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AGENDA ITEM 28 

Economic development of under-developed countries: 
Question of the establishment of a Special United 
Nations Fund for Economic Development: final and 
supplementary reports of the Ad Hoc Convnlttee 
and recommendations of the Economic e11d Social 
Council (A/3579 and Corr.1 and Add.1, A/3580, A/ 
3613, A/3661, A/C.2/L.331, A/C.2/L.354) (con
tinued) -----

1. Mr. KRIVEN (Ukrainian Soviet Socialist Republic) 
said that the economic development of under-developed 
countries was one of the most pressing problems 
confronting the United Nations. 

2. The world-shaking events of the post-war period 
had been characterized by significant political, eco
nomic and social changes. Colonialism had been swept 
aside in many areas as new States achieved statehood 
and independence and undertook the difficult task of 
fostering their economic development and raising the 
level of living of their peoples. Many of the under
developed countries had elaborated five- or seven
year plans for economic developmentandhadachieved 
remarkable progress through their own efforts and 
resources. Nevertheless they faced serious difficulties 
in bridging the ever-widening gap between them and the 
highly industrialized countries. The under-developed 
countries were unable to cope with the problem alone 
and required assistance, especially from the United 
Nations, on the basis of mutual effort, sovereign equal
ity and non-interference. 

3. Industrialization of the under-developed countries 
was essential if they were to improve their position 
and achieve economic stability and independence. The 
peoples of the under-developed countries realized that 
they must rely primarily on their own resources but 
that, in addition, they must seek assistance without 
economic, political or military implications. The 
industrialized countries must make available indus
trial equipment of all kinds and help in the training of 
specialists from the under-developed countries. Ac-
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celerated economic development and industrialization 
would promote the growth of the world economy and 
broaden international economic co-operation. 
4. For many years various UnitedNationsorganshad 
studied and carefully elaborated the SUNFED proposal 
which was strongly supported and urgently needed by 
the under-developed countries. The United Nations 
could not disregard the under-developed countries' 
desire for a multilateral body under United Nations 
auspices to provide financial assistance. Despite the 
keen desire of the United States and its supporters to 
bury SUNFED, the under-developed countries, which 
had carefully nurtured the plan, must continue their 
efforts to keep it alive. 
5. The United States' claim that SUNFED could not be 
established unW progress had been made indisarma
ment was an obvious manoeuvre to secure indefinite 
postponement, if not complete abandonment, of the plan. 
It was clear that realization of the SUNFED proposal 
would be detrimental to the interests of private 
capitalistic and monopolistic circles since it would 
create a United Nations agency which would guarantee 
financial assistance to the under-developed countries 
on favourable terms without political, military, eco
nomic or other conditions. 
6. His delegation believed that the United States draft 
resolution (A/C.2/L.354) proposing a Special Project 
Fund within the Expanded Programme of Technical 
Assistance could not be accepted as a substitute for 
SUNFED, although the two plans could operate side by 
side. The Expanded Programme of Technical Assist
ance would be unable to cope with the problem of large
scale financing of economic development plans because 
technical assistance funds were non-reimbursable and 
for that reason limited. Since SUNFED would grant 
reimbursable loans on favourable terms, its resources 
would be more extensive. 

7. The United States, United Kingdom and other dele
gations which favoured private foreign capital as the 
primary source of financial assistance for the under
developed countries were chiefly concerned with the 
interests of influential monopolies. They disregarded 
the fact that private capital which sought high profits 
was available mainly for extractive industries and 
could not fulfil the economic needs of under-developed 
countries. In 1956Americanprivate capital investment 
abroad had totalled $32 thousand million. Approximate
ly 20 per cent of that total had been invested in oil and 
a slightly higher percentage in processing, two very 
lucrative fields. From 1950 to 1957 American monopo
lies had reaped profits of $20 thousand million on their 
foreign capital investments. Not even one quarter of 
that huge sum had remained in the under-developed 
countries. In the circumstances it was hardly surpris
ing that the under-developed countries clamoured for 
SUNFED on even a very modest scale to assist them 
in their economic development. Private foreign capital 
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could provide some help but it could not play the 
principal role and, in any event, was unable to satisfy 
the comprehensive economic needs of under-developed 
countries. 

