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The meetingz was called {¢ order at 3,15 p.m.

AGEXCA ITEM 69: TCEVELOFMENT AND INTERWATIGNAL CC-OPERATION (centinued)
(A/36/3/83d.2, Aad.h, Add,13, Add,ll and Add,29, A/36/15, A/36/37 (perts I, II
end 1IL), A/J6/39, A/36/h5, AKJG/MT (parts I and II), A/36/116 and Corr.l,
A/36/240, 333, 356, 380, W19 and Add.1l, k21, L77, 483, Lg7, 528, 536, 538, 566,
573, 576, 577, 584, 6055 A/CN,11/21; A/CON“ 1(C/11, 4/CONF, 1ru/22

A/C, 2/36/L 2, L.3)

(c) TRADE AND DEVELOPMENT

(e) SCIENCE AND TECHNCLOGY FOR DEVELOFMENT

(h) BCONCMIC AND TECHNICAL CO-OFERATION AMCNG DEVELOPING COUNTRIES

(i) RESTRUCTURING OF THE ECCNOMIC AND SOCIAL SECTORS OF THE UNITED NATIONS SYSTEM
(m) LONG-TERM TRENDS IN RCONOMIC DEVELOFMENT

{0} UNITED NATIONS CONFERENCE ON NEW ARD REREVWABLE SCURCES CF ENERGY

(p) UNITED NATIONS CONFERENCE O THE LEAST BPEVELOPED COUNTRIES

L. Mr. PAGBENT ADEITU (Zaire;, introducing on benalf of the 36 sponsors draft
resolution A/C,2/36/L.17, concerning co-operation between the United Nations and
the Agency for Cultural and Technical Co-operation, said that it had becone
necessary to esteblish links between organizations which were ergaged in developing
international co-operation and the United Nations. The purpose of tha Agency for
Cultural and Technical Co-operation (ACTC), established on 2@ FPebruary 1969 in
Niamey, Niger, was TO prcmote CLLTLYral And Technlcal Co-operatior uot vnly swuiy
its member States but also between the Agency and other States. On the other khand,
ACTC sought to promote and disseminate information about the culbture of wach of its
merter States and, on the other hand, it carried on technical activities in the
following tields: science and technology for development, trainimg, education and
retraining, new and renewable sources of energy, desertification control,

technical co-operation among developing countries and between developlng and
developed countries, technical sassistance and the develorment of develcping
countries., Through the contributions of its member States and a special
development programme, the Agency provided not only member States, but alsco uther
States requesting it, with assistance in studying develorment projects and training
personnel and experts in a number of technical fields. It had alsc set up &
programme of seminars and symposgia for the in-depth study of international econcmic
programmes, in which such specialized agencies of the United Mations, as UNCTAD,
FAD, and UNESCO had actively participated. Having been allowed since 1976,

through a special arrangement, to participate in the deliberations of the Econcmic
end Social Council, the Agency had contributed to the preparation of scme United
Nations conferences, such as the Conference on Science and Technolegy for
Development and the Conference on New and Renewable Sourceg of Energy. It also
participated in all meetings orgenized by the United Nations system.
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2. In view of the foregoing, draft resolution A/C.®/36/L.17 simply exsressed the
wish of sponsors for a strengthening of co-operation tetween the United Nations and
ACTC, and he hoped thaet the Committee would edopt it unanimously.

3.  Mr. Culd Sid'ahmed (Mauritania) took the Chair.

4.  Mr. LTPATOV (Ukrainian Soviet Socialist Republic) said that the crisis in the
capitalist sector of the world economy adversely affected the economies and trade
of the States of Asis, Africa and Latin Americe which had recently gained
independence, because the Western countries were attempting to overccme their
econcmic difficulties by Increasing their neo-colonlalist exploitation of
developing countries. In that regard, he stressed the pernicious role of
transnational corporations, which controlled scme sectors of the econcmies of
developing countries, engeged in restrictive business practices, infringed the
sovereignty of the countries in which they operated over their natural resources
end interfered in their internal affairs, thus lmpeding their achievement of
econcmic independence. At & time when the Western countries were pressing the
developing countries to creete favoureble conditions for private enterprise and
foreign investment, the United Natlons should expedite the drafting of the code of
conduet for transnational corporations, which unfortunately was being delayed by
the Western countries.

5. He drew attention to the serious impact on developing countries of the
adoption by Western developed countries of protectionist measures which affected an
ever-increasing number of products, were applied in & discriminatory and selective
manner and were sometimes imposed by force or by methods that amcunted to economic
blaeckmall. Furthermore, the capitalist countries tried to use their relations

with the socialist countries as an instrument of political pressure and diktat.

6. UNCTAD should ccmbat those trends, since its responsibilities included the
promotion of trade relations between countries with different economic and sociel
systems. Its efforts would be effective only 1f they covered all sectors of
irternaticnal trade and took account of the interest of &ll States. He was in
favour of strengthening the role of UNCTAD, its universality and the effectiveness
of its work. He welcomed the establishment of an intergovernmental group of
experts on restrictive business practices,

7. With respect to the report of the Intergovernmental Committee on Science and
Technology for Development (A/36/137), he emphasized the importance of the
operational plan for the implementation of the Vienna Programme of Action and the
Financing System for Sclence and Technology for Development. He was gratified at
the contribution which the Centre for Science and Technology for Development had
mede to the preparation of the operational plan, which embodied many of the
progressive provisions of the Vienna Programme of Action but nevertheless
suffered from some defects and omissions, in that it accorded too much importence
to the role of external econcmic factors such as privete investment and did not
deal with co-operation between countries with different economic systems. The
Centre should therefere take into account, when finelizing the operationel plam,
the ccuments made during the session of the Intergovernmental Committee end in the
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Second Committee. He regretted that the Intergoverrnmental Ccmmittee had been

unable to achieve concrete vesults with regard to the establishment of the Finamcing
System. It was vnderstandable that developing countries wanted the System to come
into effect quickly, but in his view the additional funds needed to finance
scientific and technological develorment could be obtained only through the release
of the resources now being expended on the arms race, Furthermore, any fipancing
mechenism must be based on the principle of voluntary contributions. The
Intergoverrmental Committee should settle the outstending questlons regarding the
Vienns Programme of Action at its regulexr session and should not need to extend

that session or hold special sesalons.

