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The mee~iij~f. 1wits <!!:iillled to order at 10.50 a.m. 
;... ' ' "" ,. ... ~ .... 

TRIBUTE TO THE MEMORY OF HIS EXCELLENCY MR. LEONID ILYICH BREZHNEV, PRESIDENT OF 
THE PRESIDIUM OF THE SUPREHE SOVIET OF THE UNION OF SOVIET SOCIALIST REPUBLICS AND 
GENERAL SECRETARY·' OF THE CENTRAL COMMITTEE OF THE COMMUNIST PARTY OF THE SOVIET 
UNION 

1. Mr. DON NANJIRA (Kenya) expressed the profound sympathy of his delegation over 
the <Jeath of Mr. Brezhnev and asked the delegation of the Soviet Union to transmit 
its sincere condolences to the people and Government of the Soviet Union as well as 
to the family of Mr. Brezhnev. 

2. Mr. JIHANI (Libyan Arab Jamahiriya) expressed his sympathy over the death of 
Mr. Leonid Ilyich Brezhnev and offered his condolences to the Soviet, Ukrainian and 
Byelorussian delegations and to the Government and people of the soviet Union. 

3. Mr. KAZIM (Afghanistan) expressed the condolences of his delegation to the 
people and Government of the USSR for the death of Mr. Leonid Ilyich Brezhnev, 
General Secretary of the Central Committee of the Communist Party of the Soviet 
Union and President of the Presidium of the Supreme Soviet of the USSR. The world 
had lost a political figure of extraordinary stature who had worked dauntlessly to 
consolidate peace and achieve disarmament. 

AGENDA ITEM 72: OPERATIONAL ACTIVITIES FOR Dh~LOPMENT (continued) (A/37/333, 
A/37/445 and Add.!, A/37/3 (Part II); E/1982/16/Rev.l, E/1982/17; DP/1982/9 and 
Add.! and DP/1982/37) 

4. Mr. DON NANJIRA (Kenya) said that the General Assembly had at its thirty-sixth 
session adopted a number of important resolutions appealing for additional 
financial and other assistance, mainly for some countries of Africa, Asia and Latin 
America whose special difficulties warranted special economic assistance. Most of 
the countries involved were in Africa, the least developed continent and the one 
most in need of assistance. The reports of the Secretary-General prepared in 
compliance with those resolutions on the basis of the findings of inter-agency 
missions, which the Committee had before it, forecast a very gloomy economic future 
for those countries. Something concrete had to be done to alleviate the critical 
economic problems confronting them. Those problems had been caused by natural and 
man-made disasters, the vulnerability of the countries to all kinds of external 
forces, the drastic reduction in the foreign exchange earnings of the countries, 
the inadequacy of their infrastructures, their high rates of population growth, the 
increased cost of imports and the lack of financial resources needed to implement 
reconstruction and development programmes. 

5. The economic situation in those countries had seriously deteriorated since the 
adoption of the resolutions mentioned, and his delegation therefore reiterated its 
appeal to donor countries and to the international community as a whole to take the 
necessary measures to increase assistance to the countries in greatest economic 
straits. 
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6. The report of the Secretary-General (A/37/122) regarding assistance to the 
drought-stricken areas in Djibouti, Ethiopia, Kenya, Somalia, the Sudan and Uganda, 
which dealt with the implementation of General Assembly resolutions 35/90, 35/91 
and 36/221, was inadequate. The report reviewed in barely two pages the 
implementation of three resolutions dealing with special economic and disaster 
relief assistance for those six African countries over a period of three years. 
Kenya called on the Secretary-General to submit a more detailed report on the 
question at the thirty-eighth session of the General Assembly. While thanking the 
donor countries and the international organizations for the assistance they had 
provided to the countries of the East African subregion for the purpose of 
reconstruction in the drought-stricken areas, it regretted the limited response 
there had been to the Secretary-General's appeal for contributions for the 
establishment of the intergovernmental body called for in General Assembly 
resolutions 35/90 and 36/221 with the responsibility for co-ordinating and 
supporting the efforts of the countries mentioned to combat the effects of the 
drought. 

7. He underscored the importance of General Assembly resolution 36/225 on 
strengthening the capacity of the United Nations system to respond to natural 
disasters and other disaster situations. The resolution stressed the 
three indispensable conditions for ensuring maximum effectiveness of the Office of 
the United Nations Disaster Relief Co-ordinator (UNDRO)J the availability of 
adequate and assured financial resources, the availability of competent human 
resources and the effective co-ordination of the activities of the United Nations 
system in disaster relief. His delegation, which had sponsored the draft 
resolution later adopted by tl1e General Assembly as resolution 36/225, was very 
satisfied with what UNDRO had done and reiterated its full support for that 
important agency. It welcomed the nomination of Mr. Essafi, a son of Africa, as 
Co-ordinator of UNDRO and wished him well in his new assignment. 