8. New forms of colonial enslavement were now being 
evolved in the guise of foreign assistance by the United 
States, more than half of whichconsistedofarmed and 
military supplies. Such so-called foreign assistance 
benefited United States monopolies and made the 
recipient countries increasingly dependent on the 
United States. It did not foster industrialization or 
economic development of the under-developed coun
tries but instead weakened them economically andre
sulted in their militarization. 

9. The under-developed countries desperately needed 
increased trade and the elimination of the burdensome 
non-equivalent exchange. During the past two years, 
the prices of raw materials exported by under-devel
oped countries had dropped substantially while the 
prices of the manufactured goods they imported had 
risen sharply. The resultant disparity had further 
complicated their economic difficulties and increased 
their need for international assistance through 
SUNFED. 

10. His delegation considered that SUNFED was an 
essential measure for the acceleration of the economic 
development of under-developed countries. It would 
therefore vote in favour of the eleven-Power draft 
resolution for the establishment of that Fund. 

DRAFT RESOLUTION ON DEMOGRAPmC QUESTIONS 
(A/C.2/L.355/REV.l) 

11. The CHAIRMAN invited the Committee to consider 
the revised five-Power draft resolution (A/C.2/L.355/ 
Rev.1). 

12. Mr. CARANICAS (Greece) noted that the Peruvian 
representative, in introducing the five-Power draft 
resolution at the 496th meeting, had emphasized that 
the interdependence of economic and demographic 
phenomena was particularly significant in·countriesin 
process of development. The rate of population growth 
was an important factor in economicdevelopment,and 
during the past ten years population growth had been 
especially great in the under-developed countries 
where, moreover, per capita income and productivity 
were already low. 

13. The Peruvian representative had quoted popula
tion forecasts predicting the future growth of the world 
population, but such estimates ~ere unreliable and 
were the subject of considerable differences of opinion. 
Experts also disagreed as to the advantages or dis
advantages of a growing population, although in prin
ciple it seemed evident that in a country with sufficient 
natural resources, demographic growth could contri
bute substantlally to economic development. In any case, 
the problem was a complex one and could not be settled 
without fuller data concerning the resources of the 
under-developed countries and the effects of tech
nological and scientific advances. 

14. It would be rash to state a priori that population 
growth would lessen the benefits ofeconomicdevelop
ment in a given country. Nor could it reasonably be 
maintained that under-developed countries with large 
populations would gain from a further increase in 
population unless they had the capital to accelerate 

their development. In that respect, the relationship 
between economic and population problems was very 
close. As was pointed out in the report Measures for 
the Economic Development of Under-Developed Coun
triesY(E/1986, para. 143), countrieswherethepopu
lation was large relative to resources were forced to 
seek funds abroad merely to maintain their standard of 
living. 

15. Thus, although it appeared simple at first sight, 
the draft resolution under consideration raised broad 
and complex questions which could not easily be dis
cussed by a Committee which consisted of 82 mem
bers, on the basis of reportsbytheSecretary-General 
or the Council. It would be easier for the Committee 
to. deal with specific aspects of the population problem 
as had been done by the Joint Second and Third Com
mittee in 1948. Similarly, in 1952 the Committee had 
discussed the question of migration and economic 
development on which the Assembly had adopted 
resolution 624 (Vll). 

16. It would in any case seem unnecessary to remind 
the over-populated countries of a problem that was 
constantly before them. Even in smaller countries like 
his own, Governments had constantly to reckon with 
population pressure in planning their economic de
velopment programmes. In other areas, such as Latin 
America, some countries were suggeringfrom under
population. In view of the great variety of population 
problems, the draft resolution could onlybe construc
tive if it were to contribute solutions to specific prob
lems. Although the draft was not intended to put for
ward a demographic policy of any kind, his delegation 
doubted that it could promote progress on the problem 
of economic development in relation to population. In 
principle the problem should be studied by the United 
Nations Population Commission, which was doing ex
cellent work. The Secretariat had already produced 
a summary of background facts on world population 
and population trends (E/CN.9/139), the Population 
Bulletin of the United Nations was being published, 
and steps had been taken to establish regional demo
graphic research and training centres in Asia and the 
Far East and in Latin America in compliance with 
Council resolution 571 B (XIX). Council resolution 471 D 
(XV) and Assembly resolution 733 (Vm) hadalsodealt 
with studies on internal migration in relation to 
economic and social development. 