8. With regard to the report of the High-level Committee on the Review of
Technical Co-operation among Developing Countries (A/36/3%), he noted that much
progress had been made since the adoption of the Buencos Aires Plan of Action for
Promoting ard Implementing Technical Ce-operation emong Developing Countries.
Although the developing ccuntries had realized the importance of that type of
co-operation, which enabled them to utilize their natural resources more
erfectively and to contrel them, the development of TCDC was impeded by a number
of political, finsncial, econcmic and social problems which developing countries
would have to overcome by changing their econcmic and social structures. The only
way they could end their backwardness was by creating an integrated economy end
providing full employment for their populations through the eatablishment of
domestic industries. The Ukrainian SSR was prepared to promote technical
co-operation asmong developing countries by helping those countries to comstruct
industrial plants and by supporting the training &nd retralning of persomnnel in
order to create or modernize the public sector,

Q. In commexion with the Nairobi Conference on New and Reneable Sources of
Energy, his delegation believed thet, although the energy problem was world wide,

it AiffFored 5in r\h.o'v-s::(\‘f'nv- affante c-n«r? rramadged calutlons Fnam amsmdbaes ba caae
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and was dependent on SOClO -eéconemic factors, The Ukrainiaen SSR had always
edvocated the development of international co-operation in the use of new and
renewable sources of energy, with a view to strengthening internationsl peace &nd
security in the interest of sll countries, He was of the opinlion that the
international co-operaticn progremme and essistance to developing countries in

that field should be global in epproach and should glve priority to sovereignty
over national resources and to development of the public sector. He disagreed

with scme provisions of the Nairobi Programme of Action which would assign a
dominant role to private capital. Nor was there any need to establish new organs or
rew departiic: ©8 ¢ Th2 United Nations Secretarist for the purpose of implementing
the Nairobi Programme of Action; the Committee on Natural Resources aspd the
competent services of the Department of Technical Co-operation for Development
could easily handle that task., He also hoped that the implementation of the
Programme would be financed entirely by voluntary contributions. The Ukrainlan SSR
would assist developing countries to realize their energy potential, in accordance
with the principles of egquality and wutual benefit,

10. His country had always appreciated the special problems confronting the least
developed countries, which were particularly severely affected by the crisis in
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Western countries and the ectivities of trarnsuetiural corporaticrns. The
difficulties of that group of countries were due to the fact that it was they that
had besn most exploited by the world-wide cepitalist system end were still at the
mercy of foreign monopolies, which considerably retarded their development.
Althongh those countries should rely primarily on their own efforts to eliminate
their outdated structures and further their economic independence, they would need
pilateral and multilateral essistance from the international community ip order to
do so, Within the fremework of bilateral co-ocoperation bebtween the Soviet Unicn and
the least developed countries, the Ukrainian S8R would contribute to the
implementation of the Substantial New Programme of Action (or the 1980s, which took
an approach that was compatible with socialist principles,

11. Mr, SCHMID (Austria) sald that energy was a priority item in development snd
international econcmic co-operation, MHe therefore welcomed the adoption by the
United Natioms Conference on New and Renewable Sources of Energy of the Wairobi
Programme of Action, which would ensble the question of energy to be dealt with in
the over-all context of the North-South dialogue.

12, High energy prices and scarce supplies had forced the international community
to reconsider its assumptions concerning the growth of the world econcmy. As ths
World Development Report pointed ocut, all countries would have to adjust tc those
developments, mainly through changes in energy supply and demand, Energy use nad
fallen considerably in industrialized countries, including Austria, between 1973
and 1980 and continued to decreasse, His Government encouraged that process througtr.
tex incentives., In the long run, developed countries were bound to achieve an
effective reduction in enmergy consumption, for example by replacing
energy-intensive equirment end continuing and intensifying energy conservation.

It must be admitted, however, that a rapid increase of energy consumpbion in
developing countries was inevitable in the short term, in view of the need to
increase their agricvltural, mining and industrial production. If the
energy-importing developing countries were to reach their development objectives,
the supply would have to be edjusted to their needs, and that would require huge
investments both in o0il and ges and in alternative sources of energy.

13, Mest developing countries did not lack small-scale energy resources, In
order to develop them, it would not be enough to offer incentives to private
enterprise; those countries would alsc have to be supplied with large amcunts of
capital and expertise. Increesing their self-sufficiency in the energy sector
would &t the same time improve the international balance of energy supply and
demand and alleviate the balance-of-payments deficit of msny countries, thereby
reducing tensions in international capital merkets. For that reason, his
delegation relterated its support for measures designed to enhance the flow of
capitel into energy exploration and production, such as the establishment of an
energy affiliete of the World Bank.