8. Some conclusions were in order after a reading of the Secretary-General's 
report on the activities of UNDRO (A/37/235) and of other documents on the question 
of disaster relief assistance. Disasters were caused by natural as well as 
man-made phenomena. UNDRO must take charge of co-ordinating united Nations 
disaster relief activities in close co-operation with the organizations and bodies 
of the United Nations system as well as with the donor and recipient countries. 
The guiding principles concerning the role of the lead entity contained in 
decision 1982/1 of the Administrative Committee on Co-ordination (ACC) were 
acceptable to his delegation, but it asked that a more comprehensive report should 
be submitted on that issue, in implementation of Economic and Social Council 
resolution 1981/63, decision 1982/2 of ACC and paragraph 11 of General Assembly 
resolution 36/225. The response of Governments to appeals for contributions for 
disaster relief had generally been positive. However, Kenya urged Governments 
which had not yet done so to make voluntary contributions to the UNDRO trust fund, 
commensurate with their abilities. The ceiling of $US 30,000 per country for 
additional emergency disaster assistance as fixed in General Assembly 
resolution 34/55, was now too low and should be raised to $US 50,000 per country. 
The UNDRO trust fund should also be maintained on a permanent basis or renewed on 
an automatic basis. 
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9. The sytem of gathering and disseminating information on disasters needed to be 
strengthened and centralized, for example, through the use of the United Nations 
International Computing Centre in Geneva, so as to receive early warnings on 
disasters and emergencies of all kinds. Strengthening the information system 
required additional financial resources. The countries in which the disasters 
occurred should co-operate closely with UNDRO by facilitating access to the 
disaster-stricken areas and informing donor countries as to the disaster relief 
needs and how the assistance had been utilized. A central body should report on 
whatever disasters occurred and what assistance was required. 

10. His delegation had prepared a draft resolution on the matters discussed which 
had been endorsed by the Group of African States and would shortly be submitted to 
the Committee. 

11. Mr. JIHANI (Libyan Arab Jamahiriya) said that his remarks would focus 
primarily on the World Food Progrruame (WFP), UNDP and UNICEF. 

12. The world economic recession was seriously affecting the world food situation, 
since rising production costs and interest rates had hampered the efforts of many 
developing countries to increase their food production. The report of the World 
Food Council on the work of its eighth session (A/37/19) pointed out that a 
tremendous amount of material and human resources was still being spent on the arms 
race, which not only did not help to solve the world food problem but also had its 
own adverse effects on countries• internal security. 

13. The Secretary-General's report on long-term trends in econaaic development 
(A/37/211) maintained that the world food situation was getting worse and 
emphasized the need for policies to solve the problem, especially through measures 
to modernize food production in developing countries, ensure better distribution, 
greater equity and more incentives, and increase world food reserves. 

14. In spite of the fact that food problems were of particular concern to African 
countries, and despite the preparations for the implementation of the Lagos Plan of 
Action with the assistance of WFP, results had been far from adequate, partly 
because of the deterioration in the world economic situation and the negative 
attitude of developed countries, which did not provide adequate assistance to 
countries suffering from the scourges of hunger, poverty and disease. To combat 
hunger in the world, it was essential to increase world food and agricultural 
production, bolster world reserves, pay greater attention to food security policies 
and secure the co-operation of developed countries in achieving WFP objectives. 

15. Although 500,000 tons of grain had been obtained for international reserves 
and a cereals financing facility had been established within the International 
Monetary Fund, it was imperative that much more should be done and that the 
necessary steps should be taken to ensure a permanent reserve of 10 fi,illion tons of 
grain. 
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16. His country attached great m1portance to agriculture and food supply in its 
1980-1985 development plan, and was sparing no efforts to co-operate with United 
Nations activities in that respect, especially with FAO. The Libyan Arab 
Jamahiriya had contributed to a number of FAO progranunes, and the attention which 
it paid to the agricultural sector was second only to that paid to the petroleum 
sector, since it believed that a productive farming industry was a prerequisite to 
the establishment of a strong economy. 

17. The October 1982 Declaration of Ministers for Foreign Affairs of the Group 
of 77 had considered the worsening of the world food situation and had en1phasized 
the importance of the agricultural and food sector in developing countries in 
enabling those countries to achieve self-sufficiency. The Ministers had stressed, 
inter alia, their deep concern at the fact that the developed countries had engaged 
in destructive market practices running counter to the interests of the developing 
countries through a system of trade barriers and export subsidies which had 
obstructed the full realization of the developing countries' production capacity 
and had brought about a sharp drop in food production. His country, which endorsed 
the objectives of WFP, had pledged $US 100,000 to that organization for 1983-1984. 

18. UNDP had made an extremely valuable contribution to the developing countries 
in general, and it was therefore essential that contributions to the Programme 
should be increased so that it might continue its work. It should be recalled that 
the Programme was intended not to compete with bilateral development assistance, 
but to serve as a common link on the basis of the principle of equality between the 
developed and the developing countries. 

19. His country endorsed the urgent appeal which had been made by the 
Administrator of UNDP for an increase in contributions to the Programme with a view 
to enabling it to achieve its objectives. 

20. Technical co-operation among developing countries was of the utmost 
importance, and the Secretary-General's report (DP/1982/22) was an excellent 
contribution to the study of the subject. He wished to make particular reference 
to technical co-operation among developing countries in Africa. Africa was 
currently experiencing more serious problems than ever because of the difficulties 
which the countries of the region were experiencing with respect to energy, food, 
balance of payments and foreign debt. 