17. His delegation would not vote against the five
Power draft resolution, but, for the reasons he had 
stated, questioned its practical value. 

18. Mr. KLOOS (Netherlands) said that the study of 
demographic problems was important in those highly
developed and under-developed countries. In his own 
country population growth was high and demographic 
data had helped the Government in making decisions 
on investments, public works projects and other 
matters. His delegation believed that such data would 
also be valuable to the less-developed countries, and 
would therefore support the five-Power draft resolu
tion. 

19. Mr. SCOTT FOX (United Kingdom) said that the 
wording of operative paragraph 3 was somewhat vague. 
In particular, he felt that the reference to the 
Secretary-General's policy of co-ordination should be 
clarified. 
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20. Mr. ENCINAS (Peru) explained that operative 
paragraph 3 was intended to refer to such activities 
as the two regional seminars on population held in 
1955 at Bandung and Rio de Janeiro, the assignment of 
demographic experts to the regional economic com
missions in an advisory capacity, and the establish
ment of regional demographic research centres at the 
headquarters of the Economic Commission for Latin 
America (ECLA) and the Economic Commission for 
Asia and the Far East (ECAFE). He would be prepared 
to consider a revised text to clarify that point. 

21. Mr. ARMENGAUD (France) said that his delega
tion was aware of the importance of demographic 
factors and considered that it would be useful to study 
specific population problems and include pertinent 
information in the chapter on economic development 
in the Economic and Social Council's annual report. 
In France, demographic research was co-ordinated 
with the work of governmental agencies in every 
sphere. 

22. His delegation would support the joint draft 
resolution (A/C.2/L.355/Rev.1) but had some mis
givings regarding the scope and nature of the demo
graphic studies involved. There should be no question 
of undertaking an unduly ambitious or comprehensive 
programme of little practical value. Activities in the 
demographic field should be limited to carefully de
fined concrete and technical questions. 

23. He suggested that paragraph 3 of the operative 
part of the draft resolution be amended to read 
"requests the Secretary-General to ensure co-ordina-
tion .... ". 

24. Mr. OGISO (Japan) said that Japan, as one of the 
world's most over-populated countries, was under
standably concerned with the problem of population 
and recognized that over-populated countries should 
consider population questions in framing their eco
nomic policies. 

25. One important consideration was the fact that 
some under-developed countries had undeveloped land 
and other resources which could notbeexploitedwith
out additional human resources. Japan was prepared to 
help them by sending immigrants with technical 
knowledge who might help in the development of 
under-developed countries. It would be remembered 
that, in the general debate in the General Assembly 
(680th plenary meeting), his delegation had expressed 
the hope that the United Nations might serve as an 
intermediary between over-populated countries and 
those which sought immigrants. ,,, 
26. His delegation welcomed the five-Power draft 
resolution and would vote in its favour. 

27. Mr. HAYTA (Turkey) said that his delegation 
would support the five-Power draft resolution but felt 
that it should have a more specific title; the sub
title "Demographic Questions" might perhaps be 
added. 

28. Mr. ENCINAS (Peru) observed that in comment
ing in such detail on the substance of the draft resolu
tion the representative of Greece had helped to fulfil 
one of its objectives. He would point out, however, 
that his references in introducing the five-Power 
draft at the 496th meeting to certain demographic and 
economic facts had been intended simply to illustrate 
their interdependence and not in any way to support a 