14, Although conventionsl energy resources continued to play an important role,
the intermational ccmmunity wes increasingly awere of the need to find alternative
gources of energy. The Najrobi Programme of Ackbion, while stressing the primary
responaibility of each country for the development of its new and renewarle
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sources of energy, set out the principles of regional and international
co~operation in that field., Austria was making every effort to share its
experience in the field of new and renewable sources of energy with other
countries, in the framework of its bileteral technical assistance programme as well
as in co-operation with UNIDO and other United Nations agencies,

15. Referring to the report of the Brandt Commission and the World Development
Report of the World Bank, he roted the problems faced by the least developed
countries, which had worsened in the last decade as their growth had slowed down
and the increased international assistance they were receiving had been offset by
a dacline in their purchasing power. In some of the least developed countries,
per capita incemes and food production had actually fallen in recent years. For
those reasons, Austria was in the process of restructuring its bilateral assistance
programme with a view to concentrating on aid to the least developed countries,
particularly in the form of grants. It was also In the process of revising its
legislation concerning the Generalized System of Preferences in oxder to provide
additional advuntages for exports from the least developed countries, Although an
increase in official Development Assistance and measures to promote exports would
help to meet the most pressing needs of low-income countries, the international
community must also take concerted action over the longer term to improve their
infrastructure, particularly transportetion Tacilities.

16, He was gratified that the Paris Conference on the Least Developed Countries
had been sble to arrive at satisfactory arrangements for the implementation and
follow-up of the Subgtantial New Programme of Action for the 1980s, He believed
that the outcome of the Paris Conference provided a sound basis for the review
meetings and consultative arrangements on the international, regional and
interregicnal levels. The regional meetings in preparaftion for the Conference,
one of which had teken olace in Vienna. had already initiated an innovative and
promising approach to collavoration between the least developed countries and
donor countries.

17. With regard to science and technology for develorment, his delegation
believed that the creation of an offective long-term Financing System was an
indispenable condition for the strengthening of the technological capacities of
developing countries as provided for in the Vienna Programme of Action and in
General Assembly resolution 34/218. The report of the Intergoverrmewtal Group of
Experts contained some excellent reccimmendaticns and Austris supported most of
them, particularly those relating to the establishment of an independent, separate
Financing System with structures and metheds of its own. The concept of core
resources to be raised by the industrialized and other donor countries through a
system of 'negotiated instruments of ccmmitment" was attractive and would be a
significant improvement over the Interim Fund's dependence on voluntary
contributions.

18. Tt would not be possible to negotiate a comprehensive sgreement on the
Financing System during the current session of the General Assembly. However, it
should be borne in mind that some basic elements set out in the Vienna Programme
of Action and in General Assembly resclution 39/218, pamely, that the Financing

/...



AfC.2/36/SR.26
English
Page T

(Mr. Schmid, Austria)

System should start operating in Januery 1982, that the Intergoverrmertal Committee
should be the directing body of the Financing System and that the resources of thae
System should be predictable, continuous, substantial and untied, had been agreed
by consensus. It had alsco been agreed that interim arrangements would have to be
made for 1982. That being the case, the Cermitfee should be able to establish
guiding principles for the long-term Financing System and to set up & traditional
fund, modelled on the Interim Fund, to receive pledges of voluntary contributions
for 1982. While it was understood thet the long-term Financing System would need a
continuous and predictable flow cf resources, the method of raising funds snd the
institutional orgenization of the System should be the subject of further
negotiations in the Intergovermmental Committee. One way c¢f ssving time would be
the establishment of an intersessicnal working group to meet early in 1952,

19. OCn the question of trede and development, his delegaticn welcomed the
publication of the trade and development report for 1981, which contained for the
first time & comprehensive analysis of the world econcmic situation against an
historical perspective and with particular emphasis on developing countries.

20. As emphasized by the Secretary-General of the United Nations Cenference on
Trade and Development in his statement to the Committee, the gravity of the world
gituation made concerted intermational action imperative. In view of the fall in
commodity prices, the Common Fund for Commcdities should be brought intc early
legal existence and made operatiopal &s soon as possible, His delegation also
snared the view of the Secretary-General of UNCTAD that the developing countries
needed an increased flow of monetary regources, including private investment.

21, The current protecticnist trend represented a danger for developing countries
and develeoped countries alike, and UNCTAD would have to pay increasing attention
to those new and "more flexible' restrictions to international trade. His

country hoped that the forthcoming ministerial meeting of GATT would redress the
situation in that field.

22. He expressed satisfaction at the outcome of the Cancun summit meeting, which
had generated new momentum for the work already under way within the framework cf
the United Nations system.

23. Mr, NANDCE (Suriname) noted that the current interpational crisis bore more
heavily on the developing countries than on others. While they had to confend with
a sharp escalaticn in the prices of imports, their exports were decreasing because
of the general recession and the messures undertaken by the industrialized
countries to solve their ocwn problems, such as the application of a progressive
tariff system based on the extent to which imported products were finished, with
the eim of limiting access to their markets of products menufectured in developing
countries, thereby discouraging their industrialization. In order to strengthen
its econamic position, his Government was in the process of diversifying its
econcnic base and its exports by develeping its manufacturing industry so as to
rciuce 1ts reliance on the mining sector. It would take measures tc improve the
;ublic sector's capacity to generate savings so¢ that domestic sources of funding
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could gradually replace foreign aid in financing public-sector investments. Its
objective was to enhance the social and economic¢ position of the population
through a more equitable distribution of the fruits of economic growth., To meet
that goal, it was currently studying and, in some fields, had already undertaken,
lerge-scele projects for the development of the agricultural, mineral and
hydroelectric resources of the country.