21. While the industrialized countries were attempting to rescue their respective 
economies from the world economic stagnation in their efforts to accelerate 
development and combat unemployment, inflation and rising prices, the developing 
countries, particularly those in Africa, were experiencing one recession after 
another as a result of the economic circumstances, which they had endeavoured to 
overcome through the Lagos Plan of Action, which provided a solid base for shoring 
up their respective economies by decreasing reliance on foreign assistance. 
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22. His country supported co-operation among African countries with a view to 
establishing a solid industrial infrastructure and ensuring the exploitation of 
Africa's natural resources free from foreign domination. 

23. Exchanges of technology among African countries must be encouraged. It was 
essential to establish a transport and communications infrastructure that would 
enable those countries to develop interdependently. In that respect, UNDP played 
an unquestionable and possibly decisive role. 

24. His delegation had been deeply pleased by the results of the twenty-seventh 
session of the Governing Council of UNDP. The participation of developing 
countries in technical assistance programmes remained limited and should be further 
encouraged through the hiring of experts from tl1ose countries to participate in 
UNDP projects. 

25. The decision of the Governing Council to allocate resources in the amount of 
$US 502 million to national and multinational programmes between 1982 and 1986 was 

. commendable, as was the decision to approve 14 national programmes in developing 
countries. Efforts made to encourage and revitalize technical co-operation 
activities among developing countries, in accordance with the recommendation of the 
Buenos Aires Plan of Action, should be supported, particularly with respect to the 
establishment of practical national courses on manpower, information and 
co-ordination with the Governments of developing countries. 

26. During its early years of operation, UNICEF had devoted the major portion of 
its funds to the implementation of progran1rnes in Western Europe and the 
Mediterranean region, at the expense of the developing regions of Asia, Africa and 
Latin America. Fortunately, UNICEF policy had, as of 1953, begun to take up the 
cause of the poor and developing countries in order to provide them with necessary 
assistance. Thus it had established health institutions, training centres, water 
supply and purification projects and campaigns against hunger and malnutrition, 
particularly of mothers and children, free medical assistance schemes and many 
other activities which had brought about a reduction in infant mortality rates. 

27. The Libyan Arab Jamahiriya had welcomed the General Assembly's decision to 
designate m~ICEF as the lead agency of the United Nations system for the observance 
of the International Year of the Child. The General Assembly had subsequently 
reaffirmed that decision in a number of resolutions, and the International Year of 
the Child had given new impetus to activites for the benefit of children. 

28. He supported the initiative of the Executive Director of UNICEF concerning the 
establishment of an advisory body for the United Nations system to deal with 
follow-up activities to the International Year of the Child. 
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29. His country was in favour of revitalization of the relations between UNICEF 
anrl other financial organizations associated with the United Nations and 
co-ordination of the activities of all those organizations - particularly UNDP, 
UNFPA, WFP, the World Bank, !FAD and the united Nations Capital Development FUnd -
with a view to the exchange of information, the establishment of policies of 
co-operation and the implementation of programmes of activities for children in the 
fields of education, food, health and water supply. It had also supported the 
resolutions adopted at the joint UNICEF/WHO meeting on child and infant nutrition, 
held in Geneva in 1979, which had recatwended, inter alia, improved methods in 
maternity hospitals and increased flows of inforntation on the medical profession 
and medical training. 

30. According to \lorld Bank estimates, there were 370 million children living in 
low income developing countries: it was therefore essential that UNICEF progrmmnes 
should be given additional financing. The policies of the Executive Director of 
UNICEF in that regard were ambitious and merited the support of the international 
community. 

31. The new trend in UNICEF towards giving more attention to the situation of 
women within the framework of the United Nations Decade for Women was also 
important. Fbr that purpose, the recruitment of women for UNICEF should be 
increased, particularly for senior posts. 

32. He expressed satisfaction at the work of UNICEF in connection with the 
International Year of Disabled Persons and urged the Fund to continue its 
activities in that field in co-operation with the specialized international 
organizations. 

33. In keeping with its concern for children, his country had contributed 
$1 million through UNICEF to assist Palestinian children who were the victims of 
Zionist aggression. 

34. Mr. KAZIM (Afghanistan) said that his delegation attached great importance to 
the United Nations system's operational activities for development, which should 
complement the developnent efforts of the developing countries themselves. It had 
therefore reviewed with interest the statements made by the heads of various United 
Nations organizations and funds, particularly UNDP, UNICEF and UNFPA, and the 
report of the Secretary-General on operational activities for development 
(A/37/445). There was a lack of financial resources for development which affected 
the activities of almost all united Nations bodies. It was regrettable, for 
example, that contributions to UNDP, UNFPA and UNIDF had fallen short of the 
planning figure by 32 per cent, 7 per cent and 76 per cent respectively. 
FUrthermore,, financial aid from the major developed countries had not reached the 
agreed target of 0.7 per cent of their gross national product under the 
International Development Strategy. The efforts made by the Secretary-General to 
draw the attention of Governments to the seriousness of the situation were 
commendable. 
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35. Targets needed to be establish for resource mobilization by all funds and 
programmes of the united Nations system; besides benefiting both recipient and 
donor countries, that would enable the international community to monitor the 
distribution of contributions in the light of agreed priorities. Operational 
activities for development should reflect the overall strategies, policies and 
priorities of United Nations organizations and programmes. While rationalization 
of expenditure for operational activities was essential, other factors such as 
quality, relevance and the output of programmes should be taken into account so as 
to ensure proper responsiveness to the development objectives of the developing 
countries. The various international agencies should therefore not only improve 
their supply operations and personnel administration and make greater use of 
electronic data processing but should also review their regulations, take account 
of changes in the international situation and make use of national capacities in 
their operational activities for development. Afghanistan also supported the 
decentralization of management authority to the field in order to facilitate 
co-operation with host Governments and local co-ordination among the organizations 
of the system. 

