.25. The Advisory Committee 
recommended that the amounts requested should be deleted on a provisional basis, 
pending its consideration of reports on those matters. 

54. In paragraphs 32.23 and 32.24, the Advisory Committee recommended reductions 
of $266,800 and $61,100 in the estimates for major maintenance projects at 
Headquarters and Geneva respectively. 
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55. Mr. PEDERSEN (Canada) said that his delegation shared the Advisory Committee's 
reservations with regard to the installation of new equipment in conference rooms. 
Before proceeding further, the Secretariat should thoroughly investigate the state 
of the art with respect to conference equipment so that the equipment finally 
installed would be fully adapted to the requirements of large United Nations 
committees. 

56. Mr. EL-SAFTY (Egypt) said that the equipment in some conference rooms had 
definite shortcomings. The sound emitted from the earphones in use in the Economic 
and SOcial Council Chamber, for example, went farther than the listener and 
produced a high noise level in the room. It was essential when reviewing the new 
equipment available to bear such problems in mind. 

57. Mr. HOUNGAVOU (Benin) agreed that the equipment used in the Economic and 
Social Council Chamber produced an unacceptable level of noise and that something 
should be done to remedy the situation. He asked why the United Nations could not 
purchase electronic conference equipment from a single supplier and install the 
same equipment at all its conference centres. 

58. Mr. BOURBONNIERE (Office of General Services), replying to the representative 
of Canada, said that the Secretariat was in the process of looking farther afield 
for electronic equipment and was seeking information from a number of firms to 
ascertain whether there were other systems and equipment that were simpler to 
operate and represented the state of the art. The Secretariat had not reached any 
conclusions as yet but expected to do so before the end of 1983. 

59. With regard to the comments made by the representatives of Egypt and Benin, he 
said that the problems experienced in the Economic and Social Council Chamber were 
related to the breaking-in of a new system. The Secretariat was looking into the 
difficulties with the view to resolving them. As to the possibility of 
standardizing electronic equipment for all conference centres, he said that, even 
if the United Nations engaged the same contractor and obtained equipment from the 
same company, it would not be assured of having the same facilities in all 
locations. 

60. Mr. HOUNGAVOU (Benin) said he was not satisfied with the reply given by the 
representative of the Secretary-General. He did not see why the same equipment 
could not be installed at all conference centres. 

61. Mr. BOURBONNIERE (Office of General Services) said that standardization was 
not the only concern. Other considerations, including financial ones, had to be 
taken into account. It was essential, for example, to ascertain whether after
sales service would be adequate. 

62. The recommendation of the Advisory Committee for an appropriation in the 
amount of $11,215,300 under section 32 for the biennium 1984-1985 was approved in 
first reading without a vote. 

63. Mr. LAHLOU (Morocco) said that he had some misg1v1ngs about the appropriation 
approved under section 32. While recognizing the need to upgrade the facilities of 
the United Nations, he had doubts regarding the necessity of installing a voting 
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machine in conference room 2. He wondered, in general, whether the United Nations 
really needed to acquire new equipment every time some small technical improvement 
was made in the equipment available on the market. 

Income section 2. General income 

64. Mr. MSELLE (Chairman of the Advisory COmmittee on Administrative and Budgetary 
Questions) said that the Secretary-General's estimate of general income for the 
forthcoming biennium was $34,129,300, while the Advisory Committee was recommending 
an amount of $33,930,200, reflecting a reduction of $199,100. That reduction was 
related to the recommendations which the Advisory Committee had made with respect 
to section 28 M of the proposed programme budget, as indicated in paragraph IS2.5 
of its report. In paragraph IS2.4, the Advisory Committee provided information on 
income from reimbursement for services provided to the specialized agencies and 
other organizational units. The Advisory Committee recommended that a study should 
be made of all aspects of the financial relationship between the United Nations and 
the Joint Staff Pension Fund and that the results of the study should be reflected 
in the programme budget proposals for the biennium 1986-1987. 

65. Mr. KELLER (United States of America) noted that there had been no change in 
income from television and similar services since 1980. He assumed that such 
income derived primarily from the services provided by DPI. He asked why it had 
not been possible to increase income from that source, given the increase in the 
number of films, television programmes and other materials produced by DPI. He 
wondered whether such materials were provided free of charge to end-users. Given 
the increase in production cost for the recordings of United Nations meetings 
provided to the media, he asked why charges for those services had not been 
increased or, if they had, whether the income had remained static as a result of a 
decline in demand for such recordings. 