2k, Not all countries had felt the impact of the world economic situation to the
same degree, Financing of current-account deficits by the non-oil-producing
developing countries had, in 1980, required a substantial rise in net external
borrowing and the virtual cessation of reserve accumulation, while the
industrialized countries had been able to finance their current-account deficits
by exporting their goods to oil-producing and other countries at higher prices and
by having recourse to financiasl markets.

25, There was at present much preaching of the virtues of the play of market
forces, and direct private investment could indeed help to achieve the goals of
the International Development Strategy for the Third United Nations Development
Decade, as elaborated in section III, sub-section D, paragraph 110, if measures
were taken to prevent the unbridled play of those forces from leading to anerchy
in international relations and hence to the widening of existing disparities, the
heightening of tension and ultimately the destsbilization of soclety. In thet
respect, the influence of transnational corporationa should not be undexestimated,
since they were in & position to encourage the imitation of the consumption
patterns of the industrialized countries in developing countries to the detriment
of capital accumulation.

26, The goal of official development assistance wes to enhance the welfare of the
population of developing countries. It was regrettable that in 1980 such aid from
Ll lpdusirialized countries represented only U.35 per cent ol UNF in those
countries, while the target set as early as the 1960s was 0.7 per cent. It was
also regrettable that the arnual flow of official development assistance from most
of the industrialized countries did not depend on the absorptive capsacity of the
recipient countries but essentially on decisionsg arising from conflicting
pressures in the legislatures of donor countries. The most revealing and drematic
aspect of such assistance was its tied cheracter which forced the recipient
country tc buy in the market of the donor country. Official development assistance
also had beneficial effects on the struggle of the donor countries against
inflation. Thirty-eight per cent of EEC products sold outside the Community were
bought by developing countries, half by oil-exporting and half by oil-importing
countries. The United States sold 36 per cent of its exports to developing
countries,

27. The internationsl monetary institutions estsblished at Bretton Woods during
the period following the Second World War reflected the hilstorical conditions of
the time, particularly the dcmination of the iriustrialized ccintries ¢nd the
persistence of coloniel empires, without taking account of the developing
countries, which did not, as such, exist at that time. In the course of
preparations for the global negotiations in 1980, the developing countries had
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asked in vain for those institutions to be democratized. Economie prceblems were
now clearly global, and adequate rates of economic growth could not be achieved
unless new policles, attitudes and institutions were developed with an eye to the
legitimate interests of the developing countries, A long-term development policy
should be desigped with the aim of achieving econcmic éand sociel progress in the
developing countries, in the interests of both the latter and the industrialized
countries.

28. Mr, Vercele: 'Philippines) resumed the Chair.

29. Mr, FREYRE (Argentinas) seid that his Government considered that econcmic
co-operation smong developing countries could advance the solution of the food
problem., It was in thet light that the agreements signed on 2L August 1981 between
his country end the OPEC Fund for International Development, with the participation
of the World Focd Programme, should be seen. Those asgreements, which represented
a Jjoint effort on the part of developing countries, had the dual goal cf improving
the situation of develcoping countries with balance-of payments difficulties and of
contributing to the consolidation of economic reletions among developing countries.
In a general way, those agreements provided for gifts of cereals, the granting of
financial essistance asnd the fixing of advantageous prices for the purchase of
food-stuffs destined for food ald, the financing of freightage and the conveuning
of information workshops, &ll of which would be provided by the developing
countries. His country had incressed its contribution of cereals under the Food
Aid Convention to 35,000 tons. His delegation tock great interest in economic
co-operation among developing countries, which should, thanks to the efforts of
those countries and to their will for collective autonomy, promote the
restructuring of international econcmic relaticns and the establishment of a new
internetional economic order,

30. His delegation accorded particuler importance to the decisions contained in
the report of the High-level Committee on the Review of Technicel Co-operation
emong Developing Countries on the work of its second session (A/36/33). Those
decisions should serve to make avejileble systematic information on technicel
co-cperation among developing countries, to strengthen the role of such co-operation
within the various technical co-cperation programmes in general, to ldentifly
potential sources of financing for such co-operation and the ways in which they
could be used, to strengthen regicnal treining and research establishments and to
promote regional and interregicnal co-operation in the communications field. The
reccmmendations approved should alsc encourage & batter national and internatiocnal
legal structure for technical co-operation among developing countries.

31, On the particular subject of potentiel sources of finance for TCDC, he urged
the developed countries to respond favourably to the High-level Committee's appeal
that they should continue to support a number of activities {in that field and
furnish specific information con the subject.

32. With regard to UNDP policies and procedures, he considered that decision 2/9
of the High-level Committee was of vital importence, since it deelt with the third
prograemming cycle end the use of IPFs and with the application of administrative
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and accounting standards., All such matters should continue to be given close
attention, and the supremacy of Governments botn in TCDC decision-~making and in
consideration of the subject at the international level should be reaffirmed.

23, Turning to the guestion cf science and technology for develorment, he noted
that two years after the Vierns Conference the long-term Flnancing System for
Science and Technology for Development had not yet been established, and that no
agreement had been concluded on its basic elements. Tt was therefore to be hoped
that the present discussion cof the recommendations of the Intergovernmental Group
of Experts would yleld positive results. In that connexion, the idea of
transitional arrangements might facilitate the achievement of an agreement in
principle that would meke it possible to initiate the System immediately. Failing
that, ccamprcmises snould et least be reached on all outstanding questions, Lastly,
he reaffirmed the universnlity of the guiding principle of the system.