36. Despite the fact that the criminal war unleashed by the forces of imperialism 
and reaction against the Democratic Republic of Afghanistan had caused severe 
damage to the country's economy, the Government was doing everything possible to 
increase industrial, agricultural and handicraft production and to improve and 
promote external trade. It was aided in that task by the economic and technical 
co-operation provided by the countries of the socialist community and by economic 
and technical assistance from various United Nations organizations and progr~.~es, 
particularly UNDP and UNICEF. It was regrettable, however, that WFP, UNCDF, the 
WOrld Bank, the Asian Development Bank, IBRD, IMF and !FAD had not resumed their 
assistance to the Democratic Republic of Afghanistan in modernizing agriculture, 
expanding the transportation system and improving the network of public services. 

37. His delegation had reviewed with interest the report of the Secretary-General 
on the implementation of the Substantial New Programme of Action for the 1980s for 
the Least Developed Countries (A/37/197). It was to be hoped that the 
organizations of the system would intensify their efforts to allow flexibility in 
aid modalities and technical assistance to meet the special problems of the least 
developed countries. FUrthermore, those countries should not be affected by any 
cutback in funds that might be envisaged in the development programmes. It was 
deplorable that, at a time when the least developed countries were in great need of 
assistance, IMF, a specialized agency of the United Nations, should have given the 
racist regime of South Africa the largest loan in that country's history amounting 
to $1.1 billion in defiance of united Nations resolutions. He urged I~W to suspend 
its economic assistance to South Africa and, instead, to divert that assistance to 
the Substantial New Programme of Action for the Least Developed Countries. 

38. Lastly, he noted with satisfaction the valiant efforts of the United Nations 
to expand its assistance to national liberation movements and hoped that those 
efforts would be intensified in the future. 
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39. Mr. VAN WELL (Federal Republic of Germany), speaking on operational activities 
for development, said that his country had made available $430.7 million in 1981 
for such activities and was the third largest donor. That contribution had been 
made notwithstanding considerable budgetary problems and in the midst of a global 
economic recession) it was an expression of the importance which the Federal 
Republic of Germany attached to United Nations institutions which supported the 
developing countries. 

40. In 1981 approximately 30 per cent of his country's total contribution had been 
made within the framework of multilateral co-operation) in 1982 the proportion 
might be even greater, and current trends suggested that such a level would be 
maintained in the future. One decisive criterion for his Government's 
participation in multilateral programn1es was the significance and effectiveness of 
such measures in terms of development policy. 

41. The President of the World Bank had referred to the problems confronting 
international financing progr~ames. His Government had made special efforts to 
help find solutions to the problems faced by the International Development 
Association (IDA). In his view, the provision of concessional credits for the most 
seriously affected and the least developed countries through IDA represented a 
particularly necessary instrument of international co-operation during the current 
period of economic difficulty. However, his Goverrunent 's efforts to find 
appropriate solutions had not been confined to multilateral financing institutions) 
they had also extended to the United Nations agencies concerned with technical 
assistance. 

42. His delegation was concerned at the proliferation of special funds. It was 
not in the interest of the developing countries to be constantly creating new 
bureaucracies and thus consuming funds that were so urgently needed for direct 
assistance to those nations. His Government shared the view of other donors that 
improved instruments for the control and evaluation of action programmes were 
necessary in order to ensure the transparency of the operational activities of the 
United Nations and the effectiveness of its agencies. During the debate in the 
Second Committee over the past few weeks, the traditional donors had again been 
asked to increase their contributions. OYer the past 10 years his Government had 
doubled its contributions to UNDP, from $20.6 million in 1973 to $47.5 million in 
1982. During that period the overall contributions of the Federal Republic of 
Germany's had amounted to $409.9 million, making it one of UNDP's five largest 
donors. His country viewed its involvement in United Nations operational 
activities in the overall context of its development aid efforts for the Third 
WOrld and regarded multilateral and bilateral measures as equal and complementary 
instruments for achieving development policy objectives. The debate in the Second 
Committee had not thus far stressed the complementary nature of bilateral and 
multilateral aid. In 1981 the Federal Republic of Germany had made grants in the 
net amount of $1.35 billion on a bilateral basis. Of that amount, $878.5 million 
had represented technical assistance. The net ~.tount of bilateral financial 
assistance in the forn1 of credits had reached $895.13 million. 
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43. His country would continue to participate in financial and technical 
co-operation through the major multilateral institutions. The scope of such 
co-operation would depend on economic developments in the years ahead and on the 
effectiveness of the respective united Nations institutions and agencies in terms 
of programme implementation and costs. It was regrettable that less than 
1 per cent of the total assistance provided by East European countries went through 
multilateral channels. Moreover, that small proportion was made available mostly 
in non-convertible currencies. UNDP would benefit considerably if those countries 
were to make available in convertible currencies the funds paid in local currency 
which had accumulated to the equivalent of $40 million. In many cases those 
countries did not make payments within the framework of the United Nations regular 
budget, as was the case with $20.1 million intended for technical co-operation. Of 
that amount, the Soviet union, the Byelorussian SSR and the Ukrainian SSR alone 
accounted for $18.5 million (A/C.S/37/15/Corr.l). 