66. Mr. MURRAY (United Kingdom) requested further details on the refund of 
previous years' expenditure referred to in paragraph IS2.5 of the proposed 
programme budget. With regard to bank interest, he asked what the average balance 
of the funds on deposit in banks was expected to be in the course of the biennium. 
He also inquired whether the Organization expected to receive any rental income 
when the premises under construction in Nairobi were completed. 

67. Mr. MAJOLI (Italy) said he assumed that the bank interest referred to in 
paragraph IS2.3 of the proposed programme budget related to so-called "day-to-day" 
money and he asked for an indication of the rate of interest which was earned on 
such deposits. 

68. Mr. TAKASU (Japan), referring to paragraph IS2.3 of the Advisory Committee's 
report, asked why the UNEP Regional Bureau was moving from the Palais des Nations. 

69. Mr. LAHLOU (Morocco) said that it was perfectly understandable why income from 
films produced by DPI had not increased. Many of the films produced by DPI carried 
the political messages of the United Nations with regard to apartheid, colonialism 
and zionism, for example, and in many countries there was little commercial demand 
for films on such subjects. Nevertheless, instead of preaching to the converted, 
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the United Nations must make an effort to promote showings of such films in those 
countries where the message needed most to be communicated. 

70. Mr. FORAN (Controller) emphasized that the figures included in the proposed 
programme budget were estimates which had been drawn up in the first two months of 
1983 on the basis of the best information available at that time. The budget would 
obviously be credited with the actual amounts obtained in respect of the various 
items of income. 

71. Replying to the United States representative, he said that he did not have to 
hand precise information on the fees actually charged by DPI for the various public 
information items it produced. However, he would seek to obtain the information 
requested. It was true that production costs had gone up generally. As the 
representative of Morocco had implied, the purpose of much of the material produced 
by DPI was not to produce revenue but rather to publicize the activities of the 
Organization. An effort was made to offset to the extent possible some of the 
costs involved. 

72. Turning to the questions asked by the representative of the United Kingdom, he 
said that the estimate for bank interest had been based on the pattern of payment 
of assessed contributions by Member States and on the amount of money, if any, 
which the Organization could expect to have at any given moment to put into short
term investments. He emphasized that, if every Member State paid its total 
assessed contribution within 30 days of receipt of the notice of assessment, as 
prescribed in the Financial Regulations, the bank interest earned by the 
Organization would be considerably higher. As far as contributions to the regular 
budget were concerned, there was virtually no opportunity for long-term investment, 
s1nce the money received was needed on a month-to-month basis to meet the financial 
obligations of the Organization. The representative of Italy was, therefore, 
correct in assuming that only short-term investments were involved. However, the 
investments were not quite "day-to-day" placements but rather for periods of one or 
two months. 

73. The Organization did expect to receive rental income from the premises under 
construction in Nairobi but he had no exact details as yet on the amount of space 
to be occupied by each organizational unit. 

74. He undertook to provide more detailed information on the items to which the 
refund of previous years' expenditure related. The figure appearing in 
paragraph IS2.5 of the proposed programme budget was based on the actual experience 
of the past few years. 

75. On the subject of the UNEP Regional Bureau, to which the representative of 
Japan had referred, he said that the activities which UNEP carried out at Geneva 
were financed from extrabudgetary funds. Hence, in accordance with established 
practice, UNEP was assessed a rental charge to offset various operating costs in 
the Palais des Nations. 

76. Mr. GARRIDO (Philippines), noting that the proposed programme budget contained 
only estimates of income, asked where the actual income was reflected at the end of 
the financial period. 
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77. Mr. FORAN (Controller) said that actual income was reflected in the statement 
of accounts considered by the Fifth Committee under the item relating to the 
reports of the Board of Auditors. If for the biennium the estimates turned out to 
be significantly incorrect, the matter would also be reflected in the programme 
budget performance reports submitted by the Secretary-General. 

78. The estimate of $33,930,200 recommended by the Advisory Committee under income 
section 2 for the biennium 1984-1985 was approved in first reading without a vote. 

The meeting rose at 1.15 p.m. 