34. With respect to the ~tatus of the negotiations on an international code of
conduct on the transfer of technology, he said that much of the text had been left
aside at the Geneve Conference on the subJect. Further negotiations must therefore
be undertaken, and Argentina supported the position of the Group of 77, which
favoured the establishment of an interim committee of she Conference to settle the
issue.

35. In conclusion, he said that the practical implementation of the Progrsmme of
Action adopted at the United Nations Conference on New and Renewable Sources of
Energy would depend on the progress achieved and the decisions taken during the
transitional period, in 1982.

36. Mr. BIRIDO (Sudan) welcomed the positive results of the United Fations
Conference on the Least Developed Countries held in Paris in Sptember 1981, and in
rorticulor the unanimeus cldopticon of the Subatantiel New Srograndue of Activa lus
the 1980s. He thanked the various financial institutions and UNDP for their
copmitment to increase substantially their financial and obher a&id to the “eect
developed countries, He was pleased to see that most of the developed countries
had reaffirmed their commitment to devote 0.7 per cent of their gross national
product to official development assistance, He emphasized the importance of the
21d modzlities adopted in the context of the Substantial New Programme of Action,
particularly the recommendation that aid should be provided essentially as grants
and loans on highly concessional terms and that recurrent cost support and local
expenditure should be provided. Further immediste financial assistance in the
form of projecte, balance-of-payments support end debt relief should be considered
by donors. His delegation urged the international cormunity, end particulsrly the
developed countries, to fulfil its ccmmitments so that the least developed
countries could achieve the objectives of their country programmes within the
framework of the Substantial New Programme of Action.

37. WVith reaspect to the follow-up mechanism sgreed upon by the Conference to
enable the countries concerned to review, with their partners, the implementation
of the country pregramme and their needs and to obtain the necessary financial
support, he hoped that the General Assembly would provide UNCTAD end other
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relevent bodles with the necessary financial and human resources for the follow-up
to the Paris Conference.

38. Where the work of the Trade and Development Boerd was concerned, he welcomed
the UNCTAD report on trade and development in 1981 ('TD/B/868/Rev.l), which had been
considered by the Board. He shared the view expressed in the report that there was
an urgent need to adopt additional international measures and major structural
changes in the world econcmic system in order to achieve the moderate growth rate
of 4,5 per cent for developing countries, which could not rely on the megic of
merket forces to provide solutions to their problems. His delegation attached
particular importance to a number of resolutions adopted by the Trade and
Development Board, including resolution 230 (XXII) on the transfer, application and
developunent of technology.

39. He hoped that the meeting of governmental experts on energy which the Treade
and Development Board had requested the Secretary-General of UNCTAD to convene
would contribute to strengthening the technological capacity of the developing
countries, to accelerating their technological transformation and to achieving their
economic objectives and policies. He also hoped that the Committee would give its
full support to the draft resolution on an international code of conduct on the
transfer of technology submitted on behalf of the Group of 77 (4/C.2/36/L.15),
proposing the establishment of an interim committee of the United Nations
Conference on an Internationsl Code of Corduct on the Transfer of Technology to
negotiate on the outstanding issues and toc make proposals with a view to ensuring
the final adoption of & code et the fifth session of the Conference.

40. His delegation had actively participated in the meeting of the
Intergovernmental Committee on Science and Technology for Development, whose work
was of special interest to the Sudanese Government, which intended to build a
modern scientific state during the 1980s. Accordingly, a conference held in
Khartoum from 19 to 24 October 1981 had adopted a draft programme of scientific
and technological development for the Sudan prepared by scme 300 Sudanese
scientists, technologists and planners. He appealed to all States and to the
relevant organizations and bodies of the United Nations system to extend their
gupport to that ambitious and impoxrtant programme. '

41. His delegation was slarmed at the failure of the Intergovernmental Ccmmittee
on Science and Technology for Development to adopt & detailed and comprehensive
opergtional plan for the implementation of the Vienna Programme of Action; it
particularly regretted the very inadequate amount of resources made aveilable to
the Interim Fund for Science and Technology for Development. Moreover, the Interim
Fund was to expire at the end of the yesr and there was as yet no certainty that
its activities would be taken over by the Financing System for Science and
Technology for Development, Lack of asgreement on the Financing System would mean
a bresk in the execution and follow-up of the many projects now being financed by
the Fund in many developing countries, particularly in Africa, with serious
consequences for those countries. The sitvation warranted serious attention and
urgent action by the General Assembly.

/...
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L2, He welccmed the aims, priorities and policy measures adopted at the Nairobi
Conference on New and Renewable Sources of Energy but regretted that the Conference
had not agreed on the institutional snd financial arrangements, including & new and
universal intergovernmental body with a ccmpetent secretariat, that were necessary
to implement and follow up the Progremme of Action,

4L3. Mr. GOKCE (Turkey) said that the International Development Strategy for the
Third United Nations Development Decade, which had involved a great deal of work,
embodied the new concepts and realties that had emerged in the 1970s. Its
fundsmental objective was to accelerate the development of the developing countries
within the framework of interdependence - in other words, not in confroantatiom but
in co-operation between the third world countries and the industrislized countries
with emphasis on structural and institutional chenge., However, in view of the
continued deterioration of the world economy, it was obvious that the Strategy
could succeed only if the internetional community was determined to take the
necessary steps to resolve the probvlems affecting all countries, developed and
developing alike.