44. The OECD countries had borne the main burden of economic co-operation. They 
had nevertheless been accused by the countries of Eastern Europe of doing too 
little to help the developing countries. It was therefore a positive step that the 
countries of Eastern Europe had at last begun to provide details on the assistance 
they were providing for development. Constructive competition between the Western 
countries and the countries of Eastern Europe in the field of economic co-operation 
might thus emerge. 

45. Unfortunately, the data provided by the Soviet Union and the Gerr11an Democratic 
Republic (A/C.2/37/4 and A/C.2/37/5) did not permit any comparison between the two 
groups of countries. FOr example, the German Democratic Republic had stated that 
it had provided 20,000 experts between 1970 and 1981 but had said nothing about the 
duration of their assignments. According to the criteria of the Development 
Assistance Committee (DAC) of OECD, the sole basis for computing total expenditure 
on technical co-operation experts was the actual cost to the donor country in its 
own currency. Nevertheless, the socialist countries required recipient countries 
to pay the salaries of experts in local currency. 

46. The same was true of the assistance which the socialist countries furnished 
for the promotion of industrial development. Even if the credits to developing 
countries had an initial grant element of 25 per cent, the question arose whether 
such loans, in the light of the DAC guidelines, could still be regarded as overseas 
development assistance or whether they were directly linked to barter 
transactions. It would also be interesting to know what conversion rates for the 
rouble had been used in such transactions. 

47. Similarly, owing to the nature of their economic system, the countries of 
Eastern Europe tended to ignore the substantial contributions made by Western 
private industry and private voluntary organizations. Private assistance 
organizations in the Federal Republic of Germany had provided grants totalling 
$791.8 million in 1980 and 1981. During the same period, companies in the private 
sector had n~de available $8.2 billion net on a bilateral basis, thus refuting the 
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Soviet Union's allegation that reflows to transnational corporations were greater 
than the total development aid provided by the Western world. If private-sector 
aid was added to official development assistance, his country's total aid 
contributions in 1981 had amounted to 1.18 per cent of its gross national product. 
Lastly, assistance provided by the socialist countries went to a handful of 
countries whose political system was very much akin to that of the soviet Union. 

48. His delegation fully shared the view of Mrs. Indira Gandhi, Prime Minister of 
India, that trade was better ~~an aid. A growing exchange of goods and services, 
with as few restrictions as possible, was the best means for fostering the progress 
of the developing countries. It was to be hoped that the GATT ministerial meeting 
would provide a fresh stimulus for the further development of trade, particularly 
trade with the developing countries. Growing protectionism must be countered, for 
it was a make-believe solution. 

49. The soviet representative had recently said that his country was maintaining 
trade relations with 97 developing countries and that the volume of that trade had 
increased fourfold during the 1970s. His delegation welcomed that trend but would 
be interested to know the volume of SOviet imports from and exports to developing 
countries in, for example, 1981. Imports to the Federal Republic of Germany from 
developing countries had antounted to approximately $32.4 billion in 1981, 
representing an increase of 3 per cent over the previous year's figure, despite the 
continuing recession. 

SO. The developing countries were becoming increasingly important in his country's 
economy. In 1981 19 per cent of its imports had come from the third world, which 
had received 18 per cent of his country's exports. Similarly, despite the 
recession, the other countries members of the European Economic Community had also 
increased their imports from developing countries. The generalized system of 
preferences and the preferential agreements within the framework of the Lome 
Convention had helped considerably to make the Community the largest importer of 
goods from the developing countries. 

51. Leaving aside the OPEC countries, whose principal markets were in the West in 
any case, over 60 per cent of the other developing countries• trade, according to 
GATT's calculations, was with western industrial countries, as compared with only 
6 per cent with the CMEA countries of Eastern Europe. 

52. According to the Trade and Development Report, 1982, the CMEA countries were 
still exporting considerably more to developing countries than they imported front 
them and thus depriving the developing countries of foreign exchange. 

53. In any event, his delegation welcomed the efforts of the CMEA countries to 
create a world economy based on division of labour and to become integrated into 
the system of world trade. It accordingly noted with interest the soviet 
representative's concern about the spread of protectionism in world trade. 
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54. He felt bound to contradict the Soviet delegation's statement that only the 
west was to be blamed for protectionism. It would be most advantageous to the 
developing countries to be able to sell their products to the Soviet union without 
restriction and for convertible currencies. 