thesis or advocate a population policy. The object of 
the draft was simply to point out that a relationship 
between economic and demographic problems did exist 
and should be studied. As to the methodological aspect 
of the matter, although it was true thatthe Secretary
General had made useful studies of those problems, 
the fact remained that they had not been given due 
attention either by the Economic and Social Council or 
by the Second Committee. The representative of Greece 
had been able to refer to only one draft resolution on a 
demographic subject which had been brought before 
the Second Committee and eventhathadbeenon a very 
limited aspect of a problem which, in his delegation's 
view, ought to be considered in its entirety. That was 
not to suggest that either the Population Commission or 
the Secretary-General were not contributing construc
tively in that field but simply that there were certain 
gaps in the work of the General Assembly which his 
delegation, together with the other sponsors of the draft 
resolution, hoped to fill by inviting the Economic and 
Social Council to include information concerning the 
latter's demographic activities in the chapter oneco
nomic development in its annual report to the General 
Assembly. 

29. He thanked the French representative for his 
suggestion regarding paragraph 3, which the sponsors 
could accept. Clarifying the purpose of the draft, he 
said that there was no question of seeking to have 
demographic questions. transferred to the Second Com
mittee or to have substantial information on demo
graphic matters included in the Council's report. He 
thanked the Turkish representative for his support 
and agreed that a sub-title ofthekindhe had suggested 
might well be added. 

30. Mr. ARKADEV (Union of Soviet Socialist Repub
lics) said that his delegation had no objections to 
voice to the draft resolution; he merely wished to 
state, on the question as a whole, that it was entirely 
opposed to all Malthusian or neo-Malthusian concepts 
and would resist any allusion to such concepts in any 
such draft resolution. In fact, the Soviet Union be
lieved-and experience bore it out-that constant 
scientific and technological progress made itpossible 
for economic production generally to keep ahead of 
population growth. The regulation of population growth 
and the control of migratory flows were purely domes
tic matters. Nevertheless, his delegation recognized 
the need for the study of population problems, in
cluding that of population growth. It understood that the 
five- Power draft resolution was conceived in the spirit 
in which the Soviet Union delegation understood that 
problem. It was in that sense too that it interpreted the 
reference to the previous resolutions. The Soviet Union 
delegation would reject any resolution which was based 
even remotely on the Malthusian theory. As to the text 
of the draft resolution itself, certain paragraphs were 
not entirely clear. Operative paragraph 3 in particular 
might be amended to give the Secretary-General more 
specific instructions and in that respect the suggestion 
of the representative of France might be taken into 
account. 

31. In view of the need for further clarification he 
would suggest that the vote on the draft resolution 
should not be taken at the present meeting. 

32. In reply to a question from :Mr. CARANICAS 
(Greece), Mr. DE SEYNES, Under-Secretary for 
Economic and Social Affairs, stated that as he under-
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stood the draft resolution now before the Committee, 
it would not entail any substantial change in the 
Secretariat's work on population questions. The only 
immediate change would be a methodological one, 
although the work of the Committee might eventually 
be affected since in future it would have on its agenda 
such demographic activities of the Council-and of 
course the Secretariat's studies on which such work 
of the Council was based-as were mentioned in the 
chapter on economic development in the Council's 
report to the Assembly in pursuance of the present 
draft resolution. 

33. In reply to a further question from Mr. SCOTT 
FOX (United Kingdom), Mr. DE SEYNES, Under
Secretary for Economic and Social Affairs, said that 
he interpreted operative paragraph 4 of the draft reso
lution to mean that the Economic and Social Council 
might if it wished, in future reports, include under 
chapter m, on the economic development of under-

Litho. in U.N. 

developed countries, a section on demographic prob
lems as they related to economic development. 

34. Mr. JUDD (United States of America) felt that it 
was eminently desirable that the interrelationship, 
which was known to exist, between economic and 
population changes should be studied. If that was the 
intention of the draft resolutionitmeritedfullsupport, 
and his delegation would vote for it. 

35. Mr. HASSAN (Sudan) urged that in view of the 
various suggestions and remarks which had been made 
the vote on the draft resolution should be postponed. 

36. The CHAIRMAN suggested that while postponing 
the vote on that draft resolution as requested by the 
delegations of Sudan and the Soviet Union, the Com
mittee should consider its debate on the draft closed. 

It was so decided. 

The meeting rose at 12.55 p.m. 
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