4L, The rapid changes brought about by the current world crisis had had an impact
on many sectors in both developed and developing countries. Depression in the
developed countries and its consequences hed depressed the major export markets of
the developing countries, meking it more difficult for them to meet the higher
costs of their imports and leading to increased indebtedness. The crisis would not
end overnight, and the next few years could be catastrophic for some developing
countries, particularly the poorest.

45. While 1t wes true that the problems confronting mankind had their roots in
economic developments and policies going back a number of years and in external
riveomatancee. 3t wae A1an ~lear that inamfficient attention to the inflationary and
structural conseguences of some policies adopted by the developed countries over

the past two decades had contributed to current difficulties.

46, ALY issues, sectors and regions were interrelated , and everyone had a stake in
finding answers to current development problems. That would undoubtedly take time,
but it was particularly important that, in the current situation, the industrialized
countries should not withdrew into contemplation of their own domestic difficulties.
The need for a feirer and more balanced econcmic order mede it more pressing and
more vital than ever to continue the North-South dialogue. All States, whatever
their political system, and in particular the OPEC countries, must accept their
share of responsibility in internetional economic co-operation.

47. The issues to be resolved - energy, food, raw materials, transfer of resources,
the world financiel order - were not exclusively North-Scuth issues but gquestlons of
global economic msnagement. It was therefore necessary to take a comprehensive

view of them and to move from diagnosis to action. Progress could bte made only

when the development of the developing countries was consgidered an esgsential

element in the growth of the rich nations. In short, the structure of relations
must be chenged while the nature of the present system wag preserved.

/..
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48, Tt was true that an international econcmic system which did not make

sufficient allowance for nationalism was doomed to failure, but it was equally true
that, as Thcmas Jefferscn had said, it was a kind of law of nature that every nation
prospered by the prosperity of others. It would therefore be in the interest of the
developed world to provide for rapid economic growth in the developing countries,
since that would not only resclve those countries' problems but expand the volume

of world trade. Interdependence should therefore mean co-operation, which would
eliminate many of the negative factors thresatening world peace.

49, The adoption of adjustment policies by all States had thus become a universal
necessity, Because of their weight in world economic relations, the industrialized
countries had an essential role to play. The actions teken in those countries to
restore stability had already produced some results; there were signs that
inflationary pressures were asbating, albeit slowly, and conservation measures and
the more efficient use of energy resources had borne fruit. Sound trade policies
and good economic management aimed at a repid increase in production should result
in recovery in the industrialized countries and provide the impetus for growth in
the developing countries.

50. A higher rate of growth in the developing countries would depend as much on
increased trade with them as on increased flows of private cepital and official aid
from the developed countries, supplemented by increased assistance from
international institutions. National characteristics, such as resources, tradition
and mentality, must also be taken into consideration.

51, While he appreciasted the efforts made by some of the international
organizations, such as IMF, the World Bank and GATT, to adjust to changing world
economic conditions, there was still much to be done to improve the financing
capacity of those institutions. Saudi Arsbia was to be commended for its recent
contributions in that respect, and he hoped that other countries would follow its
example.

Bla., Many developing countries were also msking strong efforts to adjust their
structurel imbalances while maintaining accepteble growth rates. Furthermore, the
closer co-operation smong developing countries now being sought should serve, in
the current economic circumstences, to solve many of their problems., Such
co-operation, if viewed as complementing the existing system, could contribute to
the establishment of & more balanced structure of the international econcmy. As

8 starting-point it would be natural for developing countries to establish
preferential tariffs among themselves, but the aim should be to use them as a means
of eventually integrating their economies with that of the world., Such collective
self-reliance must be used as & means to estsblish a meaningful dialogue with the
industrialized countries. Turkey, as a developing country, was fully involved in
such regionsl economic activity within the framework of the Islamic Conference, and
it supported the initiatives taken in that respect within the framework of UNCTAD,

52. Finally, if the right policies were adopted, the funds from OPEC surpluses
could be invested to promote growth in developing countries. It was encouraging to
note the capacity for effectively channelling those resources to the deficit
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countries exhibited recently by international capital markets, However, it was
necessary in that connexion to make & distinction between the problems affecting
ell countries and those affecting the ¢nergy-deficient developing countries.
Turkey therefore believed that the establisktment of a World Bank energy affiliate
was a pertinent proposal.

53. In eny event, the success of the structural asdjustment policies depended on
2ll netions agreeing on a strategy for negotiations and placing the current issues
in their proper historicel perspective. The conclusions of the United Natlons
Conference on New and Renewable Sources of Energy could thus have a significant
bearing on the search for glcbal solutions to the energy problems which affected
developed and developling countries ellke. Turkey therefore welcomed the Prograame
of Action adopted at the Conference, although a reasonable way of financing it must
be found if it was to be successfully implemented.

54. The Turkish delegation alsc welcomed the successful outcome of the United
Nations Conference on the Least Developed Countries and trusted that 1t would be
followed by positive and concrete results. The conditions must be created to
enable those countries to break the vicious circle of poverty. Turkey welcomed the
adoption of the Programme of Action and trusted that the minimum target of

0.15 per cent of GNP envissged as ald for the least developed countries would be
attained, even though it was scercely satisfactory.

55. Both conferences would naturally have a bearing on the activities of UNINO,
since industry was responsible for approximately 55 per cent of global energy
consumption. UNIDO must therefore assume an active role in the implementation of
the Plan of Action formulated st Nairobi and assist the least developed countries
through its technical assistance programmes. However, the resources currently
svailable to UNLX) were tar from aedequate and the funding level of the United
Netions Industrial Development Fund remained well below the level esteblished in
Generel Assembly resolution 32/166.