55. His delegation regarded the data recently presented on the development aid and 
trade of the Soviet union and the German Democratic Republic as an encouraging 
first step in the right direction and hoped that the dialogue that had begun would 
continue and be intensified. 

56. The problems confronting the developing countries concerned all countries. 
Consequently, he asked that his statement should be viewed in the constructive 
spirit that had always inspired his delegation's contributions to the debate. 

AGENDA ITEM 71: DEVELOPMENT AND INTERNATIONAL ECONOMIC CD-OPERATION (continued) 
(A/C.2/37/L.l8 and L.24) 

57. Mr. CLAUSEN (President of the World Bank and the International Finance 
Corporation) said that the existing interdependent world economy had been built up 
over 30 years of co-operative effort. Governments had encouraged the expansion of 
international trade and finance, and technical and financial assistance had gro~1 
substantially and made a significant contribution in many developing countries. In 
almost all regions of the world people enjoyed a widening range of economic choice, 
and in a favourable economic environment some developing countries had enjoyed 
extraordinarily rapid growth. Other countries had at least been able to escape the 
Malthusian threat of population outpacing food production. Of course, massive 
poverty and formidable problems remained in developing countries but, overall, the 
e~)erience of the previous 35 years had proved that international co-operation 
encouraged development. 

58. For the past 10 years the dynamism of the world econor.~y had been dampened by a 
series of difficulties, and more recently most of the world economy had virtually 
come to a standstill. If just 5 per cent of the world's productive capacity was 
standing idle because of recession, each year's lost production was roughly 
equivalent to the total income of the poorer half of hwnanity. 

59. For the first time since the Second World War large groups of people, 
includihg some of the poorest people on the planet, were suffering economic 
retrogression. Many of the world's low-income countries, including most of those 
in sub-Saharan Africa, were experiencing annual declines in average per capita 
income. The prices of non-fuel commodities, on which most low-income countries 
depended for their export earnings, had fallen to their lowest levels in 35 years. 
Even middle-income countries, which had generally managed to maintain some growth 
during the 1970s, were experiencing economic standstill owing to the current world 
recession. 
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60. What was of greatest concern was that the whole edifice of international 
co-operation, carefully constructed over a generation, was beginning to crumble 
under the strain of slow economic growth. In 1981 world trade had shown no growth 
at all. As new economic opportunities had dwindled, protectionist lobbies had 
grown stronger and more demanding. Some countries which had been able to manage 
their debts comfortably as long as trade was expanding were finding it more 
difficult to pay their debts and commercial banks had responded by curtailing 
credit. The deepening relationship between commercial banks and developing 
countries, which had helped the world to cope with the economic shocks of the 
1970s, could suffer a serious set-back. Moreover, as Governments in the developed 
industrial countries had tried to cut back on public spending, the level of 
development assistance had dropped in 1981. The share of assistance being 
contributed to multilateral institutions was declining also, although it was 
generally agreed that the multilateral approach was usually a more effective way to 
assist development. 

61. A disciplined expansion of the world economy was urgently needed in order to 
reduce the suffering of unemployment and aggravated poverty, to make fuller use of 
the world's productive capacity and to reinforce structures of economic 
co-operation which were essential for the future prosperity of developed and 
developing countries. 

62. The current global recession and stop-and-go growth over the past 10 years 
were partly the result of deliberate policy efforts to fight inflation, and 
inflation was finally beginning to come down. The world had paid far too much for 
those gains in price stability to squander them through unduly expansionary 
policies. In his view, the only way to avoid continual fluctuations between 
recession and inflation was to improve economic management and efficiency. 
Inefficiencies which might have been tolerated in the past must be overcome, in 
both developing and developed countries. The World Bank had been paying 
considerable attention to that issue as it affected the developing countries. In 
its economic dialogue and lending operations it was focusing on policies that could 
foster the growth of output and employment without provoking inflation or causing 
balance-of-payments problems. Many of the developing countries were responding to 
world-wide economic difficulties with programmes to reduce domestic inefficiencies 
and take greater advantage of international trade. Such efforts could go hand in 
hand with continuing efforts to bring low-income people ~IDre fully into the 
development process. Improved economic efficiency in the developing countries 
would have limited impact, however, unless it was matched by improved efficiency in 
the world's dominant economies. If the industrial countries could, for example, 
achieve better consistency with their fiscal and monetary policies, t~e costs of 
fighting inflation would be reduced. Similarly, the advanced industrial economies 
might do well to emulate the developing countries' successes in stimulating 
domestic savings and investment. The developing countries were currently 
investing, on average, 25 per cent of their income, a higher average than the 
advanced industrial countries had ever achieved. 
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63. Protectionism was another persistent form of inefficiency, in the developed as 
well as the developing countries. The world econanty obviously could not function 
if all countries tried to expand their exports but at the same time limited their 
imports from other countries. It must be realized that free trade fostered growth 
and that cheaper imports of food, clothing and other goods helped in the fight 
against inflation. The alternative to protectionism was to assist people in 
declining industries and encourage the n~bility of people and resources toward 
industries that were internationally competitive. 