55a. In his statement, the Executive Director of UNILO had drawn attention to the
state of relative stagnation of the UNIDO technical systems programmes,

A prolonged stagnation of that kind, which stemmed from United Nations budgetary
constraints and also affected other UNIDO activities, would be bound ultimately to
impede the industrialization efforts of the developing countries. His delegation
therefore hoped that the current finencial climete would change for the better,

56. The Turkish delegation was however pleased to note that the UNIDO system of
congultations would be strengthened and that productive discussions were teking
place on the esteblishment of & financial mechanism designed to increase UNIDO
resources for industrial development.

57. Turning to the issue of the interdependence between developmemt on the ona
hand and science and technology on the other, he recalled that the cbjectives of
the Vienne Programme of Action were the strengthenirg of the science and technology
capacities of the developing countries, the restructuring of internatlonal
scientific and technological relations and the enhancement of the role of the
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United Nations in the epplication of science and technology for development.
Considerable progress had been made in identifying action and progremmes to meet
the first objective. The General Assembly was now called upon to determine the
best manner of attaining the third objectlve and Turkey trusted thet it would
manage to come to an agreement at its current session on the necessary filnanciel
arrangements.

58. With respect to food security, he said that the eradication of hunger was &
problem which the world community must resolve as & matter of the utmost urgency.
Since it was basically a long-term structural problem, the steps taken by countries
to increase their food production and to set up efficient food storage and
distribution networks should be supplemented by edequate international assistance,
International co-ordination would therefore have to be strengthened and FAO
appeared to be the organization best suited to that task.

59. Turkey welcomed the decision to hold a World Food Day, which reflected a
growing awereness of food problems on the part of governments. Turkey also had the
pleasure of informing the Committee that a conference of Islasmic countries on food
security and agricultural development had been held in Ankara (Turkey). The
conference had adopted & programme of action proposed by Turkey with the aim of
strengthening co-operation smeong Islamic countries in food and agriculture. Turkey
hed teken that opportunity to emphasize its preparedness to assist tlre Iclemic
countries in meeting their requirements.

60. Although certain current trends gave grounds for cautious optimism, there was
no room for complacency. It was quite evident that rigorous adjustment policies
must be adopted at the national level in order to overcome existing difficulties.
For its part, Turkey, with the support of IMF, had embarked on an austerity
programme designed to revive its 8iling econcmy. Bold steps in that direction had
already yielded remarkable results,

61. The process of adjustment would doubtless be slow and would entail some
sacrifices, In order to keep the cost to the minimum, international co-operation
vas essential. It wag in that 1light thet Turkey viewed the North-South dialogue
and supported the concept of global negotiations, the main purpose being to find
ways of achieving economic development in the context of the current world economic
crisis. It was convinced, since not only the issues at steke but elso all States
were interdependent, that sll the mein economic questions should be on the agenda
for the negotiations. If bileteral and regional relations between industrialized
and developing countries were to remain harmonjous, they must form part of a
global system of econcmic co-operation sccepted by all parties. The Turkish
delegation felt that the consensus reached by the Heads of State at Cancun was not
broad enough, even though the mere fact of a consensus having been reached was
encouraging.

62. In spite of the difficulty of finding the right institutional framework for
the global negotiations a practical solution must be found. Whatever framework
was ultimately selected, the decisions would have to be taken by consensus,
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63. Mr. GIBSON (New Zealand) said that his delegation supported the views of the
Intergovernmental Group of Experts on Long-term Arrangements for the United Netions
Financing System for Science and Technology regarding the role of science and
technology in development and the need for them to be given a more prominent place
in development assistance progrsmmes. New Zeeland itself davoted nearly half its
bilateral aid to strengthening the technological and scientific capacity of
developing countries. That sssistance was lergely geared to agriculture and was
centred on the countries of South-East Asia and the Pacific.

6k, However, the report of the Group of Experts was misleading in implying that
developed countries constituted a homogeneous group as far as scientific and
technological capecity was concerned. New Zealand, for instance, was in meny
respects closer to the developing countries even though it belonged to CECD.

65. None the less, the report was both innovative and constructive, which was all
the more remarkable in that, the 1979 Vienne conference notwithstanding, there was
no clear international agreement on the viability of multilateral finsncing for
science and technolegy in develcpment. He expressed the hcope that the weorld
community would agree to unite and increase its efforts in that field.

66. As to the restructuring of the Econcmic end Social Council, the delegation of
New Zealand supported the concept of universal membership, the elimination of
subsidiary bodies of marginal velue and the rationalization of the work handled by
both the General Assembly and the Council. Given the vital importance of energy
questions for many countries, New Zealand welcomed the conclusions of the United
Nations Conference on New and Renewable Sources of Energy. The Programme of Action
wes a useful and technicelly sound document. His delegation also welcomed the
discussions held at the Conference by the countries of Asia and the Pacific
regarding the possibility of regional co-operation in energy matters, New Zealand
snpnorted in principle the proposal for the creation of an energy affiliate of the
World Bank, w,ich would be in the interests of the developing countries,

67. The Substantial New Programme of Action adopted by the Conference on the

Least Developed Countries was a significant document and reflected the constructive
appraoch of the participants. New Zealand had mede a long-term commitment at the
Conference to assist the smell island countries of the Pacific, since it was
convinced that the availsble resources could be used most effectively through
acceptance of regional responsibility on the part of donors.

68. In reviewing the requests of a number of countries for inclusion in the list
of least developed countries, the Committee for Development Planning had expressed
some reservations as to the criteria for inclusion. New Zealand shared the view

of the Committee that the existing criteris were unduly narrow and rigid. For
instance, the very smsll island countries of the Pacific which deserved the special
treatment accorded %o =i Icast develaped countries did not qualify for inclusion in
the list. The criteria should therefore be revised and mede more flexible,

69. Mr. RAKOTONAIVO (Madagascar) said that his delegetion was opposed to the
policies advocated by certain developed countries with market econcmies on the
ground that they were detrimental to the interests of the majority of member
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States, Medagascer fully endorsed the statement made by the Chairmen of the

Group of 77 on the nature of the problems at% issue and the solutions proposed. The
delegation of Madagascar wished however to stress scme essential points: (a) The
theory that the development of the South and that of the North were interdependent
made for unequal develcpment; (b) The free play of market forces would perpetuate
existing inequalities; (c) Private investment could in no way replece multileteral
assistance; (d) Any aid policy not geared to the massive transfer of resources
conflicted with the objectives of the International Development Strategy; (e) The
existing financial, monetary and trade mechanisms could not be maintained since
they served the interests of the developed countries; finally (f) To reduce
international co-operation to narrow bilateralism was to mock the efforts of the
world community.

70. In the view of the majority of Member States, those policles were dictated by
economic problems and selfish interests and should be abandoned in favour of a
more clear-sighted and realistic epproach.

71. In the field of trade, the continued application of protectionist policies was
a source of major concern for all countries. The world community should make
arrangements to give preferential treatment to the developing countries 1n order to
give them a larger share of internetional trade. In that context, Madagascar thus
requested the implementation of the recommendations of UNCTAD resoclution 131 (V)
and trusted that the Committee would be able to reach a decision during the current
session on the substance of the proposal put forward in 1980 by the Group of 77 on
that issue. It must also be noted that attempts at revising the General Agreement
on Tariffs and Trade (GATT) did not suffice to promote a better international trade
order.

72. The deterioration in the terms of trade was a source of constant ccncern to
the delegation of Madagascaxr. In spite of the agreement on the creation of the
Common Fund, international commodity markets remained subject to wide fluctuations.
Moreover, the progress made with regard to specific aid to island developing
countries had unfortunately been minimel, It was worth recalling in that connexion
the provisions of General Assembly resolution 35/61.

T3. In view of the preoccupying industrial situation of the developing countries,
it was imperative to attain the targets set by the Lime Plan of Action. In order
to do so the financial resources of UNIDO should be increased so that it could,
inter alla, bring its proposal for the creation of an international industrial
development bank to fruition, pursuwe its activities on the system of consultations
and apply the measures taken with a view to implementing the Programme of Action
of the Industrial Development Decade for Africa.

T4. The role of energy in the development process no longer needed demonstrating.
The delegation of Madasgascar thus welcomed the adoption by the Conference on New
and Reneweble Sources of Energy of a Plen of Action containing measures to promote
the development and use of such sources of energy. It was now a question of
providing the necessary funds for the agreed arrangements and mechanisms to
function as envisaged. It was encouraging to note the positive approach adopted
in that connexion by many developed countries. y
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75. The delegation of Madagascar was aware of the gravity of the current world
food c¢risis, particularly in Africa, and wished to commend the World Food Council,
FAQ, the Internationel Fund for Agricultural Development and the World Focd
Progremme for their untiring efforts,

76. With regard to science and technology for development, it was unfortunate that
the Intergovermmental Cormittee on Science &nd Technology for Development had been
uneble to reach a decision on the substance of the report of the Intergovernmentel
Group of Experts on the Financing System, It would be useful for the Second
Conmittee to enter into substantive discussions on the proposals of the Group of 77
contained in report A/36/37 (part III) of the Intergovernmental Committee.

77. The Lagos Plan of Action for the implementation of the Monrovie Strategy for
econcmic development in Africe demonstrated the will of the African countries to
co-operate in the technical and economic fields. In that context, the delegation
of Madegascar welcomed the results of the Caracas Conference and wished to
reiterate its commitment to meking 2 constructive contribution to the various
programmes of action established at Menila and Arusha. Concrete and prectical
measures should also be taken towards the implementetion of recommendation No. 3 of
the Buenos Aires Plan of Actlion and the relevant decisions of the High-level
Committee at its two first sessions. The delegation of Madagascar endorsed the
view that the setting up of information systems among the interested organizatjions
would make a concrete contribution to promoting Technical Co-operation among
Developing Countries (TCDC),

78. Although they were not on the agende of the Committee, monetary and financial
issues constituted one of the most serious problems currently facing the world
community, particularly those developing countries which were not oil producers and
whose external deficit and debt head increased to a considereble extent, Such a
state of attairs made it a&ll the more urgent to overhaul the international system.
Without a massive transfer of resources, any measures taken in each specific field
would have no practical results, Given the nature of the problems at issue,

global negotiations provided the only solution for resolving the current
international impasse on the establishment of e new internaticonal economic order,

AGENDA ITEM 12: REPORT OF THE ECONOMIC AND SCCIAL COUNCIL (continued)

79. The CHATRMAN announced that Costa Rica had joined the sponsors of draft
resolution A/C.2/36/L.9.

AGENDA ITEM 7T71: TRAINING AND RESEARCH

80. The CHAIRMAN announced that Costa Rica and Saint Lucie had joined the sponsors
of draft resolution A/C,2/36/L.11.

The meeting rose at 6 p.m.