64. The task of recovering global economic dynamism was urgent and immense. In 
that context the Secretary-General's comparison between spending for defence and 
spending for devlopment became ever more compelling. International agencies were 
struggling for a few hundred million dollars for international development 
assistance while the world was spending hundreds of billions of dollars a year on 
arms. In one country after another, including countries at all income levels, 
development eXI)enditures were being pruned from the public budget while defence 
spending continued apace. Each Government was, of course, the best judge of the 
level of defence expenditure required for its security, but viewed from a 
world-wide perspective that disparity in expenditures was an absurdity which must 
be reversed precisely in order to attain more real security and stability. 

65. It was imperative to take advantage of the international consultations and 
negotiations on economic issues that were taking place or were planned for the near 
future to make immediate, pragmatic gains in the cause of economic co-operation. 
Protectionism was one particularly obvious and hm1ediate threat, and the GATT 
Ministerial Meeting to be held during the current month offered a rare opportunity 
to reverse those trends. Reducing trade barriers should also be a starting-point 
for the UNCTAD meeting to be held in June 1983. 

66. The WOrld Bank was part of the structure of international co-operation for 
development. Its programmes had repeatedly been adapted to meet the needs of its 
borrowing member countries, and they were currently being changed to help counter 
such adverse conditions as slow growth, increasing poverty and faltering 
co-oper at ion. With regard to lending operations, the Bank considered that in those 
circumstances analysis and discussion of economic policy management, which had 
always been an integral part of those operations, were more important than ever. 
In a number of countries the Bank had supplemented its normal project lending with 
"structural adjustment loans" in support of progranm1es to adjust domestic economic 
structures to changed international conditions. That interest in econcmtic 
management did not mean, however, that the Bank was paying less attention to ~~e 
objective of reducing poverty. It would not be good economic management to neglect 
development fundamentals such as the education and health of low-income people in 
order to respond to short-term crises. The Bank was still investing roughly a 
quarter of its resources in agriculture and rural development, ·and in view of the 
poverty and alarming lack of economic progress in Sub-Saharan Africa, Africa had 
become its priority among the regions of the world. 
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67. The most striking change in the Bank's lending operations over the past few 
years had been the rapid growth of its energy programme. World Bank lending for 
energy accounted for another quarter of its total lending. The energy potential of 
the developing world was not being adequately tapped, and increased energy 
production was essential for the sustained growth of the world economy. Yet the 
Bank could not devote more of its regular resources to energy without cutting 
deeply into other essential sectors, and it had therefore been urging further 
international action, whether co-financing, establishment of an energy affiliate or 
some other mechanism, to marshal additional resources for investment in energy. 

68. In more general terms, the most difficult problem of the 1980s was how to 
raise the resources necessary to respond to a multitude of pressing investment 
needs. <be way the Bank could maximize the impact of the resources at its disposal 
and attract additional resources for development was through co-operation with 
other organizations. Many of the united Nations agencies were currently facing 
critical funding problems, and that situation increased the importance of 
co-operation between the WOrld Bank and other institutions within the united 
Nations system, co-operation which touched on virtually every aspect of the Bank's 
activity. 

69. In the agriculture ~ector, UNDP, FAD and the World Bank were jointly 
sponsoring the Consultative Group on International Agricultural Reserach, which was 
providing $150 million in the current year for agricultural research institutes in 
developing countries. FAO contributed to the planning of nearly a third of the 
Bank's agriculture and rual develo);lllent projects, and the Bank had co-financed or 
appraised more than half of the projects of the International Fund for Agricultural 
Develo~tent. In the energy sector the Bank was working closely with UNDP, and the 
two organizations were undertaking assessments of the energy problems and options 
of the·developing countries. The Bank also served as executing agency for over 
130 UNDP projects in various sectors. That was in addition to the technical 
assistance included in the projects it financed, which had totalled over $1 billion 
in the preceding fiscal year. The Bank was also participating in co-operative 
programmes with WHO, UNESCO, UNIDO, UNFPA, UNEP and ILO. 

70. The Bank's interest in co-operation also extended to the public and private 
sectors outside the United Nations system. Its programmes of co-financing with 
other multilateral banks, bilateral agencies and export-credit institutions had 
been expanding. It was particulary happy to state that a number of bilateral aid 
agencies had initiat~d concessional co-financing programmes with it. 

71. Given the constraints on public finance everywhere, the Bank had been working 
to attract more private finance for development. It had already substantially 
increased the level of private co-financing for its projects, and much more 
progress along those lines was possible. He was convinced that increased direct 
investment by private corporations could serve the interests of the developing 
countries, and the Bank was investigating the possibility of establishing a system 
of multilateral insurance for private investment in the developing countries. 
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72. He then referred to the efforts of the \~rld Bank to obtain resources for its 
activities in the current period of economic contraction. He explained that 
three-quarters of the resources which the Bank made available to the developing 
countries was obtained through the International Bank for Reconstruction and 
Development (IBRD). In the fiscal year 1982, IBRD had lent $10.3 billion to the 
developing countries, by comparison with $8.8 billion in 1981. Owing to its 
exceptional financial soundness, IBRD was able to borrow large and growing sums in 
the world's capital markets. In view of the needs of the borrowing countries, IBRD 
should continue to expand, but such expansion was limited by the capital its member 
countries contributed. The IBRD was currently operating on the basis of a notional 
planning figure that would permit virtually no real growth in its lending progranune 
over the next few years. The support of member Governments was needed in order to 
remedy that situation. The ~rld Bank had recently begun borrowing for the first 
time in the huge United States market for short-term and variable rate securities. 
That had opened up new possibilities for borrowing and had eliminated what might 
have otherwise become another constraint on the future growth of IBRD. 

73. In addition to IBRD, the WOrld Bank had two other affiliates, namely, the 
International Finance Corportion (IFC) and the International Development 
Association (IDA). The IFC worked closely with private investors from around the 
world and invested in commercial enterprises in the developing countries. Despite 
adverse business conditions, the investment programme of IFC had increased by 
16 per cent the previous year. The IDA provided credits on concessional terms to 
low-income countries whose credit status did not enable them to obtain large loans 
from IBRD. All the resources of IDA went to very poor countries, and two fifths of 
its funds went to the least-developed countries. In general, the poorer countries 
had been hardest hit by the world recession, yet IDA had been forced to cut its 
programme by some 35 per cent in the fiscal year 1982. He was gratified that many 
of the industrial nations had recently agreed to provide additional funding to 
IDA. It was to be hoped that IDA credits in the fiscal years 1983 and 1984 would 
at least approach the $3.5 billion level achieved in the fiscal year 1981. The 
activities of IDA had generally been highly efficient, and its projects had 
attained rates of return just as high as IBRD projects. In addition, IDA had been 
instrumental in supporting sound economic policies in the lo"t-income countries. 

74. The proven efficiency of the World Bank and the versatility which the 
combination of IBRD, IFC and IDA made possible had enabled some headway to be made 
in obtaining resources for development. The Bank would nevertheless need continued 
support from its member States if it was to provide adequate assistance to the 
developing countries in regaining the momentum of economic progress. 

75. Mr. CHOWDHURY (Bangladesh), speaking on behalf of the Group of 77, introduced 
draft resolution A/C.2/37/L.l8 relating to the situation of food and agriculture in 
Africa, and draft resolution A/C.2/37/L.24 relating to development aspects of the 
reverse transfer of technology. As was generally known, the situation of food and 
agriculture in Africa had deteriorated drastically in the past two decades, with 
the result that per capita food production had decreased to the detriment of the 
population of the entire area. 
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76. The African countries had taken very specific measures to improve the 
situation and had given a high priority to food and agriculture in the Lagos Plan 
of Action. There was a need, however, to supplement those efforts by large-scale 
international assistance. The draft resolution called upon the international 
community to continue to support efforts undertaken by African countries at the 
national, subregional and regional levels to increase food production. 

77. In view of the high degree of agreement on the substance of draft 
resolution A/C.2/37/L.l8, the developing countries expected that it would be 
approved by consensus. 

78. TUrning to draft resolution A/C.2/37/L.24, he said that he would like to make 
an oral amendment to paragraph 4, in which the word "action" in the sixth line 
would be replaced by the word ''measures". 

79. The Group of 77 felt that the united Nations should take a more active role in 
the task of increasing international co-operation with a view to mitigating the 
negative effects for the developing countries of the reverse transfer of 
technology. Adoption of the draft in question would mobilize the assistance and 
full support of the international community on behalf of the efforts being made by 
the developing countries to train and make full use of their own experts in 
promoting economic and social developnent. He expressed his delegation's concern 
that no specific measures had been taken to eliminate the adverse consequences of 
the brain-drain from the developing countries. 

AGENDA ITEM 12: REPORT OF THE ECX>NOHIC AND SOCIAL COUNCIL (continued) 
(A/C.2/37/L.l9, L.20 and L.2l) 

80. Mr. CHOWDHURY (Bangladesh), speaking on behalf of the Group of 77, introduced 
draft resolutions A/C.2/37/L.l9 relating to financing of the Multinational 
Programming and Operational Centres of the Economic Commission for Africa on an 
established basis, A/C.2/37/L.20 relating to special measures for the social and 
economic developnent of Africa in the 1980s, and A/C. 2/37/L. 21 relating to the 
Transport and Communications Decade in Africa. 

81. The members of the Committee were familiar with the subjects dealt with in the 
draft resolutions because similar drafts had been considered both in the Economic 
and Social Council and in the Committee. The Group of 77 was gratified at the 
progress achieved in the implementation of the first phase of the Transport and 
Comrnunications De.cade in Africa, including the encouraging results of the four 
consultative technical meetings held in 1981 and 1982. Sustained efforts would, 
however, be necessary to mobilize further resources and thus guarantee the 
effective and complete execution of the progranwe for the Decade. The Group of 77 
would like to emphasize that the Hultinational Progrann.1ing and Operational Centres 
constituted a vital part of the Economic commission for Africa and represented the 
real machinery available to the Commission for promoting economic and technical 
co-operation at the subregional level in Africa. 
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82. It was anticipated that those three draft resolutions concerning the African 
region would be adopted by consensus and would. provide the international community 
with an opportunity to support the hopes of the African countries for achieving 
rapid economic and social development, particularly with regard to economic 
integration and an increase in standards of living. 

The meeting rose at 1.25 p.m. 




